LAWS  RELATING  TO  SOCIAL  SECURITY 
AND  UNEMPLOYMENT  COMPENSATION 


Compiled  by 
GILMAN  G.  UDELL 
Superintendent  Document  Room 
House  of  Representatives 


U.S.  GOVERNMENT  PRINTING  OFFICE 
WASHINGTON  :  1967 


LAWS  RELATING  TO  SOCIAL  SECURITY 
AND  UNEMPLOYMENT  COMPENSATION 

.  r  >  Compiled  by 

*/5fi  GILMAN  G.  UDELL 

Superintendent  Document  Room 
House  of  Representatives 


U.S.  GOVERNMENT  PRINTING  OFFICE 
WASHINGTON  :  1967 


For  sale  by  the  Superintendent  of  Documents,  U.S.  Government  Printing  Office 
Washington,  D.C.  20402  -  Price  $2.50 


CONTENTS 


Page 

Act  of  August  14,  1935,  to  provide  for  the  general  welfare  by  establish- 
ing a  system  of  Federal  old-age  benefits,  and  by  enabling  the  several 
States  to  make  more  adequate  provision  for  aged  persons,  blind  per- 
sons, dependent  and  crippled  children,  maternal  and  child  welfare, 
public  health,  and  the  administration  of  their  unemployment  compen- 
sation laws;  to  establish  a  Social  Security  Board;  to  raise  revenue; 
and  for  other  purposes.     (Public  Law  271,  74th  Cong.)   1 

Act  of  August  10,  1939,  to  amend  the  Social  Security  Act,  and  for  other 

purposes.    (Public  Law  379,  76th  Cong.)   32 

Act  of  August  10,  1946,  to  amend  the  Social  Security  Act  and  the  In- 
ternal Revenue  Code,  and  for  other  purposes.  (Public  Law  719, 
79th  Cong.)   80 

Act  of  October  1,  1948,  to  maintain  the  status  quo  in  respect  of  certain 
employment  taxes  and  social  security  benefits  pending  action  by 
Congress  on  extended  social  security  coverage.  (Public  Law  642, 
80th  Cong.)  .   97 

Act  of  August  28,  1950,  to  extend  and  improve  the  Federal  Old-Age  and 
Survivors  Insurance  System,  to  amend  the  public  assistance  and  child 
welfare  provisions  of  the  Social  Security  Act,  and  for  other  purposes. 
(Public  Law  734,  81st  Cong.)   101 

Act  of  July  18,  1952,  to  amend  title  II  of  the  Social  Security  Act  to 
increase  old-age  and  survivors  insurance  benefits,  to  preserve  insur- 
ance rights  of  permanently  and  totally  disabled  individuals,  and  to 
increase  the  amount  of  earnings  permitted  without  loss  of  benefits, 
and  for  other  purposes.     (Public  Law  590,  82d  Cong.)   195 

Act  of  September  1,  1954,  to  amend  the  Social  Security  Act  and  the 
Internal  Revenue  Code,  so  as  to  extend  coverage  under  the  old-age 
and  survivors  insurance  program,  increase  the  benefits  payable  there- 
under, preserve  the  insurance  rights  of  disabled  individuals,  and  in- 
crease the  amount  of  earnings  permitted  without  loss  of  benefits,  and 
for  other  purposes.    (Public  Law  761,  83d  Cong.)   209 

Act  of  September  1,  1954,  to  extend  and  improve  the  unemployment  com- 
pensation program.     (Public  Law  767,  83d  Cong.)   257 

Act  of  August  1,  1956,  to  amend  title  II  of  the  Social  Security  Act  to 
provide  disability  insurance  benefits  of  certain  disabled  individuals 
who  have  attained  age  fifty,  to  reduce  to  age  sixty-two  the  age  on  the 
basis  of  which  benefits  are  payable  to  certain  women,  to  provide  for 
child's  insurance  benefits  for  children  who  are  disabled  before  attain- 
ing age  eighteen,  to  extend  coverage  and  other  purposes.  (Public 
Law  880,  84th  Cong.)   263 

Act  of  April  25,  1957,  to  provide  a  temporary  extension  of  certain 
special  provisions  relating  to  State  plans  for  aid  to  the  blind.  (Public 
Law  26,  85th  Cong.)  .  .   314 

Act  of  July  17,  1957,  to  amend  title  II  of  the  Social  Security  Act  as 
amended,  to  extend  the  period  during  which  an  application  for  a  dis- 
ability determination  is  granted  full  retroactivity,  and  other  pur- 
poses.   (Public  Law  109,  85th  Cong.)   314 

Act  of  July  17,  1957,  to  give  the  States  an  option  with  respect  to  the 
basis  for  claiming  Federal  participation  in  vendor  medical  care  pay- 
ments for  recipients  of  public  assistance.  (Public  Law  110, 
85th  Cong.)   315 


in 


IV 


CONTENTS 


Page 

Act  of  August  30,  1957,  to  amend  title  II  of  the  Social  Security  Act  to 
include  California,  Connecticut,  Minnesota,  and  Rhode  Island  among 
the  States  which  are  permitted  to  divide  their  retirement  systems  into 
two  parts  so  as  to  obtain  social  security  coverage,  under  State  agree- 
ments, for  only  those  States  and  local  employees  who  desire  such 
coverage.     (Public  Law  227,  85th  Cong.)   316 

Act  of  August  30,  1957,  to  amend  title  II  of  the  Social  Security  Act  to 
facilitate  the  provisions  of  social  security  coverage  for  State  and  local 
employees  under  certain  retirement  systems.  (Public  Law  229, 
85th  Cong.)   317 

Act  of  August  30,  1957,  to  amend  title  II  of  the  Social  Security  Act  to 
make  inapplicable,  in  the  case  of  the  survivors  of  certain  members  of 
the  Armed  Forces,  the  provisions  which  presently  prevent  the  pay- 
ment of  benefits  to  aliens  who  are  outside  the  United  States.  (Public 
Law  238,  85th  Cong.)   318 

Act  of  August  30,  1957,  to  amend  the  Internal  Revenue  Code  of  1954  to 
extend  the  time  within  which  a  minister  may  elect  coverage  as  a  self- 
employed  individual  for  social  security  coverage  and  to  permit  such  a 
minister  to  include,  for  social  security  purposes,  the  value  of  meals 
and  lodging  furnished  him  for  the  convenience  of  his  employer  and  the 
rental  value  of  the  parsonage  furnished  to  him,  and  for  other  pur- 
poses.    (Public  Law  239,  85th  Cong.)   321 

Act  of  June  4,  1958,  to  provide  for  temporary  additional  unemployment 
compensation,  and  for  other  purposes.  (Public  Law  441,  85th 
Cong.)   325 

Act  of  August  27,  1958,  to  amend  section  403  of  the  Social  Security 
Amendments  of  1954  to  provide  social  security  coverage  for  certain 
employees  of  tax-exempt  organizations  which  erroneously  but  in 
good  faith  failed  to  file  the  required  waiver  certificate  in  time  to  pro- 
vide such  coverage.    (Public  Law  785,  85th  Cong.)   331 

Act  of  August  27,  1958,  to  amend  title  II  of  the  Social  Security  Act  so 
as  to  provide  that  the  exception  from  "wages"  made  by  section  209  (i) 
of  such  act  shall  not  be  applicable  to  payments  to  employees  of  a  State 
or  a  political  subdivision  thereof  for  periods  of  absence  from  work  on 
account  of  sickness.     (Public  Law  786,  85th  Cong.)   332 

Act  of  August  27,  1958,  to  amend  title  II  of  the  Social  Security  Act  to 
include  Massachusetts  and  Vermont  among  the  States  which  are  per- 
mitted to  divide  their  retirement  systems  into  two  parts  so  as  to 
obtain  social  security  coverage,  under  State  agreement,  for  only  those 
States  and  local  employees  who  desire  such  coverage,  and  to  permit 
individuals  who  have  decided  against  such  coverage  to  change  their 
decision  within  a  year  after  the  division  of  the  system.  (Public  Law 
787,  85th  Cong.)   333 

Act  of  August  28,  1958,  to  amend  title  II  of  the  Social  Security  Act  to 
provide  that  a  widow  or  former,  wife  divorced  who  loses  mother's 
insurance  benefits  by  remarriage  may  again  become  entitled  if  her 
husband  dies  within  1  year  of  such  remarriage,  to  provide  that  inter- 
state instrumentalities  may  secure  coverage  for  policemen  and  firemen 
in  positions  under  a  retirement  system  of  the  instrumentality.  (Pub- 
lic Law  798,  85th  Cong.)   334 

Act  of  August  28,  1958,  to  increase  benefits  under  the  Federal  Old- 
Age,  Survivors,  and  Disability  Insurance  System,  to  improve  the 
actuarial  status  of  the  trust  funds  of  such  system,  and  otherwise 
improve  such  system;  to  amend  public  assistance  and  maternal  and 
child  health  and  welfare  provisions  of  the  Social  Security  Act. 
(Public  Law  840,  85th  Cong.)   335 

Act  of  August  28,  1958,  to  amend  title  XV  of  the  Social  Security  Act 
to  extend  the  unemployment  insurance  system  to  ex-servicemen,  and 
for  other  purposes.      (Public  Law  848,  85th  Cong.)   380 


CONTENTS  V 

Act  of  March  31,  1959,  to  extend  the  time  during-  which  certain  indivi- 
duals  may  continue  to  receive  temporary  unemployment  compensa- 
tion.   (Public  Law  7,  86th  Cong.)   382 

Act  of  June  25,  1959,  to  amend  certain  laws  of  the  United  States  in 
light  of  the  admission  of  the  State  of  Alaska  into  the  Union.  (Public 
Law  70,  86th  Cong.)   383 

Act  of  August  18,  1959,  to  amend  the  Federal  Farm  Loan  Act  to  trans- 
fer responsibility  for  making  appraisals  from  the  Farm  Credit 
Administration,  to  the  Federal  Land  Banks,  and  other  purposes. 
(Public  Law  168,  86th  Cong.)   397 


Act  of  September  16,  1959,  to  provide  additional  time  within  which 
certain  State  agreements  under  section  218  of  the  Social  Security 
Act  may  be  modified  to  secure  coverage  for  nonprofessional  school 
district  employees,  and  to  permit  the  States  of  California,  Kansas, 
North  Dakota,  and  Vermont  to  obtain  social  security  coverage  under 
State  agreement,  for  policemen  and  firemen  in  positions  covered 
by  a  retirement  system.     (Public  Law  284,  86th  Cong.)  

Act  of  September  22,  1959,  to  permit  the  issuance  of  Series  E  and  H 
United  States  savings  bonds  at  interest  rates  above  the  existing 
maximum,  to  permit  the  Secretary  of  the  Treasury  to  designate 
certain  exchanges  of  Government  securities  to  be  made  without 
recognition  of  gain  or  loss,  and  for  other  purposes.  (Public  Law 
346,  86th  Cong.)  _-_  

Act  of  April  22,  1960,  to  repeal  section  1505  of  the  Social  Security  Act 
so  that  in  determining  eligibility  of  Federal  employees  for  unem- 
ployment compensation  their  accrued  annual  leave  shall  be  treated 
in  accordance  with  State  laws,  and  for  other  purposes.  (Public  Law 
442,  86th  Cong.)   409 

Act  of  September  13,  1960,  to  extend  and  improve  coverage  under  the 
Federal  Old-Age,  Survivors,  and  Disability  Insurance  System  and 
to  remove  hardships  and  inequities,  improve  the  financing  of  the 


trust  funds,  and  provide  disability  benefits  to  additional  individuals 
under  such  system;  to  provide  grants  to  States  for  medical  care  for 
aged  individuals  of  low  income;  to  amend  the  public  assistance  and 
maternal  and  child  welfare  provisions  of  the  Social  Security  Act;  to 
improve  the  unemployment  compensation  provisions  of  such  act,  and 
for  other  purposes.    (Public  Law  778,  86th  Cong.)   410 

Act  of  March  24,  1961,  Temporary  Extended  Unemployment  Compensa- 
tion Act  of  1961.    (Public  Law  6,  87th  Cong.)   484 

Act  of  May  8, 1961.  to  amend  title  IV  of  the  Social  Security  Act  to  authorize 
Federal  financial  participation  in  aid  to  dependent  children  of  unem- 
ployed parents.    (Public  Law  31,  87th  Cong.)   493 

Act  of  June  30,  1961,  to  improve  benefits  under  the  old-age.  survivors,  and 
disability  insurance  program  by  increasing  the  minimum  benefits  and 
aged  widow's  benefits  and  by  making  additional  persons  eligible  for 
benefits  under  the  program,  "Social  Security  Amendments  of  1961." 
(Public  Law  64,  87th  Cong.)   496 

Act  of  September  26,  1961,  relating  to  the  credits  against  the  employment 
tax  in  the  case  of  certain  successor  employers  and  to  provide  an  election 
for  past  taxable  years  with  respect  to  the  determination  of  gross 
income  from  mining  in  the  case  of  quartzite  and  clay  used  in  the  pro- 
duction of  refractory  products.    (Public  Law  321,  87th  Cong.)   509 

Act  of  July  25,  1962,  to  extend  and  improve  the  public  assistance  and  child 
welfare  services  programs  of  the  Social  Security  Act.  "Public  Welfare 
Amendments  of  1962."    (Public  Law  543,  87th  Cong.)   512 

Act  of  October  10.  1962,  to  encourage  the  establishment  of  voluntary 
pension  plans  by  self-employed  individuals.  "Self -Employed  Individuals 
Tax  Retirement  Act  of  1962."    (Public  Law  792,  87th  Cong.)   549 


404 


405 


VI 


CONTENTS 


Page 

Act  of  June  29, 1963,  to  extend  for  one  year  the  period  during  which  respon- 
sibility for  the  placement  and  foster  care  of  dependent  children,  under 
the  program  of  aid  to  families  with  dependent  children  under  title 
IV  of  the  Social  Security  Act.    (Public  Law  48,  88th  Cong.)   571 

Act  of  October  24,  1963,  Maternal  and  Child  Health  and  Mental  Retarda- 
tion Planning  Amendments  of  1963.    (Public  Law  156,  88th  Cong.)   572 

Act  of  November  7,  1963,  to  revise  the  provisions  of  law  relating  to  the 
methods  by  which  amounts  made  available  to  the  States  pursuant  to 
the  Temporary  Unemployment  Compensation  Act  of  1958  and  title  XII 
of  the  Social  Security  Act  are  to  be  restored  to  the  Treasury.  (Public 
Law  173,  88th  Cong.)   576 

Act  of  June  30,  1964,  to  extend  the  period  during  which  responsibility  for 
the  placement  and  foster  care  of  dependent  children,  under  the  program 
of  aid  to  families  with  dependent  children  under  title  IV  of  the  Social 
Security  Act  may  be  exercised  by  a  public  agency  other  than  agency 
administering  such  aid  under  the  State  plan.  (Public  Law  345,  88th 
Cong.)   578 

Act  of  June  30. 1964,  to  amend  title  XI  of  the  Social  Security  Act  to  extend 
the  period  during  which  temporary  assistance  may  be  provided  for 
United  States  citizens  returned  from  foreign  countries.  (Public  Law 
347,  88th  Cong.)  -  579 

Act  of  July  2,  1964,  to  amend  section  316  of  the  Social  Security  Amend- 
ments of  1958  to  extend  the  time  within  which  teachers  and  other  em- 
ployees covered  by  the  same  retirement  system  in  the  State  of  Maine 
may  be  treated  as  being  covered  by  separate  retirement  systems  for 
purposes  of  the  old-age,  survivors,  and  disability  insurance  program. 
(Public  Law  350,  88th  Cong.)   580 

Act  of  July  23,  1964,  to  amend  title  II  of  the  Social  Security  Act  to  include 
Nevada  among  those  States  which  are  permitted  to  divide  their  retire- 
ment systems  into  two  parts  for  purposes  of  obtaining  social  security 
coverage  under  Federal-State  agreement.   (Public  Law  382,  88th  Cong. )  _  581 

Act  of  October  13,  1964,  to  extend  the  period  during  which  Federal  pay- 
ments may  be  made  for  foster  care  in  child-care  institutions  under 
the  program  of  aid  to  families  with  dependent  children  under  title  IV 
of  the  Social  Security  Act.    (Public  Law  641,  88th  Cong.)   582 

Act  of  October  13,  1964,  to  amend  title  II  of  the  Social  Security  Act  to 
provide  full  retroactivity  for  disability  determinations,  to  extend  the 
period  within  which  ministers  may  elect  coverage,  and  to  validate  wages 
erroneously  reported  for  certain  engineering  aides  employed  by  soil 
and  water  conservations  districts  in  Oklahoma.  (Public  Law  650, 
88th  Cong.)   583 

Act  of  July  14,  1965,  Older  Americans  Act  of  1965.    (Public  Law  73,  89th 

Cong.)    587 

Act  of  July  30, 1965,  Social  Security  Amendments  of  1965.    (Public  Law  97, 

89th  Cong.)   595 

Act  of  April  8,  1966  ( Extract  From ) ,  to  amend  the  Internal  Revenue  Code 
of  1954,  to  provide  for  treatment  of  the  recovery  of  losses  arising  from 
expropriation,  intervention  or  confiscation  of  properties  by  governments 
of  foreign  countries,  and  to  amend  title  XVIII  of  the  Social  Security  Act 
to  extend  the  initial  enrollment  period  for  supplementary  medical  insur- 
ance benefits.    (Public  Law  384,  89th  Cong.)   733 

Act  of  November  2,  1966  (Extract  From),  to  amend  the  Internal  Revenue 
Code  of  1954  with  regards  to  reasonable  cost  for  reimbursement  of 
proprietary  extended  care  facilities  under  Health  Insurance  for  the 
Aged.    (Public  Law  713,  89th  Cong.)   735 

Act  of  July  1,  1967,  to  amend  the  Older  Americans  Act  of  1965  so  as  to 

extend  its  provisions.    (Public  Law  42,  90th  Cong.)   736 


CONTENTS  VII 

Page 

Act  of  September  30,  1967,  to  extend  through  March  1968  the  first  general 
enrollment  period  under  part  B  of  title  XVIII  of  the  Social  Security 
Act  (relating  to  supplementary  medical  insurance  benefits  for  the  aged). 
(Public  Law  97,  90th  Cong.)   739 

Act  of  December  27,  1967,  to  enable  the  District  of  Columbia  to  receive 
Federal  financial  assistance  under  title  XIX  of  the  Social  Security  Act 
for  a  medical  assistance  program.    (Public  Law  227,  90th  Cong.)   741 

Act  of  January  2, 1968,  Social  Security  Amendments  of  1967.    (Public  Law 

248,  90th  Cong.)   743 


[Public-— No.  271 — 74th  Congress] 

[H.  R.  7260] 
AN  ACT 

To  provide  for  the  general  welfare  by  establishing  a  system  of  Federal  old-age 
benefits,  and  by  enabling  the  several  States  to  make  more  adequate  provision 
for  aged  persons,  blind  persons,  dependent  and  crippled  children,  maternal 
and  child  welfare,  public  health,  and  the  administration  of  their  unemploy- 
ment compensation  laws ;  to  establish  a  Social  Security  Board ;  to  raise  revenue ; 
and  for  other  purposes. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled, 

TITLE  I— GRANTS  TO  STATES  FOR  OLD-AGE 
ASSISTANCE 

APPROPRIATION 

Section  1.  For  the  purpose  of  enabling  each  State  to  furnish 
financial  assistance,  as  far  as  practicable  under  the  conditions  in  such 
State,  to  aged  needy  individuals,  there  is  hereby  authorized  to  be 
appropriated  for  the  fiscal  year  ending  June  30,  1936,  the  sum  of 
$49,750,000,  and  there  is  hereby  authorized  to  be  appropriated  for 
each  fiscal  year  thereafter  a  sum  sufficient  to  carry  out  the  purposes 
of  this  title.  The  sums  made  available  under  this  section  shall  be 
used  for  making  payments  to  States  which  have  submitted,  and  had 
approved  by  the  Social  Security  Board  established  by  Title  VII 
(hereinafter  referred  to  as  the  "Board"),  State  plans  for  old-age 
assistance. 

STATE  OLD-AGE  ASSISTANCE  PLANS 

Sec.  2.  (aj  A  State  plan  for  old-age  assistance  must  (1)  provide 
that  it  shall  fee  in  effect  in  all  political  subdivisions  of  the  State,  and, 
if  administered  by  them,  be  mandatory  upon  them;  (2)  provide  for 
financial  participation  by  the  State;  (3)  either  provide  for  the  estab- 
lishment or  designation  of  a  single  State  agency  to  administer  the 
plan,  or  provide  tor  the  establishment  or  designation  of  a  single  State 
agency  to  supervise  the  administration  of  the  plan;  (4)  provide  for 
granting  to  any  individual,  whose  claim  for  old-age  assistance  is 
denied,  an  opportunity  for  a  fair  hearing  before  such  State  agency; 
(5)  provide  such  methods  of  administration  (other  than  those  relat- 
ing to  selection,  tenure  of  office,  and  compensation  of  personnel)  as 
are  found  by  the  Board  to  be  necessary  for  the  efficient  operation  of 
the  plan;  (6)  provide  that  the  State  agency  will  make  such  reports, 
in  such  form  and  containing  such  information,  as  the  Board  may 
from  time  to  time  require,  and  comply  with  such  provisions  as  the 
Board  may  from  time  to  time  find  necessary  to  assure  the  correctness 
and  verification  of  such  reports;  and  (7)  provide  that,  if  the  State 
or  any  of  its  political  subdivisions  collects  from  the  estate  of  any 
recipient  of  old-age  assistance  any  amount  with  respect  to  old-age 

(1) 


2 


assistance  furnished  him  under  the  plan,  one-half  of  the  net  amount 
so  collected  shall  be  promptly  paid  to  the  United  States.  Any  pay- 
ment so  made  shall  be  deposited  in  the  Treasury  to  the  credit  of  the 
appropriation  for  the  purposes  of  this  title. 

(b)  The  Board  shall  approve  any  plan  which  fulfills  the  conditions 
specified  in  subsection  (a),  except  that  it  shall  not  approve  any  plan 
which  imposes,  as  a  condition  of  eligibility  for  old-age  assistance 
under  the  plan— 

(1)  An  age  requirement  of  more  than  sixty-five  years,  except 
that  the  plan  may  impose,  effective  until  January  1,  1940,  an  age 
requirement  of  as  much  as  seventy  years :  or 

(2)  Any  residence  requirement  whicn  excludes  any  resident  of 
the  State  who  has  resided  therein  five  years  during  the  nine  years 
immediately  preceding  the  application  for  old-age  assistance  and 
has  resided  therein  continuously  for  one  year  immediately  pre- 
ceding the  application ;  or 

(3)  Any  citizenship  requirement  which  excludes  any  citizen  of 
the  United  States. 

PAYMENT  TO  STATES 

Seo.  3.  (a)  From  the  sums  appropriated  therefor,  the  Secretary 
of  the  Treasurv  shall  pay  to  each  State  which  has  an  approved  plan 
for  old-age  assistance,  for  each  quarter,  beginning  with  the  quarter 
commencing  July  1,  1935,  (1)  an  amount,  which  shall  be  used  exclu- 
sively as  old-age  assistance,  equal  to  one-half  of  the  total  of  the  sums 
expended  during  such  quarter  as  old-age  assistance  under  the  State 
plan  with  respect  to  each  individual  who  at  the  time  of  such  expendi- 
ture is  sixty-five  years  of  age  or  older  and  is  not  an  inmate  of  a 
public  institution,  not  counting  so  much  of  such  expenditure  with 
respect  to  any  individual  for  any  month  as  exceeds  $30,  and  (2)  5 
per  centum  of  such  amount,  which  shall  be  used  for  paying  the 
costs  of  administering  the  State  plan  or  for  old-age  assistance,  or 
both,  and  for  no  other  purpose:  Provided,  That  the  State  plan,  in 
order  to  be  approved  by  the  Board,  need  not  provide  for  finan- 
cial participation  before  July  1,  1937  by  the  State,  in  the  case  of 
any  State  which  the  Board,  upon  application  by  the  State  and 
after  reasonable  notice  and  opportunity  for  hearing  to  the  State, 
finds  is  prevented  by  its  constitution  from  providing  such  financial 
participation. 

(b)  The  method  of  computing  and  paying  such  amounts  shall  be 

as  follows : 

(1)  The  Board  shall,  prior  to  the  beginning  of  each  quarter, 
estimate  the  amount  to  be  paid  to  the  State  for  such  quarter  under 


be  based  on  (A)  a  report  filed  by  the  State  containing  its  estimate 
of  the  total  sum  to  be  expended  in  such  quarter  in  accordance 
with  the  provisions  of  such  clause,  and  stating  the  amount  appro- 
priated or  made  available  by  the  State  and  its  political  subdivisions 
for  such  expenditures  in  such  quarter,  and  if  such  amount  is  less 
than  one-half  of  the  total  sum  of  such  estimated  expenditures,  the 
source  or  sources  from  which  the  difference  is  expected  to  be 
derived,  (B)  records  showing  the  number  of  aged  individuals  in 
the  State,  and  (C)  such  other  investigation  as  the  Board  may  find 
necessary. 
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(2)  The  Board  shall  then  certify  to  the  Secretary  of  the 
Treasury  the  amount  so  estimated  by  the  Board,  reduced  or 
increased,  as  the  case  may  be,  by  any  sum  by  which  it  finds  that 
its  estimate  for  any  prior  quarter  was  greater  or  less  than  the 
amount  which  should  nave  been  paid  to  the  State  under  clause  (1) 
of  subsection  (a)  for  such  quarter,  except  to  the  extent  that  such 
sum  has  been  applied  to  maiie  the  amount  certified  for  any  prior 
quarter  greater  or  less  than  the  amount  estimated  by  the  Beard 
for  such  prior  quarter. 

(3)  The  Secretary  of  the  Treasury  shall  thereupon,  through  the 
Division  of  Disbursement  of  the  Treasury  Department  and  prior 
to  audit  or  settlement  by  the  General  Accounting  Office,  pay  to  the 
State,  at  the  time  or  times  fixed  by  the  Board,  the  amount  so 
certified,  increased  by  5  per  centum. 

OPERATION  OF  STATE  PLANS 

Sec.  4.  In  the  case  of  any  State  plan  for  old-age  assistance  which 
has  been  approved  by  the  Board,  if  the  Board,  after  reasonable 
notice  and  opportunity  for  hearing  to  the  State  agency  administering 
or  supervising  the  adiuinistration  of  such  plan,  finds — 

(1)  that  the  plan  has  been  so  changed  as  to  impose  any  age, 
residence,  or  citizenship  requirement  prohibited  by  section  2  (b), 
or  that  in  the  administration  of  the  plan  any  such  prohibited 
requirement  is  imposed,  with  the  knowledge  of  such  State  agency, 
in  a  substantial  number  of  cases;  or 

(2)  that  in  the  administration  of  the  plan  there  is  a  failure 
to  comply  substantially  with  any  provision  required  by  section 
2  (a)  to  be  included  in  the  plan; 

the  Board  shall  notify  such  State  agency  that  further  payments  will 
not  be  made  to  the  State  until  the  Board  is  satisfied  that  such  pro- 
hibited requirement  is  no  longer  so  imposed,  and  that  there  is  no 
longer  any  such  failure  to  comply.  Until  it  is  so  satisfied  it  shall 
make  no  further  certification  to  the  Secretary  of  the  Treasury  with 
respect  to  such  State. 

ADMINISTRATION 

Sec.  5.  There  is  hereby  authorized  to  be  appropriated  for  the  fiscal 
year  ending  June  30,  1936,  the  sum  of  $250,000,  for  all  necessary 
expenses  of  the  Board  in  administering  the  provisions  of  this  title, 

DEFINITION 

Sec.  6.  When  used  in  this  title  the  term  *  old-age  assistance w 
means  money  payments  to  aged  individuals. 

TITLE  II— FEDERAL  OLD-AGE  BENEFITS 

OLD-AGE  RESERVE  ACCOUNT 

Section  201.  (a)  There  is  hereby  created  an  account  in  the  Treas- 
ury of  the  United  States  to  be  known  as  the  "  Old-Age  Reserve 
Account"  hereinafter  in  this  title  called  the  "Account".  There  is 
hereby  authorized  to  be  appropriated  to  the  Account  for  each  fiscal 
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year,  beginning  with  the  fiscal  year  ending  June  30,  1937,  an  amount 
sufficient  as  an  annual  premium  to  provide  for  the  payments  required 
under  this  title,  such  amount  to  be  determined  on  a  reserve  basis  in 
accordance  with  accepted  actuarial  principles,  and  based  upon  such 
tables  of  mortality  as  the  Secretary  or  the  Treasury  shall  from  time  to 
time  adopt,  and  upon  an  interest  rate  of  8  per  centum  per  annum 
compounded  annually.  The  Secretary  of  the  Treasury  shall  submit 
annually  to  the  Bureau  of  the  Budget  an  estimate  of  the  appropri- 
ations to  be  made  to  the  Account. 

(b)  It  shall  be  the  duty  of  the  Secretary  of  the  Treasury  to  invest 
such  portion  of  the  amounts  credited  to  the  Account  as  is  not,  in  his 
judgment,  required  to  meet  current  withdrawals.  Such  investment 
may  be  made  only  in  interest-bearing  obligations  of  the  United  States 
or  in  obligations  guaranteed  as  to  both  principal  and  interest  by 
the  United  States.  For  such  purpose  such  obligations  may  be 
acquired  (1)  on  original  issue  at  f)ar,  or  (2)  by  purchase  of  outstand- 
ing obligations  at  the  market  price.  The  purposes  for  which  obli- 
gations of  the  United  States  may  be  issued  under  the  Second  Liberty 
Bond  Act,  as  amended,  are  hereby  extended  to  authorize  the  issuance 
at  par  of  special  obligations  exclusively  to  the  Account.  Such  special 
obligations  shall  bear  interest  at  the  rate  of  3  per  centum  per 
annum.  Obligations  other  than  such  special  obligations  may  be 
acquired  for  the  Account  only  on  such  terms  as  to  provide  an  invest- 
ment yield  of  not  less  than  3  per  centum  per  annum. 

(c)  Any  obligations  acquired  by  the  Account  (except  special 
obligations  issued  exclusively  to  the  Account)  may  be  sold  at  the 
market  price,  and  such  special  obligations  may  be  redeemed  at  par 
plus  accrued  interest. 

(d)  The  interest  on,  and  the  proceeds  from  the  sale  or  redemption 
of,  any  obligations  held  in  the  Account  shall  be  credited  to  and  form 
a  part  of  the  Account. 

(e)  All  amounts  credited  to  the  Account  shall  be  available  for 
making  payments  required  under  this  title. 

(f )  The  Secretary  of  the  Treasury  shall  include  in  his  annual 
report  the  actuarial  status  of  the  Account. 

OLD-AGE  BENEFIT  PAYMENTS 

Sec.  202.  (a)  Every  qualified  individual  (as  defined  in  section 
210)  shall  be  entitled  to  receive,  with  respect  to  the  period  beginning 
on  the  date  he  attains  the  age  of  sixty-five,  or  on  January  1,  1942, 
whichever  is  the  later,  and  ending  on  the  date  of  his  deatn,  an  old- 
age  benefit  (payable  as  nearly  as  practicable  in  equal  monthly 
installments)  as  follows : 

(1)  If  the  total  wages  (as  defined  in  section  210)  determined 
by  the  Board  to  have  oeen  paid  to  him,  with  respect  to  employ- 
ment (as  defined  in  section  210)  after  December  31,  1936,  and 
before  he  attained  the  age  of  sixty-five,  were  not  more  than  $3,000. 
the  old-age  benefit  shall  be  at  a  monthly  rate  of  one-half  of  1 
per  centum  of  such  total  wages ; 

(2)  If  such  total  wages  were  more  than  $3,000,  the  old-age 
benefit  shall  be  at  a  monthly  rate  equal  to  the  sum  of  the 
following : 

(A)  One-half  of  1  per  centum  of  $3,000;  plus 
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(B)  One-twelfth  of  1  per  centum  of  the  amount  by  which 
such  total  wages  exceeded  $3,000  and  did  not  exceed  $45,000; 
plus. 

(C)  One-twenty-fourth  of  1  per  centum  of  the  amount  by 
which  such  total  wages  exceeded  $45,000. 

(b)  In  no  case  shall  the  monthly  rate  computed  under  subsection 
(a)  exceed  $85. 

(c)  If  the  Board  finds  at  any  time  that  more  or  less  than  the 
correct  amount  has  theretofore  been  paid  to  any  individual  under 
this  section,  then,  under  regulations  made  by  the  Board,  proper 
adjustments  shall  be  made  in  connection  with  subsequent  payments 
under  this  section  to  the  same  individual. 

(d)  Whenever  the  Board  finds  that  any  qualified  individual  has 
received  wages  with  respect  to  regular  employment  after  he  attained 
the  age  of  sixty-five,  the  old-age  benefit  payable  to  such  individual 
shall  be  reduced,  for  each  calendar  month  in  any  part  of  which  such 
regular  employment  occurred,  by  an  amount  equal  to  one  month's 
benefit.  Such  reduction  shall  be  made,  under  regulations  pre- 
scribed by  the  Board,  by  deductions  from  one  or  more  payments  of 
old-age  benefit  to  such  individual. 

PAYMENTS  UPON  DEATH 

Sec.  203.  (a)  If  any  individual  dies  before  attaining  the  age  of 
sixty-five,  there  shall  be  paid  to  his  estate  an  amount  equal  to  Zy2 
per  centum  of  the  total  wages  determined  by  the  Board  to  have  been 
paid  to  him,  with  respect  to  employment  after  December  31,  1936. 

(b)  If  the  Board  nnds  that  the  correct  amount  of  the  old-age 
benefit  payable  to  a  qualified  individual  during  his  life  under  sec- 
tion 202  was  less  than  &y2  per  centum  of  the  total  wages  by  which 
such  old-age  benefit  was  measurable,  then  there  shall  be  paid  to  his 
estate  a  sum  equal  to  the  amount,  if  any,  by  which  such  3%  per 
centum  exceeds  the  amount  (whether  more  or  less  than  the  correct 
amount)  paid  to  him  during  his  life  as  old-age  benefit. 

(c)  If  the  Board  finds  that  the  total  amount  paid  to  a  qualified 
individual  under  an  old-age  benefit  during  his  life  was  less  than  the 
correct  amount  to  which  he  was  entitled  under  section  202,  and  that 
the  correct  amount  of  such  old-age  benefit  was  3%  per  centum  or 
more  of  the  total  wages  by  which  such  old-age  benefit  was  measur- 
able, then  there  shall  be  paid  to  his  estate  a  sum  equal  to  the  amount, 
if  any,  by  which  the  correct  amount  of  the  old-age  benefit  exceeds 
the  amount  which  was  so  paid  to  him  during  his  life. 

PAYMENTS  TO  AGED  INDIVIDUALS  NOT  QUALIFIED  FOR  BENEFITS 

Sec.  204.  (a)  There  shall  be  paid  in  a  lump  sum  to  any  individual 
who,  upon  attaining  the  age  of  sixty-five,  is  not  a  qualified  indi- 
vidual, an  amount  equal  to  3%  per  centum  of  the  total  wages  deter- 
mined by  the  Board  to  have  been  paid  to  him,  with  respect  to  employ- 
ment after  December  31,  1936,  and  before  he  attained  the  age  of 
sixty-five. 

(b)  After  any  individual  becomes  entitled  to  any  payment  under 
subsection  (a),  no  other  payment  shall  be  made  under  this  title  in 
any  manner  measured  by  wages  paid  to  him,  except  that  any  part  of 
any  payment  under  subsection  (a)  which  is  not  paid  to  h\m  before 
his  death  shall  be  paid  to  his  estate. 
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AMOUNTS  OP  $500  OR  LESS  PAYABLE  TO  ESTATES 

Sec.  205.  If  any  amount  payable  to  an  estate  under  section  203 
ror  204  is  $500  or  less,  such  amount  may,  under  regulations  prescribed 
by  the  Board,  be  paid  to  the  persons  found  by  the  Board  to  be 
entitled  thereto  under  the  law  of  the  State  in  which  the  deceased  was 
domiciled,  without  the  necessity  of  compliance  with  the  requirements 
of  law  with  respect  to  the  administration  of  such  estate. 

OVERPAYMENTS  DURING  LIFE 

Sec.  206.  If  the  Board  finds  that  the  total  amount  paid  to  a  quali- 
fied individual  under  an  old-age  benefit  during  his  life  was  more 
than  the  correct  amount  to  which  he  was  entitled  under  section  202, 
and  was  Sy2  per  centum  or  more  of  the  total  wages  by  which  such 
old-age  benefit  was  measurable,  then  upon  his  death  there  shall  be 
repaid  to  the  United  States  by  his  estate  the  amount,  if  any,  by 
which  such  total  amount  paid  to  him  during  his  life  exceeds  which- 
ever of  the  following  is  the  greater:  (1)  Such  3^2  per  centum,  or  (2) 
the  correct  amount  to  which  he  was  entitled  under  section  202. 

METHOD  OP  MAKING  PAYMENTS 

Seo.  207.  The  Board  shall  from  time  to  time  certify  to  the  Sec- 
retary of  the  Treasury  the  name  and  address  of  each  person  entitled 
to  receive  a  payment  under  this  title,  the  amount  of  such  payment, 
and  the  time  at  which  it  should  be  made,  and  the  Secretary  of  the 
Treasury  through  the  Division  of  Disbursement  of  the  Treasury  De- 
partment, and  prior  to  audit  or  settlement  by  the  General  Account- 
ing Office,  shall  make  payment  in  accordance  with  the  certification 
by  the  Board. 

ASSIGNMENT 

Sec.  208.  The  right  of  any  person  to  any  future  payment  under 
this  title  shall  not  be  transferable  or  assignable,  at  law  or  in  equity, 
and  none  of  the  moneys  paid  or  payable  or  rights  existing  under  this 
title  shall  be  subject  to  execution,  levy,  attachment,  garnishment,  or 
other  legal  process,  or  to  the  operation  of  any  ^bankruptcy  or 
insolvency  law. 

PENALTIES 

Seo.  209.  Whoever  in  any  application  for  any  payment  under  this 
title  makes  any  false  statement  as  to  any  material  fact,  knowing  such 
statement  to  be  false,  shall  be  fined  not  more  than  $1,000  or  impris- 
oned for  not  more  than  one  year,  or  both. 

DEFINITIONS 

Seo.  210.  When  used  in  this  title— 

(a)  The  term  "wages"  means  all  remuneration  for  employment, 
including  the  cash  value  of  all  remuneration  paid  in  any  medium 
other  than  cash ;  except  that  such  term  shall  not  include  that  part  of 
the  remuneration  which,  after  remuneration  equal  to  $3,000  has  been 
paid  to  an  individual  by  an  employer  with  respect  to  employment 
during  any  calendar  year,  is  paid  to  such  individual  by  such  employer 
with  respect  to  employment  during  such  calendar  year. 
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(b)  The  term  "  employment n.  means  any  service,  of  whatever 
nature,  performed  within  the  United  States  by  an  employee  for 
his  employer,  except — 

(1)  Agricultural  labor; 

(2)  Domestic  service  in  a  private  home; 

(3)  Casual  labor  not  in  the  course  of  the  employer's  trade  or 
business ; 

(4)  Service  performed  as  an  officer  or  member  of  the  crew  of  a 
vessel  documented  under  the  laws  of  the  United  States  or  of  any 
foreign  country; 

(5)  Service  performed  in  the  emplov  of  the  United  States 
Government  or  of  an  instrumentality  of  the  United  States  ;# 

(6)  Service  performed  in  the  employ  of  a  State,  a  political  sub- 
division thereof,  or  an  instrumentality  of  one  or  more  States  or 
political  subdivisions ; 

(7)  Service  performed  in  the  employ  of  a  corporation,  com- 
munity chest,  fund,  or  foundation?  organized  and  operated  exclu- 
sively for  religious,  charitable,  scientific,  literary,  or  educational 
purposes,  or  for  the  prevention  of  cruelty  to  children  or  animals, 
no  part  of  the  net  earnings  of  which  inures  to  the  benefit  of  any 
private  shareholder  or  individual. 

(c)  The  term  "  qualified  individual "  means  any  individual  with 
respect  to  whom  it  appears  to  the  satisfaction  of  the  Board  that— 

(1}  He  is  at  least  sixty-five  years  of  age ;  and 

(2)  The  total  amount  of  wages  paid  to  him,  with  respect  to  em- 
ployment after  December  31,  1936,  and  before  he  attained  the  age 
of  sixty-five,  was  not  less  than  $2,000;  and 

(3)  Wages  were  paid  to  him,  with  respect  to  employment  on 
some  five  days  after  December  31,  1936,  ana  before  he  attained  the 
age  of  sixty-five,  each  day  being  in  a  different  calendar  year. 

TITLE  III— GRANTS  TO  STATES  FOR  UNEMPLOYMENT 
COMPENSATION  ADMINISTRATION 

APPROPRIATION 

Section  301.  For  the  purpose  of  assisting  the  States  in  the  admin- 
istration of  their  unemployment  compensation  laws,  there  is  hereby 
authorized  to  be  appropriated,  for  the  fiscal  year  ending  June  30, 
1936,  the  sum  of  $4,000,000,  and  for  each  fiscal  year  thereafter  the 
sum  of  $49,000,000,  to  be  used  as  hereinafter  provided. 

PAYMENTS  TO  STATES 

Sec.  302.  (a)  The  Board  shall  from  time  to  time  certify  to  the 
Secretary  of  the  Treasury  for  payment  to  each  State  which  has  an 
unemployment  compensation  law  approved  by  the  Board  under  Title 
IX,  such  amounts  as  the  Board  determines  to  be  necessary  for  the 
proper  administration  of  such  law  during  the  fiscal  year  in  which 
such  payment  is  to  be  made.  The  Board's  determination  shall  be 
based  on  (1)  the  population  of  the  State;  (2)  an  estimate  of  the 
number  of  persons  covered  by  the  State  law  and  of  the  cost  of  proper 
administration  of  such  law;  and  (3)  such  other  factors  as  the  Board 
finds  relevant.   The  Board  shall  not  certify  for  payment  under  this 
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section  in  any  fiscal  year  a  total  amount  in  excess  of  the  amount 
appropriated  therefor  for  such  fiscal  year. 

(b)  Out  of  the  sums  appropriated  therefor,  the  Secretary  of  the 
Treasury  shall,  upon  receiving  a  certification  under  subsection  (a), 
pay,  through  the  Division  of  Disbursement  of  the  Treasury  Depart- 
ment and  prior  to  audit  or  settlement  by  the  General  Accounting 
Office,  to  the  State  agency  charged  with  the  administration  of  such 
law  the  amount  so  certified. 

PROVISIONS  Or  STATE  LAWS 

Seo.  803.  (a)  The  Board  shall  make  no  certification  for  payment 
to  any  State  unless  it  finds  that  the  law  of  such  State,  approved  by 
the  Board  under  Title  IX,  includes  provisions  for — 

(1)  Such  methods  of  administration  (other  than  those  relating 
to  selection,  tenure  of  office,  and  compensation  of  personnel)  as 
are  found  by  the  Board  to  be  reasonably  calculated  to  insure  full 
payment  of  unemployment  compensation  when  due;  and 

(2)  Payment  of  unemployment  compensation  solely  through 
public  employment  offices  in  the  State  or  such  other  agencies  as 
the  Board  may  approve;  and 

(3)  Opportunity  for  a  fair  hearing,  before  an  impartial  tribunal, 
for  all  individuals  whose  claims  for  unemployment  compensation 
are  denied;  and 

(4)  The  payment  of  all  money  received  in  the  unemployment 
fund  of  such  State,  immediately  upon  such  receipt,  to  the  Secretary 
of  the  Treasury  to  the  credit  of  the  Unemployment  Trust  Fund 
established  by  section  904;  and 

(5)  Expenditure  of  all  money  requisitioned  by  the  State  agency 
from  the  "Unemployment  Trust  Fund,  in  the  payment  of  unemploy- 
ment compensation,  exclusive  of  expenses  of  administration;  and 

(6)  The  making  of  such  reports,  in  such  form  and  containing 
such  information,  as  the  Board  may  from  time  to  time  require, 
and  compliance  with  such  provisions  as  the  Board  may  from  time 
to  time  find  necessary  to  assure  the  correctness  and  verification  of 
such  reports;  and 

(7)  Making  available  upon  request  to  any  agency  of  the  United 
States  charged  with  the  administration  of  public  works  or  assist- 
ance through  public  employment,  the  name,  address,  ordinary 
occupation  and  employment  status  of  each  recipient  of  unemploy- 
ment compensation,  and  a  statement  of  such  recipient's  rights  to 
further  compensation  under  such  law. 

(b)  Whenever  the  Board,  after  reasonable  notice  and  opportunity 
for  hearing  to  the  State  agency  charged  with  the  administration  of 
the  State  law,  finds  that  in  the  administration  of  the  law  there  is — 

(1)  a  denial,  in  a  substantial  number  of  cases,  of  unemployment 
compensation  to  individuals  entitled  thereto  under  such  law ;  or 

(2)  a  failure  to  comply  substantially  with  any  provision  specified 
in  subsection  (a)  j 

the  Board  shall  notify  such  State  agency  that  further  payments  will 
not  be  made  to  the  State  until  the  Board  is  satisfied  that  there  is  no 
longer  any  such  denial  or  failure  to  comply.  Until  it  is  so  satisfied, 
it  shall  make  no  further  certification  to  the  Secretary  of  the  Treasury 
with  respect  to  such  State. 
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TITLE  IV— GRANTS  TO  STATES  FOR  AID  TO  DEPENDENT 

CHILDREN 

APPROPRIATION 

Section  401.  For  the  purpose  of  enabling  each  State  to  furnish 
financial  assistance,  as  far  as  practicable  under  the  conditions  in  such 
State,  to  needy  dependent  children,  there  is  hereby  authorized  to  be 
appropriated  for  the  fiscal  year  ending  June  30,  1936,  the  sum  of 
$24,750,000,  and  there  is  hereby  authorized  to  be  appropriated  for 
each  fiscal  year  thereafter  a  sum  sufficient  to  carry  out  the  purposes 
of  this  title.  The  sums  made  available  under  this  section  shall  be 
used  for  making  payments  to  States  which  have  submitted,  and  had 
approved  by  the  Board,  State  plans  for  aid  to  dependent  children. 

STATE  PLANS  FOR  AID  TO  DEPENDENT  CHILDREN 

Sec.  402.  (a)  A  State  plan  for  aid  to  dependent  children  must  (1) 
provide  that  it  shall  be  in  effect  in  all  political  subdivisions  of  the 
State,  and,  if  administered  by  them,  be  mandatory  upon  them;  (2) 
provide  for  financial  participation  by  the  State;  (3)  either  provide 
for  the  establishment  or  designation  of  a  single  State  agency  to 
administer  the  plan,  or  provide  for  the  establishment  or  designation 
of  a  single  State  agency  to  supervise  the  administration  of  the  plan ; 
(4)  provide  for  granting  to  any  individual,  whose  claim  with  respect 
to  aid  to  a  dependent  child  is  denied,  an  opportunity  for  a  fair  hearing 
before  such  State  agency ;  (5)  provide  such  methods  of  administration 
(other  than  those  relating  to  selection,  tenure  of  office,  and  compen- 
sation of  personnel)  as  are  found  by  the  Board  to  be  necessary  for 
the  efficient  operation  of  the  plan;  and  (6)  provide  that  the  State 
agency  will  make  such  reports,  in  such  form  and  containing  such 
information,  as  the  Board  may  from  time  to  time  require,  and 
comply  with  such  provisions  as  the  Board  may  from  time  to  time 
find  necessary  to  assure  the  correctness  and  verification  of  such 
reports. 

(b)  The  Board  shall  approve  any  plan  which  fulfills  the  condi- 
tions specified  in  subsection  (a),  except  that  it  shall  not  approve 
any  plan  which  imposes  as  a  condition  of  eligibility  for  aid  to 
dependent  children,  a  residence  requirement  which  denies  aid  with 
respect  to  any  child  residing  in  the  State  (1)  who  has  resided 
in  the  State  for  one  year  immediately  preceding  the  application 
for  such  aid,  or  (2)  who  was  born  within  the  State  within  one 
year  immediately  preceding  the  application,  if  its  mother  has  resided 
in  the  State  for  one  year  immediately  preceding  the  birth. 

PAYMENT  TO  STATES 

Sec  403.  (a)  From  the  sums  appropriated  therefor,  the  Secretary 
of  the  Treasury  shall  pay  to  each  State  which  has  an  approved  plan 
for  aid  to  dependent  children,  for  each  quarter,  beginning  with  the 
quarter  commencing  July  1,  1935,  an  amount,  which  shall  be  used  ex- 
clusively for  carrying  out  the  State  plan,  equal  to  one-third  of  the 
total  of  the  sums  expended  during  such  quarter  under  such  plan, 
not  counting  so  much  of  such  expenditure  with  respect  to  any  de- 
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pendent  child  for  any  month  as  exceeds  $18,  or  if  there  is  more  than 
one  dependent  child  in  the  same  home,  as  exceeds  $18  for  any  month 
with  respect  to  one  such  dependent  child  and  $12  for  such  month 
with  respect  to  each  of  the  other  dependent  children., 

(b)  The  method  of  computing  and  paying  such  amounts  shall 
be  as  follows : 

(1)  The  Board  shall,  prior  to  the  beginning  of  each  quarter, 
estimate  the  amount  to  be  paid  to  the  State  for  such  quar- 
ter under  the  provisions  of  subsection  (a),  such  estimate  to  be 
based  on  (A)  a  report  Sled  by  the  State  containing  its  estimate 
of  the  total  sum  to  be  expended  in  such  quarter  in  accordance 
with  the  provisions  of  such  subsection  and  stating  the  amount 
appropriated  or  made  available  by  the  State  and  its  political  sub- 
divisions for  such  expenditures  in  such  quarter,  and  if  such  amount 
is  less  than  two-thirds  of  the  total  sum  of  such  estimated  expendi- 
tures, the  source  or  sources  from  which  the  difference  is  expected 
to  be  derived,  (B)  records  showing  the  number  of  dependent 
children  in  the  State,  and  (C)  such  other  investigation  as  the 
Board  may  find  necessary. 

(2)  The  Board  shall  then  certify  to  the  Secretary  of  the 
Treasury  the  amount  so  estimated  by  the  Board,  reduced  or 
increased,  as  the  case  may  be,  by  any  sum  by  which  it  finds 
that  its  estimate  for  any  prior  quarter  was  greater  or  less  than 
the  amount  which  should  have  been  paid  to  the  State  for  such 
quarter,  except  to  the  extent  that  such  sum  has  been  applied 
to  make  the  amount  certified  for  any  prior  quarter  greater  or 
less  than  the  amount  estimated  by  the  Board  for  such  prior 
quarter. 

(3)  The  Secretary  of  the  Treasury  shall  thereupon,  through  the 
Division  of  Disbursement  of  the  Treasury  Department  and  prior 
to  audit  or  settlement  by  the  General  Accounting  Office,  pay  to  the 
State,  at  the  time  or  times  fixed  by  the  Board,  the  amount  so 
certified. 

OPERATION  OF  STATE  PLANS 

Sec.  404.  In  the  case  of  any  State  plan  for  aid  to  dependent  chil- 
dren which  has  been  approved  by  the  Board,  if  the  Board,  after 
reasonable  notice  and  opportunity  for  hearing  to  the  State  agency 
administering  or  supervising  the  administration  of  such  plan,  finds — 

(1)  that  the  plan  has  been  so  changed  as  to  impose  any  residence 
requirement  prohibited  by  section  402  (b),  or  that  in  the  adminis- 
tration of  the  plan  any  such  prohibited  requirement  is  imposed,, 
with  the  knowledge  of  such  State  agency,  in  a  substantial  number 
of  cases;  or 

(2)  that  in  the  administration  of  the  plan  there  is  a  failure  to 
comply  substantially  with  any  provision  required  by  section  402  (a) 
to  be  included  in  the  plan ; 

the  Board  shall  notify  such  State  agency  that  further  payments 
will  not  be  made  to  the  State  until  the  Board  is  satisfied  that  such 
prohibited  requirement  is  no  longer  so  imposed,  and  that  there  is  no 
longer  any  such  failure  to  comply.  Until  it  is  so  satisfied  it  shall 
make  no  further  certification  to  the  Secretary  of  the  Treasury  with 
respect  to  such  State. 
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ADMINISTRATION 

Sec.  405.  There  is  hereby  authorized  to  be  appropriated  for  the 
fiscal  year  ending  June  30, 1936,  the  sum  of  $250,000  for  all  necessary 
expenses  of  the  Board  in  administering  the  provisions  of  this  title. 

DEFINITIONS 

Sec.  406.  When  used  in  this  title — 

(a)  The  term  "dependent  child"  means  a  child  under  the  age  of 
sixteen  who  has  been  deprived  of  parental  support  or  care  by  reason 
of  the  death,  continued  absence  from  the  home,  or  physical  or  mental 
incapacity  of  a  parent,  and  who  is  living  with  his  father,  mother, 
grandfather,  grandmother,  brother,  sister,  stepfather,  stepmother, 
stepbrother,  stepsister,  uncle,  or  aunt,  in  a  place  of  residence  main- 
tained by  one  or  more  of  such  relatives  as  his  or  their  own  home; 

(b)  The  term  "aid  to  dependent  children"  means  money  payments 
with  respect  to  a  dependent  child  or  dependent  children. 

TITLE  JV^-GRANTS  TO  STATES  FOR  MATERNAL  AND 
CHILD  WELFARE 

Part  1 — Maternal  and  Child  Health  Services 

appropriation 

Section  501.  For  the  purpose  of  enabling  each  State  to  extend  and 
improve,  as  far  as  practicable  under  the  conditions  in  such  State, 
services  for  promoting  the  health  of  mothers  and  children,  especially 
in  rural  areas  and  in  areas  suffering  from  severe  economic  distress, 
there  is  hereby  authorized  to  be  appropriated  for  each  fiscal  year, 
beginning  with  the  fiscal  year  ending  June  30.  1936,  the  sum  oi 
$3,800,000.  The  sums  made  available  under  this  section  shall  be  used 
for  making  payments  to  States  which  have  submitted,  and  had 
approved  by  the  Chief  of  the  Children's  Bureau,  State  plans  for  such 
services. 

ALLOTMENTS  TO  STATES 

Sec.  502.  (a)  Out  of  the  sums  appropriated  pursuant  to  section 
501  for  each  fiscal  year  the  Secretary  of  Labor  shall  allot  to  each 
State  $20,000,  and  such  part  of  $1,800,000  as  he  finds  that  the  number 
of  live  births  in  such  State  bore  to  the  total  number  of  live  births 
in  the  United  States,  in  the  latest  calendar  year  for  which  the  Bureau 
of  the  Census  has  available  statistics. 

(b)  Out  of  the  sums  appropriated  pursuant  to  section  501  for  each 
fiscal  year  the  Secretary  of  Labor  shall  allot  to  the  States  $980,000 
(in  addition  to  the  allotments  made  under  subsection  (a) ),  according 
to  the  financial  need  of  each  State  for  assistance  in  carrying  out  its 
State  plan,  as  determined  by  him  after  taking  into  consideration  the 
number  of  live  births  in  such  State. 

(c)  The  amount  of  any  allotment  to  a  State  under  subsection  (a) 
for  any  fiscal  year  remaining  unpaid  to  such  State  at  the  end  of  such 
fiscal  year  shall  be  available  for  payment  to  such  State  under  section 
504  until  the  end  of  the  second  succeeding  fiscal  year.   No  payment 
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to  a  State  under  section  504  shall  be  made  out  of  its  allotment  for 
any  fiscal  year  until  its  allotment  for  the  preceding  fiscal  year  has 
been  exhausted  or  has  ceased  to  be  available. 

APPROVAL  OF  STATE  PLANS 

Seo.  503.  (a)  A  State  plan  for  maternal  and  child-health  services 
must  (1)  provide  for  financial  participation  by  the  State;  (2)  pro- 
vide for  the  administration  of  the  plan  by  the  State  health  agency 
or  the  supervision  of  the  administration  of  the  plan  by  the  State 
health  agency;  (3)  provide  such  methods  of  administration  (other 
than  those  relating  to  selection,  tenure  of  office,  and  compensation  of 
personnel)  as  are  necessary  for  the  efficient  operation  of  the  plan; 
(4)  provide  that  the  State  health  agency  wiB  make  such  reports, 
in  such  form  and  containing  such  information,  as  the  Secretary  of 
Labor  may  from  time  to  time  require,  and  comply  with  such  pro- 
visions as  he  may  from  time  to  time  find  necessary  to  assure  the 
correctness  and  verification  of  such  reports;  (5)  provide  for  the 
extension  and  improvement  of  local  maternal  and  child-health  serv- 
ices administered  by  local  child-health  units;  (6)  provide  for  cooper- 
ation with  medical,  nursing,  and  welfare  groups  and  organizations; 
and  (7)  provide  for  the  development  of  demonstration  services  in 
needy  areas  and  among  groups  in  special  need. 

(b)  The  Chief  of  the  Children's  Bureau  shall  approve  any  plan 
which  fulfills  the  conditions  specified  in  subsection  (a)  and  shall 
thereupon  notify  the  Secretary  of  Labor  and  the  State  health  agency 
of  his  approval. 

PAYMENT  TO  STATES 

Sec.  504.  (a)  From  the  sums  appropriated  therefor  and  the  allot- 
ments available  under  section  502  (a) ,  the  Secretary  of  the  Treasury 
shall  pay  to  each  State  which  has  an  approved  plan  for  maternal 
and  child-health  services,  for  each  quarter,  beginning  with  the 
quarter  commencing  July  1,  1935,  an  amount,  which  shall  be  used 
exclusively  for  carrying  out  the  State  plan,  equal  to  one-half  of  the 
total  sum  expended  during  such  quarter  for  carrying  out  such  plan. 

(b)  The  method  of  computing  and  paying  such  amounts  shall  be 
as  follows: 

(1)  The  Secretary  of  Labor  shall,  prior  to  the  beginning  of 
each  quarter,  estimate  the  amount  to  be  paid  to  the  State  for  such 
quarter  under  the  provisions  of  subsection  (a),  such  estimate  to 
be  based  on  (A)  a  report  filed  by  the  State  containing  its  esti- 
mate of  the  total  sum  to  be  expended  in  such  quarter  m  accord- 
ance with  the  provisions  of  such  subsection  and  stating  the  amount 
appropriated  or  made  available  by  the  State  and  its  political  sub- 
divisions for  such  expenditures  in  such  quarter,  and  if  such  amount 
is  less  than  one-half  of  the  total  sum  of  such  estimated  expendi- 
tures, the  source  or  sources  from  which  the  difference  is  expected 
to  be  derived,  and  (B)  such  investigation  as  he  may  find  necessary. 

(2)  The  Secretary  of  Labor  shall  then  certify  the  amount  so 
estimated  by  him  to  the  Secretary  of  the  Treasury,  reduced  or 
increased,  as  the  case  may  be,  by  any  sum  by  which  the  Secretary 
of  Labor  finds  that  his  estimate  for  any  prior  quarter  was  greater 
or  less  than  the  amount  which  should  have  been  paid  to  the  State 
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for  such  quarter,  except  to  the  extent  that  such  sum  has  been 
applied  to  make  the  amount  certified  for  any  prior  quarter  greater 
or  less  than  the  amount  estimated  by  the  Secretary  of  Labor  for 
such  prior  quarter. 

(3)  The  Secretary  of  the  Treasury  shall  thereupon,  through 
the  Division  of  Disbursement  of  the  Treasury  Department  and 
prior  to  audit  or  settlement  by  the  General  Accounting  Office,  pay 
to  the  State,  at  the  time  or  times  fixed  by  the  Secretary  of  Labor, 
the  amount  so  certified. 

(c)  The  Secretary  of  Labor  shall  from  time  to  time  certify  to  the 
Secretary  of  the  Treasury  the  amounts  to  be  paid  to  the  States  from 
the  allotments  available  under  section  502  (b),  and  the  Secretary  of 
the  Treasury  shall,  through  the  Division  of  Disbursement  of  the 
Treasury  Department  and  prior  to  audit  or  settlement  by  the  General 
Accounting  Office,  make  payments  of  such  amounts  from  such  allot- 
ments at  the  time  or  times  specified  by  the  Secretary  of  Labor. 

OPERATION  OF  STATE  PLANS 

Sec.  505.  In  the  case  of  any  State  plan  for  maternal  and  child- 
health  services  which  has  been  approved  by  the  Chief  of  the  Chil- 
dren's Bureau,  if  the  Secretary  of  Labor,  after  reasonable  notice  and 
opportunity  for  hearing  to  the  State  agency  administering  or  super- 
vising the  administration  of  such  plan,  finds  that  in  the  administra- 
tion of  the  plan  there  is  a  failure  to  comply  substantially  with  any 
provision  required  by  section  503  to  be  included  in  the  plan,  he  shall 
notify  such  State  agency  that  further  payments  will  not  be  made  to 
the  State  until  he  is  satisfied  that  there  is  no  longer  any  such  failure 
to  comply.  Until  he  is  so  satisfied  he  shall  make  no  further  certifica- 
tion to  the  Secretary  of  the  Treasury  with  respect  to  such  State. 

Part  2 — Services  for  Crippled  Children 
appropriation 

Sec.  511.  For  the  purpose  of  enabling  each  State  to  extend  and 
improve  (especially  in  rural  areas  and  in  areas  suffering  from  severe 
economic  distress),  as  far  as  practicable  under  the  conditions  in  such 
State,  services  for  locating  crippled  children,  and  for  providing  med- 
ical, surgical,  corrective,  and  other  services  and  care,  and  facilities 
for  diagnosis,  hospitalization,  and  aftercare,  for  children  who  are 
crippled  or  who  are  suffering  from  conditions  which  lead  to  crip- 
pling, there  is  hereby  authorized  to  be  appropriated  for  each  fiscal 
year,  beginning  with  the  fiscal  year  ending  June  30, 1936,  the  sum  of 
$2,850,000.  The  sums  made  available  under  this  section  shall  be 
used  for  making  payments  to  States  which  have  submitted,  and  had 
approved  by  the  Chief  of  the  Children's  Bureau,  State  plans  for 
such  services. 

ALLOTMENTS  TO  STATES 

Sec.  512.  (a)  Out  of  the  sums  appropriated  pursuant  to  section 
511  for  each  fiscal  year  the  Secretary  of  Labor  shall  allot  to  each 
State  $20,000,  and  the  remainder  to  the  States  according  to  the  need 
of  each  State  as  determined  by  him  after  taking  into  consideration 


the  number  of  crippled  children  in  such  State  in  need  of  the  services 
referred  to  in  section  511  and  the  cost  of  furnishing  such  services 
to  them. 

(b)  The  amount  of  any  allotment  to  a  State  under  subsection  (a) 
for  any  fiscal  year  remaining  unpaid  to  such  State  at  the  end  of 
such  fiscal  year  shall  be  available  for  payment  to  such  State  under 
section  514  until  the  end  of  the  second  succeeding  fiscal  year.  No 
payment  to  a  State  under  section  514  shall  be  made  out  of  its  allot- 
ment for  any  fiscal  year  until  its  allotment  for  the  preceding  fiscal 
year  has  been  exhausted  or  has  ceased  to  be  available. 

APPROVAL  OF  STATE  PLANS 

Sec.  513.  (a)  A  State  plan  for  services  for  crippled  children  must 
(1)  provide  for  financial  participation  by  the  State;  (2)  provide 
for  the  administration  of  the  plan  by  a  State  agency  or  the  super- 
vision of  the  administration  of  the  plan  by  a  State  agency;  (3) 
provide  such  methods  of  administration  (other  than  those  relating 
to  selection,  tenure  of  office,  and  compensation  of  personnel)  as  are 
necessary  for  the  efficient  operation  of  the  plan;  (4)  provide  that 
the  State  agency  will  make  such  reports,  m  such  form  and  con- 
taining such  information,  as  the  Secretary  of  Labor  may  from  time 
to  time  require,  and  comply  with  such  provisions  as  he  may  from 
time  to  time  find  necessary  to  assure  the  correctness  and  verification 
of  such  reports;  (5)  provide  for  carrying  out  the  purposes  specified 
in  section  511;  and  (6)  provide  for  cooperation  with  medical,  health, 
nursing,  and  welfare  groups  and  organizations  and  with  any  agency 
in  such  State  charged  with  administering  State  laws  providing  for 
vocational  rehabilitation  of  physically  handicapped  children. 

(b)  The  Chief  of  the  Children's  Bureau  shall  approve  any  plan 
which  fulfills  the  conditions  specified  in  subsection  (a)  and  shall 
thereupon  notify  the  Secretary  of  Labor  and  the  State  agency  of 
his  approval. 

PAYMENT  TO  STATES 

Sec.  514.  (a)  From  the  sums  appropriated  therefor  and  the  allot- 
ments available  under  section  512,  the  Secretary  of  the  Treasury 
shall  pay  to  each  State  which  has  an  approved  plan  for  services  for 
crippled  children,  for  each  quarter,  beginning  with  the  quarter  com- 
mencing July  1,  1935,  an  amount,  which  shall  be  used  exclusively  for 
carrying  out  the  State  plan,  equal  to  one-half  of  the  total  sum 
expended  during  such  quarter  for  carrying  out  such  plan. 

(b)  The  method  of  computing  and  paying  such  amounts  shall  be 
as  follows: 

(1)  The  Secretary  of  Labor  shall,  prior  to  the  beginning  of  each 
quarter,  estimate  the  amount  to  be  paid  to  the  State  for  such  quar- 
ter under  the  provisions  of  subsection  (a),  such  estimate  to  be 
based  on  (A)  a  report  filed  by  the  State  containing  its  estimate  of 
the  total  sum  to  be  expended  in  such  quarter  in  accordance  with 
the  provisions  of  such  subsection  and  stating  the  amount  appro- 
priated or  made  available  by  the  State  and  its  political  subdivisions 
for  such  expenditures  in  such  quarter,  and  if  such  amount  is  less 
than  one-half  of  the  total  sum  of  such  estimated  expenditures, 
the  source  or  sources  from  which  the  difference  is  expected  to  be 
derived,  and  (B)  such  investigation  as  he  may  find  necessary. 
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(2)  The  Secretary  of  Labor  shall  then  certify  the  amount  so  esti- 
mated by  him  to  the  Secretary  of  the  Treasury,  reduced  or 
increased,  as  the  case  may  be,  by  any  sum  by  which  the  Secretary 
of  Labor  finds  that  his  estimate  for  any  prior  quarter  was  greater 
or  less  than  the  amount  which  should  have  been  paid  to  the  State 
for  such  quarter,  except  to  the  extent  that  such  sum  has  been 
applied  to  make  tne  amount  certified  for  any  prior  quarter  greater 
or  less  than  the  amount  estimated  by  the  Secretary  of  Labor  for 
such  prior  quarter. 

(3)  The  Secretary  of  the  Treasury  shall  thereupon,  through  the 
Division  of  Disbursement  of  the  Treasury  Department  and  prior 
to  audit  or  settlement  by  the  General  Accounting  Office,  pay  to  the 
State,  at  the  time  or  times  fixed  by  the  Secretary  of  Labor,  the 
amount  so  certified. 

OPERATION  OF  STATE  PLANS 

Sec.  515.  In  the  case  of  any  State  plan  for  services  for  crippled 
children  which  has  been  approved  by  the  Chief  of  the  Children's 
Bureau,  if  the  Secretary  of  Labor,  after  reasonable  notice  and  oppor- 
tunity for  hearing  to  the  State  agency  administering  or  supervising 
the  administration  of  such  plan,  finds  that  in  the  administration  of 
the  plan  there  is  a  failure  to  comply  substantially  with  any  provision 
required  by  section  513  to  be  included  in  the  plan,  he  shall  notify 
such  State  agency  that  further  payments  will  not  be  made  to  the 
State  until  he  is  satisfied  that  there  is  no  longer  any  such  failure  to 
comply.  Until  he  is  so  satisfied  he  shall  make  no  further  certifica- 
tion to  the  Secretary  of  the  Treasury  with  respect  to  such  State. 

Part  3 — Child-Welfare  Services 

Sec.  521.  (a)  For  the  purpose  of  enabling  the  United  States^ 
through  the  Children's  Bureau,  to  cooperate  with  State  public- 
welfare  agencies  in  establishing,  extending,  and  strengthening, 
especially  in  predominantly  rural  areas,  public-welfare  services 
(hereinafter  in  this  section  referred  to  as  "  child-welfare  serv- 
ices ")  for  the  protection  and  care  of  homeless,  dependent, 
and  neglected  children,  and  children  in  danger  of  becoming 
delinquent,  there  is  hereby  authorized  to  be  appropriated  for 
each  fiscal  year,  beginning  with  the  fiscal  year  ending  June 
30,  1936,  the  sum  of  $1,500,000.  Such  amount  shall  be  allotted 
by  the  Secretary  of  Labor  for  use  by  cooperating  State  public- welfare 
agencies  on  the  basis  of  plans  developed  jointly  by  the  State  agency 
and  the  Children's  Bureau,  to  each  State,  $10,000,  and  the  remainder 
to  each  State  on  the  basis  of  such  plans,  not  to  exceed  such  part  of 
the  remainder  as  the  rural  population  of  such  State  bears  to  the  total 
rural  population  of  the  United  States.  The  amount  so  allotted  shall 
be  expended  for  payment  of  part  of  the  cost  of  district,  county  or 
other  local  child-welfare  services  in  areas  predominantly  rural,  and 
for  developing  State  services  for  the  encouragement  and  assistance 
of  adequate  methods  of  community  child-welfare  organization  in 
areas  predominantly  rural  and  other  areas  of  special  need.  The 
amount  of  any  allotment  to  a  State  under  this  sect'on  for  any  fiscal 
year  remaining  unpaid  to  such  State  at  the  end  of  such  fiscal  year 
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shall  be  available  for  payment  to  such  State  under  this  section  until 
the  end  of  the  second  succeeding  fiscal  year.  No  payment  to  a  State 
under  this  section  shall  be  made  out  of  its  allotment  for  any  fiscal 
year  until  its  allotment  for  the  preceding  fiscal  year  has  been 
exhausted  or  has  ceased  to  be  available. 

(b)  From  the  sums  appropriated  therefor  and  the  allotments 
available  under  subsection  (a)  the  Secretary  of  Labor  shall  from 
time  to  time  certify  to  the  Secretary  of  the  Treasury  the  amounts  to 
be  paid  to  the  States,  and  the  Secretary  of  the  Treasury  shall,  through 
the  Division  of  Disbursement  of  the  Treasury  Department  and  prior 
to  audit  or  settlement  by  the  General  Accounting  Office,  make  pay- 
ments of  such  amounts  from  such  allotments  at  the  time  or  times 
specified  by  the  Secretary  of  Labor. 

Part  4 — Vocational  Rehabilitation 

Sec.  531.  (a)  In  order  to  enable  the  United  States  to  cooperate 
with  the  States  and  Hawaii  in  extending  and  strengthening  their 
programs  of  vocational  rehabilitation  of  the  physically  disabled,  and 
to  continue  to  carry  out  the  provisions  and  purposes  of  the  Act 
entitled  "An  Act  to  provide  for  the  promotion  of  vocational  rehabili- 
tation of  persons  disabled  in  industry  or  otherwise  and  their  return 
to  civil  employment",  approved  June  2,  1920,  as  amended  (U.  S.  C, 
title  29,  ch.  4;  U.  S.  C.,  Supp.  VII,  title  29,  sees.  31,  32,  34,  35,  37,  39, 
and  40) ,  there  is  hereby  authorized  to  be  appropriated  for  the  fiscal 
years  ending  June  30,  1936,  and  June  30,  1937,  the  sum  of  $841,000 
for  each  such  fiscal  year  in  addition  to  the  amount  of  the  existing 
authorization,  and  for  each  fiscal  year  thereafter  the  sum  of 
$1,938,000.  Of  the  sums  appropriated  pursuant  to  such  authorization 
for  each  fiscal  year,  $5,000  shall  be  apportioned  to  the  Territory  of 
Hawaii  and  the  remainder  shall  be  apportioned  among  the  several 
States  in  the  manner  provided  in  such  Act  of  June  2,  1920,  as 
amended. 

(b)  For  the  administration  of  such  Act  of  June  2,  1920,  as 
amended,  by  the  Federal  agency  authorized  to  administer  h% 
there  is  hereby  authorized  to  be  appropriated  for  the  fiscal  years 
ending  June  30,  1936,  and  June  30,  1937,  the  sum  of  $22,000  for  each 
such  fiscal  year  in  addition  to  the  amount  of  the  existing  authoriza- 
tion, and  for  each  fiscal  year  thereafter  the  sum  of  $102,000. 

Part  5 — Administration 

Sec.  541.  (a)  There  is  hereby  authorized  to  be  appropriated  for 
the  fiscal  year  ending  June  30,  1936,  the  sum  of  $425,000,  for  all 
necessary  expenses  of  the  Children's  Bureau  in  administering  the 
provisions  of  this  title,  except  section  531. 

(b)  The  Children's  Bureau  shall  make  such  studies  and  investi- 
gations as  will  promote  the  efficient  administration  of  this  title, 
except  section  531. 

(c)  The  Secretary  of  Labor  shall  include  in  his  annual  report  to 
Congress  a  full  account  of  the  administration  of  this  title,  except 
section  531. 
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TITLE  VI — PUBLIC  HEALTH  WORK 

APPROPRIATION 

Section  601.  For  the  purpose  of  assisting  States,  counties,  health 
districts,  and  other  political  subdivisions  of  the  States  in  establish- 
ing and  maintaining  adequate  public-health  services,  including  the 
training  of  personnel  for  State  and  local  health  work,  there  is  hereby 
authorized  to  be  appropriated  for  each  fiscal  year,  beginning  with 
the  fiscal  year  ending  June  30,  1936,  the  sum  of  $8,000,000  to  be  used 
as  hereinafter  provided. 

STATE  AND  LOCAL  PUBLIC  HEALTH  SERVICES 

Sec.  602.  (a)  The  Surgeon  General  of  the  Public  Health  Service, 
with  the  aproval  of  the  Secretary  of  the  Treasury,  shall,  at  the 
beginning  of  each  fiscal  year,  allot  to  the  States  the  total  of  (1)  the 
amount  appropriated  for  such  year  pursuant  to  section  601;  and 
(2)  the  amounts  of  the  allotments  under  this  section  for  the  pre- 
ceding fiscal  year  remaining  unpaid  to  the  States  at  the  end  of  such 
fiscal  year.  The  amounts  of  such  allotments  shall  be  determined 
on  the  basis  of  (1)  the  population;  (2)  the  special  health  problems; 
and  (3)  the  financial  needs;  of  the  respective  States.  Upon  making 
such  allotments  the  Surgeon  General  of  the  Public  Health  Service 
shall  certify  the  amounts  thereof  to  the  Secretary  of  the  Treasury. 

(b)  The  amount  of  an  allotment  to  any  State  under  subsection 
(a)  for  any  fiscal  year,  remaining  unpaid  at  the  end  of  such  fiscal 
year,  shall  be  available  for  allotment  to  States  under  subsection  (a) 
for  the  succeeding  fiscal  year,  in  addition  to  the  amount  appropriated 
for  such  year. 

(c)  Prior  to  the  beginning  of  each  quarter  of  the  fiscal  year,  the 
Surgeon  General  of  the  Public  Health  Service  shall,  with  the 
approval  of  the  Secretary  of  the  Treasury,  determine  in  accordance 
with  rules  and  regulations  previously  prescribed  by  such  Surgeon 
General  after  consultation  with  a  conference  of  the  State  and  Terri- 
torial health  authorities,  the  amount  to  be  paid  to  each  State  for 
such  quarter  from  the  allotment  to  such  State,  and  shall  certify  the 
amount  so  determined  to  the  Secretary  of  the  Treasury.  Upon 
receipt  of  such  certification,  the  Secretary  of  the  Treasury  shall, 
through  the  Division  of  Disbursement  of  the  Treasury  Department 
and  prior  to  audit  or  settlement  by  the  General  Accounting  Office, 
pay  in  accordance  with  such  certification. 

(d)  The  moneys  so  paid  to  any  State  shall  be  expended  solely  in 
carrying  out  the  purposes  specified  in  section  601,  and  in  accordance 
with  plans  presented  by  the  health  authority  of  such  State  and 
approved  by  the  Surgeon  General  of  the  Public  Health  Service. 

INVESTIGATIONS 

Sec.  603.  (a)  There  is  hereby  authorized  to  be  appropriated  for 
each  fiscal  year,  beginning  with  the  fiscal  year  ending  June  30,  1936, 
the  sum  of  $2^000,000  for  expenditure  by  the  Public  Health  Service 
for  investigation  of  disease  and  problems  of  sanitation  (including 
the  printing  and  binding  of  the  findings  of  such  investigations),  and 
for  the  pay  and  allowances  and  traveling  expenses  of  personnel  of 
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the  Public  Health  Service,  including  commissioned  officers,  engaged 
in  such  investigations  or  detailed  to  cooperate  with  the  health  au- 
thorities of  any  State  in  carrying  out  the  purposes  specified  in  sec- 
tion 601  r  Provided,  That  no  personnel  of  the  Public  Health  Service 
shall  be  detailed  to  cooperate  with  the  health  authorities  of  any  State 
except  at  the  request  of  the  proper  authorities  of  such  State. 

(b)  The  personnel  of  the  Public  Health  Service  paid  from  any 
appropriation  not  made  pursuant  to  subsection  (a)  may  be  detailed 
to  assist  in  carrying  out  the  purposes  of  this  title.  The  appropria- 
tion from  which  they  are  paid  shall  be  reimbursed  from  the  appro- 
priation made  pursuant  to  subsection  (a)  to  the  extent  of  their  sal- 
aries and  allowances  for  services  performed  while  so  detailed. 

(c)  The  Secretary  of  the  Treasury  shall  include  in  his  annual 
report  to  Congress  a  full  account  of  the  administration  of  this  title. 

TITLE  VII — SOCIAL  SECURITY  BOARD 

ESTABLISHMENT 

Section  701.  There  is  hereby  established  a  Social  Security  Board 
{in  this  Act  referred  to  as  the  "Board")  to  be  composed  of  three 
members  to  be  appointed  by  the  President,  by  and  with  the  advice 
.and  consent  of  the  Senate.  During  his  term  of  membership  on  the 
Board,  no  member  shall  engage  in  any  other  business,  vocation,  or 
employment.  Not  more  than  two  of  the  members  of  the  Board 
«hall  be  members  of  the  same  political  party.  Each  member  shall 
receive  a  salary  at  the  rate  of  $10,000  a  year  and  shall  hold  office  for 
a  term  of  six  years,  except  that  (1)  any  member  appointed  to  fill 
a  vacancy  occurring  prior  to  the  expiration  of  the  term  for  which 
his  predecessor  was  appointed,  shall  be  appointed  for  the  remainder 
of  such  term;  and  (2)  the  terms  of  office  of  the  members  first  taking 
office  after  the  date  of  the  enactment  of  this  Act  shall  expire,  as 
designated  by  the  President  at  the  time  of  appointment,  one  at  the 
•end  of  twTo  years,  one  at  the  end  of  four  years,  and  one  at  the  end 
of  six  years,  after  the  date  of  the  enactment  of  this  Act.  The  Presi- 
dent shall  designate  one  of  the  members  as  the  chairman  of  the 
Board. 

DUTIES  OF  SOCIAL  SECURITY  BOARD 

Sec.  702.  The  Board  shall  perform  the  duties  imposed  upon 
it  by  this  Act  and  shall  also  have  the  duty  of  studying  and  making 
recommendations  as  to  the  most  effective  methods  of  providing  eco- 
nomic security  through  social  insurance,  and  as  to  legislation  and 
matters  of  administrative  policy  concerning  old-age  pensions,  unem- 
ployment compensation,  accident  compensation,  and  related  subjects. 

expenses  of  the  board 

Sec.  703.  The  Board  is  authorized  to  appoint  and  fix  the  compen- 
sation of  such  officers  and  employees,  and  to  make  such  expenditures, 
as  may  be  necessary  for  carrying  out  its  functions  under  this  Act. 
Appointments  of  attorneys  and  experts  may  be  made  without  regard 
to  the  civil-service  laws. 
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REPORTS 

Sec.  704.  The  Board  shall  make  a  full  report  to  Congress,  at 
the  beginning;  of  each  regular  session,  of  the  administration  of  the 
functions  with  which  it  is  charged. 

TITLE  VIII — TAXES  WITH  RESPECT  TO  EMPLOYMENT 

INCOME  TAX  ON  EMPLOYEES 

Section  801.  In  addition  to  other  taxes,  there  shall  be  levied, 
collected,  and  paid  upon  the  income  of  every  individual  a  tax  equal 
to  the  following  percentages  of  the  wages  (as  defined  in  section  811) 
received  by  him  after  December  31,  1936,  with  respect  to  employ- 
ment (as  defined  in  section  811)  after  such  date: 

(1)  With  respect  to  employment  during  the  calendar  years  1937, 
1938,  and  1939,  the  rate  shall  be  1  per  centum. 

(2)  With  respect  to  employment  during  the  calendar  years  1940, 
1941,  and  1942,  the  rate  shall  be  iy2  per  centum. 

(8)  With  respect  to  employment  during  the  calendar  years  1943, 
1944,  and  1945,  the  rate  shall  be  2  per  centum. 

(4)  With  respect  to  employment  during  the  calendar  years  1946, 
1947,  and  1948,  the  rate  shall  be  2y2  per  centum. 

(5)  With  respect  to  employment  after  December  31,  1948,  the  rate 
shall  be  3  per  centum. 

DEDUCTION  OP  TAX  FROM  WAGES 

Sec.  802.  (a)  The  tax  imposed  by  section  801  shall  be  collected  by 
the  employer  of  the  taxpayer,  by  deducting  the  amount  of  the  tax 
from  the  wages  as  and  when  paid.  Every  employer  required  so  to 
deduct  the  tax  is  hereby  made  liable  for  the  payment  of  such  tax,  and 
is  hereby  indemnified  against  the  claims  and  demands  of  any  person 
for  the  amount  of  any  such  payment  made  by  such  employer. 

(b)  If  more  or  less  than  the  correct  amount  of  tax  imposed  by  sec- 
tion 801  is  paid  with  respect  to  any  wage  payment,  then,  under  regula- 
tions made  under  this  title,  proper  adjustments,  with  respect  both  to 
the  tax  and  the  amount  to  be  deducted,  shall  be  made ,  without 
interest,  in  connection  with  subsequent  wage  payments  to  the  same 
individual  by  the  same  employer. 

DEDUCTIBILITY  FROM  INCOME  TAX 

Sec.  803.  For  the  purposes  of  the  income  tax  imposed  by  Title  I  of 
the  Revenue  Act  of  1934  or  by  any  Act  of  Congress  in  substitution 
therefor,  the  tax  imposed  by  section  801  shall  not  be  allowed  as  a 
deduction  to  the  taxpayer  in  computing  his  net  income  for  the  year 
in  which  such  tax  is  deducted  from  his  wages. 

EXCISE  TAX  ON  EMPLOYERS 

Sec.  804.  In  addition  to  other  taxes,  every  employer  shall  pay  an 
excise  tax,  with  respect  to  having  individuals  in  his  employ,  equal  to 
the  following  percentages  of  the  wages  (as  defined  in  section  811)  paid 


20 


by  him  after  December  31,  1936,  with  respect  to  employment  (as 
defined  in  section  811)  after  such  date: 

(1)  With  respect  to  employment  during  the  calendar  years  1937, 
1938,  and  1939,  the  rate  shall  be  1  per  centum. 

(2)  With  respect  to  employment  during  the  calendar  years  1940, 
1941,  and  1942,  the  rate  shall  be  iy2  per  centum. 

(3)  With  respect  to  employment  during  the  calendar  years  1943, 
1944,  and  1945,  the  rate  shall  be  2  per  centum. 

(4)  With  respect  to  employment  during  the  calendar  years  1946, 
1947,  and  1948,  the  rate  shall  be  2y2  per  centum. 

(5)  With  respect  to  employment  after  December  31,  1948,  the  rate 
shall  be  3  per  centum. 

ADJUSTMENT  OF  EMPLOYERS'  TAX 

Seo.  805.  If  more  or  less  than  the  correct  amount  of  tax  imposed 
by  section  804  is  paid  with  respect  to  any  wage  payment,  then,  under 
regulations  made  under  this  title,  proper  adjustments  with  respect  to 
the  tax  shall  be  made,  without  interest,  in  connection  with  subse- 
quent wage  payments  to  the  same  individual  by  the  same  employer. 

REFUNDS  AND  DEFICIENCIES 

Sec.  806.  If  more  or  less  than  the  correct  amount  of  tax  imposed 
by  section  801  or  804  is  paid  or  deducted  with  respect  to  any  wage 
payment  and  the  overpayment  or  underpayment  of  tax  cannot  be 
adjusted  under  section  802  (b)  or  805  the  amount  of  the  overpayment 
shall  be  refunded  and  the  amount  of  the  underpayment  shall  be  col- 
lected, in  such  manner  and  at  such  times  (subject  to  the  statutes  of 
limitations  properly  applicable  thereto)  as  may  be  prescribed  by 
regulations  made  under  this  title. 

collection  and  payment  of  taxes 

Sec.  807.  (a)  The  taxes  imposed  by  this  title  shall  be  collected  by 
the  Bureau  of  Internal  Revenue  under  the  direction  of  the  Secretary 
of  the  Treasury  and  shall  be  paid  into  the  Treasury  of  the  United 
States  as  internal-revenue  collections.  If  the  tax  is  not  paid  when 
due,  there  shall  be  added  as  part  of  the  tax  interest  (except  in  the 
case  of  adjustments  made  in  accordance  with  the  provisions  of  sec- 
tions 802  (b)  and  805)  at  the  rate  of  one-half  of  1  per  centum  per 
month  from  the  date  the  tax  became  due  until  paid. 

(b)  Such  taxes  shall  be  collected  and  paid  in  such  manner,  at  such 
times,  and  under  such  conditions,  not  inconsistent  with  this  title 
(either  by  making  and  filing  returns,  or  by  stamps,  coupons,  tickets, 
books,  or  other  reasonable  devices  or  methods  necessary  or  helpful 
in  securing  a  complete  and  proper  collection  and  payment  of  the  tax 
or  in  securing  proper  identification  of  the  taxpayer );  as  may  be  pre- 
scribed by  the  Commissioner  of  Internal  Revenue,  with  the  approval 
of  the  Secretary  of  the  Treasury. 

(c)  All  provisions  of  law,  including  penalties,  applicable  with 
respect  to  any  tax  imposed  by  section  600  or  section  800  of  the 
Revenue  Act  of  1926?  and  the  provisions  of  section  607  of  the  Revenue 
Act  of  1934,  shall,  insofar  as  applicable  and  not  inconsistent  with 
the  provisions  of  this  title,  be  applicable  with  respect  to  the  taxes 
imposed  by  this  title. 
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(d)  In  the  payment  of  any  tax  under  this  title  a  fractional  part 
of  a  cent  shall  be  disregarded  unless  it  amounts  to  one-half  cent  or 
more,  in  which  case  it  snail  be  increased  to  1  cent. 

RULES  AND  REGULATIONS 

Sec.  808.  The  Commissioner  of  Internal  Revenue,  with  the  ap- 
proval of  the  Secretary  of  the  Treasury,  shall  make  and  publish  rules 
and  regulations  for  the  enforcement  oi  this  title. 

SALE  OF  STAMPS  BY  POSTMASTERS 

Sec.  809.  The  Commissioner  of  Interial  Revenue  shall  furnish  to 
the  Postmaster  General  without  prepayment  a  suitable  quantity  of 
stamps,  coupons,  tickets,  books,  or  other  devices  prescribed  by  the 
Commissioner  under  section  807  for  the  collection  or  payment  of  any 
tax  imposed  by  this  title,  to  be  distributed  to,  and  kept  on  sale  by,  all 
post  offices  of  the  first  and  second  classes,  and  such  post  offices  of  the 
third  and  fourth  classes  as  (1)  are  located  in  county  seats,  or  (2) 
are  certified  by  the  Secretary  of  the  Treasury  to  the  Postmaster 
General  as  necessary  to  the  proper  administration  of  this  title.  The 
Postmaster  General  may  require  each  such  postmaster  to  furnish 
bond  in  such  increased  amount  as  he  may  from  time  to  time  deter- 
mine, and  each  such  postmaster  shall  deposit  the  receipts  from  the 
sale  of  such  stamps,  coupons,  tickets,  books,  or  other  devices,  to  the 
credit  of,  and  render  accounts  to,  the  Postmaster  General  at  such 
times  and  in  such  form  as  the  Postmaster  General  may  by  regula- 
tions prescribe.  The  Postmaster  General  shall  at  least  once  a  month 
transfer  to  the  Treasury  as  internal-revenue  collections  all  receipts 
so  deposited  together  with  a  statement  of  the  additional  expendi- 
tures in  the  District  of  Columbia  and  elsewhere  incurred  by  the 
Post  Office  Department  in  performing  the  duties  imposed  upon  said 
Department  by  this  Act,  and  the  Secretary  of  the  Treasury  is  hereby 
authorized  and  directed  to  advance  from  time  to  time  to  the  credit 
of  the  Post  Office  Department  from  appropriations  made  for  the 
collection  of  the  taxes  imposed  by  this  title,  such  sums  as  may  be 
required  for  such  additional  expenditures  incurred  by  the  Post 
Office  Department. 

PENALTIES 

Sec.  819.  (a)  Whoever  buys,  sells,  offers  for  sale,  uses,  transfers, 
takes  or  gives  in  exchange,  or  pledges  or  gives  in  pledge,  except  as 
authorized  in  this  title  or  in  regulations  made  pursuant  thereto,  any 
stamp,  coupon,  ticket,  book,  or  other  device,  prescribed  by  the  Com- 
missioner of  Internal  Revenue  under  section  807  for  the  collection  or 
payment  of  any  tax  imposed  by  this  title,  shall  be  fined  not  more 
than  $1,000  or  imprisoned  for  not  more  than  six  months,  or  both. 

(b)  Whoever,  with  intent  to  defraud,  alters,  forges,  makes,  or 
counterfeits  any  stamp,  coupon,  ticket,  book,  or  other  device  pre- 
scribed by  the  Commissioner  of  Internal  Revenue  under  section  807 
for  the  collection  or  payment  of  any  tax  imposed  by  this  title,  or 
uses,  sells?  lends,  or  has  m  his  possession  any  such  altered,  forged,  or 
counterfeited  stamp,  coupon,  ticket,  book,  or  other  device,  or  makes, 
uses,  sells,  or  has  in  his  possession  any  material  in  imitation  of  the 
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material  used  In  the  manufacture  of  such  stamp,  coupon,  ticket,  book, 
or  other  device,  shall  be  fined  not  more  than  $6,000  or  imprisoned  not 
more  than  five  years,  or  both. 

DEFINITIONS 

Sec,  811.  When  used  in  this  title— 

(a)  The  term  "wages"  means  all  remuneration  for  employment, 
including  the  cash  value  of  all  remuneration  paid  in  any  medium 
other  than  cash;  except  that  such  term  shall  not  include  that  part 
of  the  remuneration  which,  after  remuneration  equal  to  $3,000  has 
been  paid  to  an  individual  by  an  employer  with  respect  to  employ- 
ment during  any  calendar  year,  is  paid  to  such  individual  by  such 
employer  with  respect  to  employment  during  such  calendar  year. 

(b)  The  term  ''employment''  means  any  service,  of  whatever 
nature,  performed  within  the  United  States  by  an  employee  for 
his  employer  ^  except — 

(1\  Agricultural  labor; 

(2)  Domestic  service  in  a  private  home; 

(3)  Casual  labor  not  in  tne  course  of  the  employer's  trade  or 
business ; 

(4)  Service  performed  by  an  individual  who  has  attained  the 
age  of  sixty-five ; 

(5)  Service  performed  as  an  officer  or  member  of  the  crew  of  a 
vessel  documented  under  the  laws  of  the  United  States  or  of  any 
foreign  country; 

(6)  Service  performed  in  the  employ  of  the  United  States 
Government  or  of  an  instrumentality  of  the  United  States; 

(7)  Service  performed  in  the  employ  of  a  State,  a  political 
subdivision  thereof,  or  an  instrumentality  of  one  or  more  States 
or  political  subdivisions ; 

(8)  Service  performed  in  the  employ  of  a  corporation,  com- 
munity chest,  fund,  or  foundation,  organized  and  operated 
exclusively  for  religious,  charitable,  scientific,  literary,  or  educa- 
tional purposes,  or  for  the  prevention  of  cruelty  to  children  or 
animals,  no  part  of  the  net  earnings  of  which  inures  to  the  benefit 
of  any  private  shareholder  or  individual. 

TITLE  IX — TAX  ON  EMPLOYERS  OF  EIGHT  OR  MORE 

IMPOSITION  OF  TAX 

Section  901.  On  and  after  January  1,  1936,  every  employer  (as 
defined  in  section  907)  shall  pay  for  each  calendar  year  an  excise 
tax,  with  respect  to  having  individuals  in  his  employ,  equal  to  the 
folio  wing  percentages  of  the  total  wages  (as  defined  in  section  907) 
payable  by  him  (regardless  of  the  time  of  payment )  with  respect  to 
employment  (as  denned  in  section  907)  during  such  calendar  year: 

(1)  With  respect  to  employment  during  the  calendar  year  1936 
the  rate  shall  be  1  per  centum; 

(2)  With  respect  to  employment  during  the  calendar  year  1937 
the  rate  shall  be  2  per  centum ; 

(3)  With  respect  to  employment  after  December  31,  1937,  the 
rate  shall  be  8  per  centum. 
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CREDIT  AGAINST  TAX 

Sec.  902.  The  taxpayer  may  credit  against  the  tax  imposed  by 
section  901  the  amount  of  contributions,  with  respect  to  employment 
during  the  taxable  vear,  paid  by  him  (before  the  date  of  filing  his 
return  for  the  taxaole  year)  into  an  unemployment  fund  under  a 
State  law.  The  total  credit  allowed  to  a  taxpayer  under  this  section 
for  all  contributions  paid  into  unemployment  funds  with  respect 
to  employment  during  such  taxable  year  shall  not  exceed  90  per 
centum  of  the  tax  against  which  it  is  credited,  and  credit  shall  be 
allowed  only  for  contributions  made  under  the  laws  of  States  certified 
for  the  taxable  year  as  provided  in  section  903. 

CERTIFICATION  OF  STATE  LAWS 

Sec.  903.  (a)  The  Social  Security  Board  shall  approve  any  State 
law  submitted  to  it,  within  thirty  days  of  such  submission,  which  it 
finds  provides  that — 

(1)  All  compensation  is  to  be  paid  through  public  employment 
offices  in  the  State  or  such  other  agencies  as  the  Board  may 
approve ; 

(2)  No  compensation  shall  be  payable  with  respect  to  any  day 
of  unemployment  occurring  within  two  years  after  the  first  day 
of  the  first  period  with  respect  to  which  contributions  are  required: 

(S)  All  money  received  in  the  unemployment  fund  shall 
immediately  upon  such  receipt  be  paid  over  to  tne  Secretary  of  the 
Treasury  to  the  credit  of  the  Unemployment  Trust  Fund 
established  by  section  904 ; 

(4)  All  money  withdrawn  from  the  Unemployment  Trust  Fund 
by  the  State  agency  shall  be  used  solely  in  the  payment  of 
compensation,  exclusive  of  expenses  of  administration ; 

(5)  Compensation  shall  not  be  denied  in  such  State  to  any 
otherwise  eligible  individual  for  refusing  to  accept  new  work  under 
any  of  the  following  conditions:  (A)  If  the  position  offered  is 
vacant  due  directly  to  a  strike,  lockout,  or  other  labor  dispute: 
(B)  if  the  wages,  hours,  or  other  conditions  of  the  work  offered 
are  substantially  less  favorable  to  the  individual  than  those 
prevailing  for  similar  work  in  the  locality;  (C)  if  as  a  conditiou 
of  being  employed  the  individual  would  be  required  to  join  a 
company  union  or  to  resign  from  or  refrain  from  joining  any 
bona  fide  labor  organization ; 

(6)  All  the  rights,  privileges,  or  immunities  conferred  by  such 
law  or  by  acts  done  pursuant  thereto  shall  exist  subject  to  the 
power  of  the  legislature  to  amend  or  repeal  such  law  at  any  time. 

The  Board  shall,  upon  approving  such  law,  notify  the  Governor 
of  the  State  of  its  approval. 

(b)  On  December  31  in  each  taxable  year  the  Board  shall  certify 
to  the  Secretary  of  the  Treasury  each  State  whose  law  it  has  pre- 
viously approved,  except  that  it  shall  not  certify  any  State  which, 
after  reasonable  notice  and  opportunity  for  hearing  to  the  State 
agency,  the  Board  finds  has  changed  its  law  so  that  it  no  longer 
contains  the  provisions  specified  in  subsection  (a)  or  has  with  re- 
spect to  such  taxable  year  failed  to  comply  substantially  with  any 
such  provision. 
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(c)  If,  at  any  time  during  the  taxable  year,  the  Board  has  reason 
to  believe  that  a  State  whose  law  it  has  previously  approved,  may 
not  be  certified  under  subsection  (b),  it  shall  promptly  so  notify  the 
Governor  of  such  State. 

UNEMPLOYMENT  TRUST  FUND 

Sec.  904.  (a)  There  is  hereby  established  in  the  Treasury  of  the 
United  States  a  trust  fund  to  be  known  as  the  "Unemployment 
Trust  Fund",  hereinafter  in  this  title  called  the  "Fund".  The 
Secretary  of  the  Treasury  is  authorized  and  directed  to  receive  and 
hold  in  the  Fund  all  moneys  deposited  therein  by  a  State  agency 
from  a  State  unemployment  fund.  Such  deposit  may  be  made 
directly  with  the  Secretary  of  the  Treasury  or  with  any  Federal 
reserve  bank  or  member  bank  of  the  Federal  Reserve  System  desig- 
nated by  him  for  such  purpose. 

.  (b)  It  shall  be  the  duty  of  the  Secretary  of  the  Treasury  to 
invest  such  portion  of  the  Fund  as  is  not,  in  his  judgment,  required 
to  meet  current  withdrawals.  Such  investment  may  be  made  only 
in  interest  ;  bearing  obligations  of  the  United  States  or  in  obliga- 
tions guaranteed  as  to  both  principal  and  interest  by  the  United 
States.  For  such  purpose  such  obligations  may  be  acquired  (1)  on 
original  issue  at  par,  or  (2)  by  purchase  of  outstanding  obligations 
at  the  market  price.  The  purposes  for  which  obligations  of  the 
United  States  may  be  issued  under  the  Second  Liberty  Bond  Act, 
as  amended,  are  hereby  extended  to  authorize  the  issuance  at  par 
of  special  obligations  exclusively  to  the  Fund.  Such  special  obliga- 
tions shall  bear  interest  at  a  rate  equal  to  the  average  rate  of  in- 
terest, computed  as  of  the  end  of  the  calendar  month  next  preceding 
the  date  of  such  issue,  borne  by  all  interest-bearing  obligations  of 
the  United  States  then  forming  part  of  the  public  debt;  except  that 
where  such  average  rate  is  not  a  multiple  of  one-eighth  of  1  per 
centum,  the  rate  of  interest  of  such  special  obligations  shall  be  the 
multiple  of  one-eighth  of  1  per  centum  next  lower  than  such  average 
rate.  Obligations  other  than  such  special  obligations  may  be  ac- 
quired for  the  Fund  only  on  such  terms  as  to  provide  an  invest- 
ment yield  not  less  than  the  yield  which  would  be  required  in  the 
case  of  special  obligations  if  issued  to  the  Fund  upon  the  date  of 
such  acquisition. 

(c)  Aiiy  obligations  acquired  by  the  Fund  (except  special  obliga- 
tions issued  exclusively  to  the  Fund)  may  be  sold  at  the  market 
price,  and  such  special  obligations  may  be  redeemed  at  par  plus 
accrued  interest. 

(d)  The  interest  on,  and  the  proceeds  from  the  sale  or  redemption 
of,  any  obligations  held  in  the  Fund  shall  be  credited  to  and  form 
a  part  of  the  Fund. 

(e)  The  Fund  shall  be  invested  as  a  single  fund,  but  the  Secretary 
of  the  Treasury  shall  maintain  a  separate  book  account  for  each 
State  agency  and  shall  credit  quarterly  on  March  31,  June  30,  Sep- 
tember 30,  and  December  31,  of  each  year,  to  each  account,  on  the 
basis  of  the  average  daily  balance  of  such  account,  a  proportionate 
part  of  the  earnings  of  the  Fund  for  the  quarter  ending  on  such  date. 

(f )  The  Secretary  of  the  Treasury  is  authorized  and  directed  to 
pay  out  of  the  Fund  to  any  State  agency  such  amount  as  it  may  duly 
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requisition,  not  exceeding  the  amount  standing  to  the  account  of  such 
State  agency  at  the  time  of  such  payment. 

ADMINISTRATION,  REFUNDS,  AND  PENALTIES 

;  Seo.  905.  (a)  The  tax  imposed  by  this  title  shall  be  collected  by 
the  Bureau  of  Internal  Revenue  under  the  direction  of  the  Secretary 
of  the  Treasury  and  shall  be  paid  into  the  Treasury  of  the  United 
States  as  internal-revenue  collections.  If  the  tax  is  not  paid  when 
due,  there  shall  be  added  as  part  of  the  tax  interest  at  the  rate  of 
one-half  of  1  per  centum  per  month  from  the  date  the  tax  became 
due  until  paid. 

(b)  Not  later  than  January  31,  next  following  the  close  of  the 
taxable  year,  each  employer  shall  make  a  return  of  the  tax  under 
this  title  for  such  taxable  year.  Each  such  return  shall  be  made 
under  oath,  shall  be  filed  with  the  collector  of  internal  revenue  for 
the  district  in  which  is  located  the  principal  place  of  business  of  the 
employer,  or,  if  he  has  no  principal  place  of  business  in  the  United 
States,  then  with  the  collector  at  Baltimore,  Maryland,  and  shall  con- 
tain such  information  and  be  made  in  such  manner  as  the  Commis- 
sioner of  Internal  Revenue,  with  the  approval  of  the  Secretary  of 
the  Treasury,  may  by  regulations  prescribe.  All  provisions  of  Jaw 
(including  penalties)  applicable  in  respect  of  the  taxes  imposed  by 
section  600  of  the  Revenue  Act  of  1926,  shall,  insofar  as  not  incon- 
sistent with  this  title,  be  applicable  in  respect  of  the  tax  imposed 
by  this  title.  The  Commissioner  may  extend  the  time  for  filing  the 
return  of  the  tax  imposed  by  this  title,  under  such  rules  and  regula- 
tions as  he  may  prescribe  with  the  approval  of  the  Secretary  of  the 
Treasury,  but  no  such  extension  shall  be  for  more  than  sixty  days. 
.  (c)  Returns  filed  under  this  title  shall  be  open  to  inspection  in 
the  same  manner,  to  the  same  extent,  and  subject  to  the  same  pro- 
visions of  law,  including  penalties,  as  returns  made  under  Title  II 
of  the  Revenue  Act  of  1926. 

(d)  The  taxpayer  may  elect  to  pay  the  tax  in  four  equal  install- 
ments instead  of  m  a  single  payment,  in  which  case  the  first  install- 
ment shall  be  paid  not  later  than  the  last  day  prescribed  for  the 
filing  of  returns,  the  second  installment  shall  be  paid  on  or  before  the 
last  day  of  the  third  month,  the  third  installment  on  or  before  the 
last  day  of  the  sixth  month,  and  the  fourth  installment  on  or  before 
the  last  day  of  the  ninth  month,  after  such  last  day.  If  the  tax 
or  any  installment  thereof  is  not  paid  on  or  before  the  last  day  of 
the  period  fixed  for  its  payment,  the  whole  amount  of  the  tax  unpaid 
shall  be  paid  upon  notice  and  demand  from  the  collector. 

(e)  At  the  request  of  the  taxpayer  the  time  for  payment  of  the  tax 
or  any  installment  thereof  may  be  extended  under  regulations  pre- 
scribed by  the  Commissioner  with  the  approval  of  the  Secretary  of 
the  Treasury,  for  a  period  not  to  exceed  six  months  from  the  last  day 
of  the  period  prescribed  for  the  payment  of  the  tax  or  any  install- 
ment thereof.  The  amount  of  the  tax  in  respect  of  which  any  ex- 
tension is  granted  shall  be  paid  (with  interest  at  the  rate  of  one-half 
of  1  per  centum  per  month)  on  or  before  the  date  of  the  expiration 
of  the  period  of  the  extension. 
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(f )  In  the  payment  of  any  tax  under  this  title  a  fractional  part 
of  a  cent  shall  be  disregarded  unless  it  amounts  to  one-half  cent  or 
more,  in  which  case  it  shall  be  increased  to  1  cent. 

INTERSTATE  COMMERCE 

Sec.  906.  No  person  required  under  a  State  law  to  make  payments 
to  an  unemployment  fund  shall  be  relieved  from  compliance  there- 
with on  the  ground  that  he  is  engaged  in  interstate  commerce,  or 
that  the  State  law  does  not  distinguish  between  employees  engaged 
in  interstate  commerce  and  those  engaged  in  intrastate  commerce. 

DEFINITIONS 

Sec.  907.  When  used  in  this  title— 

(a)  The  term  "employer"  does  not  include  any  person  unless 
on  each  of  some  twenty  days  during  the  taxable  yeart  each  day 
being  in  a  different  calendar  week,  the  total  number  of  individuals 
who  were  in  his  employ  for  some  portion  of  the  day  (whether  or  not 
at  the  same  moment  of  time)  was  eight  or  more. 

(b)  The  term  "wages"  means  all  remuneration  for  employment, 
including  the  cash  value  of  all  remuneration  paid  in  any  medium 
other  than  cash. 

(c)  The  term  "employment"  means  any  service,  of  whatever 
nature,  performed  within  the  United  States  by  an  employee  for  his 
employer,  except-— 

(1)  Agricultural  labor; 

(2)  Domestic  service  in  a  private  home; 

(3)  Service  performed  as  an  officer  or  member  of  the  crew  of 
a  vessel  on  the  navigable  waters  of  the  United  States; 

(4)  Service  performed  by  an  individual  in  the  employ  of  his 
son,  daughter,  or  spouse,  and  service  performed  by  a  child  under 
the  age  of  twenty-one  in  the  employ  of  his  father  or  mother ; 

(5)  Service  performed  in  the  employ  of  the  United  States 
Government  or  of  an  instrumentality  of  the  United  States; 

(6)  Service  performed  in  the  employ  of  a  State,  a  political 
subdivision  thereof,  or  an  instrumentality  of  one  or  more  States  or 
political  subdivisions; 

(7)  Service  performed  in  the  employ  of  a  corporation,  com- 
munity chest,  fund,  or  foundation  organized  and  operated  exclu- 
sively for  religious,  charitable,  scientific,  literary,  or  educational 
purposes,  or  for  the  prevention  of  cruelty  to  children  or  animals, 
no  part  of  the  net  earnings  of  which  inures  to  the  benefit  oi 
any  private  shareholder  or  individual. 

(d)  The  term  "State  agency"  means  any  State  officer,  board,  or 
other  authority,  designated  under  a  State  law  to  administer  the 
unemployment  fund  in  such  State. 

(e)  The  term  "unemployment  fund"  means  a  special  fund, 
established  under  a  State  law  and  administered  by  a  State  agency, 
for  the  payment  of  compensation. 

(f)  The  term  "contributions"  means  payments  required  by  a 
State  law  to  be  made  by  an  employer  into  an  unemployment  fund, 
to  the  extent  that  such  payments  are  made  by  him  without  any  part 
thereof  being  deducted  or  deductible  from  the  wages  of  individuals 
in  his  employ. 
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(g)  The  term  "compensation"  means  cash  benefits  payable  to 
individuals  with  respect  to  their  unemployment. 

RULES  AND  REGULATIONS 

Sec.  908.  The  Commissioner  of  Internal  Revenue,  with  the 
approval  of  the  Secretary  of  the  Treasury,  shall  make  and  publish 
rules  and  regulations  for  the  enforcement  or  this  title,  except  sections 
903,  904,  and  910. 

allowance  or  additional  credit 

Sec.  909.  (a)  In  addition  to  the  credit  allowed  under  section  902, 
a  taxpayer  may,  subject  to  the  conditions  imposed  by  section  910, 
credit  against  the  tax  imposed  by  section  901  for  any  taxable  year 
after  the  taxable  year  1937,  an  amount,  with  respect  to  each  State 
law,  equal  to  the  amount,  if  any,  by  which  the  contributions,  with 
respect  to  employment  in  such  taxable  year,  actually  paid  by  the  tax- 
payer under  such  law  before  the  date  of  filing  his  return  for  such 
taxable  year,  is  exceeded  by  whichever  of  the  following  is  the  lesser — 

(1)  The  amount  of  contributions  which  he  would  have  been 
required  to  pay  under  such  law  for  such  taxable  year  if  he  had 
been  subject  to  the  highest  rate  applicable  from  time  to  time 
throughout  such  year  to  any  employer  under  such  law ;  or 

(2)  Two  and  seven-tenths  per  centum  of  the  wages  payable 
by  him  with  respect  to  employment  with  respect  to  which  contribu- 
tions for  such  year  were  required  under  such  law. 

(b)  If  the  amount  of  the  contributions  actually  so  paid  by  the 
taxpayer  is  less  than  the  amount  which  he  should  have  paid  under  the 
State  law,  the  additional  credit  under  subsection  (a)  shall  be  reduced 
proportionately. 

(c)  The  total  credits  allowed  to  a  taxpayer  under  this  title  shall 
not  exceed  90  per  centum  of  the  tax  against  which  such  credits  are 
taken. 

conditions  of  additional  credit  allowance 

Sec.  910.  (a)  A  taxpayer  shall  be  allowed  the  additional  credit 
under  section  909,  with  respect  to  his  contribution  rate  under  a  State 
law  being  lower,  for  any  taxable  year,  than  that  of  another  employer 
subject  to  such  law,  only  if  the  Board  finds  that  under  such  law — 

(1)  Such  lower  rate,  with  respect  to  contributions  to  a  pooled 
fund,  is  permitted  on  the  basis  of  not  less  than  three  years  of 
compensation  experience; 

(2)  Such  lower  rate,  with  respect  to  contributions  to  a  guaran- 
teed employment  account,  is  permitted  only  when  his  guaranty  of 
employment  was  fulfilled  in  the  preceding  calendar  year,  and 
such  guaranteed  employment  account  amounts  to  not  less  than 
7y2  per  centum  of  the  total  wages  payable  by  him,  in  accordance 
with  such  guaranty,  with  respect  to  employment  in  such  State  in 
the  preceding  calendar  year; 

(3)  Such  lower  rate,  with  respect  to  contributions  to  a  separate 
reserve  account,  is  permitted  only  when  (A)  compensation  has 
been  payable  from  such  account  throughout  the  preceding  calendar 
year,  and  (B)  such  account  amounts  to  not  less  than  five  times 
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the  largest  amount  of  compensation  paid  from  such  account  within 
any  one  of  the  three  preceding  calendar  years,  and  (C)  such 
account  amounts  to  not  less  than  7y2  per  centum  of  the  total 
wages  payable  by  him  (plus  the  total  wages  payable  by  any  other 
employers  who  may  be  contributing  to  such  account)  with  respect 
to  employment  in  such  State  in  the  preceding  calendar  year. 

(b)  Such  additional  credit  shall  be  reduced,  if  any  contributions 
under  such  law  are  made  by  such  taxpayer  at  a  lower  rate  under 
conditions  not  fulfilling  the  requirements  of  subsection  (a),  by  the 
amount  bearing  the  same  ratio  to  such  additional  credit  as  the 
amount  of  contributions  made  at  such  lower  rate  bears  to  the  total 
of  his  contributions  paid  for  such  year  under  such  law. 

(c)  As  used  in  this  section — 

(1)  The  term  "  reserve  account "  means  a  separate  account  in  an 
unemployment  fund,  with  respect  to  an  employer  or  group  of 
employers,  from  which  compensation  is  payable  only  with  respect 
to  the  unemployment  of  individuals  who  were  in  the  employ  of 
such  employer,  or  of  one  of  the  employers  comprising  the  group 

(2)  The  term  "  pooled  fund  "  means  an  unemployment  fund  or 
any  part  thereof  in  which  all  contributions  are  mingled  and  undi- 
vided, and  from  which  compensation  is  payable  to  all  eligible  indi- 
viduals, except  that  to  individuals  last  employed  by  employers  with 
respect  to  whom  reserve  accounts  are  maintained  by  the  State 
agency,  it  is  payable  only  when  such  accounts  are  exhausted. 

(3)  The  term  "  guaranteed  employment  account  "  means  a  sepa- 
rate account,  in  an  unemployment  fund,  of  contributions  paid  by 
an  employer  (or  group  of  employers)  who 

(A)  guarantees  in  advance  thirty  hours  of  wages  for  each  of 
forty  calendar  weeks  (or  more,  with  one  weekly  hour  deducted 
for  each  added  week  guaranteed)  in  twelve  months,  to  all  the 
individuals  in  his  employ  in  one  or  more  distinct  establishments, 
except  that  any  such  individual's  guaranty  may  commence  after 
a  probationary  period  (included  within  twelve  or  less  consecutive 
calendar  weeks),  and 

(B)  gives  security  or  assurance,  satisfactory  to  the  State 
agency,  for  the  fulfillment  of  such  guaranties, 

from  which  account  compensation  shall  be  payable  with  respect  to 
the  unemployment  of  any  such  individual  whose  guaranty  is  not 
fulfilled  or  renewed  and  who  is  otherwise  eligible  for  compensation 
under  the  State  law. 

(4)  The  term  "year  of  compensation  experience  "  as  applied  to 
an  employer,  means  any  calendar  year  throughout  which  compen- 
sation was  payable  with  respect  to  any  individual  in  his  employ 
who  became  unemployed  and  was  eligible  for  compensation. 

TITLE  X— GRANTS  TO/STATES  FOR  AID  TO  THE  BLIND 

APPROPRIATION 

Section  1001.  For  the  purpose  of  enabling  each  State  to  furnish 
financial  assistance,  as  far  as  practicable  under  the  conditions  in 
such  State,  to  needy  individuals  who  are  blind,  there  is  hereby 
authorized  to  be  appropriated  for  the  fiscal  year  ending  June  30, 1936, 
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the  sum  of  $3,000,000,  and  there  is  hereby  authorized  to  be  appropri- 
ated for  each  fiscal  year  thereafter  a  sum  sufficient  to  carry  out  the 
purposes  of  this  title.  The  sums  made  available  under  this  section 
shall  be  used  for  making  payments  to  States  which  have  submitted, 
and  had  approved  by  the  Social  Security  Board,  State  plans  for  aid 
to  the  blind. 

STATE  PLANS  FOR  AID  TO  THE  BLIND 

Sec.  1002.  (a)  A  State  plan  for  aid  to  the  blind  must  (1)  provide 
that  it  shall  be  in  effect  in  all  political  subdivisions  of  the  State,  and, 
if  administered  by  them,  be  mandatory  upon  them;  (2)  provide  for 
financial  participation  by  the  State;  (3)  either  provide  for  the 
establishment  of  designation  of  a  single  State  agency  to  administer 
the  plan,  or  provide  for  the  establishment  or  designation  of  a  single 
State  agency  to  supervise  the  administration  of  the  plan;  (4)  pjro^ 
vide  for  granting  to  any  individual,  whose  claim  for  aid  is  denied* 
an  opportunity  for  a  fair  hearing  before  such  State  agency;  (5) 
provide  such  methods  of  administration  (other  than  those  relating 
to  selection,  tenure  of  office,  and  compensation  of  personnel)  as 
are  found  by  the  Board  to  be  necessary  for  the  efficient  operation  of 
the  plan;  (6)  provide  that  the  State  agency  will  make  such  reports, 
in  such  form  and  containing  such  information,  as  the  Board  may 
from  time  to  time  require,  and  comply  with  such  provisions  as  the 
Board  may  from  time  to  time  find  necessary  to  assure  the  correctness 
and  verification  of  such  reports;  and  (7)  provide  that  no  aid  will  be 
furnished  any  individual  under  the  plan  with  respect  to  any  period 
with  respect  to  which  he  is  receiving  old-age  assistance  under  the 
State  plan  approved  under  section  2  of  this  Act. 

(b)  The  Board  shall  approve  any  plan  which  fulfills  the  condi- 
tions specified  in  subsection  (a),  except  that  it  shall  not  approve  any 
plan  which  imposes,  as  a  condition  oi  eligibility  for  aid  to  the  blind 
under  the  plan — 

(1)  Any  residence  requirement  which  excludes  any  resident  of 
the  State  who  has  resided  therein  five  years  during  the  nine  years 
immediately  preceding  the  application  for  aid  and  has  resided 
therein  continuously  for  one  year  immediately  preceding  the  ap- 
plication; or 

(2)  Any  citizenship  requirement  which  excludes  any  citizen  of 
the  United  States. 

PAYMENT  TO  STATES 

Seo.  1003.  (a)  From  the  sums  appropriated  therefor,  the  Secretary 
of  the  Treasury  shall  pay  to  each  State  which  has  an  approved  plan 
for  aid  to  the  blind,  for  each  quarter,  beginning  with  the  quarter 
commencing  July  1,  1935,  (1)  an  amount,  which  shall  be  used  exclu- 
sively as  aid  to  the  blind,  equal  to  one-half  of  the  total  of  the  sums 
expended  during  such  quarter  as  aid  to  the  blind  under  the  State 
plan  with  respect  to  each  individual  who  is  blind  and  is  not  an 
inmate  of  a  public  institution,  not  counting  so  much  of  such 
expenditure  with  respect  to  any  individual  for  anv  month  as 
exceeds  $30,  and  (2)  5  per  centum  of  such  amount,  which  shall  be 
used  for  paying  the  costs  of  administering  the  State  plan  or  for  aid 
to  the  blind,  or  both,  and  for  no  other  purpose. 
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(b)  The  method  of  computing  and  paying  such  amounts  shall  be 
as  follows : 

(1)  The  Board  shall,  prior  to  the  beginning  of  each  quarter, 
estimate  the  amount  to  be  paid  to  the  State  for  such  quarter  under 
the  provisions  of  clause  (1)  of  subsection  (a),  such  estimate  to  be 
based  on  (A)  a  report  filed  by  the  State  containing  its  estimate  of 
the  total  sum  to  be  expended  in  such  quarter  in  accordance  with  the 
provisions  of  such  clause,  and  stating  the  amount  appropriated  or 
made  available  by  the  State  and  its  political  subdivisions  for  such 
expenditures  in  such  quarter,  and  if  such  amount  is  less  than  one- 
half  of  the  total  sum  of  such  estimated  expenditures,  the  source  or 
sources  from  which  the  difference  is  expected  to  be  derived,  (B) 
records  showing  the  number  of  blind  individuals  in  the  State, 
and  (C)  such  other  investigation  as  the  Board  may  find  necessary. 

(2)  The  Board  shall  then  certify  to  the  Secretary  of  the  Treas- 
ury the  amount  so  estimated  by  the  Board,  reduced  or  increased,  as 
the  case  may  be,  by  any  sum  by  which  it  finds  that  its  estimate 
for  any  prior  quarter  was  greater  or  less  than  the  amount  which 
should  have  been  paid  to  the  State  under  clause  (1)  of  subsection 
(a)  for  such  quarter,  except  to  the  extent  that  such  sum  has  been 
applied  to  make  the  amount  certified  for  any  prior  quarter  greater 
or  less  than  the  amount  estimated  by  the  Board  for  such  prior 
quarter. 

(3)  The  Secretary  of  the  Treasury  shall  thereupon,  through  the 
Division  of  Disbursement  of  the  Treasury  Department,  and  prior 
to  audit  or  settlement  by  the  General  Accounting  Office,  pay  to  the 
State,  at  the  time  or  times  fixed  by  the  Board,  the  amount  so 
certified,  increased  by  5  per  centum. 

OPERATION  OF  STATE  PLANS 

Sec.  1004.  In  the  case  of  any  State  plan  for  aid  to  the  blind  which 
has  been  approved  by  the  Board,  if  the  Board,  after  reasonable  notice 
and  opportunity  for  hearing  to  the  State  agency  administering  or 
supervising  the  administration  of  such  plan,  finds — 

(1)  that  the  plan  has  been  so  changed  as  to  impose  any  residence 
or  citizenship  requirement  prohibited  by  section  1002  (b),  or  that 
in  the  administration  of  the  plan  any  such  prohibited  requirement 
is  imposed,  with  the  knowledge  of  such  State  agency,  in  a  substan- 
tial number  of  cases ;  or 

(2)  that  in  the  administration  of  the  plan  there  is  a  failure 
to  comply  substantially  with  any  provision  required  by  section  1002 
(a)  to  be  included  in  the  plan ; 

the  Board  shall  notify  such  State  agency  that  further  payments  will 
not  be  made  to  the  State  until  the  Board  is  satisfied  that  such  pro- 
hibited requirement  is  no  longer  so  imposed,  and  that  there  is  no 
longer  any  such  failure  to  comply.  Until  it  is  so  satisfied  it  shall 
make  no  further  certification  to  the  Secretary  of  the  Treasury  with 
respect  to  such  State. 

ADMINISTRATION 

Sec.  1005,  There  is  hereby  authorized  to  be  appropriated  for  the 
j  fiscal  year  ending  June  30,  1936,  the  sum  of  $30,000,  for  all  necessary 
I  expenses  of  the  Board  in  administering  the  provisions  of  this  title. 
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DEFINITION 

Sec.  1006.  When  used  in  this  title  the  term  "aid  to  the  blind" 
means  money  payments  to  blind  individuals. 

TITLE  XI — GENERAL  PROVISIONS 

DEFINITIONS 

Section  1101.  (a)  When  used  in  this  Act — 

(1)  The  term  "State"  (except  when  used  in  section  531) 
includes  Alaska,  Hawaii,  and  the  District  of  Columbia. 

(2)  The  term  "United  States"  when  used  in  a  geographical 
sense  means  the  States,  Alaska,  Hawaii,  and  the  District  of 
Columbia. 

(3)  The  term  "person"  means  an  individual,  a  trust  or  estate, 
a  partnership,  or  a  corporation. 

(4)  The  term  "corporation"  includes  associations,  joint-stock 
companies,  and  insurance  companies. 

(5)  The  term  "shareholder"  includes  a  member  in  an  associa- 
tion, joint-stock  company,  or  insurance  company. 

(6/ The  term  "employee"  includes  an  officer  of  a  corporation. 

(b)  The  terms  "includes"  and  "including"  when  used  in  a  defini- 
tion contained  in  this  Act  shall  not  be  deemed  to  exclude  other  things 
otherwise  within  the  meaning  of  the  term  defined. 

(c)  Whenever  under  this  Act  or  any  Act  of  Congress,  or  under 
the  law  of  any  State,  an  employer  is  required  or  permitted  to  deduct 
any  amount  from  the  remuneration  of  an  employee  and  to  pay  the 
amount  deducted  to  the  United  States,  a  State,  or  any  political 
subdivision  thereof,  then  for  the  purposes  of  this  Act  the  amount 
so  deducted  shall  be  considered  to  have  been  paid  to  the  employee 
at  the  time  of  such  deduction. 

(d)  Nothing  in  this  Act  shall  be  construed  as  authorizing  any 
Federal  official,  agent,  or  representative,  in  carrying  out  any  of  the 
provisions  of  this  Act,  to  take  charge  of  any  child  over  the  objection 
of  either  of  the  parents  of  such  child,  or  of  the  person  standing  in 
loco  parentis  to  such  child. 

RULES  AND  REGULATIONS 

Sec.  1102.  The  Secretary  of  the  Treasury,  the  Secretary  of  Labor 
and  the  Social  Security  Board,  respectively,  shall  make  and  publish 
such  rules  and  regulations,  not  inconsistent  with  this  Act,  as  may 
be  necessary  to  the  efficient  administration  of  the  functions  with 
which  each  is  charged  under  this  Act. 

SEPARABILITY 

Sec.  1103.  If  any  provision  of  this  Act,  or  the  application  thereof 
to  any  person  or  circumstance,  is  held  invalid,  the  remainder  of  the 
Act,  and  the  application  of  such  provision  to  other  persons  or 
circumstances  shall  not  be  affected  thereby. 
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RESERVATION  OF  POWER 

Seo.  1104.  The  right  to  alter,  amend,  or  repeal  any  provision  of 
this  Act  is  hereby  reserved  to  the  Congress. 

SHORT  TITLE 

Sec.  1105.  This  Act  may  be  cited  as  the  ''Social  Security  Act." 
Approved,  August  14,  1935. 

[Public — No.  379 — 76th  Congress] 
[Chapter  666 — 1st  Session] 
[H.  R.  6635] 
AN  ACT 

To  amend  the  Social  Security  Act,  and  for  other  purposes. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled,  That  this  Act  may 
be  cited  as  the  "Social  Security  Act  Amendments  of  1939". 

TITLE  I— AMENDMENTS  TO  TITLE  I  OF  THE  SOCIAL 

SECURITY  ACT 

Sec.  101.  Section  2  (a)  of  the  Social  Security  Act  is  amended  to 
read  as  follows: 

"(a)  A  State  plan  for  old-age  assistance  must  (1)  provide  that 
it  shall  be  in  effect  in  all  political  subdivisions  of  the  State,  and,  if 
administered  by  them,  be  mandatory  upon  them;  (2)  provide  for 
financial  participation  by  the  State;  (3)  either  provide  for  the  estab- 
lishment or  designation  of  a  single  State  agency  to  administer  the 
plan,  or  provide  for  the  establishment  or  designation  of  a  single  State 
agency  to  supervise  the  administration  of  the  plan;  (4)  provide  for 
granting  to  any  individual,  whose  claim  for  old-age  assistance  is 
denied,  an  opportunity  for  a  fair  hearing  before  such  State  agency; 
(5)  provide  such  methods  of  administration  (including  after  January 
1,  1940,  methods  relating  to  the  establishment  and  maintenance  of 
personnel  standards  on  a  merit  basis,  except  that  the  Board  shall 
exercise  no  authority  with  respect  to  the  selection,  tenure  of  office, 
and  compensation  of  any  individual  employed  in  accordance  with 
such  methods)  as  are  found  by  the  Board  to  be  necessary  for  the 
proper  and  efficient  operation  of  the  plan;  (6)  provide  that  the 
State  agency  will  make  such  reports,  in  such  form  and  containing 
such  information,  as  the  Board  may  from  time  to  time  require, 
and  comply  with  such  provisions  as  the  Board  may  from  time  to 
time  find  necessary  to  assure  the  correctness  and  verification  of 
such  reports;  (7)  effective  July  1,  1941,  provide  that  the  State 
agency  shall,  in  determining  need,  take  into  consideration  any  other 
income  and  resources  of  an  individual  claiming  old-age  assistance; 
and  (8)  effective  July  1,1941,  provide  safeguards  which  restrict  the 
use  or  disclosure  of  information  concerning  applicants  and  recipients 
to  purposes  directly  connected  with  the  administration  of  old-age 
assistance." 

Sec.  102.  Effective  January  1,  1940,  section  3  of  such  Act  is 
amended  to  read  as  follows: 

"payment  to  states 
"Sec.  3.  (a)  From  the  sums  appropriated  therefor,  the  Secretary 
of  the  Treasury  shall  pay  to  each  State  which  has  an  approved  plan 
for  old-age  assistance,  for  each  quarter,  beginning  with  the  quarter 
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commencing  January  1,  1940,  an  amount,  which  shall  be  used 
exclusively  as  old-age  assistance,  equal  to  one-half  of  the  total  of  the 
sums  expended  during  such  quarter  as  old-age  assistance  under  the 
State  plan  with  respect  to  each  needy  individual  who  at  the  time  of 
such  expenditure  is  sixty-five  years  of  age  or  older  and  is  not  an 
inmate  of  a  public  institution,  not  counting  so  much  of  such  expendi- 
ture with  respect  to  any  individual  for  any  month  as  exceeds  $40, 
and  (2)  5  per  centum  of  such  amount,  which  shall  be  used  for  paying 
the  costs  of  administering  the  State  plan  or  for  old-age  assistance,  or 
both,  and  for  no  other  purpose. 

"(b)  The  method  of  computing  and  paying  such  amounts  shall 
be  as  follows : 

"(1)  The  Board  shall,  prior  to  the  beginning  of  each  quarter, 
estimate  the  amount  to  be  paid  to  the  State  for  such  quarter 
under  the  provisions  of  clause  (1)  of  subsection  (a),  such 
estimate  to  be  based  on  (A)  a  report  filed  by  the  State  contain- 
ing its  estimate  of  the  total  sum  to  be  expended  in  such  quarter 
in  accordance  with  the  provisions  of  such  clause,  and  stating 
the  amount  appropriated  or  made  available  by  the  State  and 
its  political  subdivisions  for  such  expenditures  ir  such  quarter, 
and  if  such  amount  is  less  than  one-half  of  the  total  sum  of 
such,  estimated  expenditures,  the  source  or  sources  from  which 
the  difference  is  expected  to  be  derived,  (B)  records  showing  the 
number  of  aged  individuals  in  the  State,  and  (C)  such  other 
investigation  as  the  Board  may  find  necessary. 

"(2)  The  Board  shall  then  certify  to  the  Secretary  of  the 
Treasury  the  amount  so  estimated  by  the  Board,  (A)  reduced  or 
increased,  as  the  case  may  be,  by  any  sum  by  which  it  finds  that 
its  estimate  for  any  prior  quarter  was  greater  or  less  than  the 
amount  which  should  have  been  paid  to  the  State  under  clause 
(1)  of  subsection  (a)  for  such  quarter,  and  (B)  reduced  by  a 
sum  equivalent  to  the  pro  rata  share  to  which  the  United  States 
is  equitably  entitled,  as  determined  by  the  Board,  of  the  net 
amount  recovered  during  any  prior  quarter  by  the  State  or  any 
political  subdivision  thereof  with  respect  to  old-age  assistance  fur- 
nished under  the  State  plan ;  except  that  such  increases  or  reduc- 
tions shall  not  be  made  to  the  extent  that  such  sums  have  been 
applied  to  make  the  amount  certified  for  any  prior  quarter 
greater  or  less  than  the  amount  estimated  by  the  Board  for  such 
prior  quarter:  Provided,  That  any  part  of  the  amount  recov- 
ered from  the  estate  of  a  deceased  recipient  which  is  not  in  excess 
of  the  amount  expended  by  the  State  or  any  political  subdivision 
thereof  for  the  funeral  expenses  of  the  deceased  shall  not  be  con- 
sidered as  a  basis  for  reduction  under  clause  (B)  of  this 
paragraph. 

"(3)  The  Secretary  of  the  Treasury  shall  thereupon,  through 
the  Division  of  Disbursement  of  the  Treasury  Department  and 
prior  to  audit  or  settlement  by  the  General  Accounting  Office, 
pay  to  the  State,  at  the  time  or  times  fixed  by  the  Board,  the 
amount  so  certified,  increased  by  5  per  centum." 
Sec.  103.  Section  6  of  such  Act  is  amended  to  read  as  follows: 
"Sec.  6.  When  used  in  this  title  the  term  'old-age  assistance' 
means  money  payments  to  needy  aged  individuals." 
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TITLE  II— AMENDMENT  TO  TITLE  II  OF  THE  SOCIAL 

SECURITY  ACT 

Sec.  201.  Effective  January  1, 1940,  title  II  of  such  Act  is  amended 
to  read  as  follows : 

"TITLE  II — FEDERAL  OLD-AGE  AND  SURVIVORS 
INSURANCE  BENEFITS 

4 'federal  old-age  and  survivors  insurance  trust  fund 

"Sec.  201.  (a)  There  is  hereby  created  on  the  books  of  the  Treasury 
of  the  United  States  a  trust  fund  to  be  known  as  the  'Federal  Old- Age 
and  Survivors  Insurance  Trust  Fund'  (hereinafter  in  this  title  called 
the  'Trust  Fund').  The  Trust  Fund  shall  consist  of  the  securities 
held  by  the  Secretary  of  the  Treasury  for  the  Old  Age  Reserve 
Account  and  the  amount  standing  to  the  credit  of  the  Old  Age  Re- 
serve Account  on  the  books  of  the  Treasury  on  January  1,  1940, 
which  securities  and  amount  the  Secretary  of  the  Treasury  is  author- 
ized and  directed  to  transfer  to  the  Trust  Fund,  and,  in  addition, 
such  amounts  as  may  be  appropriated  to  the  Trust  Fund  as  herein- 
after provided.  There  is  hereby  appropriated  to  the  Trust  Fund 
for  the  fiscal  year  ending  June  30, 1941,  and  for  each  fiscal  year  there- 
after, out  of  any  moneys  in  the  Treasury  not  otherwise  appropriated, 
amounts  equivalent  to  100  per  centum  oi  the  taxes  (including  interest, 
penalties,  and  additions  to  the  taxes)  received  under  the  Federal 
Insurance  Contributions  Act  and  covered  into  the  Treasury. 

"(b)  There  is  hereby  created  a  body  to  be  known  as  the  Board 
of  Trustees  of  the  Federal  Old- Age  and  Survivors  Insurance  Trust 
Fund  (hereinafter  in  this  title  called  the  'Board  of  Trustees')  which 
Board  of  Trustees  shall  be  composed  of  the  Secretary  of  the  Treasury, 
the  Secretary  of  Labor,  and  the  Chairman  of  the  Social  Security 
Board,  all  ex  officio.  The  Secretary  of  the  Treasury  shall  be  the 
Managing  Trustee  of  the  Board  of  Trustees  (hereinafter  in  this  title 
called  the  'Managing  Trustee').  It  shall  be  the  duty  of  the  Board 
of  Trustees  to — 

"(1)  Hold  the  Trust  Fund; 

"(2)  Report  to  the  Congress  on  the  first  day  of  each  regular 
session  of  the  Congress  on  the  operation  and  status  of  the  Trust 
Fund  during  the  preceding  fiscal  year  and  on  its  expected 
operation  and  status  during  the  next  ensuing  five  fiscal  years; 

"(3)  Report  immediately  to  the  Congress  whenever  the  Board 
of  Trustees  is  of  the  opinion  that  during  the  ensuing  five  fiscal 
years  the  Trust  Fund  will  exceed  three  times  the  highest  annual 
expenditures  anticipated  during  that  five-fiscal-year  period,  and 
whenever  the  Board  of  Trustees  is  of  the  opinion  that  the  amount 
of  the  Trust  Fund  is  unduly  small. 
The  report  provided  for  in  paragraph  (2)  above  shall  include  a 
statement  of  the  assets  of,  and  the  disbursements  made  from,  the 
Trust  Fund  during  the  preceding  fiscal  year,  an  estimate  of  the 
expected  future  income  to,  and  disbursements  to  be  made  from,  the 
Trust  Fund  during  each  of  the  next  ensuing  five  fiscal  years,  and 
a  statement  of  the  actuarial  status  of  tha  Trust  Fund, 
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"(c)  It  shall  be  the  duty  of  the  Managing  Trustee  to  invest  such 
portion  of  the  Trust  Fund  as  is  not,  in  his  judgment,  required  to 
meet  current  withdrawals.  Such  investments  may  be  made  only  in 
interest-bearing  obligations  of  the  United  States  or  in  obligations 
guaranteed  as  to  both  principal  and  interest  by  the  United  States. 
For  such  purpose  such  obligations  may  be  acquired  (1)  on  original 
issue  at  par,  or  (2)  by  purchase  of  outstanding  obligations  at  the 
market  price.  The  purposes  for  which  obligations  of  the  United 
States  may  be  issued  under  the  Second  Liberty  Bond  Act,  as 
amended,  are  hereby  extended  to  authorize  the  issuance  at  par  of 
special  obligations  exclusively  to  the  Trust  Fund.  Such  special 
obligations  shall  bear  interest  at  a  rate  equal  to  the  average  rate  of 
interest,  computed  as  to  the  end  of  the  calendar  month  next  preced- 
ing the  date  of  such  issue,  borne  by  all  interest-bearing  obligations 
of  the  United  States  then  forming  a  part  of  the  Public  Debt ;  except 
that  where  such  average  rate  is  not  a  multiple  of  one-eighth  of  1 
per  centum,  the  rate  of  interest  of  such  special  obligations  shall  be 
the  multiple  of  one-eighth  of  1  per  centum  next  lower  than  such 
average  rate.  Such  special  obligations  shall  be  issued  only  if  the 
Managing  Trustee  determines  that  the  purchase  of  other  interest- 


teed  as  to  both  principal  and  interest  b^  the  United  States  on 
original  issue  or  at  the  market  price,  is  not  in  the  public  interest. 

"(d)  Any  obligations  acquired  by  the  Trust  Fund  (except  special 
obligations  issued  exclusively  to  the  Trust  Fund)  may  be  sold  by 
the  Managing  Trustee  at  the  market  price,  and  such  special  obliga- 
tions may  be  redeemed  at  par  plus  accrued  interest. 

"(e)  The  interest  on,  and  the  proceeds  from  the  sale  or  redemp- 
tion of,  any  obligations  held  in  the  Trust  Fund  shall  be  credited  to 
and  form  a  part  of  the  Trust  Fund. 

"(f)  The  Managing  Trustee  is  directed  to  pay  from  the  Trust 
Fund  into  the  Treasury  the  amount  estimated  by  .  him  and  the  Chair- 
man of  the  Social  Security  Board  which  will  be  expended  dur- 
ing a  three  month  period  by  the  Social  Security  Board  and 
the  Treasury  Department  for  the  administration  of  Title  II  and 
Title  VIII  of  this  Act,  and  the  Federal  Insurance  Contributions 
Act.  Such  payments  shall  be  covered  into  the  Treasury  as  repay- 
ments to  the  account  for  reimbursement  of  expenses  incurred  in  con- 
nection with  the  administration  of  Titles  II  and  VIII  of  this  Act 
and  the  Federal  Insurance  Contributions  Act.  Such  repayments 
shall  not  be  available  for  expenditures  but  shall  be  carried  to  the 
surplus  fund  of  the  Treasury.  If  it  subsequently  appear  that  the 
estimates  in  any  particular  three  month  period  were  too  high  or  too 
low,  appropriate  adjustments  shall  be  made  by  the  Managing  Trus- 
tee in  future  payments. 

"  (g)  All  amounts  credited  to  the  Trust  Fund  shall  be  available  for 
making  payments  required  under  this  title. 

"old-age  and  survivors  insurance  benefit  payments 


"Sec.  202.  (a)  Every  individual,  who  (1)  is  a  fully  insured 
individual  (as  defined  in  section  209  (g))  after  December  31,  1939, 


States,  or  of  obligations  guaran- 
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Primary  Insurance  Benefits 


2)  has  attained  the  age  of  sixty-five,  and  (3)  has  filed  application 
or  primary  insurance  benefits,  shall  be  entitled  to  receive  a  primary 
insurance  benefit  (as  defined  in  section  209  (e))  for  each  month, 
beginning  with  the  month  in  which  such  individual  becomes  so 
entitled  to  such  insurance  benefits  and  ending  with  the  month  pre- 
ceding the  month  in  which  he  dies. 

"Wife's  Insurance  Benefits 

"(b)  (1)  Every  wife  (as  defined  in  section  209  (i))  of  an 
individual  entitled  to  primary  insurance  benefits,  if  such  wife  (A) 
has  attained  the  age  of  sixty-five,  (B)  has  filed  application  for  wife's 
insurance  benefits,  (C)  was  living  with  such  individual  at  the  time 
such  application  was  filed,  and  (D)  is  not  entitled  to  receive  primary 
insurance  benefits,  or  is  entitled  to  receive  primary  insurance  benefits 
each  of  which  is  less  than  one-half  of  a  primary  insurance  benefit 
of  her  husband,  shall  be  entitled  to  receive  a  wife's  insurance  benefit 
for  each  month,  beginning  with  the  month  in  which  she  becomes  so 
entitled  to  such  insurance  benefits,  and  ending  with  the  month 
immediately  preceding  the  first  month  in  which  any  of  the  following 
occurs:  she  dies,  her  husband  dies,  they  are  divorced  a  vinculo 
matrimonii,  or  she  becomes  entitled  to  receive  a  primary  insurance 
benefit  equal  to  or  exceeding  one-half  of  a  primary  insurance  benefit 
of  her  husband. 

"(2)  Such  wife's  insurance  benefit  for  each  month  shall  be  equal 
to  one-half  of  a  primary  insurance  benefit  of  her  husband,  except 
that,  if  she  is  entitled  to  receive  a  primary  insurance  benefit  for  any 
month,  such  wife's  insurance  benefit  for  such  month  shall  be  reduced 
by  an  amount  equal  to  a  primary  insurance  benefit  of  such  wife. 

"Child's  Insurance  Benefits 

"(c)  (1)  Every  child  (as  defined  in  section  209  (k))  of  an 
individual  entitled  to  primary  insurance  benefits,  or  of  an  individual 
who  died  a  fully  or  currently  insured  individual  (as  defined  in  section 
209  (g)  and  (h) )  after  December  31,  1939,  if  such  child  (A)  has 
filed  application  for  child's  insurance  benefits,  (B)  at  the  time  such 
application  was  filed  was  unmarried  and  had  not  attained  the  age 
of  18,  and  (C)  -was  dependent  upon  such  individual  at  the  time  such 
application  was  filed,  or,  if  such  individual  has  died,  was  dependent 
upon  such  individual  at  the  time  of  such  individual's  death,  shall 
be  entitled  to  receive  a  child's  insurance  benefit  for  each  month, 
beginning  with  the  month  in  which  such  child  becomes  so  entitled  to 
such  insurance  benefits,  and  ending  with  the  month  immediately  pre- 
ceding the  first  month  in  which  any  of  the  following  occurs:  such 
child  dies,  marries,  is  adopted,  or  attains  the  age  of  eighteen. 

"(2)  Such  child's  insurance  benefit  for  each  month  shall  be  equal 
to  one-half  of  a  primary  insurance  benefit  of  the  individual  with 
respect  to  whose  wages  the  child  is  entitled  to  receive  such  benefit, 
except  that,  when  there  is  more  than  one  such  individual  such  benefit 
6hall  be  equal  to  one-half  of  whichever  primary  insurance  benefit  is 
greatest. 

"(3)  A  child  shall  be  deemed  dependent  upon  a  father  or  adopting 
father,  or  to  have  been  dependent  upon  such  individual  at  the  time 


of  the  death  of  such  individual,  unless,  at  the  time  of  such  death, 
or,  if  such  individual  was  living,  at  the  time  such  child's  application 
for  child's  insurance  benefits  was  filed,  such  individual  was  not  living 
with  or  contributing  to  the  support  of  such  child  and — 

"(A)  such  child  is  neither  the  legitimate  nor  adopted  child  of 
such  individual,  or 

"(B)  such  child  had  been  adopted  by  some  other  individual,  or 
"(C)  such  child,  at  the  time  of  such  individual's  death,  was 
living  with  and  supported  by  such  child's  stepfather. 
"(4)  A  child  shall  be  deemed  dependent  upon  a  mother,  adopting 
mother,  or  stepparent,  or  to  have  been  dependent  upon  such  indi- 
vidual at  the  time  of  the  death  of  such  individual,  only  if,  at  the  time 
of  such  death,  or,  if  such  individual  was  living,  at  the  time  such 
child's  application  for  child's  insurance  benefits  was  filed,  no  parent 
other  than  such  individual  was  contributing  to  the  support  or  such 
child  and  such  child  was  not  living  with  its  father  or  adopting 
father. 

"Widow's  Insurance  Benefits 

"(d)  (1)  Every  widow  (as  defined  in  section  209  (j))  of  an 
individual  who  died  a  fully  insured  individual  after  December  31, 
1939,  if  such  widow  (A)  has  not  remarried,  (B)  has  attained  the 
age  of  sixty-five,  (C)  has  filed  application  for  widow's  insurance 
benefits,  (D)  was  living  with  such  individual  at  the  time  of  his  death, 
and  (E)  is  not  entitied  to  receive  primary  insurance  benefits,  or  is 
entitled  to  receive  primary  insurance  benefits  each  of  which  is  less  than 
three-fourths  of  a  primary  insurance  benefit  of  her  husband,  shall 
be  entitled  to  receive  a  widow's  insurance  benefit  for  each  month, 
beginning  with  the  month  in  which  she  becomes  so  entitled  to  such 
insurance  benefits  and  ending  with  the  month  immediately  preceding 
the  first  month  in  which  any  of  the  following  occurs :  she  remarries, 
dies,  or  becomes  entitled  to  receive  a  primary  insurance  benefit  equal 
to  or  exceeding  three-fourths  of  a  primary  insurance  benefit  of  her 
husband. 

"(2)  Such  widow's  insurance  benefit  for  each  month  shall  be  equal 
to  three-fourths  of  a  primary  insurance  benefit  of  her  deceased  hus- 
band, except  that,  if  she  is  entitled  to  receive  a  primary  insurance 
benefit  for  any  month,  such  widow's  insurance  benefit  for  such  month 
shall  be  reduced  by  an  amount  equal  to  a  primary  insurance  benefit 
of  such  widow. 

"Widow's  Current  Insurance  Benefits 

"(e)  (1)  Every  widow  (as  defined  in  section  209  (j))  of  an  individ- 
ual who  died  a  fully  or  currently  insured  individual  after  December 
31,  1939,  if  such  widow  (A)  has  not  remarried,  (B)  is  not  entitled  to 
receive  a  widow's  insurance  benefit,  and  is  not  entitled  to  receive  pri- 
mary insurance  benefits,  or  is  entitled  to  receive  primary  insurance 
benefits  each  of  which  is  less  than  three-fourths  of  a  primary  insur- 
ance benefit  of  her  husband,  (C)  was  living  with  such  individual 
at  the  time  of  his  death,  (D)  has  filed  application  for  widow's  cur- 
rent insurance  benefits,  and  (E)  at  the  time  of  filing  such  application 
has  in  her  care  a  child  of  such  deceased  individual  entitled  to  receive 
a  child's  insurance  benefit,  shall  be  entitled  to  receive  a  widow's  cur- 
rent insurance  benefit  for  each  month,  beginning  with  the  month  in 
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which  she  becomes  so  entitled  to  such  current  insurance  benefits  and 
ending  with  the  month  immediately  preceding  the  first  month  in 
which  any  of  the  following  occurs:  no  child  of  such  deceased  indi- 
vidual is  entitled  to  receive  a  child's  insurance  benefit,  she  becomes 
entitled  to  receive  a  primary  insurance  benefit  equal  to  or  exceeding 
three-fourths  of  a  primary  insurance  benefit  of  her  deceased  husband, 
she  becomes  entitled  to  receive  a  widow's  insurance  benefit,  she 
remarries,  she  dies. 

"(2)  Such  widow's  current  insurance  benefit  for  each  month  shall 
be  equal  to  three-fourths  of  a  primary  insurance  benefit  of  her 
deceased  husband,  except  that,  if  she  is  entitled  to  receive  a  primary 
insurance  benefit  for  any  month,  such  widow's  current  insurance 
benefit  for  such  month  shall  be  reduced  by  an  amount  equal  to  a 
primary  insurance  benefit  of  such  widow. 

"Parent's  Insurance  Benefit 

"(f)  (1)  Every  parent  (as  defined  in  this  subsection)  of  an  indi- 
vidual who  died  a  tully  insured  individual  after  December  31,  1939, 
leaving  no  widow  and  no  unmarried  surviving  child  under  the  age 
of  eighteen,  if  such  parent  (A)  has  attained  the  age  of  sixty -five, 
(B)  was  wholly  dependent  upon  and  supported  by  such  individual 
at  the  time  of  such  individual's  death  and  filed  proof  of  such  depend- 
ency and  support  within  two  years  of  such  date  of  death,  (C)  has 
not  married  since  such  individual's  death,  (D)  is  not  entitled  to 
receive  any  other  insurance  benefits  under  this  section,  or  is  entitled 
to  receive  one  or  more  of  such  benefits  for  a  month,  but  the  total  for 
such  month  is  less  than  one-half  of  a  primary  insurance  benefit  of 
such  deceased  individual,  and  (E)  has  filed  application  for  parent's 
insurance  benefits,  shall  be  entitled  to  receive  a  parent's  insurance 
benefit  for  each  month,  beginning  with  the  month  in  which  such 
parent  becomes  so  entitled  to  such  parent's  insurance  benefits  and 
ending  with  the  month  immediately  preceding  the  first  month  in 
which  any  of  the  following  occurs:  such  parent  dies,  marries,  or 
becomes  entitled  to  receive  for  any  month  an  insurance  benefit  or 
benefits  (other  than  a  benefit  under  this  subsection)  in  a  total  amount 
equal  to  or  exceeding  one-half  of  a  primary  insurance  benefit  of 
such  deceased  individual. 

"(2)  Such  parent's  insurance  benefit  for  each  month  shall  be  equal 
to  one-half  of  a  primary  insurance  benefit  of  such  deceased  individual, 
except  that,  if  such  parent  is  entitled  to  receive  an  insurance  benefit 
or  benefits  for  any  month  (other  than  a  benefit  under  this  subsec- 
tion), such  parent's  insurance  benefit  for  such  month  shall  be  reduced 
by  an  amount  equal  to  the  total  of  such  other  benefit  or  benefits  for 
such  month.  When  there  is  more  than  one  such  individual  with 
respect  to  whose  wages  the  parent  is  entitled  to  receive  a  parent's 
insurance  benefit  for  a  month,  such  benefit  shall  be  equal  to  one-half 
of  whichever  primary  insurance  benefit  is  greatest. 

"(3)  As  used  in  this  subsection,  the  term  'parent' means  the  mother 
or  father  of  an  individual,  a  stepparent  of  an  individual  by  a  mar- 
riage contracted  before  such  individual  attained  the  age  of  sixteen, 
or  an  adopting  parent  by  whom  an  individual  was  adopted  before  he 
attained  the  age  of  sixteen. 
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"Lump-Sum  Death  Payments 

"(g)  Upon  the  death,  after  December  31,  1939,  of  an  individual 
who  died  a  fully  or  currently  insured  individual  leaving  no  surviving 
widow,  child,  or  parent  who  would,  on  filing  application  in  the  month 
in  which  such  individual  died,  be  entitled  to  a  benefit  for  such  month 
under  subsection  (c),  (d),  (e),  or  (f)  of  this  section,  an  amount 
equal  to  six  times  a  primary  insurance  benefit  of  such  individual  shall 
be  paid  in  a  lump-sum  to  the  following  person  (or  if  more  than  one- 
shall  be  distributed  among  them)  whose  relationship  to  the  deceased 
is  determined  by  the  Board,  and  who  is  living  on  the  date  of  such 
determination:  To  the  widow  or  widower  of  the  deceased;  or,  if  no 
such  widow  or  widower  be  then  living,  to  any  child  or  children  of 
the  deceased  and  to  any  other  person  or  persons  who  are,  under  the 
intestacy  law  of  the  State  where  the  deceased  was  domiciled,  entitled 
to  share  as  distributees  with  such  children  of  the  deceased,  in  such 
proportions  as  is  provided  by  such  law ;  or,  if  no  widow  or  widower 
and  no  such  child  and  no  such  other  person  be  then  living,  to  the 
parent  or  to  the  parents  of  the  deceased,  in  equal  shares.  A  person 
who  is  entitled  to  share  as  distributee  with  an  above-named  relative 
of  the  deceased  shall  not  be  precluded  from  receiving  a  payment 
under  this  subsection  by  reason  of  the  fact  that  no  such  named  rela- 
tive survived  the  deceased  or  of  the  fact  that  no  such  named  relative 
of  the  deceased  was  living  on  the  date  of  such  determination.  If 
none  of  the  persons  described  in  this  subsection  be  living  on  the  date 
of  such  determination,  such  amount  shall  be  paid  to  any  person  or 
persons,  equitably  entitled  thereto,  to  the  extent  and  in  the  propor- 
tions that  he  or  they  shall  have  paid  the  expenses  of  burial  of  the 
deceased.  No  payment  shall  be  made  to  any  person  under  this  sub- 
section, unless  application  therefor  shall  have  been  filed,  by  or  on 
behalf  of  any  such  person  (whether  or  not  legally  competent),  prior 
to  the  expiration  of  two  years  after  the  date  of  death  of  such  indi- 
vidual. 

"application 

"(h)  An  individual  who  would  have  been  entitled  to  a  benefit 
under  subsection  (b),  (c),  (d),  (e),  or  (f)  for  any  month  had  he  filed 
application  therefor  prior  to  the  end  of  such  month,  shall  be  entitled 
to  such  benefit  for  such  month  if  he  files  application  therefor  prior 
to  the  end  of  the  third  month  immediately  succeeding  such  month. 


"Sec.  203.  (a)  Whenever  the  total  of  benefits  under  section  202,  pay- 
able for  a  month  with  respect  to  an  individual's  wages,  is  more  than 
$20  and  exceeds  (1)  $85,  or  (2)  an  amount  equal  to  twice  a  primary 
insurance  benefit  of  such  individual,  or  (3)  an  amount  equal  to  80 
per  centum  of  his  average  monthly  wage  (as  defined  in  section  209 
(f)),  whichever  of  such  three  amounts  is  least,  such  total  of  benefits 
shall,  prior  to  any  deductions  under  subsections  (d)?  (e),  or  (h), 
be  reduced  to  such  least  amount  or  to  $20,  whichever  is  greater. 

"(b)  Whenever  the  benefit  or  total  of  benefits  under  section  202, 
payable  for  a  month  with  respect  to  an  individual's  wages,  is  less 
than  $10,  such  benefit  or  total  of  benefits  shall,  prior  to  any  deduc- 
tions under  subsections  (d),  (e),  or  (h),  be  increased  to  $10. 
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"(c)  Whenever  a  decrease  or  increase  of  the  total  of  benefits  for 
a  month  is  made  under  subsection  (a)  or  (b)  of  this  section,  each 
benefit,  except  the  primary  benefit,  shall  be  proportionately  decreased 
or  increased,  as  the  case  may  be. 

"(d)  Deductions,  in  such  amounts  and  at  such  time  or  times  as  the 
Board  shall  determine,  shall  be  made  from  any  payment  or  pay- 
ments under  this  title  to  which  an  individual  is  entitled,  until  the 
total  of  such  deductions  equals  such  individual's  benefit  or  benefits 
for  any  month  in  which  such  individual : 

"(1)  rendered  services  for  wages  of  not  less  than  $15;  or 
"(2)  if  a  child  under  eighteen  and  over  sixteen  years  of  age, 
failed  to  attend  school  regularly  and  the  Board  finds  that 
attendance  was  feasible ;  or 

"(3)  if  a  widow  entitled  to  a  widow's  current  insurance  benefit, 
did  not  have  in  her  care  a  child  of  her  deceased  husband  entitled 
to  receive  a  child's  insurance  benefit. 
"(e)  Deductions  shall  be  made  from  any  wife's  or  child's  insurance 
benefit  to  which  a  wife  or  child  is  entitled,  until  the  total  of  such 
deductions  equals  such  wife's  or  child's  insurance  benefit  or  benefits 
for  any  month  in  which  the  individual,  with  respect  to  whose  wages 
such  benefit  was  payable,  rendered  services  for  wages  of  not  less 
than  $15. 

"(f)  If  more  than  one  event  occurs  in  any  one  month  which  would 
occasion  deductions  equal  to  a  benefit  for  such  month,  only  an  amount 
equal  to  such  benefit  shall  be  deducted. 

"(g)  Any  individual  in  receipt  of  benefits  subject  to  deduction 
under  subsection  (d)  or  (e)  (or  who  is  in  receipt  of  such  benefits 
on  behalf  of  another  individual),  because  of  the  occurrence  of  an 
event  enumerated  therein,  shall  report  such  occurrence  to  the  Board 
prior  to  the  receipt  and  acceptance  of  an  insurance  benefit  for  the 
second  month  following  the  month  in  which  such  event  occurred. 
Any  such  individual  having  knowledge  thereof,  who  fails  to  report 
any  such  occurrence,  shall  suffer  an  additional  deduction  equal  to  that 
imposed  under  subsection  (d)  or  (e). 

"(h)  Deductions  shall  also  be  made  from  any  primary  insurance 
benefit  to  which  an  individual  is  entitled,  or  from  any  other  insurance 
benefit  payable  with  respect  to  such  individual's  wages,  until  such 
deductions  total  the  amount  of  any  lump  sum  paid  to  such  individual 
under  section  204  of  the  Social  Security  Act  in  force  prior  to  the  date 
of  enactment  of  the  Social  Security  Act  Amendments  of  1939. 

"overpayments  and  underpayments 

"Sec.  204.  (a)  Whenever  an  error  has  been  made  with  respect  to 
payments  to  an  individual  under  this  title  (including  payments  made 
prior  to  January  1,  1940),  proper  adjustment  shall  be  made,  under 
regulations  prescribed  by  the  Board,  by  increasing  or  decreasing  sub- 
sequent payments  to  which  such  individual  is  entitled.  If  such  indi- 
vidual dies  before  such  adjustment  has  been  completed,  adjustment 
shall  be  made  by  increasing  or  decreasing  subsequent  benefits  payable 
with  respect  to  the  wages  which  were  the  basis  of  benefits  of  such 
deceased  individual. 
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"(b)  There  shall  be  no  adjustment  or  recovery  by  the  United  States 
in  any  case  where  incorrect  payment  has  been  made  to  an  individual 
who  is  without  fault  (including  payments  made  prior  to  January  1, 
1940),  and  where  adjustment  or  recovery  would  defeat  the  purpose 
of  this  title  or  would  be  against  equity  and  good  conscience. 

"(c)  No  certifying  or  disbursing  officer  shall  be  held  liable  for  any 
amount  certified  or  paid  by  him  to  any  person  where  the  adjustment 
or  recovery  of  such  amount  is  waived  under  subsection  (b),  or  where 
adjustment  under  subsection  (a)  is  not  completed  prior  to  the  death 
of  all  persons  against  whose  benefits  deductions  are  authorized. 

"evidence,  procedure,  and  certification  for  payment 

"Sec.  205.  (a)  The  Board  shall  have  full  power  and  authority  to 
make  rules  and  regulations  and  to  establish  procedures,  not  incon- 
sistent with  the  provisions  of  this  title,  which  are  necessary  or  appro- 
priate to  carry  out  such  provisions,  and  shall  adopt  reasonable  and 
proper  rules  and  regulations  to  regulate  and  provide  for  the  nature 
and  extent  of  the  proofs  and  evidence  and  the  method  of  taking  and 
furnishing  the  same  in  order  to  establish  the  right  to  benefits 
hereunder. 

"(b)  The  Board  is  directed  to  make  findings  of  fact,  and  decisions 
as  to  the  rights  of  any  individual  applying  for  a  payment  under  this 
title.  Whenever  requested  by  any  such  individual  or  whenever 
requested  by  a  wife,  widow,  child,  or  parent  who  makes  a  showing  in 
writing  that  his  or  her  rights  may  be  prejudiced  by  any  decision  the 
Board  has  rendered,  it  shall  give  such  applicant  and  such  other  indi- 
vidual reasonable  notice  and  opportunity  for  a  hearing  with  respect 
to  such  decision,  and,  if  a  hearing  is  held,  shall,  on  the  basis  of  evi- 
dence adduced  at  the  hearing,  affirm,  modify,  or  reverse  its  findings  of 
fact  and  such  decision.  The  Board  is  further  authorized,  on  its  own 
motion,  to  hold  such  hearings  and  to  conduct  such  investigations  and 
other  proceedings  as  it  may  deem  necessary  or  prcper  for  the  admin- 
istration of  this  title.  In  the  course  of  any  hearing,  investigation, 
or  other  proceeding,  it  may  administer  oaths  and  affirmations,  exam- 
ine witnesses,  and  receive  evidence.  Evidence  may  be  received  at  any 
hearing  before  the  Board  even  though  inadmissible  under  rules  of 
evidence  applicable  to  court  procedure. 

"(c)  (1)  On  the  basis  of  information  obtained  by  or  submitted 
to  the  Board,  and  after  such  verification  thereof  as  it  deems  neces- 
sary, the  Board  shall  establish  and  maintain  records  of  the  amounts 
of  wages  paid  to  each  individual  and  of  the  periods  in  which  such 
wages  were  paid  and,  upon  request,  shall  inform  any  individual,  or 
after  his  death  shall  inform  the  wife,  child,  or  parent  of  such  indi- 
vidual, of  the  amounts  of  wages  of  such  individual  and  the  periods 
of  payments  shown  by  such  records  at  the  time  of  such  request. 
Such  records  shall  be  evidence,  for  the  purpose  of  proceedings  before 
the  Board  or  any  court,  of  the  amounts  of  such  wages  and  the 
periods  in  which  they  were  paid,  and  the  absence  of  an  entry  as  to 
an  individual's  wages  in  such  records  for  any  period  shall  be  evidence 
that  no  wages  were  paid  such  individual  in  such  period. 

"(2)  After  the  expiration  of  the  fourth  calendar  year  following 
any  year  in  which  wages  were  paid  or  are  alleged  to  have  been  paid 
an  individual,  the  records  of  the  Board  as  to  the  wages  of  such  indi- 
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vidual  for  such  year  and  the  periods  of  payment  shall  be  conclusive 
for  the  purposes  of  this  title,  except  as  hereafter  provided. 

"(3)  If,  prior  to  the  expiration  of  such  fourtfi  year,  it  is  brought 
to  the  attention  of  the  Board  that  any  entry  of  such  wages  in  such 
records  is  erroneous,  or  that  any  item  of  such  wages  has  been  omitted 
from  the  records,  the  Board  may  correct  such  entry  or  include  such 
omitted  item  in  its  records,  as  the  case  may  be.  Written  notice  of 
any  revision  of  any  such  entry,  which  is  adverse  to  the  interests  of 
any  individual,  shall  be  given  to  such  individual,  in  any  case  where 
such  individual  has  previously  been  notified  by  the  Board  of  the 
amount  of  wages  and  of  the  period  of  payments  shown  by  such 
entry.  Upon  request  in  writing  made  prior  to  the  expiration  of  such 
fourth  year,  or  within  sixty  days  thereafter,  the  Board  shall  afford 
any  individual,  or  after  his  death  shall  afford  the  wife,  child,  or 
parent  of  such  individual,  reasonable  notice  and  opportunity  for 
hearing  with  respect  to  any  entry  or  alleged  omission  of  wages  of 
such  individual  in  such  records,  or  any  revision  of  any  such  entry. 
If  a  hearing  is  held,  the  Board  shall  make  findings  of  fact  and  a 
decision  based  upon  the  evidence  adduced  at  such  hearing  and  shall 
revise  its  records  as  may  be  required  by  such  findings  and  decision. 

"(4)  After  the  expiration  of  such  fourth  year,  the  Board  may 
revise  any  entry  or  include  in  its  records  any  omitted  item  of  wages 
to  conform  its  records  with  tax  returns  or  portions  of  tax  returns 
(including  information  returns  and  other  written  statements)  filed 
with  the  Commissioner  of  Internal  Eevenue  under  title  VIII  of  the 
Social  Security  Act  or  the  Federal  Insurance  Contributions  Act  or 
under  regulations  made  under  authority  thereof.  Notice  shall  be 
given  of  such  revision  under  such  conditions  and  to  such  individuals 
as  is  provided  for  revisions  under  paragraph  (3)  of  this  subsection. 
Upon  request,  notice  and  opportunity  for  hearing  with  respect  to 
any  such  entry,  omission,  or  revision,  shall  be  afforded  under  such 
conditions  and  to  such  individuals  as  is  provided  in  paragraph  (3) 
hereof,  but  no  evidence  shall  be  introduced  at  any  such  hearing  except 
with  respect  to  conformity  of  such  records  with  such  tax  returns  and 
such  other  data  submitted  under  such  title  VIII  or  the  Federal 
Insurance  Contributions  Act  or  under  such  regulations. 

"(5)  Decisions  of  the  Board  under  this  subsection  shall  be  review- 
able by  commencing  a  civil  action  in  the  district  court  cf  the  United 
States  as  provided  in  subsection  (g)  hereof. 

"(d)  For  the  purpose  of  any  hearing,  investigation,  or  other  pro- 


other  matter  within  its  jurisdiction  hereunder,  the  Board  shall  have 
power  to  issue  subpenas  requiring  the  attendance  and  testimony  of 
witnesses  and  the  production  of  any  evidence  that  relates  to  any 
matter  under  investigation  or  in  question  before  the  Board.  Such 
attendance  of  witnesses  and  production  of  evidence  at  the  designated 
place  of  such  hearing,  investigation,  or  other  proceeding  may  be 
required  from  any  place  in  the  United  States  or  in  any  Territory 
or  possession  thereof.  Subpenas  of  the  Board  shall  be  served  by 
anyone  authorized  by  it  (1)  by  delivering  a  copy  thereof  to  the 
individual  named  therein,  or  (2)  by  registered  mail  addressed  to 
such  individual  at  his  last  dwelling  place  or  principal  place  of  busi- 
ness.   A  verified  return  by  the  individual  so  serving  the  subpena 
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setting  forth  the  manner  of  service,  or,  in  the  case  of  service  by 
registered  mail,  the  return  post-office  receipt  therefor  signed  by  the 
individual  so  served,  shall  oe  proof  of  service.  Witnesses  so  sub- 
penaed  shall  be  paid  the  same  fees  and  mileage  as  are  paid  witnesses 
m  the  district  courts  of  the  United  States. 

"(e)  In  case  of  contumacy  by,  or  refusal  to  obey  a  subpena  duly 
served  upon,  any  person,  any  district  court  of  the  United  States  for 
the  judicial  district  in  which  said  person  charged  with  contumacy  or 
refusal  to  obey  is  found  or  resides  or  transacts  business,  upon  appli- 
cation by  the  Board,  shall  have  jurisdiction  to  issue  on  order  requiring 
such  person  to  appear  and  give  testimony,  or  to  appear  and  produce 
evidence,  or  both ;  any  failure  to  obey  such  order  of  the  court  may  be 
punished  by  said  court  as  contempt  thereof. 

"(f)  No  person  so  subpenaed  or  ordered  shall  be  excused  from 
attending  and  testifying  or  from  producing  books,  records,  corre- 
spondence, documents,  or  other  evidence  on  the  ground  that  the  testi- 
mony or  evidence  required  of  him  may  tend  to  incriminate  him  or 
subject  him  to  a  penalty  or  forfeiture;  but  no  person  shall  be  prose- 
cuted or  subjected  to  any  penalty  or  forfeiture  for,  or  on  account  of, 
any  transaction,  matter,  or  thing  concerning  which  he  is  compelled, 
after  having  claimed  his  privilege  against  self-incrimination,  to  testify 
or  produce  evidence,  except  that  such  person  so  testifying  shall  not  be 
exempt  from  prosecution  and  punishment  for  perjury  committed  in 
so  testifying. 

"(g)  Any  individual,  after  any  final  decision  of  the  Board  made 
after  a  hearing  to  which  he  was  a  party,  irrespective  of  the  amount  in 
controversy,  may  obtain  a  review  of  such  decision  by  a  civil  action 
commenced  within  sixty  days  after  the  mailing  to  him  of  notice  of 
such  decision  or  within  such  further  time  as  the  Board  may  allow. 
Such  action  shall  be  brought  in  the  district  court  of  the  United  States 
for  the  judicial  district  in  which  the  plaintiff  resides,  or  has  his  prin- 
cipal place  of  business,  or,  if  he  does  not  reside  or  have  his  principal 
place  of  business  within  any  such  judicial  district,  in  the  District  Court 
of  the  United  States  for  the  District  of  Columbia.  As  part  of  its 
answer  the  Board  shall  file  a  certified  copy  of  the  transcript  of  the 
record  including  the  evidence  upon  which  the  findings  and  decision 
complained  of  are  based.  The  court  shall  have  power  to  enter,  upon 
the  pleadings  and  transcript  of  the  record,  a  judgment  affirming, 
modifying,  or  reversing  the  decision  of  the  Board,  with  or  without 
remanding  the  cause  for  a  rehearing.  The  findings  of  the  Board 
as  to  any  fact,  if  supported  by  substantial  evidence,  shall  be  conclusive, 
and  where  a  claim  has  been  denied  by  the  Board  or  a  decision  is 
rendered  under  subsection  (b)  hereof  which  is  adverse  to  an  individual 
who  was  a  party  to  the  hearing  before  the  Board,  because  of  failure  of 
the  claimant  or  such  individual  to  submit  proof  in  conformity  with 
any  regulation  prescribed  under  subsection  (a)  hereof,  the  court  shall 
review  only  the  question  of  conformity  with  such  regulations  and  the 
validity  of  such  regulations.  The  court  shall,  on  motion  of  the  Board 
made  before  it  files  its  answer,  remand  the  case  to  the  Board  for 
further  action  by  the  Board,  and  may,  at  any  time,  on  good  cause 
shown,  order  additional  evidence  to  be  taken  before  the  Board,  and 
the  Board  shall,  after  the  case  is  remanded,  and  after  hearing  such 
additional  evidence  if  so  ordered,  modify  or  affirm  its  findings  of  fact 
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or  its  decision,  or  both,  and  shall  file  with  the  court  any  such  additional 
and  modified  findings  of  fact  and  decision,  and  a  transcript  of  the 
additional  record  and  testimony  upon  which  its  action  in  modifying 
or  affirming  was  based.  Such  additional  or  modified  findings  of  fact 
and  decision  shall  be  reviewable  only  to  the  extent  provided  for  review 
of  the  original  findings  of  fact  and  decision.  The  judgment  of  the 
court  shall  be  final  except  that  it  shall  be  subject  to  review  in  the  same 
manner  as  a  judgment  in  other  civil  actions. 

"(h)  The  findings  and  decision  of  the  Board  after  a  hearing  shall 
be  binding  upon  all  individuals  who  were  parties  to  such  hearing. 
No  findings  of  fact  or  decision  of  the  Board  shall  be  reviewed  by  any 
person,  tribunal,  or  governmental  agency  except  as  herein  provided. 
No  action  against  the  United  States,  the  Board,  or  any  officer  or 
employee  thereof  shall  be  brought  under  section  24  of  the  Judicial 
Code  of  the  United  States  to  recover  on  any  claim  arising  under  this 
title. 

"(i)  Upon  final  decision  of  the  Board,  or  upon  final  judgment  of 
any  court  of  competent  jurisdiction,  that  any  person  is  entitled  to 
any  payment  or  payments  under  this  title,  the  Board  shall  certify  to 
the  Managing  Trustee  the  name  and  address  of  the  person  so  entitled 
to  receive  such  payment  or  payments,  the  amount  of  such  payment 
or  payments,  and  the  time  at  which  such  payment  or  payments 
should  be  made,  and  the  Managing  Trustee,  through  the  Division  of 
Disbursement  of  the  Treasury  Department,  and  prior  to  any  action 
thereon  by  the  General  Accounting  Office,  shall  make  payment  in 
accordance  with  the  certification  of  the  Board :  Provided,  That  where 
a  review  of  the  Board's  decision  is  or  may  be  sought  under  subsection 
(g)  the  Board  may  withhold  certification  of  payment  pending  such 
review.  The  Managing  Trustee  shall  not  be  held  personally  liable 
for  any  payment  or  payments  made  in  accordance  with  a  certification 
by  the  Board. 

"  ( 3 )  When  it  appears  to  the  Board  that  the  interest  of  an  applicant 
entitled  to  a  payment  would  be  served  thereby,  certification  of  pay- 
ment may  be  made,  regardless  of  the  legal  competency  or  incom- 
petency of  the  individual  entitled  thereto,  either  for  direct  payment 
to  such  applicant,  or  for  his  use  and  benefit  to  a  relative  or  some 
other  person. 

"(k)  Any  payment  made  after  December  31, 1939,  under  conditions 
set  forth  in  subsection  (j),  any  payment  made  before  January  1,  1940, 
to,  or  on  behalf  of,  a  legally  incompetent  individual,  and  any  pay- 
ment made  after  December  31,  1939,  to  a  legally  incompetent  indi- 
vidual without  knowledge  by  the  Board  of  incompetency  prior  to 
certification  of  payment,  if  otherwise  valid  under  this  title,  shall  be 
a  complete  settlement  and  satisfaction  of  any  claim,  right,  or  interest 
in  and  to  such  payment. 

"(1)  The  Board  is  authorized  to  delegate  to  any  member,  officer, 
or  employee  of  the  Beard  designated  by  it  any  of  the  powers  con- 
ferred upon  it  by  this  section,  and  is  authorized  to  be  represented  by 
its  own  attorneys  in  any  court  in  any  case  or  proceeding  arising  under 
the  provisions  of  subsection  (e). 

"(m)  No  application  for  any  benefit  under  this  title  filed  prior  to 
three  months  before  the  first  month  for  which  the  applicant  becomes 
entitled  to  receive  such  benefit  shall  be  accepted  as  an  application  for 
the  purposes  of  this  title. 
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"(n)  The  Board  may,  in  its  discretion,  certify  to  the  Managing 
Trustee  any  two  or  more  individuals  of  the  same  family  for  joint 
payment  of  the  total  benefits  payable  to  such  individuals. 

"representation  or  claimants  before  the  board 

"Sec.  206.  The  Board  may  prescribe  rules  and  regulations  gov- 
erning the  recognition  of  agents  or  other  persons,  other  than  attor- 
neys as  hereinafter  provided,  representing  claimants  before  the 
Board,  and  may  require  of  such  agents  or  other  persons,  before 
being  recognized  as  representatives  of  claimants  that  they  shall  show 
that  they  are  of  good  character  and  in  good  repute,  possessed  of  the 
necessary  qualifications  to  enable  them  to  render  such  claimants  valu- 
able service,  and  otherwise  competent  to  advise  and  assist  such 
claimants  in  the  presentation  of  their  cases.  An  attorney  in  good 
standing  who  is  admitted  to  practice  before  the  highest  court  of  the 
State,  Territory,  District,  or  insular  possession  of  his  residence  or 
before  the  Supreme  Court  of  the  United  States  or  the  inferior  Fed- 
eral courts,  shall  be  entitled  to  represent  claimants  before  the  Board 
upon  filing  with  the  Board  a  certificate  of  his  right  to  so  practice 
from  the  presiding  judge  or  clerk  of  any  such  court,  The  Board 
may,  after  due  notice  and  opportunity  for  hearing,  suspend  or  pro- 
hibit from  further  practice  before  it  any  such  person,  agent,  or 
attorney  who  refuses  to  comply  with  the  Board's  rules  and  regula- 
tions or  who  violates  any  provision  of  this  section  for  which  a 
penalty  is  prescribed.  The  Board  may,  by  rule  and  regulation, 
prescribe  the  maximum  fees  which  may  be  charged  for  services  per- 
formed in  connection  with  any  claim  before  the  Board  under  this 
title,  and  any  agreement  in  violation  of  such  rules  and  regulations 
shall  be  void.  Any  person  who  shall,  with  intent  to  defraud,  in  any 
manner  willfully  and  knowingly  deceive,  mislead,  or  threaten  any 
claimant  or  prospective  claimant  or  beneficiary  under  this  title  by 
word,  circular,  letter  or  advertisement,  or  who  shall  knowingly  charge 
or  collect  directly  or  indirectly  any  fee  in  excess  of  the  maximum  fee, 
or  make  any  agreement  directly  or  indirectly  to  charge  or  collect  any 
fee  in  excess  of  the  maximum  fee,  prescribed  by  the  Board  shall  be 
deemed  guilty  of  a  misdemeanor  and,  upon  conviction  thereof,  shall 
for  each  offense  be  punished  by  a  fine  not  exceeding  $500  or  by 
imprisonment  not  exceeding  one  year,  or  both.\ 

"assignment 

"Seo.  207.  The  right  of  any  person  to  any  future  payment  under 
this  title  shall  not  be  transferable  or  assignable,  at  law  or  in  equity, 
and  none  of  the  moneys  paid  or  payable  or  rights  existing  under  this 
title  shall  be  subject  to  execution,  levy,  attachment,  garnishment,  or 
other  legal  process,  or  to  the  operation  of  any  bankruptcy  or  insol- 
vency law. 

"penalties 

"Sec.  208.  Whoever,  for  the  purpose  of  causing  an  increase  in  any 
payment  authorized  to  be  made  under  this  title,  or  for  the  purpose 
of  causing  any  payment  to  be  made  where  no  payment  is  authorized 
under  this  title,  shall  make  or  cause  to  be  made  any  false  state- 
ment or  representation  (including  any  false  statement  or  repre- 
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sentation  in  connection  with  any  matter  arising  under  the  Federal 
Insurance  Contributions  Act)  as  to  the  amount  of  any  wages  paid  or 
received  or  the  period  during  which  earned  or  paid,  or  whoever 
makes  or  causes  to  be  made  any  false  statement  of  a  material  fact 
in  any  application  for  any  payment  under  this  title,  or  whoever 
makes  or  causes  to  be  made  any  false  statement,  representation,  affi- 
davit, or  document  in  connection  with  such  an  application,  shall  be 
guilty  of  a  misdemeanor  and  upon  conviction  thereof  shall  be  fined 
not  more  than  $1,000  or  imprisoned  for  not  more  than  one  year, 
or  both. 

"definitions 
"Seo„  209.  When  used  in  this  title— 

"(a)  The  term  4 wages'  means  all  remuneration  for  employment, 
including  the  cash  value  of  all  remuneration  paid  in  any  medium 
other  than  cash;  except  that  such  term  shall  not  include — 

"(1)  That  part  of  the  remuneration  which,  after  remuneration 
equal  to  $3,000  has  been  paid  to  an  individual  by  an  employer 
with  respect  to  employment  during  any  calendar  year  prior  to 
1940,  is  paid  to  such  individual  by  such  employer  with  respect 
to  employment  during  such  calendar  year; 

"(2)  That  part  of  the  remuneration  which,  after  remuneration 
equal  to  $3,000  has  been  paid  to  an  individual  with  respect  to 
employment  during  any  calendar  year  after  1939,  is  paid  to  such 
individual  with  respect  to  employment  during  such  calendar 
year; 

"(3)  The  amount  of  any  payment  made  to,  or  on  behalf  of,  an 
employee  under  a  plan  or  system  established  by  an  employer  which 
makes  provision  for  his  employees  generally  or  for  a  class  or 
classes  of  his  employees  (including  any  amount  paid  by  an 
employer  for  insurance  or  annuities,  or  into  a  fund,  to  provide 
for  any  such  payment),  on  account  of  (A)  retirement,  or  (B) 
sickness  or  accident  disability,  or  (C)  medical  and  hospitalization 
expenses  in  connection  with  sickness  or  accident  disability,  or 
j[D)  death,  provided  the  employee  (i)  has  not  the  option  to  receive, 
instead  of  provision  for  such  death  benefit,  any  part  of  such  pay- 
ment or,  if  such  death  benefit  is  insured,  any  part  of  the  premiums 
(or  contributions  to  premiums)  paid  by  his  employer,  and  (ii) 
has  not  the  right,  under  the  provisions  of  the  plan  or  system  or 
policy  of  insurance  providing  for  such  death  benefit,  to  assign 
such  benefit,  or  to  receive  a  cash  consideration  in  lieu  of  such 
benefit  either  upon  his  withdrawal  from  the  plan  or  system  pro- 
viding for  such  benefit  or  upon  termination  of  such  plan  or  system 
or  policy  of  insurance  or  of  his  employment  with  such  employer; 

"(4)  The  payment  by  an  employer  (without  deduction  from 
the  remuneration  of  the  employee)  (A)  of  the  tax  imposed  upon 
an  employee  under  section  1400  of  the  Internal  Kevenue  Code 
or  (B)  of  any  payment  required  from  an  employee  under  a  State 
unemployment  compensation  law ; 

"(5)  Dismissal  payments  which  the  employer  is  not  legally 
required  to  make ;  or 

"(6)  Any  remuneration  paid  to  an  individual  prior  to  January 
fc,  1937, 


47 


"(b)  The  term  'employment'  means  any  service  performed  after 
December  31,  1936,  and  prior  to  January  1,  1940,  which  was  employ- 
ment as  defined  in  section  210  (b)  of  the  Social  Security  Act  prior  to 
January  15  1940  (except  service  performed  by  an  individual  after  he 
attained  the  age  of  sixty -five  if  performed  prior  to  January  1,  1939), 
and  any  service,  of  whatever  nature,  performed  after  December 
31,  1939,  by  an  employee  for  the  person  employing  him,  irrespective 
of  the  citizenship  or  residence  of  either,  (A)  within  the  United  States, 
or  (B)  on  or  in  connection  with  an  American  vessel  under  a  contract 
of  service  which  is  entered  into  within  the  United  States  or  during  the 
performance  of  which  the  vessel  touches  at  a  port  in  the  United  States, 
if  the  employee  is  employed  on  and  in  connection  with  such  vessel 
when  outside  the  United  States,  except — 

"(1)  Agricultural  labor  (as  defined  in  subsection  (1)  of  this 
section) ; 

"  (2)  Domestic  service  in  a  private  home,  local  college  club,  or 
local  chapter  of  a  college  fraternity  or  sorority ; 

"  (3)  Casual  labor  not  in  the  course  of  the  employer's  trade  or 
business ; 

"(4)  Service  performed  by  an  individual  in  the  employ  of  his 
son,  daughter,  or  spouse,  and  service  performed  by  a  child  under 
the  age  of  twenty-one  in  the  employ  of  his  father  or  mother ; 

"(5)  Service  performed  or  in  connection  with  a  vessel  not 
an  American  vessel  by  an  employee,  if  the  employee  is  employed 
on  and  in  connection  with  such  vessel  when  outside  the  United 
States ; 

"(6)  Service  performed  in  the  employ  of  the  United  States 
Government,  or  of  an  instrumentality  of  the  United  States  which 
is  (A)  wholly  owned  by  the  United  States,  or  (B)  exempt  from 
the  tax  imposed  by  section  1410  of  the  Internal  Revenue  Code 
by  virtue  of  any  other  provision  of  law ; 

"(7)  Service  performed  in  the  employ  of  a  State,  or  any  politic 
cal  subdivision  thereof,  or  any  instrumentality  of  any  one  or 
more  of  the  foregoing  which  is  wholly  owned  by  one  or  more 
States  or  political  subdivisions ;  and  any  service  performed  in  the 
employ  of  any  instrumentality  of  one  or  more  States  or  political 
subdivisions  to  the  extent  that  the  instrumentality  is,  with  respect 
to  such  service,  immune  under  the  Constitution  of  the  United 
States  from  the  tax  imposed  by  section  1410  of  the  Internal 
Revenue  Code; 

"(8)  Service  performed  in  the  employ  of  a  corporation,  com- 
munity chest,  fund,  or  foundation,  organized  and  operated 
exclusively  for  religious,  charitable,  scientific,  literary,  or  educa- 
tional purposes,  or  for  the  prevention  of  cruelty  to  children  or 
animals,  no  part  of  the  net  earnings  of  which  inures  to  the  benefit 
of  any  private  shareholder  or  individual,  and  no  substantial  part 
of  the  activities  of  which  is  carrying  on  propaganda,  or  otherwise 
attempting,  to  influence  legislation  ; 

"(9)  Service  performed  by  an  individual  as  an  employee  or 
employee  representative  as  defined  in  section  1532  of  the  Internal 
Revenue  Code; 

"(10)  (A)  Service  performed  in  any  calendar  quarter  in 
the  employ  of  any  organization  exempt  from  income  tax  under 
section  101  of  the  Internal  Revenue  Code,  if — 
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"(i)  the  remuneration  for  such  service  does  not  exceed  $45, 
or 

"(ii)  such  service  is  in  connection  with  the  collection  of 
dues  or  premiums  for  a  fraternal  beneficiary  society,  order, 
or  association?  and  is  performed  away  from  the  home  office, 
or  is  ritualistic  service  in  connection  with  any  such  society, 
order,  or  association,  or 

"(iii)  such  service  is  performed  by  a  student  who  is 
enrolled  and  is  regularly  attending  classes  at  a  school, 
college,  or  university ; 
"(B)  Service  performed  in  the  employ  of  an  agricultural  or 
horticultural  organization  exempt  from  income  tax  under  sec- 
tion 101  (1)  of  the  Internal  Revenue  Code; 

"(C)  Service  performed  in  the  employ  of  a  voluntary 
employees'  beneficiary  association  providing  for  the  payment  of 
life,  sick,  accident,  or  other  benefits  to  the  members  of  such  asso- 
ciation or  their  dependents,  if  (i)  no  part  of  its  net  earnings 
inures  (other  than  through  such  payments)  to  the  benefit  of  any 
private  shareholder  or  individual,  and  (ii)  85  per  centum  or 
more  of  the  income  consists  of  amounts  collected  from  members 
for  the  sole  purpose  of  making  such  payments  and  meeting 
expenses ; 

"(D)  Service  performed  in  the  employ  of  a  voluntary 
employees'  beneficiary  association  providing  for  the  payment  of 
life,  sick,  accident,  or  other  benefits  to  the  members  of  such 
association  or  their  dependents  or  their  designated  beneficiaries, 
if  (i)  admission  to  membership  in  such  association  is  limited  to 
to  individuals  who  are  officers  or  employees  of  the  United  States 
Government,  and  (ii)  no  part  of  the  net  earnings  of  such  asso- 
ciation inures  (other  than  through  such  payments)  to  the  bene- 
fit of  any  private  shareholder  or  individual; 

"(E)  Service  performed  in.  any  calendar  quarter  in  the 
employ  of  a  school,  college,  or  university,  not  exempt  from  income 
tax  under  section  101  of  the  Internal  Revenue  Code,  if  such 
service  is  performed  by  a  student  who  is  enrolled  and  is  regularly 
attending  classes  at  such  school,  college,  or  university,  and  the 
remuneration  for  such  service  does  not  exceed  $45  (exclusive  of 
room,  board,  and  tuition) ; 

"(11)  Service  performed  in  the  employ  of  a  foreign  govern- 
ment (including  service  as  a  consular  or  other  officer  or  employee 
or  a  nondiplomatic  representative) ; 

"(12)  Service  performed  in  the  employ  of  an  instrumentality 
wholly  owned  by  a  foreign  government — 

"(A)  If  the  service  is  of  a  character  similar  to  that  per- 
formed in  foreign  countries  by  employees  of  the  United 
States  Government  or  of  an  instrumentality  thereof;  and 
"(B)  If  the  Secretary  of  State  shall  certify  to  the  Sec- 
retary of  the  Treasury  that  the  foreign  government,  with 
respect  to  whose  instrumentality  and  employees  thereof 
exemption  is  claimed,  grants  an  equivalent  exemption  with 
respect  to  similar  service  performed  in  the  foreign  country 
by  employees  of  the  United  States  Government  and  of 
instrumentalities  thereof; 
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"(13)  Service  performed  as  a  student  nurse  in  the  employ  of 
a  hospital  or  a  nurses'  training  school  by  an  individual  who  is 
enrolled  and  is  regularly  attending  classes  in  a  nurses'  training 
school  chartered  or  approved  pursuant  to  State  law ;  and  service 
performed  as  an  interne  in  the  employ  of  a  hospital  by  an  indi- 
vidual who  has  completed  a  four  years'  course  in  a  medical 
school  chartered  or  approved  pursuant  to  State  law ; 

"(14)  Service  performed  by  an  individual  in  (or  as  an  officer 
or  member  of  the  crew  of  a  vessel  while  it  is  engaged  in)  the 
catching,  taking,  harvesting,  cultivating,  or  farming  of  any  kind 
of  fish,  shellfish,  Crustacea,  sponges,  seaweeds,  or  other  aquatic 
forms  of  animal  and  vegetable  life  (including  service  performed 
by  any  such  individual  as  an  ordinary  incident  to  any  such 
activity),  except  (A)  service  performed  in  connection  with  the 
catching  or  taking  of  salmon  or  halibut,  for  commercial  pur- 
poses, and  (B)  service  performed  on  or  in  connection  with  a 
vessel  of  more  than  ten  net  tons  (determined  in  the  manner 
provided  for  determining  the  register  tonnage  of  merchant 
vessels  under  the  laws  of  the  United  States) ;  or 

"(15)  Service  performed  by  an  individual  under  the  age  of 
eighteen  in  the  delivery  or  distribution  of  newspapers  or  shop- 
ping news,  not  including  delivery  or  distribution  to  any  point 
for  subsequent  delivery  or  distribution. 
"(c)  If  the  services  performed  during  one-half  or  more  of  any 
pay  period  by  an  employee  for  the  person  employing  him  constitute 
employment,  all  the  services  of  such  employee  for  such  period  shall 
be  deemed  to  be  employment;  but  if  the  services  performed  during 
more  than  one-half  of  any  such  pay  period  by  an  employee  for  the 
person  employing  him  do  not  constitute  employment,  then  none  of 
the  services  of  such  employee  for  such  period  shall  be  deemed  to  be 
employment.  As  used  in  this  subsection  the  term  'pay  period'  means 
a  period  (of  not  more  than  thirty-one  consecutive  days)  for  which 
a  payment  of  remuneration  is  ordinarily  made  to  the  employee  by 
the  person  employing  him.   This  subsection  shall  not  be  applicable 
with  respect  to  services  performed  in  a  pay  period  by  an  employee 
for  the  person  employing  him,  where  any  of  such  service  is  excepted 
by  paragraph  (9)  of  subsection  (b). 

"(d)  The  term  'American  vessel'  means  any  vessel  documented  or 
numbered  under  the  laws  of  the  United  States;  and  includes  any 
vessel  which  is  neither  documented  or  numbered  under  the  laws  of 
the  United  States  nor  documented  under  the  laws  of  any  foreign 
country,  if  its  crew  is  employed  solely  by  one  or  more  citizens  or 
residents  of  the  United  States  or  corporations  organized  under  the 
laws  of  the  United  States  or  of  any  State. 

"(e)  The  term  'primary  insurance  benefit'  means  an  amount  equal 
to  the  sum  of  the  following — : 

"(1)  (A)  40  per  centum  of  the  amount  of  an  individual's 
average  monthly  wage  if  such  average  monthly  wage  does  not 
exceed  $50,  or  (B)  if  such  average  monthly  wage  exceeds  $50, 
40  per  centum  of  $50,  plus  10  per  centum  of  the  amount  by 
which  such  average  monthly  wage  exceeds  $50  and  does  not 
exceed  $250,  and 

"(2)  an  amount  equal  to  1  per  centum  of  the  amount  com- 
puted under  paragraph  (1)  multiplied  by  the  number  of  years 
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in  which  $200  or  more  of  wages  were  paid  to  such  individual. 
Where  the  primary  insurance  benefit  thus  computed  is  less  than 
$10,  such  benefit  shall  be  $10. 
"(f)  The  term  'average  monthly  wage'  means  the  quotient 
obtained  by  dividing  the  total  wages  paid  an  individual  before  the 
quarter  in  which  he  died  or  became  entitled  to  receive  primary  insur- 
ance benefits,  whichever  first  occurred,  by  three  times  the  number  of 
quarters  elapsing  after  1936  and  before  such  quarter  in  which  he 
died  or  became  so  entitled,  excluding  any  quarter  prior  to  the  quar- 
ter in  which  he  attained  the  age  of  twenty-two  during  which  he  was 
paid  less  than  $50  of  wages  and  any  quarter,  after  the  quarter  in 
which  he  attained  age  sixty-five,  occurring  prior  to  1939. 

"  (g)  The  term  'fully  insured  individual'  means  any  individual  with 
respect  to  whom  it  appears  to  the  satisfaction  of  the  Board  that- 
'll) He  had  not  less  than  one  quarter  of  coverage  for  each  two 
of  the  quarters  elapsing  after  1936,  or  after  the  quarter  in  which 
he  attained  the  age  of  twenty-one,  whichever  quarter  is  later,  and 
up  to  but  excluding  the  quarter  in  which  he  attained  the  age  of 
sixty-five,  or  died,  whichever  first  occurred,  and  in  no  case  less 
than  six  quarters  of  coverage;  or 
"  (2)  He  had  at  least  forty  quarters  of  coverage. 
"As  used  in  this  subsection,  and  in  subsection  (h)  of  this  section, 
the  term  'quarter'  and  the  term  'calendar  quarter5  mean  a  period  ot 
three  calendar  months  ending  on  March  31,  June  30,  September  30, 
or  December  31 ;  and  the  term  'quarter  of  coverage'  means  a  calendar 
quarter  in  which  the  individual  has  been  paid  not  less  than  $50  in 
wages.  When  the  number  of  quarters  specified  in  paragraph  (1)  of 
this  subsection  is  an  odd  number,  for  purposes  of  such  paragraph  such 
number  shall  be  reduced  by  one.   In  any  case  where  an  individual 
has  been  paid  in  a  calendar  year  $3,000  or  more  in  wages,  each  quarter 
of  such  year  following  his  first  quarter  of  coverage  shall  be  deemed  a 
quarter  of  coverage,  excepting  any  quarter  in  such  year  in  which  such 
individual  dies  or  becomes  entitled  to  a  primary  insurance  benefit  and 
any  quarter  succeeding  such  quarter  in  which  he  died  or  became  so 
entitled. 

"(h)  The  term  'currently  insured  individual'  means  any  individual 
with  respect  to  whom  it  appears  to  the  satisfaction  of  the  Board  that 
he  has  been  paid  wages  of  not  less  than  $50  for  each  of  not  less  than 
six  of  the  twelve  calendar  quarters,  immediately  preceding  the  quarter 
in  which  he  died. 

"(i)  The  term  'wife'  means  the  wife  of  an  individual  who  either 
(1)  is  the  mother  of  such  individual's  son  or  daughter,  or  (2)  was 
married  to  him  prior  to  January  1, 1939,  or  if  later,  prior  to  the  date 
npon  which  he  attained  the  age  of  sixty. 

"(j)  The  term  'widow'  (except  when  used  in  section  202  (g)) 
means  the  surviving  wife  of  an  individual  who  either  (1)  is  the  mother 
of  such  individual's  son  or  daughter,  or  (2)  was  married  to  him  prior 
to  the  beginning  of  the  twelfth  month  before  the  month  in  which  he 
died. 

"(k)  The  term  'child'  (except  when  used  in  section  202  (g) )  means 
the  child  of  an  individual,  and  the  stepchild  of  an  individual  by 
a  marriage  contracted  prior  to  the  date  upon  which  he  attained  the 
age  of  sixty  and  prior  to  the  beginning  of  the  twelfth  month  before 
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the  month  in  which  he  died,  and  a  child  legally  adopted  by  an 
individual  prior  to  the  date  upon  which  he  attained  the  age  of  sixty 
and  prior  to  the  beginning  of  the  twelfth  month  before  the  month  in 
which  he  died. 

"(1)  The  term  'agricultural  labor'  includes  all  service  performed — 

"(1)  On  a  farm,  in  the  employ  of  any  person,  in  connection  with 
cultivating  the  soil,  or  in  connection  with  raising  or  harvesting  any 
agricultural  or  horticultural  commodity,  including  the  raising  shear- 
ing, feeding,  caring  for,  training,  and  management  of  livestock,  bees, 
poultry,  and  fur-bearing  animals  and  wildlife. 

"(2)  In  the  employ  of  the  owner  or  tenant  or  other  operator  of  a 
farm,  in  connection  with  the  operation,  management,  conservation, 
improvement,  or  maintenance  of  such  farm  and  its  tools  and  equip- 
ment, or  in  salvaging  timber  or  clearing  land  of  brush  and  other 
debris  left  by  a  hurricane,  if  the  major  part  of  such  service  is  per- 
formed on  a  farm. 

"(3)  In  connection  with  the  production  or  harvesting  of  maple 
sirup  or  maple  sugar  or  any  commodity  defined  as  an  agricultural 
commodity  in  section  15  (g)  of  the  Agricultural  Marketing  Act,  as 
amended,  or  in  connection  with  the  raising  or  harvesting  of  mush- 
rooms, or  in  connection  with  the  hatching  of  poultry,  or  in  connec- 
tion with  the  ginning  of  cotton,  or  in  connection  with  the  operation  or 
maintenance  of  ditches,  canals,  reservoirs,  or  waterways  used  exclu- 
sively for  supplying  and  storing  water  for  farming  purposes. 

"(4)  In  handling,  planting,  drying,  packing,  packaging,  process- 
ing, freezing,  grading,  storing,  or  delivering  to  storage  or  to  market  or 
to  a  carrier  for  transportation  to  market,  any  agricultural  or  horti- 
cultural commodity ;  but  only  if  such  service  is  performed  as  an  inci- 
dent to  ordinary  farming  operations  or,  in  the  case  of  fruits  and  vege- 
tables, as  an  incident  to  the  preparation  of  such  fruits  or  vegetables  for 
market.  The  provisions  of  this  paragraph  shall  not  be  deemed  to  be 
applicable  with  respect  to  service  performed  in  connection  with  com- 
mercial canning  or  commercial  freezing  or  in  connection  with  any 
agricultural  or  horticultural  commodity  after  its  delivery  to  a  termi- 
nal market  for  distribution  for  consumption. 

"As  used  in  this  subsection,  the  term  'farm'  includes  stock,  dairy, 
poultry,  fruit,  fur-bearing  animal,  and  truck  farms,  plantations, 
ranches,  nurseries,  ranges,  greenhouses  or  other  similar  structures 
used  primarily  for  the  raising  of  agricultural  or  horticultural  com- 
modities, and  orchards. 

"(m)  In  determining  whether  an  applicant  is  the  wife,  widow, 
child,  or  parent  of  a  fully  insured  or  currently  insured  individual  for 
purposes  of  this  title,  the  Board  shall  apply  such  law  as  would  be 
applied  in  determining  the  devolution  of  intestate  personal  property 
by  the  courts  of  the  State  in  which  such  insured  individual  is  domi- 
ciled at  the  time  such  applicant  files  application,  or,  if  such  insured 
individual  is  dead,  by  the  courts  of  the  State  in  which  he  was  domiciled 
at  the  time  of  his  death,  or  if  such  insured  individual  is  or  was  not 
so  domiciled  in  any  State,  by  the  courts  of  the  District  of  Columbia. 
Applicants  who  according  to  such  law  would  have  the  same  status 
relative  to  taking  intestate  personal  property  as  a  wife,  widow,  child, 
or  parent  shall  be  deemed  such. 
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"(n)  A  wife  shall  be  deemed  to  be  living  with  her  husband  if  they 
are  both  members  of  the  same  household,  or  she  is  receiving  regular 
contributions  from  him  toward  her  support,  or  he  has  been  ordered  by 
any  court  to  contribute  to  her  support ;  and  a  widow  shall  be  deemed 
to  have  been  living  with  her  husband  at  the  time  of  his  death  if  they 
were  both  members  of  the  same  household  on  the  date  of  his  death,  or 
she  was  receiving  regular  contributions  from  him  toward  her  support 
on  such  date,  or  he  had  been  ordered  by  any  court  to  contribute  to  her 
support." 

TITLE  III — AMENDMENTS  TO  TITLE  III  OF  THE  SOCIAL 

SECURITY  ACT 

Seo.  301.  Section  302  (a)  of  such  Act  is  amended  to  read  as 
follows : 

"(a)  The  Board  shall  from  time  to  time  certify  to  the  Secretary  of 
the  Treasury  for  payment  to  each  State  which  has  an  unemployment 
compensation  law  approved  by  the  Board  under  the  Federal  Unem- 
ployment Tax  Act,  such  amounts  as  the  Board  determines  to  be  neces- 
sary for  the  proper  and  efficient  administration  of  such  law  during 
the  fiscal  year  for  which  such  payment  is  to  be  made.  The  Board's 
determination  shall  be  based  on  (1)  the  population  of  the  State;  (2) 
an  estimate  of  the  number  of  persons  covered  by  the  State  law  and  of 
the  cost  of  proper  and  efficient  administration  of  such  law;  and  (3) 
such  other  factors  as  the  Board  finds  relevant.  The  Board  shall  not 
certify  for  payment  under  this  section  in  any  fiscal  year  a  total  amount 
in  excess  of  the  amount  appropriated  therefor  for  such  fiscal  year." 

Sec.  302.  Section  303  (a)  of  such  Act  is  amended  to  read  as 
follows : 

"(a)  The  Board  shall  make  no  certification  for  payment  to  any 
State  unless  it  finds  that  the  law  of  such  State,  approved  by  the 
Board  under  the  Federal  Unemployment  Tax  Act,  includes  provision 
for — 

"(1)  Such  methods  of  administration  (including  after  January  1, 
1940,  methods  relating  to  the  establishment  and .  maintenance  of 
personnel  standards  on  a  merit  basis,  except  that  the  Board  shall 
■exercise  no  authority  with  respect  to  the  selection,  tenure  of  office, 
and  compensation  of  any  individual  employed  in  accordance  with 
such  methods)  as  are  found  by  the  Board  to  be  reasonably  calculated 
to  insure  full  payment  of  unemployment  compensation  when  due; 
and 

"(2)  Payment  of  unemployment  compensation  solely  through 
public  employment  offices  or  such  other  agencies  as  the  Board  may 
approve;  and 

"(3)  Opportunity  for  a  fair  hearing,  before  an  impartial  tribunal, 
for  all  individuals  whose  claims  for  unemployment  compensation  are 
-denied;  and 

"(4)  The  payment  of  all  money  received  in  the  unemployment 
fund  of  such  State  (except  for  refunds  of  sums  erroneously  paid 
into  such  fund  and  except  for  refunds  paid  in  accordance  with  the 
provisions  of  section  1606  (b)  of  the  Federal  Unemployment  Tax 
Act) ,  immediately  upon  such  receipt,  to  the  Secretary  ot  the  Treasury 
to  the  credit  of  the  unemployment  trust  fund  established  by  section 
904;  and 
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"(5)  Expenditure  of  all  money  withdrawn  from  an  unemployment 
fund  of  such  State,  in  the  payment  of  unemployment  compensation, 
exclusive  of  expenses  of  administration,  and  for  refunds  of  sums 
•erroneously  paid  into  such  fund  and  refunds  paid  in  accordance  with 
the  provisions  of  section  1606  (b)  of  the  Federal  Unemployment 
Tax  Act;  and 

"  (6)  The  making  of  such  reports,  in  such  form  and  containing  such 
information,  as  the  Board  may  from  time  to  time  require,  and  com- 
pliance with  such  provisions  as  the  Board  may  from  time  to  time 
find  necessary  to  assure  the  correctness  and  verification  of  such 
reports;  and 

"(7)  Making  available  upon  request  to  any  agency  of  the  United 
States  charged  with  the  administration  of  public  works  or  assistance 
through  public  employment,  the  name,  address,  ordinary  occupation 
and  employment  status  of  each  recipient  of  unemployment  compen- 
sation, and  a  statement  of  such  recipient's  rights  to  further  compensa- 
tion under  such  law ;  and 

"(8)  Effective  July  1,  1941,  the  expenditure  of  all  moneys  received 
pursuant  to  section  302  of  this  title  solely  for  the  purposes  and  in 
the  amounts  found  necessary  by  the  Board  for  the  proper  and  efficient 
administration  of  such  State  law ;  and 

"(9)  Effective  July  1,  1941,  the  replacement,  within  a  reasonable 
time,  of  any  moneys  received  pursuant  to  section  302  of  this  title, 
which,  because  of  any  action  or  contingency,  have  been  lost  or  have 
been  expended  for  purposes  other  than,  or  in  amounts  in  excess  of. 
those  found  necessary  by  the  Board  for  the  proper  administration  oi 
such  State  law." 

TITLE  IY — AMENDMENTS  TO  TITLE  IV  OF  THE  SOCIAL 

SECURITY  ACT 

Sec.  401.  (a)  Clause  (5)  of  section  402  (a)  of  such  Act  is  amended 
to  read  as  follows:  "(5)  provide  such  methods  of  administration 
(including  after  January  1,  1940,  methods  relating  to  the  establish- 
ment and  maintenance  of  personnel  standards  on  a  merit  basis,  except 
that  the  Board  shall  exercise  no  authority  with  respect  to  the  selec- 
tion, tenure  of  office,  and  compensation  of  any  individual  employed 
in  accordance  with  such  methods)  as  are  found  by  the  Board  to  be 
necessary  for  the  proper  and  efficient  operation  of  the  plan." 

(b)  Effective  July  1,  1941,  section  402  (a)  of  such  Act  is  further 
amended  by  inserting  before  the  period  at  the  end  thereof  a  semicolon 
and  the  following  new  clauses:  "(7)  provide  that  the  State  agency 
shall,  in  determining  need,  take  into  consideration  any  other  income 
and  resources  of  any  child  claiming  aid  to  dependent  children ;  and 
(8)  provide  safeguards  which  restrict  the  use  or  disclosure  of  infor- 
mation concerning  applicants  and  recipients  to  purposes  directly 
connected  with  the  administration  of  aid  to  dependent  children", 

Sec.  402.  (a)  Effective  January  1,  1940,  subsection  (a)  of  section 
403  of  such  Act  is  amended  by  striking  out  "one-third"  and  inserting 
in  lieu  thereof  "one-half",  and  paragraph  (1)  of  subsection  (b)  of 
such  section  is  amended  by  striking  out  "two-thirds"  and  inserting 
in  lieu  thereof  "one-half". 

(b)  Effective  January  1,  1940,  paragraph  (2)  of  section  403  (b) 
of  such  Act  is  amended  to  read  as  follows : 
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"(2)  The  Board  shall  then  certify  to  the  Secretary  of  the 
Treasury  the  amount  so  estimated  by  the  Board,  (A)  reduced 
or  increased,  as  the  case  may  be,  by  any  sum  by  which  it  finds 
that  its  estimate  for  any  prior  quarter  was  greater  or  less  than 
the  amount  which  should  have  been  paid  to  the  State  for  such 
quarter,  and  (B)  reduced  by  a  sum  equivalent  to  the  pro  rata 
share  to  whicn  the  United  States  is  equitably  entitled,  as  deter- 
mined by  the  Board,  of  the  net  amount  recovered  during  any 
prior  quarter  by  the  State  or  any  political  subdivision  thereof 
with  respect  to  aid  to  dependent  children  furnished  under  the 
State  plan;  except  that  such  increases  or  reductions  shall  not 
be  made  to  the  extent  that  such  sums  have  been  applied  to  make 
the  amount  certified  for  any  prior  quarter  greater  or  less  than 
the  amount  estimated  by  the  Board  for  such  prior  quarter." 
Sec.  403.  Section  406  (a)  of  such  Act  is  amended  to  read  as  follows: 
"(a)  The  term  'dependent  child'  means  a  needy  child  under  the  age 
of  sixteen,  or  under  the  age  of  eighteen  if  found  by  the  State  agency 
to  be  regularly  attending  school,  who  has  been  deprived  of  parental 
support  or  care  by  reason  of  the  death,  continued  absence  from  the 
home,  or  physical  or  mental  incapacity  of  a  parent,  and  who  is  living 
with  his  father,  mother,  grandfather,  grandmother,  brother,  sister, 
stepfather,  stepmother,  stepbrother,  stepsister,  uncle,  or  aunt,  in  a 
place  of  residence  maintained  by  one  or  more  of  such  relatives  as  his 
or  their  own  home ;". 

TITLE  V— AMENDMENTS  TO  TITLES  V  AND  VI  OF  THE 
SOCIAL  SECURITY  ACT 

Seo.  501.  Section  501  of  such  Act  is  amended  by  striking  out 
"$3,800,000"  and  inserting  in  lieu  thereof  "$5,820,000". 

Seo.  502.  (a)  Subsection  (a)  of  section  502  of  such  Act  is  amended 
by  striking  out  "$1,800,000"  and  inserting  in  lieu  thereof  "$2,800,000". 

(b)  Subsection  (b)  of  such  section  502  is  amended  by  striking  out 
"$980,000"  and  inserting  in  lieu  thereof  "$1,980,000". 

Seo.  503.  Clause  (3)  of  section  503  (a)  of  such  Act  is  amended  to 
read  as  follows :  "(3)  provide  such  methods  of  administration  (includ- 
ing after  January  1,  1940,  methods  relating  to  the  establishment 
and  maintenance  of  personnel  standards  on  a  merit  basis,  except 
that  the  Board  shall  exercise  no  authority  with  respect  to  the  selec- 
tion, tenure  of  office,  and  compensation  of  any  individual  employed 
in  accordance  with  such  methods)  as  are  necessary  for  the  proper 
and  efficient  operation  of  the  plan." 

Seo.  504.  Section  511  of  such  Act  is  amended  by  striking  out 
"$2,850,000"  and  inserting  in  lieu  thereof  "$3,870,000". 

Sec.  505.  (a)  Subsection  (a)  of  section  512  of  such  Act  is  amended 
by  striking  out  the  words  "the  remainder"  and  inserting  in  lieu  thereof 
"$1,830,000". 

(b)  Such  section  is  further  amended  by  inserting  after  subsection 
(a)  the  following  new  subsection : 

"(b)  Out  of  the  sums  appropriated  pursuant  to  section  511  for  each 
fiscal  year  the  Secretary  of  Labor  shall  allot  to  the  States  $1,000,000 
(in  addition  to  the  allotments  made  under  subsection  (a)),  according 
to  the  financial  need  of  each  State  for  assistance  in  carrying  out  its 
State  plan,  as  determined  by  him  after  taking  into  consideration  the 
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number  of  crippled  children  in  such  State  in  need  of  the  services 
referred  to  in  section  511  and  the  cost  of  furnishing  such  services  to 
them." 

(c)  Subsection  (b)  of  such  section  512  is  amended  by  striking  out 
the  letter  "(b)"  at  the  beginning  thereof  and  inserting  in  lieu  thereof 
the  letter  "(c)". 

Sec.  506.  Clause  (3)  of  section  513  (a)  of  such  Act  is  amended  to 
read  as  follows:  "(3)  provide  such  methods  of  administration 
(including  after  January  1,  1940,  methods  relating  to  the  establish- 
ment and  maintenance  of  personnel  standards  on  a  merit  basis,  except 
that  the  Board  shall  exercise  no  authority  with  respect  to  the  selec- 
tion, tenure  of  office,  and  compensation  of  any  individual  employed 
in  accordance  with  such  methods)  as  are  necessary  for  the  proper 
and  efficient  operation  of  the  plan." 

Sec.  507.  (a)  Subsection  (a)  of  section  514  of  such  Act  is  amended 
by  striking  out  "section  512"  and  inserting  in  lieu  thereof  "section 
512  (a)". 

(b)  Such  section  514  is  further  amended  by  inserting  at  the  end 
thereof  the  following  new  subsection : 

"(c)  The  Secretary  of  Labor  shall  from  time  to  time  certify  to 
the  Secretary  of  the  Treasury  the  amounts  to  be  paid  to  the  States 
from  the  allotment  available  under  section  512  (b) ,  and  the  Secretary 
of  the  Treasury  shall,  through  the  Division  of  Disbursement  of  the 
Treasury  Department,  and  prior  to  audit  or  settlement  by  the  Gen- 
eral Accounting  Office,  make  payments  of  such  amounts  from  such 
allotments  at  the  time  or  times  specified  by  the  Secretary  of  Labor." 

(c)  Section  521  (a)  of  such  Act  is  amended  by  striking  out 
"$1,500,000"  and  inserting  in  lieu  thereof  "$1,510,000". 

Sec.  508.  (a)  Section  531  (a)  of  such  Act  is  amended  by — 
(1)  Striking  out  "$1,938,000"  and  inserting  in  lieu  thereof  "$3,500,- 
000". 

(2}  Striking  out  "$5,000"  and  inserting  in  lieu  thereof  "$15,000". 

(3)  Inserting  before  the  period  at  the  end  thereof  a  colon  and  the 
following :  "Provided,  That  the  amount  of  such  sums  apportioned  to 
any  State  for  any  fiscal  year  shall  be  not  less  than  $20,000". 

(b)  Section  531  (b)  of  such  Act  is  amended  by  striking  out 
"$102,000"  and  inserting  in  lieu  thereof  "$150,000". 

Seo.  509.  Section  601  of  such  Act  is  hereby  amended  to  read  as 
follows : 

"Sec.  601.  For  the  purpose  of  assisting  States,  counties,  health 
districts,  and  other  political  subdivisions  of  the  States  in  establishing 
and  maintaining  adequate  public  health  services,  including  the  train- 
ing of  personnel  for  State  and  local  health  work,  there  is  hereby 
authorized  to  be  appropriated  for  each  fiscal  year,  beginning  with 
the  fiscal  year  ending  June  30,  1940,  the  sum  of  $11,000,000  to  be 
used  as  hereinafter  provided." 

TITLE  VI— AMENDMENTS  TO  THE  INTERNAL  REVENUE 

CODE 

Sec.  601.  Section  1400  of  the  Internal  Revenue  Code  is  amended 
to  read  as  follows : 

"SEC.  1400.  RATE  OF  TAX. 

''In  addition  to  other  taxes?  there  shall  be  levied,  collected,  and 
paid  upon  the  income  of  every  individual  a  tax  equal  to  the  following 
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Eercentages  of  the  wages  (as  defined  in  section  1426  (a))  received 
y  him  after  December  31,  1936,  with  respect  to  employment  (aa 
defined  in  section  1426  (b))  after  such  date: 

"(1)  With  respect  to  wages  received  during  the  calendar  years 
1939,  1940?  1941,  and  1942,  the  rate  shall  be  1  per  centum. 

"(2)  With  respect  to  wages  received  during  the  calendar  years 
1943,  1944?  and  1945,  the  rate  shall  be  2  per  centum. 

"(3)  With  respect  to  wages  received  during  the  calendar  years 
1946,  1947,  and  1948,  the  rate  shall  be  2y2  per  centum. 

"  (4)  With  respect  to  wages  received  after  December  31,  1948, 
the  rate  shall  be  3  per  centum." 
Sec.  602.  (a)  Section  1401  (c)  of  the  Internal  Eevenue  Code  is 
amended  to  read  as  follows : 

"  (c)  Adjustments. — If  more  or  less  than  the  correct  amount  of  tax 
imposed  by  section  1400  is  paid  with  respect  to  any  payment  of  remu- 
neration, proper  adjustments,  with  respect  both  to  the  tax  and  the 
amount  to  be  deducted,  shall  be  made,  without  interest,  in  such  man- 
ner and  at  such  times  as  may  be  prescribed  by  regulations  made  under 
this  subchapter.'' 

(b)  Such  section  1401  is  further  amended  by  adding  at  the  end 
thereof  the  following  new  subsection : 

"(d)  Special  refund. — If  by  reason  of  an  employee  rendering 
service  for  more  than  one  employer  during  any  calendar  year  after 
the  calendar  year  1939,  the  wages  of  the  employee  with  respect  to 
employment  during  such  year  exceed  $3,000,  the  employee  shall  be 
entitled  to  a  refund  of  any  amount  of  tax,  with  respect  to  such  wages, 
imposed  by  section  1400,  deducted  from  such  wages  and  paid  to  the 
collector,  which  exceeds  the  tax  with  respect  to  the  first  $3,000  of  such 
wages  paid.  Refund  under  this  section  may  be  made  in  accordance 
with  the  provisions  of  law  applicable  in  the  case  of  erroneous  or 
illegal  collection  of  the  tax ;  except  that  no  such  refund  shall  be  made 
unless  (1)  the  employee  makes  a  claim,  establishing  his  right  thereto, 
after  the  calendar  year  in  which  the  employment  was  performed 
with  respect  to  which  refund  of  tax  is  claimed,  and  (2)  such  claim 
is  made  within  two  years  after  the  calendar  year  in  wnich  the  wages 
are  paid  with  respect  to  which  refund  of  tax  is  claimed.  No  interest 
shall  be  allowed  or  paid  with  respect  to  any  such  refund." 

Sec.  603.  Part  I  of  subchapter  A  of  chapter  9  of  the  Internal  Reve- 
nue Code  is  amended  by  adding  at  the  end  thereof  the  following  new 
section : 

"SEC.  1403.  RECEIPTS  FOR  EMPLOYEES. 

"(a)  Requirement. — Every  employer  shall  furnish  to  each  of  his 
employees  a  written  statement  or  statements,  in  a  form  suitable  for 
retention  by  the  employee,  showing  the  wages  paid  by  him  to  the 
employee  after  December  31,  1939.  Each  statement  shall  cover  a 
calendar  year,  or  one,  two,  three,  or  four  calendar  quarters,  whether 
or  not  within  the  same  calendar  year,  and  shall  show  the  name  of 
the  employer,  the  name  of  the  employee,  the  period  covered  by  the 
statement,  the  total  amount  of  wages  paid  within  such  period,  and 
the  amount  of  the  tax  imposed  by  section  1400  with  respect  to  such 
wages.  Each  statement  shall  be  furnished  to  the  employee  not  later 
than  the  last  day  of  the  second  calendar  month  following  the  period 
covered  by  the  statement,  except  that,  if  the  employee  leaves  the 
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employ  of  the  employer,  the  final  statement  shall  be  furnished  on 
the  day  on  which  the  last  payment  of  wages  is  made  to  the  employee. 
The  employer  may,  at  his  option,  furnish  such  a  statement  to  any 
employee  at  the  time  of  each  payment  of  wages  to  the  employee  dur- 
ing any  calendar  quarter,  in  lieu  of  a  statement  covering  such  quar- 
ter; and,  in  such  case,  the  statement  may  show  the  date  of  payment 
of  the  wages,  in  lieu  of  the  period  covered  by  the  statement. 

"(b)  Penalty  for  Failure  to  Furnish. — Any  employer  who  wil- 
fully fails  to  furnish  a  statement  to  an  employee  in  the  manner, 
at  the  time,  and  showing  the  information,  required  under  subsection 
(a),  shall  for  each  such  failure  be  subject  to  a  civil  penalty  of  not 
more  than  $5." 

Sec.  604.  Section  1410  of  the  Internal  Eevenue  Code  is  amended 
to  read  as  follows: 

"SEC.  1410.  RATE  OF  TAX. 

"In  addition  to  other  taxes,  every  employer  shall  pay  an  excise 
tax,  with  respect  to  having  individuals  in  his  employ,  equal  to  the 
following  percentages  of  the  wages  (as  defined  in  section  1426  (a)) 
paid  by  him  after  December  31,  1936,  with  respect  to  employment 
(as  defined  in  section  1426  (b) )  after  such  date: 

"(1)  With  respect  to  wages  paid  during  the  calendar  years  1939, 
1940, 1941,  and  1942,  the  rate  shall  be  1  per  centum. 

"(2)  With  respect  to  wages  paid  during  the  calendar  years  1943, 
1944,  and  1945,  the  rate  shall  be  2  per  centum. 

"(3)  With  respect  to  wages  paid  during  the  calendar  years  1946, 
1947,  and  1948,  the  rate  shall  be  2y2  per  centum. 

"  (4)  With  respect  to  wages  paid  after  December  31,  1948,  the  rate 
shall  be  3  per  centum." 

Sec.  605.  Section  1411  of  the  Internal  Kevenue  Code  is  amended 
to  read  as  follows: 
"SEC.  1411.  ADJUSTMENT  OF  TAX. 

"If  more  or  less  than  the  correct  amount  of  tax  imposed  by  section 
1410  is  paid  with  respect  to  any  payment  of  remuneration,  proper 
adjustments  with  respect  to  the  tax  shall  be  made,  without  interest, 
in  such  manner  and  at  such  times  as  may  be  prescribed  by  regula- 
tions made  under  this  subchapter." 

Seo.  606.  Effective  January  1,  1940,  section  1426  of  the  Internal 
Eevenue  Code  is  amended  to  read  as  follows : 

"SEC.  1426.  DEFINITIONS. 

"When  used  in  this  subchapter — 

"(a)  Wages. — The  term  'wages'  means  all  remuneration  for  em- 
ployment, including  the  cash  value  of  all  remuneration  paid  in  any 
medium  other  than  cash;  except  that  such  term  shall  not  include — 
"(1)  That  part  of  the  remuneration  which,  after  remunera- 
tion equal  to  $3,000  has  been  paid  to  an  individual  by  an  employer 
with  respect  to  employment  during  any  calendar  year,  is  paid  to 
such  individual  by  such  employer  with  respect  to  employment 
during  such  calendar  year ; 

"(2)  The  amount  of  any  payment  made  to,  or  on  behalf  of, 
an  employee  under  a  plan  or  system  established  by  an  employer 
which  makes  provision  for  his  employees  generally  or  for  a  class 
or  classes  of  his  employees  (including  any  amount  paid  by  an 
employer  for  insurance  or  annuities,  or  into  a  fund,  to  provide 
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for  any  such  payment),  on  account  of  (A)  retirement,  or  (B) 
sickness  or  accident  disability,  or  (C)  medical  and  hospitalization 
expenses  in  connection  with  sickness  or  accident  disability,  or 
(D)  death,  provided  the  employee  (i)  has  not  the  option  to  receive, 
instead  of  provision  for  such  death  benefit,  any  part  of  such 
payment  or,  if  such  death  benefit  is  insured,  any  part  of  the 
premiums  (or  contributions  to  premiums)  paid  by  his  employer, 
and  (ii)  has  not  the  right,  under  the  provisions  of  the  plan  or 
system  or  policy  of  insurance  providing  for  such  death  benefit, 
to  assign  such  benefit,  or  to  receive  a  cash  consideration  in  lieu 
of  such  benefit  either  upon  his  withdrawal  from  the  plan  or  system 
providing  for  such  benefit  or  upon  termination  of  such  plan  or 
system  or  policy  of  insurance  or  of  his  employment  with  such 
employer ; 

"(3)  The  payment  by  an  employer  (without  deduction  from 
the  remuneration  of  the  employee)  (A)  of  the  tax  imposed  upon 
an  employee  under  section  1400  or  (B)  of  any  payment  required 
from  an  employee  under  a  State  unemployment  compensation 
law:  or 

"(4)  Dismissal  payments  which  the  employer  is  not  legally 
required  to  make. 
"(b)  Employment. — The  term  'employment'  means  any  service  per- 
formed prior  to  January  1, 1940,  which  was  employment  as  defined  in 
this  section  prior  to  such  date,  and  any  service,  of  whatever  nature, 
performed  after  December  31,  1939,  by  an  employee  for  the  person 
employing  him,  irrespective  of  the  citizenship  or  residence  of  either, 
(A)  within  the  United  States,  or  (B)  on  or  in  connection  with  an 
American  vessel  under  a  contract  of  service  which  is  entered  into  within 
the  United  States  or  during  the  performance  of  which  the  vessel  touches 
at  a  port  in  the  United  States,  if  the  employee  is  employed  on  and  in 
connection  with  such  vessel  when  outside  the  United  States,  except — 
"(1)  Agricultural  labor  (as  defined  in  subsection  (h)  of  this 
section) ; 

"(2)  Domestic  service  in  a  private  home,  local  college  club,  or 
local  chapter  of  a  college  fraternity  or  sorority ; 

"(3)  Casual  labor  not  in  the  course  of  the  employer's  trade  or 
business ; 

"  (4)  Service  performed  by  an  individual  in  the  employ  of  his 
son,  daughter,  or  spouse,  and  service  performed  by  a  child  under 
the  age  of  twenty-one  in  the  employ  of  his  father  or  mother; 

"  (5)  Service  performed  on  or  in  connection  with  a  vessel  not  an 
American  vessel  by  an  employee,  if  the  employee  is  employed  on 
and  in  connection  with  such  vessel  when  outside  the  United  States; 

"  (6)  Service  performed  in  the  employ  of  the  United  States  Gov- 
ernment, or  of  an  instrumentality  of  the  United  States  which  is 
(A)  wholly  owned  by  the  United  States,  or  (B)  exempt  from  the 
tax  imposed  by  section  1410  by  virtue  of  any  other  provision 
of  law ; 

"(7)  Service  performed  in  the  employ  of  a  State,  or  any  politi- 
cal subdivision  thereof ,  or  any  instrumentality  of  any  one  or  more 
of  the  foregoing  which  is  wholly  owned  by  one  or  more  States  or 
political  subdivisions ;  and  any  service  performed  in  the  employ 
of  any  instrumentality  of  one  or  more  States  or  political  subdivi- 
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sions  to  the  extent  that  the  instrumentality  is,  with  respect  to  such 
service,  immune  under  the  Constitution  of  the  United  States  from 
the  tax  imposed  by  section  1410; 

"(8)  Service  performed  in  the  employ  of  a  corporation,  com- 
munity chest,  fund,  or  f oundation?  organized  and  operated  exclu- 
sively for  religious,  charitable,  scientific,  literary,  or  educational 
purposes,  or  for  the  prevention  of  cruelty  to  children  or  animals, 
no  part  of  the  net  earnings  of  which  inures  to  the  benefit  of  any 
private  shareholder  or  individual,  and  no  substantial  part  of  the 
activities  of  which  is  carrying  on  propaganda,  or  otherwise 
attempting,  to  influence  legislation ; 
"(9)  Service  performed  by  an  individual  as  an  employee  or 

employee  representative  as  defined  in  section  1532 ; 

"(10)  (A)  Service  performed  in  any  calendar  quarter  in  the 

employ  of  any  organization  exempt  from  income  tax  under  section 

101,  if— 

"(i)  the  remuneration  for  such  service  does  not  exceed  $45,  or 
"(ii)  such  service  is  in  connection  with  the  collection  of  dues 
or  premiums  for  a  fraternal  beneficiary  society,  order,  or  associa- 
tion, and  is  performed  away  from  the  home  office,  or  is  ritualistic 
service  in  connection  with  any  such  society,  order,  or  associa- 
tion, or 

"(iii)  such  service  is  performed  by  a  student  who  is  enrolled 
and  is  regularly  attending  classes  at  a  school,  college,  or 
university ; 

"(B)  Service  performed  in  the  employ  of  an  agricultural  or  horti- 
cultural organization  exempt  from  income  tax  under  section  101  (1) ; 

"(C)  Service  performed  in  the  employ  of  a  voluntary  employees' 
beneficiary  association  providing  for  the  payment  of  life,  sick,  acci- 
dent, or  other  benefits  to  the  members  of  such  association  or  their 
dependents,  if  (i)  no  part  of  its  net  earnings  inures  (other  than 
through  such  payments)  to  the  benefit  of  any  private  shareholder 
or  individual,  and  (ii)  85  per  centum  or  more  of  the  income  consists 
of  amounts  collected  from  members  for  the  sole  purpose  of  making 
such  payments  and  meeting  expenses; 

"(I))  Service  performed  in  the  employ  of  a  voluntary  employees' 
beneficiary  association  providing  for  the  payment  of  life,  sick,  acci- 
dent, or  other  benefits  to  the  members  of  such  association  or  their 
dependents  or  their  designated  beneficiaries,  if  (i)  admission  to 
membership  in  such  association  is  limited  to  individuals  who  are 
officers  or  employees  of  the  United  States  Government,  and  (ii)  no 
part  of  the  net  earnings  of  such  association  inures  (other  than 
"through  such  payments)  to  the  benefit  of  any  private  shareholder  or 
individual ; 

"(E)  Service  performed  in  any  calendar  quarter  in  the  employ  of 
a  school,  college,  or  university,  not  exempt  from  income  tax  under 
section  101,  if  such  service  is  performed  by  a  student  who  is  enrolled 
and  is  regularly  attending  classes  at  such  school,  college,  or  university, 
and  the  remuneration  for  such  service  does  not  exceed  $45  (exclusive 
of  room,  board,  and  tuition) ; 

"(11)  Service  performed  in  the  employ  of  a  foreign  government 
(including  service  as  a  consular  or  other  officer  or  employee  or  a 
nondiplomatic  representative)  ; 
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"(12)  Service  performed  in  the  employ  of  an  instrumentality 
[wholly  owned  by  a  foreign  government — 

"(A)  If  the  service  is  of  a  character  similar  to  that  per- 
formed in  foreign  countries  by  employees  of  the  United  States 
Government  or  of  an  instrumentality  thereof;  and 

"  (B)  If  the  Secretary  of  State  shall  certify  to  the  Secretary 
of  the  Treasury  that  the  foreign  government,  with  respect  to 
whose  instrumentality  and  employees  thereof  exemption  is 
claimed?  grants  an  equivalent  exemption  with  respect  to  simi- 
lar service  performed  in  the  foreign  country  by  employees  of 
the  United  States  Government  and  of  instrumentalities 
thereof ; 

"  (13)  Service  performed  as  a  student  nurse  in  the  employ  of  a 
hospital  or  a  nurses'  training  school  by  an  individual  who  is 
enrolled  and  is  regularly  attending  classes  in  a  nurses'  training 
school  chartered  or  approved  pursuant  to  State  law ;  and  service 
performed  as  an  interne  in  the  employ  of  a  hospital  by  an  indi- 
vidual who  has  completed  a  four  years'  course  in  a  medical  school 
chartered  or  approved  pursuant  to  State  law ; 

"(14)  Service  performed  by  an  individual  in  (or  as  an  officer 
or  member  of  the  crew  of  a  vessel  while  it  is  engaged  in)  the 
catching,  taking,  harvesting,  cultivating,  or  farming  of  any  kind 
of  fish,  shellfish,  Crustacea,  sponges,  seaweeds,  or  other  aquatic 
forms  of  animal  and  vegetable  life  (including  service  performed 
by  any  such  individual  as  an  ordinary  incident  to  any  such 
activity),  except  (A)  service  performed  in  connection  with  the 
catching  or  taking  of  salmon  or  halibut,  for  commercial  pur- 
poses, and  (B)  service  performed  on  or  in  connection  with  a 
vessel  of  more  than  ten  net  tons  (determined  in  the  manner  pro- 
vided for  determining  the  register  tonnage  of  merchant  vessels 
under  the  laws  of  the  United  States) ;  or 

"(15)  Service  performed  by  an  individual  under  the  age  of 
eighteen  in  the  delivery  or  distribution  of  newspapers  or  shopping 
news,  not  including  delivery  or  distribution  to  any  point  for 
subsequent  delivery  or  distribution. 
"(c)  Included  and  Excluded  Service. — If  the  services  performed 
during  one-half  or  more  of  any  pay  period  by  an  employee  for  the  per- 
son employing  him  constitute  employment,  all  the  services  of  such 
employee  for  such  period  shall  be  deemed  to  be  employment ;  but  if  the 
services  performed  during  more  than  one-half  of  any  such  pay  period 
by  an  employee  for  the  person  employing  him  do  not  constitute 
employment,  then  none  of  the  services  of  such  employee  for  such 
period  shall  be  deemed  to  be  employment.  As  used  in  this  subsection 
the  term  'pay  period'  means  a  period  (of  not  more  than  thirty-one  con- 
secutive days)  for  which  a  payment  of  remuneration  is  ordinarily 
made  to  the  employee  by  the  person  employing  him.  This  subsection 
shall  not  be  applicable  with  respect  to  services  performed  in  a  pay 
period  by  an  employee  for  the  person  employing  him,  where  any  of 
such  service  is  excepted  by  paragraph  (9)  of  subsection  (b). 

"(d)  Employee. — The  term  'employee'  includes  an  officer  of  a  cor- 
poration. 

"(e)  State. — The  term  'State'  includes  Alaska,  Hawaii,  and  the 
District  of  Columbia. 
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"(f)  Person.— The  term  'person'  means  an  individual,  a  trust  or 
estate,  a  partnership,  or  a  corporation. 

"(g)  American  Vessel.— The  term  'American  vessel'  means  any 
vessel  documented  or  numbered  under  the  laws  of  the  United  States : 
and  includes  any  vessel  which  is  neither  documented  or  numbered 
under  the  laws  of  the  United  States  nor  documented  under  the  laws 
of  any  foreign  country,  if  its  crew  is  employed  solely  by  one  or  more- 
citizens  or  residents  of  the  United  States  or  corporations  organized 
under  the  laws  of  the  United  States  or  of  any  State. 

"  (h)  Agricultural.  Labor. — The  term  'agricultural  labor'  includes 
all  services  performed — 

"(1)  On  a  farm,  in  the  employ  of  any  person,  in  connection 
with  cultivating  the  soil,  or  in  connection  with  raising  or  har- 
vesting any  agricultural  or  horticultural  commodity,  including 
the  raising,  shearing,  feeding,  caring  for,  training,  and  manage- 
ment of  livestock,  bees,  poultry,  and  fur-bearing  animals  and 
wildlife. 

"(2)  In  the  employ  of  the  owner  or  tenant  or  other  operator 
of  a  farm,  in  connection  with  the  operation,  management,  con- 
servation, improvement,  or  maintenance  of  such  farm  and  its 
tools  and  equipment,  or  in  salvaging  timber  or  clearing  land  of 
brush  and  other  debris  left  by  a  hurricane,  if  the  major  part  of 
such  service  is  performed  on  a  farm. 

"(3)  In  connection  with  the  production  or  harvesting  of  maple 
sirup  or  maple  sugar  or  any  commodity  defined  as  an  agricul- 
tural commodity  in  section  15  (g)  of  the  Agricultural  Marketing 
Act,  as  amended,  or  in  connection  with  the  raising  or  harvesting 
of  mushrooms,  or  in  connection  with  the  hatching  of  poultry,  or 
in  connection  with  the  ginning  of  cotton,  or  in  connection  with 
the  operation  or  maintenance  of  ditches,  canals,  reservoirs,  or 
waterways  used  exclusively  for  supplying  and  storing  water  for 
farming  purposes. 

"  (4)  In  handling,  planting,  drying,  packing,  packaging,  proc- 
essing, freezing,  grading,  storing,  or  delivering  to  storage  or  to 
market  or  to  a  carrier  for  transportation  to  market,  any  agricul- 
tural or  horticultural  commodity ;  but  only  if  such  service  is 
performed  as  an  incident  to  ordinary  farming  operations  or,  in 
the  case  of  fruits  and  vegetables,  as  an  incident  to  the  prepara- 
tion of  such  fruits  or  vegetables  for  market.   The  provisions  of 
this  paragraph  shall  not  be  deemed  to  be  applicable  with  respect 
to  service  performed  in  connection  with  commercial  canning  or 
commercial  freezing  or  in  connection  with  any  agricultural  or 
horticultural  commodity  after  its  delivery  to  a  terminal  market 
for  distribution  for  consumption. 
"As  used  in  this  subsection,  the  term  'farm'  includes  stock,  dairy, 
poultry,  fruit,  fur-bearing  animal,  and  truck  farms,  plantations, 
ranches,  nurseries,  ranges,  greenhouses  or  other  similar  structures 
used  primarily  for  the  raising  of  agricultural  or  horticultural  com- 
modities, and  orchards." 

Sec  607.  Subchapter  A  of  chapter  9  of  the  Internal  Revenue  Code 
is  amended  by  adding  at  the  end  thereof  the  following  new  section: 
"Sec.  1432.'  This  subchapter  may  be  cited  as  the  'Federal  Insur- 
ance Contributions  Act'." 
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Sec.  608.  Section  1600  of  the  Internal  Revenue  Code  is  amended 
to  read  as  follows: 

"SEC.  1600.  RATE  OF  TAX. 

"Every  employer  (as  defined  in  section  1607  (a))  shall  pay  for 
the  calendar  year  1939  and  for  each  calendar  year  thereafter  an 
excise  tax,  with  respect  to  having  individuals  in  his  employ,  equal  to 
3  per  centum  of  the  total  wages  (as  defined  in  section  1607  (b)) 
paid  by  him  during  the  calender  year  with  respect  to  employment 
(as  defined  in  section  1607  (c))  after  December  31,  1938." 

Sec.  609.  Section  1601  of  the  Internal  Revenue  Code  is  amended 
to  read  as  follows : 

"SEC.  1601.  CREDITS  AGAINST  TAX. 

"(a)  Contributions  to  State  Unemployment  Funds. — 

"(1)  The  taxpayer  may,  to  the  extent  provided  in  this  sub- 
section and  subsection  (c),  credit  against  the  tax  imposed  by 
section  1600  the  amount  of  contributions  paid  by  him  into  an 
unemployment  fund  maintained  during  the  taxable  year  under 
the  unemployment  compensation  law  of  a  State  which  is  certified 
for  the  taxable  year  as  provided  in  section  1603. 

"(2)  The  credit  shall  be  permitted  against  the  tax  for  the 
taxable  year  only  for  the  amount  of  contributions  paid  with 
respect  to  such  taxable  year. 

"(3)  The  credit  against  the  tax  for  any  taxable  year  shall 
be  permitted  only  for  contributions  paid  on  or  before  the  last 
day  upon  which  the  taxpayer  is  required  under  section  1604 
to  file  a  return  for  such  year;  except  that  credit  shall  be  per- 
mitted for  contributions  paid  after  such  last  day  but  before 
July  1  next  following  such  last  day,  but  such  credit  shall  not 
exceed  90  per  centum  of  the  amount  which  would  have  been 
allowable  as  credit  on  account  of  such  contributions  had  they 
been  paid  on  or  before  such  last  day.  The  preceding  provisions 
of  this  subdivision  shall  not  apply  to  the  credit  against  the  tax 
of  a  taxpayer  for  any  taxable  year  if  such  taxpayer's  assets,  at 
any  time  during  the  period  from  such  last  day  for  filing  a  return 
for  such  year  to  June  30  next  following  such  last  day,  both 
dates  inclusive,  are  in  the  custody  or  control  of  a  receiver,  trustee, 
or  other  fiduciary  appointed  by,  or  under  the  control  of,  a  court 
of  competent  jurisdiction. 

"(4)  Upon  the  payment  of  contributions  into  the  unemploy- 
ment fund  of  a  State  which  are  required  under  the  unemployment 
compensation  law  of  that  State  with  respect  to  remuner- 
ation on  the  basis  of  which,  prior  to  such  payment  into  the 
proper  fund,  the  taxpayer  erroneously  paid  an  amount  as  con- 
tributions under  another  unemployment  compensation  law,  the 
payment  into  the  proper  fund  shall,  for  purposes  of  credit 
against  the  tax,  be  deemed  to  have  been  made  at  the  time  of 
the  erroneous  payment.  If,  by  reason  of  such  other  law,  the 
taxpayer  was  entitled  to  cease  paying  contributions  with  respect 
to  services  subject  to  such  other  law,  the  payment  into  the 
proper  fund  shall,  for  purposes  of  credit  against  the  tax,  be 
deemed  to  have  been  made  on  the  date  the  return  for  the  taxable 
year  was  filed  under  section  1604. 
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"(5)  Refund  of  the  tax  (including  penalty  and  interest  col- 
lected with  respect  thereto,  if  any),  based  on  any  credit  allowable 
under  this  section,  may  be  made  in  accordance  with  the  provi- 
sions of  law  applicable  in  the  case  of  erroneous  or  illegal  collec- 
tion of  the  tax.    No  interest  shall  be  allowed  or  paid  on  the 
amount  of  any  such  refund. 
"(b)  Additional  Credit. — In  addition  to  the  credit  allowed  under 
subsection  (a),  a  taxpayer  may  credit  against  the  tax  imposed  by 
section  1600  for  any  taxable  year  an  amount,  with  respect  to  the 
unemployment  compensation  law  of  each  State  certified  for  the  tax- 
able year  as  provided  in  section  1602  (or  with  respect  to  any  provi- 
sions thereof  so  certified),  equal  to  the  amount,  if  any,  by  which 
the  contributions  required  to  be  paid  by  him  with  respect  to  the 
taxable  year  were  less  than  the  contributions  such  taxpayer  would 
have  been  required  to  pay  if  throughout  the  taxable  year  he  had 
been  subject  under  such  State  law  to  the  highest  rate  applied  there- 
under in  the  taxable  year  to  any  person  having  individuals  in  his 
employ,  or  to  a  rate  of  2.7  per  centum,  whichever  rate  is  lower. 

"(c)  Limit  on  Total  Credits. — The  total  credits  allowed  to  a 
taxpayer  under  this  subchapter  shall  not  exceed  90  per  centum  of 
the  tax  against  which  such  credits  are  allowable." 

Seo.  610.  (a)  Section  1602  of  the  Internal  Revenue  Code  is 
amended  to  read  as  follows : 

"SEC.  1602.  CONDITIONS  OF  ADDITIONAL  CREDIT  ALLOWANCE. 

"(a)  State  Standards. — A  taxpayer  shall  be  allowed  an  additional 
credit  under  section  1601  (b)  with  respect  to  any  reduced  rate  of  con- 
tributions permitted  by  a  State  law,  only  if  the  Board  finds  that  under 
such  law — 

"(1)  No  reduced  rate  of  contributions  to  a  pooled  fund  or  to  a 
partially  pooled  account,  is  permitted  to  a  person  (or  group  of 
persons)  having  individuals  in  his  (or  their)  employ  except  on 
the  basis  of  his  (or  their)  experience  with  respect  to  unemploy- 
ment or  other  factors  bearing  a  direct  relation  to  unemployment 
risk  during  not  less  than  the  three  consecutive  years  immediately 
preceding  the  computation  date ; 

"(2)  No  reduced  rate  of  contributions  to  a  guaranteed  employ- 
ment account  is  permitted  to  a  person  (or  a  group  of  persons) 
having  individuals  in  his  (or  their)  employ  unless  (A)  the  guar- 
anty of  remuneration  was  fulfilled  in  the  year  preceding  the 
computation  date;  and  (B)  the  balance  of  such  account  amounts 
to  not  less  than  2y2  per  centum  of  that  part  of  the  pay  roll  or  pay 
rolls  for  the  three  years  preceding  the  computation  date  by  which 
contributions  to  such  account  were  measured;  and  (C)  such  con- 
tributions were  payable  to  such  account  with  respect  to  three 
years  preceding  the  computation  date ; 

"  (3)  Such  lower  rate,  with  respect  to  contributions  to  a  separate 
reserve  account,  is  permitted  only  when  (A)  compensation  has 
been  payable  from  such  account  throughout  the  preceding  cal- 
endar year,  and  (B)  such  account  amounts  to  not  less  than  five 
times  the  largest  amount  of  compensation  paid  from  such  account 
within  any  one  of  the  three  preceding  calendar  years,  and  (C) 
such  account  amounts  to  not  less  than  iy2  per  centum  of  the  total 
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wages  payable  by  him  (plus  the  total  wages  payable  by  any  other 
employers  who  may  be  contributing  to  such  account)  with  respect 
to  employment  ji  such  State  in  the  preceding  calendar  year. 

"(4)  Effective  January  1, 1942,  paragraph  (3)  of  this  subsection 
is  amended  to  read  as  follows : 

<c<(3)  No  reduced  rate  of  contributions  to  a  reserve  account 
is  permitted  to  a  person  (or  group  of  persons)  having  individuals 
in  his  (or  their)  employ  unless  (A)  compensation  has  been  pay- 
able from  such  account  throughout  the  year  preceding  the  compu- 
tation date,  and  (B)  the  balance  of  such  account  amounts  to  not 
less  than  five  times  the  largest  amount  of  compensation  paid  from 
such  account  within  any  one  of  the  three  years  preceding  such 
date,  and  (C)  the  balance  of  such  account  amounts  to  not  less  than 
2%  per  centum  of  that  part  of  the  pay  roll  or  pay  rolls  for  the 
three  years  preceding  such  date  by  which  contributions  to  such 
account  were  measured,  and  (D)  such  contributions  were  payable 
to  such  account  with  respect  to  the  three  years  preceding  the 
computation  date.' 
"(b)  Certification  by  the  Board  With  Respect  to  Additional 
Credit  Allowance. — 

"(1)  On  December  31  in  each  taxable  year,  the  Board  shall 
certify  to  the  Secretary  of  the  Treasury  the  law  of  each  State 
(certified  with  respect  to  such  year  by  the  Board  as  provided  in 
section  1603)  with  respect  to  which  it  finds  that  reduced  rates  of 
contributions  were  allowable  with  respect  to  such  taxable  year 
only  in  accordance  with  the  provisions  of  subsection  (a)  of  this 
section. 

"(2)  If  the  Board  finds  that  under  the  law  of  a  single  State 
(certified  by  the  Board  as  provided  in  section  1603)  more  than 
one  type  of  fund  or  account  is  maintained,  and  reduced  rates  of 
contributions  to  more  than  one  type  of  fund  or  account  were 
allowable  with  respect  to  any  taxable  year,  and  one  or  more  of 
such  reduced  rates  were  allowable  under  conditions  not  fulfilling 
the  requirements  of  subsection  (a)  of  this  section,  the  Board 
shall,  on  December  31  of  such  taxable  year,  certify  to  the  Secre- 
tary of  the  Treasury  only  those  provisions  of  the  State  law  pur- 
suant to  which  reduced  rates  of  contributions  were  allowable 
with  respect  to  such  taxable  year  under  conditions  fulfilling  the 
requirements  of  subsection  (a)  of  this  section,  and  shall,  in  con- 
nection therewith,  designate  the  kind  of  fund  or  account,  as 
defined  in  subsection  (cj  of  this  section,  established  by  the  pro- 
visions so  certified.  If  the  Board  finds  that  a  part  of  any 
reduced  rate  of  contributions  payable  under  such  law  or  under 
such  provisions  is  required  to  be  paid  into  one  fund  or  account 
and  a  part  into  another  fund  or  account,  the  Board  shall  make 
such  certification  pursuant  to  this  paragraph  as  it  finds  will 
assure  the  allowance  of  additional  credits  only  with  respect  to 
that  part  of  the  reduced  rate  of  contributions  which  is  allowed 
under  provisions  which  do  fulfill  the  requirements  of  subsection 
(a)  of  this  section. 

"(3)  The  Board  shall,  within  thirty  days  after  any  State  law 
is  submitted  to  it  for  such  purpose,  certify  to  the  State  agency 
its  findings  with  respect  to  reduced  rates  "of  contributions  to  a 
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type  of  fund  or  account,  as  defined  in  subsection  (c)  of  this 
section,  which  are  allowable  under  such  State  law  only  in 
accordance  with  the  provisions  of  subsection  (a)  of  this  section. 
After  making  such  findings,  the  Board  shall  not  withhold  its 
certification  to  the  Secretary  of  the  Treasury  of  such  State  law, 
or  of  the  provisions  thereof  with  respect  to  which  such  findings 
were  made,  for  any  taxable  year  pursuant  to  paragraph  (1)  or 
(2)  of  this  subsection  unless,  after  reasonable  notice  and  oppor- 
tunity for  hearing  to  the  State  agency,  the  Board  finds  the  State 
law  no  longer  contains  the  provisions  specified  in  subsection  (a) 
of  this  section  or  the  State  has,  with  respect  to  such  taxable  year, 
failed  to  comply  substantially  with  any  such  provision. 
u(c)  Definitions. — As  used  in  this  section- 
al) Reserve  Account. — The  term  Reserve  account'  means  a  sepa- 
rate account  in  an  unemployment  fund,  maintained  with  respect  to  a 
person  (or  group  of  persons)  having  individuals  in  his  (or  their) 
employ,  from  which  account,  unless  such  account  is  exhausted,  is  paid 
all  and  only  compensation  payable  on  the  basis  of  services  performed 
for  such  person  (or  for  one  or  more  of  the  persons  comprising  the 
group). 

"(2)  Pooled  Fund. — The  term  pooled  fund'  means  an  unemploy- 
ment fund  or  any  part  thereof  (other  than  a  reserve  account  or  a 
guaranteed  employment  account)  into  which  the  total  contributions 
of  persons  contributing  thereto  are  payable,  in  which  all  contributions 
are  mingled  and  undivided,  and  from  which  compensation  is  payable 
to  all  individuals  eligible  for  compensation  from  such  fund. 

"(3)  Partially  Pooled  AcoouNT.—The  term  'partially  pooled 
account'  means  a  part  of  an  unemployment  fund  in  which  part  of  the 
fund  all  contributions  thereto  are  mingled  and  undivided?  and  from 
which  part  of  the  fund  compensation  is  payable  only  to  individuals 
to  whom  compensation  would  be  payable  from  a  reserve  account  or 
from  a  guaranteed  employment  account  but  for  the  exhaustion  or 
termination  of  such  reserve  account  or  of  such  guaranteed  employ- 
ment account.  Payments  from  a  reserve  account  or  guaranteed 
employment  account  into  a  partially  pooled  account  shall  not  be  con- 
strued to  be  inconsistent  with  the  provisions  of  paragraph  (1)  or  (4) 
of  this  subsection. 

"(4)  Guaranteed  Employment  Account. — The  term  'guaranteed 
employment  account'  means  a  separate  account,  in  an  unemployment 
fund,  maintained  with  respect  to  a  person  (or  group  of  persons) 
having  individuals  in  his  (or  their)  employ  who,  in  accordance  witn, 
the  provisions  of  the  State  law  or  of  a  plan  thereunder  approved  by 
the  State  agency, 

"(A)  guarantees  in  advance  at  least  thirty  hours  of  work,  for 
which  remuneration  will  be  paid  at  not  less  than  stated  rates, 
for  each  of  forty  weeks  (or  if  more,  one  weekly  hour  may  be 
deducted  for  each  added  week  guaranteed)  in  a  year,  to  all  the 
individuals  who  are  in  his  (or  their)  employ  in,  and  who  continue 
to  be  available  for  suitable  work  in,  one  or  more  distinct  estab- 
lishments, except  that  any  such  individual's  guaranty  may  com- 
mence after  a  probationary  period  (included  within  the  eleven 
or  less  consecutive  weeks  immediately  following  the  first  week 
in  which  the  individual  renders  services) ,  and 
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"(B)  gives  security  or  assurance,  satisfactory  to  the  State 
agency,  for  the  fulfillment  of  such  guaranties,  from  which  account, 
unless  such  account  is  exhausted  or  terminated,  is  paid  all  and 
only  compensation,  payable  on  the  basis  of  services  performed  for 
such  person  (or  for  one  or  more  of  the  persons  comprising  the 
group),  to  any  such  individual  whose  guaranteed  remuneration 
has  not  been  paid  (either  pursuant  to  the  guaranty  or  from  the 
security  or  assurance  provided  for  the  fulfillment  of  the  guaranty) , 
or  whose  guaranty  is  not  renewed  and  who  is  otherwise  eligible 
for  compensation  under  the  State  law. 
"(5)  Year. — The  term  'year'  means  any  twelve  consecutive  calendar 
months. 

"  (6)  Balance. — The  term  'balance',  with  respect  to  a  reserve  account 
or  a  guaranteed  employment  account,  means  the  amount  standing  to 
the  credit  of  the  account  as  of  the  computation  date;  except  that,  if 
subsequent  to  January  1,  1940,  any  moneys  have  been  paid  into  or 
credited  to  such  account  other  than  payments  thereto  by  persons 
having  individuals  in  their  employ,  such  term  shall  mean  the  amount 
in  such  account  as  of  the  computation  date  less  the  total  of  such  other 
moneys  paid  into  or  credited  to  such  account  subsequent  to  January 
1,  1940. 

"(7)  Computation  date.— -The  term  'computation  date'  means  the 
date,  occurring  at  least  once  in  each  calendar  year  and  within  twenty- 
seven  weeks  prior  to  the  effective  date  of  new  rates  of  contributions, 
as  of  which  such  rates  are  computed. 

"(8)  Reduced  rate. — The  term  'reduced  rate'  means  a  rate  of  con- 
tributions lower  than  the  standard  rate  applicable  under  the  State 
law;  and  the  term  'standard  rate'  means  the  rate  on  the  basis  of  which 
variations  therefrom  are  computed." 

Sec.  611.  Paragraphs  (1),  (3),  and  (4)  of  section  1603  (a)  of  the 
Internal  Eevenue  Code  are  amended  to  read  as  follows: 

"(1)  All  compensation  is  to  be  paid  through  public  employ- 
ment offices  or  such  other  agencies  as  the  Board  may  approve; 

"(3)  All  money  received  in  the  unemployment  fund  shall 
(except  for  refunds  of  sums  erroneously  paid  into  such  fund  and 
except  for  refunds  paid  in  accordance  with  the  provisions  of  sec- 
tion 1606  (b) )  immediately  upon  such  receipt  be  paid  over  to  the 
Secretary  or  the  Treasury  to  the  credit  of  the  Unemployment 
Trust  Fund  established  by  section  904  of  the  Social  Security  Act 
49  Stat.  640;  U.  S.  C,  1934  ed.,  title  42,  sec.  1104) ; 

"(4)  All  money  withdrawn  from  the  unemployment  fund  of 
the  State  shall  be  used  solely  in  the  payment  of  unemployment 
compensation,  exclusive  of  expenses  of  administration,  and  for 
refunds  of  sums  erroneously  paid  into  such  fund  and  refunds 
paid  in  accordance  with  the  provisions  of  section  1606  (b) ;" 
Sec.  612.  Section  1604  (b)  of  the  Internal  Revenue  Code  is  amended 
to  read  as  follows : 

"(b)  Extension  of  Time  for  Filing. — The  Commissioner  may 
extend  the  time  for  filing  the  return  of  the  tax  imposed  by  this  sub- 
chapter, under  such  rules  and  regulations  as  he  may  prescribe  with 
the  approval  of  the  Secretary,  but  no  such  extension  shall  be  for  more 
than  ninety  days. 

Sec.  613.  Section  1606  of  the  Internal  Revenue  Code  is  amended  to 
read  as  follows: 
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"SEC.   1606.  INTERSTATE   COMMERCE  AND   FEDERAL  INSTRUMEN- 
TALITIES. 

"(a)  No  person  required  under  a  State  law  to  make  payments  to  an 
unemployment  fund  shall  be  relieved  from  compliance  therewith  on 
the  ground  that  he  is  engaged  in  interstate  or  foreign  commerce,  or 
that  the  State  law  does  not  distinguish  between  employees  engaged 
in  interstate  or  foreign  commerce  and  those  engaged  in  intrastate 
commerce. 

"(b)  The  legislature  of  any  State  may  require  any  instrumentality 
of  the  United  States  (except  such  as  are  (A)  wholly  owned  by  the 
United  States,  or  (B)  exempt  from  the  tax  imposed  by  section  1600 
by  virtue  of  any  other  provision  of  law),  and  the  individuals  in  its 
employ,  to  make  contributions  to  an  unemployment  fund  under  a 
State  unemployment  compensation  law  approved  by  the  Board  under 
section  1603  and  (except  as  provided  in  section  5240  of  the  Revised 
Statutes,  as  amended,  and  as  modified  by  subsection  (c)  of  this  section) 
to  comply  otherwise  with  such  law.  The  permission  granted  in  this 
subsection  shall  apply  (1)  only  to  the  extent  that  no  discrimination 
is  made  against  such  instrumentality,  so  that  if  the  rate  of  contribution 
is  uniform  upon  all  other  persons  subject  to  such  law  on  account  of 
having  individuals  in  their  employ?  and  upon  all  employees  of  such 
persons,  respectively,  the  contributions  required  of  such  instrumen- 
tality or  the  individuals  in  its  employ  shall  not  be  at  a  greater  rate 
than  is  required  of  such  other  persons  and  such  employees,  and  if  the 
rates  are  determined  separately  for  different  persons  or  classes  of 
persons  having  individuals  in  their  employ  or  for  different  classes  of 
employees,  the  determination  shall  be  based  solely  upon  unemploy- 
ment experience  and  other  factors  bearing  a  direct  relation  to  unem- 
ployment risk,  and  (2)  only  if  such  State  law  makes  provision  for  the 
refund  of  any  contributions  required  under  such  law  from  an  instru- 
mentality of  the  United  States  or  its  employees  for  any  year  in  the 
event  said  State  is  not  certified  by  the  Board  under  section  1603  with 
respect  to  such  year. 

"(c)  Nothing  contained  in  section  5240  of  the  Revised  Statutes, 
as  amended,  shall  prevent  any  State  from  requiring  any  national 
banking  association  to  render  returns  and  reports  relative  to  the 
association's  employees,  their  remuneration  and  services,  to  the  same 
extent  that  other  persons  are  required  to  render  like  returns  and 
reports  under  a  State  law  requiring  contributions  to  an  unemploy- 
ment fund.  The  Comptroller  of  the  Currency  shall,  upon  receipt  of 
a  copy  of  any  such  return  or  report  of  a  national  banking  association 
from,  and  upon  request  of,  any  duly  authorized  official,  body,  or 
commission  of  a  State,  cause  an  examination  of  the  correctness  of 
such  return  or  report  to  be  made  at  the  time  of  the  next  succeeding 
examination  of  such  association,  and  shall  thereupon  transmit  to 
such  official,  body,  or  commission  a  complete  statement  of  his  findings 
respecting  the  accuracy  of  such  returns  or  reports. 

"(d)  No  person  shall  be  relieved  from  compliance  with  a  State 
unemployment  compensation  law  on  the  ground  that  services  were 
performed  on  land  or  premises  owned,  held,  or  possessed  by  the 
United  States,  and  any  State  shall  have  full  jurisdiction  and  power 
to  enforce  the  provisions  of  such  law  to  the  same  extent  and  with 
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the  same  effect  as  though  such  place  were  not  owned,  held,  or 
possessed  by  the  United  States." 

Sec.  614.  Effective  January  1,  1940,  section  1607  of  the  Internal 
Revenue  Code  is  amended  to  read  as  follows: 

"SEC.  1607.  DEFINITIONS. 

"When  used  in  this  subchapter- — 

"(a)  Employer. — The  term  'employer'  does  not  include  any  person 
unless  on  each  of  some  twenty  days  during  the  taxable  year,  each 
day  being  in  a  different  calendar  week,  the  total  number  of  individ- 
uals who  were  employed  by  him  in  employment  for  some  portion  of 
the  day  (whether  or  not  at  the  same  moment  of  time)  was  eight 
or  more. 

a  (b)  Wages. — The  term  'wages'  means  all  remuneration  for 
employment,  including  the  cash  value  of  all  remuneration  paid  in 
any  medium  other  than  cash ;  except  that  such  term  shall  not 
include— 

"(1)  That  part  of  the  remuneration  which;  after  remunera- 
tion equal  to  $3,000  has  been  paid  to  an  individual  by  an 
employer  with  respect  to  employment  during  any  calendar  year, 
is  paid  to  such  individual  by  such  employer  with  respect  to 
employment  during  such  calendar  year  ; 

"(2)  The  amount  of  any  payment  made  to,  or  on  behalf  of, 
an  employee  under  a,  plan  or  system  established  by  an  employer 
which  makes  provision  for  his  employees  generally  or  for  a 
class  or  classes  of  his  employees  (including  any  amount  paid 
by  an  employer  for  insurance  or  annuities,  or  into  a  fund,  to 
provide  for  any  such  payment),  on  account  of  (A)  retirement, 
or  (B)  sickness  or  accident  disability,  or  (C)  medical  and  hos- 

§ italization  expenses  in  connection  with  sickness  or  accident 
isability,  or  (D)  death,  provided  the  employee  (i)  has  not  the 
option  to  receive,  instead  of  provision  for  such  death  benefit, 
any  part  of  such  payment  or,  if  such  death  benefit  is  insured, 
any  part  of  the  premiums  (or  contributions  to  premiums)  paia 
by  his  employer,  and  (ii)  has  not  the  right,  under  the  provisions 
of  the  plan  or  system  or  policy  of  insurance  providing  for  such 
death  benefit,  to  assign  such  oenefit,  or  to  receive  a  cash  con- 
sideration in  lieu  of  such  benefit  either  upon  his  withdrawal 
from  the  plan  or  system  providing  for  such  benefit  or  upon 
termination  of  such  plan  or  system  or  policy  of  insurance  or  of 
his  employment  with  such  employer; 

"(3)  The  payment  by  an  employer  (without  deduction  from 
the  remuneration  of  the  employee)  (A)  of  the  tax  imposed  upon 
an  employee  under  section  1400  or  (B)  of  any  payment  required 
from  an  employee  under  a  State  unemployment  compensation 
law:  or 

"(4)  Dismissal  payments  which  the  employer  is  not  legally 
required  to  make. 
"(c)  Employment. — The  term  'employment'  means  any  service 
performed  prior  to  J anuary  1, 1940,  which  was  employment  as  defined 
in  this  section  prior  to  such  date,  and  any  service,  of  whatever 
nature,  performed  after  December  31,  1939,  within  the  United  States 
by  an  employee  for  the  person  employing  him,  irrespective  of  the 
citizenship  or  residence  of  either,  except — 
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Agricultural  labor  (as  defined  in  subsection  (1)); 

"(2)  Domestic  service  in  a  private  home,  local  college  club, 
or  local  chapter  of  a  college  fraternity  or  sorority ; 

"(3)  Casual  labor  not  in  the  course  of  the  employer's  trade  or 
business; 

"(4)  Service  performed  as  an  officer  or  member  of  the  crew 
of  a  vessel  on  the  navigable  waters  of  the  United  States; 

"(5)  Service  performed  by  an  individual  in  the  employ  of 
his  son,  daughter,  or  spouse,  and  service  performed  by  a  child 
under  the  age  or  twenty-one  in  the  employ  of  his  father  or 
mother; 

"(6)  Service  performed  in  the  employ  of  the  United  States 
Government  or  of  an  instrumentality  of  the  United  States  which 
is  (A)  wholly  owned  by  the  United  States,  or  (B)  exempt  from 
the  tax  imposed  by  section  1600  by  virtue  of  any  other  provi- 
sion of  law; 

"(7)  Service  performed  in  the  employ  of  a  State,  or  any 
political  subdivision  thereof,  or  any  instrumentality  of  any  one 
or  more  of  the  foregoing  which  is  wholly  owned  by  one  or  more 
States  or  political  subdivisions;  and  any  service  performed  in 
the  employ  of  any  instrumentality  of  one  or  more  States  or 
political  subdivisions  to  the  extent  that  the  instrumentality  is. 
with  respect  to  such  service,  immune  under  the  Constitution  oi 
the  United  States  from  the  tax  imposed  by  section  1600; 

"(8)  Service  performed  in  the  employ  of  a  corporation,  com- 
munity chest,  fund,  or  foundation,  organized  and  operated 
exclusively  for  religious,  charitable,  scientific,  literary,  or  educa- 
tional purposes,  or  for  the  prevention  of  cruelty  to  children  or 
animals,  no  part  of  the  net  earnings  of  which  inures  to  the  benefit 
of  any  private  shareholder  or  individual,  and  no  substantial  part 
of  the  activities  of  which  is  carrying  on  propaganda,  or  other- 
wise attempting,  to  influence  legislation; 

"(9)  Service  performed  by  an  individual  as  an  employee  or 
employee  representative  as  defined  in  section  1  of  the  Railroad 
Unemployment  Insurance  Act; 

"(10)  (A)  Service  performed  in  any  calendar  quarter  in  the 
employ  of  any  organization  exempt  from  income  tax  under  sec- 
tion 101,  if— 

"(i)  the  remuneration  for  such  service  does  not  exceed 
$45,  or 

"(ii)  such  service  is  in  connection  with  the  collection  of 
dues  or  premiums  for  a  fraternal  beneficiary  society,  order, 
or  association?  and  is  performed  away  from  the  home  office, 
or  is  ritualistic  service  in  connection  with  any  such  society, 
order,  or  association,  or 

"(iii)  such  service  is  performed  by  a  student  who  is 
enrolled  and  is  regularly  attending  classes  at  a  school, 
college,  or  university; 
(B)  Service  performed  in  the  employ  of  an  agricultural  or 
horticultural  organization  exempt  from  income  tax  under  section 
101(1);. 

(C)  Service  performed  in  the  employ  of  a  voluntary 
employees'  beneficiary  association  providing  for  the  payment  of 
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life,  sick,  accident,  or  other  benefits  to  the  members  of  such  asso- 
ciation or  their  dependents,  if  (i)  no  part  of  its  net  earnings 
inures  (other  than  through  such  payments)  to  the  benefit  of  any 
private  shareholder  or  individual,  and  (li)  85  per  centum  or 
more  of  the  income  consists  of  amounts  collected  from  members 
for  the  sole  purpose  of  making  such  payments  and  meeting 
expenses ; 

"(D)  Service  performed  in  the  employ  of  a  voluntary 
employees'  beneficiary  association  providing  for  the  payment  of 
life,  sick,  accident,  or  other  benefits  to  the  members  of  such  asso- 
ciation or  their  dependents  or  their  designated  beneficiaries,  if 
(i)  admission  to  membership  in  such  association  is  limited  to  indi- 
viduals who  are  officers  or  employees  of  the  United  States  Gov- 
ernment, and  (ii)  no  part  of  the  net  earnings  of  such  association 
inures  (other  than  through  such  payments)  to  the  benefit  of  any 
private  shareholder  or  individual ; 

"(E)  Service  performed  in  any  calendar  quarter  in  the 
employ  of  a  school,  college,  or  university,  not  exempt  from  income 
tax  under  section  101,  it  such  service  is  performed  by  a  student 
who  is  enrolled  and  is  regularly  attending  classes  at  such  school, 
college,  or  university,  and  the  remuneration  for  such  service  does 
not  exceed  $45  (exclusive  of  room,  board,  and  tuition)  ; 

"(11)  Service  performed  in  the  employ  of  a  foreign  govern- 
ment (including  service  as  a  consular  or  other  officer  or  employee 
or  a  nondiplomatic  representative) ; 

"(12)  Service  performed  in  the  employ  of  an  instrumentality ' 
wholly  owned  by  a  foreign  government — 

"(A)  If  the  service  is  of  a  character  similar  to  that  per- 
formed, in  foreign  countries  by  employees  of  the  United 
States  Government  or  of  an  instrumentality  thereof ;  and 

"(B)  If  the  Secretary  of  State  shall  certify  to  the  Secre- 
tary of  the  Treasury  that  the  foreign  government,  with 
respect  to  whose  instrumentality  exemption  is  claimed, 
grants  an  equivalent  exemption  with  respect  to  similar 
service  performed  in  the  foreign  country  by  employees  of 
the  United  States  Government  and  of  instrumentalities 
thereof: 

"(13)  Service  performed  as  a  student  nurse  in  the  employ  of 
a  hospital  or  a  nurses'  training  school  by  an  individual  who  is 
enrolled  and  is  regularly  attending  classes  in  a  nurses'  training 
school  chartered  or  approved  pursuant  to  State  law ;  and  service 
performed  as  an  interne  in  the  employ  of  a  hospital  by  an  indi- 
vidual who  has  completed  a  four  years'  course  in  a  medical  school 
chartered  or  approved  pursuant  to  State  law; 

"(14)  Service  performed  by  an  individual  for  a  person  as  an 
insurance  agent  or  as  an  insurance  solicitor,  if  all  such  service 
performed  by  such  individual  for  such  person  is  performed  for 
remuneration  solely  by  way  of  commission ;  or 

"(15)  Service  performed  by  an  individual  under  the  age  of 
eighteen  in  the  delivery  or  distribution  of  newspapers  or  shop- 
ping news,  not  including  delivery  or  distribution  to  any  point 
for  subsequent  delivery  or  distribution. 
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"(d)  Included  and  Excluded  Service. — If  the  services  performed 
during  one-half  or  more  of  any  pay  period  by  an  employee  for  the 
person  employing  him  constitute  employment,  all  the  services  of  such 
employee  for  such  period  shall  be  deemed  to  be  employment;  but  if 
the  services  performed  during  more  than  one-half  of  any  such  pay 
period  by  an  employee  for  the  person  employing  him  do  not  consti- 
tute employment,  then  none  of  the  services  of  such  employee  for  such 
period  shall  be  deemed  to  be  employment.  As  used  in  this  subsection 
the  term  'pay  period'  means  a  period  (of  not  more  than  thirty-one 
consecutive  days)  for  which  a  payment  of  remuneration  is  ordinarily 
made  to  the  employee  by  the  person  employing  him.  This  subsection 
shall  not  be  applicable  with  respect  to  services  performed  in  a  pay 
period  by  an  employee  for  the  person  employing  him,  where  any  of 
such  service  is  excepted  by  paragraph  (9)  of  subsection  (c). 

"(e)  State  Agency.- — The  term  'State  agency'  means  any  State 
officer,  board,  or  other  authority,  designated  under  a  State  law  to 
administer  the  unemployment  fund  in  such  State. 

"(f)  Unemployment  Fund. — The  term  'unemployment  fund' 
means  a  special  fund,  established  under  a  State  law  and  administered 
by  a  State  agency,  for  the  payment  of  compensation.  Any  sums 
standing  to  the  account  of  the  State  agency  in  the  Unemployment 
Trust  Fund  established  by  section  904  of  the  Social  Security  Act,  as 
amended,  shall  be  deemed  to  be  a  part  of  the  unemployment  fund  of 
the  State,  and  no  sums  paid  out  of  the  Unemployment  Trust  Fund  to 
such  State  agency  shall  cease  to  be  a  part  of  the  unemployment  fund 
of  the  State  until  expended  by  such  State  agency.  An  unemployment 
fund  shall  be  deemed  to  be  maintained  during  a  taxable  year  only  if 
throughout  such  year,  or  such  portion  of  the  year  as  the  unemploy- 
ment fund  was  in  existence,  no  part  of  the  moneys  of  such  fund  was 
expended  for  any  purpose  other  than  the  payment  of  compensation 
(exclusive  of  expenses  of  administration)  and  for  refunds  of  sums 
erroneously  paid  into  such  fund  and  refunds  paid  in  accordance  with 
the  provisions  of  section  1606  (b) . 

"(g)  Contributions. — The  term  'contributions'  means  payments 
required  by  a  State  law  to  be  made  into  an  unemployment  fund  by 
any  person  on  account  of  having  individuals  in  his  employ,  to  the 
extent  that  such  payments  are  made  by  him  without  being  deducted 
or  deductible  from  the  remuneration  of  individuals  in  his  employ. 

"(h)  Compensation. — The  term  'compensation'  means  cash  benefits 
payable  to  individuals  with  respect  to  their  unemployment. 

"(i)  Employee. — The  term  'employee'  includes  an  officer  of  a 
corporation. 

"(j)  State. — The  term  'State'  includes  Alaska,  Hawaii,  and  the 
District  of  Columbia. 

"(k)  Person. — The  term  'person'  means  an  individual,  a  trust  or 
estate,  a  partnership,  or  a  corporation. 

"(1)  Agricultural  Labor. — The  term  'agricultural  labor'  includes 
all  service  performed — 

"(1)  On  a  farm,  in  i  the  employ  of  any  person,  in  connection 
with  cultivating  the  soil,  or  in  connection  with  raising  or  har- 
vesting any  agricultural  or  horticultural  commodity,  including 
the  raising,  shearing,  feeding,  caring  for,  training,  and  manage- 
ment of  livestock,  bees,  poultry,  and  fur-bearing  animals  and 
wildlife. 


72 


"(2)  In  the  employ  of  the  owner  or  tenant  or  other  operator 
of  a  farm,  in  connection  with  the  operation,  management,  conser- 
vation, improvement,  or  maintenance  of  such  farm  and  its  tools 
and  equipment,  or  in  salvaging  timber  or  clearing  land  of  brush 
and  other  debris  left  by  a  hurricane,  if  the  major  part  of  such 
service  is  performed  on  a  farm. 

"(3)  In  connection  with  the  production  or  harvesting  of  maple 
sirup  or  maple  sugar  or  any  commodity  defined  as  an  agricultural 
commodity  in  section  15  (g)  of  the  Agricultural  Marketing  Act. 
as  amended,  or  in  connection  with  the  raising  or  harvesting  oi 
mushrooms,  or  in  connection  with  the  hatching  of  poultry,  or  in 
connection  with  the  ginning  of  cotton,  or  in  connection  with  the 
operation  or  maintenance  of  ditches,  canals,  reservoirs,  or  water- 
ways used  exclusively  for  supplying  and  storing  water  for  farming 
purposes. 

"  (4)  In  handling,  planting,  drying,  packing,  packaging,  proc- 
essing, freezing,  grading,  storing,  or  delivering  to  storage  or  to 
market  or  to  a  carrier  for  transportation  to  market,  any  agricul- 
tural or  horticultural  commodity ;  but  only  if  such  service  is  per- 
formed as  an  incident  to  ordinary  farming  operations  or,  in  the 
case  of  fruits  and  vegetables,  as  an  incident  to  the  preparation  of 
such  fruits  or  vegetables  for  market.  The  provisions  of  this  para- 
graph shall  not  be  deemed  to  be  applicable  with  respect  to  service 
performed  in  connection  with  commercial  canning  or  commercial 
freezing  or  in  connection  with  any  agricultural  or  horticultural 
commodity  after  its  delivery  to  a  terminal  market  for  distri- 
bution for  consumption. 
"As  used  in  this  subsection,  the  term  'farm'  includes  stock,  dairy, 
poultry,  fruit,  fur-bearing  animal,  and  truck  farms,  plantations, 
ranches,  nurseries,  ranges,  greenhouses  or  other  similar  structures  used 
primarily  for  the  raising  of  agricultural  or  horticultural  commodi- 
ties, and  orchards." 

Sec.  615.  Subchapter  C  of  chapter  9  of  the  Internal  Revenue  Code 
is  amended  by  adding  at  the  end  thereof  the  following  new  section : 
"Seo.  1611.  This  subchapter  may  be  cited  as  the  'Federal  Unem- 
ployment Tax  Act*." 

TITLE  VII— AMENDMENTS  TO  TITLE  X  OF  THE  SOCIAL 

SECURITY  ACT 

Sec.  701.  (a)  Clause  (5)  of  section  1002  (a)  of  the  Social  Security 
Act  is  amended  to  read  as  follows:  "(5)  provide  such  methods  of 
administration  (including  after  January  1,  1940,  methods  relating 
to  the  establishment  and  maintenance  of  personnel  standards  on  a 
merit  basis,  except  that  the  Board  shall  exercise  no  authority  with 
respect  to  the  selection,  tenure  of  office,  and  compensation  of  any 
individual  employed  in  accordance  with  such  methods)  as  are  found 
by  the  Board  to  be  necessary,  for  the  proper  and  efficient  operation 
of  the  plan." 

(b)  Effective  July  1,  1941,  section  1002  (a)  of  such  Act  is  further 
amended  by  inserting  before  the  period  at  the  end  thereof  a  semicolon 
and  the  following  new  clauses:  "(8)  provide  that  the  State  agency 
shall,  in  determining  need,  take  into  consideration  any  other  income 
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and  resources  of  an  individual  claiming  aid  to  the  blind ;  and  (9)  pro- 
vide safeguards  which  restrict  the  use  or  disclosure  of  information 
concerning  applicants  and  recipients  to  purposes  directly  connected 
with  the  administration  of  aid  to  the  blind". 

Seo.  702.  Effective  January  1,  1940,  section  1003  of  such  Act  is 
amended  to  read  as  follows : 

"payment  to  states 

"Seo.  1003.  (a)  From  the  sums  appropriated  therefor,  the  Secre- 
tary of  the  Treasury  shall  pay  to  each  State  which  has  an  approved 
plan  for  aid  to  the  blind,  for  each  quarter,  beginning  with  the  quarter 
commencing  January  1,  1940,  (1)  an  amount,  which  shall  be  used 
exclusively  as  aid  to  the  blind,  equal  to  one-half  of  the  total  of  the 
sums  expended  during  such  quarter  as  aid  to  the  blind  under  the  State 
plan  with  respect  to  each  needy  individual  who  is  blind  and  is  not  an 
inmate  of  a  public  institution,  not  counting  so  much  of  such  expendi- 
ture with  respect  to  any  individual  for  any  month  as  exceeds  $40, 
and  (2)  an  amount  equal  to  one-half  of  the  total  of  the  sums  expended 
during  such  quarter  as  found  necessary  by  the  Board  for  the  proper 
and  efficient  administration  of  the  State  plan,  which  amount  shall  be 
used  for  paying  the  costs  of  administering  the  State  plan  or  for 
aid  to  the  blind,  or  both,  and  for  no  other  purpose. 

"(b)  The  method  of  computing  and  paying  such  amounts  shall  be 
as  follows: 

"(1)  The  Board  shall,  prior  to  the  beginning  of  each 
quarter,  estimate  the  amount  to  be  paid  to  the  State  for  such 
quarter  under  the  provisions  of  subsection  (a),  such  estimate  to 
be  based  on  (A)  a  report  filed  by  the  State  containing  its 
estimate  of  the  total  sum  to  be  expended  in  such  quarter  in 
accordance  with  the  provisions  of  such  subsection,  and  stating 
the  amount  appropriated  or  made  available  by  the  State  and 
its  political  subdivisions  for  such  expenditures  in  such  quarter, 
and  if  such  amount  is  less  than  one-half  of  the  total  sum  of 
such  estimated  expenditures,  the  source  or  sources  from  which 
the  difference  is  expected  to  be  derived,  (B)  records  showing 
the  number  of  blind  individuals  in  the  State,  and  (C)  such 
other  investigation  as  the  Board  may  find  necessary. 

"(2)  The  Board  shall  then  certify  to  the  Secretary  of  the 
Treasury  the  amount  so  estimated  by  the  Board,  (A)  reduced 
or  increased,  as  the  case  may  be,  by  any  sum  by  which  it  finds 
that  its  estimate  for  any  prior  quarter  was  greater  or  less  than 
the  amount  which  should  have  been  paid  to  the  State  under 
subsection  (a)  for  such  quarter,  and  (B)  reduced  by  a  sum 
equivalent  to  the  pro  rata  share  to  which  the  United  States 
is  equitably  entitled,  as  determined  by  the  Board,  of  the  net 
amount  recovered  during  a  prior  quarter  by  the  State  or  any 
political  subdivision  thereof  with  respect  to  aid  to  the  blind 
furnished  under  the  State  plan;  except  that  such  increases  or 
reductions  shall  not  be  made  to  the  extent  that  such  sums 
have  been  applied  to  make  the  amount  certified  for  any  prior 
quarter  greater  or  less  than  the  amount  estimated  by  the  Board 
for  such  prior  quarter:  Provided-,  That  any  part  of  the  amount 
recovered  from  the  estate  of  a  deceased  recipient  which  is  not 
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in  excess  of  the  amount  expended  by  the  State  or  any  political 
subdivision  thereof  for  the  funeral  expenses  of  the  deceased 
shall  not  be  considered  as  a  basis  for  reduction  under  clause 
(B)  of  this  paragraph. 

"  (3)  The  Secretary  of  the  Treasury  shall  thereupon,  through 
the  Division  of  Disbursement  of  the  Treasury  Department, 
and  prior  to  audit  or  settlement  by  the  General  Accounting 
Office,  pay  to  the  State,  at  the  time  or  times  fixed  by  the  Board, 
the  amount  so,  certified." 
Sec.  703.  Section  1006  of  such  Act  is  amended  to  read  as  follows: 
"Sec.  1006.  When  used  in  this  title  the  term  'aid  to  the  blind' 
means  money  payments  to  blind  individuals  who  are  needy." 

TITLE  VTII — AMENDMENTS  TO  TITLE  XI  OF  THE  SOCIAL 

SECURITY  ACT 

Sec.  801.  Effective  January  1,  1940,  paragraph  (1)  of  section  1101 
(a)  of  such  Act  is  amended  to  read  as  follows:  "(1)  The  term  'State* 
(except  when  used  in  section  531)  includes  Alaska,  Hawaii,  and  the 
District  of  Columbia,  and  when  used  in  titles  V  and  VI  of  such  Act 
(including  section  531)  includes  Puerto  Rico." 

Sec.  802.  Title  XI  of  such  Act  is  further  amended  by  adding  at  the 
end  thereof  the  following  new  sections : 

"disclosure  of  information  in  possession  of  board 

"Sec.  1106.  No  disclosure  of  any  return  or  portion  of  a  return 
(including  information  returns  and  other  written  statements)  filed 
with  the  Commissioner  of  Internal  Revenue  under  title  VIII  of  the 
Social  Security  Act  or  the  Federal  Insurance  Contributions  Act  or 
under  regulations  made  under  authority  thereof,  which  has  been 
transmitted  to  the  Board  by  the  Commissioner  of  Internal  Revenue, 
or  of  any  file,  record,  report,  or  other  paper,  or  any  information, 
obtained  at  any  time  by  the  Board  or  by  any  officer  or  employee  of 
the  Board  in  the  course  of  discharging  the  duties  of  the  Board,  and 
no  disclosure  of  any  such  file,  record,  report,  or  other  paper,  or  infor- 
mation, obtained  at  any  time  by  any  person  from  the  Board  or  from 
any  officer  or  employee  of  the  Board,  shall  be  made  except  as  the 
Board  may  by  regulations  prescribe.  Any  person  who  shall  violate 
any  provision  of  this  section  shall  be  deemed  guilty  of  a  misdemeanor 
and,  upon  conviction  thereof,  shall  be  punished  by  a  fine  not  exceeding 
$1,000,  or  by  imprisonment  not  exceeding  one  year,  or  both. 

"penalty  for  fraud 

"Sec.  1107.  (a)  Whoever,  with  the  intent  to  defraud  any  person, 
shall  make  or  cause  to  be  made  any  false  representation  concerning 
the  requirements  of  this  Act,  the  Federal  Insurance  Contributions 
Act,  or  the  Federal  Unemployment  Tax  Act,  or  of  any  rules  or 
regulations  issued  thereunder,  knowing  such  representations  to  be 
false,  shall  be  deemed  guilty  of  a  misdemeanor,  and,  upon  conviction 
thereof,  shall  be  punished  by  a  fine  not  exceeding  $1,000,  or  by 
imprisonment  not  exceeding  one  year,  or  both. 

"  (b)  Whoever,  with  the  intent  to  elicit  information  as  to  the  date 
of  birth,  employment,  wages,  or  benefits  of  any  individual  (1)  falsely 
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represents  to  the  Board  that  he  is  such  individual,  or  the  wife,  parent, 
or  child  of  such  individual,  or  the  duly  authorized  agent  of  such 
individual,  or  of  the  wife,  parent,  or  child  of  such  individual,  or 
(2)  falsely  represents  to  any  person  that  he  is  an  employee  or  agent 
of  the  United  States,  shall  be  deemed  guilty  of  a  misdemeanor,  and, 
upon  conviction  thereof,  shall  be  punished  by  a  fine  not  exceeding 
$1,000,  or  by  imprisonment  not  exceeding  one  year,  or  both." 

TITLE  IX — MISCELLANEOUS  PROVISIONS 

Sec.  901.  Except  as  provided  in  section  906,  no  provision  of  this 
Act  shall  be  construed  as  amending  or  altering  the  effect  of  section 
13  (b),  (c),  (d),  (e),  or  (f)  of  the  Railroad  Unemployment  Insur- 
ance Act. 

Sec.  902.  (a)  Against  the  tax  imposed  by  section  901  of  the  Social 
Security  Act  tor  the  calendar  year  1936,  1937,  or  1938,  any  taxpayer 
shall  be  allowed  credit  for  the  amount  of  contributions,  with  respect 
to  employment  during  such  year,  paid  by  him  into  an  unemployment 
fund  under  a  State  law— - 

(1)  Before  the  sixtieth  day  after  the  date  of  the  enactment 
of  this  Act; 

(2)  On  or  after  such  sixtieth  day,  with  respect  to  wages  paid 
after  the  fortieth  day  after  such  date  of  enactment ; 

(3)  Without  regard  to  the  date  of  payment,  if  the  assets  of 
the  taxpayer  are,  at  any  time  during  the  fifty-nine-day  period 
following  such  date  of  enactment,  in  the  custody  or  control  of  a 
receiver,  trustee,  or  other  fiduciary  appointed  by,  or  under  the 
control  of,  a  court  of  competent  jurisdiction. 

(b)  Upon  the  payment  of  contributions  into  the  unemployment 
fund  of  a  State  which  are  required  under  the  unemployment  compen- 
sation law  of  that  State  with  respect  to  remuneration  on  the  basis  of 
which,  prior  to  such  payment  into  the  proper  fund,  the  taxpayer 
erroneously  paid  an  amount  as  contributions  under  another  unem- 
ployment compensation  law,  the  payment  into  the  proper  fund  shall, 
for  purposes  of  credit  against  the  tax  imposed  by  section  901  of  the 
Social  Security  Act  for  the  calendar  years  1936,  1937,  and  1938, 
respectively,  be  deemed  to  have  been  made  at  the  time  of  the  erro- 
neous payment.  If,  by  reason  of  such  other  law,  the  taxpayer  was 
entitled  to  cease  paying  contributions  with  respect  to  services  subject 
to  such  other  law,  the  payment  into  the  proper  fund  shall,  for  pur- 
poses of  credit  against  the  tax,  be  deemed  to  have  been  made  on  the 
date  the  return  for  the  taxable  year  was  filed  under  section  905  of  the 
Social  Security  Act. 

(c)  The  provisions  of  the  Social  Security  Act  in  force  prior  to 
February  11,  1939  (except  the  provisions  limiting  the  credit  to 
amounts  paid  before  the  date  of  filing  returns)  shall  apply  to  allow- 
ance of  credit  under  subsections  (a),  (b),  and  (h),  and  the  terms  used 
in  such  subsections  shall  have  the  same  meaning  as  when  used  in 
title  IX  of  the  Social  Security  Act  prior  to  such  date.  The  total 
credit  allowable  against  the  tax  imposed  by  section  901  of  such  Act 
for  the  calendar  years  1936,  1937,  and  1938,  respectively,  shall  not 
exceed  90  per  centum  of  such  tax. 
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(d)  Refund  of  the  tax  (including  penalty  and  interest  collected 
with  respect  thereto,  if  anv),  based  on  any  credit  allowable  under 
gubsections  (a),  (b),  and  (n),  may  be  made  in  accordance  with  the 
provisions  of  law  applicable  in  the  case  of  erroneous  or  illegal  colleo 
tion  of  the  tax.  No  interest  shall  be  allowed  or  paid  on  the  amount 
of  any  such  refund. 

(e)  Notwithstanding  the  provisions  of  section  1601  (a)  (2)  of  the 
Internal  Revenue  Code,  as  amended,  credit  shall  be  permitted  under 
such  section  1601,  against  the  tax  for  the  taxable  year  in  which 
remuneration  is  paid  for  services  rendered  during  a  prior  year,  for 
the  amounts  of  contributions  with  respect  to  such  remuneration  which 
have  not  been  credited  against  the  tax  for  any  prior  taxable  year. 
Credit  shall  be  permitted  under  this  subsection  only  against  the  tax 
for  the  years  1940,  1941,  and  1942,  and  only  for  contributions  with 
respect  to  remuneration  for  services  rendered  after  December  31, 1938. 

(f )  No  tax  shall  be  collected  under  title  VTH  or  IX  of  the  Social 
Security  Act  or  under  the  Federal  Insurance  Contributions  Act  or 
the  Federal  Unemployment  Tax  Act,  with  respect  to  services  rendered 
prior  to  January  %  1940,  which  are  described  in  subparagraphs  (11) 
and  (12)  of  sections  1426  (b)  and  1607  (c)  of  the  Internal  Revenue 
Code,  as  amended,  and  any  such  tax  heretofore  collected  (including 
penalty  and  interest  with  respect  thereto,  if  any) ,  shall  be  refunded 
in  accordance  with  the  provisions  of  law  applicable  in  the  case  of 
erroneous  or  illegal  collection  of  the  tax.  No  interest  shall  be  allowed 
or  paid  on  the  amount  of  any  such  refund.  No  payment  shall  be  made 
under  title  II  of  the  Social  Security  Act  with  respect  to  services 
rendered  prior  to  January  1,  1940,  which  are  described  in  subpara- 
graphs (11)  and  (12)  of  section  209  (b)  of  such  Act,  as  amended. 

($r)  No  lump-sum  payment  shall  be  made  under  the  provisions  of 
section  204  of  the  Social  Security  Act  after  the  date  of  enactment  of 
this  Act,  except  to  the  estate  of  an  individual  who  dies  prior  to 
January  1, 1940. 

(h)  Notwithstanding  the  provision  of  section  907  (f )  of  the  Social 
Security  Act  limiting  the  term  "contributions"  to  payments  required 
by  a  State  law,  credit  shall  be  permitted  against  the  tax  imposed  by- 
section  901  of  such  Act  for  the  calendar  year  1936  or  1937,  for  so  much 
of  any  payments  made  ass  contributions  for  such  year  into  the  unem- 
ployment fund  of  a  State  which  are  held  by  the  highest  court  of  such 
State  not  to  be  required  payments  under  the  unemployment  com- 
pensation law  of  such  State  if  they  are  not  returned  to  the  taxpayer. 
So  much  of  such  payments  as  are  not  so  returned  shall  be  considered 
to  be  "contributions5'  for  the  purposes  of  section  903  of  such  Act.  The 
periods  of  limitations  prescribed  by  section  3312  (a)  of  the  Internal 
Kevenue  Code  shall  not  begin  to  run,  in  the  case  of  the  tax  for  such 
year  of  any  taxpayer  to  whom  any  such  payment  is  returned,  until 
the  last  such  payment  is  returned  to  the  taxpayer. 

(i)  No  part  of  the  tax  imposed  by  the  Federal  Unemployment  Tax 
Act  or  by  title  IX  of  the  Social  Security  Act,  whether  or  not  the 
taxpayer  is  entitled  to  a  credit  against  such  tax,  shall  be  deemed  to  be 
a  penalty  or  forfeiture  within  the  meaning  of  section  57j  of  the  Act 
entitled  "An  Act  to  establish  a  uniform  system  of  bankruptcy 
throughout  the  United  States",  approved  July  1,  1898,  as  amended. 
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Sec.  903.  Section  1430  of  the  Internal  Revenue  Code  is  amended 
by  striking  out  "3762"  and  inserting  in  lieu  thereof  "3661". 

Sec.  904.  Effective  January  1,  1940,  section  1428  of  the  Internal 
Revenue  Code  is  amended  by  striking  out  "paragraphs  (9)  and 
(10)"  and  inserting  in  lieu  thereof  "paragraph  (9)". 

Sec.  905.  (a)  No  service  performed  at  any  time  during  the  cal- 
endar year  1939  by  any  individual  shall,  by  reason  of  the  individual 
having  attained  the  age  of  sixty-live,  be  excepted  from  employ- 
ment as  defined  in  section  1426  (b)  of  subchapter  A  of  chapter  9 
of  the  Internal  Revenue  Code.  Paragraph  (4)  of  such  section 
(which  excepts  such  service  from  employment)  is  repealed  as  of  the 
effective  date  thereof,  and  paragraph  (4)  of  section  811  (b)  of  the 
Social  Security  Act  is  repealed  as  of  January  1,  1939.  The  tax  on 
employees  imposed  by  section  1400  of  such  subchapter  and  the  tax 
on  employers  imposed  by  section  1410  of  such  subchapter,  and  the 
provisions  of  law  applicable  to  such  taxes,  shall  apply  with  respect 
to  remuneration  paid  after  December  31,  1938,  for  service  which,  by 
reason  of  the  enactment  of  this  section,  constitutes  employment  as  so 
defined. 

(b)  Notwithstanding  any  other  provision  of  law,  no  employer  shall 
be  liable  for  the  tax  on  any  employee,  imposed  by  section  1400  of  such 
subchapter  (unless  the  employer  collects  such  tax  from  the  employee), 
with  respect  to  service  performed  before  the  date  of  enactment  of  this 
Act  which  constitutes  employment  by  reason  of  the  enactment  of  this 
section,  except  to  the  extent  that  the  employer  has  under  his  control  at 
any  time  on  or  after  the  ninetieth  day  after  such  date  amounts  of 
remuneration  earned  at  any  time  by  the  employee. 

Sec.  906.  If  the  Social  Security  Board  finds  with  respect  to  any 
State  that  the  first  regular  session  of  such  State's  legislature  which 
began  after  June  25, 1938,  and  adjourned  prior  to  thirty  days  after  the 
enactment  of  this  Act  (1)  had  not  made  provision  to  authorize  and 
direct  the  Secretary  of  the  Treasury,  prior  to  thirty  days  after  the 
close  of  such  session  or  July  1, 1939,  whichever  date  is  later,  to  transfer 
from  its  account  in  the  Unemployment  Trust  Fund  to  the  railroad 
unemployment  insurance  account  in  the  Unemployment  Trust  Fund 
an  amount  equal  to  such  State's  "preliminary  amount",  or  to  authorize 
and  direct  the  Secretary  of  the  Treasury,  prior  to  thirty  days  after  the 
close  of  such  session  or  January  1, 1940,  whichever  date  is  later,  to  trans- 
fer from  its  account  in  the  Unemployment  Trust  Fund  to  the  railroad 
unemployment  insurance  account  in  the  Unemployment  Trust  Fund 
an  amount  equal  to  such  State's  "liquidating  amount",  or  both;  and 
(2)  had  not  made  provision  for  financing  the  administration  of  its 
unemployment-compensation  law  during  the  period  with  respect  to 
which  grants  therefor  under  section  302  of  the  Social  Security  Act  are 
required  under  section  13  of  the  Railroad  Unemployment  Insurance 
Act  to  be  withheld  by  the  Social  Security  Board,  notwithstanding  the 
provisions  of  section  13  (d)  of  the  Railroad  Unemployment  Insurance 
Act  the  Social  Security  Board  shall  not  begin  to  withhold  from 
certification  to  the  Secretary  of  the  Treasury  for  payment  to  such 
State  the  amounts  determined  by  it  pursuant  to  section  302  of  the 
Social  Security  Act  and  to  certify  to  the  Secretary  of  the  Treasury 
for  payment  into  the  railroad  unemployment-insurance  account  the 
amount  so  withheld  from  such  State,  as  provided  in  section  13  of  the 
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Railroad  Unemployment  Insurance  Act,  until  after  the  thirtieth  day 
after  the  close  of  such  State's  first  regular  or  special  session  of  its 
legislature  which  begins  after  the  date  of  enactment  of  this  Act  and 
after  the  Social  Security  Board  finds  that  such  State  had  not,  by  the 
thirtieth  day  after  the  close  of  such  legislative  session,  authorized  and 
directed  the  Secretary  of  the  Treasury  to  transfer  from  such  State's 
account  in  the  Unemployment  Trust  Fund  to  the  railroad  unemploy- 
ment insurance  account  in  the  Unemployment  Trust  Fund  such  State's 
"preliminary  amount"  plus  interest  thereon  at  2*/2  per  centum  per 
annum  from  the  date  the  amount  thereof  is  determined  by  the  Social 
Security  Board,  and  such  State's  "liquidating  amount"  plus  interest 
thereon  at  2%  per  centum  per  annum  from  the  date  the  amount 
thereof  is  determined  by  the  Social  Security  Board.  Notwithstanding 
the  provisions  of  section  13  (e)  of  the  Railroad  Unemployment  Insur- 
ance Act,  any  withdrawal  by  such  State  from  its  account  in  the 
Unemployment  Trust  Fund  for  purposes  other  than  the  payment  of 
compensation  of  the  whole  or  any  part  of  amounts  so  withheld  from 
certification  with  respect  to  such  State  pursuant  to  this  Act  shall  be 
deemed  to  constitute  a  breach  of  the  conditions  set  forth  in  sections 
303  (a)  (5)  of  the  Social  Security  Act  and  1603  (a)  (4)  of  the 
Internal  Revenue  Code.  The  terms  "preliminary  amount"  and  "liqui- 
dating amount",  as  used  herein,  shall  have  the  meanings  defined  in 
section  13  of  the  Railroad  Unemployment  Insurance  Act. 

Seo.  907.  In  addition  to  any  other  deductions  made  under  section 
203  of  the  Social  Security  Act,  as  amended,  deductions  shall  be 
made  from  any  primary  insurance  benefit  or  benefits  to  which  an 
individual  is  entitled  or  from  any  other  insurance  benefit  payable 
with  respect  to  such  individual's  wages,  until  such  deductions  total 
1  per  centum  of  any  wages  paid  him  for  services  performed  in  1939, 
and  subsequent  to  his  attaining  age  sixty-five,  with  respect  to  which 
the  taxes  imposed  by  section  1400  of  the  Internal  Revenue  Code  have 
not  been  deducted  by  his  employer  from  his  wages  or  paid  by  such 
employer. 

Seo.  908.  All  functions  of  the  Social  Security  Board  shall  be  admin- 
istered by  the  Social  Security  Board  under  the  direction  and  super- 
vision of  the  Federal  Security  Administrator. 

Sec.  909.  Subsection  (h)  of  section  5  of  the  Home  Owners'  Loan 
Act  of  1933,  as  amended,  is  amended  by  inserting  after  the  words 
"United  States",  where  they  first  appear  in  such  subsection,  the  fol- 
lowing: "(except  the  taxes  imposed  by  sections  1410  and  1600  of  the 
Internal  Revenue  Code  with  respect  to  wages  paid  after  December 
31,  1939,  for  employment  after  such  date)". 

Sec.  910.  (a)  The  provisions  of  section  213  (f)  of  the  Revenue 
Act  of  1939  snail  apply  without  regard  to  the  exception  therein 
provided,  if  (1)  the  taxpayer  in  the  determination  referred  to  in 
such  exception  is  a  corporation,  (2)  such  determination  is  by  a 
decision  of  the  Board  of  Tax  Appeals  or  of  a  court,  (3)  under  the 
law  applicable  to  the  taxable  year  in  which  the  exchange  occurred, 
the  basis  of  the  property,  acquired  upon  the  exchange  from  the  tax- 
payer by  the  party  assuming  a  liability  of  the  taxpayer  or  acquiring 
the  property  subject  to  a  liability,  is  the  cost  to  such  party  of  the 
property  acquired  upon  the  exchange,  and  (4)  the  taxpayer  in 


Y9 

Sursuance  of  the  plan  of  reorganization  effected  a  complete  liqui- 
ation  immediately  subsequent  to  the  exchange, 
(b)  No  overpayment  determined  to  have  been  made  for  any  tax- 
able year  by  reason  of  the  provisions  of  paragraph  (a)  of  this  section 
shall  be  refunded  or  credited  unless  a  claim  for  refund  is  filed  within 
the  period  of  limitations  otherwise  provided  by  law  for  filing  a  claim 
for  refund  for  such  taxable  year,  or  witKin  one  year  from  the  date 
of  enactment  of  the  Kevenue  Act  of  1939,  whichever  of  such  periods 
expires  the  later.  No  interest  shall  be  allowed  or  paid  on  the  amount 
of  any  overpayment  refunded  or  credited  by  reason  of  the  provisions 
of  this  section. 

Seo.  911.  Subsection  (d)  of  section  602  of  the  Eevenue  Act  of 
1936,  as  amended,  (relating  to  floor  stocks  adjustment)  is  amended 
by  striking  out  "January  1,  1937",  and  inserting  in  lieu  thereof 
"January  1,  1940". 

Approved,  August  10,  1939. 


[Public  Law  719 — 79th  Congress] 
[Chapter  951 — 2d  Session] 
[H.  R.  7037] 
AN  ACT 

To  amend  the  Social  Security  Act  and  the  Internal  Revenue  Code,  and  for  other 
;  purposes. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled,  That  this  Act  may  be 
cited  as  the  "oocial  Security  Act  Amendments  of  1946". 

TITLE  I— SOCIAL  SECURITY  TAXES 

SEC.  101.  RATES  OF  TAX  ON  EMPLOYEES. 

Clauses  (1)  and  (2)  of  section  1400  of  the  Federal  Insurance  Contri- 
butions Act  (Internal  Revenue  Code,  sec.  1400),  as  amended,  are 
amended  to  read  as  follows : 

"(1)  With  respect  to  wages  received  during  the  calendar  years 
1939  to  1947,  both  inclusive,  the  rate  shall  be  1  per  centum. 

"(2)  With  respect  to  wages  received  during  the  calendar  year 
1948,  the  rate  shall  be  2y2  per  centum." 

SEC.  102.  RATES  OF  TAX  ON  EMPLOYERS. 

Clauses  (1)  and  (2)  of  section  1410  of  such  Act  (Internal  Revenue 
Code,  sec.  1410),  as  amended,  are  amended  to  read  as  follows: 

"(1)  With  respect  to  wages  paid  during  the  calendar  years 
1939  to  1947,  both  inclusive,  the  rate  shall  be  1  per  centum. 

"(2)  With  respect  to  wages  paid  during  the  calendar  year 
1948,  the  rate  shall  be  2y2  per  centum." 

TITLE  n— BENEFITS  IN  CASE  OF  DECEASED 
WORLD  WAR  II  VETERANS 

Seo.  201.  The  Social  Security  Act,  as  amended,  is  amended  by  adding 
after  subsection  (r)  of  section  209  of  Title  II  (added  to  such  section 
by  section  411  of  this  Act)  a  new  section  to  read  as  follows: 

"benefits  in  case  of  deceased  world  war  ii  veterans 

"Sec.  210.  (a)  Any  individual  who  has  served  in  the  active  mili- 
tary or  naval  service  of  the  United  States  at  any  time  on  or  after 
September  16,  1940,  and  prior  to  the  date  of  the  termination  of 
World  War  II,  and  who  has  been  discharged  or  released  therefrom 
under  conditions  other  than  dishonorable  after  active  service  of 
ninety  days  or  more,  or  by  reason  of  a  disability  or  injury  incurred 
or  aggravated  in  service  in  line  of  duty,  shall  in  the  event  of  his  death 
during  the  period  of  three  years  immediately  following  separation 
from  the  active  military  or  naval  service,  whether  his  death  occurs 
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on,  before,  or  after  the  date  of  the  enactment  of  this  section,  be 
deemed — 

"(1)  to  have  died  a  fully  insured  individual ; 
"(2)  to  have  an  average  monthly  wage  of  not  less  than  $160; 
and 

"(3)  for  the  purposes  of  section  209  (e)  (2) ,  to  have  been  paid 
not  less  than  $200  of  wages  in  each  calendar  year  in  which  he  had 
thirty  days  or  more  of  active  service  after  September  16,  1940. 
This  section  shall  not  apply  in  the  case  of  the  death  of  any  individual 
occurring  (either  on,  before,  or  after  the  date  of  the  enactment  of 
this  section)  while  he  is  in  the  active  military  or  naval  service,  or 
in  the  case  of  the  death  of  any  individual  who  has  been  discharged 
or  released  from  the  active  military  or  naval  service  of  the  United 
States  subsequent  to  the  expiration  of  four  years  and  one  day  after 
the  date  of  the  termination  of  World  War  II. 

"(b)  (1)  If  any  pension  or  compensation  is  determined  by  the 
Veterans'  Administration  to  be  payable  on  the  basis  of  the  death  of 
any  individual  referred  to  in  subsection  (a)  of  this  section,  any 
monthly  benefits  or  lump-sum  death  payment  payable  under  this  title 
with  respect  to  the  wages  of  such  individual  shall  be  determined 
without  regard  to  such  subsection  (a). 

"(2)  Upon  an  application  for  benefits  or  a  lump-sum  death  pay- 
ment with  respect  to  the  death  of  any  individual  referred  to  in  sub- 
section (a),  the  Federal  Security  Administrator  shall  make  a  decision 
without  regard  to  paragraph  (1)  of  this  subsection  unless  he  has  been 
notified  by  the  Veterans5  Administration  that  pension  or  compensa- 
tion is  determined  to  be  payable  by  the  Veterans'  Administration  by 
reason  of  the  death  of  such  individual.  The  Federal  Security  Admin- 
istrator shall  notify  the  Veterans'  Administration  of  any  decision 
made  by  him  authorizing  payment,  pursuant  to  subsection  (a),  of 
monthly  benefits  or  of  a  lump-sum  death  payment.  If  the  Veterans* 
Administration  in  any  such  case  has  made  an  adjudication  or  there- 
after makes  an  adjudication  that  any  pension  or  compensation  is 
payable  under  any  law  administered  by  it,  by  reason  of  the  death  of 
any  such  individual,  it  shall  notify  the  Federal  Security  Administra- 
tor, and  the  Administrator  shall  certifv  no  further  benefits  for  pay- 
ment, or  shall  recompute  the  amount  of  any  further  benefits  payable, 
as  may  be  required  by  paragraph  (1)  of  this  subsection.  Any  pay- 
ments theretofore  certified  by  the  Federal  Security  Administrator 
pursuant  to  subsection  (a)  to  any  individual,  not  exceeding  the 
amount  of  any  accrued  pension  or  compensation  payable  to  him  by 
the  Veterans'  Administration,  shall  (notwithstanding  the  provisions 
of  sec.  3  of  the  Act  of  August  12,  1935,  as  amended  (U.  S.  C,  1940 
edition,  title  38:  sec.  454a) )  be  deemed  to  have  been  paid  to  him  by  the 
Veterans'  Administration  on  account  of  such  accrued  pension  or  com- 
pensation. No  such  payment  certified  by  the  Federal  Security 
Administrator,  and  no  payment  certified  by  him  for  any  month  prior 
to  the  first  month  for  which  any  pension  or  compensation  is  paid  by 
the  Veterans'  Administration,  shall  be  deemed  by  reason  of  this  sub- 
section to  have  been  an  erroneous  payment. 

"(c)  In  the  event  any  individual  referred  to  in  subsection  (a)  has 
died  during  such  three-year  period  but  before  the  date  of  the  enact- 
ment of  this  section — 
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"(1)  upon  application  filed  within  six  months  after  the  date  of 
the  enactment  of  this  section,  any  monthly  benefits  payable  with 
respect  to  the  wages  of  such  individual  (including  benefits  for 
months  before  such  date)  shall  be  computed  or  recomputed  and 
shall  be  paid  in  accordance  with  subsection  (a),  in  the  same 
manner  as  though  such  application  had  been  filed  in  the  first 
month  in  which  all  conditions  of  entitlement  to  such  benefits, 
other  than  the  filing  of  an  application,  were  met; 

"(2)  if  any  individual  who  upon  filing  application  would  have 
been  entitled  to  benefits  or  to  a  recomputation  of  benefits  under 
paragraph  (1)  has  died  before  the  expiration  of  six  months  after 
the  date  of  the  enactment  of  this  section,  the  application  may  be 
filed  within  the  same  period  by  any  other  individual  entitled  to 
benefits  with  respect  to  the  same  wages,  and  the  nonpayment  or 
underpayment  to  the  deceased  individual  shall  be  treated  as 
erroneous  within  the  meaning  of  section  204 ; 

"(3)  the  time  within  which  proof  of  dependency  under  section 
202  (f)  or  any  application  under  202  (g)  may  be  filed  shall  be 
not  less  than  six  months  after  the  date  of  the  enactment  of  this 
section;  and 

"(4)  application  for  a  lump-sum  death  payment  or  recom- 
putation, pursuant  to  this  section,  of  a  lump-sum  death  pay- 
ment certified  by  the  Board  or  the  Federal  Security  Adminis- 
trator, prior  to  the  date  of  the  enactment  of  this  section,  for 
payment  with  respect  to  the  wages  of  any  such  individual  may 
be  filed  within  a  period  not  less  than  six  months  from  the  date 
of  the  enactment  of  this  section  or  a  period  of  two  years  after 
the  date  of  the  death  of  any  individual  specified  in  subsec- 
tion (a),  whichever  is  the  later;  and  any  additional  payment 
shall  oe  made  to  the  same  individual  or  individuals  as  though 
the  application  were  an  original  application  for  a  lump-sum 
death  payment  with  respect  to  such  wages. 
No  lump-sum  death  payment  shall  be  made  or  recomputed  with 
respect  to  the  wages  of  an  individual  if  any  monthly  benefit  with 
respect   to  his  wages  is,  or  upon  filing  application  would  be,  pay- 
able for  the  month  in  which  he  died ;  but  except  as  otherwise  specifi- 
cally provided  in  this  section  no  payment  heretofore  made  shall  be 
rendered  erroneous  by  the  enactment  of  this  section. 

"(d)  There  are  hereby  authorized  to  be  appropriated  to  the  Trust 
Fund  from  time  to  time  such  sums  as  may  be  necessary  to  meet  the 
additional  cost,  resulting  from  this  section,  of  the  benefits  (includ- 
ing lump-sum  death  payments)  payable  under  this  title. 

"(e)  For  the  purposes  of  this  section  the  term  'date  of  the  ter- 
mination of  World  War  IF  means  the  date  proclaimed  by  the 
President  as  the  date  of  such  termination,  or  the  date  specified  in  a 
concurrent  resolution  of  the  two  Houses  of  Congress  as  the  date  of 
such  termination,  whichever  is  the  earlier." 

Seo.  202.  When  used  in  the  Social  Security  Act.  as  amended  by 
this  Act,  the  term  "Administrator",  except  where  the  context  other- 
wise requires,  means  the  Federal  Security  Administrator. 
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TITLE  ffl— UNEMPLOYMENT  COMPENSATION  FOR 
MARITIME  WORKERS 

SEC  301.  STATE  COVERAGE  OF  MARITIME  WORKERS. 

(a)  The  Internal  Revenue  Code,  as  amended,  is  amended  by  add- 
ing after  section  1606  (e)  a  new  subsection  to  read  as  follows: 

"(f)  The  legislature  of  any  State  in  which  a  person  maintains  the 
operating  office,  from  which  the  operations  of  an  American  vessel 
operating  on  navigable  waters  within  or  within  and  without  the 
United  States  are  ordinarily  and  regularly  supervised,  managed, 
directed  and  controlled,  may  require  such  person  and  the  officers 
and  members  of  the  crew  of  such  vessel  to  make  contributions  to  its 
unemployment  fund  under  its  State  unemployment  compensation 
law  approved  by  the  Federal  Security  Administrator  (or  approved 
by  the  Social  Security  Board  prior  to  July  16,  1946)  under  section 
1603  and  otherwise  to  comply  with  its  unemployment  compensation 
law  with  respect  to  the  service  performed  by  an  officer  or  member 
of  the  crew  on  or  in  connection  with  such  vessel  to  the  same  extent 
and  with  the  same  effect  as  though  such  service  was  performed 
entirely  within  such  State.  Such  person  and  the  officers  and  mem- 
bers of  the  crew  of  such  vessel  shall  not  be  required  to  make  con- 
tributions, with  respect  to  such  service,  to  the  unemployment  fund 
of  any  other  State.  The  permission  granted  by  this  subsection  is 
subject  to  the  condition  that  such  service  shall  be  treated,  for  pur- 
poses of  wage  credits  given  employees,  like  other  service  subject  to 
such  State  unemployment  compensation  law  performed  for  such 
person  in  such  State,  and  also  subject  to  the  same  limitation,  with 
respect  to  contributions  required  from  such  person  and  from  the 
officers  and  members  of  the  crew  of  such  vessel,  as  is  imposed  by  the 
second  sentence  (other  than  clause  (2)  thereof)  of  subsection  (b) 
of  this  section  with  respect  to  contributions  required  from  instru- 
mentalities of  the  United  States  and  from  individuals  in  their 
employ." 

(b)  The  amendment  effected  by  subsection  (a)  shall  not  operate, 
prior  to  January  1,  1948,  to  invalidate  any  provision,  in  effect  on 
the  date  of  enactment  of  this  Act,  in  any  State  unemployment 
compensation  law. 

SEC.  302.  DEFINITION  OF  EMPLOYMENT. 

That  part  of  section  1607  (c)  of  the  Internal  Revenue  Code,  as 
amended,  which  reads  as  follows : 

"(c)  Employment. — The  term  'employment*  means  any  service  per- 
formed prior  to  January  1, 1940,  which  was  employment  as  defined  in 
this  section  prior  to  such  date,  and  any  service,  of  whatever  naturer 
performed  after  December  31,  1939,  within  the  United  States  by  an 
employee  for  the  person  employing  him,  irrespective  of  the  citizenship 
or  residence  of  either,  except — " 
is  amended,  effective  July  1, 1946,  to  read  as  follows : 

"(c)  Employment. — The  term  'employment'  means  any  service  per- 
formed prior  to  July  1, 1946,  which  was  employment  as  defined  in  this 
section  as  in  effect  at  the  time  the  service  was  performed;  and  any 
service,  of  whatever  nature,  performed  after  June  30,  1946,  by  an 
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employee  for  the  person  employing  him,  irrespective  of  the  citizenship 
or  residence  of  either,  (A)  within  the  United  States,  or  (B)  on  or  in 
connection  with  an  American  vessel  under  a  contract  of  service  which 
is  entered  into  within  the  United  States  or  during  the  performance  of 
which  the  vessel  touches  at  a  port  in  the  United  States,  if  the  employee 
is  employed  on  and  in  connection  with  such  vessel  when  outside  the 
United  States,  except — ". 

SEC.  303.  SERVICE  ON  FOREIGN  VESSELS. 

Section  1607  (c)  (4)  of  the  Internal  Revenue  Code,  as  amended,  is 
amended,  effective  July  1, 1946,  to  read  as  follows : 

"(4}  Service  performed  on  or  in  connection  with  a  vessel  not  an 
American  vessel  by  an  employee,  if  the  employee  is  employed  on 
and  in  connection  with  such  vessel  when  outside  the  United 
States  ;'\ 

SEC.  304.  CERTAIN  FISHING  SERVICES. 

(a)  Section  1607  (c)  (15)  of  such  Code  is  amended  by  striking  out 
"or"  at  the  end  thereof. 

(b)  Section  1607  (c)  (16)  of  such  Code  is  amended  by  striking  out 
the  period  and  inserting  in  lieu  thereof  the  following :  or". 

(c)  Section  1607  (c)  of  such  Code  is  further  amended  by  adding 
after  paragraph  (16)  a  new  paragraph  to  read  as  follows: 

"(17)  Service  performed  by  an  individual  in  (or  as  an  officer 
or  member  of  the  crew  of  a  vessel  while  it  is  engaged  in)  the 
catching,  taking,  harvesting,  cultivating,  or  farming  of  any  kind 
of  fish,  shellfish,  Crustacea,  sponges,  seaweeds,  or  other  aquatic 
forms  of  animal  and  vegetable  life  (including  service  performed 
by  any  such  individual  as  an  ordinary  incident  to  any  such 
activity),  except  (A)  service  performed  in  connection  with  the 
catching  or  taking  of  salmon  or  halibut,  for  commercial  purposes, 
and  (B)  service  performed  on  or  in  connection  with  a  vessel  of 
more  than  ten  net  tons  (determined  in  the  manner  provided  for 
determining  the  register  tonnage  of  merchant  vessels  under  the 
laws  of  the  United  States)." 

(d)  The  amendments  made  by  this  section  shall  take  effect  July  1, 
1946. 

SEC.  305.  DEFINITION  OF  AMERICAN  VESSEL. 

Section  1607  of  such  Code,  as  amended,  is  further  amended,  effective 
July  1, 1946,  by  adding  after  subsection  (m)  a  new  subsection  to  read 
as  follows : 

"(n)  American  Vessel. — The  term  1 American  vessel'  means  any 
vessel  documented  or  numbered  under  the  laws  of  the  United  States; 
and  includes  any  vessel  which  is  neither  documented  or  numbered 
under  the  laws  of  the  United  States  nor  documented  under  the  laws 
of  any  foreign  country,  if  its  crew  is  employed  solely  by  one  or  more 
citizens  or  residents  of  the  United  States  or  corporations  organized 
under  the  laws  of  the  United  States  or  of  any  State." 

SEC.  306.  RECONVERSION  UNEMPLOYMENT  BENEFITS  FOR  SEAMEN. 

The  Social  Security  Act,  as  amended,  is  amended  by  adding  after 
section  1201  (c)  a  new  title  to  read  as  follows: 
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"Title  XIII — Reconversion  Unemployment  Benefits  for  Seamen 

"Sec.  1301.  This  title  shall  be  administered  by  the  Federal  Security 
Administrator. 

"definitions 
"Sec.  1302.  When  used  in  this  title — 

"(a)  The  term 'reconversion  period' means  the  period  (1)  beginning 
with  the  fifth  Sunday  after  the  date  of  the  enactment  of  this  title,  and 
(2)  ending  June  30,  1949. 

"(b)  The  term  'compensation'  means  cash  benefits  payable  to 
individuals  with  respect  to  their  unemployment  (including  any  por- 
tion thereof  payable  with  respect  to  dependents) . 

"(c)  The  term  'Federal  maritime  service'  means  service  determined 
to  be  employment  pursuant  to  section  209  (o). 

"(d)  The  term  'Federal  maritime  wages'  means  remuneration 
determined  pursuant  to  section  209  (o)  to  be  remuneration  for  service 
referred  to  in  section  209  (o)  ( 1) . 

"compensation  for  seamen 

"Sec.  1303.  (a)  The  Administrator  is  authorized  on  behalf  of  the 
United  States  to  enter  into  an  agreement  with  any  State,  or  with  the 
unemployment  compensation  agency  of  such  State,  under  which  such 
State  agency  (1)  will  make,  as  agent  of  the  United  States,  payments 
of  compensation,  on  the  basis  provided  in  subsection  (b) ,  to  individuals 
who  have  performed  Federal  maritime  service,  and  (2)  will  otherwise 
cooperate  with  the  Administrator  and  with  other  State  unemployment 
compensation  agencies  in  making  payments  of  compensation  author- 
ized by  this  title. 

"(b)  Any  such  agreement  shall  provide  that  compensation  will  be 
paid  to  such  individuals,  with  respect  to  unemployment  occurring  in 
the  reconversion  period,  in  the  same  amounts,  on  the  same  terms,  and 
subject  to  the  same  conditions  as  the  compensation  which  would  be 
payable  to  such  individuals  under  the  State  unemployment  compen- 
sation law  if  such  individuals'  Federal  maritime  service  and  Federal 
maritime  wages  had  (subject  to  regulations  of  the  Administrator 
concerning  the  allocation  of  such  service  and  wages  among  the  several 
States)  been  included  as  employment  and  wages  under  such  law; 
except  that  the  compensation  to  which  an  individual  is  entitled  under 
such  an  agreement  for  any  week  shall  be  reduced  by  15  per  centum  of 
the  amount  of  any  annuity  or  retirement  pay  which  such  individual 
is  entitled  to  receive,  under  any  law  of  the  United  States  relating  to 
the  retirement  of  officers  or  employees  of  the  United  States,  for  the 
month  in  which  such  week  begins,  unless  a  deduction  from  such  com- 
pensation on  account  of  such  annuity  or  retirement  pay  is  otherwise 
provided  for  by  the  applicable  State  law. 

"(c)  If  in  the  case  of  any  State  an  agreement  is  not  entered  into 
under  this  section  or  the  unemployment  compensation  agency  of  such 
State  fails  to  make  payments  in  accordance  with  such  an  agreement, 
the  Administrator,  in  accordance  with  regulations  prescribed  by  him, 
shall  make  payments  of  compensation  to  individuals  who  file  a  claim 
for  compensation  which  is  payable  under  such  agreement,  or  would 
be  payable  if  such  agreement  were  entered  into,  on  a  basis  which  will 
provide  that  they  will  be  paid  compensation  in  the  same  amounts,  or 
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substantially  the  same  terms,  and  subject  to  substantially  the  same  con- 
ditions as  though  such  agreement  had  been  entered  into  and  such 
agency  made  such  payments.  Final  determinations  by  the  Adminis- 
trator of  entitlement  to  such  payments  shall  be  subject  to  review  by  the 
courts  in  the  same  manner  and  to  the  same  extent  as  is  provided  in 
Title  II  with  respect  to  decisions  by  the  Administrator  under  such 
title. 

"(d)  Operators  of  vessels  who  are  or  were  general  agents  of  the 
War  Shipping  Administration  or  of  the  United  States  Maritime  Com- 
mission shall  furnish  to  individuals  who  have  been  in  Federal  mari- 
time service,  to  the  appropriate  State  agency,  and  to  the  Adminis- 
trator such  information  with  respect  to  wages  and  salaries  as  the 
Administrator  may  determine  to  be  practicable  and  necessary  to  carry 


"(e)  Pursuant  to  regulations  prescribed  by  the  Administrator, 
he,  and  any  State  agency  making  payments  of  compensation  pur- 
suant to  an  agreement  under  this  section,  may — 

"(1)  to  the  extent  that  the  Administrator  finds  that  it  is  not 
feasible  for  Federal  agencies  or  operators  of  vessels  to  furnish 
information  necessary  to  permit  exact  and  reasonably  prompt 
determinations  of  the  wages  or  salaries  of  individuals  who  have 
performed  Federal  maritime  service,  determine  the  amount  of 
and  pay  compensation  to  any  individual  under  this  section,  or 
an  agreement  thereunder,  as  if  the  wages  or  salary  paid  such 
individual  for  each  week  of  such  service  were  in  an  amount  equal 
to  his  average  weekly  wages  or  salary  for  the  last  pay  period  of 
such  service  occurring  prior  to  the  time  he  files  his  initial  claim 
for  compensation ;  and 

"(2)  to  the  extent  that  information  is  inadequate  to  assure  the 
prompt  payment  of  compensation  authorized  by  this  section 
(either  on  the  basis  of  the  exact  wages  or  salaries  of  the  indi- 
viduals concerned  or  on  the  basis  prescribed  in  clause  (1)  of  this 
subsection) ,  accept  certification  under  oath  by  individuals  of  facts 
relating  to  their  Federal  maritime  service  and  to  wages  and 
salaries  paid  them  with  respect  to  such  service. 


"Seo.  1304.  (a)  Determinations  of  entitlement  to  payments  of 
compensation  by  a  State  unemployment  compensation  agency  under 
an  agreement  under  this  title  snail  be  subject  to  review  in  the  same 
manner  and  to  the  same  extent  as  determinations  under  the  State 
unemployment  compensation  law,  and  only  in  such  manner  and  to 
such  extent 

"(b)  For  the  purpose  of  payments  made  to  a  State  under  Title  III 
administration  by  the  unemployment  compensation  agency  of  such 
State  pursuant  to  an  agreement  under  this  title  shall  be  deemed  to  be 
a  part  of  the  administration  of  the  State  unemployment  compensation 
law. 

"(c)  The  State  unemployment  compensation  agency  of  each  State 
shall  furnish  to  the  Administrator  such  information  as  the  Admin- 
istrator may  find  necessary  in  carrying  out  the  provisions  of  this 
title,  and  such  information  shall  be  deemed  reports  required  by  the 
Administrator  for  the  purposes  of  section  803  (a)  (6). 
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"payments  to  states 

"Seo.  1305.  (a)  Each  State  shall  be  entitled  to  be  paid  by  the  United 
States  an  amount  equal  to  the  additional  cost  to  the  State  of  payments 
of  compensation  made  under  and  in  accordance  with  an  agreement 
under  this  title,  which  would  not  have  been  incurred  by  the  State  but 
for  the  agreement. 

"(b)  In  making  payments  pursuant  to  subsection  (*)  of  this  section, 
there  shall  be  paid  to  the  State,  either  in  advance  or  by  way  of  reim- 
bursement, as  may  be  determined  by  the  Administrator,  such  sum  as 
the  Administrator  estimates  the  State  will  be  entitled  to  receive  under 
this  title  for  each  calendar  quarter;  reduced  or  increased,  as  the  case 
may  be,  by  any  sum  by  which  the  Administrator  finds  that  his  estimates 
for  any  prior  calendar  quarter  were  greater  or  less  than  the  amounts 
which  should  have  been  paid  to  the  State.  The  amount  of  such  pay- 
ments may  be  determined  dv  such  statistical,  sampling,  or  other  method 
as  may  be  agreed  upon  by  the  Administrator  and  the  State  agency. 

"(c)  The  Administrator  shall  from  time  to  time  certify  to  the 
Secretary  of  the  Treasury  for  payment  to  each  State  the  sums  payable 
to  such  State  under  this  section.  The  Secretary  of  the  Treasury,  prior 
to  audit  or  settlement  by  the  General  Accounting  Office,  shall  make 
payment,  at  the  time  or  times  fixed  by  the  Administrator,  in  accordance 
with  certification,  from  the  funds  for  carrying  out  the  purposes  of 
this  title.  Notwithstanding  any  other  provision  of  this  title,  no  com- 
pensation shall  be  paid  to  any  individual  pursuant  to  this  title  with 
respect  to  unemployment  occuring  prior  to  the  date  when  funds  are 
made  available  for  such  payments. 

"(d)  All  money  paid  to  a  State  under  this  section  shall  be  used  solely 
for  the  purposes  for  which  it  is  paid ;  and  any  money  so  paid  which  is 
not  used  for  such  purposes  shall  be  returned  to  the  Treasury  upon 
termination  of  the  agreement  or  termination  of  the  reconversion 
period,  whichever  first  occurs. 

"(e)  An  agreement  under  this  title  may  require  any  officer  or 
employee  of  the  State  certifying  payments  or  disbursing  funds  pur- 
suant to  the  agreement,  or  otherwise  participating  in  its  performance, 
to  give  a  surety  bond  to  the  United  States  in  such  amount  a3  the 
Administrator  may  deem  necessary,  and  may  provide  for  the  payment 
of  the  cost  of  sucn  bond  from  appropriations  for  carrying  out  the 
purposes  of  this  title. 

"(f)  No  person  designated  by  the  Administrator  or  designated 
pursuant  to  an  agreement  under  this  title,  as  a  certifying  officer  shall, 
m  the  absence  of  gross  negligence  or  intent  to  defraud  the  United 
States,  be  liable  with  respect  to  the  payment  of  any  compensation 
certified  by  him  under  this  title. 

"(g)  No  disbursing  officer  shall,  in  the  absence  of  gross  negligence 
or  intent  to  defraud  the  United  States,  be  liable  with  respect  to  any 
payment  by  him  under  this  title  if  it  was  based  upon  a  voucher  signed 
by  a  certifying  officer  designated  as  provided  in  subsection  (f). 

"penalties 

"Sec.  1306.  (a)  Whoever,  for  the  purpose  of  causing  any  compen- 
sation to  be  paid  under  this  title  or  under  an  agreement  thereunder 
where  none  is  authorized  to  be  so  paid,  shall  make  or  cause  to  be 


made  any  false  statement  or  representation  as  to  any  wages  paid  or 
received,  or  whoever  makes  or  causes  to  be  made  any  false  statement 
of  a  material  fact  in  any  claim  for  any  compensation  authorized  to 
be  paid  under  this  title  or  under  an  agreement  thereunder,  or  whoever 
makes  or  causes  to  be  made  any  false  statement,  representation, 
affidavit,  or  document  in  connection  with  such  claim,  shall,  upon 
conviction  thereof,  be  fined  not  more  than  $1,000  or  imprisoned  for  not 
more  than  one  year,  or  both. 

"(b)  Whoever  shall  obtain  or  receive  any  money,  check  or  compen- 
sation under  this  title  or  an  agreement  thereunder,  without  being 
entitled  thereto  and  with  intent  to  defraud  the  United  States,  shall,, 
upon  conviction  thereof,  be  fined  not  more  than  $1,000  or  imprisoned 
for  not  more  than  one  year,  or  both. 

"(c)  Whoever  willfully  fails  or  refuses  to  furnish  information 
which  the  Administrator  requires  him  to  furnish  pursuant  to  authority 
of  section  1303  (d),  or  willfully  furnishes  false  information  pursuant 
to  a  requirement  of  the  Administrator  under  such  subsection,  shall, 
upon  conviction  thereof,  be  fined  not  more  than  $1,000  or  imprisoned 
for  not  more  than  six  months,  or  both." 

TITLE  IV— TECHNICAL  AND  MISCELLANEOUS 
PROVISIONS 

SEC.  401.  AMENDMENTS  OF  TITLE  V  OF  SOCIAL  SECURITY  ACT. 

(a)  Effective  January  1,  1947,  section  1101  (a)  (1)  of  the  Social 
Security  Act,  as  amended,  is  amended  to  read  as  follows : 

"(1)  The  term  'State'  includes  Alaska,  Hawaii,  and  the  District  of 
Columbia,  and  when  used  in  Title  V  includes  Puerto  Rico  and  the 
Virgin  Islands." 

(b)  Effective  with  respect  to  the  fiscal  year  ending  June  30,  1947, 
and  subsequent  fiscal  years,  title  V  of  the  Social  Security  Act,  as 
amended,  is  amended  as  follows :  ' 

(1)  Section  501  is  amended  by  striking  out  "$5,820,000"  and  insert- 
ing in  lieu  thereof  "$11,000,000". 

(2)  Section  502  (a)  is  amended  to  read  as  follows : 

"Seo.  502.  (a)  Out  of  the  sums  appropriated  pursuant  to  section 
501  for  each  fiscal  year  the  Federal  Security  Administrator  shall  allot 
$5,500,000  as  follows:  He  shall  allot  to  each  State  $35,000,  and  shall 
allot  to  each  State  such  part  of  the  remainder  of  the  $5,500,000  as  he 
finds  that  the  number  of  live  births  in  such  State  bore  to  the  total 
number  of  live  births  in  the  United  States,  in  the  latest  calendar  year 
for  which  the  Administrator  has  available  statistics." 

(3)  Section  502  (b)  is  amended  by  striking  out  "$1,980,000"  and 
inserting  in  lieu  thereof  "$5,500,000". 

(4)  Section  511  is  amended  by  striking  out  "$3,870,000"  and  insert- 
ing  in  lieu  thereof  "$7,500,000". 

(5)  Section  512  (a)  is  amended  to  read  as  follows: 

"Sec.  512.  (a)  Out  of  the  sums  appropriated  pursuant  to  section 
611  for  each  fiscal  year  the  Federal  Security  Administrator  shall  allot 
$3,750,000  as  follows:  He  shall  allot  to  each  State  $30,000,  and  shall 
allot  the  remainder  of  the  $3,750,000  to  the  States  according  to  the 
need  of  each  State  a3  determined  by  him  after  taking  into  consider- 
ation the  number  of  crippled  children  in  such  State  in  need  of  the 
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services  referred  to  in  section  611  and  the  cost  of  furnishing  such 
services  to  them." 

(6)  Section  512  (b)  is  amended  by  striking  out  "$1,000,000"  and 
inserting  in  lieu  thereof  "$3,750,000". 

(7)  Section  521  (a)  is  amended  by  striking  out  "$1,510,000"  and 
inserting  in  lieu  thereof  "$3,500,000"  and  is  further  amended  by 
striking  out  "$10,000"  and  inserting  in  lieu  thereof  "$20,000". 

(8)  Section  541  (a)  is  amended  to  read  as  follows: 

"Sec.  541.  (a)  There  is  hereby  authorized  to  be  appropriated  for 
the  fiscal  year  ending  June  30,  1947,  the  sum  of  $1,000,000  for  all 
necessary  expenses  of  the  Federal  Security  Agency  in  administering 
the  provisions  of  this  title." 

(c)  The  amendments  made  by  subsection  (b)  shall  not  require 
amended  allotments  for  the  fiscal  year  1947  until  sufficient  appropria- 
tions have  been  made  to  carry  out  such  amendments,  and  allotments 
from  such  appropriations  shall  be  made  in  amounts  not  exceeding  the 
amounts  authorized  by  the  amendments  made  by  this  section. 

SEC.  402.  CHILD'S  INSURANCE  BENEFITS. 

(a)  Section  202  (c)  (1)  of  sucjh  Act  is  amended  by  striking  out  the 
word  "adopted"  ana  substituting  in  lieu  thereof  the  following: 
"adopted  (except  for  adoption  by  a  stepparent,  grandparent,  aunt, 
or  uncle  subsequent  to  the  death  of  such  fully  or  currently  insured 
individual)". 

(b)  Section  202  (c)  (3)  (C)  is  amended  to  read  as  follows : 

"(C)  such  child  was  living  with  and  was  chiefly  supported  by 
such  child's  stepfather." 

SEC.  403.  PARENTS  INSURANCE  BENEFITS. 

(a)  Section  202  (f)  (1)  'of  such  Act  is  amended  by  striking  out 
"leaving  no  widow  and  no  unmarried  surviving  child  under  the  age 
of  eighteen"  and  inserting  in  lieu  thereof  "if  such  individual  did 
not  leave  a  widow  who  meets  the  conditions  in  subsection  (d)  (1) 
(D)  and  (E)  or  an  unmarried  child  under  the  age  of  eighteen 
deemed  dependent  on  such  individual  under  subsection  (c)  (3)  or 
(4),  and";  and  by  striking  out  in  clause  (B)  thereof  the  word 
"wholly"  and  inserting  in  lieu  thereof  the  word  "chiefly". 

(b)  The  amendment  made  by  subsection  (a)  of  this  section  shall 
be  applicable  only  in  cases  of  applications  for  benefits  under  this 
Act  filed  after  December  81,  1946. 

SEC  404.  LUMP-SUM  DEATH  PAYMENTS. 

(a)  Section  202  (g)  of  such  Act  is  amended  to  read  as  follows: 

"lump-sum  death  payments 

"(g)  Upon  the  death,  after  December  31,  1939,  of  an  individual 
who  died  a  fully  or  currently  insured  individual  leaving  no  surviving 
widow,  child,  or  parent  who  would,  on  filing  application  in  the  month 
in  which  such  individual  died,  be  entitled  to  a  benefit  for  such  month 
under  subsection  (c),  (d),  (e);  or  (f)  of  this  section,  an  amount 
equal  to  six  times  a  primary  insurance  benefit  of  such  individual 
shall  be  paid  in  a  lump  sum  to  the  person,  if  any,  determined  by  the 
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Administrator  to  be  the  widow  or  widower  of  the  deceased  and  to 
have  been  living  with  the  deceased  at  the  time  of  death.  If  there 
is  no  such  person,  or  if  such  person  dies  before  receiving  payment, 
then  such  amount  shall  be  paid  to  any  person  or  persons,  equitably 
entitled  thereto,  to  the  extent  and  in,  the  proportions  that  he  or  they 
shall  have  paid  the  expenses  of  burial  of  such  insured  individual. 
No  payment  shall  be  made  to  any  person  under  this  subsection, 
unless  application  therefor  shall  have  been  filed,  by  or  on  behalf 
of  any  such  person  (whether  or  not  legally  competent),  prior  to 
the  expiration  of  two  years  after  the  date  of  death  of  such  insured 
individual." 

(b)  The  amendment  made  by  subsection  (a)  of  this  section  shall 
be  applicable  only  in  cases  where  the  death  of  the  insured  individual 
occurs  after  December  31,  1946. 

(c)  In  the  case  of  any  individual  who,  after  December  6, 1941,  and 
before  the  date  of  the  enactment  of  this  Act,  died  outside  the  United 
States  (as  defined  in  section  1101  (a)  (2)  of  the  Social  Security  Act. 
as  amended),  the  two-year  period  prescribed  by  section  202  (g)  oi 
such  Act  for  the  filing  of  application  for  a  lump-sum  death  payment 
shall  not  be  deemed  to  have  commenced  until  the  date  of  enactment 
of  this  Act. 

SEC.  405.  APPLICATION  FOR  PRIMARY  INSURANCE  BENEFITS. 

(a)  Section  202  (h)  of  such  Act  is  amended  to  read  as  follows : 

(n)  An  individual  who  would  have  been  entitled  to  a  benefit  under 
subsection  (a),  (b),  (c),  (d),  (e),  or  (f)  for  any  month  had  he  filed 
application  therefor  prior  to  the  end  of  such  month,  shall  be  entitled 
to  such  benefit  for  such  month  if  he  files  application  therefor  prior 
to  the  end  of  the  third  month  immediately  succeeding  such  month. 
Any  benefit  for  a  month  prior  to  the  month  in  which  application  is 
filed  shall  be  reduced,  to  any  extent  that  may  be  necessary,  so  that  it 
will  not  render  erroneous  any  benefit  which,  before  the  filing  of  such 
application,  the  Administrator  has  certified  for  payment  for  such 
prior  month." 

(b)  The  amendment  made  by  subsection  (a)  of  this  section  shall 
be  applicable  only  in  cases  of  applications  for  benefits  under  this  title 
filed  after  December  31, 1946. 

SEC.  406.  DEDUCTIONS  FROM  INSURANCE  BENEFITS. 

(a)  Section  203  (d)  (2)  of  such  Act  (relating  to  deductions  for 
failure  to  attend  school)  is  repealed. 

(b)  Section  203  (g)  of  such  Act  (relating  to  failure  to  make  certain 
reports)  is  amended  by  inserting  before  the  period  at  the  end  thereof 
a  comma  and  the  following :  "except  that  the  first  additional  deduction 
imposed  by  this  subsection  in  the  case  of  any  individual  shall  not 
exceed  an  amount  equal  to  one  month's  benefit  even  though  the  failure 
to  report  is  with  respect  to  more  than  one  month". 

SEC  407.  DEFINITION  OF  "CURRENTLY  INSURED  INDIVIDUAL". 

a)  Section  209  (h)  of  such  Act  is  amended  to  read  as  follows: 
(h)  The  term  Currently  insured  individual'  means  any  individual 
with  respect  to  whom  it  appears  to  the  satisfaction  of  the  Administra- 
tor that  he  had  not  less  than  six  quarters  of  coverage  during  the 


period  consisting  of  the  quarter  in  which  he  died  and  the  twelve 
quarters  immediately  preceding  such  quarter." 

(b)  The  amendment  made  by  subsection  (a)  of  this  section  shall 
be  applicable  only  in  cases  of  applications  for  benefits  under  this 
title  filed  after  December  31, 1946. 

SEC  408.  DEFINITION  OF  WIFE. 

(a)  Section  209  (i)  of  such  Act  is  amended  to  read  as  follows : 

"(i)  The  term  'wife'  means  the  wife  of  an  individual  who 
either  (1)  is  the  mother  of  such  individual's  son  or  daughter,  or 
(2)  was  married  to  him  for  a  period  of  not  less  than  thirty-six 
months  immediately  preceding  the  month  in  which  her  applica- 
tion is  filed." 

(b)  The  amendment  made  by  subsection  (a)  of  this  section  shall 
be  applicable  only  in  cases  of  applications  for  benefits  under  this  title 
filed  after  December  31, 1946. 

SEC.  409.  DEFINITION  OF  CHILD. 

(a)  Section  209  (k)  of  such  Act  is  amended  to  read  as  follows : 

"(k)  The  term  'child'  means  (1)  the  child  of  an  individual,  and 
(2)  in  the  case  of  a  living  individual,  a  stepchild  or  adopted  child  who 
has  been  such  stepchild  or  adopted  child  for  thirty-six  months  imme- 
diately preceding  the  month  in  which  application  for  child's  benefits 
is  filed,  and  (3)  in  the  case  of  a  deceased  individual,  a  stepchild  or 
adopted  child  who  was  such  stepchild  or  adopted  child  for  twelve 
months  immediately  preceding  the  month  in  which  such  individual 
died." 

(b)  The  amendment  made  by  subsection  (a)  of  this  section  shall 
be  applicable  only  in  cases  of  applications  for  benefits  under  this  title 
filed  after  December  31, 1946. 

SEC.  410.  AUTHORIZATION  FOR  RECOMPUTATION  OF  BENEFITS. 

Section  209  of  such  Act  is  amended  by  adding  after  subsection  (p) 
a  new  subsection  to  read  as  follows : 

"(q)  Subject  to  such  limitation  as  may  be  prescribed  by  regula- 
tion, the  Administrator  shall  determine  (or  upon  application  shall 
recompute)  the  amount  of  any  monthly  benefit  as  though  application 
for  such  benefit  (or  for  recomputation)  had  been  filed  in  the  calendar 
quarter  in  which,  all  other  conditions  of  entitlement  being  met,  an 
application  for  such  benefit  would  have  yielded  the  highest  monthly 
rate  of  benefit.  This  subsection  shall  not  authorize  the  payment  of 
a  benefit  for  any  month  for  which  no  benefit  would,  apart  from  this 
subsection,  be  payable,  or,  in  the  case  of  recomputation  of  a  benefit,  of 
the  recomputed  benefit  for  any  month  prior  to  the  month  for  which 
application  for  recomputation  is  filed." 

SEC.  411.  ALLOCATION  OF  1937  WAGES. 

Section  209  of  such  Act  is  amended  by  adding  after  subsection  (q) 
a  new  subsection  to  read  as  follows : 

"(r)  With  respect  to  wages  paid  to  an  individual  in  the  six-month 
periods  commencing  either  January  1,  1937,  or  July  1,  1937;  (A)  if 
wages  of  not  less  than  $100  were  paid  in  any  such  period,  one-half 
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of  the  total  amount  thereof  shall  be  deemed  to  have  been  paid  in  each 
of  the  calendar  quarters  in  such  period;  and  (B)  if  wages  of  less 
than  $100  were  paid  in  any  such  period,  the  total  amount  thereof  shall 
be  deemed  to  have  been  paid  in  the  latter  quarter  of  such  period,  except 
that  if  in  any  such  period,  the  individual  attained  age  sixty-five,  all 
of  the  wages  paid  in  such  period  shall  be  deemed  to  have  been  paid 
before  such  age  was  attained." 

SEC.  412.  DEFINITION  OF  WAGES— INTERNAL  REVENUE  CODE. 

(a)  Federal  Insurance  Contributions  Act. — Section  1426  (a) 
(1)  of  the  Federal  Insurance  Contributions  Act  (Internal  Revenue 
Code,  sec.  1426  (a)  (l))is  amended  to  read  as  follows : 

"(1)  That  part  of  the  remuneration  which,  after  remuneration 
equal  to  $3,000  has  been  paid  to  an  individual  by  an  employer 
with  respect  to  employment  during  any  calendar  year,  is  paid, 
prior  to  January  1,  1947,  to  such  individual  by  such  employer 
with  respect  to  employment  during  such  calendar  vear ;  or  that 
part  of  the  remuneration  which,  after  remuneration  equal  to 
$3^000  with  respect  to  employment  after  1936  has  been  paid  to  an 
f  individual  by  an  employer  during  any  calendar  year  after  1946, 
is  paid  to  such  individual  by  such  employer  during  such  calendar 
year;". 

(b)  Federal  Unemployment  Tax  Act.— Section  1607  (b)  (1)  of 
the  Federal  Unemployment  Tax  Act  (Internal  Revenue  Code,  sec. 
1607  (b }  ( 1 ) )  is  amended  to  read  as  follows : 

"(1)  That  part  of  the  remuneration  which,  after  remuneration 
equal  to  $3,000  has  been  paid  to  an  individual  by  an  employer 
with  respect  to  employment  during  any  calendar  year,  is  paid 
after  December  31,  1939,  and  prior  to  January  1,  1947,  to  such 
individual  by  such  employer  with  respect  to  employment  during 
such  calendar  year ;  or  that  part  of  the  remuneration  which,  after 
remuneration  equal  to  $3,000  with  respect  to  employment  after 
1938  has  been  paid  to  an  individual  by  an  employer  during  any 
calendar  year  after  1946,  is  paid  to  such  individual  by  such 
employer  during  such  calendar  year;", 

SEC.  413.  SPECIAL  REFUNDS  TO  EMPLOYEES. 

Section  1401  (d)  of  the  Federal  Insurance  Contributions  Act 
(Internal  Revenue  Code,  sec.  1401  (d))  is  amended  to  read  as 
follows : 

"(d)  Special  Refunds. — 

"  ( 1 )  Wages  received  before  i 9 47. — If  by  reason  of  an  employee 
rendering  service  for  more  than  one  employer  during  any  calendar 
year  after  the  calendar  year  1939,  the  wages  of  the  employee  with 
respect  to  employment  during  such  year  exceed  $3,000,  the 
employee  shall  be  entitled  to  a  refund  of  any  amount  of  tax,  with 
respect  to  such  wages,  imposed  by  section  1400,  deducted  from 
such  wages  and  paid  to  the  collector,  which  exceeds  the  tax  with 
respect  to  the  first  $3,000  of  such  wages  received.  Refund  under 
this  section  may  be  made  in  accordance  with  the  provisions  of  law 
applicable  in  the  case  of  erroneous  or  illegal  collection  of  the  tax ; 
except  that  no  such  refund  shall  be  made  unless  (A)  the  employee 
makes  a  claim,  establishing  his  right  thereto,  after  the  calendar 
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year  in  which  the  employment  was  performed  with  respect  to 
which  refund  of  tax  is  claimed,  and  (B)  such  claim  is  made  within 
two  years  after  the  calendar  year  in  which  the  wages  are  received 
with  respect  to  which  refund  of  tax  is  claimed.  No  interest  shall 
be  allowed  or  paid  with  respect  to  any  such  refund.  No  refund 
shall  be  made  under  this  paragraph  with  respect  to  wages  received 
after  December  31,  1946. 

"(2)  Wages  received  aeter  194 6. — If  by  reason  of  an  employee 
receiving  wages  from  more  than  one  employer  during  any  calen- 
dar year  after  the  calendar  year  1946,  the  wages  received  by  him 
during  such  year  exceed  $3,000,  the  employee  shall  be  entitled  to  a 
refund  of  any  amount  of  tax,  with  respect  to  such  wages,  imposed 
by  section  1400  and  deducted  from  the  employee's  wages  (whether 
or  not  paid  to  the  collector) ,  which  exceeds  the  tax  with  respect  to* 
the  first  $3,000  of  such  wages  received.  Refund  under  this  section 
may  be  made  in  accordance  with  the  provisions  of  law  applicable 
in  the  case  of  erroneous  or  illegal  collection  of  the  tax;  except 
that  no  such  refund  shall  be  made  unless  (A)  the  employee  makes 
a  claim,  establishing  his  right  thereto,  after  the  calendar  year  in 
which  the  wages  were  received  with  respect  to^  which  refund  of 
tax  is  claimed,  and  (B)  such  claim  is  made  within  two  years  after 
the  calendar  year  in  which  such  wages  were  received.  No  interest 
shall  be  allowed  or  paid  with  respect  to  any  such  refund." 

SEC  414.  DEFINITION    OF    WAGES    UNDER   TITLE   II    OF  SOCIAL 
SECURITY  ACT. 

(a)  So  much  of  section  209  (a)  of  the  Social  Security  Act,  as 
amended,  as  precedes  paragraph  (3)  thereof  is  amended  to  read  as 
follows : 

"(a)  The  term  Svages'  means  all  remuneration  for  employment, 
including  the  cash  value  of  all  remuneration  paid  in  any  medium  other 
than  cash ;  except  that  such  term  shall  not  include — 

"(1)  That  part  of  the  remuneration  which,  after  remunera- 
tion equal  to  $3,000  has  been  paid  to  an  individual  by  an  employer 
with  respect  to  employment  during  any  calendar  year  prior  to 
1940,  is  paid,  prior  to  January  1, 1947,  to  such  individual  by  such 
employer  with  respect  to  employment  during  such  calendar  year; 

"(2)  That  part  of  the  remuneration  which,  after  remunera- 
tion equal  to  $3,000  has  been  paid  to  an  individual  with  respect 
to  employment  during  any  calendar  year  after  1939,  is  paid  to 
such  individual,  prior  to  J anuary  1, 1947,  with  respect  to  employ- 
ment during  such  calendar  year ; 

"(3)  That  part  of  the  remuneration  which,  after  remuneration 
equal  to  $3,000  with  respect  to  employment  has  been  paid  to  an 
individual  during  any  calendar  year  after  1946,  is  paid  to  such 
individual  during  sucn  calendar  year ;". 

(b)  The  paragraphs  of  section  209  (a)  of  such  Act  heretofore 
designated  "(3)",  "(4)",  "(5)",  and  "(6)*'  are  redesignated  "(4)" 
"(5)",  "(6)",  and  "(7)",  respectively. 

SEC  415.  TIME  LIMITATION  ON  LUMP-SUM  PAYMENTS  UNDER  1935 
LAW. 

No  lump-sum  payment  shall  be  made  under  section  204  of  the 
Social  Security  Act  (as  enacted  in  1935),  or  under  section  902  (g) 
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of  the  Social  Security  Act  Amendments  of  1939,  unless  application 
therefor  has  been  filed  prior  to  the  expiration  of  six  months  after  the 
date  of  the  enactment  of  this  Act. 

SEC  416.  WITHDRAWAL  OF  EMPLOYEE  CONTRIBUTIONS  FOR  DIS- 
ABILITY BENEFITS. 

(a)  Paragraph  (4)  of  subsection  (a)  of  section  1603  of  the  Federal 
Unemployment  Tax  Act,  as  amended,  is  amended  by  striking  out 
the  semicolon  at  the  end  thereof  and  inserting  in  lieu  thereof  the 
following :  " :  Provided,  That  an  amount  equal  to  the  amount  of 
employee  payments  into  the  unemployment  fund  of  a  State  may 
be  used  in  the  payment  of  cash  benefits  to  individuals  with  respect 
to  their  disability,  exclusive  of  expenses  of  administration;". 

(b)  The  last  sentence  of  subsection  (f)  of  section  1607  of  the 
Federal  Unemployment  Tax  Act,  as  amended,  is  amended  by  striking 
out  the  period  at  the  end  thereof  and  inserting  in  lieu  thereof  the 
following:  ":  Provided,  That  an  amount  equal  to  the  amount  of 
employee  payments  into  the  unemployment  fund  of  a  State  may  be 
used  in  the  payment  of  cash  benefits  to  individuals  with  respect  to 
their  disability,  exclusive  of  expenses  of  administration." 

(c)  Paragraph  (5)  of  subsection  (a)  of  section  303  of  the  Social 
Security  Act,  as  amended,  is  amended  by  striking  out  the  semicolon 
immediately  before  the  word  "and"  at  the  end  thereof  and  inserting 
in  lieu  of  such  semicolon  the  following :  " :  Provided,  That  an  amount 
equal  to  the  amount  of  employee  payments  into  the  unemployment 
fund  of  a  State  may  be  used  in  the  payment  of  cash  benefits  to 
individuals  with  respect  to  their  disability,  exclusive  of  expenses  of 
administration ;". 

TITLE  V— STATE  GRANTS  FOR  OLD-AGE  ASSIST- 
ANCE, AID  TO  DEPENDENT  CHILDREN,  AND  AID 
TO  THE  BLIND 

SEC.  501.  OLD-AGE  ASSISTANCE. 

(a)  Section  3  (a)  of  the  Social  Security  Act,  as  amended,  is 
amended  to  read  as  follows: 

"Sec.  3.  (a)  From  the  sums  appropriated  therefor,  the  Secretary  of 
the  Treasury  shaD  pay  to  each  State  which  has  an  approved  plan  for 
old-age  assistance,  for  each  quarter,  beginning  with  the  quarter  com- 
mencing October  1, 1946,  (1)  an  amount,  which  shall  be  used  exclusively 
as  old-age  assistance,  equal  to  the  sum  of  the  following  proportions 
of  the  total  amounts  expended  during  such  quarter  as  old-age  assistance 
under  the  State  plan  with  respect  to  each  needy  individual  who  at 
the  time  of  such  expenditure  is  sixty-five  years  of  age  or  older  and 
is  not  an  inmate  of  a  public  institution,  not  counting  so  much  of  such 
expenditure  with  respect  to  any  such  individual  for  any  month  as 
exceeds  $45 — 

"  ( A)  Two-thirds  of  such  expenditures,  not  counting  so  much  of 
any  expenditure  with  respect  to  any  month  as  exceeds  the  product 
of  $15  multiplied  by  the  total  number  of  such  individuals  who 
received  old-age  assistance  for  such  month,  plus 
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"(B)  One-half  of  the  amount  by  which  such  expenditures 
exceed  the  maximum  which  may  be  counted  under  clause  (A) ; 
and  (2)  an  amount  equal  to  one-half  of  the  total  of  the  sums  expended 
during  such  quarter  as  found  necessary  by  the  Administrator  for  the 
proper  and  efficient  administration  of  the  State  plan,  which  amount 
shall  be  used  for  paying  the  costs  of  administering  the  State  plan  or 
for  old-age  assistance,  or  both,  and  for  no  other  purpose." 

(b)  Section  3  (b)  of  such  Act  is  amended  (1)  by  striking  out  "one- 
half",  and  inserting  in  lieu  thereof  "the  State's  proportionate  share" ; 
(2)  by  striking  out  "clause  (1)  of"  wherever  it  appears  in  such  sub- 
section ;  (3)  by  striking  out  "in  accordance  with  the  provisions  of  such 
clause"  and  inserting  in  lieu  thereof  "in  accordance  with  the  provisions 
of  such  subsection5*;  and  (4)  by  striking  out  ",  increased  by  5  per 
centum". 

SEC.  502.  AID  TO  DEPENDENT  CHILDREN. 

(a)  Section  403  (a)  of  the  Social  Security  Act,  as  amended,  is 
amended  to  read  as  follows : 

"Sec.  403.  (a)  From  the  sums  appropriated  therefor,  the  Secretary 
of  the  Treasury  shall  pay  to  each  State  which  has  an  approved  plan 
for  aid  to  dependent  children,  for  each  quarter,  beginning  with  the 
quarter  commencing  October  1,  1946,  (1)  an  amount,  which  shall  be 
used  exclusively  as  aid  to  dependent  children,  equal  to  the  sum  of  the 
following  proportions  of  the  total  amounts  expended  during  such 
quarter  as  aid  to  dependent  children  under  the  State  plan,  not  counting 
so  much  of  such  expenditure  with  respect  to  any  dependent  child  for 
any  month  as  exceeds  $24,  or  if  there  is  more  than  one  dependent  child 
in  the  same  home,  as  exceeds  $24  with  respect  to  one  such  dependent 
child  and  $15  with  respect  to  each  of  the  other  dependent  children— 
"(A)  Two-thirds  of  such  expenditures,  not  counting  so  much  of 
any  expenditure  with  respect  to  any  month  as  exceeds  the  product 
of  $9  multiplied  by  the  total  number  of  dependent  children  with 
respect  to  whom  aid  to  dependent  children  is  paid  for  such  month, 
plus 

"(B)  One-half  of  the  amount  by  which  such  expenditures 
exceed  the  maximum  which  may  be  counted  under  clause  (A)  ; 
and  (2)  an  amount  equal  to  one-half  of  the  total  of  the  sums  expended 
during  such  quarter  as  found  necessary  by  the  Administrator  for  the 
proper  and  efficient  administration  of  the  State  plan,  which  amount 
shall  be  used  for  paying  the  costs  of  administering  the  State  plan  or  for 
aid  to  dependent  children,  or  both,  and  for  no  other  purpose. 

(b)  Section  403  (b)  of  such  Act  is  amended  by  striking  out  "one- 
half"  and  inserting  in  lieu  thereof  "the  State's  proportionate  share". 

SEC.  503.  AID  TO  THE  BLIND. 

(a)  Section  1003  (a)  of  the  Social  Security  Act,  as  amended,  is 
amended  to  read  as  follows : 

"Sec.  1003.  (a)  From  the  sums  appropriated  therefor,  the  Secretary 
of  the  Treasury  shall  pay  to  each  State  which  has  an  approved  plan  for 
aid  to  the  blind,  for  each  quarter,  beginning  with  the  quarter  commenc- 
ing October  1, 1946,  (1)  an  amount,  which  shall  be  used  exclusively  as 
aid  to  the  blind,  equal  to  the  sum  of  the  following  proportions  of  the 
total  amounts  expended  during  such  quarter  as  aid  to  the  blind  under 
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the  State  plan  with  respect  to  each  needy  individual  who  is  blind  and 
is  not  an  inmate  of  a  public  institution,  not  counting  so  much  of  such 
expenditure  with  respect  to  any  such  individual  for  any  month  as 
exceeds  $45— 

44 (A)  Two-thirds  of  such  expenditures,  not  counting  so  much  of 
any  expenditure  with  respect  to  any  month  as  exceeds  the  product 
of  $15  multiplied  by  the  total  number  of  such  individuals  who 
received  aid  to  the  blind  for  such  month,  plus 

"  (B)  One-half  of  the  amount  by  which  such  expenditures  exceed 
the  maximum  which  may  be  counted  under  clause  (A) ; 
and  (2)  an  amount  equal  to  one-half  of  the  total  of  the  sums  expended 
during  such  quarter  as  found  necessary  by  the  Administrator  for  the 
proper  and  efficient  administration  of  the  State  plan,  which  amount 
shall  be  used  for  paying  the  costs  of  administering  the  State  plan  or 
for  aid  to  the  blind,  or  both,  and  for  no  other  purpose." 

(b)  Section  1003  (b)  of  such  Act  is  amended  by  striking  out  "one- 
half  ,  and  inserting  in  lieu  thereof  "the  State's  proportionate  share". 

SEC.  504.  EFFECTIVE  PERIOD. 

Sections  501, 502,  and  503  shall  be  effective  with  respect  to  the  period 
commencing  October  1, 1946,  and  ending  on  December  31, 1947. 

TITLE  VI— VETERANS'  EMERGENCY  HOUSING 
ACT  OF  1946 

Sec.  601.  Section  2  (a)  of  the  Act  of  June  11, 1946  (Public  Law  404. 
Seventy -ninth  Congress),  is  amended  by  striking  out  the  period  at 
the  end  thereof  and  inserting  a  semicolon  and  the  f  oDowing :  "and  the 
Veterans'  Emergency  Housing  Act  of  1946". 

Approved  August  10,  1946. 


[Public  Law  642 — 80th  Congress] 
[Chapter  468 — 2d  Session] 
[H.  J.  Res.  296] 
JOINT  RESOLUTION 

To  maintain  the  status  quo  in  respect  of  certain  employment  taxes  and  social 
security  benefits  pending  action  by  Congress  on  extended  social-security 
coverage. 

Resolved  by  the  Senate  and  House  of  Representatives  of  the  United 
States  of  America  in  Congress  assembled,  That  (a)  section  1426  (d) 
and  section  1607  (i)  of  the  Internal  Revenue  Code  are  amended  by 
inserting  before  the  period  at  the  end  of  each  the  following:  w,  but 
such  term  does  not  include  (1)  any  individual  who,  under  the  usual 
common-law  rules  applicable  in  determining  the  employer-employee 
relationship,  has  the  status  of  an  independent  contractor  or  (2)  any 
individual  (except  an  officer  of  a  corporation)  who  is  not  an  employee 
under  such  common-law  rules". 

(b)  The  amendments  made  by  subsection  (a)  shall  have  the  same 
effect  as  if  included  in  the  Internal  Revenue  Code  on  February  10, 1939, 
the  date  of  its  enactment. 

Seo.  2.  (a)  Section  1101  (a)  (6)  of  the  Social  Security  Act  is 
amended  by  inserting  before  tne  period  at  the  end  thereof  the  follow- 
ing: but  such  term  does  not  include  (1)  any  individual  who,  under 
the  usual  common-law  rules  applicable  in  determining  the  employer- 
employee  relationship,  has  the  status  of  an  independent  contractor  or 
(2)  any  individual  (except  an  officer  of  a  corporation)  who  is  not  an 
employee  under  such  common-law  rules". 

(b)  The  amendment  made  by  subsection  (a)  shall  have  the  same 
effect  as  if  included  in  the  Social  Security  Act  on  August  14,  1935, 
the  date  of  its  enactment,  but  shall  not  have  the  effect  of  voiding  any 

(1)  wage  credits  reported  to  the  Bureau  of  Internal  Revenue  with 
respect  to  services  performed  prior  to  the  enactment  of  this  Act  or 

(2)  wage  credits  with  respect  to  services  performed  prior  to  the 
close  of  the  first  calendar  quarter  which  begins  after  the  date  of  the 
enactment  of  this  Act  in  the  case  of  individuals  who  have  attained 
age  sixty-five  or  who  have  died,  prior  to  the  close  of  such  quarter, 
and  with  respect  to  whom  prior  to  the  date  of  enactment  of  this  Act 
wage  credits  were  established  which  would  not  have  been  established 
had  the  amendment  made  by  subsection  (a)  been  in  effect  on  and 
after  August  14, 1935. 

(c)  (1)  The  Federal  Security  Administrator  is  directed  to  esti- 
mate and  report  to  the  Congress  at  the  earliest  practicable  date  (A) 
the  total  amount  paid  as  benefits  under  title  II  of  the  Social  Security 
Act  which  would  not  have  been  paid  had  the  amendment  made  by 
subsection  (a)  been  in  effect  on  and  after  August  14, 1935,  and  (B)  the 
total  amount  of  such  payments  which  the  Administrator  estimates 
will  hereafter  be  paid  by  virtue  of  the  provisions  of  subsection  (b). 

(2)  There  is  hereby  authorized  to  be  appropriated  to  the  Federal 
Old- Age  and  Survivors  Insurance  Trust  Fund  a  sum  equal  to  tlie 
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aggregate  of  the  amounts  reported  to  the  Congress  under  para- 
graph (1). 

Sec.  3.  (a)  Section  3  (a)  of  the  Social  Security  Act,  as  amended,  is 
amended  to  read  as  follows : 

"(a)  From  the  sums  appropriated  therefor,  the  Secretary  of  the 
Treasury  shall  pay  to  each  State  which  has  an  approved  plan  for 
old-age  assistance,  for  each  quarter,  beginning  with  the  quarter  com- 
mencing October  1,  1948,  (1)  an  amount,  which  shall  be  used  exclu- 
sively as  old-age  assistance,  equal  to  the  sum  of  the  following 
proportions  of  the  total  amounts  expended  during  such  quarter  as 
old-age  assistance  under  the  State  plan  with  respect  to  each  needy 
individual  who  at  the  time  of  such  expenditure  is  sixty-five  years  of 
age  or  older  and  is  not  an  inmate  of  a  public  institution,  not  counting 
so  much  of  such  expenditure  with  respect  to  any  such  individual 
for  any  month  as  exceeds  $50 — 

"(A)  three-fourths  of  such  expenditures,  not  counting  so  much 
of  any  expenditure  with  respect  to  any  month  as  exceeds  the 
product  of  $20  multiplied  by  the  total  number  of  such  individuals 
who  received  old-age  assistance  for  such  month,  plus 

"(B)  one-half  of  the  amount  by  which  such  expenditures  exceed 
the  maximum  which  may  be  counted  under  clause  (A) ; 
and  (2)  an  amount  equal  to  one-half  of  the  total  of  the  sums  expended 
during  such  quarter  as  found  necessary  by  the  Administrator  for  the 
proper  and  efficient  administration  of  the  State  plan,  which  amount 
shall  be  used  for  paying  the  costs  of  administering  the  State  plan  or 
for  old-age  assistance,  or  both,  and  for  no  other  purpose." 

(b)  Section  403  (a)  of  such  Act,  as  amended,  is  amended  to  read 
as  follows : 

"Sec.  403.  (a)  From  the  sums  appropriated  therefor,  the  Secretary 
of  the  Treasury  shall  pay  to  each  State  which  has  an  approved  plan 
for  aid  to  dependent  children,  for  each  quarter,  beginning  with  the 
quarter  commencing  October  1,  1948,  (1)  an  amount,  which  shall  be 
used  exclusively  as  aid  to  dependent  children  equal  to  the  sum  of 
the  following  proportions  of  the  total  amounts  expended  during  such 
quarter  as  aid  to  dependent  children  under  such  plan,  not  counting  so 
much  of  such  expenditure  with  respect  to  any  dependent  child  for 
any  month  as  exceeds  $27,  or  if  there  is  more  than  one  dependent 
child  in  the  same  home,  as  exceeds  $27  with  respect  to  one  such  depend- 
ent child  and  $18  with  respect  to  each  of  the  other  dependent  children — 
"(A)  three-fourths  of  such  expenditures,  not  counting  so  much 
of  any  expenditures  with  respect  to  any  month  as  exceeds  the 
product  of  $12  multiplied  by  the  total  number  of  dependent  chil- 
dren with  respect  to  whom  aid  to  dependent  children,  is  paid  for 
such  month,  plus 

"(B)  one-half  of  the  amount  by  which  such  expenditures  exceed 
the  maximum  which  may  be  counted  under  clause  (A) ; 
and  (2)  an  amount  equal  to  one-half  of  the  total  of  the  sums  expended 
during  such  quarter  as  found  necessary  by  the  Administrator  for  the 
proper  and  efficient  administration  of  the  State  plan,  which  amount 
shall  be  used  for  paying  the  costs  of  administering  the  State  plan  or 
for  aid  to  dependent  children,  or  both,  and  for  no  other  purpose." 

(c)  Section  1003  (a)  of  such  Act,  as  amended,  is  amended  to  read 
as  follows : 
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"(a)  From  the  sums  appropriated  therefor,  the  Secretary  of  the 
Treasury  shall  pay  to  each  State  which  has  an  approved  plan  for  aid 
to  the  blind,  for  each  quarter,  beginning  with  the  quarter  commencing 
October  1,  1948,  (1)  an  amount,  which  shall  be  used  exclusively  as 
aid  to  the  blind,  equal  to  the  sum  of  the  following  proportions  of  the 
total  amounts  expended  during  such  quarter  as  aid  to  the  blind  under 
the  State  plan  with  respect  to  each  needy  individual  who  is  blind  and 
is  not  an  inmate  of  a  public  institution,  not  counting  so  much  of  such 
expenditure  with  respect  to  any  such  individual  For  any  month  as 
exceeds  $50 — 

"  (A)  three-fourths  of  such  expenditures,  not  counting  so  much 
of  any  expenditure  with  respect  to  any  month  as  exceeds  the 
product  of  $20  multiplied  by  the  total  number  of  such  individuals 
who  received  aid  to  the  blind  for  such  month,  plus 

"(B)  one-half  of  the  amount  by  which  such  expenditures 
exceed  the  maximum  which  may  be  counted  under  clause  (A)  ; 
and  (2)  an  amount  equal  to  one-half  of  the  total  of  the  sums  expended 
during  such  quarter  as  found  necessary  by  the  Administrator  for  the 
proper  and  efficient  administration  of  the  State  plan,  which  amount 
shall  be  used  for  paying  the  costs  of  administering  the  State  plan  or 
for  aid  to  the  blind,  or  both,  and  for  no  other  purpose." 

(d)  The  amendments  made  by  this  section  shall  become  effective  od 
October  1,  1948. 

Joseph  W.  Martin,  Jr. 
Speaker  of  the  House  of  Representatives. 

A  H  Vandenberg 
President  of  the  Senate  pro  tempore. 


In  the  House  of  Representatives,  U.  S., 

June  U,  1948. 

The  House  of  Representatives  having  proceeded  to  reconsider  the 
joint  resolution  (H.  J.  Res.  296)  entitled  k<  Joint  Resolution  to  maintain 
the  status  quo  in  respect  of  certain  employment  taxes  and  social- 
security  benefits  pending  action  by  Congress  on  extended  social- 
security  coverage",  returned  by  the  President  of  the  United  States 
with  his  objections,  to  the  House  of  Representatives,  in  which  it 
originated,  it  was 

Resolved,  That  the  said  joint  resolution  pass,  two-thirds  of  the 
House  of  Representatives  agreeing  to  pass  the  same. 

Attest: 

J ohn  Andrews 

Clerk. 

I  certify  that  this  Joint  Resolution  originated  in  the  House  of 
Representatives. 

John  Andrews 

Clerk. 
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<>  In  the  Senate  of  the  United  States,  :\  ■> 

/ wn^  14  ( legislative  day,  June  1) , 

The  Senate  having  proceeded  to  reconsider  the  joint  resolution 
(H.  J.  Res.  296)  entitled  "Joint  resolution  to  maintain  the  status  quo 
in  respect  of  certain  employment  taxes  and  social-security  benefits 
pending  action  by  Congress  on  extended  social-security  coverage", 
returned  by  the  President  of  the  United  States  with  his  objections,  to 
the  House  of  Representatives,  in  which  it  originated,  and  passed  by 
the  House  of  Representatives  on  reconsideration  of  the  same,  it  was 

Resolved,  That  the  said  joint  resolution  pass,  two- thirds  of  the 
Senators  present  having  voted  in  the  affirmative. 

Attest: 

1  .  Carl  A.  Loeffler 

Secretary* 


[Public  Law  734 — 81st  Congress] 
[Chapter  809 — 2d  Session] 
-        •  [H.  R.  6000] 

AN  ACT 

To  extend  and  improve  the  Federal  Old-Age  and  Survivors  Insurance  System, 
to  amend  the  public  assistance  and  child  welfare  provisions  of  the  Social 
Security  Act,  and  for  other  purposes. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled.  That  this  Act,  with 
the  following  table  of  contents,  may  be  cited  as  the  "Social  Security 
Act  Amendments  of  1950". 
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TITLE  I — AMENDMENTS  TO  TITLE  II  OF  THE  SOCIAL 

SECURITY  ACT 

OLD-AGE  AND  SURVIVORS  INSURANCE  BENEFITS 

Sec.  101.  (a)  Section  202  of  the  Social  Security  Act  is  amended  to 
read  as  follows : 

"old-age  and  survivors  insurance  benefit  payments 

"Old-Age  Insurance  Benefits 

"Sec.  202.  (a)  Every  individual  who — 

"(1)  is  a  fully  insured  individual  (as  defined  in  section  214 

(a)), 
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"(2)  has  attained  retirement  age  (as  defined  in  section  216 
(a) ),  and 

"(3)  has  filed  application  for  old-age  insurance  benefits, 
shall  be  entitled  to  an  old-age  insurance  benefit  for  each  month,  begin- 
ning with  the  first  month  after  August  1950  in  which  such  individual 
becomes  so  entitled  to  such  insurance  benefits  and  ending  with  the 
month  preceding  the  month  in  which  he  dies.  Such  individual's  old- 
age  insurance  benefit  for  any  month  shall  be  equal  to  his  primary 
insurance  amount  (as  defined  in  section  215  (a))  for  such  month. 

"Wife's  Insurance  Benefits 

"(b)  (1)  The  wife  (as  defined  in  section  216  (b))  of  an  individual 
entitled  to  old-age  insurance  benefits,  if  such  wife — 

"(A)  has  filed  application  for  wife's  insurance  benefits,  < 
"(B)  has  attained  retirement  age  or  has  in  her  care  (individ- 
ually or  jointly  with  her  husband)  at  the  time  of  filing  such 
application  a  child  entitled  to  a  child's  insurance  benefit  on  the 
basis  of  the  wages  and  self -employment  income  of  her  husband, 
"(C)  was  living  with  such  individual  at  the  time  such  applica- 
tion was  filed,  and 

"(D)  is  not  entitled  to  old-age  insurance  benefits,  or  is  entitled 
to  old-age  insurance  benefits  each  of  which  is  less  than  one-half  of 
an  old-age  insurance  benefit  of  her  husband, 
shall  be  entitled  to  a  wife's  insurance  benefit  for  each  month,  beginning 
with  the  first  month  after  August  1950  in  which  she  becomes  so  entitled 
to  such  insurance  benefits  and  ending  with  the  month  preceding  the 
first  month  in  which  any  of  the  following  occurs :  she  dies,  her  husband 
dies,  they  are  divorced  a  vinculo  matrimonii,  no  child  of  her  husband  is 
entitled  to  a  child's  insurance  benefit  and  she  has  not  attained  retire- 
ment age,  or  she  becomes  entitled  to  an  old-age  insurance  benefit  equal 
to  or  exceeding  one-half  of  an  old-age  insurance  benefit  of  her  husband. 

"(2)  Such  wife's  insurance  benefit  for  each  month  shall  be  equal  to 
one-half  of  the  old-age  insurance  benefit  of  her  husband  for  such 
month. 

"Husband's  Insurance  Benefits 

"(c)  (1)  The  husband  (as  defined  in  section  216  (f)  )  of  a  currently 
insured  individual  (as  defined  in  section  214  (b))  entitled  to  old-age 
insurance  benefits,  if  such  husband — 

"  ( A )  has  filed  application  for  husband's  insurance  benefits, 

"(B)  has  attained  retirement  age, 

"(C)  was  living  with  such  individual  at  the  time  such  applica- 
tion was  filed, 

"(D)  was  receiving  at  least  one-half  of  his  support,  as  deter- 
mined in  accordance  with  regulations  prescribed  by  the  Admin- 
istrator, from  such  individual  at  the  time  she  became  entitled  to 
old-age  insurance  benefits  and  filed  proof  of  such  support  within 
two  years  after  the  month  in  which  she  became  so  entitled,  and 
"(E)  is  not  entitled  to  old-age  insurance  benefits,  or  is  entitled 
to  old-age  insurance  benefits  each  of  which  is  less  than  one-half  of 
an  old-age  insurance  benefit  of  his  wife, 
shall  be  entitled  to  a  husband's  insurance  benefit  for  each  month, 
beginning  with  the  first  month  after  August  1950  in  which  he  becomes 


108 


so  entitled  to  such  insurance  benefits  and  ending  with  the  month  pre- 
ceding the  month  in  which  any  of  the  following  occurs :  he  dies,  his  wife 
dies,  they  are  divorced  a  vinculo  matrimonii,  or  he  becomes  entitled 
to  an  old-age  insurance  benefit  equal  to  or  exceeding  one-half  of 
an  old-age  insurance  benefit  of  his  wife. 

"  (2)  Such  husband's  insurance  benefit  for  each  month  shall  be  equal 
to  one-half  of  the  old-age  insurance  benefit  of  his  wife  for  such  month. 

"Child's  Insurance  Benefits 

"(d)  (1)  Every  child  (as  defined  in  section  216  (e) )  of  an  individual 
entitled  to  old-age  insurance  benefits,  or  of  an  individual  who  died 
a  fully  or  currently  insured  individual  after  1939,  if  such  child — 
"(A)  has  filed  application  for  child's  insurance  benefits, 
"(B)  at  the  time  such  application  was  filed  was  unmarried  and 
had  not  attained  the  age  of  eighteen,  and 

"(C)  was  dependent  upon  such  individual  at  the  time  such 
application  was  filed,  or,  if  such  individual  has  died,  was  depend- 
ent upon  such  individual  at  the  time  of  such  individual's  death, 
shall  be  entitled  to  a  child's  insurance  benefit  for  each  month,  begin- 
ning with  the  first  month  after  August  1950  in  which  such  child  becomes 
so  entitled  to  such  insurance  benefits  and  ending  with  the  month  pre- 
ceding the  first  month  in  which  any  of  the  following  occurs:  such 
child  dies,  marries,  is  adopted  (except  for  adoption  by  a  stepparent, 
grandparent,  aunt,  or  uncle  subsequent  to  the  death  of  such  fully  or 
currently  insured  individual) ,  or  attains  the  age  of  eighteen. 

"(2)  Such  child's  insurance  benefit  for  each  month  shall,  if  the  in- 
dividual on  the  basis  of  whose  wages  and  self-employment  income  the 
child  is  entitled  to  such  benefit  has  not  died  prior  to  the  end  of  such 
month,  be  equal  to  one-half  of  the  old-age  insurance  benefit  of  such 
individual  for  such  month.  Such  child's  insurance  benefit  for  each 
month  shall,  if  such  individual  has  died  in  or  prior  to  such  month, 
be  equal  to  three- fourths  of  the  primary  insurance  amount  of  such 
individual,  except  that,  if  there  is  more  than  one  child  entitled  to 
benefits  on  the  basis  of  such  individual's  wages  and  self -employment 
income,  each  such  child's  insurance  benefit  for  such  month  shall  be 
equal  to  the  sum  of  (A)  one-half  of  the  primary  insurance  amount 
of  such  individual,  and  (B)  one-fourth  of  such  primary  insurance 
amount  divided  by  the  number  of  such  children. 

"  (3)  A  child  shall  be  deemed  dependent  upon  his  father  or  adopting 
father  at  the  time  specified  in  paragraph  (1)  (C)  unless,  at  such 
time,  such  individual  was  not  living  with  or  contributing  to  the  support 
of  such  child  and—- 

"(A)  such  child  is  neither  the  legitimate  nor  adopted  child  of 
such  individual,  or 

"(B)  such  child  had  been  adopted  by  some  other  individual,  or 
"(C)  such  child  was  living  with  and  was  receiving  more  than 
one-half  of  his  support  from  his  stepfather. 
"(4)  A  child  shall  be  deemed  dependent  upon  his  stepfather  at  the 
time  specified  in  paragraph  (1)  (C)  if,  at  such  time,  the  child  was 
living  with  or  was  receiving  at  least  one-half  of  his  support  from  such 
stepfather. 

"  (5)  A  child  shall  be  deemed  dependent  upon  his  natural  or  adopt- 
ing mother  at  the  time  specified  in  paragraph  (1)  (C)  if  such  mother 
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or  adopting  mother  was  a  currently  insured  individual.  A  child  shall 
also  be  deemed  dependent  upon  his  natural  or  adopting  mother,  or 
upon  his  stepmother,  at  the  time  specified  in  paragraph  (1)  (C)  if, 
at  such  time,  (A)  she  was  living  with  or  contributing  to  the  support 
of  such  child,  and  (B)  either  (i)  such  child  was  neither  living  with 
nor  receiving  contributions  from  his  father  or  adopting  father,  or 
(ii)  such  child  was  receiving  at  least  one-half  of  his  support  from  her. 

"Widow's  Insurance  Benefits 

"(e)  (1)  The  widow  (as  defined  in  section  216  (c) )  of  an  individual 
who  died  a  fully  insured  individual  after  1939,  if  such  widow — 
"(A)  has  not  remarried, 
"(B)  has  attained  retirement  age, 

"(C)  has  filed  application  for  widow's  insurance  benefits  or  was 
entitlea,  after  attainment  of  retirement  age,  to  wife's  insurance 
benefits,  on  the  basis  of  the  wages  and  self-employment  income  of 
such  individual,  for  the  month  preceding  the  month  in  which  he 
died, 

"(D)  was  living  with  such  individual  at  the  time  of  his  death, 
and 

"(E)  is  not  entitled  to  old-age  insurance  benefits,  or  is  entitled 
to  old-age  insurance  benefits  each  of  which  is  less  than  three- 
fourths  of  the  primary  insurance  amount  of  her  deceased  husband, 
shall  be  entitled  to  a  widow's  insurance  benefit  for  each  month,  begin- 
ning with  the  first  month  after  August  1950  in  which  she  becomes  so 
entitled  to  such  insurance  benefits  and  ending  with  the  month  preced- 
ing the  first  month  in  which  any  of  the  following  occurs :  she  remarries, 
dies,  or  becomes  entitled  to  an  old-age  insurance  benefit  equal  to  or 
exceeding  three-fourths  of  the  primary  insurance  amount  of  her 
deceased  husband. 

"(2)  Such  widow's  insurance  benefit  for  each  month  shall  be  equal 
to  three-fourths  of  the  primary  insurance  amount  of  her  deceased 
husband. 

"Widower's  Insurance  Benefits 

"(f )  (1)  The  widower  (as  defined  in  section  216  (g) )  of  an  individ- 
ual who  died  a  fully  and  currently  insured  individual  after  August 
1950,  if  such  widower — 

"(A)  has  not  remarried, 

"(B)  has  attained  retirement  age, 

"(C)  has  filed  application  for  widower's  insurance  benefits  or 
was  entitled  to  husband's  insurance  benefits,  on  the  basis  of  the 
wages  and  self -employment  income  of  such  individual,  for  the 
month  preceding  the  month  in  which  she  died, 
"(D)  was  living  with  such  individual  at  the  time  of  her  death, 
"(E)  (i)  was  receiving  at  least  one-half  of  his  support,  as 
determined  in  accordance  with  regulations  prescribed  by  the 
Administrator,  from  such  individual  at  the  time  of  her  death  and 
filed  proof  of  such  support  within  two  years  of  such  date  of  death, 
or  (ii)  was  receiving  at  least  one-half  of  his  support,  as  determined 
in  accordance  with  regulations  prescribed  by  the  Administrator, 
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from  such  individual,  and  she  was  a  currently  insured  individual, 
at  the  time  she  became  entitled  to  old-age  insurance  benefits  and 
filed  proof  of  such  support  within  two  years  after  the  month  in 
which  she  became  so  entitled,  and 

"(F)  is  not  entitled  to  old-age  insurance  benefits,  or  is  entitled 
to  old-age  insurance  benefits  each  of  which  is  less  than  three- 
fourths  of  the  primary  insurance  amount  of  his  deceased  wife, 
shall  be  entitled  to  a  widower's  insurance  benefit  for  each  month, 
beginning  with  the  first  month  after  August  1950  in  which  he  becomes 
so  entitled  to  such  insurance  benefits  and  ending  with  the  month  pre- 
ceding the  first  month  in  which  any  of  the  following  occurs:  he 
remarries,  dies,  or  becomes  entitled  to  an  old-age  insurance  benefit 
equal  to  or  exceeding  three-fourths  of  the  primary  insurance  amount 
of  his  deceased  wife. 

"  (2 )  Such  widower's  insurance  benefit  for  each  month  shall  be  equal 
to  three-fourths  of  the  primary  insurance  amount  of  his  deceased 
wife. 

"Mother's  Insurance  Benefits 

"(g)  (1)  The  widow  and  every  former  wife  divorced  (as  defined 
in  section  216  (d))  of  an  individual  who  died  a  fully  or  currently 
insured  individual  after  1939,  if  such  widow  or  former  wife  divorced— 
"(A)  has  not  remarried, 

"(B)  is  not  entitled  to  a  widow's  insurance  benefit, 
"(C)  is  not  entitled  to  old-age  insurance  benefits,  or  is  entitled 
to  old-age  insurance  benefits  each  of  which  is  less  than  three- 
fourths  of  the  primary  insurance  amount  of  such  individual, 
"(D)  has  filed  application  for  mother's  insurance  benefits, 
"(E)  at  the  time  of  filing  such  application  has  in  her  care  a 
child  of  such  individual  entitled  to  a  child's  insurance  benefit, 
and 

"(F)  ( i )  in  the  case  of  a  widow,  was  living  with  such  individual 
at  the  time  of  his  death,  or  (ii)  in  the  case  of  a  former  wife 
divorced,  was  receiving  from  such  individual  (pursuant  to  agree- 
ment or  court  order)  at  least  one-half  of  her  support  at  the  time 
of  his  death,  and  the  child  referred  to  in  clause  (E)  is  her  son, 
daughter,  or  legally  adopted  child  and  the  benefits  referred  to 
in  such  clause  are  payable  on  the  basis  of  such  individual's  wages 
and  self-employment  income, 
shall  be  entitled  to  a  mother's  insurance  benefit  for  each  month,  begin- 
ning with  the  first  month  after  August  195C  in  which  she  becomes  so 
entitled  to  such  insurance  benefits  and  ending  with  the  month  preced- 
ing the  first  month  in  which  any  of  the  following  occurs :  no  child  of 
such  deceased  individual  is  entitled  to  a  child's  insurance  benefit, 
such  widow  or  former  wife  divorced  becomes  entitled  to  an  old-age 
insurance  benefit  equal  to  or  exceeding  three-fourths  of  the  primary 
insurance  amount  of  such  deceased  individual,  she  becomes  entitled 
to  a  widow's  insurance  benefit,  she  remarries,  or  she  dies.  Entitlement 
to  such  benefits  shall  also  end,  in  the  case  of  a  former  wife  divorced, 
with  the  month  immediately  preceding  the  first  month  in  which  no 
son,  daughter,  or  legally  adopted  child  of  such  former  wife  divorced 
is  entitled  to  a  child's  insurance  benefit  on  the  basis  of  the  wages  and 
self-employment  income  of  such  deceased  individual. 
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"(2)  Such  mother's  insurance  benefit  for  each  month  shall  be  equal 
to  three-fourths  of  the  primary  insurance  amount  of  such  deceased 
individual. 

"Parent's  Insurance  Benefits 

u(h)  (1)  Every  parent  (as  defined  in  this  subsection)  of  an  indi- 
vidual who  died  a  fully  insured  individual  after  1939,  if  such  indi- 
vidual did  not  leave  a  widow  who  meets  the  conditions  in  subsection 
(e)  (1)  (D)  and  (E),  a  widower  who  meets  the  conditions  in  sub- 
section (f)  (1)  (D),  (E),  and  (F),  or  an  unmarried  child  under  the 
age  of  eighteen  deemed  dependent  on  such  individual  under  sub- 
section (d)  (3),  (4),  or  (5),  and  if  such  parent — 
"(A)  has  attained  retirement  age, 

"(B)  was  receiving  at  least  one-half  of  his  support  from  such 
individual  at  the  time  of  such  individual's  death  and  filed  proof 
of  such  support  within  two  years  of  such  date  of  death, 
"(C)  has  not  married  since  such  individual's  death,  # 
"(D)  is  not  entitled  to  old-age  insurance  benefits,  or  is  entitled 
to  old-age  insurance  benefits  each  of  which  is  less  than  three- 
fourths  of  the  primary  insurance  amount  of  such  deceased  indi- 
vidual, and 

"(E)  has  filed  application  for  parent's  insurance  benefits, 
shall  be  entitled  to  a  parent's  insurance  benefit  for  each  month  begin- 
ning with  the  first  month  after  August  1950  in  which  such  parent 
becomes  so  entitled  to  such  parent's  insurance  benefits  and  ending  with 
the  month  preceding  the  first  month  in  which  any  of  the  following 
occurs:  such  parent  dies,  marries,  or  becomes  entitled  to  an  old-age 
insurance  benefit  equal  to  or  exceeding  three-fourths  of  the  primary 
insurance  amount  of  such  deceased  individual. 

"(2)  Such  parent's  insurance  benefit  for  each  month  shall  be  equal 
to  three-fourths  of  the  primary  insurance  amount  of  such  deceased 
individual. 

"  (3)  As  used  in  this  subsection,  the  term  'parent'  means  the  mother 
or  father  of  an  individual,  a  stepparent  of  an  individual  by  a  marriage 
contracted  before  such  individual  attained  the  age  of  sixteen,  or  an 
adopting  parent  by  whom  an  individual  was  adopted  before  he  attained 
the  age  of  sixteen. 

"Lump -Sum  Death  Payments 

"(i)  Upon  the  death,  after  August  1950,  of  an  individual  who  died 
a  fully  or  currently  insured  individual,  an  amount  equal  to  three  times 
such  individual's  primary  insurance  amount  shall  be  paid  in  a  lump 
sum  to  the  person,  if  any,  determined  by  the  Administrator  to  be  the 
widow  or  widower  of  the  deceased  and  to  have  been  living  with  the 
deceased  at  the  time  of  death.  If  there  is  no  such  person,  or  if  such 
person  dies  before  receiving  payment,  then  such  amount  shall  be  paid 
to  any  person  or  persons,  equitably  entitled  thereto,  to  the  extent  and 
in  the  proportions  that  he  or  they  shall  have  paid  the  expenses  of 
burial  of  such  insured  individual.  No  payment  shall  be  made  to  any 
person  under  this  subsection  unless  application  therefor  shall  have 
been  filed,  by  or  on  behalf  of  any  such  person  (whether  or  not  legally 
competent) ,  prior  to  the  expiration  of  two  years  after  the  date  of  death 
of  such  insured  individual. 
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"Application  for  Monthly  Insurance  Benefits        .  <■ 

'  "(j)  (1)  An  individual  who  would  have  been  entitled  to  a  benefit 
under  subsection  (a),  (b),  (c),  (d),  (e),  (f),  (g),or  (h)  for.any  month 
after  August  1950  had  he  filed  application  therefor  prior  to  the  end 
of  such  month  shall  be  entitled  to  such  benefit  for  such  month  if  he 
files  application  therefor  prior  to  the  end  of  the  sixth  month  imme- 
diately succeeding  such  month,  Any  benefit  for  a  month  prior  to  the 
month  in  which  application  is  filed  shall  be  reduced,  to  any  extent 
that  may  be  necessary,  so  that  it  will  not  render  erroneous  any  bene- 
fit which,  before  the  filing  of  such  application,  the  Administrator  has 
certified  for  payment  for  such  prior  month. 

"  ( 2 )  No  application  for  any  benefit  under  this  section  for  any  month 
after  August  1950  which  is  filed  prior  to  three  months  before  the  first 
month  for  which  the  applicant  becomes  entitled  to  such  benefit  shall 
be  accepted  as  an  application  for  the  purposes  of  this  section;  and  any 
application  filed  within  such  three  months'  period  shall  be  deemed  to 
have  been  filed  in  such  first  month. 

"Simultaneous  Entitlement  to  Benefits 

"(k)  (1)  A  child,  entitled  to  child's  insurance  benefits  on  the  basis 
of  the  wages  and  self-employment  income  of  an  insured  individual, 
who  would  be  entitled,  on  filing  application,  to  child's  insurance  bene- 
fits on  the  basis  of  the  wages  and  self -employment  income  of  some  other 
insured  individual,  shall  be  deemed  entitled,  subject  to  the  provisions 
of  paragraph  (2)  hereof ,  to  child's  insurance  benefits  on  the  basis  of 
the  wages  and  self-employment  income  of  such  other  individual  if  an 
application  for  child's  insurance  benefits  on  the  basis  of  the  wages  and 
self -employment  income  of  such  other  individual  has  been  filed  by 
any  other  child  who  would,  on  filing  application,  be  entitled  to  child's 
insurance  benefits  on  the  basis  of  the  wages  and  self-employment 
income  of  both  such  insured  individuals. 

.  "(2)  (A)  Any  child  who  under  the  preceding  provisions  of  this 
section  is  entitled  for  any  month  to  more  than  one  child's  insurance 
benefit  shall,  notwithstanding  such  provisions,  be  entitled  to  only  one 
of  such  child's  insurance  benefits  for  such  month,  such  benefit  to  be  the 
one  based  on  the  wages  and  self -employment  income  of  the  insured 
individual  who  has  the  greatest  primary  insurance  amount. 

"(B)  Any  individual  who  under  the  preceding  provisions  of  this 
section  is  entitled  for  any  month  to  more  than  one  monthly  insurance 
benefit  (other  than  an  old-age  insurance  benefit)  under  this  title  shall 
be  entitled  to  only  one  such  monthly  benefit  for  such  month,  such 
benefit  to  be  the  largest  of  the  monthly  benefits  to  which  he  (but  for 
this  subparagraph  (B) )  would  otherwise  be  entitled  for  such  month. 

"(3)  If  an  individual  is  entitled  to  an  old-age  insurance  benefit  for 
any  month  and  to  any  other  monthly  insurance  benefit  for  such  month, 
such  other  insurance  benefit  for  such  month  shall  be  reduced  (after 
any  reduction  under  section  203  (a) )  by  an  amount  equal  to  such 
old-age  insurance  benefit. 

"Entitlement  to  Survivor  Benefits  Under  Railroad  Retirement  Act 

"(1)  If  any  person  would  be  entitled,  upon  filing  application  there- 
for to  an  annuity  under  section  5  of  the  Railroad  Retirement  Act  of 
1937,  or  to  a  lump-sum  payment  under  subsection  (f)  (1)  of  such  sec- 
tion, with  respect  to  the  death  of  an  employee  (as  defined  in  such  Act) 
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no  lump-sum  death  payment,  and  no  monthly  benefit  for  the  month  in 
which  such  employee  died  or  for  any  month  thereafter,  shall  be  paid 
under  this  section  to  any  person  on  the  basis  of  the  wages  and  self- 
employment  income  of  such  employee." 

,  ,,{b)  (1)  Except  as  provided  in  paragraph  (3),  the  amendment  made 
by  subsection  (a)  of  this  section  shall  take  effect  September  1,  1950. 

(2)  Section  205  (m)  of  the  Social  Security  Act  is  repealed  effective 
with  respect  to  monthly  benefits  under  section  202  of  the  Social- 
Security  Act,  as  amended  by  this  Act,  for  months  after  August  1950. 

(3)  Section  202  (j)  (2)  of  the  Social  Security  Act,  as  amended  by 
this  Act,  shall  take  effect  on  the  date  of  enactment  of  this  Act. 

(c)  (1)  Any  individual  entitled  to  primary  insurance  benefits  or 
widow's  current  insurance  benefits  under  section  202  of  the  Social 
Security  Act  as  in  effect  prior  to  its  amendment  by  this  Act  who  would, 
but  for  the  enactment  of  this  Act,  be  entitled  to  such  benefits  for 
September  1950  shall  be  deemed  to  be  entitled  to  old-age  insurance 
benefits  or  mother's  insurance  benefits  (as  the  case  may  be)  under 
section  202  of  the  Social  Security  Act,  as  amended  by  this  Act,  as 
though  such  individual  became  entitled  to  such  benefits  in  such  month. 

(2)  Any  individual  entitled  to  any  other  monthly  insurance  benefits 
tinder  section  202  of  the  Social  Security  Act  as  in  effect  prior  to  its 
amendment  by  this  Act  who  would,  but  for  the  enactment  of  this  Act, 
be  entitled  to  such  benefits  for  September  1950  shall  be  deemed  to  be 
entitled  to  such  benefits  under  section  202  of  the  Social  Security  Act, 
as  amended  by  this  Act,  as  though  such  individual  became  entitled  to 
such  benefits  in  such  month. 

(3)  Any  individual  who  files  application  after  August  1950  for 
monthly  benefits  under  any  subsection  of  section  202  of  the  Social 
Security  Act  who  would,  but  for  the  enactment  of  this  Act,  be  entitled 
to  benefits  under  such  subsection  (as  in  effect  prior  to  such  enactment) 
for  any  month  prior  to  September  1950*  shall  be  deemed  entitled  to 
such  benefits  for  such  month  prior  to  September  1950  to  the  same 
extent  and  in  the  same  amounts  as  though  this  Act  had  not  been 
enacted. 

:  (d)  Lump-sum  death  payments  shall  be  made  in  the  case  of  indi- 
viduals who  died  prior  to  September  1950  as  though  this  Act  had  not 
been  enacted ;  except  that  in  the  case  of  any  individual  who  died 
outside  the  forty-eight  States  and  the  District  of  Columbia  after 
December  6,  1941,  and  prior  to  August  10,  1946,  the  last  sentence  of 
section  202  (g)  of  the  Social  Security  Act  as  in  effect  prior  to  the 
enactment  of  this  Act  shall  not  be  applicable  if  application  for  a 
lump-sum  death  payment  is  filed  prior  to  September  1952. 

MAXIMUM  BENEFITS 

Sec.  102.  (a)  So  much  of  section  203  of  the  Social  Security  Act  as 
precedes  subsection  (d)  is  amended  to  read  as  follows: 

"reduction  of  insurance  benefits 

"Maximum  Benefits 

"Sec:  203.  (a)  Whenever  the  total  of  monthly  benefits  to  which 
individuals  are  entitled  under  section  202  for  a  month  on  the  basis  of 
the  wages  and  self-employment  income  of  an  insured  individual 
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exceeds  $150,  or  is  more  than  $40  and  exceeds  80  per  centum  of  his 
average  monthly  wage  (as  determined  under  subsection  (b)  or  (c) 
of  section  215,  whichever  is  applicable),  such  total  of  benefits  shall, 
alter  any  deductions  under  this  section,  be  reduced  to  $150  or  to  80 
per  centum  of  his  average  monthly  wage,  whichever  is  the  lesser,  but 
in  no  case  to  less  than  $40,  except  that  when  any  of  such  individuals 
so  entitled  would  (but  for  the  provisions  of  section  202  (k)  (2)  (A) 
be  entitled  to  child's  insurance  benefits  on  the  basis  of  the  wages  and 
self- employment  income  of  one  or  more  other  insured  individuals, 
such  total  of  benefits  shall,  after  any  deductions  under  this  section, 
be  reduced  to  $150  or  to  80  per  centum  of  the  sum  of  the  average 
monthly  wages  of  all  such  insured  individuals,  whichever  is  the  lesser, 
but  in  no  case  to  less  than  $40.  Whenever  a  reduction  is  made  under 
this  subsection,  each  benefit,  except  the  old-age  insurance  benefit,  shall 
be  proportionately  decreased." 

(b)  The  amendment  made  by  subsection  (a)  of  this  section  shall 
be  applicable  with  respect  to  benefits  for  months  after  August  1950. 

DEDUCTIONS  FROM  BENEFITS 

Sec.  103.  (a)  Subsections  (d),  (e),  (f),  (g),  and  (h)  of  section 
203  of  the  Social  Security  Act  are  amended  to  read  as  follows : 

"Deductions  on  Account  of  Work  or  Failure  To  Have  Child  in  Care 

"(b)  Deductions,  in  such  amounts  and  at  such  time  or  times  as  the 
Administrator  shall  determine,  shall  be  made  from  any  payment  or 
payments  under  this  title  to  which  an  individual  is  entitled,  until  the 
total  of  such  deductions  equals  such  individual's  benefit  or  benefits 
under  section  202  for  any  month — 

"(1)  in  which  such  individual  is  under  the  age  of  seventy-five 
and  in  which  he  rendered  services  for  wages  (as  determined 
under  section  209  without  regard  to  subsection  (a)  thereof)  of 
more  than  $50 ;  or 

"(2)  in  which  such  individual  is  under  the  age  of  seventy-five 
and  for  which  month  he  is  charged,  under  the  provisions  of  sub- 
section (e)  of  this  section,  with  net  earnings  from  self -employment 
of  more  than  $50 ;  or 

"(3)  in  which  such  individual,  if  a  wife  uncfer  retirement  age 
entitled  to  a  wife's  insurance  benefit,  did  not  have  in  her  care 
(individually  or  jointly  with  her  husband)  a  child  of  her  husband 
entitled  to  a  child's  insurance  benefit ;  or 

"  (4)  in  which  such  individual,  if  a  widow  entitled  to  a  mother's 
insurance  benefit,  did  not  have  in  her  care  a  child  of  her  deceased 
husband  entitled  to  a  child's  insurance  benefit ;  or 

"  (5)  in  which  such  individual,  if  a  former  wife  divorced  entitled 
to  a  mother's  insurance  benefit,  did  not  have  in  her  care  a  child, 
of  her  deceased  former  husband,  who  (A)  is  her  son,  daughter, 
or  legally  adopted  child  and  (B)  is  entitled  to  a  child's  insurance 
benefit  on  the  basis  of  the  wages  and  self-employment  income  of 
her  deceased  former  husband. 

"Deductions  From  Dependents'  Benefits  Because  of  Work  by  Old-Age 
Insurance  Beneficiary 

"(c)  Deductions  shall  be  made  from  any  wife's,  husband's,  or  child's 
insurance  benefit  to  which  a  wife,  husband,  or  child  is  entitled,  until 
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the  total  of  such  deductions  equals  such  wife's,  husband's,  or  child's 
insurance  benefit  or  benefits  under  section  202  for  any  month — 

"(1)  in  which  the  individual,  on  the  basis  of  whose  wages  and 
self -employment  income  such  benefit  was  payable,  is  under  the 
age  of  seventy-five  and  in  which  he  rendered  services  for  wages 
as  determined  under  section  209  without  regard  to  subsection 
a)  thereof)  of  more  than  $50 ;  or 

"(2)  in  which  the  individual  referred  to  in  paragraph  (1)  is 
under  the  age  of  seventy -five  and  for  which  month  he  is  charged, 
under  the  provisions  of  subsection  (e)  of  this  section,  with  net 
earnings  from  self -employment  of  more  than  $50. 

"Occurrence  of  More  Than  One  Event 

"(d)  If  more  than  one  of  the  events  specified  in  subsections  (b)  and 
(c)  occurs  in  any  one  month  which  would  occasion  deductions  equal 
to  a  benefit  for  such  month,  only  an  amount  equal  to  such  benefit  shall 
be  deducted.  The  charging  of  net  earnings  from  self -employment  to 
any  month  shall  be  treated  as  an  event  occurring  in  the  month  to 
which  such  net  earnings  are  charged. 

"Months  to  Which  Net  Earnings  From  Self -Employment  Are 

Charged 

"  (e)  For  the  purposes  of  subsections  (b)  and  ( c)  — 

"(1)  If  an  individual's  net  earnings  from  self -employment  for 
his  taxable  year  are  not  more  than  the  product  of  $50  times  the 
number  of  months  in  such  year,  no  month  in  such  year  shall  be 
charged  with  more  than  $50  of  net  earnings  from  self -employment. 

"(2)  If  an  individual's  net  earnings  from  self-employment  for 
his  taxable  year  are  more  than  the  product  of  $50  times  the  number 
of  months  in  such  year,  each  month  of  such  year  shall  be  charged 
with  $50  of  net  earnings  from  self -employment,  and  the  amount 
of  such  net  earnings  in  excess  of  such  product  shall  be  further 
charged  to  months  as  follows :  The  first  $50  of  such  excess  shall  be 
charged  to  the  last  month  of  such  taxable  year,  and  the  balance, 
if  any,  of  such  excess  shall  be  charged  at  the  rate  of  $50  per  month 
to  each  preceding  month  in  such  year  until  all  of  such  balance  has 
been  applied,  except  that  no  part  of  such  excess  shall  be  charged 
to  anv  month  (A)  for  which  such  individual  was  not  entitled  to  a 
benefit  under  this  title,  (B)  in  which  an  event  described  in  para- 
graph (1),  (3),  (4),  or  (5)  of  subsection  (b)  occurred,  (C)  in 
which  such  individual  was  age  seventy-five  or  over,  or  (D)  in 
which  such  individual  did  not  engage  in  self -employment. 

"(3)  (A)  As  used  in  paragraph  (2),  the  term  'last  month  of 
such  taxable  year'  means  the  latest  month  in  such  year  to  which 
the  charging  of  the  excess  described  in  such  paragraph  is  not  pro- 
hibited by  the  application  of  clauses  (A),  (B),  (C),  and  (D) 
thereof. 

"(B)  For  the  purposes  of  clause  (D)  of  paragraph  (2),  an 
individual  will  be  presumed,  with  respect  to  any  month,  to  have 
been  engaged  in  self -employment  in  such  month  until  it  is  shown 
to  the  satisfaction  of  the  Administrator  that  such  individual 
rendered  no  substantial  services  in  such  month  with  respect  to  any 
trade  or  business  the  net  income  or  loss  of  which  is  includible  in 
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computing  his  net  earnings  from  self -employment  for  any  taxable 
year.  The  Administrator  shall  by  regulations  prescribe  the  meth- 
ods and  criteria  for  determining  whether  or  not  an  individual  has 
rendered  substantial  services  with  respect  to  any  trade  or  business. 

"Penalty  for  Failure  to  Report  Certain  Events 

"(f)  Any  individual  in  receipt  of  benefits  subject  to  deduction  under 
subsection  (b)  or  (c)  (or  who  is  in  receipt  of  such  benefits  on  behalf 
of  another  individual),  because  of  the  occurrence  of  an  event  specified 
therein  (other  than  an  event  described  in  subsection  (b)  (2)  or  (c) 
(2)),  shall  report  such  occurrence  to  the  Administrator  prior  to  the 
receipt  and  acceptance  of  an  insurance  benefit  for  the  second  month 
following  the  month  in  which  such  event  occurred.  Any  such  indi- 
vidual having  knowledge  thereof,  who  fails  to  report  any  such  occur- 
rence, shall  suffer  an  additional  deduction  equal  to  that  imposed  under 
subsection  (b)  or  (c),  except  that  the  first  additional  deduction 
imposed  by  this  subsection  in  the  case  of  any  individual  shall  not  exceed 
an  amount  equal  to  one  month's  benefit  even  though  the  failure  to 
report  is  with  respect  to  more  than  one  month* 

"Report  to  Administrator  of  Net  Earnings  From  Self -Employment 

"(g)  (1)  1^  an  individual  is  entitled  to  any  monthly  insurance 
benefit  under  section  202  during  any  taxable  year  in  which  he  has  net 
earnings  from  self -employment  in  excess  of  the  product  of  $50  times 
the  number  of  months  in  such  year,  such  individual  (or  the  individual 
who  is  in  receipt  of  such  benefit  on  his  behalf)  shall  make  a  report  to 
the  Administrator  of  his  net  earnings  from  self -employment  for  such 
taxable  year.  Such  report  shall  be  made  on  or  before  the  fifteenth 
day  of  the  third  month  following  the  close  of  such  year,  and  shall 
contain  such  information  and  be  made  in  such  manner  as  the  Admin- 
istrator may  by  regulations  prescribe.  Such  report  need  not  be  made 
for  any  taxable  year  beginning  with  or  after  the  month  in  which  such 
individual  attained  the  age  of  seventy-five. 

"(2)  If  an  individual  fails  to  make  a  report  required  under  para- 

fraph  (1),  within  the  time  prescribed  therein,  of  his  net  earnings 
rom  self-employment  for  any  taxable  year  and  any  deduction  is 
imposed  under  subsection  (b)  (2)  by  reason  of  such  net  earnings —  # 
"(A)  such  individual  shall  suffer  one  additional  deduction  in 
an  amount  equal  to  his  benefit  or  benefits  for  the  last  month  in 
such  taxable  year  for  which  he  was  entitled  to  a  benefit  under 
section  202;  and 

"(B)  if  the  failure  to  make  such  report  continues  after  the  close 
of  the  fourth  calendar  month  following  the  close  of  such  taxable 
year,  such  individual  shall  suffer  an  additional  deduction  in  the 
same  amount  for  each  month  during  all  or  any  part  of  which  such 
failure  continues  after  such  fourth  month ; 
except  that  the  number  of  the  additional  deductions  required  by  this 
paragraph  shall  not  exceed  the  number  of  months  in  such  taxable 
year  for  which  such  individual  received  and  accepted  insurance  bene- 
fits under  section  202  and  for  which  deductions  are  imposed  under  sub- 
section (b)  (2)  by  reason  of  such  net  earnings  from  self-employment. 
If  more  than  one  additional  deduction  would  be  imposed  under  this 
paragraph  with  respect  to  a  failure  by  an  individual  to  file  a  report 
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required  by  paragraph  (1)  and  such  failure  is  the  first  for  which  any 
additional  deduction  is  imposed  under  this  paragraph,  only  one  addi- 
tional deduction  shall  be  imposed  with  respect  to  such  first  failure. 

"(3)  If  the  Administrator  determines,  on  the  basis  of  information 
obtained  by  or  submitted  to  him,  that  it  may  reasonably  be  expected 
that  an  individual  entitled  to  benefits  under  section  202  for  any  taxable 
year  will  suffer  deductions  imposed  under  subsection  (b)  (2)  by  reason 
of  his  net  earnings  from  self-employment  for  such  year,  the  Adminis- 
trator may,  before  the  close  of  such  taxable  year,  suspend  the  payment 
for  each  month  in  such  year  (or  for  only  such  months  as  the  Adminis- 
trator may  specify)  of  the  benefits  payable  on  the  basis  of  such  indi- 
vidual's wages  and  self-employment  income ;  and  such  suspension  shall 
remain  in  effect  with  respect  to  the  benefits  for  any  month  until  the 
Administrator  has  determined  whether  or  not  any  deduction  is 
imposed  for  such  month  under  subsection  (b).  The  Administrator 
is  authorized,  before  the  close  of  the  taxable  year  of  an  individual 
entitled  to  benefits  during  such  year,  to  request  of  such  individual 
that  he  make,  at  such  time  or  times  as  the  Administrator  may  specify, 
a  declaration  of  his  estimated  net  earnings  from  self-employment  for 
the  taxable  year  and  that  he  furnish  to  the  Administrator  such  other 
information  with  respect  to  such  net  earnings  as  the  Administrator 
may  specify.  A  failure  by  such  individual  to  comply  with  any  such 
request  shall  in  itself  constitute  justification  for  a  determination  under 
this  paragraph  that  it  may  reasonably  be  expected  that  the  individual 
will  suffer  deductions  imposed  under  subsection  (b)  (2)  by  reason  of 
his  net  earnings  from  self -employment  for  such  year. 

"Circumstances  Under  Which  Deductions  Not  Required 

*  (h)  Deductions  by  reason  of  subsection  (b) ,  (f ) ,  or  (g)  shall,  not- 
withstanding the  provisions  of  such  subsection,  be  made  from  the 
benefits  to  which  an  individual  is  entitled  only  to  the  extent  that  they 
reduce  the  total  amount  which  would  otherwise  be  paid,  on  the  basis 
of  the  same  wages  and  self-employment  income,  to  him  and  the  other 
individuals  living  in  the  same  household. 

"Deductions  With  Respect  to  Certain  Lump  Sum  Payments 

"(i)  Deductions  shall  also  be  made  from  any  old-age  insurance 
benefit  to  which  an  individual  is  entitled,  or  from  any  other  insurance 
benefit  payable  on  the  basis  of  such  individual's  wages  and  self -employ- 
ment income,  until  such  deductions  total  the  amount  of  any  lump  sum 
paid  to  such  individual  under  section  204  of  the  Social  Security  Act 
in  force  prior  to  the  date  of  enactment  of  the  Social  Security  Act 
Amendments  of  1939. 

"Attainment  of  Age  Seventy-five 

a  "(j)  For  the  purposes  of  this  section,  an  individual  shall  be  con- 
sidered as  seventy-five  years  of  age  during  the  entire  month  in  which 
he  attains  such  age." 

(b)  The  amendments  made  by  this  section  shall  take  effect  Septem- 
ber 1,  1950,  except  that  the  provisions  of  subsections  (d),  (e),  and 
(f)  of  section  203  of  the  Social  Security  Act  as  in  effect  prior  to  the 
enactment  of  this  Act  shall  be  applicable  for  months  prior  to  September 
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DEFINITION'S 

Sec.  104.  (a)  Title  H  of  the  Social  Security  Act  is  amended  by- 
striking  out  section  209  and  inserting  in  lieu  thereof  the  following; 

"definition  of  wages 

"Sec.  209.  For  the  purposes  of  this  title,  the  term  'wages'  means 
remuneration  paid  prior  to  1951  which  was  wages  for  the  purposes  of 
this  title  under  the  law  applicable  to  the  payment  of  such  remunera- 
tion, and  remuneration  paid  after  1950  for  employment,  including  the 
cash  value  of  all  remuneration  paid  in  any  medium  other  than  cash ; 
except  that,  in  the  case  of  remuneration  paid  after  1950,  such  term 
shall  not  include — 

"(a)  That  part  of  the  remuneration  which,  after  remunera- 
tion (other  than  remuneration  referred  to  in  the  succeeding  sub- 
sections of  this  section)  equal  to  $3,600  with  respect  to  employment 
has  been  paid  to  an  individual  during  any  calendar  year,  is  paid 
to  such  individual  during  such  calendar  year ; 

"  (b)  The  amount  of  any  payment  (including  any  amount  paid 
by  an  employer  for  insurance  or  annuities,  or  into  a  fund,  to 
provide  for  any  such  payment)  made  to,  or  on  behalf  of,  an  em- 
ployee or  any  of  his  dependents  under  a  plan  or  system  established 
by  an  employer  which  makes  provision  for  his  employees  gen- 
erally (or  for  his  employees  generally  and  their  dependents)  or 
for  a  class  or  classes  of  his  employees  (or  for  a  class  or  classes 
of  his  employees  and  their  dependents) ,  on  account  of  (1)  retire- 
ment, or  (2)  sickness  or  accident  disability,  or  (3)  medical  or  hos- 
pitalization expenses  in  connection  with  sickness  or  accident  dis- 
ability, or  (4)  death; 

"(c)  Any  payment  made  to  an  employee  (including  any  amount 
paid  by  an  employer  for  insurance  or  annuities,  or  into  a  fund,  to 
provide  for  any  such  payment)  on  account  of  retirement; 

"(d)  Any  payment  on  account  of  sickness  or  accident  disability, 
or  medical  or  hospitalization  expenses  in  connection  with  sick- 
ness or  accident  disability,  made  by  an  employer  to,  or  on  behalf 
of,  an  employee  after  the  expiration  of  six  calendar  months  follow- 
ing the  last  calendar  month  in  which  the  employee  worked  for 
such  employer ; 

"(e)  Any  payment  made  to,  or  on  behalf  of,  an  employee  or 
his  beneficiary  ( 1 )  from  or  to  a  trust  exempt  from  tax  under  sec- 
tion 165  (a)  of  the  Internal  Revenue  Code  at  the  time  of  such 
payment  unless  such  payment  is  made  to  an  employee  of  the  trust 
as  remuneration  for  services  rendered  as  such  employee  and  not 
as  a  beneficiary  of  the  trust,  or  (2)  under  or  to  an  annuity  plan 
which,  at  the  time  of  such  payment,  meets  the  requirements  of  sec- 
tion^ (a)  (3),  (4),  (5),  and  (6)  of  such  code; 

"(f)  The  payment  by  an  employer  (without  deduction  from  the 
remuneration  of  the  employee)  (1)  of  the  tax  imposed  upon  an 
employee  under  section  1400  of  the  Internal  Revenue  Code,  or 
(2)  oi  any  payment  required  from  an  employee  under  a  State 
unemployment  compensation  law ; 

"(g)  W  Remuneration  paid  in  any  medium  other  than  cash 
to  an  employee  for  service  not  in  the  course  of  the  employer's 
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trade  or  business  or  for  domestic  service  in  a  private  home  of  the 


"(2)  Cash  remuneration  paid  by  an  employer  in  any  calendar 
quarter  to  an  employee  for  domestic  service  in  a  private  home  of 
the  employer,  if  the  cash  remuneration  paid  in  the  quarter  for 
such  service  is  less  than  $50  or  the  employee  is  not  regularly 
employed  by  the  employer  in  such  quarter  of  payment.  For  the 
purposes  of  this  paragraph,  an  employee  shall  be  deemed  to  be 
regularly  employed  by  an  employer  during  a  calendar  quarter 
only  if  (A)  on  each  of  some  twenty-four  days  during  the  quarter 
the  employee  performs  for  the  employer  for  some  portion  of  the 
day  domestic  service  in  a  private  home  of  the  employer,  or  (B)  the 
employee  was  regularly  employed  (as  determined  under  clause 
(A) )  by  the  employer  in  the  performance  of  such  service  during 
the  preceding  calendar  quarter.  As  used  in  this  paragraph,  the 
term  'domestic  service  in  a  private  home  of  the  employer'  does  not 
include  service  described  in  section  210  (f )  (5) ; 

"(h)  Remuneration  paid  in  any  medium  other  than  cash  for 
agricultural  labor ; 

"(i)  Any  payment  (other  than  vacation  or  sick  pay)  made  to 
an  employee  after  the  month  in  which  he  attains  retirement  age 
(as  defined  in  section  216  (a) ) ,  if  he  did  not  work  for  the  employer 
in  the  period  for  which  such  payment  is  made ;  or 

"(j)  Remuneration  paid  by  an  employer  in  any  quarter  to  an 
employee  for  service  described  in  section  210  (k)  (3)  (C)  (relat- 
ing to  home  workers),  if  the  cash  remuneration  paid  in  such 
quarter  by  the  employer  to  the  employee  for  such  service  is  less 
than  $50. 

"For  purposes  of  this  title,  in  the  case  of  domestic  service  described 
in  subsection  (g)  (2),  any  payment  of  cash  remuneration  for  such 
service  which  is  more  or  less  than  a  whole-dollar  amount  shall,  under 
such  conditions  and  to  such  extent  as  may  be  prescribed  by  regulations 
made  under  this  title,  be  computed  to  the  nearest  dollar.  For  the 
purpose  of  the  computation  to  the  nearest  dollar,  the  payment  of  a 
fractional  part  of  a  dollar  shall  be  disregarded  unless  it  amounts  to 
one-half  dollar  or  more,  in  which  case  it  shall  be  increased  to  $1.  The 
amount  of  any  payment  of  cash  remuneration  so  computed  to  the  near- 
est dollar  shall,  m  lieu  of  the  amount  actually  paid,  be  deemed  to 


"(a)  The  term  'employment'  means  any  service  performed  after 
1936  and  prior  to  1951  which  was  employment  for  the  purposes  of 
this  title  under  the  law  applicable  to  the  period  in  which  such  service 
was  performed,  and  any  service,  of  whatever  nature,  performed  after 
1950  either  (A)  by  an  employee  for  the  person  employing  him,  irre- 
spective of  the  citizenship  or  residence  of  either,  (i)  within  the  United 
States,  or  (ii)  on  or  in  connection  with  an  American  vessel  or  American 
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aircraft  under  a  contract  of  service  which  is  entered  into  within  the 
United  States  or  during  the  performance  of  which  and  while  the 
employee  is  employed  on  the  vessel  or  aircraft  it  touches  at  a  port 
in  the  United  States,  if  the  employee  is  employed  on  and  in  connection 
with  such  vessel  or  aircraft  when  outside  the  United  States,  or  (B) 
outside  the  United  States  by  a  citizen  of  the  United  States  as  an 
employee  for  an  American  employer  (as  defined  in  subsection  (e) ) ; 
except  that,  in  the  case  of  service  performed  after  1950,  such  term 
shall  not  include — 

"(1)  (A)  Agricultural  labor  (as  defined  in  subsection  (f)  of 
this  section)  performed  in  any  calendar  quarter  by  an  employee, 
unless  the  cash  remuneration  paid  for  such  labor  (other  than 
service  described  in  subparagraph  (B) )  is  $50  or  more  and  such 
labor  is  performed  for  an  employer  by  an  individual  who  is 
regularly  employed  by  such  employer  to  perform  such  agricul- 
tural labor.  For  the  purposes  of  this  subparagraph,  an  indi- 
vidual shall  be  deemed  to  be  regularly  employed  by  an  employer 
during  a  calendar  quarter  only  if — 

"(i)  such  individual  performs  agricultural  labor  (other 
than  service  described  in  subparagraph  (B))  for  such 
employer  on  a  full-time  basis  on  sixty  days  during  such 
quarter,  and 

"(ii)  the  quarter  was  immediately  preceded  bv  a  qualify- 
ing quarter. 

For  the  purposes  of  the  preceding  sentence,  the  term  'qualifying 
quarter'  means  (I)  any  quarter  during  all  of  which  such  indi- 
vidual was  continuously  employed  by  such  employer,  or  (II)  any 
subsequent  quarter  which  meets  the  test  of  clause  (i)  if,  after 
the  last  quarter  during  all  of  which  such  individual  was  con- 
tinuously employed  by  such  employer,  each  intervening  quarter 
met  the  test  of  clause  (i).  Notwithstanding  the  preceding  pro- 
visions of  this  subparagraph,  an  individual  shall  also  be  deemed 
to  be  regularly  employed  by  an  employer  during  a  calendar 
quarter  if  such  individual  was  regularly  employed  (upon  applica- 
tion of  clauses  (i)  and  (ii))  by  such  employer  during  the 
,    preceding  calendar  quarter. 

"(B)  Service  performed  in  connection  with  the  production  or 
harvesting  of  any  commodity  defined  as  an  agricultural  commodity 
in  section  15  (g)  of  the  Agricultural  Marketing  Act,  as  amended, 
or  in  connection  with  the  ginning  of  cotton ; 

"(2)  Domestic  service  performed  in  a  local  college  club,  or 
local  chapter  of  a  college  fraternity  or  sorority,  by  a  student  who 
is  enrolled  and  is  regularly  attending  classes  at  a  school,  college, 
or  university ; 

"  (3)  Service  not  in  the  course  of  the  employer's  trade  or  business 
performed  in  any  calendar  quarter  by  an  employee,  unless  the  cash 
remuneration  paid  for  such  service  is  $50  or  more  and  such  service 
is  performed  by  an  individual  who  is  regularly  employed  by  such 
employer  to  perform  such  service.  For  the  purposes  of  this  para- 
graph, an  individual  shall  be  deemed  to  be  regularly  employed  by 
an  employer  during  a  calendar  quarter  only  if  (A)  on  each  of  some 
twenty-four  days  during  such  quarter  such  individual  performs 
for  such  employer  for  some  portion  of  the  day  service  not  in  the 
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course  of  the  employer's  trade  or  business,  or  (B)  such  individual 
was  regularly  employed  (as  determined  under  clause  ( A) )  by 
such  employer  in  the  performance  of  such  service  during  the 
preceding  calendar  quarter.  As  used  in  this  paragraph,  the  term 
^service  not  in  the  course  of  the  employer's  trade  or  business'  does 
not  include  domestic  service  in  a  private  home  of  the  employer 
and  does  not  include  service  described  in  subsection  (f )  (5)  ; 

"(4)  Service  performed  by  an  individual  in  the  employ  of  his 
son,  daughter,  or  spouse,  and  service  performed  by  a  child  under 
the  age  of  twenty-one  in  the  employ  of  his  father  or  mother ; 

"(5)  Service  performed  by  an  individual  on  or  in  connection 
with  a  vessel  not  an  American  vessel,  or  on  or  in  connection  with 
an  aircraft  not  an  American  aircraft,  if  the  individual  is  employed 
on  and  in  connection  with  such  vessel  or  aircraft  when  outside  the 
United  States; 

"(6)  Service  performed  in  the  employ  of  any  instrumentality 
of  the  United  States,  if  such  instrumentality  is  exempt  from  the 
tax  imposed  by  section  1410  of  the  Internal  Revenue  Code  by 
virtue  of  any  provision  of  law  which  specifically  refers  to  such 
section  in  granting  such  exemption ; 

"  (7)  (A)  Service  performed  in  the  employ  of  the  United  States 
or  in  the  employ  of  any  instrumentality  of  the  United  States,  if 
such  service  is  covered  by  a  retirement  system  established  by  a 
law  of  the  United  States; 

"(B)  Service  performed  in  the  employ  of  an  instrumentality 
of  the  United  States  if  such  an  instrumentality  was  exempt  from 
the  tax  imposed  by  section  1410  of  the  Internal  Revenue  Code  on 
December  31, 1950,  except  that  the  provisions  of  this  subparagraph 
shall  not  be  applicable  to — 

"(i)  service  performed  in  the  employ  of  a  corporation 
which  is  wholly  owned  by  the  United  States; 

"(ii)  service  performed  in  the  employ  of  a  national  farm 
loan  association,  a  production  credit  association,  a  Federal 
Reserve  Bank,  or  a  Federal  Credit  Union; 

"(iii)  service  performed  in  the  employ  of  a  State,  county, 
or  community  committee  under  the  Production  and  Market- 
ing Administration ;  or 

u(iv)  service  performed  by  a  civilian  employee,  not  com- 
pensated from  funds  appropriated  by  the  Congress,  in  the 
Army  and  Air  Force  Exchange  Service,  Army  and  Air  Force 
Motion  Picture  Service,  Navy  Exchanges,  Marine  Corps 
Exchanges,  or  other  activities,  conducted  by  an  instrumen- 
tality of  the  United  States  subject  to  the  jurisdiction  of  the 
Secretary  of  Defense,  at  installations  of  the  Department  of 
Defense  for  the  comfort,  pleasure,  contentment,  and  mental 
and  physical  improvement  of  personnel  of  such  Department; 
"(C)  Service  performed  in  the  employ  of  the  United  States 
or  in  the  employ  of  any  instrumentality  of  the  United  States,  if 
such  service  is  performed— 

"(i)  as  the  President  or  Vice  President  of  the  United 
States  or  as  a  Member,  Delegate,  or  Resident  Commissioner, 
of  or  to  the  Congress ; 
"(ii)  in  the  legislative  branch; 
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"(iii)  in  the  field  service  of  the  Post  Office  Department 
unless  performed  by  any  individual  as  an  employee  who  is 
excluded  by  Executive  order  from  the  operation  of  the  Civil 
Service  Retirement  Act  of  1930  because  he  is  serving  under  a 
temporary  appointment  pending  final  determination  of  eligi- 
bility for  permanent  or  indefinite  appointment ; 

"  (iv)  in  or  under  the  Bureau  of  the  Census  of  the  Depart- 
ment of  Commerce  by  temporary  employees  employed  for 
the  taking  of  any  census ; 

"(v)  by  any  individual  as  an  employee  who  is  excluded  by 
Executive  order  from  the  operation  of  the  Civil  Service 
Retirement  Act  of  1930  because  he  is  paid  on  a  contract  or  fee 
basis ; 

"(vi)  by  any  individual  as  an  employee  receiving  nominal 
compensation  of  $12  or  less  per  annum ; 

"  ( vii)  in  a  hospital,  home,  or  other  institution  of  the  United 
States  by  a  patient  or  inmate  thereof ; 

"(viii)  by  any  individual  as  a  consular  agent  appointed 
under  authority  of  section  551  of  the  Foreign  Service  Act  of 
1946  (22  U.  S.  C.,  sec.  951)  ; 

"(ix)  by  any  individual  as  an  employee  included  under 
section  2  of  the  Act  of  August  4,  1947  (relating  to  certain 
interns,  student  nurses,  and  other  student  employees  of  hos- 
pitals of  the  Federal  Government;  5  U.  S.  C,  sec.  1052) ; 

"(x)  by  any  individual  as  an  employee  serving  on  a  tem- 
porary basis  in  case  of  fire,  storm,  earthquake,  flood,  or  other 
similar  emergency ; 

"(xi)  by  any  individual  as  an  employee  who  is  employed 
under  a  Federal  relief  program  to  relieve  him  from  unemploy- 
ment: 

"(xii)  as  a  member  of  a  State,  county,  or  community  com- 
mittee under  the  Production  and  Marketing  Administration 
or  of  any  other  board,  council,  committee,  or  other  similar 
body,  unless  such  board,  council,  committee,  or  other  body  is 
composed  exclusively  of  individuals  otherwise  in  the  full- 
time  employ  of  the  United  States ;  or 

"(xiii)  by  an  individual  to  whom  the  Civil  Service  Retire- 
ment Act  of  1930  does  not  apply  because  such  individual  is 
subject  to  another  retirement  system ; 
"(8)  Service  (other  than  service  included  under  an  agreement 
under  section  218  and  other  than  service  which,  under  subsection 
(1),  constitutes  covered  transportation  service)  performed  in 
the  employ  of  a  State,  or  any  political  subdivision  thereof,  or  any 
instrumentality  of  any  one  or  more  of  the  foregoing  which  is 
wholly  owned  oy  one  or  more  States  or  political  subdivisions ; 

"(9)  (A)  Service  performed  by  a  duly  ordained,  commissioned, 
or  licensed  minister  of  a  church  in  the  exercise  of  his  ministry  or 
by  a  member  of  a  religious  order  in  the  exercise  of  duties  required 
by  such  order ; 

"(B)  Service  performed  in  the  employ  of  a  religious,  chari- 
table, educational,  or  other  organization  exempt  from  income  tax 
under  section  101  (6)  of  the  Internal  Revenue  Code,  but  this 
subparagraph  shall  not  apply  to  service  performed  during  the 
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period  for  which  a  certificate,  filed  pursuant  to  section  1426  (1) 
of  the  Internal  Revenue  Code,  is  in  effect  if  such  service  is  per- 
formed by  an  employee  (i)  whose  signature  appears  on  the  list 
filed  by  such  organization  under  such  section  1426  (1),  or  (ii) 
who  became  an  employee  of  such  organization  after  the  calendar 
quarter  in  which  the  certificate  was  filed ; 

"(10)  Service  performed  by  an  individual  as  an  employee  or 
employee  representative  as  defined  in  section  1532  of  the  Internal 
Revenue  Code ; 

"(11)  (A)  Service  performed  in  any  calendar  quarter  in  the 
employ  of  any  organization  exempt  from  income  tax  under  section 
101  of  the  Internal  Revenue  Code,  if  the  remuneration  for  such 
service  is  less  than  $50 ; 

"(B)  Service  performed  in  the  employ  of  a  school,  college,  or 
university  if  such  service  is  performed  by  a  student  who  is  enrolled 
and  is  regularly  attending  classes  at  such  school,  college,  or 
university ; 

"(12)  Service  performed  in  the  employ  of  a  foreign  govern- 
ment (including  service  as  a  consular  or  other  officer  or  employee 
or  a  nondiplomatic  representative) ; 

"(13)  Service  performed  in  the  employ  of  an  instrumentality 
wholly  owned  by  a  foreign  government — 

"(A)  If  the  service  is  of  a  character  similar  to  that  per- 
formed in  f  oreign  countries  by  employees  of  the  United  States 
Government  or  of  an  instrumentality  thereof;  and 

"(B)  If  the  Secretary  of  State  shall  certify  to  the  Secretary 
of  the  Treasury  that  the  foreign  government,  with  respect  to 
whose  instrumentality  and  employees  thereof  exemption  is 
claimed,  grants  an  equivalent  exemption  with  respect  to  sim- 
ilar service  performed  in  the  foreign  country  by  employees 
of  the  United  States  Government  and  of  instrumentalities 
thereof ; 

"(14)  Service  performed  as  a  student  nurse  in  the  employ  of  a 
hospital  or  a  nurses'  training  school  by  an  individual  who  is 
•enrolled  and  is  regularly  attending  classes  in  a  nurses'  training 
school  chartered  or  approved  pursuant  to  State  law ;  and  service 
performed  as  an  interne  in  the  employ  of  a  hospital  by  an  indi- 
vidual who  has  completed  a  four  years'  course  in  a  medical  school 
-chartered  or  approved  pursuant  to  State  law ; 

"(15)  Service  performed  by  an  individual  in  (or  as  an  officer 
or  member  of  the  crew  of  a  vessel  while  it  is  engaged  in)  the 
eatching,  taking,  harvesting,  cultivating,  or  farming  of  any  kind 
of  fish,  shellfish,  Crustacea,  sponges,  seaweeds,  or  other  aquatic 
forms  of  animal  and  vegetable  life  (including  service  performed 
by  any  such  individual  as  an  ordinary  incident  to  any  such 
activity),  except  (A)  service  performed  in  connection  with  the 
catching  or  taking  of  salmon  or  halibut,  for  commercial  purposes, 
and  (B)  service  performed  on  or  in  connection  with  a  vessel  of 
more  than  ten  net  tons  (determined  in  the  manner  provided  for 
determining  the  register  tonnage  of  merchant  vessels  under  the 
laws  of  the  United  States) ; 
s  "  ( 16 )  ( A )  Service  performed  by  an  individual  under  the  age  of 
-eighteen  in  the  delivery  or  distribution  of  newspapers  or  shopping 
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news,  not  including  delivery  or  distribution  to  any  point  for  subse- 
quent delivery  or  distribution ; 

"  (B)  Service  performed  by  an  individual  in,  and  at  the  time  of, 
the  sale  of  newspapers  or  magazines  to  ultimate  consumers,  under 
an  arrangement  under  which  the  newspapers  or  magazines  are  to 
be  sold  by  him  at  a  fixed  price,  his  compensation  being  based  on 
the  retention  of  the  excess  of  such  price  over  the  amount  at  which 
the  newspapers  or  magazines  are  charged  to  him,  whether  or  not 
he  is  guaranteed  a  minimum  amount  of  compensation  for  such 
service,  or  is  entitled  to  be  credited  with  the  unsold  newspapers 
or  magazines  turned  back ;  or 

"(17)  Service  performed  in  the  employ  of  an  international 
organization  entitled  to  enjoy  privileges,  exemptions,  and  immuni- 
ties as  an  international  organization  under  the  International 
Organizations  Immunities  Act  (59  Stat.  669). 

"Included  and  Excluded  Service 

"(b)  If  the  services  performed  during  one-half  or  more  of  any 
pay  period  by  an  employee  for  the  person  employing  him  constitute 
employment,  all  the  services  of  such  employee  for  such  period  shall 
be  deemed  to  be  employment;  but  if  the  services  performed  during 
more  than  one-half  of  any  such  pay  period  by  an  employee  for  the 
person  employing  him  do  not  constitute  employment,  then  none  of  the 
services  of  such  employee  for  such  period  shall  be  deemed  to  be 
employment.  As  used  in  this  subsection,  the  term  'pay  period'  means 
a  period  (of  not  more  than  thirty-one  consecutive  days)  for  which  a 
payment  of  remuneration  is  ordinarily  made  to  the  employee  by  the 
person  employing  him.  This  subsection  shall  not  be  applicable  with 
respect  to  services  performed  in  a  pay  period  by  an  employee  for  the 
person  employing  him,  where  any  of  such  service  is  excepted  by  para- 
graph (10)  of  subsection  (a). 

"American  Vessel 

"(c)  The  term  'American  vessel'  means  any  vessel  documented  or 
numbered  under  the  laws  of  the  United  States ;  and  includes  any  vessel 
which  is  neither  documented  or  numbered  under  the  laws  of  the  United 
States  nor  documented  under  the  laws  of  any  foreign  country,  if  its 
crew  is  employed  solely  by  one  or  more  citizens  or  residents  of  the 
United  States  or  corporations  organized  under  the  laws  of  the  United 
States  or  of  any  State. 

"American  Aircraft 

"(d)  The  term  'American  aircraft'  means  an  aircraft  registered 
under  the  laws  of  the  United  States. 

"American  Employer 

"(e)  The  term  'American  employer'  means  an  employer  which  is 
(1)  the  United  States  or  any  instrumentality  thereof,  (2)  a  State  or 
any  political  subdivision  thereof,  or  any  instrumentality  of  any  one 
or  more  of  the  foregoing,  (3)  an  individual  who  is  a  resident  of  the 
United  States,  (4)  a  partnership,  if  two-thirds  or  more  of  the  partners 
are  residents  of  the  United  States,  (5)  a  trust,  if  all  of  the  trustees 
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are  residents  of  the  United  States,  or  (6)  a  corporation  organized 
under  the  laws  of  the  United  States  or  of  any  State. 

"Agricultural  Labor 

"(f)  The  term  'agricultural  labor'  includes  all  service  performed — 
"(1)  On  a  farm,  in  the  employ  of  any  person,  in  connection 
with  cultivating  the  soil,  or  in  connection  with  raising  or  harvest- 
ing any  agricultural  or  horticultural  commodity,  including  the 
raising,  shearing,  feeding,  caring  for,  training,  and  management 
of  livestock,  bees,  poultry,  and  fur-bearing  animals  and  wildlife. 

"(2)  In  the  employ  of  the  owner  or  tenant  or  other  operator 
of  a  farm,  in  connection  with  the  operation,  management,  conser- 
vation, improvement,,  or  maintenance  of  such  farm  and  its  tools 
and  equipment,  or  in  salvaging  timber  or  clearing  land  of  brush 
and  other  debris  left  by  a  hurricane,  if  the  major  part  of  suoh 
service  is  performed  on  a  farm. 

"(3)  In  connection  with  the  production  or  harvesting  of  any 
commodity  defined  as  an  agricultural  commodity  in  section  15 
(g)  of  the  Agricultural  Marketing  Act,  as  amended,  or  in  connec- 
tion with  the  ginning  of  cotton,  or  in  connection  with  the  opera- 
tion or  maintenance  of  ditches,  canals,  reservoirs,  or  waterways, 
not  owned  or  operated  for  profit,  used  exclusively  for  supplying 
and  storing  water  for  farming  purposes. 

"  (4)  (A)  In  the  employ  of  the  operator  of  a  farm  in  handling, 
planting,  drying,  packing,  packaging,  processing,  freezing,  grad- 
ing, storing,  or  delivering-  to  storage  or  to  market  or  to  a  carrier 
for  transportation- to  market,. in  its  unmanufactured  state,  any 
agricultural  or  horticultural  commodity ;  but  only  if  such  operator 
produced  more  than  one-half  of  the  commodity  with  respect  to 
which  such  service  is  performed. 

"(B)  In  the  employ  of  a  group  of  operators  of  farms  (other 
than  a  cooperative  organization)  in  the  performance  of  service 
described  in  subparagraph  (A),  but  only  if  such  operators  pro- 
duced all  of  the  commodity  with  respect  to  which  such  service 
is  performed.  For  the  purposes  of  this  subparagraph,. any  unin- 
corporated group  of  operators  shall  be  deemed  a  cooperative  or- 
ganization if  the  number  of  operators  comprising  such  group  is 
more  than  twenty  at  any  time  during  the  calendar  quarter  in 
which  such  service  is  performed. 

"(5)  On  a  farm  operated  for  profit  if  such  service  is  not  in  the 
course  of  the  employer's  trade  or  business  or  is  domestic  service 
in  a  private  home  of  the  employer.  .  1 

The  provisions  of  subparagraphs  (A)  and  (B)  of  paragraph  (4)  shall 
not  be  deemed  to  be  applicable  with  respect  to  service  performed  in 
connection  with  commercial  canning  or  commercial  freezing  or  in 
connection  with  any  agricultural  or  horticultural  commodity  after  its 
delivery  to  a  terminal  market  for  distribution  for  consumption. 

"Farm 

"(g).  The  term  'farm'  includes  stock,  dairy,  poultry,  fruit,  fur-bear- 
ing animal,  and  truck  farms,  plantations,  ranches,  nurseries,  ranges, 
greenhouses  or  other  similar  structures  used  primarily  for  the  raising 
of  agricultural  or  horticultural  commodities,  and  orchards. 
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"State 

"(h)  The  term  'State'  includes  Alaska,  Hawaii,  the  District  of 
Columbia,  and  the  Virgin  Islands ;  and  on  and  after  the  effective  date 
specified  in  section  219  such  term  includes  Puerto  Kico. 

"United  States 

"(i)  The  term  'United  States'  when  used  in  a  geographical  sense 
means  the  States,  Alaska,  Hawaii,  the  District  of  Columbia,  and  the 
Virgin  Islands ;  and  on  and  after  the  effective  date  specified  in  section 
219  such  term  includes  Puerto  Kico. 

"Citizen  of  Puerto  Rico 

"(j)  An  individual  who  is  a  citizen  of  Puerto  Rico  (but  not  other- 
wise a  citizen  of  the  United  States)  and  who  is  not  a  resident  of  the 
United  States  shall  not  be  considered,  for  the  purposes  of  this  section, 
as  a  citizen  of  the  United  States  prior  to  the  effective  date  specified  in 
section  219. 

"Employee 

"(k)  The  term 'employee' means— 

"(1)  any  officer  of  a  corporation;  or 

"(2)  any  individual  who,  under  the  usual  common  law  rules 
applicable  in  determining  the  employer-employee  relationship,  has 
the  status  of  an  employee ;  or 

"(3)  any  individual  (other  than  an  individual  who  is  an 
employee  under  paragraph  (1)  or  (2)  of  this  subsection)  who 
performs  services  for  remuneration  ior  any  person — 

"(A)  as  an  agent-driver  or  commission-driver  engaged  in 
distributing  meat  products,  vegetable  products,  fruit  prod- 
ucts, bakery  products,  beverages  (other  than  milk),  or  laun- 
dry or  dry-cleaning  services,  for  his  principal ; 
"(B)  as  a  full-time  life  insurance  salesman ; 
"(C)  as  a  home  worker  performing  work,  according  to 
specifications  furnished  by  the  person  for  whom  the  services 
are  performed,  on  materials  or  goods  furnished  by  such  per- 
son which  are  required  to  be  returned  to  such  person  or  a 
person  designated  by  him,  if  the  performance  of  such  services 
is  subject  to  licensing  requirements  under  the  laws  of  the 
State  in  which  such  services  are  performed ;  or 

"(D)  as  a  traveling  or  city  salesman,  other  than  as  an 
agent-driver  or  commission-driver,  engaged  upon  a  full-time 
basis  in  the  solicitation  on  behalf  of,  and  the  transmission  to, 
his  principal  (except  for  side-line  sales  activities  on  behalf  of 
some  other  person)  of  orders  from  wholesalers,  retailers, 
contractors,  or  operators  of  hotels,  restaurants,  or  other  simi- 
lar establishments  for  merchandise  for  resale  or  supplies  for 
use  in  their  business  operations  • 
if  the  contract  of  service  contemplates  that  substantially  all  of 
such  services  are  to  be  performed  personally  by  such  individual ; 
except  that  an  individual  shall  not  be  included  in  the  term 
'employee'  under  the  provisions  of  this  paragraph  if  such  indi- 
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vidual  has  a  substantial  investment  in  facilities  used  in  connection 
with  the  performance  of  such  services  (other  than  in  facilities 
for  transportation) ,  or  if  the  services  are  in  the  nature  of  a  single 
transaction  not  part  of  a  continuing  relationship  with  the  person 
for  whom  the  services  are  performed. 

"Covered  Transportation  Service 

"(1)  (1)  Except  as  provided  in  paragraph  (2),  all  service  per- 
formed in  the  employ  of  a  State  or  political  subdivision  in  connection 
with  its  operation  of  a  public  transportation  system  shall  constitute 
covered  transportation  service  if  any  part  of  the  transportation  sys- 
tem was  acquired  from  private  ownership  after  1936  and  prior  to  1951. 

"(2)  Service  performed  in  the  employ  of  a  State  or  political  sub- 
division in  connection  with  the  operation  of  its  public  transportation 
system  shall  not  constitute  covered  transportation  service  if — 

"  (A)  any  part  of  the  transportation  system  was  acquired  from 
private  ownership  after  1936  and  prior  to  1951,  and  substantially 
all  service  in  Connection  with  the  operation  of  the  transportation 
system  is,  on  December  31,  1950,  covered  under  a  general  retire- 
ment system  providing  benefits  which,  by  reason  of  a  provision  of 
the  State  constitution  dealing  specifically  with  retirement  systems 
of  the  State  or  political  subdivisions  thereof,  cannot  be  diminished 
or  impaired ;  or 

"(B)  no  part  of  the  transportation  system  operated  by  the  State 
or  political  subdivision  on  December  31,  1950,  was  acquired  from 
private  ownership  after  1936  and  prior  to  1951 ; 
except  that  if  such  State  or  political  subdivision  makes  an  acquisition 
after  1950  from  private  ownership  of  any  part  of  its  transportation 
system,  then,  in  the  case  of  any  employee  who — 

"(C)  became  an  employee  of  such  State  or  political  subdivision 
in  connection  with  and  at  the  time  of  its  acquisition  after  1950 
of  such  part,  and 

"(D)  prior  to  such  acquisition  rendered  service  in  employment 
in  connection  with  the  operation  of  such  part  of  the  transportation 
system  acquired  by  the  State  or  political  subdivision, 
the  service  of  such  employee  in  connection  with  the  operation  of  the 
transportation  system  shall  constitute  covered  transportation  service, 
commencing  with  the  first  day  of  the  third  calendar  quarter  following 
the  calendar  quarter  in  which  the  acquisition  of  such  part  took  place, 
unless  on  such  first  day  such  service  of  such  employee  is  covered  by  a 
general  retirement  system  which  does  not,  with  respect  to  such  em- 
ployee, contain  special  provisions  applicable  only  to  employees  de- 
scribed in  subparagraph  (C). 

"(3)  All  service  performed  in  the  employ  of  a  State  or  political 
subdivision  thereof  in  connection  with  its  operation  of  a  public  trans- 
portation system  shall  constitute  covered  transportation  service  if 
the  transportation  system  was  not  operated  by  the  State  or  political 
subdivision  prior  to  1951  and,  at  the  time  of  its  first  acquisition  (after 
1950)  from  private  ownership  of  any  part  of  its  transportation  system, 
the  State  or  political  subdivision  did  not  have  a  general  retirement 
system  covering  substantially  all  service  performed  in  connection  with 
the  operation  of  the  transportation  system. 
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u  (4)  For  the  purposes  of  this  subsectiofi-^ 

"(A)  The  term  'general  retirement  system'  means  any  pension, 
annuity,  retirement,  or  similar  fund  or  system  established  by  a 
State  or  by  a  political  subdivision  thereof  for  employees  of  the 
State,  political  subdivision,  or  both ;  but  such  term  shall  not  in- 
clude such  a  fund  or  system  which  covers  only  service  performed 
in  positions  connected  with  the  operation  01  its  public  transporta- 
tion system. 

"(B)  A  transportation  system  or  a  part  thereof  shall  be  con- 
sidered to  have  been  acquired  by  a  State  or  political  subdivision 
from  private  ownership  if  prior  to  the  acquisition  service  per- 
formed by  employees  m  connection  with  the  operation  of  the 
system  or  part  thereof  acquired  constituted  employment  under 
this  title,  and  some  of  such  employees  became  employees  of  the 
State  or  political  subdivision  in  connection  with  and  at  the  time 
of  such  acquisition. 

"(C)  The  term  'political  subdivision'  includes  an  instrumen- 
tality of  (i)  a  State,  (ii)  one  or  more  political  subdivisions  of  a 
State,  or  (iii)  a  State  and  one  or  more  of  its  political  subdivisions, 

''self-employment 
"Sec.  211.  For  the  purposes  of  this  title— 

"Net  Earnings  From  Self -Employment 

"  (a)  The  term  'net  earnings  from  self -employment'  means  the  gross 
income,  as  computed  under  chapter  1  of  the  Internal  Kevenue  Code, 
j  derived  by  an  individual  from  any  trade  or  business  carried  on  by 
such  individual,  less  the  deductions  allowed  under  such  chapter  which 
are  attributable  to  such  trade  or  business,  plus  his  distributive  share 
(whether  or  not  distributed)  of  the  ordinary  net  income  or  loss,  as 
computed  under  section  183  of  such  code,  from  any  trade  or  business 
carried  on  by  a  partnership  of  which  he  is  a  member ;  except  that  in 
computing  such  gross  income  and  deductions  and  such  distributive 
share  of  partnership  ordinary  net  income  or  loss — 

"  ( 1 )  There  shall  be  excluded  rentals  from  real  estate  ( including 
personal  property  leased  with  the  real  estate)  and  deductions 
attributable  thereto,  unless  such  rentals  are  received  in  the  course 
of  a  trade  or  business  as  a  real  estate  dealer ; 

"  (2)  There  shall  be  excluded  income  derived  from  any  trade  or 
business  in  which,  if  the  trade  or  business  were  carried  on  exclu- 
sively by  employees,  the  major  portion  of  the  services  would  con- 
stitute agricultural  labor  as  denned  in  section  210  (f ) ;  and  there 
shall  be  excluded  all  deductions  attributable  to  such  income ; 

"(3)  There  shall  be  excluded  dividends  on  any  share  of  stock, 
and  interest  on  any  bond,  debenture,  note,  or  certificate,  or  other 
evidence  of  indebtedness,  issued  with  interest  coupons  or  in  regis- 
tered form  by  any  corporation  (including  one  issued  by  a  govern- 
ment or  political  subdivision  thereof) ,  unless  such  dividends  and 
interest  (other  than  interest  described  in  section  25  (a)  of  the 
Internal  Revenue  Code)  are  received  in  the  course  of  a  trade  or 
business  as  a  dealer  in  stocks  or  securities; 
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"(4)  There  shall  be  excluded  any  gain  or  loss  (A)  which  is 
considered  under  chapter  1  of  the  Internal  Revenue  Code  as  gain 
or  loss  from  the  sale  or  exchange  of  a  capital  asset,  (B)  from  the 
cutting  or  disposal  of  timber  if  section  117  (j)  of  such  code  is 
applicable  to  such  gain  or  loss,  or  (C)  from  the  sale,  exchange, 
involuntary  conversion,  or  other  disposition  of  property  if  such 
property  is  neither  (i)  stock  in  trade  or  other  property  of  a  kind 
which  would  properly  be  includible  in  inventory  if  on  hand  at  the 
close  of  Jie  taxable  year,  nor  (ii)  property  held  primarily  for  sale 
to  customers  in  the  ordinary  course  of  the  trade  or  business  $ 

"  (5)  The  deduction  for  net  operating  losses  provided  in  section 
23  (s)  of  such  code  shall  not  be  allowed; 

"(6)  (A)  If  any  of  the  income  derived  from  a  trade  or  busi- 
ness (other  than  a  trade  or  business  carried  on  by  a  partnership) 
is  community  income  under  community  property  laws  applicable 
to  such  income,  all  of  the  gross  income  and  deductions  attributable 
to  such  trade  or  business  shall  be  treated  as  the  gross  income  and 
deductions  of  the  husband  unless  the  wife  exercises  substantially 
all  of  the  management  and  control  of  such  trade  or  business,  in 
which  case  all  of  such  gross  income  and  deductions  shall  be  treated 
as  the  gross  income  and  deductions  of  the  wife ; 

"(B)  If  any  portion  of  a  partner's  distributive  share  of  the 
ordinary  net  income  or  loss  from  a  trade  or  business  carried  on 
by  a  partnership  is  community  income  or  loss  under  the  com- 
munity property  laws  applicable  to  such  share,  all  of  such  dis- 
tributive share  shall  be  included  in  computing  the  net  earnings 
from  self-employment  of  such  partner,  and  no  part  of  such  share 
shall  be  taken  into  account  in  computing  the  net  earnings  from 
self -employment  of  the  spouse  of  such'  partner ; 

"(7)  In  the  case  of  any  taxable  year  beginning  on  or  after  the 
effective  date  specified  in  section  219,  (A)  the  term  'possession  of 
the  United  States'  as  used  in  section  251  of  the  Internal  Revenue 
Code  shall  not  include  Puerto  Rico,  and  (B)  a  citizen  or  resident 
of  Puerto  Rico  shall  compute  his  net  earnings  from  self -employ- 
ment in  the  same  manner  as  a  citizen  of  the  United  States  and 
without  regard  to  the  provisions  of  section  252  of  such  code. 
If  the  taxable  year  of  a  partner  is  different  from  that  of  the  partner- 
ship, the  distributive  share  which  he  is  required  to  include  in  com- 
puting his  net  earnings  from  self-employment  shall  be  based  upon 
the  ordinary  net  income  or  loss  of  the  partnership  for  any  taxable 
year  of  the  partnership  (even  though  beginning  prior  to  1951)  ending 
within  or  with  his  taxable  year. 

"Self -Employment  Income 

"(b)  The  term  'self -employment  income'  means  the  net  earnings 
from  self -employment  derived  by  an  individual  (other  than  a  non- 
resident alien  individual)  during  any  taxable  year  beginning  after 
1950 ;  except  that  such  term  shall  not  include — 

"  ( 1 )  That  p  art  of  the  net  earnings  from  self -employment  which 
is  in  excess  of:  (A)  $3,600,  minus  (B)  the  amount  of  the  wages 
paid  to  such  individual  during  the  taxable  year;  or 

"(2)  The  net  earnings  from  self -employment,  if  such  net  earn- 
ings for  the  taxable  year  are  less  than  $400. 
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In  the  case  of  any  taxable  year  beginning  prior  to  the  effective  date 
specified  in  section  219,  an  individual  who  is  a  citizen  of  Puerto  Rico 
(but  not  otherwise  a  citizen  of  the  United  States)  and  who  is  not  a 
resident  of  the  United  States  during  such  taxable  year  shall  be  con- 
sidered, for  the  purposes  of  this  subsection,  as  a  nonresident  alien 
individual.  An  individual  who  is  not  a  citizen  of  the  United  States 
but  who  is  a  resident  of  the  Virgin  Islands  or  (after  the  effective  date 
specified  in  section  219)  a  resident  of  Puerto  Rico  shall  not,  for  the 
purposes  of  this  subsection,  be  considered  to  be  a  nonresident  alien 
individual. 

"Trade  or  Business 

"  (c)  The  term  'trade  or  business',  when  used  with  reference  to  self- 
employment  income  or  net  earnings  from  self -employment,  shall  have 
the  same  meaning  as  when  used  in  section  23  of  the  Internal  Revenue 
Code,  except  that  such  term  shall  not  include — 

"(1)  The  performance  of  the  functions  of  a  public  office; 
"(2)  The  performance  of  service  by  an  individual  as  an 
employee  (other  than  service  described  in  section  210  (a)  (16) 
(B)  performed  by  an  individual  who  has  attained  the  age  of 
eighteen)  ; 

"(3)  The  performance  of  service  by  an  individual  as  an 
employee  or  employee  representative  as  defined  in  section  1532 
of  the  Internal  Revenue  Code ; 

"(4)  The  performance  of  service  by  a  duly  ordained,  com- 
missioned, or  licensed  minister  of  a  church  in  the  exercise  of  his 
ministry  or  by  a  member  of  a  religious  order  in  the  exercise  of 
duties  required  by  such  order ;  or 

"  (5)  The  performance  of  service  by  an  individual  in  the  exercise 
of  his  profession  as  a  physician,  lawyer,  dentist,  osteopath,  veter- 
inarian, chiropractor,  naturopath,  optometrist,  Christian  Science 
practitioner,  architect,  certified  public  accountant,  accountant 
registered  or  licensed  as  an  accountant  under  State  or  municipal 
law,  full-time  practicing  public  accountant,  funeral  director,  or 
professional  engineer;  or  the  performance  of  such  service  by  a 
partnership. 

"Partnership  and  Partner 

"(d)  The  term  'partnership'  and  the  term  'partner'  shall  have  the 
same  meaning  as  when  used  in  supplement  F  of  chapter  1  of  the 
Internal  Revenue  Code. 

"Taxable  Year 

"(e)  The  term  'taxable  year'  shall  have  the  same  meaning  as  when 
used  in  chapter  1  of  the  Internal  Revenue  Code ;  and  the  taxable  year 
of  any  individual  shall  be  a  calendar  year  unless  he  has  a  different 
taxable  year  for  the  purposes  of  chapter  1  of  such  code,  in  which  case 
his  taxable  year  for  the  purposes  of  this  title  shall  be  the  same  as  his 
taxable  year  under  such  chapter  1. 

"crediting  of  self-employment  income  to  calendar  quarters 

"Sec,  212.  For  the  purposes  of  determining  average  monthly  wage 
and  quarters  of  coverage  the  amount  of  self-employment  income 
derived  during  any  taxable  year  shall  be  credited  to  calendar  quarters 
as  follows: 
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"(a)  In  the  case  of  a  taxable  year  which  is  a  calendar  year  the 
self-employment  income  of  such  taxable  year  shall  be  credited 
equally  to  each  quarter  of  such  calendar  year. 

"(b)  In  the  case  of  any  other  taxable  year  the  self -employment 
income  shall  be  credited  equally  to  the  calendar  quarter  in  which 
such  taxable  year  ends  and  to  each  of  the  next  three  or  fewer 
preceding  quarters  any  part  of  which  is  in  such  taxable  year. 

"quarter  and  quarter  of  coverage 
"Definitions 
"Sec.  213.  (a)  For  the  purposes  of  this  title — • 

"(1)  The  term  'quarter',  and  the  term  'calendar  quarter',  means  a 
period  of  three  calendar  months  ending  on  March  31,  June  30,  Septem- 
ber 30,  or  December  31. 

"(2)  (A)  The  term  'quarter  of  coverage'  means,  in  the  case  of  any 
quarter  occurring  prior  to  1951,  a  quarter  in  which  the  individual  has 
been  paid  $50  or  more  in  wages.  In  the  case  of  any  individual  who  has 
been  paid,  in  a  calendar  year  prior  to  1951,  $3,000  or  more  in  wages 
each  quarter  of  such  year  following  his  first  quarter  of  coverage  shall 
be  deemed  a  quarter  of  coverage,  excepting  any  quarter  in  such  year  in 
which  such  individual  died  or  became  entitled  to  a  primary  insurance 
benefit  and  any  quarter  succeeding  such  quarter  in  which  he  died  or 
became  so  entitled. 

"(B  )  The  term  'quarter  of  coverage'  means,  in  the  case  of  a  quarter 
occurring  after  1950,  a  quarter  in  which  the  individual  has  been  paid 
$50  or  more  in  wages  or  for  which  he  has  been  credited  (as  determined 
under  section  212)  with  $100  or  more  of  self -employment  income, 
except  that — 

" (i)  no  quarter  after  the  quarter  in  which  such  individual  died 
shall  be  a  quarter  of  coverage ; 

"(ii)  if  the  wages  paid  to  any  individual  in  a  calendar  year 
equal  or  exceed  $3,600,  each  quarter  of  such  year  shall  (subject  to 
clause  (i) )  be  a  quarter  of  coverage; 

"(iii)  if  an  individual  has  self-employment  income  for  a 
taxable  year,  and  if  the  sum  of  such  income  and  the  wages  paid 
to  him  during  such  taxable  year  equals  $3,600,  each  quarter  any 
part  of  which  falls  in  such  year  shall  be  a  quarter  of  coverage; 
and 

"  (iv)  no  quarter  shall  be  counted  as  a  quarter  of  coverage  prior 
to  the  beginning  of  such  quarter. 

"Crediting  of  Wages  Paid  in  1937 

"(b)  With  respect  to  wages  paid  to  an  individual  in  the  six-month 
periods  commencing  either  January  1,  1937,  or  July  15  1937;  (A)  if 
wages  of  not  less  than  $100  were  paid  in  any  such  period,  one-half  of 
the  total  amount  thereof  shall  be  deemed  to  have  been  paid  in  each  of 
the  calendar  quarters  in  such  period;  and  (B)  if  wages  of  less  than 
$100  were  paid  in  any  such  period,  the  total  amount  thereof  shall  be 
deemed  to  have  been  paid  in  the  latter  quarter  of  such  period,  except 
that  if  in  any  such  period,  the  individual  attained  age  sixty -five,  all 
of  the  wages  paid  in  such  period  shall  be  deemed  to  have  been  paid 
before  such  age  was  attained. 
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"insured  status  for  purposes  of  old-age  and  survivors 

INSURANCE  BENEFITS 

"Sec.  214.  For  the  purposes  of  this  title— 

"Fully  Insured  Individual 

"(a)  (1)  In  the  case  of  any  individual  who  died  prior  to  September  1, 
1950,  the  term  'fully  insured  individual'  means  any  individual  who 
had  not  less  than  one  quarter  of  coverage  (whenever  acquired)  for 
each  two  of  the  quarters  elapsing  after  1936,  or  after  the  quarter  in 
which  he  attained  the  age  of  twenty-one,  whichever  is  later,  and  up  to 
but  excluding  the  quarter  in  which  he  attained  retirement  age,  or  died, 
whichever  first  occurred,  except  that  in  no  case  shall  an  individual 
be  a  fully  insured  individual  unless  he  has  at  least  six  quarters  of 
coverage. 

"  (2)  In  the  case  of  any  individual  who  did  not  die  prior  to  Septem- 
ber 1,  1950,  the  term  'fully  insured  individual'  means  any  individual 
V/ho  had  not  less  than — 

"  ( A )  one  quarter  of  coverage  ( whether  acquired  before  or  after 
such  day)  for  each  two  of  the  quarters  elapsing  after  1950,  or 
after  the  quarter  in  which  he  attained  the  age  of  twenty-one, 
whichever  is  later,  and  up  to  but  excluding  the  quarter  in  which 
he  attained  retirement  age,  or  died,  whichever  first  occurred, 
except  that  in  no  case  shall  an  individual  be  a  fully  insured 
individual  unless  he  has  at  least  six  quarters  of  coverage ;  or 
"(B)  forty  quarters  of  coverage. 
"(3)  When  the  number  of  elapsed  quarters  specified  in  paragraph 
(1)  or  (2)  (A)  is  an  odd  number,  for  purposes  of  such  paragraph  such 
number  shall  be  reduced  by  one. 

"Currently  Insured  Individual 

"  (b)  The  term  'currently  insured  individual'  means  any  individual 
who  had  not  less  than  six  quarters  of  coverage  during  the  thirteen- 
quarter  period  ending  with  (1)  the  quarter  in  which  he  died,  (2)  the 
quarter  in  which  he  became  entitled  to  old-age  insurance  benefits,  or 
(3)  the  quarter  in  which  he  became  entitled  to  primary  insurance 
benefits  under  this  title  as  in  effect  prior  to  the  enactment  of  this 
section. 

"COMPUTATION  OF  PRIMARY  INSURANCE  AMOUNT 

"Sec.  215.  For  the  purposes  of  this  title — 

"Primary  Insurance  Amount 

"(a)  (1)  The  primary  insurance  amount  of  an  individual  who 
attained  age  twenty-two  after  1950  and  with  respect  to  whom  not  less 
than  six  of  the  quarters  elapsing  after  1950  are  quarters  of  coverage 
shall  be  50  per  centum  of  the  first  $100  of  his  average  monthly  wage 
plus  15  per  centum  of  the  next  $200  of  such  wage;  except  that  if  his 
average  monthly  wage  is  less  than  $50,  his  primary  insurance  amount 
shall  be  the  amount  appearing  in  column  II  of  the  following  table  on 
the  line  on  which  in  column  I  appears  his  average  monthly  wage. 
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I 


II 


Average  Monthly  Wage 


Primary  Insurance  Amount 


$35  to  $49 


$30  or  less 


$31 
$32 
$33 
$34 


$20 
$21 
$22 
$23 
$24 
$25 


"(2)  The  primary  insurance  amount  of  an  individual  who  attained 
age  twenty-two  prior  to  1951  and  with  respect  to  whom  not  less  than 
six  of  the  quarters  elapsing  after  1950  are  quarters  of  coverage  shall  be 
whichever  of  the  following  is  the  larger — 

"(A)  the  amount  computed  as  provided  in  paragraph  (1)  of 
this  subsection ;  or 

"(B)  the  amount  determined  under  subsection  (c).  • 
"(3)  The  primary  insurance  amount  of  any  other  individual  shall 
be  the  amount  determined  under  subsection  (c). 


"(b)  (1)  An  individual's  'average  monthly  wage'  shall  be  the  quo- 
tient obtained  by  dividing  the  total  of — 

"  ( A )  his  wages  after  his  starting  date  ( determined  under  para- 
graph (2) )  and  prior  to  his  wage  closing  date  (determined  under 
paragraph  (3) ),  and 

"(B)  his  self -employment  income  after  such  starting  date  and 
prior  to  his  self -employment  income  closing  date  (determined 
under  paragraph  (3) ) 
by  the  number  of  months  elapsing  after  such  starting  date  and  prior  to 
his  divisor  closing  date  (determined  under  paragraph  (3) )  excluding 
from  such  elapsed  months  anv  month  in  any  quarter  prior  to  the 
quarter  in  which  he  attained  the  age  of  twenty- two  which  was  not  a 
quarter  of  coverage,  except  that  when  the  number  of  such  elapsed 
months  thus  computed  is  less  than  eighteen,  it  shall  be  increased  to 
eighteen. 

"(2)  An  individual's  'starting  date'  shall  be  December  31,  1950,  or, 
if  later,  the  day  preceding  the  quarter  in  which  he  attained  the  age  of 
twenty -two,  whichever  results  in  the  higher  average  monthly  wage. 

"(3)  (A)  Except  to  the  extent  provided  in  paragraph  (D),  an  indi- 
vidual's 'wage  closing  date'  shall  be  the  first  day  of  the  second  quarter 
preceding  the  quarter  in  which  he  died  or  became  entitled  to  old-age 
insurance  benefits,  whichever  first  occurred. 

"(B)  Except  to  the  extent  provided  in  paragraph  (D),  an  indi- 
vidual's 'self -employment  income  closing  date'  shall  be  the  day  follow- 
ing the  quarter  in  which  ends  his  last  taxable  year  (i)  which  ended 
be!  '.ore  the  month  in  which  he  died  or  became  entitled  to  old-age  insur- 
ance benefits,  whichever  first  occurred,  and  (ii)  during  which  he 
derived  self -employment  income. 

"(C)  Except  to  the  extent  provided  in  paragraph  (D),  an  indi- 
vidual's 'divisor  closing  date'  shall  be  the  later  of  his  wage  closing  date 
and  his  self -employment  income  closing  date. 

"(D)  In  the  case  of  an  individual  who  died  or  became  entitled  to 
old-age  insurance  benefits  after  the  first  quarter  in  which  he  both  was 
fully  insured  and  had  attained  retirement  age,  the  determination  of 


'Average  Monthly  Wage 
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Ms  closing  dates  shall  be  made  as  though  he  became  entitled  to  old-age 
insurance  benefits  in  such  first  quarter,  but  only  if  it  would  result  in  a 
higher  average  monthly  wage  for  such  individual. 
m  '(4)  Notwithstanding  the  preceding  provisions  of  this  subsection, 
in  computing  an  individual's  average  monthly  wage,  there  shall  not 
be  taken  into  account  any  self -employment  income  of  such  individual 
for  taxable  years  ending  in  or  after  the  month  in  which  he  died  or 
became  entitled  to  old-age  insurance  benefits,  whichever  first  occurred. 

"Determinations  Made  by  Use  of  the  Conversion  Table 
"(c)  (1)  The  amount  referred  to  in  paragraph  (3)  and  clause  (B) 
of  paragraph  (2)  of  subsection  (a)  for  an  individual  shall  be  the 
amount  appearing  in  column  II  of  the  following  table  on  the  line 
on  which  in  column  I  appears  his  primary  insurance  benefit  (deter- 
mined as  provided  in  subsection  (d) ) ;  and  his  average  monthly  wage 
shall,  for  purposes  of  section  203  (a),  be  the  amount  appearing  on 
such  line  in  column  III. 


If  the  primary  insurance  benefit  (as 
determined  under  subsection  (d))  is: 


$10. 
$11. 
$12. 
$13. 
$14. 
$15. 
$16. 
$17. 
$18. 
$19. 
$20. 
$21. 
$22. 
$23. 
$24. 
$25. 
$26. 
$27. 
$28. 
$29. 
$30. 
$31. 
$32. 
$33. 
$34. 
$35. 
$36. 
$37. 
$38. 
$39. 
$40. 
$41. 
$42. 


$44. 
$45. 
$46. 


II 

The  primary 
insurance  amount 
shall  be: 


$20.  00 
22.  00 
24.  00 
26.  00 
28.  00 

30.  00 

31.  70 

33.  20 

34.  50 

35.  70 
37.00 
3a  50 
40.  20 
42.  20 
44.  50 
46.  50 
48.  30 

50.  00 

51.  50 

52.  80 
54  00 

55.  10 

56.  20 

57.  20 

58.  20 

59.  20 

60.  20 

61.  20 

62.  20 

63.  10 
64  00 

64.  90 

65.  80 

66.  70 

67.  60 

68.  50 
68,  50 


III 

And  the  average 
monthly  wage  for 
purpose  of  com- 
puting maximum 
benefits  shall  be: 


$40.  00 
44  00 
48.  00 
52.  00 
56.00 
60.00 
63.  40 
66.  40 
69.  00 
71.  40 
74.  00 
77.  00 
80.  40 
84  40 
89.  00 
93.  00 
96.  60 
100.  00 
110.  00 
118.  60 
126.  60 
134.  00 
141.  30 
148.  00 
154.  60 
161.  30 

iea  00 

174.  60 
181.  30 
187.  30 
195.  00 
210.  00 
220.  00 
230.  00 
240.  00 
250.  00 
250.  00 
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"(2)  In  case  the  primary  insurance  benefit  of  an  individual  (deter- 
mined as  provided  in  subsection  (d) )  falls  between  the  amounts  on  any 
two  consecutive  lines  in  column  I  of  the  table,  the  amount  referred 
to  in  paragraph  (3)  and  clause  (B)  of  paragraph  (2)  of  subsection 
(a)  for  such  individual,  and  his  average  monthly  wage  for  purposes 
of  section  203  (a) ,  shall  be  determined  in  accordance  with  regulations 
of  the  Administrator  designed  to  obtain  results  consistent  with  those 
obtained  for  individuals  whose  primary  insurance  benefits  are  shown 
in  column  I  of  the  table.  .  n 

"(3)  For  the  purpose  of  facilitating  the  use  of  the  conversion  table 
in  computing  any  insurance  benefit  under  section  202,  the  Adminis- 
trator is  authorized  to  assume  that  the  primary  insurance  benefit  from 
which  such  benefit  under  section  202  is  determined  is  one  cent  or  two 
cents  more  or  less  than  its  actual  amount 
"Primary  Insurance  Benefit  for  Purposes  of  Conversion  Table 
"(d)  For  the  purposes  of  subsection  .(c),  the  primary  insurance 
benefits  of  individuals  shall  be  determined  as  follows : 

"(1)  In  the  case  of  any  individual  who  was  entitled  to  a  primary 
insurance  benefit  for  August  1950,  his  primary  insurance  benefit  shall* 
except  as  provided  in  paragraph  (2) ,  be  the  primary  insurance  benefit 
to  which  he  was  so  entitled. 

"(2)  In  the  case  of  any  individual  to  whom  paragraph  (1)  is  appli- 
cable and  who  is  a  World  War  II  veteran  or  in  August  1950  rendered 
services  for  wages  of  $15  or  more,  his  primary  insurance  benefit  shall 
be  whichever  of  the  following  is  larger:  (A)  the  primary  insurance 
benefit  to  which  he  was  entitled  for  August  1950,  or  (B)  his  primary 
insurance  benefit  for  August  1950  recomputed,  under  section  209  (q) 
of  the  Social  Security  Act  as  in  effect  prior  to  the  enactment  of  this 
section,  in  the  same  manner  as  if  such  individual  had  filed  application 
for  and  was  entitled  to  a  recomputation  for  August  1950,  except  that 
in  making  such  recomputation  section  217  (a)  shall  be  applicable  if 
such  individual  is  a  World  War  II  veteran. 

"(3)  In  the  case  of  any  individual  who  died  prior  to  September 
1950,  his  primary  insurance  benefit  shall  be"  determined  as  provided  in 
this  title  as  in  effect  prior  to  the  enactment  of  this  section,  except  that 
section  217  (a)  shall  be  applicable,  in  lieu  of  section  210  of  this  Act 
as  in  effect  prior  to  the  enactment  of  this  section,  but  only  if  it  results 
in  a  larger  primary  insurance  benefit. 

"(4)  In  the  case  of  any  other  individual,  his  primary  insurance 
benefit  shall  be  computed  as  provided  in  this  title  as  in  effect  prior  to 
the  enactment  of  this  section,  except  that— 

"(A)  In  the  computation  of  such  benefit,  such  individual's 
average  monthly  wage  shall  (in  lieu  of  being  determined  under 
section  209  (f)  of  such  title  as  in  effect  prior  to  the. enactment  Of 
this  section)  be  determined  as  provided  in  subsection  (b)  of  this 
section,  except  that  his  starting  date  shall  he  December  31, 1&36.  : 
"(B)  For  purposes  of  such  computation,  the  date  he  became 
entitled  to  old-age  insurance  benefits  shall  be  deemed  to  be  the  date 
he  became  entitled  to  primary  insurance  benefits. 

"(C)  The  1  per  centum  addition  provided  for  in  section  209 
(e)  (2)  of  this  Act  as  in  effect  prior  to  the  enactment  of  this 
section  shall  be  applicable  only  with  respect  to  calendar  years 
prior  to  1951. 


136 


"(D)  The  provisions  of  subsection  (e)  shall  be  applicable  to 
such  computation. 

"Certain  Wages  and  Self-Employment  Income  Not  To  Be  Counted 
"(e)^For  the  purposes  of  subsections  (b)  and  (d)  (4)  — 

<u"$P  in  computing  an  individual's  average  monthly  wage  there 
shall  not  be  counted,  in  the  case  of  any  calendar  year  after  1950 
the  excess  over  $3,600  of  (  A)  the  wages  paid  to  him  in  such  year 
plus  (J3)  the  self -employment  income  credited  to  such  year  (as 
determined  under  section  212) ;  and 

"(2)  if  an  individual's  average  monthly  wage  computed  under 
subsection  (b)  or  for  the  purposes  of  subsection  (d)  (4)  is  not  a 
multiple  of  $1,  it  shall  be  reduced  to  the  next  lower  multiple  of  $1. 

"Recomputation  of  Benefits 

"(f)  (1)  After  an  individual's  primary  insurance  amount  has  been 
determined  under  this  section,  there  shall  be  no  recomputation  of  such 
individual's  primary  insurance  amount  except  as  provided  in  this  sub- 
section or,  in  the  case  of  a  World  War  II  veteran  who  died  prior  to 
July  27,  1954,  as  provided  in  section  217  (b). 

"(2)  Upon  application  by  an  individual  entitled  to  old-age  insur- 
ance benefits,  the  Administrator  shall  recompute  his  primary  insur- 
ance amount  if  application  therefor  is  filed  after  the  twelfth  month  for 
which  deductions  under  paragraph  (1)  or  (2)  of  section  203  (b)  have 
been  imposed  (within  a  period  of  thirty-six  months)  with  respect  to 
such  benefit,  not  taking  into  account  any  month  prior  to  September 
1950  or  prior  to  the  earliest  month  for  which  the  last  previous  com- 
putation of  his  primary  insurance  amount  was  effective,  and  if  not 
less  than  six  of  the  quarters  elapsing  after  1950  and  prior  to  the  quarter 
in  which  he  filed  such  application  are  quarters  of  coverage.  A  recom- 
putation under  this  paragraph  shall  be  made  only  as  provided  in 
subsection  (a)  (1)  and  shall  take  into  account  only  such  wages  and 
self-employment  income  as  would  be  taken  into  account  under  sub- 
section (b)  if  the  month  in  which  application  for  recomputation  is 
filed  were  deemed  to  be  the  month  in  which  the  individual  became 
entitled  to  old-age  insurance  benefits.  Such  recomputation  shall  be 
effective  for  and  after  the  month  in  which  such  application  for 
recomputation  is  filed. 

"(3)  (A)  Upon  application  by  an  individual  entitled  to  old-age 
insurance  benefits,  filed  at  least  six  months  after  the  month  in  which 
he  became  so  entitled,  the  Administrator  shall  recompute  his  primary 
insurance  amount.  Such  recomputation  shall  be  made  in  the  manner 
provided  in  the  preceding  subsections  of  this  section  for  computation 
of  such  amount  except  that  his  closing  dates  for  purposes  of  subsection 
(b)  shall  be  deemed  to  be  the  first  day  of  the  quarter  in  which  he 
became  entitled  to  old-age  insurance  benefits.  Such  recomputation 
shall  be  effective  for  and  after  the  first  month  in  which  he  became 
entitled  to  old-age  insurance  benefits. 

a(B)  Upon  application  by  a  person  entitled  to  monthly  benefits  on 
the  basis  of  the  wages  and  self -employment  income  of  an  individual 
who  died  after  August  1950,  the  Administrator  shall  recompute  such 
individual's  primary  insurance  amount  if  such  application  is  filed  at 
least  six  months  after  the  month  in  which  such  individual  died  or 
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became  entitled  to  old-age  insurance  benefits,  whichever  first  occurred. 
Such  recomputation  shall  be  made  in  the  manner  provided  in  the 
preceding  subsections  of  this  section  for  computation  of  such  amount 
except  that  his  closing  dates  for  purposes  of  subsection  (b)  shall  be 
deemed  to  be  the  first  day  of  the  quarter  in  which  he  died  or  became 
entitled  to  old-age  insurance  benefits,  whichever  first  occurred.  Such 
recomputation  shall  be  effective  for  and  after  the  month  in  which 
such  person  who  filed  the  application  for  recomputation  became 
entitled  to  such  monthly  benefits.  No  recomputation  under  this  para- 
graph shall  affect  the  amount  of  the  lump-sum  death  payment  under 
subsection  (i)  of  section  202  and  no  such  recomputation  shall  render 
erroneous  any  such  payment  certified  by  the  Administrator  prior  to 
the  effective  date  of  the  recomputation. 

"(4)  Upon  the  death  after  August  1950  of  an  individual  entitled  to 
old-age  insurance  benefits,  if  any  person  is  entitled  to  monthly  benefits, 
or  to  a  lump-sum  death  payment,  on  the  basis  of  the  wages  and  self- 
employment  income  of  such  individual,  the  Administrator  shall  recom- 
pute the  decedent's  primary  insurance  amount,  but  (except  as  provided 
in  paragraph  (3)  (B))  only  if — 

"  ( A)  the  decedent  would  have  been  entitled  to  a  recomputation 

under  paragraph  (2)  if  he  had  filed  application  therefor  in  the 

month  in  which  he  died ;  or 

"(B)  the  decedent  during  his  lifetime  was  paid  compensation 

which  is  treated,  under  section  205  (o),  as  remuneration  for 

employment. 

If  the  recomputation  is  permitted  by  subparagraph  (A),  the  recom- 
putation shall  be  made  (if  at  all)  as  though  he  had  filed  application 
for  a  recomputation  under  paragraph  (2)  in  the  month  in  which  he 
-died,  except  that  such  recomputation  shall  include  any  compensation 
(described  in  section  205  (o) )  paid  to  him  prior  to  the  divisor  closing 
date  which  would  have  been  applicable  under  such  paragraph.  If 
recomputation  is  permitted  by  subparagraph  (B),  the  recomputation 
shall  take  into  account  only  the  wages  and  self -employment  income 
which  were  taken  into  account  in  the  last  previous  computation  of  his 
primary  insurance  amount  and  the  compensation  (described  in  section 
205  (o) )  paid  to  him  prior  to  the  divisor  closing  date  applicable  to  such 
computation.  If  both  of  the  preceding  sentences  are  applicable  to  an 
individual,  only  the  recomputation  which  results  in  the  larger  primary 
insurance  amount  shall  be  made. 

"(5)  Any  recomputation  under  this  subsection  shall  be  effective 
only  if  such  recomputation  results  in  a  higher  primary  insurance 
amount. 

"Bounding  of  Benefits 

"(g)  The  amount  of  any  primary  insurance  amount  and  the  amount 
of  any  monthly  benefit  computed  under  section  202  which  (after  reduc- 
tion under  section  203  (a) )  is  not  a  multiple  of  $0.10  shall  be  raised  to 
the  next  higher  multiple  of  $0.10. 

"other  definitions 

"Sec.  216.  For  the  purposes  of  this  title — 

"Retirement  Age 

"  ( a )  The  term  Retirement  age'  means  age  sixty-five. 
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"Wife 

"(b)  The  term  'wife'  means  the  wife  of  an  individual,  but  only  if 
she  (1)  is  the  mother  of  his  son  or  daughter,  or  (2)  was  married  to 
him  for  a  period  of  not  less  than  three  years  immediately  preceding 
the  day  on  which  her  application  is  filed. 

"Widow 

"(c)  The  term  'widow'  (except  when  used  in  section  202  (i) )  means 
the  surviving  wife  of  *,n  individual,  but  only  if  she  (1)  is  the  mother 
of  his  son  or  daughter,  (2)  legally  adopted  his  son  or  daughter  while 
she  was  married  to  '.  lm  and  while  such  son  or  daughter  was  under 
the  age  of  eighteen,  (3)  was  married  to  him  at  the  time  both  of  them 
legally  adopted  a  child  under  the  age  of  eighteen,  or  (4)  was  married 
to  him  for  a  period  of  not  less  than  one  year  immediately  prior  to 
the  day  on  which  he  dird. 

"Former  Wife  Divorced 

"(d)  The  term  'former  wife  divorced'  means  a  woman  divorced 
from  an  individual,  but  only  if  she  (1)  is  the  mother  of  his  son  or 
daughter,  (2)  legally  adopted  his  son  or  daughter  while  she  was 
married  to  him  and  while  such  son  or  daughter  was  under  the  age 
of  eighteen,  or  (3)  was  married  to  him  at  the  time  both  of  them  legally 
adopted  a  child  under  the  age  of  eighteen. 

"Child 

"(e)  The  term  'child'  means  (1)  the  child  of  an  individual,  and  (2) 
in  the  case  of  a  living  individual,  a  stepchild  or  adopted  child  who 
has  been  such  stepchild  or  adopted  child  for  not  less  than  three  years 
immediately  preceding  the  day  on  which  application  for  child's  bene- 
fits is  filed,  and  (3)  in  the  case  of  a  deceased  individual,  (A)  an 
adopted  child,  or  (B)  a  stepchild  who  has  been  such  stepchild  for  not 
less  than  one  year  immediately  preceding  the  day  on  which  such 
individual  died.  In  determining  whether  an  adopted  child  has  met 
the  length  of  time  requirement  in  clause  (2) ,  time  spent  in  the  relation- 
ship of  stepchild  shall  be  counted  as  time  spent  in  the  relationship 
of  adopted  child. 

"Husband 

"(f)  The  term  'husband'  means  the  husband  of  an  individual,  but 
only  if  he  (1)  is  the  father  of  her  son  or  daughter,  or  (2)  was  married 
to  her  for  a  period  of  not  less  than  three  years  immediately  preceding 
the  day  on  which  his  application  is  filed. 

"Widower 

"(g)  The  term  'widower'  (except  when  used  in  section  202  (i)) 
means  the  surviving  husband  of  an  individual,  but  only  if  he  (1)  is 
the  father  of  her  son  or  daughter,  (2)  legally  adopted  her  son  or 
daughter  while  he  was  married  to  her  and  while  such  son  or  daughter 
was  under  the  age  of  eighteen,  (3)  was  married  to  her  at  the  time  both 
of  them  legally  adopted  a  child  under  the  age  of  eighteen,  or  (4)  was 
married  to  her  for  a  period  of  not  less  than  one  year  immediately  prior 
to  the  day  on  which  she  died. 
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"Determination  of  Family  Status 

"(h)  (1)  In  determining  whether  an  applicant  is  the  wife,  husband, 
widow,  widower,  child,  or  parent  of  a  fully  insured  or  currently 
insured  individual  for  purposes  of  this  title,  the  Administrator  shall 
apply  such  law  as  would  be  applied  in  determining  the  devolution 
of  intestate  personal  property  by  the  courts  of  the  State  in  which 
such  insured  individual  is  domiciled  at  the  time  such  applicant  files 
application,  or,  if  such  insured  individual  is  dead,  by  the  courts  of  the 
State  in  which  he  was  domiciled  at  the  time  of  his  death,  or  if  such 
insured  individual  is  or  was  not  so  domiciled  in  any  State,  by  the 
courts  of  the  District  of  Columbia.  Applicants  who  according  to 
such  law  would  have  the  same  status  relative  to  taking  intestate 
personal  property  as  a  wife,  husband,  widow,  widower,  child,  or 
parent  shall  be  deemed  such. 

"(2)  A  wife  shall  be  deemed  to  be  living  with  her  husband  if  they 
are  both  members  of  the  same  household,  or  she  is  receiving  regular 
contributions  from  him  toward  her  support,  or  he  has  been  ordered  by 
any  court  to  contribute  to  her  support ;  and  a  widow  shall  be  deemed 
to  have  been  living  with  her  husband  at  the  time  of  his  death  if  they 
were  both  members  of  the  same  household  on  the  date  of  his  death,  or 
she  was  receiving  regular  contributions  from  him  toward  her  support 
on  such  date,  or  he  had  been  ordered  by  any  court  to  contribute  to  her 
support. 

"(3)  A  husband  shall  be  deemed  to  be  living  with  his  wife  if  they 
are  both  members  of  the  same  household,  or  he  is  receiving  regular 
contributions  from  her  toward  his  support,  or  she  has  been  ordered 
by  any  court  to  contribute  to  his  support;  and  a  widower  shall  be 
deemed  to  have  been  living  with  his  wife  at  the  time  of  her  death  if 
they  were  both  members  of  the  same  household  on  the  date  of  her 
death,  or  he  was  receiving  regular  contributions  from  her  toward  his 
support  on  such  date,  or  she  had  been  ordered  by  any  court  to  contribute 
to  his  support."  , 

(b)  The  amendment  made  by  subsection  (a)  shall  take  effect  J anuary 
1,  1951,  except  that  sections  214,  215,  and  216  of  the  Social  Security 
Act  shall  be  applicable  (1)  in  the  case  of  monthly  benefits  for  months 
after  August  1950,  and  (2)  in  the  case  of  lump-sum  death  payments 
with  respect  to  deaths  after  August  1950. 

WORLD  WAR  n  VETERANS 

Sec.  105.  Effective  September  1,  1950,  title  II  of  the  Social  Security 
Act  is  amended  by  striking  out  section  210  and  by  adding  after  section 
216  (added  by  section  104  (a)  of  this  Act)  the  following: 

"BENEFITS  IN  CASE  OF  WORLD  WAR  II  VETERANS 

"Sec.  217.  (a)  (1)  For  purposes  of  determining  entitlement  to  and 
the  amount  of  any  monthly  benefit  for  any  month  after  August  1950, 
or  entitlement  to  and  the  amount  of  any  lump-sum  death  payment  in 
case  of  a  death  after  such  month,  payable  under  this  title  on  the  basis1 
of  the  wages  and  self-employment  income  of  any  World  War  II  vet- 
eran, such  veteran  shall  be  deemed  to  have  been  paid  wages  (in  addition 
to  the  wages,  if  any,  actually  paid  to  him)  of  $160  in  each  month 
during  any  part  of  which  he  served  in  the  active  military  or  naval 
service  of  the  United  States  during  World  War  II.   This  subsection 


140 


shall  not  be  applicable  in  the  case  of  any  monthly  benefit  or  lump- 
sum death  payment  if — 

"(A)  a  larger  such  benefit  or  payment,  as  the  case  may  be, 
would  be  payable  without  its  application ;  or 

"(B)  a  benefit  (other  than  a  benefit  payable  in  a  lump  sum 
unless  it  is  a  commutation  of,  or  a  substitute  for,  periodic  pay- 
ments) which  is  based,  in  whole  or  in  part,  upon  the  active  mili- 
tary or  naval  service  of  such  veteran  during  World  War  II  is 
determined  by  any  agency  or  wholly  owned  instrumentality  of  the 
United  States  (other  than  the  Veterans'  Administration)  to  be 
payable  by  it  under  any  other  law  of  the  United  States  or  under 
a  system  established  by  such  agency  or  instrumentality. 
a  (2)  ^  Upon  application  for  benefits  or  a  lump-sum  death  payment  on 
the  basis  of  the  wages  and  self-employment  income  of  any  World  War 
II  veteran,  the  Federal  Security  Administrator  shall  make  a  decision 
without  regard  to  clause  (B)  of  paragraph  (1)  of  this  subsection  unless 
he  has  been  notified  by  some  other  agency  or  instrumentality  of  the 
United  States  that,  on  the  basis  of  the  military  or  naval  service  of 
such  veteran  during  World  War  II,  a  benefit  described  in  clause  (3) 
of  paragraph  (1)  has  been  determined  by  such  agency  or  instru- 
mentality to  be  payable  by  it.    If  he  has  not  been  so  notified,  the 
Federal  Security  Administrator  shall  then  ascertain  whether  some 
other  agency  or  wholly  owned  instrumentality  of  the  United  States 
has  decided  that  a  benefit  described  in  clause  (B)  of  paragraph  (1) 
is  payable  by  it.  If  any  such  agency  or  instrumentality  has  decided, 
or  thereafter  decides,  that  such  a  benefit  is  payable  by  it,  it  shall 
so  notify  the  Federal  Security  Administrator,  and  the  Administrator 
shall  certify  no  further  benefits  for  payment  or  shall  recompute  the 
amount  of  any  further  benefits  payable,  as  may  be  required  by  para- 
graph (1)  of  this  subsection. 

"(3)  Any  agency  or  wholly  owned  instrumentality  of  the  United 
States  which  is  authorized  by  any  law  of  the  United  States  to  pay 
benefits,  or  has  a  system  of  benefits  which  are  based,  in  whole  or  in 
part,  on  military  or  naval  service  during  World  War  II  shall,  at  the 
request  of  the  Federal  Security  Administrator,  certify  to  him,  with 
respect  to  any  veteran,  such  information  as  the  Administrator  deems 
necessary  to  carry  out  his  functions  under  paragraph  (2)  of  this 
subsection. 

"(b)  (1)  Any  World  War  II  veteran  who  died  during  the  period  of 
three  years  immediately  following  his  separation  from  the  active 
military  or  naval  service  of  the  United  States  shall  be  deemed  to  have 
died  a  fully  insured  individual  whose  primary  insurance  amount  is  the 
amount  determined  under  section  215  (c).  Notwithstanding  section 
215  (d),  the  primary  insurance  benefit  (for  purposes  of  section  215 
(c) )  of  such  veteran  shall  be  determined  as  provided  in  this  title 
as  in  effect  prior  to  the  enactment  of  this  section,  except  that  the  1  per 
centum  addition  provided  for  in  section  209  (e)  (2)  of  this  Act  as  in 
effect  prior  to  the  enactment  of  this  section  shall  be  applicable  only 
with  respect  to  calendar  years  prior  to  1951.  This  subsection  shall  not 
be  applicable  in  the  case  of  any  monthly  benefit  or  lump-sum  death 
payment  if — 

"(A)  a  larger  such  benefit  or  payment,  as  the  case  may  be, 
would  be  payable  without  its  application ; 
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"(B)  any  pension  or  compensation  is  determined  by  the  Vet- 
erans' Administration  to  be  payable  by  it  on  the  basis  of  the  death 
of  such  veteran ; 

"(C)  the  death  of  the  veteran  occurred  while  he  was  in  the 
active  military  or  naval  service  of  the  United  States ;  or 

"(D)  such  veteran  has  been  discharged  or  released  from  the 
active  military  or  naval  service  of  the  United  States  subsequent 
to  July  26,  1951. 

"(2)  Upon  an  application  for  benefits  or  a  lump-sum  death  pay- 
ment on  the  basis  of  the  wages  and  self-employment  income  of  any 
World  War  II  veteran,  the  Federal  Security  Administrator  shall  make 
a  decision  without  regard  to  paragraph  (1)  (B)  of  this  subsection 
unless  he  has  been  notified  by  the  Veterans'  Administration  that 
pension  or  compensation  is  determined  to  be  payable  by  the  Veterans' 
Administration  by  reason  of  the  death  of  such  veteran.  The  Federal 
Security  Administrator  shall  thereupon  report  such  decision  to  the 
Veterans'  Administration.  If  the  Veterans'  Administration  in  any 
such  case  has  made  an  adjudication  or  thereafter  makes  an  adjudica- 
tion that  any  pension  or  compensation  is  payable  under  any  law 
administered  by  it,  it  shall  notify  the  Federal  Security  Administrator, 
and  the  Administrator  shall  certify  no  further  benefits  for  payment, 
or  shall  recompute  the  amount  of  any  further  benefits  payable,  as 
may  be  required  by  paragraph  (1)  of  this  subsection.  Any  payments 
theretofore  certified  by  the  Federal  Security  Administrator  on  the 
basis  of  paragraph  (1)  of  this  subsection  to  any  individual,  not 
exceeding  the  amount  of  any  accrued  pension  or  compensation  payable 
to  him  by  the  Veterans'  Administration,  shall  (notwithstanding  the 
provisions  of  section  3  of  the  Act  of  August  12, 1935,  as  amended  (38 
U.  S.  C.,  sec.  454a))  be  deemed  to  have  been  paid  to  him  by  such 
Administration  on  account  of  such  accrued  pension  or  compensation. 
No  such  payment  certified  by  the  Federal  Security  Administrator, 
and  no  payment  certified  by  him  for  any  month  prior  to  the  first 
month  for  which  any  pension  or  compensation  is  paid  by  the  Veterans' 
Administration  shall  be  deemed  by  reason  of  this  subsection  to  have 
been  an  erroneous  payment. 

"(c)  In  the  case  of  any  World  War  II  veteran  to  whom  subsection 
(a)  is  applicable,  proof  of  support  required  under  section  202  (h) 
may  be  filed  by  a  parent  at  any  time  prior  to  July  1951  or  prior  to 
the  expiration  of  two  years  after  the  date  of  the  death  of  such  veteran, 
whichever  is  the  later. 

"(d)  For  the  purposes  of  this  section— 

"(1)  The  term  World  War  II'  means  the  period  beginning  with 
September  16,  1940,  and  ending  at  the  close  of  July  24,  1947. 

"(2)  The  term  'World  War  II  veteran'  means  any  individual  who 
served  in  the  active  military  or  naval  service  of  the  United  States  at 
any  time  during  World  War  II  and  who,  if  discharged  or  released 
therefrom,  was  so  discharged  or  released  under  conditions  other  than 
dishonorable  after  active  service  of  ninety  days  or  more  or  by  reason 
of  a  disability  or  injury  incurred  or  aggravated  in  service  in  line  of 
duty ;  but  such  term  shall  not  include  any  individual  who  died  while 
in  the  active  military  or  naval  service  of  the  United  States  if  his  death 
was  inflicted  (other  than  by  an  enemy  of  the  United  States)  as  lawful 
punishment  for  a  military  or  naval  oif  ense." 
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COVERAGE  OF  STATE  AND  LOCAL  EMPLOYEES 

Sec.  106.  Title  II  of  the  Social  Security  Act  is  amended  by  adding 
after  section  217  (added  by  section  105  of  this  Act)  the  following : 

"VOLUNTARY  AGREEMENTS  FOR  COVERAGE  OF  STATE  AND  LOCAL  EMPLOYEES 

"Purpose  of  Agreement 

"Sec.  218.  (a)  (1)  The  Administrator  shall,  at  the  request  of  any 
State,  enter  into  an  agreement  with  such  State  for  the  purpose  of 
extending  the  insurance  system  established  by  this  title  to  services 
performed  by  individuals  as  employees  of  such  State  or  any  political 
subdivision  thereof.  Each  such  agreement  shall  contain  such  pro- 
visions, not  inconsistent  with  the  provisions  of  this  section,  as  the  State 
may  request. 

"(2)  Notwithstanding" section  210  (a),  for  the  purposes  of  this  title 
the  term  'employment'  includes  any  service  included  under  an  agree- 
ment entered  into  under  this  section. 

"Definitions 

"  (b)  For  the  purposes  of  this  section — 

"  (1)  The  term  'State*  does  not  include  the  District  of  Columbia. 

"(2)  The  term  'political  subdivision'  includes  an  instrumen- 
tality of  (A)  a  State,  (B)  one  or  more  political  subdivisions  of 
a  State,  or  (C)  a  State  and  one  or  more  of  its  political  subdivisions. 

"(3)  The  term  'employee'  includes  an  officer  of  a  State  or 
political  subdivision. 

"(4)  The  term  'retirement  system'  means  a  pension,  annuity, 
retirement,  or  similar  fund  or  system  established  by  a  State  or  by 
a  political  subdivision  thereof. 

"(5)  The  term  'coverage  group'  means  (A)  employees  of  the 
State  other  than  those  engaged  in  performing  service  in  con- 
nection with  a  proprietary  function;  (B)  employees  of  a  political 
subdivision  of  a  State  other  than  those  engaged  in  performing 
service  in  connection  with  a  proprietary  function;  (C)  employees 
of  a  State  engaged  in  performing  service  in  connection  with  a 
single  ^proprietary  function;  or  (D)  employees  of  a  political  sub- 
division of  a  State  engaged  in  performing  service  in  connection 
with  a  single  proprietary  function.  If  under  the  preceding 
sentence  an  employee  would  be  included  in  more  than  one  coverage 
'group  by  reason  of  the  fact  that  he  performs  service  in  connection 
with  two  or  more  proprietary  functions  or  in  connection  with 
both  a  proprietary  function  and  a  nonproprietary  function,'  he 
shall  be  included  in  only  one  such  coverage  group.  The  determin- 
ation of  the  coverage  group  in  which  such  employee  shall  be 
included  shall  be  made  in  such  manner  as  may  be  specified  in  the 
agreement. 

"Services  Covered 

"(c)  (1)  An  agreement  under  this  section  shall  be  applicable  to 
any  one  or  more  coverage  groups  designated  by  the  State. 

"(2)  In  the  case  of  each  coverage  group  to  which  the  agreement 
applies,  the  agreement  must  include  all  services  (other  than  services 
excluded  by  or  pursuant  to  subsection  (d)  or  paragraph  (3),  (5),  or 
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(6)  of  this  subsection)  performed  by  individuals  as  members  of  such 
group. 

"(3)  Such  agreement  shall,  if  the  State  requests  it,  exclude  (in  the 
case  of  any  coverage  group)  any  services  of  an  emergency  nature  or 
all  services  in  any  class  or  classes  of  elective  positions,  part-time  posi- 
tions, orpositions  the  compensation  for  which  is  on  a  fee  basis. 

"(4)  The  Administrator  shall,  at  the  request  of  any  State,  modify 
the  agreement  with  such  State  so  as  to  (A)  include  any  coverage 
^roup  to  which  the  agreement  did  not  previously  apply,  or  (B)  include, 
in  the  case  of  any  coverage  group  to  which  the  agreement  applies, 
services  previously  excluded  from  the  agreement;  but  the  agreement 
as  so  modified  may  not  be  inconsistent  with  the  provisions  of  this  section 
applicable  in  the  case  of  an  original  agreement  with  a  State. 

"(5)  Such  agreement  shall,  if  the  State  requests  it,  exclude  (in  the 
case  of  any  coverage  group)  any  agricultural  labor,  or  service  per- 
formed by  a  student,  designated  by  the  State.  This  paragraph  shall 
apply  only  with  respect  to  service  which  is  excluded  from  employment 
by  any  provision  of  section  210  (a)  other  than  paragraph  (8)  of  such 
section. 

"(6)  Such  agreement  shall  exclude — 

"(A)  service  performed  by  an  individual  who  is  employed  to 
relieve  him  from  unemployment, 

"(B)  service  performed  in  a  hospital,  home,  or  other  institution 
by  a  patient  or  inmate  thereof, 

"(C)  covered  transportation  service  (as  determined  under  sec- 
tion 210  (l)),and 

"(D)  service  (other  than  agricultural  labor  or  service  per- 
formed by  a  student)  which  is  excluded  from  employment  by  any 
provision  of  section  210  (a)  other  than  paragraph  (8)  of  such 
section, 

"Exclusion  of  Positions  Covered  by  Retirement  Systems 

"(d)  No  agreement  with  any  State  may  be  made  applicable  (either 
in  the  original  agreement  or  by  any  modification  thereof)  to  any 
service  performed  by  employees  as  members  of  any  coverage  group 
in  positions  covered  by  a  retirement  system  on  the  date  such  agreement 
is  made  applicable  to  such  coverage  group. 

"Payments  and  Reports  by  States 

"(e)  Each  agreement  under  this  section  shall  provide — 

"  ( 1)  that  the  State  will  pay  to  the  Secretary  of  the  Treasury,  at 
such  time  or  times  as  the  Administrator  may  by  regulations  pre- 
scribe, amounts  equivalent  to  the  sum  of  the  taxes  which  would  be 
imposed  by  sections  1400  and  1410  of  the  Internal  Revenue  Code 
if  the  services  of  employees  covered  by  the  agreement  constituted 
employment  as  defined  in  section  1426  of  such  code ;  and 

"(2)  that  the  State  will  comply  with  such  regulations  relating 
to  payments  and  reports  as  the  Administrator  may  prescribe  to 
carry  out  the  purposes  of  this  section. 

"Effective  Date  of  Agreement 

"(f)  Any  agreement  or  modification  of  an  agreement  under  this 
section  shall  be  effective  with  respect  to  services  performed  after  an 
effective  date  specified  in  such  agreement  or  modification,  but  in  no 
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case  prior  to  January  1, 1951,  and  in  no  case  (other  than  in  the  case* 
of  an  agreement  or  modification  agreed  to  prior  to  January  1,  1953) 
prior  to  the  first  day  of  the  calendar  year  in  which  such  agreement  or 
modification,  as  the  case  may  be,  is  agreed  to  by  the  Administrator  and 
the  State. 

"Termination  of  Agreement 

"(g)  (1)  Upon  giving  at  least  two  years'  advance  notice  in  writing 
to  the  Administrator,  a  State  may  terminate,  effective  at  the  end  ot 
a  calendar  quarter  specified  in  the  notice,  its  agreement  with  the- 
Administrator  either — 

"(A)  in  its  entirety,  but  only  if  the  agreement  has  been  in 
effect  from  its  effective  date  for  not  less  than  five  years  prior  tx> 
the  receipt  of  such  notice ;  or 

"(B)  with  respect  to  any  coverage  group  designated  by  the- 
State,  but  only  if  the  agreement  has  been  in  effect  with  respect* 
to  such  coverage  group  for  not  less  than  five  years  prior  to  the* 
receipt  of  such  notice. 
"(2)  If  the  Administrator,  after  reasonable  notice  and  opportunity 
for  hearing  to  a  State  with  whom  he  has  entered  into  an  agreement- 
pursuant  to  this  section,  finds  that  the  State  has  failed  or  is  no  longer 
legally  able  to  comply  substantially  with  any  provision  of  such  agree- 
ment or  of  this  section,  he  shall  notify  such  State  that  the  agreement 
will  be  terminated  in  its  entirety ?  or  with  respect  to  any  one  or  more 
coverage  groups  designated  by  him,  at  such  time,  not  later  than  two- 
years  from  the  date  of  such  notice,  as  he  deems  appropriate,  unless 
prior  to  such  time  he  finds  that  there^no  longer  is  any  such  failure 
or  that  the  cause  for  such  legal  inability  has  been  removed. 

"(3)  If  any  agreement  entered  into  under  this  section  is  terminated 
in  its  entirety,  the  Administrator  and  the  State  may  not  again  enter 
into  an  agreement  pursuant  to  this  section.  If  any  such  agreement  is 
terminated  with  respect  to  any  coverage  group,  the  Administrator 
and  the  State  may  not  thereafter  modify  such  agreement  so  as  to  again 
make  the  agreement  applicable  with  respect  to  such  coverage  group.. 

"Deposits  in  Trust  Fund ;  Adjustments 

"(h)  (1)  All  amounts  received  by  the  Secretary  of  the  Treasury 
under  an  agreement  made  pursuant  to  this  section  shall  be  deposited 
in  the  Trust  Fund. 

"(2)  If  more  or  less  than  the  correct  amount  due  under  an  agree- 
ment made  pursuant  to  this  section  is  paid  with  respect  to  any  payment 
of  remuneration,  proper  adjustments  with  respect  to  the  amounts  due 
under  such  agreement  shall  be  made,  without  interest,  in  such  manner 
and  at  such  times  as  may  be  prescribed  by  regulations  of  the 
Administrator. 

"(3)  If  an  overpayment  cannot  be  adjusted  under  paragraph  (2)y 
the  amount  thereof  and  the  time  or  times  it  is  to  be  paid  shall  be 
certified  by  the  Administrator  to  the  Managing  Trustee,  and  the 
Managing  Trustee,  through  the  Fiscal  Service  of  the  Treasury  Depart- 
ment and  prior  to  any  action  thereon  by  the  General  Accounting 
Office,  shall  make  payment  in  accordance  with  such  certification.  The 
Managing  Trustee  shall  not  be  held  personally  liable  for  any  payment 
or  pavments  made  in  accordance  with  a  certification  by  the 
Administrator. 
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"Regulations 

"(i)  Regulations  of  the  Administrator  to  carry  out  the  purposes  of 
this  section  shall  be  designed  to  make  the  requirements  imposed  on 
States  pursuant  to  this  section  the  same,  so  far  as  practicable,  as  those 
imposed  on  employers  pursuant  to  this  title  and  subchapter  A  or  E  of 
chapter  9  of  the  Internal  Revenue  Code. 

"Failure  To  Make  Payments 

"(j)  In  case  any  State  does  not  make,  at  the  time  or  times  due,  the 
payments  provided  for  under  an  agreement  pursuant  to  this  section, 
there  shall  be  added,  as  part  of  the  amounts  due,  interest  at  the  rate 
of  6  per  centum  per  annum  from  the  date  due  until  paid,  and  the 
Administrator  may,  in  his  discretion,  deduct  such  amounts  plus 
interest  from  any  amounts  certified  by  him  to  the  Secretary  of  the 
Treasury  for  payment  to  such  State  under  any  other  provision  of 
this  Act.  Amounts  so  deducted  shall  be  deemed  to  have  been  paid 
to  the  State  under  such  other  provision  of  this  Act.  Amounts  equal 
to  the  amounts  deducted  under  this  subsection  are  hereby  appropriated 
to  the  Trust  Fund. 

"Instrumentalities  of  Two  or  More  States 

"  (k)  The  Administrator  may,  at  the  request  of  any  instrumentality 
of  two  or  more  States,  enter  into  an  agreement  with  such  instrumen- 
tality for  the  purpose  of  extending  the  insurance  system  established 
by  this  title  to  services  performed  by  individuals  as  employees  of  such 
instrumentality.  Such  agreement,  to  the  extent  practicable,  shall  be 
governed  by  the  provisions  of  this  section  applicable  in  the  case  of  an 
agreement  with  a  State. 

"Delegation  of  Functions 

"(1)  The  Administrator  is  authorized,  pursuant  to  agreement  with 
the  head  of  any  Federal  agency,  to  delegate  any  of  his  functions  under 
this  section  to  any  officer  or  employee  of  such  agency  and  otherwise 
to  utilize  the  services  and  facilities  of  such  agency  in  carrying  out  such 
functions,  and  payment  therefor  shall  be  in  advance  or  by  way  of  reim- 
bursement, as  may  be  provided  in  such  agreement." 

PUERTO  Rico 

Sec.  107.  Title  II  of  the  Social  Security  Act  is  amended  by  adding 
after  section  218  (added  by  section  106  of  this  Act)  the  following: 

"EFFECTIVE  DATE  IN  CASE  OF  PUERTO  RICO 

"Sec.  219.  If  the  Governor  of  Puerto  Rico  certifies  to  the  President 
of  the  United  States  that  the  legislature  of  Puerto  Rico  has,  by  con- 
current resolution,  resolved  that  it  desires  the  extension  to  Puerto 
Rico  of  the  provisions  of  this  title,  the  effective  date  referred  to  in 
sections  210  (h),  210  (i),  210  (j),  211  (a)  (7),  and  211  (b)  shall  be 
January  1  of  the  first  calendar  year  which  begins  more  than  ninety 
days  after  the  date  on  which  the  President  receives  such  certification." 
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RECORDS  OF  WAGES  AND  SELF-EMPLOYMENT  INCOME 

Sec.  108.  (a)  Subsection  (b)  of  section  205  of  the  Social  Security 
Act  is  amended  by  inserting  ''former  wife  divorced,  husband,  wid- 
ower," after  "widow,". 

(b)  Subsection  (c)  of  section  205  of  the  Social  Security  Act  is 
amended  to  read  as  follows : 

"(c)  (1)  For  the  purposes  of  this  subsection — 

"(A)  The  term  'year'  means  a  calendar  year  when  used  with 
respect  to  wages  and  a  taxable  year  (as  defined  in  section  211  (e) ) 
when  used  with  respect  to  self-employment  income. 

"(B)  The  term  'time  limitation'  means  a  period  of  three  years, 
two  months,  and  fifteen  days. 

"(C)  The  term  'survivor'  means  an  individuals  spouse,  former 
wife  divorced,  child,  or  parent,  who  survives  such  individual. 
"(2)  On  the  basis  of  information  obtained  by  or  submitted  to  the 
Administrator,  and  after  such  verification  thereof  as  he  deems  neces- 
sary, the  Administrator  shall  establish  and  maintain  records  of  the 
amounts  of  wages  paid  to,  and  the  amounts  of  self-employment  income 
derived  by,  each  individual  and  of  the  periods  in  which  such  wages 
were  paid  and  such  income  was  derived  and,  upon  request,  shall 
inform  any  individual  or  his  survivor,  or  the  legal  representative  of 
such  individual  or  his  estate,  of  the  amounts  of  wages  and  self- 
employment  income  of  such  individual  and  the  periods  during  which 
such  wages  were  paid  and  such  income  was  derived,  as  shown  by  such 
records  at  the  time  of  such  request. 

"  (3)  The  Administrator's  records  shall  be  evidence  for  the  purpose 
of  proceedings  before  the  Administrator  or  any  court  of  the  amounts 
of  wages  paid  to,  and  self -employment  income  derived  by,  an  indi- 
vidual and  of  the  periods  in  which  such  wages  were  paid  and  such 
income  was  derived.  The  absence  of  an  entry  in  such  records  as  to 
wages  alleged  to  have  been  paid  to,  or  as  to  self-employment  income 
alleged  to  have  been  derived  by,  an  individual  in  any  period  shall  be 
evidence  that  no  such  alleged  wages  were  paid  to,  or  that  no  such 
alleged  income  was  derived  by,  such  individual  during  such  period. 

"(4)  Prior  to  the  expiration  of  the  time  limitation  following  any 
year  the  Administrator  may,  if  it  is  brought  to  his  attention  that  any 
entry  of  wages  or  self-employment  income  in  his  records  for  such 
year  is  erroneous  or  that  any  item  of  wages  or  self-employment  income 
for  such  year  has  been  omitted  from  such  records,  correct  such  entry 
or  include  such  omitted  item  in  his  records,  as  the  case  may  be.  After 
the  expiration  of  the  time  limitation  following  any  year — 

"(A)  the  Administrator's  records  (with  changes,  if  any,  made 
pursuant  to  paragraph  (5))  of  the  amounts  of  wages  paid  to, 
and  self-employment  income  derived  by,  an  individual  during 
any  period  in  such  year  shall  be  conclusive  for  the  purposes  of 
this  title ; 

"(B)  the  absence  of  an  entry  in  the  Administrator's  records 
as  to  the  wages  alleged  to  have  been  paid  by  an  employer  to  an 
individual  during  any  period  in  such  year  shall  be  presumptive 
evidence  for  the  purposes  of  this  title  that  no  such  alleged  wages 
were  paid  to  such  individual  in  such  period ;  and 

s<  (C)  the  absence  of  an  entry  in  the  Administrator's  records  as  to 
the  self-employment  income  alleged  to  have  been  derived  by  an  in- 
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dividual  in  such  year  shall  be  conclusive  for  the  purposes  of  this 
title  that  no  such  alleged  self -employment  income  was  derived  by 
such  individual  in  such  year  unless  it  is  shown  that  he  filed  a  tax 
return  of  his  self-employment  income  for  such  year  before  the 
expiration  of  the  time  limitation  following  such  year,  in  which 
case  the  Administrator  shall  include  in  his  records  the  self- 
employment  income  of  such  individual  for  such  year. 
u  (5)  After  the  expiration  of  the  time  limitation  following  any  year 
in  which  wages  were  paid  or  alleged  to  have  been  paid  to,  or  self- 
employment  income  was  derived  or  alleged  to  have  been  derived  by, 
an  individual,  the  Administrator  may  change  or  delete  any  entry  with 
respect  to  wages  or  self-employment  income  in  his  records  of  sucn  year 
for  such  individual  or  include  in  his  records  of  such  year  for  such 
individual  any  omitted  item  of  wages  or  self -employment  income  but 
only— 

"(A)  if  an  application  for  monthly  benefits  or  for  a  lump-sum 
death  payment  was  filed  withii>  the  time  limitation  following  such 
year;  except  that  no  such  change,  deletion,  or  inclusion  may  be 
made  pursuant  to  this  subparagraph  after  a  final  decision  upon 
the  application  for  monthly  benefits  or  lump-sum  death  payment ; 

"(B)  if  within  the  time  limitation  following  such  year  an 
individual  or  his  survivor  makes  a  request  for  a  change  or 
deletion,  or  for  an  inclusion  of  an  omitted  item,  and  alleges  in 
writing  that  the  Administrator's  records  of  the  wages  paid  to,  or 
the  self-employment  income  derived  by,  such  individual  in  such 
year  are  in  one  or  more  respects  erroneous;  except  that  no  such 
change,  deletion,  or  inclusion  may  be  made  pursuant  to  this  sub- 
paragraph after  a  final  decision  upon  such  request.  Written 
notice  of  the  Administrator's  decision  on  any  such  request  shall 
be  given  to  the  individual  who  made  the  request ; 

(C)  to  correct  errors  apparent  on  the  face  of  such  records; 

"(D)  to  transfer  items  to  records  of  the  Railroad  Retirement 
Board  if  such  items  were  credited  under  this  title  when  they 
should  have  been  credited  under  the  Railroad  Retirement  Act,  or 
to  enter  items  transferred  by  the  Railroad  Retirement  Board 
which  have  been  credited  under  the  Railroad  Retirement  Act 
when  they  should  have  been  credited  under  this  title; 

"(E)  to  delete  or  reduce  the  amount  of  any  entry  which  is 
erroneous  as  a  result  of  fraud ; 

"(F)  to  conform  his  records  to  tax  returns  or  portions  thereof 
(including  information  returns  and  other  written  statements) 
filed  with  the  Commissioner  of  Internal  Revenue  under  title  VIII 
of  the  Social  Security  Act,  under  subchapter  E  of  chapter  1  or 
subchapter  A  of  chapter  9  of  the  Internal  Revenue  Code,  or  under 
regulations  made  under  authority  of  such  title  or  subchapter,  and 
to  information  returns  filed  by  a  State  pursuant  to  an  agreement 
under  section  218  or  regulations  of  the  Administrator  thereunder; 
except  that  no  amount  of  self -employment  income  of  an  individ- 
ual for  any  taxable  year  (if  such  return  or  statement  was  filed 
after  the  expiration  of  the  time  limitation  following  the  taxable 
year)  shall  be  included  in  the  Administrator's  records  pursuant 
to  this  subparagraph  in  excess  of  the  amount  which  has  been 
deleted  pursuant  to  this  subparagraph  as  payments  erroneously 
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included  in  such  records  as  wages  paid  to  such  individual  in  such 

taxable  year ; 

"  (G)  to  correct  errors  made  in  the  allocation,  to  individuals  or 
periods,  of  wages  or  self-employment  income  entered  in  the 
records  of  the  Administrator ; 

"(H)  to  include  wages  paid  during  any  period  in  such  year 
to  an  individual  by  an  employer  if  there  is  an  absence  of  an 
entry  in  the  Administrator's  records  of  wages  having  been  paid 
by  such  employer  to  such  individual  in  such  period;  or 

"(I)  to  enter  items  which  constitute  remuneration  for  employ- 
ment under  subsection  (o),  such  entries  to  be  in  accordance  with 
certified  reports  of  records  made  by  the  Railroad  Retirement 
Board  pursuant  to  section  5  (k)  (3)  of  the  Eailroad  Retirement 
Act  of  1937. 

"(6)  Written  notice  of  any  deletion  or  reduction  under  paragraph 
(4)  or  (5)  shall  be  given  to  the  individual  whose  record  is  involved 
or  to  his  survivor,  except  that  (A)  in  the  case  of  a  deletion  or  reduc- 
tion with  respect  to  any  entry  of  wages  such  notice  shall  be  given  to 
such  individual  only  if  he  has  previously  been  notified  by  the  Admin- 
istrator of  the  amount  of  his  wages  for  the  period  involved,  and  (B) 
such  notice  shall  be  given  to  such  survivor  only  if  he  or  the  individual 
whose  record  is  involved  has  previously  been  notified  by  the  Admin- 
istrator of  the  amount  of  such  individual's  wages  and  self -employ- 
ment income  for  the  period  involved. 

"(7)  Upon  request  in  writing  (within  such  period,  after  any  change 
or  refusal  of  a  request  for  a  change  of  his  records  pursuant  to  this 
subsection,  as  the  Administrator  may  prescribe),  opportunity  for 
hearing  with  respect  to  such  change  or  refusal  shall  be  afforded  to 
any  individual  or  his  survivor.  If  a  hearing  is  held  pursuant  to  this 
paragraph  the  Administrator  shall  make  findings  of  fact  and  a  deci- 
sion based  upon  the  evidence  adduced  at  such  hearing  and  shall  include 
any  omitted  items,  or  change  or  delete  any  entry,  in  his  records  as  may 
be  required  by  such  findings  and  decision. 

"(8)  Decisions  of  the  Administrator  under  this  subsection  shall  be 
reviewable  by  commencing  a  civil  action  in  the  United  States  district 
court  as  provided  in  subsection  (g)." 

(c)  Section  205  of  the  Social  Security  Act  is  amended  by  adding  at 
the  end  thereof  the  following  subsections : 

"Crediting  of  Compensation  Under  the  Railroad  Retirement  Act 

"(o)  If  there  is  no  person  who  would  be  entitled,  upon  application 
therefor,  to  an  annuity  under  section  5  of  the  Railroad  Retirement 
Act  of  1937,  or  to  a  lump-sum  payment  under  subsection  (f)  (1)  of 
such  section,  with  respect  to  the  death  of  an  employee  (as  defined 
in  such  Act),  then,  notwithstanding  section  210  (a)  (10)  of  this  Act, 
compensation  (as  defined  in  such  Railroad  Retirement  Act,  but  exclud- 
ing compensation  attributable  as  having  been  paid  during  any  month 
on  account  of  military  service  creditable  under  section  4  of  such  Act 
if  wages  are  deemed  to  have  been  paid  to  such  employee  during  such 
month  under  section  217  (a)  of  this  Act)  of  such  employee  shall  con- 
stitute remuneration  for  employment  for  purposes  of  determining  (A) 
entitlement  to  and  the  amount  of  any  lump-sum  death  payment  under 
this  title  on  the  basis  of  such  employee's  wages  and  self -employment 
income  and  (B)  entitlement  to  and  the  amount  of  any  monthly  benefit 
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under  this  title,  for  the  month  in  which  such  employee  died  or  for  any 
month  thereafter,  on  the  basis  of  such  wages  and  self-employment 
income.  For  such  purposes,  compensation  (as  so  defined)  paid  in 
a  calendar  year  shall,  in  the  absence  of  evidence  to  the  contrary,  be 
presumed  to  have  been  paid  in  equal  proportions  with  respect  to  all 
months  in  the  year  in  which  the  employee  rendered  services  for  such 
compensation. 

"Special  Rules  in  Case  of  Federal  Service 

"(p)  (1)  With  respect  to  service  included  as  employment  under 
section  210  which  is  performed  in  the  employ  of  the  United  States 
or  in  the  employ  of  any  instrumentality  which  is  wholly  owned  by  the 
United  States,  the  Administrator  shall  not  make  determinations  as  to 
whether  an  individual  has  performed  such  service,  the  periods  of  such 
service,  the  amounts  of  remuneration  for  such  service  which  constitute 
wages  under  the  provisions  of  section  209,  or  the  periods  in  which  or 
for  which  such  wages  were  paid,  but  shall  accept  the  determinations 
with  respect  thereto  of  the  head  of  the  appropriate  Federal  agency 
or  instrumentality,  and  of  such  agents  as  such  head  may  designate, 
as  evidenced  by  returns  filed  in  accordance  with  the  provisions  of 
section  1420  (e)  of  the  Internal  Revenue  Code  and  certifications  made 
pursuant  to  this  subsection.  Such  determinations  shall  be  final  and 
conclusive. 

"(2)  The  head  of  any  such  agency  or  instrumentality  is  authorized 
and  directed,  upon  written  request  of  the  Administrator,  to  make 
certification  to  him  with  respect  to  any  matter  determinable  for  the 
Administrator  by  such  head  or  his  agents  under  this  subsection,  which 
the  Administrator  finds  necessary  in  administering  this  title. 

"(3)  The  provisions  of  paragraphs  (1)  and  (2)  shall  be  applicable 
in  the  case  of  service  performed  by  a  civilian  employee,  not  compen- 
sated from  funds  appropriated  by  the  Congress,  in  the  Army  and 
Air  Force  Exchange  Service.  Army  and  Air  Force  Motion  Picture 
Service,  Navy  Exchanges,  Marine  Corps  Exchanges,  or  other  activi- 
ties, conducted  by  an  instrumentality  of  the  United  States  subject  to 
the  jurisdiction  of  the  Secretary  of  Defense,  at  installations  of  the 
Department  of  Defense  for  the  comfort,  pleasure,  contentment,  and 
mental  and  physical  improvement  of  personnel  of  such  Department; 
and  for  purposes  of  paragraphs  (1)  and  (2)  the  Secretary  of  Defense 
shall  be  deemed  to  be  the  head  of  such  instrumentality." 

(d)  The  amendments  made  by  subsections  (a)  and  (c)  of  this  section 
shall  take  effect  on  September  1,  1950.  The  amendment  made  by  sub- 
section (b)  of  this  section  shall  take  effect  January  1,  1951,  except 
that,  effective  on  September  1,  1950.  the  husband"  or  former  wife 
divorced  of  an  individual  shall  be  treated  the  same  as  a  parent  of  such 
individual,  and  the  legal  representative  of  an  individual  or  his  estate 
shall  be  treated  the  same  as  the  individual,  for  purposes  of  section 
205  ( c)  of  the  Social  Security  Act  as  in  effect  prior  to  the  enactment 
of  this  Act. 

MISCELLANEOUS  AMENDMENTS 

Sec.  109.  (a)  (1)  The  second  sentence  of  section  201  (a)  of  the  Social 
Security  Act  is  amended  by  striking' out  "such  amounts  as  may  be 
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appropriated  to  the  Trust  Fundw,and  inserting  in  lieu  thereof  "such 
amounts  as  may  be  appropriated  to,  or  deposited  in,  the  Trust  Fund". 

(2)  Section  201  (a)  of  the  Social  Security  Act  is  amended  by  strik- 
ing out  the  third  sentence  and  by  inserting  in  lieu  thereof  the  follow- 
ing :  "There  is  hereby  appropriated  to  the  Trust  Fund  for  the  fiscal 
year  ending  June  30,  1941,  and  for  each  fiscal  year  thereafter,  out 
of  any  moneys  in  the  Treasury  not  otherwise  appropriated,  amounts 
equivalent  to  100  per  centum  of — 

"(1)  the  taxes  (including  interest,  penalties,  and  additions 
to  the  taxes)  received  under  subchapter  A  of  chapter  9  of  the 
Internal  Revenue  Code  (and  covered  into  the  Treasury)  which  are 
deposited  into  the  Treasury  by  collectors  of  internal  revenue 
beiore  January  1, 1951 ;  and 

"(2)  the  taxes  certified  each  month  by  the  Commissioner  of 
Internal  Revenue  as  taxes  received  under  subchapter  A  of  chap- 
ter 9  of  such  code  which  are  deposited  into  the  Treasury  by  col- 
lectors of  internal  revenue  after  December  31,  1950,  and  before 
January  1,  1953,  with  respect  to  assessments  of  such  taxes  made 
before  January  1, 1951 ;  and 

"(3)  the  taxes  imposed  by  subchapter  A  of  chapter  9  of  such 
code  with  respect  to  wages  (as  defined  in  section  1426  of  such 
code)  reported  to  the  Commissioner  of  Internal  Revenue  pursuant 
to  section  1420  (c)  of  such  code  after  December  31, 1950,  as  deter- 
mined by  the  Secretary  of  the  Treasury  by  applying  the  applicable 
rates  of  tax  under  such  subchapter  to  such  wages,  which  wages 
shall  be  certified  by  the  Federal  Security  Administrator  on  the 
basis  of  the  records  of  wages  established  and  maintained  by  such 
Administrator  in  accordance  with  such  reports ;  and 

"  (4)  the  taxes  imposed  by  subchapter  E  of  chapter  1  of  such 
code  with  respect  to  self -employment  income  (as  defined  in  sec- 
tion 481  of  such  code)  reported  to  the  Commissioner  of  Internal 
Revenue  on  tax  returns  under  such  subchapter,  as  determined  by 
the  Secretary  of  the  Treasury  by  applying  the  applicable  rate  of 
tax  under  such  subchapter  to  such  self -employment  income,  which 
self -employment  income  shall  be  certified  by  the  Federal  Security 
Administrator  on  the  basis  of  the  records  of  self-employment 
income  established  and  maintained  by  the  Administrator  in 
accordance  with  such  returns. 
The  amounts  appropriated  by  clauses  (3)  and  (4)  shall  be  transferred 
from  time  to  time  from  the  general  fund  in  the  Treasury  to  the  Trust 
Fund  on  the  basis  of  estimates  by  the  Secretary  of  the  Treasury  of  the 
taxes,  referred  to  in  clauses  (3)  and  (4),  paid  to  or  deposited  into  the 
Treasury;  and  proper  adjustments  shall  be  made  in  amounts  subse- 
quently transferred  to  the  extent  prior  estimates  were  in  excess  of  or 
were  less  than  the  amounts  of  the  taxes  referred  to  in  such  clauses." 

(3)  Section  201  (a)  of  the  Social  Security  Act  is  amended  by  strik- 
ing out  the  following :  "There  is  also  authorized  to  be  appropriated  to 
the  Trust  Fund  such  additional  sums  as  may  be  required  to  finance  the 
benefits  and  payments  provided  under  this  title." 

(4)  Section  201  (b)  of  such  Act  is  amended  by  striking  out  "Chair- 
man of  the  Social  Security  Board"  and  inserting  in  lieu  thereof  "Fed- 
eral Security  Administrator". 
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(5)  Section  201  (b)  of  such  Act  is  amended  by  adding  after  the 
second  sentence  thereof  the  following  new  sentence:  "The  Commis- 
sioner for  Social  Security  shall  serve  as  Secretary  of  the  Board  of 
Trustees,  "• 

(6)  Paragraph  (2)  of  section  201  (b)  of  such  Act  is  amended  by 
striking  out  "on  the  first  day  of  each  regular  session  of  the  Congress5' 
and  inserting  in  lieu  thereof  "not  later  than  the  first  day  of  March  of 
each  year". 

(7)  Section  201  (b)  of  such  Act  is  amended  by  striking  out  the 
period  at  the  end  of  paragraph  (3)  and  inserting  in  lieu  thereof 
";  and",  and  by  adding  the  following  new  paragraph: 

"(4)  Recommend  improvements  in  administrative  procedures 
and  policies  designed  to  effectuate  the  proper  coordination  of  the 
old-age  and  survivors  insurance  and  Federal-State  unemployment 
compensation  programs." 

(8)  Section  201  (b)  of  such  Act  is  amended  by  adding  at  the  end 
thereof  the  following :  "Such  report  shall  be  printed  as  a  House  docu- 
ment of  the  session  of  the  Congress  to  which  the  report  is  made." 

(9)  Section  201  (f )  of  such  Act  is  amended  to  read  as  follows : 
"(f)  (1)  The  Managing  Trustee  is  directed  to  pay  from  the  Trust 

Fund  into  the  Treasury  the  amount  estimated  by  him  and  the  Federal 
Security  Administrator  which  will  be  expended  during  a  three-month 
period  by  the  Federal  Security  Agency  and  the  Treasury  Department 
for  the  administration  of  titles  II  and  VIII  of  this  Act  and  sub- 
chapter E  of  chapter  1  and  subchapter  A  of  chapter  9  of  the  Internal 
Revenue  Code.  Such  payments  shall  be  covered  into  the  Treasury 
as  repayments  to  the  account  for  reimbursement  of  expenses  incurred 
in  connection  with  the  administration  of  titles  II  and  VIII  of  this 
Act  and  subchapter  E  of  chapter  1  and  subchapter  A  of  chapter  9  of 
the  Internal  Revenue  Code. 

"(2)  The  Managing  Trustee  is  directed  to  pay  from  time  to  time 
from  the  Trust  Fund  into  the  Treasury  the  amount  estimated  by  him 
as  taxes  which  are  subject  to  refund  under  section  1401  (d)  of  the 
Internal  Revenue  Code  with  respect  to  wages  (as  defined  in  section 
1426  of  such  code)  paid  after  December  31,  1950.  Such  taxes  shall 
be  determined  on  the  basis  of  the  records  of  wages  established  and 
maintained  by  the  Federal  Security  Administrator  in  accordance  with 
the  wages  reported  to  the  Commissioner  of  Internal  Revenue  pur- 
suant to  section  1420  (c)  of  such  code,  and  the  Administrator  snail 
furnish  the  Managing  Trustee  such  information  as  may  be  required 
by  the  Trustee  for  such  purpose.  The  payments  by  the  Managing 
Trustee  shall  be  covered  into  the  Treasury  as  repayments  to  the  account 
for  refunding  internal  revenue  collections. 

"(3)  Repayments  made  under  paragraph  (1)  or  (2)  shall  not  be 
available  for  expenditures  but  shall  be  carried  to  the  surplus  fund 
of  the  Treasury.  If  it  subsequently  appears  that  the  estimates  under 
either  such  paragraph  in  any  particular  period  were  too  high  or  too 
low,  appropriate  adjustments  shall  be  made  by  the  Managing  Trustee 
in  future  payments." 

(b)  (1)  Sections  204,  205  (other  than  subsections  (c)  and  (1)), 
and  206  of  such  Act  are  amended  by  striking  out  "Board"  wherever 
appearing  therein  and  inserting  in  lieu  thereof  "Administrator" ;  by 
striking  out  "Board's"  wherever  appearing  therein  and  inserting  in 
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lieu  thereof  "Administrator's";  and  by  striking  out  (where  they  refer 
to  the  Social  Security  Board)  "it"  and  "its"  and  inserting  in  lieu 
thereof  "he",  "him",  or  "his",  as  the  context  may  require. 

(2)  Section  205  (1)  of  such  Act  is  amended  to  read  as  follows: 
"(1)  The  Administrator  is  authorized  to  delegate  to  any  member, 
officer,  or  employee  of  the  Federal  Security  Agency  designated  by  him 
any  of  the  powers  conferred  upon  him  by  this  section,  and  is  authorized 
to  be  represented  by  his  own  attorneys  in  any  court  in  any  case  or  pro- 
ceeding arising  under  the  provisions  of  subsection  (e)." 

(c)  Section  208  of  such  Act  is  amended  by  striking  out  the  words 
"the  Federal  Insurance  Contributions  Act"  and  inserting  in  lieu 
thereof  the  following:  "subchapter  E  of  chapter  1  or  subchapter  A 
or  E  of  chapter  9  of  the  Internal  Revenue  Code". 

SERVICES  FOR  COOPERATIVES  PRIOR  TO  1951 

Sec.  110.  In  any  case  in  which— 

(1)  an  individual  has  been  employed  at  any  time  prior  to  1951 
by  organizations  enumerated  in  the  first  sentence  of  section  101 
(12)  of  the  Internal  Revenue  Code, 

(2)  the  service  performed  by  such  individual  during  the  time  he 
was  so  employed  constituted  agricultural  labor  as  defined  in  sec- 
tion 209  (1)  of  the  Social  Security  Act  and  section  1426  (h)  of 
the  Internal  Revenue  Code,  as  in  effect  prior  to  the  enactment  of 
this  Act,  and  such  service  would,  but  for  the  provisions  of  such 
sections,  have  constituted  employment  for  the  purposes  of  title  II 
of  the  Social  Security  Act  and  subchapter  A  of  chapter  9  of  such 
Code, 

(3)  the  taxes  imposed  by  sections  1400  and  1410  of  the  Internal 
Revenue  Code  have  been  paid  with  respect  to  any  part  of  the 
remuneration  paid  to  such  individual  by  such  organization  for 
such  service  and  the  payment  of  such  taxes  by  such  organization 
has  been  made  in  good  faith  upon  the  assumption  that  such  service 
did  not  constitute  agricultural  labor  as  so  defined,  and 

( 4 )  no  refund  of  such  taxes  has  been  obtained, 

the  amount  of  such  remuneration  with  respect  to  which  such  taxes  have 
been  paid  shall  be  deemed  to  constitute  remuneration  for  employment 
as  denned  in  section  209  (b)  of  the  Social  Security  Act  as  in  effect  prior 
to  the  enactment  of  this  Act  (but  it  shall  not  constitute  wages  for 
purposes  of  deductions  under  section  203  of  such  Act  for  months  for 
which  benefits  under  title  II  of  such  Act  have  been  certified  and  paid 
prior  to  the  enactment  of  this  Act)  * 

TITLE  II— AMENDMENTS  TO  INTERNAL  REVENUE  CODE 

RATE  OF  TAX  ON  WAGES 

Sec.  201.  (a)  Clauses  (2)  and  (3)  of  section  1400  of  the  Internal 
Revenue  Code  are  amended  to  read  as  follows : 

"(2)  With  respect  to  wages  received  during  the  calendar  years 
1950  to  1953,  both  inclusive,  the  rate  shall  be  iy2  per  centum. 

"(3)  With  respect  to  wages  received  during  the  calendar  years 
1954  to  1959,  both  inclusive,  the  rate  shall  be  2  per  centum. 

"(4)  With  respect  to  wages  received  during  the  calendar  years 
1960  to  1964,  both  inclusive,  the  rate  shall  be  2%  per  centum. 
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"(5)  With  respect  to  wages  received  during  the  calendar  years 
1965  to  1969,  both  inclusive,  the  rate  shall  be  3  per  centum. 

"(6)  With  respect  to  wages  received  after  December  31,  1969, 
the  rate  shall  be  3^  per  centum." 
(b)  Clauses  (2)  and  (3)  of  section  1410  of  the  Internal  Revenue 
Code  are  amended  to  read  as  follows : 

"(2)  With  respect  to  wages  paid  during  the  calendar  years 
1950  to  1953,  both  inclusive,  the  rate  shall  be  1%  per  centum. 

"(3)  With  respect  to  wages  paid  during  the  calendar  years 
1954  to  1959,  both  inclusive,  the  rate  shall  be  2  per  centum. 

"(4)  With  respect  to  wages  paid  during  the  calendar  years 
1960  to  1964,  both  inclusive,  the  rate  shall  be  2y2  per  centum. 

"(5)  With  respect  to  wages  paid  during  the  calendar  years 
1965  to  1969,  both  inclusive,  the  rate  shall  be  3  per  centum. 

"(6)  With  respect  to  wages  paid  after  December  31,  1969,  the 
rate  shall  be  3^  per  centum." 

FEDERAL  SERVICE 

Sec.  202.  (a)  Part  II  of  subchapter  A  of  chapter  9  of  the  Internal 
Revenue  Code  is  amended  by  adding  after  section  1411  the  following 
new  section : 

"SEC.  1412.  INSTRUMENTALITIES  OF  THE  UNITED  STATES. 

"Notwithstanding  any  other  provision  of  law  (whether  enacted 
before  or  after  the  enactment  of  this  section)  which  grants  to  any 
instrumentality  of  the  United  States  an  exemption  from  taxation,  such 
instrumentality  shall  not  be  exempt  from  the  tax  imposed  by  section 
1410  unless  such  other  provision  of  law  grants  a  specific  exemption, 
by  reference  to  section  1410,  from  the  tax  imposed  by  such  section." 

(b)  Section  1420  of  the  Internal  Revenue  Code  is  amended  by  adding 
at  the  end  thereof  the  following  new  subsection : 

"(e)  Federal  Service. — In  the  case  of  the  taxes  imposed  by  this 
subchapter  with  respect  to  service  performed  in  the  employ  of  the 
United  States  or  in  the  employ  of  any  instrumentality  which  is  wholly 
owned  by  the  United  States,  the  determination  whether  an  individual 
has  performed  service  which  constitutes  employment  as  defined  in  sec- 
tion 1426,  the  determination  of  the  amount  of  remuneration  for  such 
service  which  constitutes  wages  as  defined  in  such  section,  and  the  re- 
turn and  payment  of  the  taxes  imposed  by  this  subchapter,  shall  be 
made  by  the  head  of  the  Federal  agency  or  instrumentality  having 
the  control  of  such  service,  or  by  such  agents  as  such  head  may  desig- 
nate. The  person  making  such  return  may,  for  convenience  of  admin- 
istration, make  payments  of  the  tax  imposed  under  section  1410  with 
respect  to  such  service  without  regard  to  the  $3,600  limitation  in 
section  1426  (a)  (1),  and  he  shall  not  be  required  to  obtain  a  refund 
of  the  tax  paid  under  section  1410  on  that  part  of  the  remuneration 
not  included  in  wages  by  reason  of  section  1426  (a)  (1).  The  provi- 
sions of  this  subsection  shall  be  applicable  in  the  case  of  service  per- 
formed by  a  civilian  employee,  not  compensated  from  funds  appropri- 
ated by  the  Congress,  in  the  Army  and  Air  Force  Exchange  Service, 
Army  and  Air  Force  Motion  Picture  Service,  Navy  Exchanges,  Marine 
Corps  Exchanges,  or  other  activities,  conducted  by  an  instrumentality 
of  the  United  States  subject  to  the  jurisdiction  of  the  Secretary  of 
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Defense,  at  installations  of  the  Department  of  Defense  for  the  comfort, 
pleasure,  contentment,  and  mental  and  physical  improvement  of  per- 
sonnel of  such  Department;  and  for  purposes  of  this  subsection  the 
Secretary  of  Defense  shall  be  deemed  to  be  the  head  of  such  instru- 
mentality." 

(c)  Section  1411  of  the  Internal  Revenue  Code  is  amended  by  adding 
at  the  end  thereof  the  following  new  sentence :  "For  the  purposes  of 
this  section,  in  the  case  of  remuneration  received  from  the  United 
States  or  a  wholly  owned  instrumentality  thereof  during  any  calendar 
year  after  the  calendar  year  1950,  each  head  of  a  Federal  agency  or 
instrumentality  who  makes  a  return  pursuant  to  section  1420  (e)  and 
each  agent,  designated  by  the  head  of  a  Federal  agency  or  instru- 
mentality, who  makes  a  return  pursuant  to  such  section  shall  be 
deemed  a  separate  employer.". 

(d)  The  amendments  made  by  this  section  shall  be  applicable  only 
with  respect  to  remuneration  paid  after  1950. 

DEFINITION  OP  WAGES 

Sec.  203.  (a)  Section  1426  (a)  of  the  Internal  Revenue  Code  is 
amended  to  read  as  follows : 

"(a)  Wages. — The  term  'wages'  means  all  remuneration  for  employ- 
ment, including  the  cash  value  of  all  remuneration  paid  in  any  medium 
other  than  cash ;  except  that  such  term  shall  not  include — 

"(1)  That  part  of  the  remuneration  which,  after  remunera- 
tion (other  than  remuneration  referred  to  in  the  succeeding  para- 
graphs of  this  subsection)  equal  to  $3,600  with  respect  to 
employment  has  been  paid  to  an  individual  by  an  employer  dur- 
ing any  calendar  year,  is  paid  to  such  individual  by  such  employer 
during. such  calendar  year.  If  an  employer  (hereinafter  referred 
to  as  successor  employer)  during  any  calendar  year  acquires  sub- 
stantially all  the  property  used  in  a  trade  or  business  of  another 
employer  (hereinafter  referred  to  as  a  predecessor),  or  used  in  a 
separate  unit  of  a  trade  or  business  of  a  predecessor,  and  immedi- 
ately after  the  acquisition  employs  in  his  trade  or  business  an 
individual  who  immediately  prior  to  the  acquisition  was  employed 
in  the  trade  or  business  of  such  predecessor,  then,  for  the  purpose 
of  determining  whether  the  successor  employer  has  paid  remunera- 
tion (other  than  remuneration  referred  to  in  the  succeeding  para- 
graphs of  this  subsection)  with  respect  to  employment  equal  to 
$3,600  to  such  individual  during  such  calendar  year,  any  remunera- 
tion (other  than  remuneration  referred  to  in  the  succeeding 
paragraphs  of  this  subsection)  with  respect  to  employment  paid 
(or  considered  under  this  paragraph  as  having  been  paid)  to 
such  individual  by  such  predecessor  during  such  calendar  year 
and  prior  to  such  acquisition  shall  be  considered  as  having  been 
paid  by  such  successor  employer ; 

"(2)  The  amount  of  any  payment  (including  any  amount  paid 
by  an  employer  for  insurance  or  annuities,  or  into  a  fund,  to 
provide  for  any  such  payment)  made  to,  or  on  behalf  of,  an 
employee  or  any  of  his  dependents  under  a  plan  or  system  estab- 
lished by  an  employer  which  makes  provision  for  his  employees 
generally  (or  for  his  employees  generally  and  their  dependents) 
or  for  a  class  or  classes  of  his  employees  (or  for  a  class  or  classes 
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of  his  employees  and  their  dependents) ,  on  account  of  (A)  retire- 
ment, or  (B)  sickness  or  accident  disability,  or  (C)  medical  or 
hospitalization  expenses  in  connection  with  sickness  or  accident 
disability,  or  (D)  death; 

"  (3)  Any  payment  made  to  an  employee  (including  any  amount 
paid  by  an  employer  for  insurance  or  annuities,  or  into  a  fund,  to 
provide  for  any  such  payment)  on  account  of  retirement;      )  > 

"  (4)  Any  payment  on  account  of  sickness  or  accident  disability, 
or  medical  or  hospitalization  expenses  in  connection  with  sick- 
ness or  accident  disability,  made  by  an  employer  to,  or  on  behalf 
of,  an  employee  after  the  expiration  of  six  calendar  months  fol- 
lowing the  last  calendar  month  in  which  the  employee  worked  for 
such  employer ; 

"(5)  Any  payment  made  to,  or  on  behalf  of,  an  employee  or 
his  beneficiary  (A)  from  or  to  a  trust  exempt  from  tax  under 
section  165  (a)  at  the  time  of  such  payment  unless  such  payment 
is  made  to  an  employee  of  the  trust  as  remuneration  for  services 
rendered  as  such  employee  and  not  as  a  beneficiary  of  the  trust, 
or  (B)  under  or  to  an  annuity  plan  which,  at  the  time  of  such 
payment,  meets  the  requirements  of  section  165  (a)  (3),  (4),  (5), 
and  (6  )  ; 

"(6)  The  payment  by  an  employer  (without  deduction  from 
the  remuneration  of  the  employee)  (A)  of  the  tax  imposed  upon 
an  employee  under  section  1400,  or  (B)  of  any  payment  required 
from  an  employee  under  a  State  unemployment  compensation 
law ; 

"(7)  (A)  Remuneration  paid  in  any  medium  other  than  cash  to 
an  employee  for  service  not  in  the  course  of  the  employer's  trade 
or  business  or  for  domestic  service  in  a  private  home  of  the 
employer ; 

"(B*)  Cash  remuneration  paid  by  an  employer  in  any  calendar 
quarter  to  an  employee  for  domestic  service  in  a  private  home  of 
the  employer,  if  the  cash  remuneration  paid  in  the  quarter  for  such 
service  is  less  than  $50  or  the  employee  is  not  regularly  employed 
by  the  employer  in  such  quarter  of  payment.  For  the  purposes 
of  this  subparagraph,  an  employee  shall  be  deemed  to  be  regularly 
employed  by  an  employer  during  a  calendar  quarter  only  if  (i)  on 
each  of  some  twenty- four  days  during  the  quarter  the  employee 
performs  for  the  employer  for  some  portion  of  the  day  domestic 
service  in  a  private  home  of  the  employer,  or  (ii)  the  employee 
was  regularly  employed  (as  determined  under  clause  (i) )  by  the 
employer  in  the  performance  of  such  service  during  the  preceding 
calendar  quarter.  As  used  in  this  subparagraph,  the  term 
'domestic  service  in  a  private  home  of  the  employer'  does  not 
include  service  described  in  subsection  (h)  (5)  ; 

"(8)  Remuneration  paid  in  any  medium  other  than  cash  for 
agricultural  labor  ; 

"(9)  Any  payment  (other  than  vacation  or  sick  pay)  made  to 
an  employee  after  the  month  in  which  he  attains  the  age  of  sixty- 
five,  if  he  did  not  work  for  the  employer  in  the  period  for  which 
such  payment  is  made ;  or 

"(10)  Remuneration  paid  by  an  employer  in  any  calendar  quar- 
ter to  an  employee  for  service  described  in  subsection  (d)  (3)  (C) 
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(relating  to  home  workers) ,  if.  the  cash  remuneration  paid  in  such 
quarter  by  the  employer  to  the  employee  for  such  service  is  less 
than  $50." 

(b)  So  much  of  section  1401  (d)  (2)  of  the  Internal  Revenue  Code 
as  precedes  the  second  sentence  thereof  is  amended  to  read  as  follows : 

"(2)  Wages  received  during  1947,  1948,  1949,  and  1950. — If 
by  reason  of  an  employee  receiving  wages  from  more  than  one 
employer  during  the  calendar  year  1947,  1948,  1949,  or  1950,  the 
wages  received  by  him  during  such  year  exceed  $3,000,  the 
employee  shall  be  entitled  to  a  refund  of  any  amount  of  tax,  with 
respect  to  such  wages,  imposed  by  section  1400  and  deducted  from 
the  employee's  wages  (whether  or  not  paid  to  the  collector) ,  which 
exceeds  the  tax  with  respect  to  the  first  $3,000  of  such  wages 
received." 

(c)  Section  1401  (d)  of  the  Internal  Revenue  Code  is  amended  by 
adaing  at  the  end  thereof  the  following  new  paragraphs: 

"(3)  Wages  received  after  1950.— If  by  reason  of  an  employee 
receiving  wages  from  more  than  one  employer  during  any  cal- 
endar year  after  the  calendar  year  1950,  the  wages  received  by 
him  during  such  year  exceed  $3,600,  the  employee  shall  be  entitled 
to  a  refund  of  any  amount  of  tax,  with  respect  to  such  wages, 
imposed  by  section  1400  and  deducted  from  the  employee's  wages 
(whether  or  not  paid  to  the  collector),  which  exceeds  the  tax 
with  respect  to  the  first  $3,600  of  such  wages  received*  Refund 
under  this  section  may  be  made  in  accordance  with  the  provisions 
of  law  applicable  in  the  case  of  erroneous  or  illegal  collection  of 
the  tax;  except  that  no  such  refund  shall  be  made  unless  (A) 
the  employee  makes  a  claim,  establishing  his  right  thereto,  after 
the  calendar  year  in  which  the  wages  were  received  with  respect 
to  which  refund  of  tax  is  claimed,  and  (B)  such  claim  is  made 
within  two  years  after  the  calendar  year  in  which  such  wages 
were  received.  No  interest  shall  be  allowed  or  paid  with  respect 
to  any  such  refund. 

"(4)  Special  rules  in  the  case  of  federal  and  state 
employees. — 

"(A)  Federal  Employees. — In  the  case  of  remuneration 
received  from  the  United  States  or  a  wholly  owned  instru- 
mentality thereof  during  any  calendar  year  after  the  calendar 
year  1950,  each  head  of  a  Federal  agency  or  instrumentality 
who  makes  a  return  pursuant  to  section  1420  (e)  and  each 
agent,  designated  by  the  head  of  a  Federal  agency  or  instru- 
mentality, who  makes  a  return  pursuant  to  such  section  shall, 
for  the  purposes  of  subsection  (c)  and  paragraph  (3)  of  this 
subsection,  be  deemed  a  separate  employer;  and  the  term 
'wages'  includes,  for  the  purposes  of  paragraph  (3)  of  this 
subsection,  the  amount,  not  to  exceed  $3,600,  determined  by 
each  such  head  or  agent  as  constituting  wages  paid  to  an 
employee. 

"(B)  State  Employees. — For  the  purposes  of  paragraph 
(3)  of  this  subsection,  in  the  case  of  remuneration  received 
during  any  calendar  year  after  the  calendar  year  1950,  the 
term  ^wages'  includes  such  remuneration  for  services  covered 
by  an  agreement  made  pursuant  to  section  218  of  the  Social 
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Security  Act  as  would  be  wages  if  such  services  constituted 
employment;  the  term  'employer'  includes  a  State  or  any 
political  subdivision  thereof,  or  any  instrumentality  of  any 
one  or  more  of  the  foregoing ;  the  term  'tax'  or  'tax  imposed 
by  section  1400'  includes,  in  the  case  of  services  covered  by 
an  agreement  made  pursuant  to  section  218  of  the  Social 
Security  Act,  an  amount  equivalent  to  the  tax  which  would  be 
imposed  by  section  1400,  if  such  services  constituted  employ- 
ment as  defined  in  section  1426 ;  and  the  provisions  of  para- 
graph (3)  of  this  subsection  shall  apply  whether  or  not  any 
amount  deducted  from  the  employee's  remuneration  as  a 
result  of  an  agreement  made  pursuant  to  section  218  of  the 
Social  Security  Act  has  been  paid  to  the  Secretary  of  the 
Treasury." 

(d)  The  amendment  made  by  subsection  (a)  of  this  section  shall  be 
applicable  only  with  respect  to  remuneration  paid  after  1950.  In  the 
case  of  remuneration  paid  prior  to  1951,  the  determination  under 
section  1426  (a)  (1)  of  the  Internal  Revenue  Code  (prior  to  its  amend- 
ment by  this  Act)  of  whether  or  not  such  remuneration  consti- 
tuted wages  shall  be  made  as  if  subsection  (a)  of  this  section  had  not 
been  enacted  and  without  inferences  drawn  from  the  fact  that  the 
amendment  made  by  subsection  (a)  is  not  made  applicable  to  periods 
prior  to  1951. 

DEFINITION  OF  EMPLOYMENT 

Sec.  204.  (a)  Effective  January  1,  1951,  section  1426  (b)  of  the 
Internal  Revenue  Code  is  amended  to  read  as  follows : 

"(b)  Employment. — The  term  'employment'  means  any  service  per- 
formed after  1936  and  prior  to  1951  which  was  employment  for  the 
purposes  of  this  subchapter  under  the  law  applicable  to  the  period  in 
which  such  service  was  performed,  and  any  service,  of  whatever  nature, 
performed  after  1950  either  (A)  by  an  employee  for  the  person 
employing  him,  irrespective  of  the  citizenship  or  residence  of  either, 
(i)  within  the  United  States,  or  (ii)  on  or  in  connection  with  an 
American  vessel  or  American  aircraft  under  a  contract  of  service 
which  is  entered  into  within  the  United  States  or  during  the  perform- 
ance of  which  and  while  the  employee  is  employed  on  the  vessel  or 
aircraft  it  touches  at  a  port  in  the  United  States,  if  the  employee  is 
employed  on  and  in  connection  with  such  vessel  or  aircraft  when 
outside  the  United  States,  or  (B)  outside  the  United  States  by  a 
citizen  of  the  United  States  as  an  employee  for  an  American  employer 
(as  defined  in  subsection  (i)  of  this  section) ;  except  that,  in  the  case 
of  service  performed  after  1950,  such  term  shall  not  include — 

(A)  Agricultural  labor  (as  defined  in  subsection  (h)  of 
this  section)  performed  in  any  calendar  quarter  by  an  employee, 
unless  the  cash  remuneration  paid  for  such  labor  (other  than 
service  described  in  subparagraph  (B))  is  $50  or  more  and  such 
labor  is  performed  for  an  employer  by  an  individual  who  is 
regularly  employed  by  such  employer  to  perform  such  agricul- 
tural labor.  For  the  purposes  of  this  subparagraph,  an  indi- 
vidual shall  be  deemed  to  be  regularly  employed  by  an  employer 
during  a  calendar  quarter  only  if — 

"(i)  such  individual  performs  agricultural  labor  (other 
than  service  described  in  subparagraph  (B))  for  such  em- 
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ployer  on  a  full-time  basis  on  sixty  days  during  such  quarter, 
and 

"(ii)  the  quarter  was  immediately  preceded  by  a  qualify- 
ing quarter. 

For  the  purposes  of  the  preceding  sentence,  the  term  'qualifying 
quarter'  means  (I)  any  quarter  during  all  of  which  such  indi- 
vidual was  continuously  employed  by  such  employer,  or  (II)  any 
subsequent  quarter  which  meets  the  test  of  clause  (i)  if,  after 
the  last  quarter  during  all  of  which  such  individual  was  continu- 
ously employed  by  such  employer,  each  intervening  quarter  met 
the  test  of  clause  (i).  Notwithstanding  the  preceding  provisions 
of  this  subparagraph,  an  individual  shall  also  be  deemed  to  be 
regularly  employed  by  an  employer  during  a  calendar  quarter  if 
such  individual  was  regularly  employed  (upon  application  of 
clauses  (i)  and  (ii))  by  such  employer  during  the  preceding 
calendar  quarter. 

"(B)  Service  performed  in  connection  with  the  production  or 
harvesting  of  any  commodity  defined  as  an  agricultural  com- 
modity in  section  15  (g)  of  the  Agricultural  Marketing  Act,  as 
amended,  or  in  connection  with  the  ginning  of  cotton ; 

"  (2)  Domestic  service  performed  in  a  local  college  club,  or  local 
chapter  of  a  college  fraternity  or  sorority,  by  a  student  who  is 
enrolled  and  is  regularly  attending  classes  at  a  school,  college,  or 
university ; 

"(3)  Service  not  in  the  course  of  the  employer's  trade  or  busi- 
ness performed  in  any  calendar  quarter  by  an  employee,  unless 
the  cash  remuneration  paid  for  such  service  is  $50  or  more  and 
such  service  is  performed  by  an  individual  who  is  regularly  em- 
ployed by  such  employer  to  perform  such  service.  For  the  pur- 
poses of  this  paragraph,  an  individual  shall  be  deemed  to  be  regu- 
larly employed  by  an  employer  during  a  calendar  quarter  only 
if  (A)  on  each  of  some  twenty-four  days  during  such  quarter 
such  individual  performs  for  such  employer  for  some  portion  of 
the  day  service  not  in  the  course  of  the  employer's  trade  or  busi- 
ness, or  (B)  such  individual  was  regularly  employed  (as  deter- 
mined under  clause  (A))  by  such  employer  in  the  performance 
of  such  service  during  the  preceding  calendar  quarter.  As  used 
in  this  paragraph,  the  term  'service  not  in  the  course  of  the  em- 
ployer's trade  or  business'  does  not  include  domestic  service  in  a 
private  home  of  the  employer  and  does  not  include  service  de- 
scribed in  subsection  (h)  (5) ; 

"  (4)  Service  performed  by  an  individual  in  the  employ  of  his 
son,  daughter,  or  spouse,  and  service  performed  by  a  child  under 
the  age  of  twenty-one  in  the  employ  of  his  father  or  mother ; 

"(5)  Service  performed  by  an  individual  on  or  in  connection 
with  a  vessel  not  an  American  vessel,  or  on  or  in  connection  with 
an  aircraft  not  an  American  aircraft,  if  the  individual  is  employed 
on  and  in  connection  with  such  vessel  or  aircraft  when  outside 
the  United  States; 

"(6)  Service  performed  in  the  employ  of  any  instrumentality 
of  the  United  States,  if  such  instrumentality  is  exempt  from  the 
tax  imposed  by  section  1410  by  virtue  of  any  provision  of  law 
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which  specifically  refers  to  such  section  in  granting  such 
exemption ; 

"(7)  (A)  Service  performed  in  the  employ  of  the  United 
States  or  in  the  employ  of  any  instrumentality  of  the  United 
States,  if  such  service  is  covered  by  a  retirement  system  established 
by  a  law  of  the  United  States ; 

"(B)  Service  performed  in  the  employ  of  an  instrumentality 
of  the  United  States  if  such  an  instrumentality  was  exempt  from 
the  tax  imposed  by  section  1410  on  December  31, 1950,  except  that 
the  provisions  of  this  subparagraph  shall  not  be  applicable  to — 
"(i)  service  performed  in  the  employ  of  a  corporation 
which  is  wholly  owned  by  the  United  States ; 

"(ii)  service  performed  in  the  employ  of  a  national  farm 
loan  association,  a  production  credit  association,  a  Federal 
Reserve  Bank,  or  a  Federal  Credit  Union ; 

"(iii)  service  performed  in  the  employ  of  a  State,  county, 
or  community  committee  under  the  Production  and  Market- 
ing Administration ;  or 

"(iv)  service  performed  by  a  civilian  employee,  not  com- 
pensated from  funds  appropriated  by  the  Congress,  in  the 
Army  and  Air  Force  Exchange  Service,  Army  and  Air  Force 
Motion  Picture  Service^  Navy  Exchanges,  Marine  Corps 
Exchanges,  or  other  activities,  conducted  by  an  instrumen- 
tality of  the  United  States  subject  to  the  jurisdiction  of  the 
Secretary  of  Defense,  at  installations  of  the  Department  of 
Defense  for  the  comfort,  pleasure,  contentment,  and  mental 
and  physical  improvement  of  personnel  of  such  Department ; 
"(C). Service  performed  in  the  employ  of  the  United  States 
or  in  the  employ  of  any  instrumentality  of  the  United  States,  if 
such  service  is  performed — 

"(i)  as  the  President  or  Vice  President  of  the  United 
States  or  as  a  Member,  Delegate,  or  Resident  Commissioner, 
of  or  to  the  Congress ; 
"(ii)  in  the  legislative  branch; 

"(iii)  in  the  field  service  of  the  Post  Office  Department 
unless  performed  by  any  individual  as  an  employee  who  is 
excluded  by  Executive  order  from  the  operation  of  the  Civil 
Service  Retirement  Act  of  1930  because  he  is  serving  under 
a  temporary  appointment  pending  final  determination  of 
eligibility  for  permanent  or  indefinite  appointment ; 

"(iv)  in  or  under  the  Bureau  of  the  Census  of  the  Depart- 
ment of  Commerce  by  temporary  employees  employed  for  the 
taking  of  any  census; 

"(v)  by  any  individual  as  an  employee  who  is  excluded  by 
Executive  order  from  the  operation  of  the  Civil  Service 
Retirement  Act  of  1930  because  he  is  paid  on  a  contract  or 
fee  basis ; 

"(vi)  by  any  individual  as  an  employee  receiving  nominal 
compensation  of  $12  or  less  per  annum ; 

"  ( vii)  in  a  hospital,  home,  or  other  institution  of  the  United 
States  by  a  patient  or  inmate  thereof; 

"(viii)  by  any  individual  as  a  consular  agent  appointed 
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under  authority  of  section  551  of  the  Foreign  Service  Act  of 
1946  (22  U.  S.'C.,sec.  951); 

"(ix)  by  any  individual  as  an  employee  included  under 
section  2  of  the  Act  of  August  4,  1947  (relating  to  certain 
interns,  student  nurses,  and  other  student  employees  of  hos- 
pitals of  the  Federal  Government;  5  U.  S.  C,  sec.  1052)  ; 

"(x)  by  any  individual  as  an  employee  serving  on  a  tem- 
porary basis  in  case  of  fire,  storm,  earthquake,  flood,  or  other 
similar  emergency ; 

"(xi)  by  any  individual  as  an  employee  who  is  employed 
under  a  Federal  relief  program  to  relieve  him  from  unem- 
ployment ; 

"(xii)  as  a  member  of  a  State,  county,  or  community  com- 
mittee under  the  Production  and  Marketing  Administration 
or  of  any  other  board,  council,  committee,  or  other  similar 
body,  unless  such  board,  council,  committee,  or  other  body  is 
composed  exclusively  of  individuals  otherwise  in  the  full- 
time  employ  of  the  United  States ;  or 

"(xiii)  by  an  individual  to  whom  the  Civil  Service  Retire- 
ment Act  of  1930  does  not  apply  because  such  individual  is 
subject  to  another  retirement  system; 
"(8)  Service  (other  than  service  which,  under  subsection  (k), 
constitutes  covered  transportation  service)  performed  in  the 
employ  of  a  State,  or  any  political  subdivision  thereof,  or  any 
instrumentality  of  any  one  or  more  of  the  foregoing  which  is 
wholly  owned  by  one  or  more  States  or  political  subdivisions ; 

"(9)  (A)  Service  performed  by  a  duly  ordained,  commis- 
sioned, or  licensed  minister  of  a  church  in  the  exercise  of  his 
ministry  or  by  a  member  of  a  religious  order  in  the  exercise  of 
duties  required  by  such  order; 

"(B)  Service  performed  in  the  employ  of  a  religious,  chari- 
table, educational,  or  other  organization  exempt  from  income  tax 
under  section  101  (6),  but  this  subparagraph  shall  not  apply  to 
service  performed  during  the  period  for  which  a  certificate,  filed 

Eursuant  to  subsection  (1),  is  in  effect  if  such  service  is  performed 
y  an  employee  (i)  whose  signature  appears  on  the  list  filed  by 
such  organization  under  subsection  (1),  or  (ii)  who  became  an 
employee  of  such  organization  after  the  calendar  quarter  in  which 
the  certificate  was  filed ; 

"(10)  Service  performed  by  an  individual  as  an  employee  or 
employee  representative  as  defined  in  section  1532 ; 

"(11)  (A)  Service  performed  in  any  calendar  quarter  in  the 
employ  of  any  organization  exempt  from  income  tax  under  section 
101,  if  the  remuneration  for  such  service  is  less  than  $50; 

"(B)  Service  performed  in  the  employ  of  a  school,  college,  or 
university  if  such  service  is  performed  by  a  student  who  is  enrolled 
and  is  regularly  attending  classes  at  such  school,  college,  or 
university ; 

"(12)  Service  performed  in  the  employ  of  a  foreign  govern- 
ment ( including  service  as  a  consular  or  other  officer  or  employee 
or  a  nondiplomatic  representative) ; 

"(13)  Service  performed  in  the  employ  of  an  instrumentality 
wholl y  owned  by  a  foreign  government— 
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"(A)  If  the  service  is  of  a  character  similar  to  that  per- 
formed in  foreign  countries  by  employees  of  the  United  States 
Government  or  of  an  instrumentality  thereof ;  and 

"(B)  If  the  Secretary  of  State  shall  certify  to  the  Secre- 
tary of  the  Treasury  that  the  foreign  government,  with 
respect  to  whose  instrumentality  and  employees  thereof 
exemption  is  claimed,  grants  an  equivalent  exemption  with 
respect  to  similar  service  performed  in  the  foreign  country 
by  employees  of  the  United  States  Government  and  of  instru- 
mentalities thereof; 
"(14)  Service  performed  as  a  student  nurse  in  the  employ  of 
a  hospital  or  a  nurses'  training  school  by  an  individual  who  is 
enrolled  and  is  regularly  attending  classes  in  a  nurses'  training 
school  chartered  or  approved  pursuant  to  State  law ;  and  service 
performed  as  an  interne  in  the  employ  of  a  hospital  by  an  individ- 
ual who  has  completed  a  four  years'  course  in  a  medical  school 
chartered  or  approved  pursuant  to  State  law ; 

"(15)  Service  performed  bv  an  individual  in  (or  as  an  officer  or 
member  of  the  crew  of  a  vessel  while  it  is  engaged  in)  the  catching, 
taking,  harvesting,  cultivating,  or  farming  of  any  kind  of  fish, 
shellfish,  Crustacea,  sponges,  seaweeds,  or  other  aquatic  forms  of 
animal  and  vegetable  life  (including  service  performed  by  any 
such  individual  as  an  ordinary  incident  to  any  such  activity), 
except  (A)  service  performed  m  connection  with  the  catching  or 
taking  of  salmon  or  halibut,  for  commercial  purposes,  and  (B) 
service  performed  on  or  in  connection  with  a  vessel  of  more  than 
ten  net  tons  (determined  in  the  manner  provided  for  determining 
the  register  tonnage  of  merchant  vessels  under  the  laws  of  the 
United  States) ; 

"(16)  (A)  Service  performed  by  an  individual  under  the  age 
of  eighteen  in  the  delivery  or  distribution  of  newspapers  or 
shopping  news,  not  including  delivery  or  distribution  to  any  point 
for  subsequent  delivery  or  distribution ; 

"(B)  Service  performed  by  an  individual  in,  and  at  the  time  of, 
the  sale  of  newspapers  or  magazines  to  ultimate  consumers,  under 
an  arrangement  under  which  the  newspapers  or  magazines  are  to 
be  sold  by  him  at  a  fixed  price,  his  compensation  being  based  on 
the  retention  of  the  excess  of  such  price  over  the  amount  at  which 
the  newspapers  or  magazines  are  charged  to  him,  whether  or  not 
he  is  guaranteed  a  minimum  amount  of  compensation  for  such 
service,  or  is  entitled  to  be  credited  with  the  unsold  newspapers 
or  magazines  turned  back ;  or 

"(17)  Service  performed  in  the  employ  of  an  international 
organization." 

(b)  Effective  January  1,  1951,  section  1426  (e)  of  the  Internal 
Kevenue  Code  is  amended  to  read  as  follows : 
"(e)  State,  Etc. — 

"(1)  The  term  'State'  includes  Alaska,  Hawaii,  the  District  of 
Columbia,  and  the  Virgin  Islands ;  and  on  and  after  the  effective 
date  specified  in  section  3810  such  term  includes  Puerto  Rico. 

"(2)  United  States. — The  term  'United  States'  when  used  in 
a  geographical  sense  includes  the  Virgin  Islands ;  and  on  and  after 


162 


the  effective  date  specified  in  section  3810  such  term  includes 
Puerto  Rico. 

"(3)  Citizen. — An  individual  who  is  a  citizen  of  Puerto  Rico 
(but  not  otherwise  a  citizen  of  the  United  States)  and  who  is  not 
a  resident  of  the  United  States  shall  not  be  considered,  for  the 
purposes  of  this  section,  as  a  citizen  of  the  United  States  prior 
to  the  effective  date  specified  in  section  3810." 

(c)  Section  1426  (g)  of  the  Internal  Revenue  Code  is  amended  by- 
striking  out  "(g)  American  Vessel. — "  and  inserting  in  lieu  thereof 
"(g)  American  Vessel  and  Aircraft. — and  by  striking  out  the 
period  at  the  end  of  such  subsection  and  inserting  in  lieu  thereof  the 
following:  ";  and  the  term  'American  aircraft'  means  an  aircraft 
registered  under  the  laws  of  the  United  States." 

(d)  Section  1428  (h)  of  the  Internal  Revenue  Code  is  amended  to 
read  as  follows : 

"(h)  Agricultural  Labor. — The  term  Agricultural  labor'  includes 
all  service  performed — 

"(1)  On  a  farm,  in  the  employ  of  any  person,  in  connection 
with  cultivating  the  soil,  or  in  connection  with  raising  or  harvest- 
ing any  agricultural  or  horticultural  commodity,  including  the 
raising,  shearing,  feeding,  caring  for,  training,  and  management 
of  livestock,  bees,  poultry,  and  fur-bearing  animals  and  wildlife. 

"(2)  In  the  employ  of  the  owner  or  tenant  or  other  operator 
of  a  farm,  in  connection  with  the  operation,  management,  conser- 
vation, improvement,  or  maintenance  of  such  farm  and  its  tools 
and  equipment,  or  in  salvaging  timber  or  clearing  land  of  brush 
and  other  debris  left  by  a  hurricane,  if  the  major  part  of  such 
Service  is  performed  on  a  farm. 

"(3)  In  connection  with  the  production  or  harvesting  of  any 
commodity  defined  as  an  agricultural  commodity  in  section  15  (g) 
of  the  Agricultural  Marketing  Act,  as  amended,  or  in  connection 
with  the  ginning  of  cotton,  or  in  connection  with  the  operation 
or  maintenance  of  ditches,  canals,  reservoirs,  or  waterways,  not 
owned  or  operated  for  profit,  used  exclusively  for  supplying  and 
storing  water  for  farming  purposes. 

"  (4)  (A)  In  the  employ  of  the  operator  of  a  farm  in  handling, 
planting,  drying,  packing,  packaging,  processing,  freezing,  grad- 
ing, storing,  or  delivering  to  storage  or  to  market  or  to  a  carrier 
for  transportation  to  market,  in  its  unmanufactured  state,  any 
agricultural  or  horticultural  commodity ;  but  only  if  such  operator 
produced  more  than  one-half  of  the  commodity  with  respect  to 
which  such  service  is  performed. 

"(B)  In  the  employ  of  a  group  of  operators  of  farms  (other 
than  a  cooperative  organization)  in  the  performance  of  service 
described  in  subparagraph  (A),  but  only  if  such  operators  pro- 
duced all  of  the  commodity  with  respect  to  which  such  service  is 
performed.  For  the  purposes  of  this  subparagraph,  any  unin- 
corporated group  of  operators  shall  be  deemed  a  cooperative 
organization  if  the  number  of  operators  comprising  such  group 
is  more  than  twenty  at  any  time  during  the  calendar  quarter  in 
which  such  service  is  performed. 

"(C)  The  provisions  of  subparagraphs  (A)  and  (B)  shall  not 
be  deemed  to  be  applicable  with  respect  to  service  performed  in 
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connection  with  commercial  canning  or  commercial  freezing  or 
in  connection  with  any  agricultural  or  horticultural  commodity 
after  its  delivery  to  a  terminal  market  for  distribution  for 
consumption. 

"(5)  On  a  farm  operated  for  profit  if  such  service  is  not  in  the 
course  of  the  employer's  trade  or  business  or  is  domestic  service 
in  a  private  home  of  the  employer. 
"As  used  in  this  section,  the  term  'farm'  includes  stock,  dairy, 
poultry,  fruit,  fur-bearing  animal,  and  truck  farms,  plantations, 
ranches,  nurseries,  ranges,  greenhouses  or  other  similar  structures  used 
primarily  for  the  raising  of  agricultural  or  horticultural  commodities, 
and  orchards." 

(e)  Section  1426  of  the  Internal  Revenue  Code  is  amended  by  strik- 
ing out  subsections  (i)  and  (j)  and  inserting  in  lieu  thereof  the 
following : 

"(i)  American  Employer. — The  term  'American  employer'  means 
an  employer  which  is  (1)  the  United  States  or  any  instrumentality 
thereof,  (2)  an  individual  who  is  a  resident  of  the  United  States,  (3)  a 
partnership,  if  two-thirds  or  more  of  the  partners  are  residents  of  the 
United  States,  (4)  a  trust,  if  all  of  the  trustees  are  residents  of  the 
United  States,  or  (5)  a  corporation  organized  under  the  laws  of  the 
United  States  or  of  any  State. 

"(j)  Computation  of  Wages  in  Certain  Cases.— For  purposes  of 
this  subchapter,  in  the  case  of  domestic  service  described  in  subsection 
(a)  (7)  (B ) ,  any  payment  of  cash  remuneration  for  such  service  which 
is  more  or  less  than  a  whole-dollar  amount  shall,  under  such  conditions 
and  to  such  extent  as  may  be  prescribed  by  regulations  made  under 
this  subchapter,  be  computed  to  the  nearest  dollar.  For  the  purpose 
of  the  computation  to  the  nearest  dollar,  the  payment  of  a  fractional 
part  of  a  dollar  shall  be  disregarded  unless  it  amounts  to  one-half 
dollar  or  more,  in  which  case  it  shall  be  increased  to  $1.  The  amount 
of  any  payment  of  cash  remuneration  so  computed  to  the  nearest  dollar 
shall,  in  lieu  of  the  amount  actually  paid,  be  deemed  to  constitute  the 
amount  of  cash  remuneration  for  purposes  of  subsection  (a)  (7)  (B). 
a(k)  Covered  Transportation  Service. — 

"(1)  Existing  transportation  systems — General  rule. — Except 
as  provided  in  paragraph  (2) ,  all  service  performed  in  the  employ 
of  a  State  or  political  subdivision  in  connection  with  its  operation 
of  a  public  transportation  system  shall  constitute  covered  trans- 
portation service  if  any  part  of  the  transportation  system  was 
acquired  from  private  ownership  after  1936  and  prior  to  1951. 

"(2)  Existing  transportation  systems — Cases  in  which  no 
transportation  employees,  or  only  certain  employees,  are  cov- 
ered.—-Service  performed  in  the  employ  of  a  State  or  political 
subdivision  in  connection  with  the  operation  of  its  public  trans- 
portation system  shall  not  constitute  covered  transportation 
service  if — 

"(A)  any  part  of  the  transportation  system  was  acquired 
from  private  ownership  after  1936  and  prior  to  1951,  and 
substantially  all  service  in  connection  with  the  operation  of 
the  transportation  system  is,  on  December  31.  1950,  covered 
under  a  general  retirement  system  providing  benefits  which, 
by  reason  of  a  provision  of  the  State  constitution  dealing 


specifically  with  retirement  systems  of  the  State  or  political 
subdivisions  thereof,  cannot  be  diminished  or  impaired;  or 
"(B)  no  part  of  the  transportation  system  operated  by  the 
State  or  political  subdivision  on  December  31,  1950,  was 
acquired  from  private  ownership  after  1936  and  prior  to  1951  ; 
except  that  if  such  State  or  political  subdivision  makes  an  acqui- 
sition after  1950  from  private  ownership  of  any  part  of  its  trans- 
portation system,  then,  in  the  case  of  any  employee  who — 

"(C)  became  an  employee  of  such  State  or  political  sub- 
division in  connection  with  and  at  the  time  of  its  acquisition 
after  1950  of  such  part,  and 

"(D)  prior  to  such  acquisition  rendered  service  in  employ- 
ment (including  as  employment  service  covered  by  an  agree- 
ment under  section  218  of  the  Social  Security  Act)  in  con- 
nection with  the  operation  of  such  part  of  the  transportation 
system  acquired  by  the  State  or  political  subdivision, 
the  service  of  such  employee  in  connection  with  the  operation  of 
the  transportation  system  shall  constitute  covered  transportation 
service,  commencing  with  the  first  day  of  the  third  calendar  quar- 
ter following  the  calendar  quarter  in  which  the  acquisition  of  such 
part  took  place,  unless  on  such  first  day  such  service  of  such 
employee  is  covered  by  a  general  retirement  system  which  does 
not,  with  respect  to  such  employee,  contain  special  provisions 
applicable  only  to  employees  described  in  subparagraph  (C). 

"(3)  Transportation  systems  acquired  after  1950. — All  service 
performed  in  the  employ  of  a  State  or  political  subdivision  thereof 
in  connection  with  its  operation  of  a  public  transportation  system 
shall  constitute  covered  transportation  service  if  the  transporta- 
tion system  was  not  operated  by  the  State  or  political  subdivision 
prior  to  1951  and,  at  the  time  of  its  first  acquisition  (after  1950) 
from  private  ownership  of  any  part  of  its  transportation  system, 
the  State  or  political  subdivision  did  not  have  a  general  retire- 
ment system  covering  substantially  all  service  performed  in  con- 
nection with  the  operation  of  the  transportation  system. 
"(4)  Definitions. — For  the  purposes  of  this  subsection — ■ 

"  ( A)  The  term  'general  retirement  system5  means  any  pen- 
sion, annuity,  retirement,  or  similar  fund  or  system  estab- 
lished by  a  State  or  by  a  political  subdivision  thereof  for 
employees  of  the  State,  political  subdivision,  or  both;  but 
such  term  shall  not  include  such  a  fund  or  system  which 
covers  only  service  performed  in  positions  connected  with 
the  operation  of  its  public  transportation  system. 

"(B)  A  transportation  system  or  a  part  thereof  shall  be 
considered  to  have  been  acquired  by  a  State  or  political  sub- 
division from  private  ownership  if  prior  to  the  acquisition 
service  performed  by  employees  in  connection  with  the  opera- 
tion of  the  system  or  part  thereof  acquired  constituted 
employment  under  this  subchapter  or  was  covered  by  an 
agreement  made  pursuant  to  section  218  of  the  Social  Security 
Act  and  some  of  such  employees  became  employees  of  the 
State  or  political  subdivision  in  connection  with  and  at  the 
time  of  such  acquisition. 
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"(C)  The  term  'political  subdivision'  includes  an  instru- 
mentality of  (i)  a  State,  (ii)  one  or  more  political  subdivi-. 
sions  of  a  State,  or  (iii)  a  State  and  one  or  more  of  its  political 
subdivisions. 

"(1)  Exemption  of  Keligious,  Charitable,  Etc.,  Organizations. — 
"(1)  Waiver  of  exemption  by  organization. — An  organiza- 
tion exempt  from  income  tax  under  section  101  (6)  may  file  a 
certificate  (in  such  form  and  manner,  and  with  such  official,  as 
may  be  prescribed  by  regulations  made  under  this  subchapter) 
certifying  that  it  desires  to  have  the  insurance  system  established 
by  title  II  of  the  Social  Security  Act  extended  to  service  per- 
formed by  its  employees  and  that  at  least  two-thirds  of  its  employ- 
ees concur  in  the  filing  of  the  certificate.  Such  certificate  may  be 
filed  only  if  it  is  accompanied  by  a  list  containing  the  signature, 
address,  and  social  security  account  number  (if  any)  of  each 
employee  who  concurs  in  the  filing  of  the  certificate.  Such  list 
may  be  amended,  at  any  time  prior  to  the  expiration  of  the  first 
month  following  the  first  calendar  quarter  for  which  the  certifi- 
cate is  in  effect,  by  filing  with  such  official  a  supplemental  list  or 
lists  containing  the  signature,  address,  and  social  security  account 
number  (if  any)  of  each  additional  employee  who  concurs  in  the 
filing  of  the  certificate.  The  list  and  any  supplemental  list  shall 
be  filed  in  such  form  and  manner  as  may  be  prescribed  by  regu- 
lations made  under  this  subchapter.  The  certificate  shall  be  in 
effect  ( for  the  purposes  of  subsection  (b)  (9)  (B)  and  for  the  pur- 
poses of  section  210  (a)  (9)  (B)  of  the  Social  Security  Act)  for 
the  period  beginning  with  the  first  day  following  the  close  of  the 
calendar  quarter  in  which  such  certificate  is  filed,  but  in  no  case 
shall  such  period  begin  prior  to  January  1,  1951.  The  period 
for  which  the  certificate  is  effective  may  be  terminated  by  the 
organization,  effective  at  the  end  of  a  calendar  quarter,  upon  giv- 
ing iwo  years'  advance  notice  in  writing,  but  only  if,  at  the  time 
of  the  receipt  of  such  notice,  the  certificate  has  been  in  effect  for 
a  period  of  not  less  than  eight  years.  The  notice  of  termination 
may  be  revoked  by  the  organization  by  giving,  prior  to  the  close 
of  the  calendar  quarter  specified  in  the  notice  of  termination,  a 
written  notice  of  such  revocation.  Notice  of  termination  or  revo- 
cation thereof  shall  be  filed  in  such  form  and  manner,  and  with 
such  official,  as  may  be  prescribed  by  regulations  made  under  this 
subchapter. 

"(2)  Termination  of  waiver  period  by  commissioner. — If 
the  Commissioner  finds  that  any  organization  which  filed  a  certifi- 
cate pursuant  to  this  subsection  has  failed  to  comply  substantially 
with  the  requirements  of  this  subchapter  or  is  no  longer  able  to 
comply  therewith,  the  Commissioner  shall  give  such  organization 
not  less  than  sixty  days'  advance  notice  in  writing  that  the  period 
covered  by  such  certificate  will  terminate  at  the  end  of  the  calendar 
quarter  specified  in  such  notice.  Such  notice  of  termination  may 
be  revoked  by  the  Commissioner  by  giving,  prior  to  the  close  of 
the  calendar  quarter  specified  in  the  notice  of  termination,  written 
notice  of  such  revocation  to  the  organization.  No  notice  of  ter- 
mination or  of  revocation  thereof  shall  be  given  under  this  para- 
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graph  to  an  organization  without  the  prior  concurrence  of  the 
Federal  Security  Administrator. 

"  (3)  No  renewal  of  waiver. — In  the  event  the  period  covered 
by  a  certificate  filed  pursuant  to  this  subsection  is  terminated  by 
the  organization,  no  certificate  may  again  be  filed  by  such  organi- 
zation pursuant  to  this  subsection." 

(f )  Sections  1426  (c)  and  1428  of  the  Internal  Revenue  Code  are 
each  amended  by  striking  out  "paragraph  (9)"  and  inserting  in  lieu 
thereof  "paragraph  (10)". 

(g)  The  amendments  made  by  subsections  (c),  (d),  (e),and  (f)  of 
this  section  shall  be  applicable  only  with  respect  to  services  performed 
after  1950. 

DEFINITION  OF  EMPLOYEE 

Sec.  205.  (a)  Section  1426  (d)  of  the  Internal  Revenue  Code  is 
amended  to  read  as  follows : 
"(d)  Employee.— The  term  'employee*  means—* 
"  ( 1)  any  officer  of  a  corporation ;  or 

"(2)  any  individual  who,  under  the  usual  common  law  rules 
applicable  in  determining  the  employer-employee  relationship, 
has  the  status  of  an  employee ;  or 

"(3)  any  individual  (other  than  an  individual  who  is  an 
employee  under  paragraph  (1)  or  (2)  of  this  subsection)  who 
performs  services  for  remuneration  for  any  person — 

"(A)  as  an  agent-driver  or  commission-driver  engaged 
in  distributing  meat  products,  vegetable  products,  fruit  prod- 
ucts, bakery  products,  beverages  (other  than  milk),  or  laun- 
dry or  dry-cleaning  services,  for  his  principal ; 
"(B)  as  a  full-time  life  insurance  salesman ; 
"(C)  as  a  home  worker  performing  work,  according  to 
specifications  furnished  by  the  person  for  whom  the  services 
are  performed,  on  materials  or  goods  furnished  by  such  per- 
son which  are  required  to  be  returned  to  such  person  or  a 
person  designated  by  him,  if  the  performance  of  such  serv- 
ices is  subject  to  licensing  requirements  under  the  laws  of 
the  State  in  which  such  services  are  performed ;  or 

"(D)  as  a  traveling  or  city  salesman,  other  than  as  an 
agent-driver  or  commission-driver,  engaged  upon  a  full-time 
basis  in  the  solicitation  on  behalf  of,  and  the  transmission  to, 
his  principal  (except  for  side-line  sales  activities  on  behalf 
of  some  other  person)  of  orders  from  wholesalers,  retailers, 
contractors,  or  operators  of  hotels,  restaurants,  or  other  simi- 
lar establishments  for  merchandise  for  resale  or  supplies  for 
use  in  their  business  operations ; 
if  the  contract  of  service  contemplates  that  substantially  all  of 
such  services  are  to  be  performed  personally  by  such  individual ; 
except  that  an  individual  shall  not  be  included  in  the  term  'em- 
ployee' under  the  provisions  of  this  paragraph  if  such  indi- 
vidual has  a  substantial  investment  in  facilities  used  in  connec- 
tion with  the  performance  of  such  services  (other  than  in  facil- 
ities for  transportation),  or  if  the  services  are  in  the  nature  of  a 
single  transaction  not  part  of  a  continuing  relationship  with  the 
person  for  whom  the  services  are  performed."  • 
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(b)  The  amendment  made  by  this  section  shall  be  applicable  only 
with  respect  to  services  performed  after  1950. 

RECEIPTS  FOR  EMPLOYEES  j  SPECIAL  REFUNDS 

Sec.  206.  (a)  Subchapter  E  of  chapter  9  of  the  Internal  Revenue 
Code  is  amended  by  adding  at  the  end  thereof  the  following  new 
Bections : 

*SEG  168S.  RECEIPTS  FOR  EMPLOYEES. 

"(a)  Requirement. — Every  person  required  to  deduct  and  with- 
hold from  an  employee  a  tax  under  section  1400  or  1622,  or  who  would 
have  been  required  to  deduct  and  withhold  a  tax  under  section  1622 
if  the  employee  had  claimed  no  more  than  one  withholding  exemption, 
shall  furnish  to  each  such  employee  in  respect  of  the  remuneration  paid 
by  such  person  to  such  employee  during  the  calendar  year,  on  or 
,  before  January  31  of  the  succeeding  year,  or,  if  his  employment  is 
terminated  before  the  close  of  such  calendar  year,  on  the  day  on  which 
the  last  payment  of  remuneration  is  made,  a  written  statement  showing 
the  following:  (1)  the  name  of  such  person,  (2)  the  name  of  the 
employee  (and  his  social  security  account  number  if  wages  as  defined 
in  section  1426  (a)  have  been  paid),  (3)  the  total  amount  of  wages 
as  defined  in  section  1621  (a),  (4)  the  total  amount  deducted  and 
withheld  as  tax  under  section  1622,  (5)  the  total  amount  of  wages  as 
defined  in  section  1426  (a),  and  (6)  the  total  amount  deducted  and 
withheld  as  tax  under  section  1400. 

a(b)  Statements  to  Constitute  Information  Returns. — -The 
statements  required  to  be  furnished  by  this  section  in  respect  of  any 
remuneration  shall  be  furnished  at  such  other  times,  shall  contain 
such  other  information,  and  shall  be  in  such  form  as  the  Commis- 
sioner, with  the  approval  of  the  Secretary,  may  by  regulations  pre- 
scribe. A  duplicate  of  any  such  statement  if  made  and  filed  in  accord- 
ance with  regulations  prescribed  by  the  Commissioner  with  the 
approval  of  the  Secretary  shall  constitute  the  return  required  to  be 
made  in  respect  of  such  remuneration  under  section  147. 
#  "(c)  Extension  of  Time. — The  Commissioner,  under  such  regula- 
tions as  he  may  prescribe  with  the  approval  of  the  Secretary  ^  may 
grant  to  any  person  a  reasonable  extension  of  time  (not  in  excess  of 
thirty  days)  with  respect  to  the  statements  required  to  be  furnished 
under  this  section. 

*SEC  1634.  PENALTIES. 

"(a)  Penalties  for  Fraudulent  Statement  of  Failure  to 
Furnish  Statement. — In  lieu  of  any  other  penalty  provided  by  law 
(except  the  penalty  provided  by  subsection  (b)  of  this  section)*,  any 
person  required  under  the  provisions  of  section  1633  to  furnish  a  state- 
ent  who  willfully  furnishes  a  false  or  fraudulent  statement,  or  who 
willfully  fails  to  furnish  a  statement  in  the  manner,  at  the  time,  and 
showing  the  information  required  under  section  1633,  or  regulations, 
prescribed  thereunder,  shall  for  each  such  failure,  upon  conviction 
thereof,  be  fined  not  more  than  $1,000,  or  imprisoned  for  net  more 
than  one  year,  or  both. 

**(b)  Additional  Penalty. — In  addition  to  the  penalty  provided  by 
subsection  (a)  of  this  section,  any  person  required  under  the  provisions 
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of  section  1633  to  furnish  a  statement  who  willfully  furnishes  a  false 
or  fraudulent  statement,  or  who  willfully  fails  to  furnish  a  statement 
in  the  manner,  at  the  time,  and  showing  the  information  required 
under  section  1633,  or  regulations  prescribed  thereunder,  shall  for 
each  such  failure  be  subject  to  a  civil  penalty  of  $50.  Such  penalty 
shall  be  assessed  and  collected  in  the  same  manner  as  the  tax  imposed 
by  section  1410." 

(b)  (1)  Section  322  (a)  of  the  Internal  Revenue  Code  is  amended 
by  adding  at  the  end  thereof  the  following  new  paragraph: 

"  (4)  Credit  for  'special  refunds'  of  employee  social  security 
tax. — The  Commissioner  is  authorized  to  prescribe,  with  the 
approval  of  the  Secretary,  regulations  providing  for  the  cred- 
iting against  the  tax  imposed  by  this  chapter  for  any  taxable  year 
of  the  amount  determined  by  the  taxpayer  or  the  Commissioner 
to  be  allowable  under  section  1401  (d)  as  a  special  refund  of  tax 
imposed  on  wages  received  during  the  calendar  year  in  which  such 
taxable  year  begins.  If  more  than  one  taxable  year  begins  in 
such  calendar  year,  such  amount  shall  not  be  allowed  under  this 
section  as  a  credit  against  the  tax  for  any  taxable  year  other 
than  the  last  taxable  year  so  beginning.  The  amount  allowed  as 
a  credit  under  such'  regulations  shall,  for  the  purposes  of  this 
chapter,  be  considered  an  amount  deducted  and  withheld  at  the 
source  as  tax  under  subchapter  D  of  chapter  9." 

(2)  Section  1403  (a)  of  the  Internal  Revenue  Code  is  amended  by 
striking  out  the  first  sentence  and  inserting  in  lieu  thereof  the  fol- 
lowing: "Every  employer  shall  furnish  to  each  of  his  employees  a 
written  statement  or  statements,  in  a  form  suitable  for  retention  by 
the  employee,  showing  the  wages  paid  by  him  to  the  employee  before 
January  1, 1951.  (For  corresponding  provisions  with  respect  to  wages 
paid  after  December  31, 1950,  see  section  1633.) " 

(3)  Section  1625  of  the  Internal  Revenue  Code  is  amended  by  adding 
at  the  end  thereof  the  following  new  subsection : 

"(d)  Application  of  Section. — This  section  shall  apply  only  with 
respect  to  wages  paid  before  J anuary  1, 1951.  For  corresponding  pro- 
visions with  respect  to  wages  paid  after  December  31, 1950,  see  section 
1633." 

(c)  The  amendments  made  by  this  section  shall  be  applicable 
only  with  respect  to  wages  paid  after  December  31,  1950,  except  that 
the  amendment  made  by  subsection  (b)  (1)  of  this  section  shall  be 
applicable  only  with  respect  to  taxable  years  beginning  after  Decem- 
ber 31,  1950,  and  only  with  respect  to  "special  refunds"  in  the  case 
of  wages  paid  after  December  31, 1950. 

periods  of  limitation  on  assessment  and  refund  of  certain 
employment  taxes 

Sec.  207.  (a)  Subchapter  E  of  chapter  9  of  the  Internal  Revenue 
Code  is  amended  by  inserting  at  the  end  thereof  the  following  new 
sections : 

"SEC.  1635.  PERIOD  OF  LIMITATION  UPON  ASSESSMENT  AND  COL- 
LECTION OF  CERTAIN  EMPLOYMENT  TAXES. 

"  (a)  General  Rule. — The  amount  of  any  tax  imposed  by  subchapter 
A  of  this  chapter  or  subchapter  D  of  this  chapter  shall  (except  as 
otherwise  provided  in  the  following  subsections  of  this  section)  be 
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assessed  within  three  years  after  the  return  was  filed,  and  no  proceed- 
ing in  court  without  assessment  for  the  collection  of  such  tax  snail 
be  Degun  after  the  expiration  of  such  period. 

"(b)  False  Return  or  No  Return.— In  the  case  of  a  false  or 
fraudulent  return  with  intent  to  evade  tax  or  of  a  failure  to  file  a 
return,  the  tax  may  be  assessed,  or  a  proceeding  m  court  for  the 
collection  of  such  tax  may  be  begun  without  assessment,  at  any 

"  (c)  Willful  Attempt  to  Evade  Tax. — In  case  of  a  willful  attempt 
in  any  manner  to  defeat  or  evade  tax,  the  tax  may  be  assessed,  or  a  pro- 
ceeding in  court  for  the  collection  of  such  tax  may  be  begun  without 
assessment,  at  any  time. 

"(d)  Collection  After  Assessment —Where  the  assessment  of  any 
tax  imposed  by  subchapter  A  of  this  chapter  or  subchapter  D  of  this 
chapter  has  been  made  within  the  period  of  limitation  properly  appli- 
cable thereto,  such  tax  may  be  collected  by  distraint  or  by  a  proceeding 
in  court,  but  only  if  begun  (1)  within  six  years  after  the  assessment 
of  the  tax,  or  (2)  prior  to  the  expiration  of  any  period  for  collection 
agreed  upon  in  writing  by  the  Commissioner  and  the  taxpayer. 

"(e)  Date  of  Filing  of  Return— For  the  purposes  of  this  section, 
if  a  return  for  any  period  ending  with  or  within  a  calendar  year  is  filed 
before  March  15  of  the  succeeding  calendar  year,  such  return  shall  be 
considered  filed  on  March  15  of  such  succeeding  calendar  year. 

"(f)  Application  of  Section. — The  provisions  of  this  section  shall 
apply  only  to  those  taxes  imposed  by  subchapter  A  of  this  chapter,  or 
subchapter  D  of  this  chapter,  which  are  required  to  be  collected  and 
paid  by  making  and  filing  returns. 

"(g)  Effective  Date. — The  provisions  of  this  section  shall  not 
apply  to  any  tax  imposed  with  respect  to  remuneration  paid  during 
any  calendar  year  before  1951. 

"SEC.  1636.  PERIOD  OF  LIMITATION  UPON  REFUNDS  AND  CREDITS 
OF  CERTAIN  EMPLOYMENT  TAXES. 

"  (a)  General  Rule. — In  the  case  of  any  tax  imposed  by  subchapter 
A  of  this  chapter  or  subchapter  D  of  this  chapter — 

"  (1)  Period  of  limitation. — Unless  a  claim  for  credit  or  refund 
is  filed  by  the  taxpayer  within  three  years  from  the  time  the 
return  was  filed  or  within  two  years  from  the  time  the  tax  was 
paid,  no  credit  or  refund  shall  be  allowed  or  made  after  the 
expiration  of  whichever  of  such  periods  expires  the  later.  If  no 
return  is  filed,  then  no  credit  or  refund  shall  be  allowed  or  made 
after  two  years  from  the  time  the  tax  was  paid,  unless  before 
the  expiration  of  such  period  a  claim  therefor  is  filed  by  the 
taxpayer. 

"(2)  Limit  on  amount  of  credit  or  refund. — The  amount  of 
the  credit  or  refund  shall  not  exceed  the  portion  of  the  tax  paid — 
"(A)  If  a  return  was  filed,  and  the  claim  was  filed  within 
three  years  from  the  time  the  return  was  filed,  during  the 
three  years  immediately  preceding  the  filing  of  the  claim. 

"(B)  If  a  claim  was  filed,  and  (i)  no  return  was  filed,  or 
(ii)  if  the  claim  was  not  filed  within  three  years  from  the  time 
the  return  was  filed,  during  the  two  years  immediately  pre- 
ceding the  filing  of  the  claim. 
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"(C)  If  no  claim  was  filed  and  the  allowance  of  credit  op 
refund  is  made  within  three  years  from  the  time  the  return 
was  filed,  during  the  three  years  immediately  preceding  tha 
allowance  of  the  credit  or  refund. 
J'(D)  If  no  claim  was  filed,  and  (i)  no  return  was  filed  or 
(ii)  the  allowance  of  the  credit  or  refund  is  not  made  within 
three  year3  from  the  time  the  return  was  filed,  during  the  two 
years  immediately  preceding  the  allowance  of  the  credit  or 
refund. 

"(b)  Penalties,  Etc. — The  provisions  of  subsection  (a)  of  this 
section  shall  apply  to  any  penalty  or  sum  assessed  or  collected  with 
respect  to  the  tax  imposed  by  subchapter  A  of  this  chapter  or  sub- 
chapter D  of  this  chapter. 

"(c)  Date  of  Filing  Return  and  Date  of  Payment  of  Tax.— 
For  the  purposes  of  this  section — 

"(1)  If  a  return  for  any  period  ending  with  or  within  a  calen* 
dar  year  is  filed  before  March  15  of  the  succeeding  calendar  year, 
such  return  shall  be  considered  filed  on  March  15  of  such  succeed- 
ing calendar  year ;  and 

"(2)  If  a  tax  with  respect  to  remuneration  paid  during  any 
period  ending  with  or  within  a  calendar  year  is  paid  before  March 
15  of  the  succeeding  calendar  year,  such  tax  shall  be  considered 
paid  on  March  15  of  such  succeeding  calendar  year. 
"(d)  Application  of  Section. — The  provisions  of  this  section  shall 
apply  only  to  those  taxes  imposed  by  subchapter  A  of  this  chapter,  or 
subchapter  D  of  this  chapter,  which  are  required  to  be  collected  and 
paid  by  making  and  filing  returns. 

"(e)  Effective  Date. — The  provisions  of  this  section  shall  not 
apply  to  any  tax  paid  or  collected  with  respect  to  remuneration  paid 
during  any  calendar  year  before  1951  or  to  any  penalty  or  sum  paid 
or  collected  with  respect  to  such  tax." 

(b)  (1)  Section  3312  of  the  Internal  Revenue  Code  is  amended  by 
inserting  immediately  after  the  words  "gift  taxes"  (which  words 
immediately  precede  subsection  (a)  thereof)  a  comma  and  the  follow- 
ing :  "and  except  as  otherwise  provided  in  section  1635  with  respect 
to  employment  taxes  under  subchapters  A  and  D  of  chapter  9". 

(2)  Section  3313  of  the  Internal  Revenue  Code  is  amended  as 
follows : 

(A)  By  inserting  immediately  after  the  words  "and  gift 
taxes,",  where  those  words  first  appear  in  the  section,  the  follow- 
ing: "and  except  as  otherwise  provided  by  law  in  the  case  of 
employment  taxes  under  subchapters  A  and  D  of  chapter  9," ;  and 

(B )  By  inserting  immediately  after  the  words  "and  gift  taxes", 
where  those  words  appear  in  the  parenthetical  phrase,  a  comma 
and  the  following :  "and  other  than  such  employment  taxes". 

(3)  Section  3645  of  the  Internal  Revenue  Code  is  amended  by  strik- 
ing out  "Employment  taxes,  section  3312."  and  inserting  in  lieu  thereof 
the  following :  "Employment  taxes,  sections  1635  and  3312." 

(4)  Section  3714  (a)  of  the  Internal  Revenue  Code  is  amended  by 
inserting  at  the  end  thereof  the  following: 

"Employment  taxes,  see  sections  1635  (d)  and  3312  (d)." 
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(5)  Section  3770  (a)  (6)  of  the  Internal  Revenue  Code  is  amended 
by  inserting  at  the  end  thereof  the  following : 

"Employment  taxes,  see  sections  1636  and  3313."  # 

(6)  Section  3772  (c)  of  the  Internal  Revenue  Code  is  amended  by 
inserting  at  the  end  thereof  the  following : 

"Employment  taxes,  see  sections  1636  and  3313." 

SELF-EMPLOYMENT  INCOME 

Sec.  208.  (a)  Chapter  1  of  the  Internal  Revenue  Code  is  amended  by 
adding  at  the  end  thereof  the  following  new  subchapter: 

"SUBCHAPTER  E— TAX  ON  SELF-EMPLOYMENT  INCOME 

•SEC.  480.  RATE  OF  TAX. 

"In  addition  to  other  taxes,  there  shall  be  levied,  collected,  and  paid 
for  each  taxable  year  beginning  after  December  31,  1950,  upon  the 
self -employment  income  of  every  individual,  a  tax  as  follows : 

"(1)  In  the  case  of  any  taxable  year  beginning  after  December 
31,  1950,  and  before  January  1,  1954,  the  tax  shall  be  equal  to 
2V4  per  centum  of  the  amount  of  the  self -employment  income  for 
such  taxable  year. 

"(2)  In  the  case  of  any  taxable  year  beginning  after  December 
31,  1953,  and  before  January  1,  1960,  the  tax  shall  be  equal  to 
3  per  centum  of  the  amount  of  the  self-employment  income  for 
such  taxable  year. 

"(3)  In  the  case  of  any  taxable  year  beginning  after  December 
31,  1959,  and  before  January  1,  1965,  the  tax  shall  be  equal  to 
3%  per  centum  of  the  amount  of  the  self -employment  income 
for  such  taxable  year. 

"  (4)  In  the  case  of  any  taxable  year  beginning  after  December 
31,  1964,  and  before  January  1,  1970,  the  tax  shall  be  equal  to 
4V2  per  centum  of  the  amount  of  the  self-employment  income  for 
such  taxable  year. 

"  (5)  In  the  case  of  any  taxable  year  beginning  after  December 
31,  1969,  the  tax  shall  be  equal  to  4%  per  centum  of  the  amount 
of  the  self-employment  income  for  such  taxable  year. 

•SEC.  481.  DEFINITIONS. 

"For  the  purposes  of  this  subchapter— 

"(a)  Net  Earnings  From  Self-Employment.— The  term  'net 
earnings  from  self-employment'  means  the  gross  income  derived  by  an 
individual  from  any  trade  or  business  carried  on  by  such  individual, 
less  the  deductions  allowed  by  this  chapter  which  are  attributable  to 
such  trade  or  business,  plus  his  distributive  share  (whether  or  not 
distributed)  of  the  ordinary  net  income  or  loss,  as  computed  under 
section  183,  from  any  trade  or  business  carried  on  by  a  partnership  of 
which  he  is  a  member ;  except  that  in  computing  such  gross  income  and 
deductions  and  such  distributive  share  of  partnership  ordinary  net 
income  or  loss— 

"(1)  There  shall  be  excluded  rentals  from  real  estate  (includ- 
ing personal  property  leased  with  the  real  estate)  and  deductions 
attributable  thereto,  unless  such  rentals  are  received  in  the  course 
of  a  trade  or  business  as  a  real  estate  dealer ; 
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"(2)  There  shall  be  excluded  income  derived  from  any  trade 
or  business  in  which,  if  the  trade  or  business  were  carried  on 
exclusively  by  employees,  the  major  portion  of  the  services  would 
constitute  agricultural  labor  as  defined  in  section  1426  (h) ;  and 
there  shall  be  excluded  all  deductions  attributable  to  such  income ; 

"(3)  There  shall  be  excluded  dividends  on  any  share  of  stock, 
and  interest  on  any  bond,  debenture,  note,  or  certificate,  or  other 
evidence  of  indebtedness,  issued  with  interest  coupons  or  in  regis- 
tered form  by  any  corporation  (including  one  issued  by  a  govern- 
ment or  political  subdivision  thereof),  unless  such  dividends  and 
interest  (other  than  interest  described  in  section  25  (a))  are 
received  in  the  course  of  a  trade  or  business  as  a  dealer  in  stocks 
or  securities ; 

"  (4)  There  shall  be  excluded  any  gain  or  loss  (A)  which  is  con- 
sidered as  gain  or  loss  from  the  sale  or  exchange  of  a  capital  asset, 
(B)  from  the  cutting  or  disposal  of  timber  if  section  117  (j)  is 
applicable  to  such  gain  or  loss,  or  (C)  from  the  sale,  exchange, 
involuntary  conversion,  or  other  disposition  of  property  if  such 
property  is  neither  (i)  stock  in  trade  or  other  property  of  a  kind 
which  would  properly  be  includible  in  inventory  if  on  hand  at  the 
close  of  the  taxable  year,  nor  (ii)  property  held  primarily  for  sale 
to  customers  in  the  ordinary  course  of  the  trade  or  business ; 

"  (5)  The  deduction  for  net  operating  losses  provided  in  section 
23  (s)  shall  not  be  allowed; 

"  (6)  (A)  If  any  of  the  income  derived  from  a  trade  or  business 
(other  than  a  trade  or  business  carried  on  by  a  partnership)  is 
community  income  under  community  property  laws  applicable  to 
such  income,  all  of  the  gross  income  and  deductions  attributable  to 
such  trade  or  business  shall  be  treated  as  the  gross  income  and 
deductions  of  the  husband  unless  the  wife  exercises  substantially 
all  of  the  management  and  control  of  such  trade  or  business,  in 
which  case  all  of  such  gross  income  and  deductions  shall  be  treated 
as  the  gross  income  and  deductions  of  the  wife ; 

"(B)  If  any  portion  of  a  partner's  distributive  share  of  the 
ordinary  net  income  or  loss  from  a  trade  or  business  carried  on  by 
a  partnership  is  community  income  or  loss  under  the  community 
property  laws  applicable  to  such  share,  all  of  such  distributive 
share  shall  be  included  in  computing  the  net  earnings  from  self- 
employment  of  such  partner,  and  no  part  of  such  share  shall  be 
taken  into  account  in  computing  the  net  earnings  from  self- 
employment  of  the  spouse  of  such  partner ; 

"(7)  In  the  case  of  any  taxable  year  beginning  on  or  after  the 
effective  date  specified  in  section  3810,  (A)  the  term  'possession  of 
the  United  States'  as  used  in  section  251  shall  not  include  Puerto 
Rico,  and  (B)  a  citizen  or  resident  of  Puerto  Rico  shall  compute 
his  net  earnings  from  self -employment  in  the  same  manner  as  a 
citizen  of  the  United  States  and  without  regard  to  the  provisions 
of  section  252. 

If  the  taxable  year  of  a  partner  is  different  from  that  of  the  partner- 
ship, the  distributive  share  which  he  is  required  to  include  in  com- 
puting his  net  earnings  from  self-employment  shall  be  based  upon 
the  ordinary  net  income  or  loss  of  the  partnership  for  any  taxable 
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year  of  the  partnership  (even  though  beginning  prior  to  January  1, 
1951)  ending  within  or  with  his  taxable  year. 

"(b)  Self-Employment  Income.— The  term  'self -employment  in- 
come' means  the  net  earnings  from  self -employment  derived  by  an 
individual  (other  than  a  nonresident  alien  individual)  during  any 
taxable  year  beginning  after  December  31,  1950;  except  that  such 
term  shall  not  include — 

"  ( 1 )  That  part  of  the  net  earnings  from  self -employment  which 
is  in  excess  of:  (A)  $3,600,  minus  (B)  the  amount  of  the  wages 
paid  to  such  individual  during  the  taxable  year;  or 

"(2)  The  net  earnings  from  self -employment,  if  such  net  earn- 
ings for  the  taxable  year  are  less  than  $400. 
For  the  purposes  of  clause  (1)  the  term  'wages'  includes  such  remu- 
neration paid  to  an  employee  for  services  included  under  an  agree- 
ment entered  into  pursuant  to  the  provisions  of  section  218  of  the 
Social  Security  Act  (relating  to  coverage  of  State  employees)  as 
would  be  wages  under  section  1426  (a)  if  such  services  constituted 
employment  under  section  1426  (b).  In  the  case  of  any  taxable  year 
beginning  prior  to  the  effective  date  specified  in  section  3810,  an  indi- 
vidual who  is  a  citizen  of  Puerto  Rico  (but  not  otherwise  a  citizen 
of  the  United  States)  and  who  is  not  a  resident  of  the  United  States 
or  of  the  Virgin  Islands  during  such  taxable  year  shall  be  considered, 
for  the  purposes  of  this  subchapter,  as  a  nonresident  alien  individual. 
An  individual  who  is  not  a  citizen  of  the  United  States  but  who  is  a 
resident  of  the  Virgin  Islands  or  ( after  the  effective  date  specified  in 
section  3810)  a  resident  of  Puerto  Rico  shall  not,  for  the  purposes  of 
this  subchapter,  be  considered  to  be  a  nonresident  alien  individual. 

"(c)  Trade  or  Business. — The  term  'trade  or  business',  when  used 
with  reference  to  self -employment  income  or  net  earnings  from  self- 
employment,  shall  have  the  same  meaning  as  when  used  in  section  23, 
except  that  such  term  shall  not  include — 

"(1)  The  performance  of  the  functions  of  a  public  office; 
"(2)  The  performance  of  service  by  an  individual  as  an  em- 
ployee (other  than  service  described  in  section  1426  (b)  (16)  (B) 
performed  by  an  individual  who  has  attained  the  age  of  eighteen) ; 

"(3)  The  performance  of  service  by  an  individual  as  an 
employee  or  employee  representative  as  defined  in  section  1532; 

"(4)  The  performance  of  service  by  a  duly  ordained,  commis- 
sioned, or  licensed  minister  of  a  church  in  the  exercise  of  his 
ministry  or  by  a  member  of  a  religious  order  in  the  exercise  of 
duties  required  by  such  order ;  or 

"(5)  The  performance  of  service  by  an  individual  in  the  exer- 
cise of  his  profession  as  a  physician,  lawyer,  dentist,  osteopath, 
veterinarian,  chiropractor,  naturopath,  optometrist,  Christian 
Science   practitioner,   architect,   certified   public  accountant, 
accountant  registered  or  licensed  as  an  accountant  under  State  or 
municipal  law,  full-time  practicing  public  accountant,  funeral 
director,  or  professional  engineer;  or  the  performance  of  such 
service  by  a  partnership. 
"(d)  Employee  and  Wages. — The  term  'employee'  and  the  term 
'wages'  shall  have  the  same  meaning  as  when  used  in  subchapter  A  of 
chapter  9. 
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"SEC.  482.  MISCELLANEOUS  PROVISIONS. 

"(a)  Returns.— E very  individual  (other  than  a  nonresident  alien 
individual)  having  net  earnings  from  self-employment  of  $400  or 
more  for  the  taxable  year  shall  make  a  return  containing  such  informa- 
tion for  the  purpose  of  carrying  out  the  provisions  of  this  subchapter 
as  the  Commissioner,  with  the  approval  of  the  Secretary,  may  by 
regulations  prescribe.  Such  return  shall  be  considered  a  return 
required  under  section  51  (a).  In  the  case  of  a  husband  and  wife 
filing  a  joint  return  under  section  51  (b),  the  tax  imposed  by  this 
subchapter  shall  not  be  computed  on  the  aggregate  income  but  shall 
be  the  sum  of  the  taxes  computed  under  this  subchapter  on  the  separate 
self -employment  income  of  each  spouse. 

"(b)  Title  of  Subchapter. — This  subchapter  may  be  cited  as  the 
'Self -Employment  Contributions  Act'. 

"(c)  Effective  Date  in  Case  of  Puerto  Rico. — For  effective  date 
in  case  of  Puerto  Rico,  see  section  3810. 

"(d)  Collection  of  Taxes  in  Virgin  Islands  and  Puerto  Rico. — 
For  provisions  relating  to  collection  of  taxes  in  Virgin  Islands  and 
Puerto  Rico,  see  section  3811." 

(b)  Chapter  38  of  the  Internal  Revenue  Code  is  amended  by  adding 
at  the  end  thereof  the  following  new  sections : 

"SEC.  3810.  EFFECTIVE  DATE  IN  CASE  OF  PUERTO  RICO. 

"If  the  Governor  of  Puerto  Rico  certifies  to  the  President  of  the 
United  States  that  the  legislature  of  Puerto  Rico  has,  by  concurrent 
resolution,  resolved  that  it  desires  the  extension  to  Puerto  Rico  of  the 
provisions  of  title  II  of  the  Social  Security  Act,  the  effective  date 
referred  to  in  sections  1426  (e),  481  (a)  (7),  and  481  (b)  shall  be 
January  1  of  the  first  calendar  year  which  begins  more  than  ninety 
days  after  the  date  on  which  the  President  receives  such  certification. 

"SEC.  3811.  COLLECTION  OF  TAXES  IN  VIRGIN  ISLANDS  AND  PUERTO 
RICO. 

"Notwithstanding  any  other  provision  of  law  respecting  taxation  in 
the  Virgin  Islands  or  Puerto  Rico,  all  taxes  imposed  by  subchapter  E 
of  chapter  1  and  by  subchapter  A  of  chapter  9  shall  be  collected  by  the 
Bureau  of  Internal  Revenue  under  the  direction  of  the  Secretary  and 
shall  be  paid  into  the  Treasury  of  the  United  States  as  internal  revenue 
collections.  All  provisions  of  the  internal  revenue  laws  of  the  United 
States  relating  to  the  administration  and  enforcement  of  the  tax 
imposed  by  subchapter  E  of  chapter  1  (including  the  provisions  relat- 
ing to  The  Tax  Court  of  the  United  States) ,  and  of  any  tax  imposed 
by  subchapter  A  of  chapter  9,  shall,  in  respect  of  such  tax,  extend  to 
and  be  applicable  in  the  Virgin  Islands  and  Puerto  Rico  in  the  same 
manner  and  to  the  same  extent  as  if  the  Virgin  Islands  and  Puerto 
Rico  were  each  a  State,  and  as  if  the  term  'United  States'  when  used 
in  a  geographical  sense  included  the  Virgin  Islands  and  Puerto  Rico. 

"SEC.  3812.  MITIGATION  OF  EFFECT  OF  STATUTE  OF  LIMITATIONS 
AND  OTHER  PROVISIONS  IN  CASE  OF  RELATED  TAXES 
UNDER  DIFFERENT  CHAPTERS. 

"(a)  Self-Employment  Tax  and  Tax  on  Wages. — In  the  case  of 
the  tax  imposed  by  subchapter  E  of  chapter  1  (relating  to  tax  on  self- 
employment  income)  and  the  tax  imposed  by  section  1400  of  sub- 
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chapter  A  of  chapter  9  (relating  to  tax  on  employees  under  the  Federal 
Insurance  Contributions  Act)  — 

"(1)  (i)  if  an  amount  is  erroneously  treated  as  self -employment 
income,  or 

"  ( ii)  if  an  amount  is  erroneously  treated  as  wages,  and 
"(2)  if  the  correction  of  the  error  would  require  an  assessment 
of  one  such  tax  and  the  refund  or  credit  of  the  other  tax,  and 

"(3)  if  at  any  time  the  correction  of  the  error  is  authorized 
as  to  one  such  tax  but  is  prevented  as  to  the  other  tax  by  any  law 
or  rule  of  law  (other  than  section  3761,  relating  to  compromises), 
then,  if  the  correction  authorized  is  made,  the  amount  of  the  assess- 
ment, or  the  amount  of  the  credit  or  refund,  as  the  case  may  be,  author- 
ized as  to  the  one  tax  shall  be  reduced  by  the  amount  of  the  credit  or 
refund,  or  the  amount  of  the  assessment,  as  the  case  may  be,  which 
would  be  required  with  respect  to  such  other  tax  for  the  correction  of 
the  error  if  such  credit  or  refund,  or  such  assessment,  of  such  other 
tax  were  not  prevented  by  any  law  or  rule  of  law  (other  than  section; 
3761,  relating  to  compromises). 

"(b)  Definitions.— -For  the  purposes  of  subsection  (a)  of  this  sec- 
tion, the  terms  'self -employment  income'  and  'wages'  shall  have  the 
same  meaning  as  when  used  in  section  481  (b) ." 

(c)  Section  3801  of  the  Internal  Revenue  Code  is  amended  by 
adding  at  the  end  thereof  the  following  new  subsection : 

"(g)  Taxes  Imposed  by  Chapter  9.— The  provisions  of  this  section 
shall  not  be  construed  to  apply  to  any  tax  imposed  by  chapter  9." 

(d)  (1)  Section  3  of  the  Internal  Revenue  Code  is  amended  by 
inserting  at  the  end  thereof  the  following : 

"Subchapter  E — Tax  on  Self -Employment  Income  (the  Self- 
Employment  Contributions  Act),  divided  into  sections." 

(2)  Section  12  (g)  of  the  Internal  Revenue  Code  is  amended  bj 
inserting  at  the  end  thereof  the  following : 

"(6)  Tax  on  Self -Employment  Income.— -For  tax  on  self- 
employment  income,  see  subchapter  E." 

(3)  Section  31  of  the  Internal  Revenue  Code  is  amended  by  insert- 
ing immediately  after  the  words  "the  tax"  the  following :  "(other  than 
the  tax  imposed  by  subchapter  E,  relating  to  tax  on  self -employment 
income)";  and  section  131  (a)  of  the  Internal  Revenue  Code  is 
amended  by  inserting  immediately  after  the  words  "except  the  tax 
imposed  under  section  102"  the  following :  "and  except  the  tax  imposed 
under  subchapter  E". 

(4)  Section  58  (b)  (1)  of  the  Internal  Revenue  Code  is  amended 
by  inserting  immediately  after  the  words  "withheld  at  source"  the 
following :  "and  without  regard  to  the  tax  imposed  by  subchapter  E 
on  self -employment  income". 

(5)  Section  107  of  the  Internal  Revenue  Code  is  amended  by 
inserting  at  the  end  thereof  the  following  new  subsection : 

"(e)  Tax  on  Self-Employment  Income. — This  section  shall  be 
applied  without  regard  to,  and  shall  not  affect,  the  tax  imposed  by 
subchapter  E,  relating  to  tax  on  self -employment  income." 

(6)  Section  120  of  the  Internal  Revenue  Code  is  amended  by  insert- 
ing immediately  after  the  words  "amount  of  income"  the  following: 
"(determined  without  regard  to  subchapter  E,  relating  to  tax  on  self- 
employment  income) 
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(7)  Section  161  (a)  of  the  Internal  Revenue  Code  is  amended  by 
inserting  immediately  after  the  words  "The  taxes  imposed  by  this 
chapter"  the  following:  "(other  than  the  tax  imposed  by  subchapter 
E,  relating  to  tax  on  self- employment  income)". 

(8)  Section  294  (d)  of  the  Internal  Revenue  Code  is  amended  by 
inserting  at  the  end  thereof  the  following  new  paragraph: 

"(3)  Tax  on  self-employment  income. — This  subsection  shall 
be  applied  without  regard  to  the  tax  imposed  by  subchapter  E, 
relating  to  tax  on  self -employment  income." 

miscellaneous  amendments 

Sec.  209.  (a)  (1)  Section  1607  (b)  of  the  Internal  Revenue  Code  is 
amended  to  read  as  follows : 

"(b)  Wages. — The  term  'wages'  means  all  remuneration  for 
employment,  including  the  cash  value  of  all  remuneration  paid  in 
any  medium  other  than  cash ;  except  that  such  term  shall  not  include — 
"(1)  That  part  of  the  remuneration  which,  after  remuneration 
(other  than  remuneration  referred  to  in  the  succeeding  paragraphs 
of  this  subsection)  equal  to  $3,000  with  respect  to  employment  has 
been  j>aid  to  an  individual  by  an  employer  during  any  calendar 
year,  is  paid  to  such  individual  by  such  employer  during  such 
calendar  year.  If  an  employer  (hereinafter  referred  to  as  suc- 
cessor employer)  during  any  calendar  year  acquires  substantially 
all  the  property  used  in  a  trade  or  business  of  another  employer 
(hereinafter  referred  to  as  a  predecessor),  or  used  in  a  separate 
unit  of  a  trade  or  business  of  a  predecessor,  and  immediately  after 
the  acquisition  employs  in  his  trade  or  business  an  individual  who 
immediately  prior  to  the  acquisition  was  employed  in  the  trade 
or  business  of  such  predecessor,  then,  for  the  purpose  of  determin- 
ing whether  the  successor  employer  has  paid  remuneration 
(other  than  remuneration  referred  to  in  the  succeeding  para- 
graphs of  tlrs  subsection)  with  respect  to  employment  equal  to 
$3,000  to  such  individual  during  such  calendar  year,  any  remu- 
neration (other  than  remuneration  referred  to  in  the  succeeding 
paragraphs  of  this  subsection)  with  respect  to  employment  paid 
(or  considered  under  this  paragraph  as  having  been  paid)  to 
such  individual  by  such  predecessor  during  such  calendar  year 
and  prior  to  such  acquisition  shall  be  considered  as  having  been 
paid  by  such  successor  employer ; 

"(2)  The  amount  of  any  payment  (including  any  amount  paid 
by  an  employer  for  insurance  or  annuities,  or  into  a  fund,  to 
provide  for  any  such  payment)  made  to,  or  on  behalf  of,  an 
employee  or  any  of  his  dependents  under  a  plan  or  system  estab- 
lished by  an  employer  which  makes  provision  for  his  employees 
generally  (or  for  his  employees  generally  and  their  dependents) 
or  for  a  class  or  classes  of  his  employees  (or  for  a  class  or  classes 
of  his  employees  and  their  dependents),  on  account  of  (A)  retire- 
ment, or  (B)  sickness  or  accident  disability,  or  (C)  medical  or 
hospitalization  expenses  in  connection  with  sickness  or  accident 
disability,  or  (D)  death; 

"(3)  Any  payment  made  to  an  employee  (including  any 
amount  paid  by  an  employer  for  insurance  or  annuities,  or 
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into  a  fund,  to  provide  for  any  such  payment)  on  account  of 
retirement; 

"(4)  Any  payment  on  account  of  sickness  or  accident  disability, 
or  medical  or  hospitalization  expenses  in  connection  with  sickness 
or  accident  disability,  made  by  an  employer  to,  or  on  behalf  of, 
an  employee  after  the  expiration  of  six  calendar  months  follow- 
ing the  last  calendar  month  in  which  the  employee  worked  for 
such  employer ; 

"(5)  Any  payment  made  to,  or  on  behalf  of,  an  employee  or 
his  beneficiary  (A)  from  or  to  a  trust  exempt  from  tax  under 
section  165  (a)  at  the  time  of  such  payment  unless  such  payment 
is  made  to  an  employee  of  the  trust  as  remuneration  for  services 
rendered  as  such  employee  and  not  as  a  beneficiary  of  the  trust, 
or  (B)  under  or  to  an  annuity  plan  which,  at  the  time  of  such 
payment,  meets  the  requirements  of  section  165  (a)  (3),  (4),  (5), 
and  (6)  ; 

"(6)  The  payment  by  an  employer  (without  deduction  from 
the  remuneration  of  the  employee)  (A)  of  the  tax  imposed  upon 
an  employee  under  section  1400,  or  (B)  of  any  payment  required 
from  an  employee  under  a  State  unemployment  compensation 
law; 

"(7)  Remuneration  paid  in  any  medium  other  than  cash  to  an 
employee  for  service  not  in  the  course  of  the  employer's  trade  or 
business ; 

"(8)  Any  payment  (other  than  vacation  or  sick  pay)  made  to 
an  employee  after  the  month  in  which  he  attains  the  age  of  sixty- 
five,  if  he  did  not  work  for  the  employer  in  the  period  for  which 
such  payment  is  made; 

"(9)  Dismissal  payments  which  the  employer  is  not  legally 
required  to  make." 

(2)  The  amendment  made  by  paragraph  (1)  shall  be  applicable  only 
with  respect  to  remuneration  paid  after  1950.  In  the  case  of  remu- 
neration paid  prior  to  1951,  the  determination  under  section  1607 
(b)  (1)  of  the  Internal  Revenue  Code  (prior  to  its  amendment  by 
this  Act)  of  whether  or  not  such  remuneration  constituted  wages  shall 
be  made  as  if  paragraph  (1)  of  this  subsection  had  not  been  enacted 
and  without  inferences  drawn  from  the  fact  that  the  amendment  made 
by  paragraph  (1)  is  not  made  applicable  to  periods  prior  to  1951. 

(3)  Effective  with  respect  to  remuneration  paid  after  December  31, 
1951,  section  1607  (b)  of  the  Internal  Revenue  Code  is  amended  by 
changing  the  semicolon  at  the  end  of  paragraph  (8)  to  a  period  and 
by  striking  out  paragraph  (9)  thereof. 

(b)  (1)  Section  1607  (c)  (3)  of  the  Internal  Revenue  Code  is 
amended  to  read  as  follows: 

"  (3)  Service  not  in  the  course  of  the  employer's  trade  or  business 
performed  in  any  calendar  quarter  by  an  employee,  unless  the  cash 
remuneration  paid  for  such  service  is  $50  or  more  and  such  service 
is  performed  by  an  individual  who  is  regularly  employed  by  such 
employer  to  perform  such  service.  For  the  purposes  of  this  para- 
graph, an  individual  shall  be  deemed  to  be  regularly  employed  by 
an  employer  during  a  calendar  quarter  only  if  (A)  on  each  of 
some  twenty-four  days  during  such  quarter  such  individual  per- 
forms for  such  employer  for  some  portion  of  the  day  service  not 
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in  the  course  of  the  employer's  trade  or  business,  or  (B)  such 
individual  was  regularly  employed  (as  determined  under  clause 
( A) )  by  such  employer  in  the  performance  of  such  service  during 
the  preceding  calendar  quarter;". 

(2)  Section  1607  (c)  (10)  (A)  (i)  of  the  Internal  Revenue  Code  is 
amended  by  striking  out  "does  not  exceed  $45"  and  inserting  in  lieu 
thereof  "is  less  than  $50". 

(3)  Section  1607  (c)  (10)  (E)  of  the  Internal  Revenue  Code  is 
amended  by  striking  out  "in  any  calendar  quarter"  and  by  striking  out 
u,  and  the  remuneration  for  such  service  does  not  exceed  $15  (exclusive 
of  room,  board,  and  tuition)". 

(4)  The  amendments  made  by  paragraphs  (1),  (2),  and  (3)  shall 
be  applicable  only  with  respect  to  service  performed  after  1950. 

(c)  (1)  Section  1621  (a)  (4)  of  the  Internal  Revenue  Code  is 

amended  to  read  as  follows : 

"(4)  for  service  not  in  the  course  of  the  employer's  trade  or 
business  performed  in  any  calendar  quarter  by  an  employee,  unless 
the  cash  remuneration  paid  for  such  service  is  $50  or  more  and 
such  service  is  performed  by  an  individual  who  is  regularly 
employed  by  such  employer  to  perform  such  service.  For  the 
purposes  of  this  paragraph,  an  individual  shall  be  deemed  to  be 
regularly  employed  by  an  employer  during  a  calendar  quarter 
only  if  (A)  on  each  of  some  twenty-four  days  during  such  quarter 
such  individual  performs  for  such  employer  for  some  portion  of 
the  day  service  not  in  the  course  of  the  employer's  trade  or  busi- 
ness, or  (B)  such  individual  was  regularly  employed  (as  deter- 
mined under  clause  ( A) )  by  such  employer  in  the  performance  of 
such  service  during  the  preceding  calendar  quarter,  or". 
(2)  Section  1621  (a)  of  the  Internal  Revenue  Code  is  amended  by 

striking  out  paragraph  (9)  thereof  and  inserting  in  lieu  thereof  the 

following : 

"(9)  for  services  performed  by  a  duly  ordained,  commissioned, 
or  licensed  minister  of  a  church  in  the  exercise  of  his  ministry  or 
by  a  member  of  a  religious  order  in  the  exercise  of  duties  required 
by  such  order,  or 

"(10)  (A)  for  services  performed  by  an  individual  under  the 
age  of  eighteen  in  the  delivery  or  distribution  of  newspapers  or 
shopping  news,  not  including  delivery  or  distribution  to  any  point 
for  subsequent  delivery  or  distribution,  or 

"(B)  for  services  performed  by  an  individual  in,  and  at  the 
time  of,  the  sale  of  newspapers  or  magazines  to  ultimate  con- 
sumers, under  an  arrangement  under  which  the  newspapers  or 
magazines  are  to  be  sold  by  him  at  a  fixed  price,  his  compensation 
being  based  on  the  retention  of  the  excess  of  such  price  over  the 
amount  at  which  the  newspapers  or  magazines  are  charged  to 
him,  whether  or  not  he  is  guaranteed  a  minimum  amount  of  com- 
pensation for  such  service,  or  is  entitled  to  be  credited  with  the 
unsold  newspapers  or  magazines  turned  back,  or 

"(11)  for  services  not  in  the  course  of  the  employer's  trade  or 
business,  to  the  extent  paid  in  any  medium  other  than  cash,  or 

"(12)  to,  or  on  behalf  of,  an  employee  or  his  beneficiary 
(A)  from  or  to  a  trust  exempt  from  tax  under  section  165  (a)  at 
the  time  of  such  payment  unless  such  payment  is  made  to  an 
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employee  of  the  trust  as  remuneration  for  services  rendered  as 
such  employee  and  not  as  a  beneficiary  of  the  trust,  or  (B)  under 
or  to  an  annuity  plan  which,  at  the  time  of  such  payment,  meets 
the  requirements  of  section  165  (a)  (3),  (4),  (5),  and  (6)." 
(3)  The  amendments  made  by  paragraphs  (1)  and  fl2)  shall  be 
applicable  only  with  respect  to  remuneration  paid  after  1950. 

(d)  (1)  Section  1631  of  the  Internal  Revenue  Code  is  amended  to 
read  as  follows : 

"SEC.  1631.  FAILURE  OF  EMPLOYER  TO  FILE  RETURN. 

"In  case  of  a  failure  to  make  and  file  any  return  required  under  this 
chapter  within  the  time  prescribed  by  law  or  prescribed  by  the  Com- 
missioner in  pursuance  of  law,  unless  it  is  shown  that  such  failure  is 
due  to  reasonable  cause  and  not  to  willful  neglect,  the  addition  to  the 
tax  or  taxes  required  to  be  shown  on  such  return  shall  not  be  less 
than  $5." 

(2)  The  amendment  made  by  paragraph  (1)  shall  be  applicable 
only  with  respect  to  returns  filed  after  December  31,  1950. 

(e)  If  a  corporation  (hereinafter  referred  to  as  a  predecessor) 
incorporated  under  the  laws  of  one  State  is  succeeded  after  1945  and 
'before  1951  by  another  corporation  (hereinafter  referred  to  as  a  suc- 
cessor) incorporated  under  the  laws  of  another  State,  and  if  immedi- 
ately upon  the  succession  the  business  of  the  successor  is  identical  with 
that  of  the  predecessor  and,  except  for  qualifying  shares,  the  propor- 
tionate interest  of  each  shareholder  in  the  successor  is  identical  with 
his  proportionate  interest  in  the  predecessor,  and  if  in  connection  with 
the  succession  the  predecessor  is  dissolved  or  merged  into  the  successor, 
and  if  the  predecessor  and  the  successor  are  employers  under  the 
Federal  Insurance  Contributions  Act  and  the  Federal  Unemployment 
Tax  Act  in  the  calendar  year  in  which  the  succession  takes  place, 
then — 

(1)  the  predecessor  and  successor  corporations,  for  purposes 
only  of  the  application  of  the  $3,000  limitation  in  the  definition 
of  wages  under  such  Acts,  shall  be  considered  as  one  employer  for 
such  calendar  year,  and 

(2)  the  successor  shall,  subject  to  the  applicable  statutes  of 
limitations,  be  entitled  to  a  credit  or  refund,  without  interest,  of 
any  tax  under  section  1410  of  the  Federal  Insurance  Contributions 
Act  or  section  1600  of  the  Federal  Unemployment  Tax  Act 
(together  with  any  interest  or  penalty  thereon)  paid  with  respect 
to  remuneration  paid  bv  the  successor  during  such  calendar  year 
which  would  not  have  been  subject  to  tax  under  such  Acts  if  the 
remuneration  had  been  paid  by  the  predecessor. 

TITLE  III — AMENDMENTS  TO  PUBLIC  ASSISTANCE  AND 
MATERNAL  AND  CHILD  WELFARE  PROVISIONS  OF  THE 
SOCIAL  SECURITY  ACT 

Part  1— Old- Age  Assistance 
requirements  of  state  old-age  assistance  plans 
Sec.  301.  (a)  Clause  (4)  of  subsection  (a)  of  section  2  of  the  Social 
Security  Act  is  amended  to  read :  "  (4)  provide  for  granting  an  oppor- 
tunity for  a  fair  hearing  before  the  State  agency  to  any  individual 
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whose  claim  for  old-age  assistance  is  denied  or  is  not  acted  upon  with 
reasonable  promptness. 

(b)  Such  subsection  is  further  amended  by  striking  out  "and"  be- 
fore clause  (8)  thereof,  and  by  striking  out  the  period  at  the  end  of 
such  subsection  and  inserting  in  lieu  thereof  a  semicolon  and  the  fol- 
lowing new  clauses :  "  (9)  provide  that  all  individuals  wishing  to  make 
application  for  old-age  assistance  shall  have  opportunity  to  do  so,  and 
that  old-age  assistance  shall  be  furnished  with  reasonable  promptness 
to  all  eligible  individuals;  and  (10)  effective  July  1,  1953,  provide,  if 
the  plan  includes  payments  to  individuals  in  private  or  public  insti- 
tutions, for  the  establishment  or  designation  of  a  State  authority  or 
authorities  which  shall  be  responsible  for  establishing  and  maintaining 
standards  for  such  institutions." 

(c)  The  amendments  made  by  subsections  (a)  and  (b)  shall  take 
effect  July  1, 195L 

COM  PUT  ATT  OX  OF  FEDERAL  PORTION  OF  OLD-AGE  ASSISTANCE 

Sec.  302.  (a)  Section  3  (a)  of  the  Social  Security  Act  is  amended  to 
read  as  follows : 

"Sec.  3.  (a)  From  the  sums  appropriated  therefor,  the  Secretary  of 
the  Treasury  shall  pay  to  each  State  which  has  an  approved  plan  for 
old-age  assistance,  for  each  quarter,  beginning  with  the  quarter  com- 
mencing October  1, 1950,  (1)  in  the  case  of  any  State  other  than  Puerto 
Rico  and  the  Virgin  Islands,  an  amount,  which  shall  be  used  exclu- 
sively as  old-age  assistance,  equal  to  the  sum  of  the  following  pro- 
portions of  the  total  amounts  expended  during  such  quarter  as  old-age 
assistance  under  the  State  plan,  not  counting  so  much  of  such  expendi- 
ture with  respect  to  any  individual  for  any  month  as  exceeds  $50 — 

"  ( A)  three-fourths  of  such  expenditures,  not  counting  so  much 
of  any  expenditure  with  respect  to  any  month  as  exceeds  the 
product  of  $20  multiplied  by  the  total  number  of  such  individuals 
who  received  old-age  assistance  for  such  month;  plus 

"(B)  one-half  of  the  amount  by  which  such  expenditures 
exceed  the  maximum  which  may  be  counted  under  clause  (A) ; 
and  (2)  in  the  case  of  Puerto  Rico  and  the  Virgin  Islands,  an  amount, 
which  shall  be  used  exclusively  as  old-age  assistance,  equal  to  one-half 
of  the  total  of  the  sums  expended  during  such  quarter  as  old-age 
assistance  under  the  State  plan,  not  counting  so  much  of  such  expendi- 
ture with  respect  to  any  individual  for  any  month  as  exceeds  $30, 
and  (3)  in  the  case  of  any  State,  an  amount  equal  to  one-half  of  the 
total  of  the  sums  expended  during  such  quarter  as  found  necessary 
by  the  Administrator  for  the  proper  and  efficient  administration  of  the 
State  plan,  which  amount  shall  be  used  for  paying  the  costs  of 
administering  the  State  plan  or  for  old-age  assistance,  or  both,  and 
for  no  other  purpose." 

(b)  The  amendment  made  by  subsection  (a)  shall  take  effect 
October  1, 1950. 

DEFINITION  OF  OLD-AGE  ASSISTANCE 

Sec.  303.  (a)  Section  6  of  the  Social  Security  Act  is  amended  to 
read  as  follows : 

"definition 

"Sec.  6.  For  the  purposes  of  this  title,  the  term  'old-age  assistance' 
means  money  payments  to,  or  medical  care  in  behalf  of  or  any  type 
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of  remedial  care  recognized  under  State  law  in  behalf  of,  needy  indi- 
yiduals  who  are  sixty-five  years  of  age  or  older,  but  does  not  include 
any  such  payments  to  or  care  in  behalf  of  any  individual  who  is  an 
inmate  of  a  public  institution  (except  as  a  patient  in  a  medical  insti- 
tution) or  any  individual  (a)  who  is  a  patient  in  an  institution  for 
tuberculosis  or  mental  diseases,  or  (b)  who  has  been  diagnosed  as 
having  tuberculosis  or  psychosis  and  is  a  patient  in  a  medical  institu- 
tion as  a  result  thereof." 

(b)  The  amendment  made  by  subsection  (a)  shall  take  effect  October 
1,  1950,  except  that  the  exclusion  of  money  payments  to  needy  indi- 
viduals described  in  clause  (a)  or  (b)  of  section  6  of  the  Social  Security 
Act  as  so  amended  shall,  in  the  case  of  any  of  such  individuals  who  are 
not  patients  in  a  public  institution,  be  effective  J uly  1, 1952. 

Part  2 — Aid  to  Dependent  Children 
requirements  of  state  plans  for  aid  to  dependent  children 

Sec.  321.  (a)  Effective  July  1, 1951,  clause  (4)  of  subsection  (a)  of 
section  402  of  the  Social  Security  Act  is  amended  to  read  as  follows: 
"(4)  provide  for  granting  an  opportunity  for  a  fair  hearing  before  the 
State  agency  to  any  individual  whose  claim  for  aid  to  dependent  chil- 
dren is  denied  or  is  not  acted  upon  with  reasonable  promptness;". 

(b)  Such  subsection  is  further  amended  by  striking  out  "and" 
before  clause  (8)  thereof,  and  by  striking  out  the  period  at  the  end 
of  such  subsection  and  inserting  in  lieu  thereof  a  semicolon  and  the 
following  new  clauses:  "(9)  provide,  effective  July  1,  1951,  that  all 
individuals  wishing  to  make  application  for  aid  to  dependent  children 
shall  have  opportunity  to  do  so,  and  that  aid  to  dependent  children 
shall  be  furnished  with  reasonable  promptness  to  all  eligible  indi- 
viduals; (10)  effective  July  1,  1952,  provide  for  prompt  notice  to 
appropriate  law-enforcement  officials  of  the  furnishing  of  aid  to 
dependent  children  in  respect  of  a  child  who  has  been  deserted  or 
abandoned  by  a  parent;  and  (11)  provide,  effective  October  1,  1950, 
that  no  aid  will  be  furnished  any  individual  under  the  plan  with 
respect  to  any  period  with  respect  to  which  he  is  receiving  old-age 
assistance  under  the  State  plan  approved  under  section  2  of  this  Act." 

(c)  Effective  July  1,  1952,  clause  (2)  of  subsection  (b)  of  section 
402  of  the  Social  Security  Act  is  amended  to  read  as  follows:  "(2) 
who  was  born  within  one  year  immediately  preceding  the  application, 
if  the  parent  or  other  relative  with  whom  the  child  is  living  has 
resided  in  the  State  for  one  year  immediately  preceding  the  birth". 

COMPUTATION  OF  FEDERAL  PORTION  OF  AID  TO  DEPENDENT  CHILDREN 

Sec.  322.  (a)  Section  403  (a)  of  the  Social  Security  Act  is  amended 
to  read  as  follows : 

"Sec.  403.  (a)  From  the  sums  appropriated  therefor,  the  Secretary 
of  the  Treasury  shall  pay  to  each  State  which  has  an  approved  plan  for 
aid  to  dependent  children,  for  each  quarter,  beginning  with  the  quar- 
ter commencing  October  1,  1950,  (1)  in  the  case  of  any  State  other 
than  Puerto  Rico  and  the  Virgin  Islands,  an  amount,  which  shall  be 
used  exclusively  as  aid  to  dependent  children,  equal  to  the  sum  of  the 
following  proportions  of  the  total  amounts  expended  during  such 
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quarter  as  aid  to  dependent  children  under  the  State  plan,  not  counting 
so  much  of  such  expenditure  with  respect  to  any  dependent  child  for 
any  month  as  exceeds  $27,  or  if  there  is  more  than  one  dependent  child 
in  the  same  home,  as  exceeds  $27  with  respect  to  one  such  dependent 
child  and  $18  with  respect  to  each  of  the  other  dependent  children, 
and  not  counting  so  much  of  such  expenditure  for  any  month  with 
respect  to  a  relative  with  whom  any  dependent  child  is  living  as 
exceeds  $27— 

"(A)  three-fourths  of  such  expenditures,  not  counting  so  much 
of  the  expenditures  with  respect  to  any  month  as  exceeds  the 
product  of  $12  multiplied  by  the  total  number  of  dependent  chil- 
dren and  other  individuals  with  respect  to  whom  aid  to  dependent 
children  is  paid  for  such  month,  plus 

"(B)  one-half  of  the  amount  by  which  such  expenditures  exceed 
the  maximum  which  may  be  counted  under  clause  (A)  ; 
and  (2)  in  the  case  of  Puerto  Rico  and  the  Virgin  Islands,  an  amount, 
which  shall  be  used  exclusively  as  aid  to  dependent  children,  equal  to 
one-half  of  the  total  of  the  sums  expended  during  such  quarter  as  aid 
to  dependent  children  under  the  State  plan,  not  counting  so  much  of 
such  expenditure  with  respect  to  any  dependent  child  for  any  month 
as  exceeds  $18,  or  if  there  is  more  than  one  dependent  child  in  the 
same  home,  as  exceeds  $18  with  respect  to  one  such  dependent  child 
and  $12  with  respect  to  each  of  the  other  dependent  children;  and  (3) 
in  the  case  of  any  State,  and  amount  equal  to  one-half  of  the  total  of  the 
sums  expended  during  such  quarter  as  found  necessary  by  the  Admin- 
istrator for  the  proper  and  efficient  administration  of  the  State  plan, 
which  amount  shall  be  used  for  paying  the  costs  of  administering  the 
State  plan  or  for  aid  to  dependent  children,  or  both,  and  for  no  other 
purpose." 

(b)  The  amendment  made  by  subsection  (a)  shall  take  effect 
October  1,  1950. 

DEFINITION"  OF  AID  TO  DEPENDENT  CHILDREN 

Sec.  323.  (a)  Section  406  of  the  Social  Security  Act  is  amended  by 
striking  out  subsection  (b)  and  inserting  in  lieu  thereof  the  following : 

"(b)  The  term  'aid  to  dependent  children'  means  money  payments 
with  respect  to,  or  medical  care  in  behalf  of  or  any  type  of  remedial 
care  recognized  under  State  law  in  behalf  of,  a  dependent  child  or 
dependent  children,  and  (except  when  used  m  clause  (2)  of  section 
403  (a))  includes  money  payments  or  medical  care  or  any  type  of 
remedial  care  recognized  under  State  law  for  any  month  to  meet  the 
needs  of  the  relative  with  whom  any  dependent  child  is  living  it  money 
payments  have  been  made  under  the  State  plan  with  respect  to  such 
child  for  such  month;  •       ,    .  -i- 

"(c)  The  term  'relative  with  whom  any  dependent  child  is  living 
means  the  individual  who  is  one  of  the  relatives  specified  m  subsection 
(a)  and  with  whom  such  child  is  living  (within  the  meaning  of  such 
subsection)  in  a  place  of  residence  maintained  by  such  individual 
(himself  or  together  with  any  one  or  more  of  the  other  relatives  so 
specified)  as  his  (or  their)  own  home."  . 

(b)  The  amendment  made  by  subsection  (a)  shall  take  effect 
October  1, 1950. 
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Part  3— Maternal  and  Child  Welfare 

Sec.  331.  (a)  Section  501  of  the  Social  Security  Act  is  amended  by 
striking  out  "there  is  hereby  authorized  to  be  appropriated  for  each 
fiscal  year,  beginning  with  the  fiscal  year  ending  June  30,  1936,  the 
sum  of  $11,000,000"  and  inserting  in  lieu  thereof  "there  is  hereby 
authorized  to  be  appropriated  for  the  fiscal  year  ending  June  30, 1951, 
the  sum  of  $15,000,000,  and  for  each  fiscal  year  beginning  after  June 
30,  1951,  the  sum  of  $16,500,000". 

(b)  So  much  of  section  502  of  the  Social  Security  Act  as  precedes 
subsection  (c)  is  amended  to  read  as  follows : 

"allotments  to  states 

"Sec.  502.  (a)  (1)  Out  of  the  sums  appropriated  pursuant  to  section 
501  for  the  fiscal  year  ending  June  30,  1951,  the  Federal  Security 
Administrator  shall  allot  $7,500,000  as  follows :  He  shall  allot  to  each 
State  $60,000  and  shall  allot  each  State  such  part  of  the  remainder  of 
the  $7,500,000  as  he  finds  that  the  number  of  live  births  in  such  State 
bore  to  the  total  number  of  live  births  in  the  United  States,  in  the 
latest  calendar  year  for  which  the  Administrator  has  available 
statistics. 

"  (2)  Out  of  the  sums  appropriated  pursuant  to  section  501  for  each 
fiscal  year  beginning  after  June  30, 1951,  the  Federal  Security  Admin- 
istrator shall  allot  $8,250,000  as  follows :  He  shall  allot  to  each  State 
$60,000  and  shall  allot  each  State  such  part  of  the  remainder  of  the 
$8,250,000  as  he  finds  that  the  number  of  live  births  in  such  State  bore 
to  the  total  number  of  live  births  in  the  United  States,  in  the  latest 
calendar  year  for  which  the  Administrator  has  available  statistics. 

"(b)  Chit  of  the  sums  appropriated  pursuant  to  section  501  the 
Administrator  shall  allot  to  the  States  (in  addition  to  the  allotments 
made  under  subsection  (a))  for  the  fiscal  year  ending  June  30,  1951, 
the  sum  of  $7,500,000,  and  for  each  fiscal  year  beginning  after  June 
30, 1951,  the  sum  of  $8,250,000.  Such  sums  shall  be  allotted  according 
to  the  financial  need  of  each  State  for  assistance  in  carrying  out  its 
State  plan,  as  determined  by  the  Administrator  after  taking  into 
consideration  the  number  of  live  births  in  such  State." 

(c)  Section  511  of  the  Social  Security  Act  is  amended  by  striking 
out  "there  is  hereby  authorized  to  be  appropriated  for  each  fiscal  year, 
beginning  with  the  fiscal  year  ending  June  30,  1936,  the  sum  of 
$7,500,000"  and  inserting  in  lieu  thereof  "there  is  hereby  authorized  to 
be  appropriated  for  the  fiscal  year  ending  June  30,  1951,  the  sum  of 
$12,000,000,  and  for  each  fiscal  year  beginning  after  June  30, 1951,  the 
sum  of  $15,000,000". 

(d)  So  much  of  section  512  of  the  Social  Security  Act  as  precedes 
subsection  (c)  is  amended  to  read  as  follows : 

"allotments  to  states 

"Sec.  512.  (a)  (1)  Out  of  the  sums  appropriated  pursuant  to  section 
511  for  the  fiscal  year  ending  June  30,  1951,  the  Federal  Security 
Administrator  shall  allot  $6,000,000  as  follows :  He  shall  allot  to  each 
State  $60,000,  and  shall  allot  the  remainder  of  the  $6,000,000  to  the 
States  according  to  the  need  of  each  State  as  determined  by  him  after 
taking  into  consideration  the  number  of  crippled  children  in  such. 
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State  in  need  of  the  services  referred  to  in  section  511  and  the  cost 
of  furnishing  such  services  to  them. 

"(2)  Out  of  the  sums  appropriated  pursuant  to  section  511  for  each 
fiscal  year  beginning  after  June  30, 1951,  the  Federal  Security  Admin- 
istrator shall  allot  $7,500,000  as  follows :  He  shall  allot  to  each  State 
$60,000,  and  shall  allot  the  remainder  of  the  $7,500,000  to  the  States 
according  to  the  need  of  each  State  as  determined  by  him  after  taking 
into  consideration  the  number  of  crippled  children  in  such  State  in 
need  of  the  services  referred  to  in  section  511  and  the  cost  of  furnishing 
such  services  to  them. 

"(b)  Out  of  the  sums  appropriated  pursuant  to  section  511  the 
Administrator  shall  allot  to  the  States  (in  addition  to  the  allotments 
made  under  subsection  ( a) )  for  the  fiscal  year  ending  June  30, 1951,  the 
sum  of  $6,000,000,  and  for  each  fiscal  year  beginning  after  June  30, 
1951,  the  sum  of  $7,500,000.  Such  sums  shall  be  allotted  according  to 
the  financial  need  of  each  State  for  assistance  in  carrying  out  its  State 
plan,  as  determined  by  the  Administrator  after  taking  into  considera- 
tion the  number  of  crippled  children  in  each  State  in  need  of  the 
services  referred  to  in  section  511  and  the  cost  of  furnishing  such 
services  to  them." 

(e)  Section  521  (a)  of  the  Social  Security  Act  is  amended  by  strik- 
ing out  "$3,500,000"  and  inserting  in  lieu  thereof  "$10,000,000",  by 
striking  out  "$20,000"  and  inserting  in  lieu  thereof  "$40,000",  by  strik- 
ing out  in  the  second  sentence  "as  the  rural  population  of  such  State 
bears  to  the  total  rural  population  of  the  United  States"  and  inserting 
in  lieu  thereof  "as  the  rural  population  of  such  State  under  the  age 
of  eighteen  bears  to  the  total  rural  population  of  the  United  States 
under  such  age",  and  by  striking  out  the  third  sentence  thereof  and 
inserting  in  lieu  of  such  sentence  the  following:  "The  amount  so 
allotted  shall  be  expended  for  payment  of  part  of  the  cost  of  district, 
county,  or  other  local  child-welfare  services  in  areas  predominantly 
rural,  for  developing  State  services  for  the  encouragement  and  assist- 
ance of  adequate  methods  of  community  child- welfare  organization  in 
areas  predominantly  rural  and  other  areas  of  special  need,  and  for 
paying  the  cost  of  returning  any  runaway  child  who  has  not  attained 
the  age  of  sixteen  to  his  own  community  in  another  State  in  cases  in 
which  such  return  is  in  the  interest  of  the  child  and  the  cost  thereof 
cannot  otherwise  be  met :  Provided,  That  in  developing  such  services 
for  children  the  facilities  and  experience  of  voluntary  agencies  shall 
be  utilized  in  accordance  with  child-care  programs  and  arrangements 
in  the  States  and  local  communities  as  may  be  authorized  by  the  State." 

(f)  The  amendments  made  by  the  preceding  subsections  of  this 
section  shall  be  effective  with  respect  to  fiscal  years  beginning  after 
June  30, 1950. 

Part  4 — Aid  to  the  Blind 
requirements  of  state  plans  for  aid  to  the  blind 

Sec.  341.  (a)  Clause  (4)  of  subsection  (a)  of  section  1002  of  the 
Social  Security  Act  is  amended  to  read  as  follows:  "(4)  provide  for 
granting  an  opportunity  for  a  fair  hearing  before  the  State  agency 
to  any  individual  whose  claim  for  aid  to  the  blind  is  denied  or  is  not 
acted  upon  with  reasonable  promptness ;". 
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(b)  Clause  (7)  of  such  subsection  is  amended  to  read  as  follows: 
"(7)  provide  that  no  aid  will  be  furnished  any  individual  under  the 
plan  with  respect  to  any  period  with  respect  to  which  he  is  receiving 
old-age  assistance  under  the  State  plan  approved  under  section  2  of 
this  Act  or  aid  to  dependent  children  under  the  State  plan  approved 
under  section  402  of  this  Act ;". 

(c)  (1)  Effective  for  the  period  beginning  October  1,  1950,  and 
ending  June  30, 1952,  clause  (8)  of  such  subsection  is  amended  to  read 
as  follows:  "(8)  provide  that  the  State  agency  shall,  in  determining 
need,  take  into  consideration  any  other  income  and  resources  of  an 
individual  claiming  aid  to  the  blind ;  except  that  the  State  agency  may, 
in  making  such  determination,  disregard  not  to  exceed  $50  per  month 
of  earned  income ;". 

(2)  Effective  July  1,  1952,  such  clause  (8)  is  amended  to  read  as 
follows : "  (8)  provide  that  the  State  agency  shall,  in  determining  need, 
take  into  consideration  any  other  income  and  resources  of  the  indi- 
vidual claiming  aid  to  the  blind ;  except  that,  in  making  such  determin- 
ation, the  State  agency  shall  disregard  the  first  $50  per  month  of 
earned  income ; ". 

(d)  Such  subsection  is  further  amended  by  striking  out  "and"  before 
clause  (9)  thereof,  and  by  striking  out  the  period  at  the  end  of  such 
subsection  and  inserting  in  lieu  thereof  a  semicolon  and  the  following 
new  clauses : "  (10)  provide  that,  in  determining  whether  an  individual 
is  blind,  there  shall  be  an  examination  by  a  physician  skilled  in 
diseases  of  the  eye  or  by  an  optometrist;  (11)  effective  July  1,  1951, 
provide  that  all  individuals  wishing  to  make  application  for  aid  to 
the  blind  shall  have  opportunity  to  do  so,  and  that  aid  to  the  blind 
shall  be  furnished  with  reasonable  promptness  to  all  eligible  indi- 
viduals; and  (12)  effective  July  1,  1953,  provide,  if  the  plan  includes 
payments  to  individuals  in  private  or  public  institutions,  for  the 
establishment  or  designation  of  a  State  authority  or  authorities  which 
shall  be  responsible  for  establishing  and  maintaining  standards  for 
such  institutions." 

(e)  Effective  July  1, 1952,  clause  (10)  of  such  subsection  is  amended 
to  read  as  follows:  "(10)  provide  that,  in  determining  whether  an 
individual  is  blind,  there  shall  be  an  examination  by  a  physician  skilled 
in  diseases  of  the  eye  or  by  an  optometrist,  whichever  the  individual 
may  select;". 

(f)  The  amendments  made  by  subsections  (b)  and  (d)  shall  take 
effect  October  1,  1950;  and  the  amendment  made  by  subsection  (a) 
shall  take  effect  J uly  1, 1951. 

COMPUTATION  OF  FEDERAL  PORTION  OF  AID  TO  THE  BLIND 

Sec.  342.  (a)  Section  1003  (a)  of  the  Social  Security  Act  is  amended 
to  read  as  follows : 

"Sec.  1003.  (a)  From  the  sums  appropriated  therefor,  the  Secretary 
of  the  Treasury  shall  pay  to  each  State  which  has  an  approved  plan 
for  aid  to  the  blind,  for  each  quarter,  beginning  with  the  quarter 
commencing  October  1,  1950,  (1)  in  the  case  of  any  State  other  than 
Puerto  Rico  and  the  Virgin  Islands,  an  amount,  which  shall  be  used 
exclusively  as  aid  to  the  blind,  equal  to  the  sum  of  the  following 
proportions  of  the  total  amounts  expended  during  such  quarter  as 
aid  to  the  blind  under  the  State  plan,  not  counting  so  much  of  such 
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expenditure  with  respect  to  any  individual  for  any  month  as  exceeds 
$50— 

"(A)  three-fourths  of  such  expenditures,  not  counting  so  much 
of  any  expenditure  with  respect  to  any  month  as  exceeds  the  prod- 
uct of  $20  multiplied  by  the  total  number  of  such  individuals  who 
received  aid  to  the  blind  for  such  month,  plus 

"(B)  one-half  of  the  amount  by  which  such  expenditures  exceed 
the  maximum  which  may  be  counted  under  clause  (A)  ; 
and  (2)  in  the  case  of  Puerto  Rico  and  the  Virgin  Islands,  an  amount, 
which  shall  be  used  exclusively  as  aid  to  the  blind,  equal  to  one-half  of « 
the  total  of  the  sums  expended  during  such  quarter  as  aid  to  the  blind 
under  the  State  plan,  not  counting  so  much  of  such  expenditure  with 
respect  to  any  individual  for  any  month  as  exceeds  $30;  and  (3)  in 
the  case  of  any  State,  an  amount  equal  to  one-half  of  the  total  of  the 
sums  expended  during  such  quarter  as  found  necessary  by  the  Admin- 
istrator for  the  proper  and  efficient  administration  of  the  State  plan, 
which  amount  shall  be  used  for  paying  the  costs  of  administering  the 
State  plan  or  for  aid  to  the  blind,  or  both,  and  for  no  other  purpose." 

(b)  The  amendment  made  by  subsection  (a)  shall  take  effect  October 
1, 1950. 

DEFINITION  OF  AID  TO  THE  BLIND 

Sec.  343.  (a)  Section  1006  of  the  Social  Security  Act  is  amended  to 
read  as  follows : 

"definition 

"Sec.  1006.  For  the  purposes  of  this  title,  the  term  'aid  to  the  blind' 
means  money  payments  to,  or  medical  care  in  behalf  of  or  any  type  of 
remedial  care  recognized  under  State  law  in  behalf  of,  blind  indi- 
viduals who  are  needy,  but  does  not  include  any  such  payments  to  or 
care  in  behalf  of  any  individual  who  is  an  inmate  of  a  public  institu- 
tion (except  as  a  patient  in  a  medical  institution)  or  any  individual 
(a)  who  is  a  patient  in  an  institution  for  tuberculosis  or  mental  dis- 
eases, or  (b)  who  has  been  diagnosed  as  having  tuberculosis  or 
psychosis  arid  is  a  patient  in  a  medical  institution  as  a  result  thereof." 

(b)  The  amendment  made  by  subsection  (a)  shall  take  effect  Octo- 
ber 1,  1950,  except  that  the  exclusion  of  money  payments  to  needy 
individuals  described  in  clause  (a)  or  (b)  of  section  1006  of  the  Social 
Security  Act  as  so  amended  shall,  in  the  case  of  any  of  such  individuals 
who  are  not  patients  in  a  public  institution,  be  effective  July  1,  1952. 

APPROVAL  OF  CERTAIN  STATE  PLANS 

Sec.  344.  (a)  In  the  case  of  any  State  (as  defined  in  the  Social 
Security  Act,  but  excluding  Puerto  Rico  and  the  Virgin  Islands)  which 
did  not  have  on  January  1,  1949,  a  State  plan  for  aid  to  the  blind 
approved  under  title  X  of  the  Social  Security  Act,  the  Administrator 
shall  approve  a  plan  of  such  State  for  aid  to  the  blind  for  the  purposes 
of  such  title  X,  even  though  it  does  not  meet  the  requirements  of 
clause  (8)  of  section  1002  (a)  of  the  Social  Security  Act,  if  it  meets 
all  other  requirements  of  such  title  X  for  an  approved  plan  for  aid 
to  the  blind ;  but  payments  under  section  1003  of  the  Social  Security 
Act  shall  be  made,  in  the  case  of  any  such  plan,  only  with  respect  to 
expenditures  thereunder  which  would  be  included  as  expenditures  for 
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the  purposes  of  such  section  under  a  plan  approved  under  such  title  X 
without  regard  to  the  provisions  of  this  section. 

(b)  The  provisions  of  subsection  (a)  shall  be  effective  only  for  the 
period  beginning  October  1,  1950,  and  ending  June  30,  1955. 

Part  5 — Aid  to  the  Permanently  and  Totally  Disabled 

Sec.  351.  The  Social  Security  Act  is  further  amended  by  adding 
after  title  XIII  thereof  the  following  new  title : 

"TITLE  XIV— GRANTS  TO  STATES  FOR  AID  TO  THE 
PERMANENTLY  AND  TOTALLY  DISABLED 

"appropriation 

"Sec.  1401.  For  the  purpose  of  enabling  each  State  to  furnish 
financial  assistance,  as  far  as  practicable  under  the  conditions  in  such 
State,  to  needy  individuals  eighteen  years  of  age  or  older  who  are 
permanently  and  totally  disabled,  there  is  hereby  authorized  to  be 
appropriated  for  the  fiscal  year  ending  June  30,  1951,  the  sum  of 
$50,000,000,  and  there  is  hereby  authorized  to  be  appropriated  for 
each  fiscal  year  thereafter  a  sum  sufficient  to  carry  out  the  purposes 
of  this  title.  The  sums  made  available  under  this  section  shall  be 
used  for  making  payments  to  States  which  have  submitted,  and  had 
approved  by  the  Administrator,  State  plans  for  aid  to  the  permanently 
and  totally  disabled. 

"state  plans  for  aid  to  the  permanently  and  totally  disabled 

"Sec.  1402.  (a)  A  State  plan  for  aid  to  the  permanently  and  totally 
disabled  must  (1)  provide  that  it  shall  be  in  effect  in  all  political 
subdivisions  of  the  State,  and,  if  administered  by  them,  be  mandatory 
upon  them;  (2)  provide  for  financial  participation  by  the  State; 
(3)  either  provide  for  the  establishment  or  designation  of  a  single 
State  agency  to  administer  the  plan,  or  provide  for  the  establishment 
or  designation  of  a  single  State  agency  to  supervise  the  administra- 
tion of  the  plan;  (4)  provide  for  granting  an  opportunity  for  a  fair 
hearing  before  the  State  agency  to  any  individual  whose  claim  for 
aid  to  the  permanently  and  totally  disabled  is  denied  or  is  not  acted 
upon  with  reasonable  promptness;  (5)  provide  such  methods  of 
administration  (including  methods  relating  to  the  establishment  and 
maintenance  of  personnel  standards  on  a  merit  basis,  except  that  the 
Administrator  shall  exercise  no  authority  with  respect  to  the  selec- 
tion, tenure  of  office,  and  compensation  of  any  individual  employed 
in  accordance  with  such  methods)  as  are  found  by  the  Administrator 
to  be  necessary  for  the  proper  and  efficient  operation  of  the  plan; 
(6)  provide  that  the  State  agency  will  make  such  reports,  in  such 
form  and  containing  such  information,  as  the  Administrator  may 
from  time  to  time  require,  and  comply  with  such  provisions  as  the 
Administrator  may  from  time  to  time  find  necessary  to  assure  the 
correctness  and  verification  of  such  reports;  (7)  provide  that  no  aid 
will  be  furnished  any  individual  under  the  plan  with  respect  to  any 
period  with  respect  to  which  he  is  receiving  old-age  assistance  under 
the  State  plan  approved  under  section  2  of  this  Act,  aid  to  dependent 
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children  under  the  State  plan  approved  under  section  402  of  this  Act, 
or  aid  to  the  blind  under  the  State  plan  approved  under  section  1002 
of  this  Act  ;  (8)  provide  that  the  State  agency  shall,  in  determining 
need,  take  into  consideration  any  other  income  and  resources  of  an 
individual  claiming  aid  to  the  "permanently  and  totally  disabled; 
(9)  provide  safeguards  which  restrict  the  use  or  disclosure  of  infor- 
mation concerning  applicants  and  recipients  to  purposes  directly 
connected  with  the  administration  of  aid  to  the  permanently  and 
totally  disabled;  (10)  provide  that  all  individuals  wishing  to  make 
application  for  aid  to  the  permanently  and  totally  disabled  shall 
have  opportunity  to  do  so,  and  that  aid  to  the  permanently  and  totally 
disabled  shall  be  furnished  with  reasonable  promptness  to  all  eligible 
individuals;  and  (11)  effective  July  1,  1953,  provide,  if  the  plan 
includes  payments  to  individuals  in  private  or  public  institutions,  for 
the  establishment  or  designation  of  a  State  authority  or  authorities 
which  shall  be  responsible  for  establishing  and  maintaining  standards 
for  such  institutions. 

"  (b)  The  Administrator  shall  approve  any  plan  which  fulfills  the 
conditions  specified  in  subsection  (a) ,  except  that  he  shall  not  approve 
any  plan  which  imposes,  as  a  condition. of  eligibility  for  aid  to  the 
permanently  and  totally  disabled  under  the  plan — 

"(1)  Any  residence  requirement  which  excludes  any  resident  of 
the  State  who  has  resided  therein  five  years  during  the  nine  years 
immediately  preceding  the  application  for  aid  to  the  permanently 
and  totally  disabled  and  has  resided  therein  continuously  for  one 
year  immediately  preceding  the  application ; 

"(2)  Any  citizenship  requirement  which  excludes  any  citizen 
of  the  United  States. 

"payment  to  states 

"Sec.  1403.  (a)  From  the  sums  appropriated  therefor,  the  Secretary 
of  the  Treasury  shall  pay  to  each  State  which  has  an  approved  plan 
for  aid  to  the  permanently  and  totally  disabled,  for  each  quarter,  begin- 
ning with  the  quarter  commencing  October  1,  1950,  (1)  in  the  case 
of  any  State  other  than  Puerto  Rico  and  the  Virgin  Islands,  an  amount, 
which  shall  be  used  exclusively  as  aid  to  the  permanently  and  totally 
disabled,  equal  to  the  sum  of  the  following  proportions  of  the  total 
amounts  expended  during  such  quarter  as  aid  to  the  permanently  and 
totally  disabled  under  the  State  plan,  not  counting  so  much  of  such 
expenditure  with  respect  to  any  individual  for  any  month  as  exceeds 
$50— 

"(A)  three-fourths  of  such  expenditures,  not  counting  so  much 
of  any  expenditure  with  respect  to  any  month  as  exceeds  the 
product  of  $20  multiplied  by  the  total  number  of  such  individuals 
who  received  aid  to  the  permanently  and  totally  disabled  for  such 
month,  plus 

"(B)  one-half  of  the  amount  by  which  such  expenditures  exceed 
the  maximum  which  may  be  counted  under  clause  (A)  ; 
and  (2)  in  the  case  of  Puerto  Rico  and  the  Virgin  Islands,  an  amount, 
which  shall  be  used  exclusively  as  aid  to  the  permanently  and  totally 
disabled,  equal  to  one-half  of  the  total  of  the  sums  expended  during 
such  quarter  as  aid  to  the  permanently  and  totally  disabled  under  the 
State  plan,  not  counting  so  much  of  such  expenditure  with  respect  to 
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any  individual  for  any  month  as  exceeds  $30;  and  (3)  in  the  case  of 
any  State,  an  amount  equal  to  one-half  of  the  total  of  the  sums 
expended  during  such  quarter  as  found  necessary  by  the  Administrator 
for  the  proper  and  efficient  administration  of  the  State  plan,  which 
amount  shall  be  used  for  paying  the  costs  of  administering  the  State 
plan  or  for  aid  to  the  permanently  and  totally  disabled,  or  both,  and 
for  no  other  purpose. 

"(b)  The  method  of  computing  and  paying  such  amounts  shall  be  as 
follows : 

"(1)  The  Administrator  shall,  prior  to  the  beginning  of  each 
quarter,  estimate  the  amount  to  be  paid  to  the  State  for  such 
quarter  under  the  provisions  of  subsection  (a),  such  estimate  to 
be  based  on  (A)  a  report  filed  by  the  State  containing  its  estimate 
of  the  total  sum  to  be  expended  in  such  quarter  in  accordance  with 
the  provisions  of  such  subsection,  and  stating  the  amount  appro- 
priated or  made  available  by  the  State  and  its  political  sub- 
divisions for  such  expenditures  in  such  quarter,  and  if  such 
amount  is  less  than  the  State's  proportionate  share  of  the  total 
sum  of  such  estimated  expenditures,  the  source  or  sources  from 
which  the  difference  is  expected  to  be  derived,  (B)  records  show- 
ing the  number  of  permanently  and  totally  disabled  individuals  in 
the  State,  and  (C)  such  other  investigation  as  the  Administrator 
may  find  necessary. 
"(2)  The  Administrator  shall  then  certify  to  the  Secretary  of  the 
Treasury  the  amount  so  estimated  by  the  Administrator,  (A)  re- 
duced or  increased,  as  the  case  may  be,  by  any  sum  by  which  he  finds 
that  his  estimate  for  any  prior  quarter  was  greater  or  less  than  the 
amount  which  should  have  been  paid  to  the  State  under  subsection 
(a)  for  such  quarter,  and  (B)  reduced  by  a  sum  equivalent  to  the 
pro  rata  share  to  which  the  United  States  is  equitably  entitled,  as 
determined  by  the  Administrator,  of  the  net  amount  recovered  during 
a  prior  quarter  by  the  State  or  any  political  subdivision  thereof  with 
respect  to  aid  to  the  permanently  and  totally  disabled  furnished  under 
the  State  plan;  except  that  such  increases  or  reductions  shall  not  be 
made  to  the  extent  that  such  sums  have  been  applied  to  make  the 
amount  certified  for  any  prior  quarter  greater  or  less  than  the  amount 
estimated  by  the  Administrator  for  such  prior  quarter:  Provided, 
That  any  part  of  the  amount  recovered  from  the  estate  of  a  deceased 
recipient  which  is  not  in  excess  of  the  amount  expended  by  the  State 
or  any  political  subdivision  thereof  for  the  funeral  expenses  of  the 
deceased  shall  not  be  considered  as  a  basis  for  reduction  under  clause 
(B)  of  this  paragraph. 

"(3)  The  Secretary  of  the  Treasury  shall  thereupon,  through  the 
Fiscal  Service  of  the  Treasury  Department,  and  prior  to  audit  or 
settlement  by  the  General  Accounting  Office,  pay  to  the  State,  at  the 
time  or  times  fixed  by  the  Administrator,  the  amount  so  certified. 

"operation  of  state  plans 

"Sec.  1404.  In  the  case  of  any  State  plan  for  aid  to  the  permanently 
and  totally  disabled  which  has  been  approved  by  the  Administrator, 
if  the  Administrator  after  reasonable  notice  and  opportunity  for 
hearing  to  the  State  agency  administering  or  supervising  the  admin- 
istration of  such  plan,  finds — 
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"(1)  that  the  plan  has  been  so  changed  as  to  impose  any  resi- 
dence or  citizenship  requirement  prohibited  by  section  1402  (b), 
or  that  in  the  administration  of  the  plan  any  such  prohibited 
requirement  is  imposed,  with  the  knowledge  of  such  State  agency, 
in  a  substantial  number  of  cases ;  or 

"(2)  that  in  the  administration  of  the  plan  there  is  a  failure  to 
comply  substantially  with  any  provision  required  by  section  1402 
(a)  to  be  included  in  the  plan; 
the  Administrator  shall  notify  such  State  agency  that  further  pay- 
ments will  not  be  made  to  the  State  until  he  is  satisfied  that  such 
prohibited  requirement  is  no  longer  so  imposed,  and  that  there  is  no 
longer  any  such  failure  to  comply.  Until  he  is  so  satisfied  he  shall 
make  no  further  certification  to  the  Secretary  of  the  Treasury  with 
respect  to  such  State. 

"definition 

"Sec.  1405.  For  the  purposes  of  this  title,  the  term  'aid  to  the  per- 
manently and  totally  disabled'  means 'money  payments  to,  or  medical 
care  in  behalf  of,  or  any  type  of  remedial  care  recognized  under 
State  law  in  behalf  of,  needy  individuals  eighteen  years  of  age  or 
older  who  are  permanently  and  totally  disabled,  but  does  not  include 
any  such  payments  to  or  care  in  behalf  of  any  individual  who  is  an 
inmate  of  a  public  institution  (except  as  a  patient  in  a  medical 
institution)  or  any  individual  (a)  who  is  a  patient  in  an  institution 
for  tuberculosis  or  mental  diseases,  or  (b)  who  has  been  diagnosed 
as  having  tuberculosis  or  psychosis  and  is  a  patient  in  a  medical 
institution  as  a  result  thereof." 

Part  6 — Miscellaneous  Amendments 

Sec.  361.  (a)  Section  1  of  the  Social  Security  Act  is  amended  by 
striking  out  "Social  Security  Board  established  by  Title  VII  (herein- 
after referred  to  as  the  'Board') "  and  inserting  in  lieu  thereof  "Federal 
Security  Administrator  (hereinafter  referred  to  as  the  'Adminis- 
trator')". 

(b)  Section  1001  of  the  Social  Security  Act  is  amended  by  striking 
out  "Social  Security  Board"  and  inserting  in  lieu  thereof  "Admin- 
istrator". 

(c)  The  following  provisions  of  the  Social  Security  Act  are  each 
amended  by  striking  out  "Board"  and  inserting  m  lieu  thereof  "Admin- 
istrator": Sections'2  (a)  (5);2(a)  (6)  ;  2  (b) ;  3  (b)  :  4;  402  (a)  (5); 
402  (a)  (6)  ;  402  (b)  ;  403  (b)  ;  404;  702;  703;  1002  (a)  (5)  ;  1002 
(a)  (6)  ;  1002  (b)  ;  1003  (b)  ;  and  1004. 

(d)  The  following  provisions  of  the  Social  Security  Act  are  each 
amended  by  striking  out  (when  they  refer  to  the  Social  Security 
Board)  "it"  or  "its"  and  inserting  in  lieu  thereof  "he",  "him",  or  "his", 
as  the  context  may  require :  Sections  2  (b)  ;  3  (b)  ;  4 ;  402  (b) ;  403  (b)  ; 
404;  702;  703;  1002  (b)  ;  1003  (b)  ;  and  1004. 

(e)  Title  V  of  the  Social  Security  Act  is  amended  by  striking  out 
"Children's  Bureau",  "Chief  of  the  Children's  Bureau",  "Secretary  of 
Labor",  and  (in  sections  503  (a)  and  513  (a))  "Board"  and  inserting 
in  lieu  thereof  "Administrator". 

(f )  The  heading  of  title  VII  of  the  Social  Security  Act  is  amended 
to  read  "ADMINISTRATION". 
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(g)  Title  XI  of  the  Social  Security  Act  is  amended  by  adding  at  the 
end  thereof  the  following  new  section : 

"LIMITATION  ON  PAYMENTS  TO  PUERTO  RICO  AND  THE  VIRGIN  ISLANDS 

"Sec.  1108.  The  total  amount  certified  by  the  Administrator  under 
titles  I,  IV,  X,  and  XIV,  for  payment  to  Puerto  Rico  with  respect  to 
any  fiscal  year  shall  not  exceed  $4  250,000 ;  and  the  total  amount  certi- 
fied by  the  Administrator  under  such  titles  for  payment  to  the  Virgin 
Islands  with  respect  to  any  fiscal  year  shall  not  exceed  $160,000." 

TITLE  IV— MISCELLANEOUS  PROVISIONS 

OFFICE  OF  COMMISSIONER  FOR  SOCIAL  SECURITY 

Sec.  401.  (a)  Section  701  of  the  Social  Security  Act  is  amended  to 
read: 

"OFFICE  OF  COMMISSIONER  FOR  SOCIAL  SECURITY 

"Sec.  701.  There  shall  be  in  the  Federal  Security  Agency  a  Com- 
missioner for  Social  Security,  appointed  by  the  Administrator,  who 
shall  perform  such  functions  relating  to  social  security  as  the  Admin- 
istrator shall  assign  to  him." 

(b)  Section  908  of  the  Social  Security  Act  Amendments  of  1939 
is  repealed. 

REPORTS  TO  CONGRESS 

Sec  402.  (a)  Subsection  (c)  of  section  541  of  the  Social  Security 
Act  is  repealed. 

(b)  Section  704  of  such  Act  is  amended  to  read : 

"reports 

"Sec.  704.  The  Administrator  shall  make  a  full  report  to  Congress, 
at  the  beginning  of  each  regular  session,  of  the  administration  of  the 
functions  with  which  he  is  charged  under  this  Act.  In  addition  to  the 
number  of  copies  of  such  report  authorized  by  other  law  to  be  printed, 
there  is  hereby  authorized  to  be  printed  not  more  than  five  thousand 
copies  of  such  report  for  use  by  the  Administrator  for  distribution  to 
Members  of  Congress  and  to  State  and  other  public  or  private  agen- 
cies or  organizations  participating  in  or  concerned  with  the  social 
security  program." 

AMENDMENTS  TO  TITLE  XI  OF  THE  SOCIAL  SECURITY  ACT 

Sec  403.  (a)  (1)  Paragraph  (1)  of  section  1101  (a)  of  the  Social 
Security  Act  is  amended  to  read  as  follows : 

"(1)  The  term  'State'  includes  Alaska.  Hawaii,  and  the  District 
of  Columbia,  and  when  used  in  titles  I,  IV,  V,  X,  and  XIV  includes 
Puerto  Rico  and  the  Virgin  Islands." 

(2)  Paragraph  (6)  of  section  1101  (a)  of  the  Social  Security  Act 
is  amended  to  read  as  follows : 

"(6)  The  term  'Administrator',  except  when  the  context  other- 
wise requires,  means  the  Federal  Security  Administrator." 

(3)  The  amendment  made  by  paragraph  (1)  of  this  subsection  shall 
take  effect  October  1,  1950,  and  the  amendment  made  by  paragraph 
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(2)  of  this  subsection,  insofar  as  it  repeals  the  definition  of  "employee", 
shall  be  effective  only  with  respect  to  services  performed  after  1950. 

(b)  Effective  October  1, 1950,  section  1101  (a)  of  the  Social  Security 
Act  is  amended  by  adding  at  the  end  thereof  the  following  new 
paragraph : 

"(7)  The  terms  'physician'  and  'medical  care'  and  'hospitaliza- 
tion' include  osteopathic  practitioners  or  the  services  of  osteo- 
pathic practitioners  and  hospitals  within  the  scope  of  their  prac- 
tice as  defined  by  State  law." 

(c)  Section  1102  of  the  Social  Security  Act  is  amended  by  striking 
out  "Social  Security  Board"  and  inserting  in  lieu  thereof  "Federal 
Security  Administrator". 

(d)  Section  1106  of  the  Social  Security  Act  is  amended  to  read  as 
follows : 

"disclosure  of  information  in  possession  of  agency 

"Sec.  1106.  (a)  No  disclosure  of  any  return  or  portion  of  a  return 
(including  information  returns  and  other  written  statements)  filed 
with  the  Commissioner  of  Internal  Revenue  under  title  VIII  of  the 
Social  Security  Act  or  under  subchapter  E  of  chapter  1  or  subchapter 
A  of  chapter  9  of  the  Internal  Revenue  Code,  or  under  regulations 
made  under  authority  thereof,  which  has  been  transmitted  to  the 
Administrator  by  the  Commissioner  of  Internal  Revenue,  or  of  any 
file,  record,  report,  or  other  paper,  or  any  information,  obtained  at  any 
time  by  the  Administrator  or  by  any  officer  or  employee  of  the  Federal 
Security  Agency  in  the  course  of  discharging  the  duties  of  the  Admin- 
istrator under  this  Act,  and  no  disclosure  of  any  such  file,  record, 
report,  or  other  paper,  or  information,  obtained  at  any  time  by  any 
person  from  the  Administrator  or  from  any  officer  or  employee  of 
the  Federal  Security  Agency,  shall  be  made  except  as  the  Adminis- 
trator may  by  regulations  prescribe.  Any  person  who  shall  violate  any 
provision  of  this  section  shall  be  deemed  guilty  of  a  misdemeanor 
and,  upon  conviction  thereof,  shall  be  punished  by  a  fine  not  exceeding 
$1,000,  or  by  imprisonment  not  exceeding  one  year,  or  both. 

"(b)  Requests  for  information,  disclosure  of  which  is  authorized  by 
regulations  prescribed  pursuant  to  subsection  (a)  of  this  section, 
may  be  complied  with  if  the  agency,  person,  or  organization  making 
the  request  agrees  to  pay  for  the  information  requested  in  such 
amount,  if  any  (not  exceeding  the  cost  of  furnishing  the  information), 
as  may  be  determined  by  the  Administrator.  Payments  for  informa- 
tion furnished  pursuant  to  this  section  shall  be  made  in  advance  or 
by  way  of  reimbursement,  as  may  be  requested  by  the  Administrator, 
and  shall  be  deposited  in  the  Treasury  as  a  special  deposit  to  be  used 
to  reimburse  the  appropriations  (including  authorizations  to  make 
expenditures  from  the  Federal  Old-Age  and  Survivors  Insurance 
Trust  Fund)  for  the  unit  or  units  of  the  Federal  Security  Agency 
which  prepared  or  furnished  the  information." 

(e)  Section  1107  (a)  of  the  Social  Security  Act  is  amended  by 
striking  out  "the  Federal  Insurance  Contributions  Act,  or  the  Federal 
Unemployment  Tax  Act,"  and  inserting  in  lieu  thereof  the  following : 
"subchapter  E  of  chapter  1  or  subchapter  A,  C,  or  E  of  chapter  9 
of  the  Internal  Revenue  Code,". 
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(f )  Section  1107  (b)  of  the  Social  Security  Act  is  amended  by  strik- 
ing out  "Board"  and  inserting  in  lieu  thereof  "Administrator",  and 
by  striking  out  "wife,  parent,  or  child",  wherever  appearing  therein, 
and  inserting  in  lieu  thereof  "wife,  husband,  widow,  widower,  former 
wife  divorced,  child,  or  parent". 

ADVANCES  TO  STATE  UNEMPLOYMENT  FUNDS 

Sec.  404.  (a)  Section  1201  (a)  of  the  Social  Security  Act  is  amended 
by  striking  out  "January  1,  1950"  and  inserting  in  lieu  thereof 
"January  1, 1952". 

(b)  (1)  Clause  (2)  of  the  second  sentence  of  section  904  (h)  of  the 
Social  Security  Act  is  amended  to  read:  "(2)  the  excess  of  the  taxes 
collected  in  each  fiscal  year  beginning  after  June  30,  1946,  and  ending 
prior  to  July  1,  1951,  under  the  Federal  Unemployment  Tax  Act,  over 
the  unemployment  administrative  expenditures  made  in  such  year, 
and  the  excess  of  such  taxes  collected  during  the  period  beginning 
on  July  1,  1951,  and  ending  on  December  31,  1951,  over  the  unem- 
ployment administrative  expenditures  made  during  such  period." 

(2)  The  third  sentence  of  section  904  (h)  of  the  Social  Security  Act 
is  amended  by  striking  out  "April  1,  1950"  and  inserting  in  lieu 
thereof  "April  1, 1952". 

(c)  The  amendments  made  by  subsections  (a)  and  (b)  of  this 
section  shall  be  effective  as  of  J anuary  1, 1950. 

PROVISIONS  OF  STATE  UNEMPLOYMENT  COMPENSATION  LAWS 

Sec.  405.  (a)  Section  1603  (c)  of  the  Internal  Revenue  Code  is 
amended  (1)  by  striking  out  the  phrase  "changed  its  law"  and  insert- 
ing in  lieu  thereof  "amended  its  law",  and  (2)  by  adding  before  the 
period  at  the  end  thereof  the  following :  "and  such  finding  has  b?come 
effective.  Such  finding  shall  become  effective  on  the  ninetieth  day 
after  the  Governor  of  the  State  has  been  notified  thereof  unless  the 
State  has  before  such  ninetieth  day  so  amended  its  law  that  it  will 
comply  substantially  with  the  Secretary  of  Labor's  interpretation  of 
the  provision  of  subsection  (a),  in  which  event  such  finding  shall  not 
become  effective.  No  finding  of  a  failure  to  comply  substantially  with 
the  provision  in  State  law  specified  in  paragraph  (5)  of  subsection  (a) 
shall  be  based  on  an  application  or  interpretation  of  State  law  with 
respect  to  which  further  administrative  or  judicial  review  is  provided 
for  under  the  laws  of  the  State". 

(b)  Section  303  (b)  of  the  Social  Security  Act  is  amended  by  insert- 
ing before  the  period  at  the  end  thereof  the  following :  " :  Provided, 
That  there  shall  be  no  finding  under  clause  (1)  until  the  question  of 
entitlement  shall  have  been  decided  by  the  highest  judicial  authority 
given  jurisdiction  under  such  State  law :  Provided  further,  That  any 
costs  may  be  paid  with  respect  to  any  claimant  by  a  State  and  included 
as  costs  of  administration  of  its  law". 

SUSPENDING   APPLICATION    OF   CERTAIN   PROVISIONS   OF    CRIMINAL  CODE 

TO  CERTAIN  PERSONS 

Sec.  406.  Service  or  employment  of  any  person  to  assist  the  Senate 
Committee  on  Finance,  or  its  duly  authorized  subcommittee,  in  the 
investigation  ordered  by  S.  Res.  300,  agreed  to  June  20,  1950,  shall 
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not  be  considered  as  service  or  employment  bringing  such  person 
within  the  provisions  of  section  281, 283,  or  284  of  title  18  of  the  United 
States  Code,  or  any  other  Federal  law  imposing  restrictions,  require- 
ments, or  penalties  in  relation  to  the  employment  of  persons,  the 
performance  of  services,  or  the  payment  or  receipt  of  compensation  in 
connection  with  any  claim,  proceeding,  or  matter  involving  the  United 
States. 

REORGANIZATION   PLAN   NO.   2  6   OF  1950 

Sec.  407.  For  the  purposes  of  section  1  (a)  of  Reorganization  Plan 
No.  26  of  1950,  this  Act  shall  be  deemed  to  have  been  enacted  prior  to 
the  effective  date  of  such  plan. 

Approved  August  2S,  1950. 


Public  Law  590  -  82d  Congress. 
Chapter  945  -  2d  Session 
H.  R.  7800 

£N  ACT  All  66  Stat.  767. 

To  amend  title  II  of  the  Social  Security  Act  to  increase  old-age  and  survivors 
insurance  benefits,  to  preserve  insurance  rights  of  permanently  and  totally 
disabled  individuals,  and  to  increase  the  amount  of  earnings  permitted  without 
loss  of  benefits,  and  for  other  purposes. 


Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled,  That  this  Act  may  Sooial  Seou- 
be  cited  as  the  "Social  Security  Act  Amendments  of  1952".  rity  Aot  Amend- 

ments of  1952. 

INCREASE  IN   BENEFIT  AMOUNTS 

Benefits  Computed  by  Conversion  Table 

Sec.  2.  (a)  (1)  Section  215  (c)  (1)  of  the  Social  Security  Act  64  Stat.  506. 
(relating  to  determinations  made  by  use  of  the  conversion  table)  is  42  U.S. C. §415, 
amended  by  striking  out  the  table  and  inserting  in  lieu  thereof  the 
following  new  table : 


If  the  primary  insurance  benefit  (as  determined  under  subsection  (d))  is: 


The  primary 

insurance 
amount  shall 
be: 


$10. 
$11. 
512. 
$13 
$14 
$15. 
S!G 
S17 
SIS 
S19. 
$20. 
$21. 
$22. 
$23. 
524. 
$25. 
S2^ 
$27. 
S2S 
123. 
S30. 
531 
$32 

m 

534 
$33. 
$31 
137 
S3* 
io2 
$40 
S41. 
$42 
$43 
$44 
$45 
$45 


III 

And  the  average 
monthly  wage 
for  purpose  of 
computing 
maximum 
benefits  shall 
be: 


$25.00 

$45.00 

27.00 

49.00 

29.00 

53.00 

31.00 

56.00 

33.00 

00.00 

35.00 

64.00 

36.  7J 

67.00 

3S.20 

69.00 

39.50 

72.00 

40.  70 

74.00 

42.00 

76.00 

43.50 

79.00 

45.30 

82.00 

47.50 

86.00 

50.10 

91.00 

52.40 

95.00 

54.  40 

99.00 

56.30 

109.00 

58.00 

120.00 

59.40 

129.00 

60.80 

139.00 

62.00 

147.00 

63.30 

155.  00 

64.  40 

163.00 

.65.50 

170.00 

66.60 

177.00 

67.80 

185.00 

68.90 

193.00 

70.00 

200.00 

71.00 

207.00 

72.00 

213.00 

73.10 

221.00 

74.  10 

227.00 

75.  10 

234.00 

76. 10 

241.00 

77.  10 

250.00 

77. 10 

250.  00' 

(2)  Section  215  (c)  (2)  of  such  Act  is  amended  to  read  as  follows: 
''(2)  In  case  the  primary  insurance  benefit  of  an  individual 
(determined  as  provided  in  subsection  (d) )  falls  between  the  amounts 
on  any  two  consecutive  lines  in  column  I  of  the  table,  the  amount 
referred  to  in  paragraphs  (2)  (B)  and  (3)  of  subsection  (a)  for  such 
individual  shall  be  the  amount  determined  with  respect  to  such  benefit 
.-(under  the  applicable  regulations  in  effect  on  May  1,  1952),  increased 
by  I2V2  per  centum  or  $5,  whichever  is  the  larger,  and  further 
increased,  if  it  is  not  then  a  multiple  of  $0.10,  to  the  next  higher 
multiple  of  $0.10." 
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42  U.S. c. §415.  (3)  Section  215  (c)  of  such  Act  is  further  amended  by  inserting 
after  paragraph  (3)  the  following  new  paragraph: 

42  U.S. c. §403.  "(4)  For  purposes  of  section  203  (a),  the  average  monthly  wage 
of  an  individual  whose  primary  insurance  amount  is  determined  under 
paragraph  (2)  of  this  subsection  shall  be  a  sum  equal  to  the  average 
monthly  wage  which  would  result  in  such  primary  insurance  amount 
upon  application  of  the  provisions  of  subsection  (a)  (1)  of  this  section 
and  without  the  application  of  subsection  (e)  (2)  or  (g)  of  this 
section ;  except  that,  if  such  sum  is  not  a  multiple  of  $1,  it  shall  be 
rounded  to  the  nearest  multiple  of  $1." 

Revision  of  the  Benefit  Formula;  Revised  Minimum  and  Maximum 

Amounts 

(b)  (1)  Section  215  (a)  (1)  of  the  Social  Security  Act  (relating 
to  primary  insurance  amount)  is  amended  to  read  as  follows: 

"(1)  The  primary  insurance  amount  of  an  individual  who  attained 
age  twenty-two  after  1950  and  with  respect  to  whom  not  less  than  six 
of  the  quarters  elapsing  after  1950  are  quarters  of  coverage  shall  be 
55  per  centum  of  the  first  $100  of  his  average  monthly  wage,  plus  15 
per  centum  of  the  next  $200  of  such  wage ;  except  that,  if  his  average 
monthly  wage  is  less  than  $48,  his  primary  insurance  amount  shall  be 
the  amount  appearing  in  column  II  of  the  following  table  on  the  line 
on  which  in  column  I  appears  his  average  monthly  wage. 

"i  ii 

Average  Monthly  Wage  Primary  Insurance  Amount 

$34  or  less   .   $25 

$35  through  $47   $26" 

(2)  Section  203  (a)  of  such  Act  (relating  to  maximum  benefits)  is 
amended  by  striking  out  "$150"  and  "$40"  wherever  they  occur  and 
inserting  in  lieu  thereof  "$168.75"  and  "$45",  respectively. 

Effective  Dates 

(c)  (1)  The  amendments  made  by  subsection  (a)  shall,  subject  to 
the  provisions  of  paragraph  (2)  of  this  subsection  and  notwithstand- 
ing the  provisions  of  section  215  (f)  (1)  of  the  Social  Security  Act, 
apply  in  the  case  of  lump-sum  death  payments  under  section  202  of 

42  U.s.c,§402.  such  Act  with  respect  to  deaths  occurring  after,  and  in  the  case  of 
monthly  benefits  under  such  section  for  any  month  after,  August  1952. 

(2)  (A)  In  the  case  of  any  individual  who  is  (without  the  appli- 
cation of  section  202  (j)  (1)  of  the  Social  Security  Act)  entitled  to  a 
monthly  benefit  under  subsection  (b),  (c),  (d),  (e),  (f),  (g),  or  (h) 
of  such  section  202  for  August  1952,  whose  benefit  for  such  month  is 
computed  through  use  of  a  primary  insurance  amount  determined 

Ante,  p.767#  under  paragraph  (1)  or  (2)  of  section  215  (c)  of  such  Act,  and  who 
is  entitled  to  such  benefit  for  any  succeeding  month  on  the  basis  of  the 
same  wages  and  self-employment  income,  the  amendments  made  by 
this  section  shall  not  (subject  to  the  provisions  of  subparagraph  (B) 
of  this  paragraph)  apply  for  purposes  of  computing  the  amount  of 
such  benefit  for  such  succeeding  month.  The  amount  of  such  benefit 
for  such  succeeding  month  shall  instead  be  equal  to  the  larger  of  (i) 
1121/2  per  centum  of  the  amount  of  such  benefit  (after  the  application 
of  sections  203  (a)  and  215  (g)  of  the  Social  Security  Act  as  in  effect 
prior  to  the  enactment  of  this  Act)  for  August  1952,  increased,  if  it  is 
not  a  multiple  of  $0.10,  to  the  next  higher  multiple  of  $0.10,  or  (iij 
the  amount  of  such  benefit  (after  the  application  of  sections  203  (a) 
and  215  (g)  of  the  Social  Security  Act  as  in  effect  prior  to  the  enact- 
ment of  this  Act)  for  August  1952,  increased  by  an  amount  equal  to 
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the  product  obtained  by  multiplying  $5  by  the  fraction  applied  to 

the  primary  insurance  amount  which  was  used  in  determining  such 

benefit,  and  further  increased,  if  such  product  is  not  a  multiple  of 

$0.10,  to  the  next  higher  multiple  of  $0.10.    The  provisions  of  section 

203  (a)  of  the  Social  Security  Act,  as  amended  by  this  section  (and,  42  U.s.c.§403. 

for  purposes  of  such  section  203  (a),  the  provisions  of  section  215  (c) 

f4)  of  the  Social  Security  Act,  as  amended  by  this  section),  shall  Ante,  p.  768. 

apply  to  such  benefit  as  computed  under  the  preceding  sentence  of 

this  subparagraph,  and  the  resulting  amount,  if  not  a  multiple  of 

$0.10,  shall  be  increased  to  the  next  higher  multiple  of  $0.10. 

(B)  The  provisions  of  subparagraph  (A)  shall  cease  to  apply  to 
the  benefit  of  any  individual  for  any  month  under  title  II  of  the 
Social  Security  Act,  beginning  with  the  first  month  after  August  Post,  p.  7  72. 
1952  for  which  (i)  another  individual  becomes  entitled,  on  the  basis 
of  the  same  wages  and  self -employment  income,  to  a  benefit  under 
such  title  to  which  he  was  not  entitled,  on  the  basis  of  such  wages 
and  self-employment  income,  for  August  1952;  or  (ii)  another  indi- 
vidual, entitled  for  August  1952  to  a  benefit  under  such  title  on  the 
basis  of  tlie  same  wages  and  self-employment  income,  is  not  entitled 
to  such  benefit  on  the  basis  of  such  wages  and  self-employment 
income;  or  (iii)  the  amount  of  any  benefit  which  would  be  payable  on 
the  basis  of  the  same  wages  and  self-employment  income  under  the 
provisions  of  such  title,  as  amended  by  this  Act,\  differs  from  the 
amount  of  such  benefit  which  would  have  been  payable  for  August 
1952  under  such  title,  as  so  amended,  if  the  amendments  made  by  this 
Act  had  been  applicable  in  the  case  of  benefits  under  such  title  for 
such  month. 

(3)  The  amendments  made  by  subsection  (b)  shall  (notwithstand- 
ing the  provisions  of  section  215  (f)  (1)  of  the  Social  Security  Act)  42  U.S. c. §415. 
apply  in  the  case  of  lump-sum  death  payments  under  section  202  of  42  U.S.C,§402# 
such  Act  with  respect  to  deaths  occurring  after  August  1952,  and  in 
the  case  of  monthly  benefits  under  such  section  for  months  after 
August  1952. 

Saving  Provisions 

(d)  (1)  Where— 

(A)  an  individual  was  entitled  (without  the  application  of 
section  202  (j)  (1)  of  the  Social  Security  Act)  to  an  old-age 
insurance  benefit  under  title  II  of  such  Act  for  August  1952 ; 

(B)  two  or  more  other  persons  were  entitled  (without  the 
application  of  such  section  202  (j)  (1) )  to  monthly  benefits  under 
such  title  for  such  month  on  the  basis  of  the  wages  and  self- 
employment  income  of  such  individual;  and 

(C)  the  total  of  the  benefits  to  which  all  persons  are  entitled 
under  such  title  on  the  basis  of  such  individual's  wages  and  self- 
employment  income  for  any  subsequent  month  for  which  he  is 
entitled  to  an  old-age  insurance  benefit  under  such  title,  would 
(but  for  the  provisions  of  this  paragraph)  be  reduced  by  reason 
of  the  application  of  section  203  (a)  of  the  Social  Security  Act, 
as  amended  by  this  Act, 

then  the  total  of  benefits,  referred  to  in  clause  (C),  for  such  subsequent 
month  shall  be  reduced  to  whichever  of  the  following  is  the  larger : 

(D)  the  amount  determined  pursuant  to  section  203  (a)  of  the 
Social  Security  Act,  as  amended  by  this  Act ;  or 

(E)  the  amount  determined  pursuant  to  such  section,  as  in 
effect  prior  to»the  enactment  of  this  Act,  for  August  1952  plus 
the  excess  of  (i)  the  amount  of  his  old-age  insurance  benefit  for 
August  1952  computed  as  if  the  amendments  made  by  the  preced- 
ing subsections  of  this  section  had  been  applicable  in  the  case  of 
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sucii  benefit  for  August  1952,  over  (ii)  the  amount  of  his  old-age 
insurance  benefit  for  August  1952. 
(2)  No  increase  in  any  benefit  by  reason  of  the  amendments  made 
by  this  section  or  by  reason  of  paragraph  (2)  of  subsection  (c)  of 
this  section  shall  be  regarded  as  a  recomputation  for  purposes  of 
Post,  p.  776.    section  215  (f )  of  the  Social  Security  Act. 

PRESERVATION  OF  INSURANCE  RIGHTS  OF  PERMANENTLY  AND 
TOTALLY  DISABLED 

42  U.S. c. §413.  Sec.  3.  (a)  (1)  Section  213  (a)  (2)  (A)  of  the  Social  Security 
Act  (defining  quarter  of  coverage)  is  amended  to  read  as  follows: 

"Quarter  of  "(A)  The  term  'quarter  of  coverage'  means,  in  the  case  of  any 
coverage".  quarter  occurring  prior  to  1951,  a  quarter  in  which  the  individual 
has  been  paid  $50  or  more  in  wages,  except  that  no  quarter  any  part 
of  which  was  included  in  a  period  of  disability  Us  defined  in  section 

Post,  p«77l.  216  (i)),  other  than  the  initial  quarter  of  such  period,  shall  be  a 
quarter  of  coverage.  In  the  case  of  any  individual  who  has  been 
paid,  in  a  calendar  year  prior  to  1951,  $3,000  or  more  in  wages,  each 
quarter  of  such  year  following  his  first  quarter  of  coverage  shall  be 
deemed  a  quarter  of  coverage,  excepting  any  quarter  in  such  year  in- 
which  such  individual  died  or  became  entitled  to  a  primary  insurance 
benefit  and  any  quarter  succeeding  such  quarter  in  which  he  died  or 
became  so  entitled,  and  excepting  any  quarter  any  part  of  which  was 
included  in  a  period  of  disability,  other  than  the  initial  quarter  of 
such  period." 

(2)  Section  213  (a)  (2)  (B)  (i)  of  such  Act  is  amended  to  read 
as  follows : 

"(i)  no  quarter  after  the  quarter  in  which  such  individual  died 
shall  be  a  quarter  of  coverage,  and  no  quarter  any  part  of  which 
was  included  in  a  period  of  disability  (other  than  the  initial 
quarter  and  the  last  quarter  of  such  period)  shall  be  a  quarter  of 

coverage;". 

(3)  Section  213  (a)  (2)  (B)  (iii)  of  such  Act  is  amended  by 
striking  out  "shall  be  a  quarter  of  coverage"  and  inserting  in  lieu 
thereof  "shall  (subject  to  clause  (i) )  be  a  quarter  of  coverage". 

42  U.S. c. §4 14.  (b)  (1)  Section  214  (a)  (2)  of  the  Social  Security  Act  (defining 
fully  insured  individual)  is  amended  by  striking  out  subparagraph 
(B)  and  inserting  in  lieu  thereof  the  following: 

"(B)  forty  quarters  of  coverage, 
not  counting  as  an  elapsed  quarter  for  purposes  of  subparagraph  (A) 
any  quarter  any  part  of  which  was  included  in  a  period  of  disability 

Post,  p.  771.  (as  defined  in  section  216  (i))  unless  such  quarter  was  a  quarter  of 
coverage." 

(2)  Section  214  (b)  of  such  Act  (defining  currently  insured  in- 
dividual) is  amended  by  striking  out  the  period  and  inserting  in  lieu 
thereof :  ",  not  counting  as  part  of  such  thirteen-quarter  period  any 
quarter  any  part  of  which  was  included  in  a  period  of  disability  unless 
such  quarter  was  a  quarter  of  coverage." 
42  U.S. C. §415.  (c)  (1)  Section  215  (b)  (1)  of  the  Social  Security  Act  (defining 
average  monthly  wage)  is  amended  by  inserting  after  "excluding 
from  such  elapsed  months  any  month  in  any  quarter  prior  to  the 
quarter  in  which  he  attained  the  age  of  twenty-two  which  was  not  a 
quarter  of  coverage"  the  following :  "and  any  month  in  any  quarter 
any  part  of  which  was  included  in  a  period  of  disability  (as  defined 
in  section  216  (i))  unless  such  quarter  was  a  quarter  of  coverage". 
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(2)  Section  215  (b)  (4)  of  such  Act  is  amended  to  read  as  follows :  42  u.3.c.§415. 
"(4)  Notwithstanding  the  preceding  provisions  of  this  subsection, 

in  computing  an  individual's  average  monthly  wage,  there  shall  not 
be  taken  into  account — 

"(A)  any  self-employment  income  of  such  individual  for  tax- 
able years  ending  in  or  after  the  month  in  which  he  died  or  became 
entitled  to  old-age  insurance  benefits,  whichever  first  occurred; 

"(B)  any  wages  paid  such  individual  in  any  quarter  any  part  of 
which  was  included  in  a  period  of  disability  unless  such  quarter 
was  a  quarter  of  coverage ; 

"(C)  any  self-employment  income  of  such  individual  for  any 
taxable  year  all  of  which  was  included  in  a  period  of  disability." 

(3)  Section  215  (d)  of  such  Act  (relating  to  primary  insurance 
benefit  for  purposes  of  conversion  table)  is  amended  by  adding  at  the 
end  thereof  the  following  new  paragraph: 

"(5)  In  the  case  of  any  individual  to  whom  paragraph  (1),  (2), 
or  (4)  of  this  subsection  is  applicable,  his  primary  insurance  benefit 
shall  be  computed  as  provided  therein ;  except  that,  for  purposes  of 
paragraphs  (1)  and  (2)  and  subparagraph  (C)  of  paragraph  (4), 
any  quarter  prior  to  1951  any  part  of  which  was  included  in  a  period 
of  disability  shall  be  excluded  from  the  elapsed  quarters  unless  it  was 
a  quarter  of  coverage,  and  any  wages  paid  in  any  such  quarter  shall 
not  be  counted." 

(d)  Section  216  of  the  Social  Security  Act  (relating  to  certain  42  u.s.c.§416# 
definitions)  is  amended  by  adding  after  subsection  (h)  the  following 
new  subsection: 

"Disability ;  Period  of  Disability 

"(i)  (1)  The  term  'disability'  means  (A)  inability  to  engage  in  any 
substantially  gainful  activity  by  reason  of  any  medically  determinable 
physical  or  mental  impairment  which  can  be  expected  to  be  perma- 
nent, or  (B)  blindness;  and  the  term  'blindness'  means  central  visual 
acuity  of  5/200  or  less  in  the  better  eye  with  the  use  of  correcting 
lenses.  An  eye  in  which  the  visual  field  is  reduced  to  five  degrees  or 
less  concentric  contraction  shall  be  considered  for  the  purpose  of  this 
paragraph  as  having  a  central  visual  acuity  of  5/200  or  less.  An 
individual  shall  not  be  considered  to  be  under  a  disability  unless  he  fur- 
nishes such  proof  of  the  existence  thereof  as  may  be  required. 

"(2)  The  term  'period  of  disability'  means  a  continuous  period  of 
not  less  than  six  full  calendar  months  (beginning  and  ending  as  here- 
inafter provided  in  this  subsection)  during  which  an  individual  was 
under  a  disability  (as  defined  in  paragraph  (1)).  No  such  period 
with  respect  to  any  disability  shall  begin  as  to  any  individual  unless 
such  individual,  while  under  such  disability,  files  an  application  for 
a  disability  determination.  Except  as  provided  in  paragraph  (4),  a 
period  of  disability  shall  begin  on  whichever  of  the  following  days  is 
the  latest : 

"(A)  the  day  the  disability  began; 

"(B)  the  first  day  of  the  one-year  period  which  ends  with  the. 
day  before  the  day  on  which  the  individual  filed  such  application; 
or 

"(C)  the  first  day  of  the  first  quarter  in  which  he  satisfies  the 
requirements  of  paragraph  (3). 
A  period  of  disability  shall  end  on  the  day  on  which  the  disability 
ceases.  No  application  for  a  disability  determination  which  is  filed 
more  than  three  months  before  the  first  day  on  which  a  period  of  dis- 
ability can  begin  (as  determined  under  this  paragraph)  shall  be 
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accepted  as  an  application  for  the  purposes  of  this  paragraph,  and  no 
such  application  which  is  filed  prior  to  July  1, 1953,  shall  be  accepted. 

"(3)  The  requirements  referred  to  in  paragraphs  (2)  (C)  and  (4) 
(B)  are  satisfied  by  an  individual  with  respect  to  any  quarter  only  if 
he  had  not  less  than — 
Ante,  p. 770.  "(A)  six  quarters  of  coverage  (as  defined  in  section  213  (a)  (2) ) 

during  the  thirteen-quarter  period  which  ends  with  such  quarter; 
and 

"(B)  twenty  quarters  of  coverage  during  the  forty -quarter 
period  which  ends  with  such  quarter, 
not  counting  as  part  of  the  thirteen-quarter  period  specified  in  clause 
(A),  or  the  forty-quarter  period  specified  in  clause  (B),  any  quarter 
any  part  of  which  was  included  in  a  prior  period  of  disability  unless 
such  quarter  was  a  quarter  of  coverage. 

"(4)  If  an  individual  files  an  application  for  a  disability  determina- 
tion after  June  1953,  and  before  January  1955,  with  respect  to  a  disa- 
bility which  began  before  July  1953,  and  continued  without  interrup- 
tion until  such  application  was  filed,  then  the  beginning  day  for  the 
period  of  disability  shall  be  whichever  of  the  following  days  is  the 
later: 

"(A)  the  day  such  disability  began;  or 

"(B)  the  first  day  of  the  first  quarter  in  which  he  satisfies  the 
requirements  of  paragraph  (3)." 
(e)  Title  II  of  the  Social  Security  Act  is  amended  by  adding  after 
section  219  the  following  new  sections : 

"disability  provisions  inapplicable  if  benefits  would  be  reduced 

"Sec.  220.  The  provisions  of  this  title  relating  to  periods  of  disability 
shall  not  apply  in  the  case  of  any  monthly  benefit  or  lump-sum  death 
payment  if  such  benefit  or  payment  would  be  greater  without  the 
application  of  such  provisions. 

"disability  determinations  to  be  made  by  state  agencies 

"Sec.  221.  (a)  In  the  case  of  any  individual,  the  determination  of 
whether  or  not  he  is  under  a  disability  (as  defined  in  section  216  (i) 
(1))  and  of  the  day  such  disability  began,  and  the  determination  of 
the  day  on  which  such  disability  ceases,  shall  be  made  by  a  State 
agency  pursuant  to  an  agreement  entered  into  under  subsection  (b). 

"(b)  The  Administrator  shall  enter  into  an  agreement  with  each 
State  which  is  willing  to  make  such  an  agreement  under  which  the 
State  agency  administering  or  supervising  the  administration  of  the 
State  plan  approved  under  title  XIV,  the  State  agency  or  agencies 
administering  the  State  plan  approved  under  the  Vocational  Rehabili- 
tation Act,  or  the  State  agency  administering  the  workmen's  compen- 
sation law  of  such  State,  as  may  be  designated  in  the  agreement,  will 
make  the  determinations  referred  to  in  subsection  (a)  with  respect  to 
individuals  in  such  State. 

"(c)  Notwithstanding  the  provisions  of  subsection  (a),  the  Ad- 
ministrator may,  after  reasonable  notice  and  opportunity  for  a  hear- 
ing to  an  individual  who  has  been  determined  by  a  State  agency 
pursuant  to  an  agreement  under  this  section  to  be  under  a  disability, 
determine  that  such  individual  is  not  under  a  disability  or  that  such 
disability  began  on  a  day  later  than  that  determined  by  such  agency. 
Such  a  determination  by  the  Administrator  shall  be  the  determination 
Ante,  p.  771.  used  for  purposes  of  section  216  (i)  in  Jieu  of  that  made  by  such  State 
agency. 
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42  U.S.C. 
§§1351-1355. 
Post,  p. 779. 


201  Pub.  Law  590 

 All  66  Stat.  773.  _. 

"(d)  Each  State  which  has  an  agreement  with  the  Administrator  Reimbursement 
under  this  section  shall  be  entitled  to  receive  from  the  Trust  Fund,  in  of  state, 
advance  or  by  way  of  reimbursement,  as  may  be  mutually  agreed  upon, 
the  cost  to  the  State  of  carrying  out  the  agreement  under  this  section. 
The  Administrator  shall  from  time  to  time  certify  such  amount  as  is 
necessary  for  this  purpose  to  the  Managing  Trustee  and  the  Managing 
Trustee,"prior  ^0  audit  or  settlement  by  the  General  Accounting  Office, 
shall  make  payment  from  the  Trust  Fund  at  the  time  or  times  fixed 
by  the  Administrator,  in  accordance  with  such  certification. 

•  "(e)  All  money  paid  to  a  State  under  this  section  shall  be  used  solely 
for  the  purposes  for  which  it  is  paid ;  and  any  money  which  is  so  paid 
which  is  not  used  for  such  purposes  shall  be  returned  to  the  Treasury 
for  deposit  in  the  Trust  Fund." 

(f)  Notwithstanding  the  provisions  of  section  215  (f)  (1)  of  the  42  u.s.c.§4l5. 
Social  Security  Act,  the  amendments  made  by  subsections  (a),  (b), 
(c),  and  (d)  of  this  section  shall  apply  to  monthly  benefits  under  title 
II  of  the  Social  Security  Act  for  months  after  June  1953,  and  to  lump-  Ante,  p.  772, 
sum  death  payments  under  such  title  in  the  case  of  deaths  occurring 
after  June  1953 ;  but  no  recomputation  of  benefits  by  reason  of  such 
amendments  shall  be  regarded  as  a  recomputation  for  purposes  of 
section  215  (f)  of  the  Social  Security  Act.  ,       Post,  p.  776. 

•  (g)  Notwithstanding  the  preceding  provisions  of  this  section  and 
the  amendments  made  thereby,  such  provisions  and  amendments  shall 
cease  to  be  in  effect  at  the  close  of  June  30, 1953,  and  after  such  amend- 
ments cease  to  be  in  effect  any  provision  of  law  amended  thereby  shall 
be  in  full  force  and  effect  as  though  this  Act  had  not  been  enacted. 

INCREASE  IN  AMOUNT  OF  EARNINGS  PERMITTED  WITHOUT  DEDUCTIONS 

Sec.  4.  (a)  Paragraph  (1)  of  subsection  (b)  of  section  203  of  the  42  u.s.c.§403. 
Social  Security  Act  and  paragraph  (1)  of  subsection  (c)  of  such  section 
are  each  amended  by  striking  out  "$50"  and  inserting  in  lieu  thereof 
"$75". 

(b)  Paragraph  (2)  of  subsection  (b)  of  such  section  is  amended  by 
striking  out  "$50"  and  inserting  in  lieu  thereof  "$75". 

(c)  Paragraph  (2)  of  subsection  (c)  of  such  section  is  amended  by 
striking  out  "$50"  and  inserting  in  lieu  thereof  "$75". 

(d)  Subsections  (e)  and  (g)  of  such  section  are  each  amended  by 
striking  out  "$50"  wherever  it  appears  and  inserting  in  lieu  thereof 
"$75". 

(e)  The  amendments  made  by  subsection  (a)  shall  apply  in  the  case 
of  monthly  benefits  under  title  II  of  the  Social  Security  Act  for 
months  after  August  1952.  The  amendments  made  by  subsection  (b) 
shall  apply  in  the  case  of  monthly  benefits  under  such  title  II  for 
months  in  any  taxable  year  (of  the  individual  entitled  to  such  benefits) 
ending  after  August  1952.  The  amendments  made  by  subsection  (c) 
shall  apply  in  the  case  of  monthly  benefits  under  such  title  II  for 
months  in  any  taxable  year  (of  the  individual  on  the  basis  of  whose 
wages  and  self-employment  income  such  benefits  are  payable)  ending 
after  August  1952.  The  amendments  made  by  subsection  (d)  shall 
apply  in  the  case  of  taxable  years  ending  after  August  1952.  As  used 
in  this  subsection,  the  term  "taxable  year"  shall  have  the  meaning 

assigned  to  it  by  section  211  (e)  of  the  Social  Security  Act.  42  U.S. c.  §411. 

WAGE  CREDITS  FOR  CERTAIN  MILITARY  SERVICE  J  REINTERMENT  OF 
DECEASED  VETERANS 

Sec  5.  (a)  Section  217  of  the  Social  Security  Act  (relating  to  bene-  42  u.  s.  c:  §417. 
fits  in  case  of  World  •War  II  veterans)  is  amended  by  striking  out 
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"world  war  ii"  in  the  heading  and  by  adding  at  the  end  of  such  sec- 
tion the  following  new  subsection: 
Benefits  for  "(e)  (1)  For  purposes  of  determining  entitlement  to  and  the 
veterans.  amount  of  any  monthly  benefit  or  lump-sum' death  payment  payable 
under  this  title  on  the  basis  of  the  wages  and  self-employment  income 
of  any  veteran  (as  defined  in  paragraph  (4)),  such  veteran  shall  be 
deemed  to  have  baen  paid  wages  (in  addition  to  the  wages,  if  any, 
actually  paid  to  him)  of  $160  in  each  month  during  any  part  of  which 
he  served  in  the  active  military  or  naval  service  of  the  United  States 
on  or  after  July  25,  1947,  and  prior  to  January  1,  1954.  This  subsec- 
tion shall  not  be  applicable  in  the  case  of  any  monthly  benefit  or 
lump-sum  death  payment  if— - 

"(A)  a  larger  such  benefit  or  payment,  as  the  case  may  be, 
would  be  payable  without  its  application ;  or 

"(B)  a  benefit  (other  than  a  benefit  payable  in  a  lump  sum 
unless  it  is  a  commutation  of,  or  a  substitute  for,  periodic  pay- 
ments) which  is  based,  in  whole  or  in  part,  upon  the  active  mili- 
tary or  naval  service  of  such  veteran  on  or  after  July  25,  1947, 
and  prior  to  January  1,  1954,  is  determined  by  any  agency  or 
wholly  owned  instrumentality  of  the  United  States  (other  than 
the  veterans'  Administration)  to  be  payable  by  it  under  any 
other  law  of  the  United  States  or  under  a  system  established  by 
such  agency  or  instrumentality. 
The  provisions  of  clause  (B)  shall  not  apply  in  the  case  of  any  monthly 
benefit  or  lump-sum  death  payment  under  this  title  if  its  application 
would  reduce  by  $0.50  or  less  the  primary  insurance  amount  (as  corn- 
Ante,  pp.  767,  puted  under  section  215  prior  to  any  recomputation  thereof  pursuant 
768,770,771.    to  subsection  (f)  of  such  section)  of  the  individual  on  whose  wages 
Post,  p.  776.    and  self -employment  income  such  benefit  or  payment  is  based. 

"(2)  Upon  application  for  benefits  or  a  lump-sum  death  payment 
on  the  basis  of  the  wages  and  self-employment  income  of  any  veteran, 
the  Federal  Security  Administrator  shall  make  a  decision  without 
regard  to  clause  (B)  of  paragraph  (1)  of  this  subsection  unless  he 
has  been  notified  by  some  other  agency  or  instrumentality  of  the 
United  States  that,  on  the  basis  of  the  military  or  naval  service  of 
such  veteran  on  or  after  July  25,  1947,  and  prior  to  January  1,  1954, 
a  benefit  described  in  clause  (B)  of  paragraph  (1)  has  been  deter- 
mined by  such  agency  or  instrumentality  to  be  payable  by  it.  H  he 
has  not  been  so  notified,  the  Federal  Security  Administrator  shall 
then  ascertain  whether  some  other  agency  or  wholly  owned  instru- 
mentality of  the  United  States  has  decided  that  a  benefit  described 
in  clause  (B)  of  paragraph  (1)  is  payable  by  it.  If  any  such  agency 
or  instrumentality  has  decided,  or  thereafter  decides,  that  such  a 
benefit  is  payable  by  it,  it  shall  so  notify  the  Federal  Security  Admin- 
istrator, and  the  Administrator  shall  certify  no  further  benefits  for 
payment  or  shall  recompute  the  amount  of  any  further  benefits  pay- 
able, as  may  be  required  by  paragraph  (1)  of  this  subsection. 

"(3)  Any  agency  or  wholly  owned  instrumentality  of  the  United 
States  which  is  authorized  by  any  law  of  the  United  States  to  pay  bene- 
fits, or  has  a  system  of  benefits  which  are  based,  in  whole  or  in  part,  on 
military  or  naval  service  on  or  after  July  25,  1947,  and  prior  to 
January  1, 1954,  shall,  at  the  request  of  the  Federal  Security  Adminis- 
trator, certify  to  him,  with  respect  to  any  veteran,  such  information 
as  the  Administrator  deems  necessary  to  carry  out  his  functions 
under  paragraph  (2)  of  this  subsection. 
'•Veteran".  "(4)  For  the  purposes  of  this  subsection,  the  term  'veteran'  means 

any  individual  who  served  in  the  active  military  or  naval  service  of 
the  United  States  at  any  time  on  or  after  July  25,  1947,  and  prior  to 
January  1,  1954,  and  who,  if  discharged  or 'released  therefrom,  was 
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so  discharged  or  released  under  conditions  other  than  dishonorable 
after  active  service  of  ninety  days  or  more  or  by  reason  of  a  disability 
or  injury  incurred  or  aggravated  in  service  in  line  of  duty ;  but  such 
term  shall  not  include  any  individual  who  died  while  in  the  active 
military  or  naval  service  of  the  United  States  if  his  death  was  inflicted 
(other  than  by  an  enemy  of  the  United  States)  as  lawful  punishment 
for  a  military  or  naval  offense." 

(b)  Section  205  (o)  of  the  Social  Security  Act  (relating  to  credit-  42  u.S.c.  §405. 
ing  of  compensation  under  the  Railroad  Retirement  Act)  is  amended  50  stat.  307. 
by  striking  out  "section  217  (a)"  and  inserting  in  lieu  thereof  "sub-  45  u.s.c.  oh. 9. 
section  (a)  or  (e)  of  section  217".  42  u.s.c.  §417, 

(c)  (1)  The  amendments  made  by  subsections  (a)  and  (b)  shall 

apply  with  respect  to  monthly  benefits  under  section  202  of  the  Social  42  u.s.c.  §402. 
Security  Act  for  months  after  August  1952,  and  with  respect  to  lump- 
sum death  payments  in  the  case  of  deaths  occurring  after  August 
1952,  except  that,  in  the  case  of  any  individual  who  is  entitled,  on  the 
basis  of  the  wages  and  self -employment  income  of  any  individual  to 
whom  section  217  (e)  of  the  Social  Security  Act  applies,  to  monthly  Ante,  p.  773. 
benefits  under  such  section  202  for  August  1952,  such  amendments 
shall  apply  (A)  only  if  an  application  for  recomputation  by  reason 
of  such  amendments  is  filed  by  such  individual,  or  any  other  individ- 
ual, entitled  to  benefits  under  such  section  202  on  the  basis  of  such 
wages  and  self-employment  income,  and  (B)  only  with  respect  to  such 
benefits  for  months  after  whichever  of  the  following  is  the  later: 
August  1952  or  the  seventh  month  before  the  month  in  which  such 
application  was  filed.  Recomputations  of  benefits  as  required  to  carry 
out  the  provisions  of  this  paragraph  shall  be  made  notwithstanding 
the  provisions  of  section  215  (f)  (1)  of  the  Social  Security  Act;  but  no  42  u.s.c.  §415. 
such  recomputation  shall  be  regarded  as  a  recomputation  for  pur- 
poses of  section  215  (f)  of  such  Act.  Post,  p.  776. 

(2)  In  the  case  of  any  veteran  (as  defined  in  section  217  (e)  (4)  of 
the  Social  Security  Act)  who  died  prior  to  September  1952,  the  Ante,  p.  773. 
requirement  in  subsections  (f)  and  (h)  of  section  202  of  the  Social 
Security  Act  that  proof  of  support  be  filed  within  two  years  of  the 
date  of  such  death  shall  not  apply  if  such  proof  is  filed  prior  to 
September  1954. 

(d)  (1)  Paragraph  (1)  of  section  217  (a)  of  such  Act  is  amended 
by  striking  out  "a  system  established  by  such  agency  or  instrumen- 
tality." in  clause  (B)  and  inserting  in  lieu  thereof : 

"a  system  established  by  such  agency  or  instrumentality. 
The  provisions  of  clause  (B)  shall  not  apply  in  the  case  of  any  monthly 
benefit  or  lump-sum  death  payment  under  this  title  if  its  application 
would  reduce  by  $0.50  or  less  the  primary  insurance  amount  (as  com- 
puted under  section  215  prior  to  any  recomputation  thereof  pursuant 
to  subsection  (f )  of  such  section)  of  the  individual  on  whose  wages  and 
self -employment  income  such  benefit  or  payment  is  based." 

(2)  The  amendment  made  by  paragraph  (1)  of  this  subsection 
shall  apply  only  in  the  case  of  applications  for  benefits  under  section 
202  of  the  Social  Security  Act  filed  after  August  1952. 

(e)  (1)  Section  101  (d)  of  the  Social  Security  Act  Amendments 

of  1950  is  amended  by  changing  the  period  at  the  end  thereof  to  a  64  Stat.  488. 
comma  and  adding:  "and  except  that  in  the  case  of  any  individual  42  U.S.C. 
who  died  outside  the  forty-eight  States  and  the  District  of  Columbia  §  402  note, 
on  or  after  June  25,  1950,  and  prior  to  September  1950,  whose  death 
occurred  while  he  was  in  the  active  military  or  naval  service  of  the 
United  States,  and  who  is  returned  to  any  of  such  States,  the  District 
of  Columbia,  Alaska,  Hawaii,  Puerto  Rico,  or  the  Virgin  Islands  for 
interment  or  reinterment,  the  last  sentence  of  section  202  (g)  of  the 
Social  Security  Act  as  in  effect  prior  to  the  enactment  of  this  Act  shall 
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not  prevent  payment  to  any  person  under  the  second  sentence  thereof 
if  application  for  a  lump-sum  death  payment  under  such  section  with 
respect  to  such  deceased  individual  is  filed  by  or  on  behalf  of  such  per- 
son (whether  or  not  legally  competent)  prior  to  the  expiration  of  two 
years  after  the  date  of  such  interment  or  reinterment." 

(2)  In  the  case  of  any  individual  who  died  outside  the  forty-eight 
States  and  the  District  of  Columbia  after  August  1950  and  prior  to 
J anuary  1954,  whose  death  occurred  while  he  was  in  the  active  military 
or  naval  service  of  the  United  States,  and  who  is  returned  to  any  of 
such  States,  the  District  of  Columbia,  Alaska,  Hawaii,  Puerto  Rico, 
or  the  Virgin  Islands  for  interment  or  reinterment,  the  last  sentence 
42  U.S.C.  of  section  202  (i)  of  the  Social  Security  Act  shall  not  prevent  pay- 
§402.  ment  to  any  person  under  the  second  sentence  thereof  if  application  for 

a  lump-sum  death  payment  with  respect  to  such  deceased  individual  is 
filed  under  such  section  by  or  on  behalf  of  such  person  (whether  or  not 
legally  competent)  prior  to  the  expiration  of  two  years  after  the  date 
of  such  interment  or  reinterment. 


TECHNICAL  PROVISIONS 

42  u.s.c.  Sec.  6.  (a)  Section  215  (f)  (2)  of  the  Social  Security  Act  (relating 
§415.  to  recomputation  of  benefits)  is  amended  to  read  as  follows: 

"(2)  (A)  Upon  application  by  an  individual  entitled  to  old-age 
insurance  benefits,  the  Administrator  shall  recompute  his  primary 
insurance  amount  if  application  therefor  is  filed  after  the  twelfth 
month  for  which  deductions  under  paragraph  (1)  or  (2)  of  section 
Ante,  p.  773,  203  (b)  have  been  imposed  (within  a  period  of  thirty-six  months)  with 
respect  to  such  benefit,  not  taking  into  account  any  month  prior  to 
September  1950  or  prior  to  the  earliest  month  for  which  the  last 
previous  computation  of  his  primary  insurance  amount  was  effective, 
and  if  not  less  than  six  of  the  quarters  elapsing  after  1950  and  prior 
to  the  quarter  in  which  he  filed  such  application  are  quarters  of 
coverage. 

"(B)  Upon  application  by  an  individual  who,  in  or  before  the  month 
of  filing  of  such  application,  attained  the  age  of  75  and  who  is  entitled 
to  old-age  insurance  benefits  for  which  the  primary  insurance  amount 
was  computed  under  subsection  (a)  (3)  of  this  section,  the  Adminis- 
trator shall  recompute  his  primary  insurance  amount  if  not  less  than 
six  of  the  quarters  elapsing  after  1950  and  prior  to  the  quarter  in 
which  he  filed  application  for  such  recomputation  are  quarters  of 
coverage. 

"(C)  A  recomputation  under  subparagraphs  (  A)  and  (B)  of  this 
Ante,  p. 768.  paragraph  shall  be  made  only  as  provided  in  subsection  (a)  (1) 
and  shall  take  into  account  only  such  wages  and  self -employ ment 
income  as  would  be  taken  into  account  under  subsection  (b)  if  the 
month  in  which  application  for  recomputation  is  filed  were  deemed 
to  be  the  month  in  which  the  individual  became  entitled  to  old-age 
insurance  benefits.  Such  recomputation  shall  be  effective  for  and  after 
the  month  in  which  such  application  for  recomputation  is  filed." 

(b)  Section  215  (f)  of  the  Social  Security  Act  is  further  amended 
by  renumbering  paragraph  (5)  as  paragraph  (6)  and  by  inserting 
after  paragraph  (4)  the  following  new  paragraph : 

"(5)  In  the  case  of  any  individual  who  became  entitled  to  old-age 
insurance  benefits  in  1952  or  in  a  taxable  year  which  began  in  1952 
42  U.S.C.       (and  without  the  application  of  section  202  (j)  (1) ),  or  who  died  in 
§402.  1952  or  in  a  taxable  year  which  began  in  1952  but  did  not  become 

entitled  to  such  benefits  prior  to  1952,  and  who  had  self-employment 
income  for  a  taxable  year  which  ended  within  or  with  1952  or  which 
began  in  1952,  then  upon  application  filed  after  the  close  of  such 
•taxable  year  by  such  individual  or  (if  he,  died  without  filing  suchv 
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application)  by  a  person  entitled  to  monthly  benefits  on  the  basis  of 
such  individual's  wages  and  self-employment  income,  the  Admini- 
strator shall  recompute  such  individual's  primary  insurance  amount. 
Such  recomputation  shall  be  made  in  the  manner  provided  in  the  pre- 
ceding subsections  of  this  section  (other  than  subsection  (b)  (4)  (A))  Ante,  p. 771. 
for  computation  of  such  amount,  except  that  (A)  the  self-employment 
income  closing  date  shall  be  the  day  following  the  quarter  with  or 
within  which  such  taxable  year  ended,  and  (B)  the  self -employment 
income  for  any  subsequent  taxable  year  shall  not  be  taken  into  account. 
Such  recomputation  shall  be  effective  (A)  in  the  case  of  an  application 
filed  by  such  individual,  for  and  after  the  first  month  in  which  he 
.became  entitled  to  old-age  insurance  benefits,  and  (B)  in  the  case 
of  an  application  filed  by  any  other  person,  for  and  after  the  month 
in  which  such  person  who  filed  such  application  for  recomputation 
became  entitled  to  such  monthly  benefits.  No  recomputation  under 
this  paragraph  pursuant  to  an  application  filed  after  such  individual's 
death  shall  affect  the  amount  of  the  lump-sum  death  payment  under 
subsection  (i)  of  section  202,  and  no  such  recomputation  shall  render  42  U.S.C. 
erroneous  any  such  payment  certified  by  the  Administrator  prior  to  §  402. 
the  effective  date  of  the  recomputation." 

(c)  In  the  case  of  an  individual  who  died  or  became  (without  the 
application  of  section  202  (j)  (1)  of  the  Social  Security  Act)  entitled  - 
to  old-age  insurance  benefits  in  1952  and  with  respect  to  whom  not  less 
than  six  of  the  quarters  elapsing  after  1950  and  prior  to  the  quarter 
following  the  quarter  in  which  he  died  or  became  entitled  to  old-age 
insurance  benefits,  whichever  first  occurred,  are  quarters  of  coverage, 
his  wage  closing  date  shall  be  the  first  day  of  such  quarter  of  death  or 
entitlement  instead  of  the  day  specified  in  section  215  (b)  (3)  of 
such  Act,  but  only  if  it  would  result  in  a  higher  primary  insurance 
amount  for  such  individual.  The  terms  used  in  this  paragraph  shall 
have  the  same  meaning  as  when  used  in  title  II  of  the  .Social  Security 

Act.  Ante,  p.  772. 

(d)  (1)  Section  1  (q)  of  the  Railroad  Retirement  Act  of  1937,  as 
amended,  is  amended  by  striking  out  "1950"  and  inserting  in  lieu  65  Stat.  683, 
thereof  "1952"  45  u.s.c. 

(2)  Section  5  (i)  (1)  (ii)  of  the  Railroad  Retirement  Act  of  1937,  §228a. 

as  amended,  is  amended  to  read  as  follows :  60  stat  •  729' 

"(ii)  will  have  rendered  service  for  wages  as  determined  under  |228eS  C' 
section  209  of  the  Social  Security  Act,  without  regard  to  subsec-  |2  ^  c 
tion  (a)  thereof,  of  more  than  $75,  or  will  have  been  charged  8409' 
under  section  203  (e)  of  that  Act  with  net  earnings  from  self-  Ant6j*  p>  713t 
employment  of  more  than  $75 ;". 

(3)  Section  5  (1)  (6)  of  the  Railroad  Retirement  Act  of  1937,  as  65  stat.  689. 
amended,  is  amended  by  inserting  "or  (e)"  after  "section  217  (a)".  45  u.s.c. 

(e)  In  case  the  benefit  of  any  individual  for  any  month  after  August  §228 e. 
1952  is  computed  under  section  2  (c)  (2)  (A)  of  this  Act  through 

use  of  a  benefit  (after  the  application  of  sections  203  and  215  (g)  of  Ante,  p.  773. 
the  Social  Security  Act  as  in  effect  prior  to  the  enactment  of  this  42  U.s.c. 
Act)  for  August  1952  which  could  have  been  derived  from  either  of  §§403,  415. 
two  (and  not  more  than  two)  primary  insurance  amounts,  and  such 
primary  insurance  amounts  diner  from  each  other  by  not  more  than 
$0.10,  then  the  benefit  of  such  individual  for  such  month  of  August 
1952  shall,  for  the  purposes  of  the  last  sentence  of  such  section  2  (c) 
(2)  (A),  be  deemed  to  have  been  derived  from  the  larger  of  such  two 
primary  insurance  amounts. 
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EAK.N  ED  INCOME  OF  BLIND  RECIPIENTS 

Sec.  7.  Effective  as  of  July  1,  1952,  title  XI  of  the  Social  Security 
42  u.s.c.  Act  (relating  to  general  provisions)  is  amended  by  adding  at  the  end 
§§1301-1308.  thereof  the  following  new  section : 


"Sec.  1109.  Notwithstanding  the  provisions  of  sections  2  (a)  (7), 
42  u.s.c.       402  (a)  (7),  1002  (a)  (8),  and  1402  (a)  (8),  a  State' plan  approved 
§§302,  602,    under  title  I,  IV,  X,  or  XIV  may  until  June  30,  1954,  and  thereafter 
1202,  1352.    shall  provide  that  where  earned  income  has  been  disregarded  in  deter- 
mining the  need  of  an  individual  receiving  aid  to  the  blind  under  a 
State  plan  approved  under  title  X,  the  earned  income  so  disregarded 
(but  not  in  excess  of  the  amount  specified  in  section  1002  (a)  (8)) 
shall  not  be  taken  into  consideration  in  determining  the  need  of  any 
other  individual  for  assistance  under  a  State  plan  approved  under 
title  I,  IV,  X,  or  XIV." 
42  u.s.c.  Sec.  8.  (a)  Section  3  (a)  of  the  Social  Security  Act  is  amended  to 

§303.  read  as  follows:  ' 

Payments  to  "Sec.  3.  (a)  From  the  sums  appropriated  therefor,  the  Secretary  of 
State.  the  Treasury  shall  pay  to  each  State  which  has  an  approved  plan  for 

old-age  assistance,  for  each  quarter,  beginning  with  the  quarter  com- 
mencing October  1, 1952,  (1)  in  the  case  of  any  State  other  than  Puerto 
Rico  and  the  Virgin  Islands,  an  amount,  which  shall  be  used  exclusively 
as  old-age  assistance,  equal  to  the  sum  of  the  following  proportions  of 
the  total  amounts  expended  during  such  quarter  as  old-age  assistance 
under  the  State  plan,  not  counting  so  much  of  such  expenditure  with 
respect  to  any  individual  for  any  month  as  exceeds  $55 — 

"(A)  four-fifths  of  such  expenditures,  not  counting  so  much 
of  any  expenditure  with  respect  to  any  month  as  exceeds  the 
product  of  $25  multiplied  by  the  total  number  of  such  individuals 
who  received  old-age  assistance  for  such  month ;  plus 

"(B)  one-half  of  the  amount  by  which  such  expenditures 
exceed  the  maximum  which  may  be  counted  under  clause  ( A) ; 
and  (2)  in  the  case  of  Puerto  Rico  and  the  Virgin  Islands,  an  amount, 
which  shall  be  used  exclusively  as  old-age  assistance,  equal  to  one-half 
of  the  total  of  the  sums  expended  during  such  quarter  as  old-age  assist- 
ance under  the  State  plan,  not  counting  so  much  of  such  expenditure 
with  respect  to  any  individual  for  any  month  as  exceeds  $30,  and  .(3) 
in  the  case  of  any  State,  an  amount  equal  to  one-half  of  the  total  of  the 
sums  expended  during  such  quarter  as  found  necessary  by  the  Adminis- 
trator for  the  -proper  and  efficient  administration  of  the  State  plan, 
which  amount  shall  be  used  for  paying  the  costs  of  administering  the 
State  plan  or  for  old-age  assistance,  or  both,  and  for  no  other  purpose." 
42  U.S.C.  (b)  Section  403  (a)  of  such  Act  is  amended  to  read  as  follows : 

§603.  -  "Sec.  403.  (a)  From  the  sums  appropriated  therefor,  the  Secretary 

of  the  Treasury  shall  pay  to  each  State  which  has  an  approved  plan 
for  aid  to  dependent  children,  for  each  quarter,  beginning  with  the 
quarter  commencing  October  1, 1952,  (1)  in  the  case  of  any  State  other 
than  Puerto  Rico  and  the  Virgin  Islands,  an  amount,  which  shall  be 
used  exclusively  as  aid  to  dependent  children,  equal  to  the  sum  of  the 
following  proportions  of  the  total  amounts  expended  during  such 
quarter  as  aid  to  dependent  children  under  the  State  plan,  not  counting 
so  much  of  sucli  expenditure  with  respect  to  any  dependent  child  for 
any  month  as  exceeds  $30,  or  if  there  is  more  than  one  dependent  child 
in  the  same  home,  as  exceeds  $30  with  respect  to  one  such  dependent 
child  and  $21  with  respect  to  each  of  the  other  dependent  children, 
and  not  counting  so  much  of  such  expenditure  for  any  month  with 
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respect  to  a  relative  with  whom  any  dependent  child  is  living  as 
exceeds  $30 — 

"(A)  four-fifths  of  such  expenditures,  not  counting  so  much  of 
the  expenditures  with  respect  to  any  month  as  exceeds  the  product 
of  $15  multiplied  by  the  total  number  of  dependent  children  and 
other  individuals  with  respect  to  whom  aid  to  dependent  children 
is  paid  for  such  month,  plus 

"(B)  one-half  of  the  amount*  by  which  such  expenditures 
exceed  the  maximum  which  may  be  counted  under  clause  (A) ; 
and  (2)  in  the  case  of  Puerto  Rico  and  the  Virgin  Islands,  an  amount, 
which  shall  be  used  exclusively  as  aid  to  dependent  children,  equal  to 
one-half  of  the  total  of  the  sums  expended  during  such  quarter  as  aid 
to  dependent  children  under  the  State  plan,  not  counting  so  much  of 
such  expenditure  with  respect  to  any  dependent  child  for  any  month 
as  exceeds  $18,  or  if  there  is  more  than  one  dependent  child  in  the  same 
home,  as  exceeds  $18  with  respect  to  one  such  dependent  child  and  $12 
with  respect  to  each  of  the  other  dependent  children;  and  (3)  in  the 
case  of  any  State,  an  amount  equal  to  one-half  of  the  total  of  the  sums 
expended  during  such  quarter  as  found  necessary  by  the  Administrator 
for  the  proper  and  efficient  administration  of  the  State  plan,  which 
amount  shall  be  used  for  paying  the  costs  of  administering  the  State 
plan  or  for  aid  to  dependent  children,  or  both,  and  for  no  other 
purpose." 

(c)  Section  1003  (a)  of  such  Act  is  amended  to  read  as  follows:  42  u.s.c. 
"Sec.  1003.  (a)  From  the  sums  appropriated  therefor,  the  Secretary  §1203. 

of  the  Treasury  shall  pay  to  each  State  which  has  an  approved  plan 
for  aid  to  the  blind,  for  each  quarter,  beginning  with  the  quarter  com- 
mencing October  1, 1952,  (1)  in  the  case  of  anv  State  other  than  Puerto 
Rico  and  the  Virgin  Islands,  an  amount,  which  shall  be  used  exclusively 
as  aid  to  the  blind,  equal  to  the  sum  of  the  following  proportions  of 
the  total  amounts  expended  during  such  quarter  as  aid  to  the  blind 
under  the  State  plan,  not  counting  so  much  of  such  expenditure  with 
respect  to  any  individual  for  any  month  as  exceeds  $55-— 

"(A)  four-fifths  of  such  expenditures,  not  counting  so  much 

of  any  expenditure  with  respect  to  any  month  as  exceeds  the 

product  of  $25  multiplied  by  the  total  number  of  such  individuals 

who  received  aid  to  the  blind  for  such  month,  plus 
"(B)  one-half  of  the  amount  by  which  such  expenditures  exceed 

the  maximum  which  may  be  counted  under  clause  ( A) ; 
and  (2)  in  the  case  of  Puerto  Rico  and  the  Virgin  Islands,  an  amount, 
which  shall  be  used  exclusively  as  aid  to  the  blind,  equal  to  one-half  of 
the  total  of  the  sums  expended  during  such  quarter  as  aid  to  the  blind 
under  the  State  plan,  not  counting  so  much  of  such  expenditure  with 
respect  to  any  individual  for  any  month  as  exceeds  $30;  and  (3)  in 
the  case  of  any  State,  an  amount  equal  to  one-half  of  the  total  of  the 
sums  expended  during  such  quarter  as  found  necessary  by  the  Admin- 
istrator for  the  proper  and  efficient  administration  of  the  State  plan, 
which  amount  shall  be  used  for  paying  the  costs  of  administering  the 
State  plan  or  for  aid  to  the  blind,  or  both,  and  for  no  other  purpose." 

(d)  Section  1403  (a)  of  such  Act  is  amended  to  read  as  follows:  42  U.s.c. 
"Sec.  1403.  (a).  From  the  sums  appropriated  therefor,  the  Secre-  §1353. 

tary  of  the  Treasury  shall  pay  to  each  State  which  has  an  approved 
plan  for  aid  to  the  permanently  and  totally  disabled,  for  each  quarter, 
beginning  with  the  quarter  commencing  October  1,  1952,  (1)  in  the 
case  of  any  State  other  than  Puerto  Rico  and  the  Virgin  Islands,  an 
amount,  which  shall  be  used  exclusively  as  aid  to  the  permanently  and 
totally  disabled,  equal  to  the  sum  of  the  following  proportions  of  the 
total  amounts  expended  during  such  quarter  as  aid  to  the  permanently 
and  totally  disabled  under  the  State  plan,  not  counting  so  much  of 
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such  expenditure  with  respect  to  any  individual  for  any  month  as 

exceeds  $55 — 

"  ( A)  four-fifths  of  such  expenditures,  not  counting  so  much  of 
any  expenditure  with  respect  to  any  month  as  exceeds  the  product 
of  $25  multiplied  by  the  total  number  of  such  individuals  who 
received  aid  to  the  permanently  and  totally  disabled  for  such 
month,  plus 

"(B)  one-half  of  the  amount  by  which  such  expenditures 
exceed  the  maximum  which  may  be  counted  under  clause  (A) ; 
and  (2)  in  the  case  of  Puerto  Rico  and  the  Virgin  Islands,  an  amount, 
which  shall  be  used  exclusively  as  aid  to  the  permanently  and  totally 
disabled,  equal  to  one-half  of  the  total  of  the  sums  expended  during 
such  quarter  as  aid  to  the  permanently  and  totally  disabled  under  the 
State  plan,  not  counting  so  much  of  such  expenditure  with  respect  to 
any  individual  for  any  month  as  exceeds  $30;  and  (3)  in  the  case  of  any 
State,  an  amount  equal  to  one-half  of  the  total  of  the  sums  expended 
during  such  quarter  as  found  necessary  by  the  Administrator  for  the 
proper  and  efficient  administration  of  the  State  plan,  which  amount 
shall  be  used  for  paying  the  costs  of  administering  the  State  plan  or 
for  aid  to  the  permanently  and  totally  disabled,  or  both,  and  for  no 
other  purpose." 

(e)  The  amendments  made  by  this  section  shall  be  effective  for  the 
period  beginning  October  1,  1952,  and  ending  with  the  close  of  Sep- 
tember 30,  1954,  and  after  such  amendments  cease  to  be  in  effect  any 
provision  of  law  amended  thereby  shall  be  in  full  force  and  effect  as 
though  this  Act  had  not  been  enacted. 

Approved  July  18,  1952. 


Public  Law  761  -  83d  Congress 
Chapter  1206  -  2d  Session 
H.  R.  9366 

AN  ACT^  All  68  Stat,  1052. 

To  amend  the  Social  Security  Act  and  the  Internal  Revenue  Code  so  as  to  extend 
coverage  under  the  old-age  and  survivors  insurance  program,  increase  the 
benefits  payable  thereunder,  preserve  the  insurance  rights  of  disabled  indi- 
viduals, and  increase  the  amount  of  earnings  permitted  without  loss  of  bene- 
fits, and  for  other  purposes. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled,  That  this  Act  may  Sooial  Security 
be  cited  as  the  "Social  Security  Amendments  of  1954".  Amendments  of 

1954. 

TITLE  I — AMENDMENTS  TO  TITLE  II  OF  THE  SOCIAL 
SECUEITY  ACT 

Extension  of  Coverage 

domestic  service,  service  not  in  course  of  employer's  business,  and 
agricultural  labor 

Sec  101.  (a)  (1)  Paragraph  (2)  of  section  209  (g)  of  the  Social  64  Stat.  493, 
Security  Act  is  amended  to  read  as  follows:  42  use  4°9« 

"(2)  Cash  remuneration  paid  by  an  employer  in  any  calendar 
quarter  to  an  employee  for  domestic  service  in  a  private  home 
of  the  employer,  if  the  cash  remuneration  paid  in  such  quarter 
by  the  employer  to  the  employee  for  such  service  is  less  than  $50. 
As  used  in  this  paragraph,  the  term  domestic  service  in  a  private 
home  of  the  employer'  does  not  include  service  described  in  section 
210  (f )  (5)  ;».  42  USC  410. 

(2)  Section  209  (g)  of  such  Act  is  amended  by  adding  at  the  end 
thereof  the  following  new  paragraph  : 

"(3)  Cash  remuneration  paid  by  an  employer  in  any  calendar 
quarter  to  an  employee  for  serviee  not  in  the  course  of  the 
employer's  trade  or  business,  if  the  cash  remuneration  paid  in 
such  quarter  by  the  employer  to  the  employee  for  such  service  is 
less  than  $50.  As  used  in  this  paragraph,  the  term  'service  not  in 
the  course  of  the  employer's  trade  or  business'  does  not  include 
domestic  service  in  a  private  home  of  the  employer  and  does  not 
include  service  described  in  section  210  (f )  (5) ;". 

(3)  Section  209  (h)  of  such  Act  is  amended  by  inserting  "(1)" 
after  "(h)"  and  by  adding  at  the  end  thereof  the  following  new 
paragraph : 

"(2)  Cash  remuneration  paid  by  an  employer  in  any  calendar 
year  to  an  employee  for  agricultural  labor,  if  the  cash  remunera- 
tion paid  in  such  year  by  the  employer  to  the  employee  for  such 
labor  is  less  than  $100;". 

(4)  Section  210  (a)  (1)  of  such  Act  is  amended  to  read  as  follows: 
"(1)  (A)  Service  performed  in  connection  with  the  production 

or  harvesting  of  any  commodity  defined  as  an  agricultural  com- 
modity in  section  15  (g)  of  the  Agricultural  Marketing  Act,  as  46  stat.  1550. 
amended;  12  use  1141j(g). 

"(B)  Service  performed  by  foreign  agricultural  workers 
(i)  under  contracts  entered  into  in  accordance  with  title  V  of  the 
Agricultural  Act  of  1949,  as  amended,  or  (ii)  lawfully  admitted  65  Stat.  119. 
to  the  United  States  from  the  Bahamas,  Jamaica,  and  the  other  7  use  1461- 
British  West  Indies  on  a  temporary  basis  to  perform  agricultural  1468 • 
labor  ;'\ 

(5)  Section  210  (a)  of  such  Act  is  amended  by  striking  out  para- 
graph (3)  and  redesignating  paragraphs  (4),  (5),  (6),  (7),  (8),  (9), 
(10),  (11),  (12),  (13),  and  (14),  and  any  references  thereto  contained 

(209) 
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in  such  Act,  as  paragraphs  (3),  (4),  (5),  (6),  (7),  (8),  (9),  (10), 

(11),  (12), and  (13), respectively. 
42  USC  418,  (6)  The  second  sentence  of  section  218  (c)  (5)  of  such  Act  is 

amended  by  inserting  before  the  period  at  the  end  thereof  "and  service 

the  remuneration  for  which  is  excluded  from  wages  by  paragraph  (2) 
Ante,  P«  1052.    of  section  209  (h) ". 

AMERICAN  CITIZENS  EMPLOYED  BY  AMERICAN  EMPLOYERS  ON  FOREIGN  -FLAG 

VESSELS 

(b)  The  paragraph  of  section  210  (a)  of  the  Social  Security  Act 
Supra »              herein  redesignated  as  paragraph  (4)  is  amended  by  striking  out  "if 

the  individual  is  employed  on  and  in  connection  with  such  vessel  or 
aircraft  when  outside  the  United  States"  and  inserting  in  lieu  thereof : 
"if  (A)  the  individual  is  employed  on  and  in  connection  with  such 
vessel  or  aircraft  when  outside  the  United  States  and  (B)  (i)  such 
individual  is  not  a  citizen  of  the  United  States  or  (ii)  the  employer  is 
not  an  American  employer". 

CERTAIN  FEDERAL  EMPLOYEES 

(c)  (1)  Subparagraph  (B)  of  the  paragraph  of  section  210  (a) 
guprfa              of  the  Social  Security  Act  herein  redesignated  as  paragraph  (6)  is 

amended— 

(A)  by  inserting  "by  an  individual"  after  "Service  performed", 
and  by  inserting  "a,nd  if  such  service  is  covered  by  a  retirement 
system  established  by  such  instrumentality;"  after  "December 
31,1950,"; 

(B)  by  striking  out  "or"  at  the  end  of  clause  (iii),  by  adding 
"or"  at  the  end  of  clause  (iv),  and  by  adding  at  the  end  of  the 
subparagraph  the  following  new  clause : 

"(v)  service  performed  by  a  civilian  employee,  not  com- 
pensated from  funds  appropriated  by  the  Congress,  in  the 
Coast  Guard  Exchanges  or  other  activities,  conducted  by  an 
instrumentality  of  the  United  States  subject  to  the  jurisdic- 
tion of  the  Secretary  of  the  Treasury,  at  installations  of  the 
Coast  Guard  for  the  comfort,  pleasure,  contentment,  and 
mental  and  physical  improvement  of  personnel  of  the  Coast 
Guard;". 

(2)  Subparagraph  (C)  of  such  paragraph  is  amended  to  read  as 
follows: 

"(C)  Service  performed  in  the  employ  of  the  United  States  or 
in  the  employ  of  any  instrumentality  of  the  United  States,  if  such 
service  is  performed — 

"(i)  as  the  President  or  Vice  President  of  the  United  States 
or  as  a  Member,  Delegate,  or  Resident  Commissioner  of  or  to 
the  Congress; 
"(ii)  in  the  legislative  branch; 

"(iii)  in  a  penal  institution  of  the  United  States  by  an 
inmate  thereof ; 
"(iv)  by  any  individual  as  an  employee  included  under 
61  stat.  727.  section  2  of  the  Act  of  August  4,  1947  (relating  to  certain 

interns,  student  nurses,  and  other  student  employees  of  hos- 
pitals of  the  Federal  Government;  5  U.  S.  C,  sec.  1052) ; 

"(v)  by  any  individual  as  an  employee  serving  on  a  tem- 
porary basis  in  case  of  fire,  storm,  earthquake,  flood,  or  other 
similar  emergency;  or 
"  (vi)  by  any  individual  to  whom  the  Civil  Service  Retire- 
46  stat.  468.  ment  Act  of  1930  does  not  apply  because  such  individual  is 

5  use  691  note.  subject  to  another  retirement  system;". 
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(3)  Section  205  (p)  (3)  of  such  Act  is  amended  by  adding  at  the  42  use  405. 
end  thereof  the  following  new  sentence:  "The  provisions  of  para- 
graphs (1)  and  (2)  shall  be  applicable  also  in  the  case  of  service 
performed  by  a  civilian  employee,  not  compensated  from  funds  appro- 
priated by  the  Congress,  in  the  Coast  Guard  Exchanges  or  other  activi- 
ties, conducted  by  an  instrumentality  of  the  United  States  subject  to 
the  jurisdiction  of  the  Secretary  of  the  Treasury,  at  installations  of  the 
Coast  Guard  for  the  comfort,  pleasure,  contentment,  and  mental  and 
physical  improvement  of  personnel  of  the  Coast  Guard :  and  for  pur- 

Soses  of  paragraphs  (1)  and  (2)  the  Secretary  of  the  Treasury  shall 
B  deemed  to  be  the  head  of  such  instrumentality." 

MINISTERS  AND  CHRISTIAN  SCIENCE  PRACTITIONERS 

(d)  (1)  Paragraph  (2)  of  subsection  (c)  of  section  211  of  the  Social  42  use  411. 
Security  Act  is  amended  oy  inserting  "and  other  than  service  described 

in  paragraph  (4)  of  this  subsection"  after  "eighteen". 

(2)  Such  subsection  is  further  amended  by  adding  at  the  end  thereof 
the  following  new  sentences:  "The  provisions  of  paragraph  (4)  shall 
not  apply  to  service  (other  than  service  performed  by  a  member  of  a 
religious  order  who  has  taken  a  vow  of  poverty  as  a  member  of  such 
order)  performed  by  an  individual  during  the  period  for  which  a 
certificate  filed  by  such  individual  under  section  1402  (e)  of  the 

Internal  Revenue  Code  of  1954  is  in  effect.  The  provisions  of  para-  Post,  p.  1088. 
graph  (5)  shall  not  apply  to  service  performed  by  an  individual  in  the  Post,  p.  1055. 
exercise  of  his  profession  as  a  Christian  Science  practitioner  during 
the  period  for  which  a  certificate  filed  by  him  under  section  1402  (e) 
of  the  Internal  Revenue  Code  of  1954  is  in  effect." 

(3)  Section  211  (a)  of  the  Social  Security  Act  is  amended —    ,        Post,  p.  1055, 

(A)  by  striking  out  the  period  at  the  end  of  paragraph  (6)  (as 
renumbered  by  subsection  (g)  (1)  of  this  section)  and  inserting 
in  lieu  thereof  a  semicolon,  and 

(B)  by  inserting  after  such  paragraph  (6)  thereof  a  new  para- 
graph as  follows : 

"(7)  An  individual  who  is — 

"(A)  a  duly  ordained,  commissioned,  or  licensed  minister  of  a 
church  or  a  member  of  a  religious  order ;  and 

"(B)  a  citizen  of  the  United  States  performing  service 
described  in  subsection  (c)  (4)  as  an  employee  of  an  American 
employer  (as  defined  in  section  210  (e) )  42  use  410, 

shall  compute  his  net  earnings  from  self -employment  derived  from 
the  performance  of  service  described  in  subsection  (c)  (4)  without 
regard  to  section  911  (relating  to  earned  income  from  sources  with- 
out the  United  States)  and  section  931  (relating  to  income  from  68A  Stat.  289, 
sources  within  possessions  of  the  United  States)  of  the  Internal 
Revenue  Code  of  1954." 

FISHING  AND  RELATED  SERVICE 

(e)  Section  210  (a)  of  the  Social  Security  Act  is  further  amended  42  USC  410# 
by  striking  out  paragraph  (15)  and  redesignating  paragraphs  (16) 

and  (17),  and  any  references  thereto  contained  in  such  Act,  as  para- 
graphs (14)  and  (15),  respectively. 

HOMEWORKERS 

(f)  Subparagraph  (C)  of  section  210  (k)  (3)  of  the  Social  Security  42  use  410, 
Act  is  amended  by  striking  out  ",  if  the  performance  of  such  services 

is  subject  to  licensing  requirements  under  the  laws  of  the  State  in 
which  such  services  are  performed". 
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FARMERS  AND  PROFESSIONAL  SELF-EMPLOYED 

42  USO  411,  (g)  (1)  Subsection  (a)  of  section  211  of  the  Social  Security  Act  is 

amended  by  striking  out  paragraph  (2)  and  redesignating  paragraphs 
(3),  (4),  (5),  (6),  and  (7),  and  any- references  thereto  contained  in 
such  Act,  as  paragraphs  (2),  (3),  (4),  (5),  and  (6),  respectively, 
and  by  adding  at  the  end  of  such  subsection  the  following  new  sen- 
tence :  "In  the  case  of  any  trade  or  business  which  is  carried  on  by  an 
individual  who  reports  his  income  on  a  cash  receipts  and  disbursements 
basis,  and  in  which,  if  it  were  carried  on  exclusively  by  employees, 
the  major  portion  of  the  services  would  constitute  agricultural  labor 

42  USO  410«  as  defined  m  section  210  (f ) ,  (i)  if  the  gross  income  derived  from  such 

trade  or  business  by  such  individual  is  not  more  than  $1,800,  the  net 
earnings  from  self -employment  derived  by  him  therefrom  may,  at  his 
option,  be  deemed  to  be  50  per  centum  of  such  gross  income  in  lieu 
of  his  net  earnings  from  self-employment  from  such  trade  or  business 
computed  as  provided  under  the  preceding  provisions  of  this  sub- 
section, or  (ii)  if  the  gross  income  derived  from  such  trade  or  business 
by  such  individual  is  more  than  $1,800  and  the  net  earnings  from 
self-employment  derived  by  him  therefrom,  as  computed  under  the 
preceding  provisions  of  this  subsection,  are  less  than  $900,  such  net 
earnings  may  instead,  at  the  option  of  such  individual,  be  deemed  to 
be  $900.  For  the  purpose  of  the  preceding  sentence,  gross  income 
derived  from  such  trade  or  business  shall  mean  the  gross  receipts  from 
such  trade  or  business  reduced  by  the  cost  or  other  basis  of  property 
which  was  purchased  and  sold  in  carrying  on  such  trade  or  business, 
adjusted  (after  such  reduction)  in  accordance  with  the  preceding 
provisions  of  this  subsection." 

(2)  Paragraph  (1)  of  such  section  211  (a)  is  amended  to  read  as 
follows : 

"(1)  There  shall  be  excluded  rentals  from  real  estate  and  from 
personal  property  leased  with  the  real  estate  (including  such 
rentals  paid  in  crop  shares) ,  together  with  the  deductions  attribu- 
table  thereto,  unless  such  rentals  are  received  in  the  course  of  a 
trade  or  business  as  a  real  estate  dealer;". 
Pest,  p,  X061  ^ne  Para?raPn  of  sucn  section  211  (a)  herein  redesignated  as 

paragraph  (3)  is  amended  by  striking  out  "cutting  or  disposal  of 
timber"  and  inserting  in  lieu  thereof  "cutting  of  timber,  or  the  dis- 
posal of  timber  or  coal,". 

(4)  Section  211  (c)  (5)  of  such  Act  is  amended  to  read  as  follows: 
"(5)  The  performance  of  service  by  an  individual  in  the  exercise 
of  his  profession  as  a  physician,  lawyer,  dentist,  osteopath,  veteri- 
narian, chiropractor,  naturopath,  optometrist,  or  Christian 
Science  practitioner;  or  the  performance  of  such  service  by 
a  partnership." 

EMPLOYEES  COVERED  BY  STATE  OR  LOCAL  RETIREMENT  SYSTEMS 

42  USC  418t  (h)  (1)  (A)  Section  218  (d)  of  such  Act  is  amended  by  striking  out 

"Exclusion  of"  in  the  heading,  by  inserting  "(1)"  after  "(d)",  and 
by  adding  at  the  end  thereof  the  following  sentence :  "The  preceding 
sentence  shall  not  be  applicable  to  any  service  performed  by  an 
employee  as  a  member  of  any  coverage  group  in  a  position  (other 

Post,  p#  1057,  than  a  position  excluded  by  paragraph  (5)  (A) )  covered  by  a  retire- 
ment system  on  the  date  an  agreement  is  made  applicable  to  such 
coverage  group  if,  on  such  date  (or,  if  later,  the  date  on  which  such 
individual  first  occupies  such  position),  such  individual  is  ineligible 
to  be  a  member  of  such  system." 

(B)  Such  section  218  (d)  is  amended  by  striking  out  "on  the  date 
such  agreement  is  made  applicable  to  such  coverage  group"  and  insert- 
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ing  in  lieu  thereof  "either  (A)  on  the  date  such  agreement  is  made 
applicable  to  such  coverage  group,  or  (B)  on  the  date  of  enactment 
of  the  succeeding  paragraph  of  this  subsection  (except  in  the  case 
of  positions  which  are,  by  reason  of  action  by  such  State  or  political 
subdivision  thereof,  as  may  be  appropriate,  taken  prior  to  the  date  of 
enactment  of  such  succeeding  paragraph,  no  longer  covered  by  a 
retirement  system  on  the  date  referred  to  in  clause  (A),  and  except 
in  the  case  of  positions  excluded  by  paragraph  (5)  (A) )".  Post,  p#  1057  ♦ 

(2)  Such  section  218  (d)  is  further  amended  by  adding  at  the42  USC  4X8. 
end  thereof  the  following  new  paragraphs : 

"(2)  It  is  hereby  declared  to  be  the  policy  of  the  Congress  in  enact- 
ing the  succeeding  paragraphs  of  this  subsection  that  the  protection 
afforded  employees  in  positions  covered  by  a  retirement  system  on 
the  date  an  agreement  under  this  section  is  made  applicable  to  serv- 
ice performed  in  such  positions,  or  receiving  periodic  benefits  under 
such  retirement  system  at  such  time,  will  not  be  impaired  as  a  result 
of  making  the  agreement  so  applicable  or  as  a  result  of  legislative 
enactment  in  anticipation  thereof. 

"(3)  Notwithstanding  paragraph  (1),  an  agreement  with  a  State  Applicability 
may  be  made  applicable  (either  in  the  original  agreement  or  by  any  of  agreement 
modification  thereof)  to  service  performed  by  employees  in  positions*1^  State, 
covered  by  a  retirement  system  (including  positions  specified  in  para- 
graph (4)  but  not  including  positions  excluded  by  or  pursuant  to 
paragraph  (5) ),  if  the  governor  of  the  State  certifies  to  the  Secretary 
of  Health,  Education,  and  Welfare  that  the  following  conditions  have 
been  met : 

"(A)  A  referendum  by  secret  written  ballot  was  held  on  the 
question  of  whether  service  in  positions  covered  by  such  retire- 
ment system  should  be  excluded  from  or  included  under  an  agree- 
ment under  this  section ; 

"(B)  An  opportunity  to  vote  in  such  referendum  was  given 
(and  was  limited)  to  eligible  employees ; 

"(C)  Not  less  than  ninety  days'  notice  of  such  referendum  was 
given  to  all  such  employees ; 

"(D)  Such  referendum  was  conducted  under  the  supervision 
of  the  governor  or  an  agency  or  individual  designated  by  him; 
and 

"(E)  A  majority  of  the  eligible  employees  voted  in  favor  of 
including  service  in  such  positions  under  an  agreement  under  this 
section. 

An  employee  shall  be  deemed  an  'eligible  employee'  for  purposes  of  "Eligible  em» 
any  referendum  with  respect  to  any  retirement  system  if,  at  the  time  ployee." 
such  referendum  was  held,  he  was  in  a  position  covered  by  such  retire- 
ment system  and  was  a  member  of  such  system,  and  if  he  was  in  such 
a  position  at  the  time  notice  of  such  referendum  was  given  as  required 
by  clause  (C)  of  the  preceding  sentence:  except  that  he  shall  not  be 
deemed  an  'eligible  employee'  if,  at  the  time  the  referendum  was  held, 
he  was  in  a  position  to  which  the  State  agreement  already  applied, 
or  if  he  was  in  a  position  excluded  by  or  pursuant  to  paragraph  (5). 
No  referendum  with  respect  to  a  retirement  system  shall  be  valid  for 
purposes  of  this  paragraph  unless  held  within  the  two-year  period 
which  ends  on  the  date  of  execution  of  the  agreement  or  modification 
which  extends  the  insurance  system  established  by  this  title  to  such 
retirement  system,  nor  shall  any  referendum  with  respect  to  a  retire- 
ment system  be  valid  for  purposes  of  this  paragraph  if  held  less  than 
I  one  year  after  the  last  previous  referendum  held  with  respect  to  such 
retirement  system. 
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"(4)  For  the  purposes  of  subsection  (c)  of  this  section,  the  following 
employees  shall  be  deemed  to  be  a  separate  coverage  group— 

"(A)  all  employees  in  positions  which  were  covered  by  the  same 
retirement  system  on  the  date  the  agreement  was  made  applicable 
to  such  system  (other  than  employees  to  whose  services  the  agree- 
ment already  applied  on  such  date) ; 

"(B)  all  employees  in  positions  which  became  covered  by  such 
system  at  any  time  after  such  date ;  and 

"(C)  all  employees  in  positions  which  were  covered  by  such 
system  at  any  time  before  such  date  and  to  whose  services  the 
insurance  system  established  by  this  title  has  not  been  extended 
before  such  date  because  the  positions  were  covered  by  such  retire- 
ment system  (including  employees  to  whose  services  the  agree- 
ment was  not  applicable  on  such  date  because  such  services  were 
excluded  pursuant  to  subsection  (c)  (3)  (C)). 
"(5)  (A)  Nothing  in  paragraph  (3)  of  this  subsection  shall  author- 
ize the  extension  of  the  insurance  system  established  by  this  title  to 
service  in  any  policeman's  or  fireman's  position. 

"(B)  At  the  request  of  the  State,  any  class  or  classes  of  positions 
covered  by  a  retirement  system  which  may  be  excluded  from  the 
agreement  pursuant  to  paragraph  (3)  or  (5)  of  subsection  (c),  and  to 
which  the  agreement  does  not  already  apply,  may  be  excluded  from 
the  agreement  at  the  time  it  is  made  applicable  to  such  retirement 
system ;  except  that,  notwithstanding  the  provisions  of  paragraph  (3) 
(C)  of  such  subsection,  such  exclusion  may  not  include  any  services 
to  which  such  paragraph  (3)  (C)  is  applicable.  In  the  case  of  any 
such  exclusion,  each  such  class  so  excluded  shall,  for  purposes  of  this 
subsection,  constitute  a  separate  retirement  system  in  case  of  any 
modification  of  the  agreement  thereafter  agreed  to. 

"(6)  If  a  retirement  system  covers  positions  of  employees  of  the 
State  and  positions  of  employees  of  one  or  more  political  subdivisions 
of  the  State,  or  covers  positions  of  employees  of  two  or  more  political 
subdivisions  of  the  State,  then,  for  purposes  of  the  preceding  para- 
graphs of  this  subsection,  there  shall,  if  the  State  so  desires,  be 
deemed  to  be  a  separate  retirement  system  with  respect  to  any  one  or 
more  of  the  political  subdivisions  concerned  and,  where  the  retirement 
system  covers  positions  of  employees  of  the  State,  a  separate  retire- 
ment system  with  respect  to  the  State  or  with  respect  to  the  State  and 
any  one  or  more  of  the  political  subdivisions  concerned.  If  a  retire- 
ment system  covers  positions  of  employees  of  one  or  more  institutions 
of  higher  learning,  then,  for  purposes  of  such  preceding  paragraphs, 
there  shall,  if  the  State  so  desires,  be  deemed  to  be  a  separate  retirement 
system  for  the  employees  of  each  such  institution  of  higher  learning. 
For  the  purposes  of  this  paragraph,  the  term  'institutions  of  higher 
learning^  includes  junior  colleges  and  teachers'  colleges." 

(3)  Paragraph  (3)  of  section  218  (c)  is  amended  to  read  as  follows: 
"(3)  Such  agreement  shall,  if  the  State  Requests  it,  exclude  (in  the 
case  of  any  coverage  group)  any  one  or  more  of  the  following : 
"(A)  Any  service  of  an  emergency  nature; 
"(B)  All  services  in  any  class  or  classes  of  (i)  elective  posi- 
tions, (ii)  part-time  positions,  or  (iii)  positions  the  compensation 
for  which  is  on  a  fee  basis ; 

"(C)  All  services  performed  by  individuals  as  members  of  a 
coverage  group  in  positions  covered  by  a  retirement  system  on 
the  date  such  agreement  is  made  applicable  to  such  coverage 
group,  but  only  in  the  case  of  individuals  who,  on  such  date  (or, 
if  later,  the  date  on  which  they  first  occupy  such  positions) ,  are 
not  eligible  to  become  members  of  such  system  and  whose  services 
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in  such  positions  have  not  already  been  included  under  such 

agreement  pursuant  to  subsection  (d)  (3)."  Ante,  p,  1056. 

(4)  Paragraph  (4)  of  such  section  218  (c)  is  amended  by  adding  42  use  418. 
at  the  end  thereof  the  following  new  sentence:  "A  modification  of  an 
agreement  pursuant  to  clause  (B)  of  the  preceding  sentence  may  apply 

to  individuals  to  whom  paragraph  (3)  (C)  is  applicable  (whether  or  Ante,  p,  1057, 
not  the  previous  exclusion  of  the  service  of  such  individuals  was  pur- 
suant to  such  paragraph) ,  but  only  if  such  individuals  are,  on  the  effec- 
tive date  specified  in  such  modification,  ineligible  to  be  members  of  any 
retirement  system  or  if  the  modification  with  respect  to  such  individ- 
uals is  pursuant  to  subsection  (d)  (3)."  Ante,  p,  10SS. 

(5)  Such  section  218  (c)  is  further  amended  by  adding  at  the  end 
thereof  the  following  new  paragraph : 

"(7)  No  agreement  may  be  made  applicable  (either  in  the  original 
agreement  or  by  any  modification  thereof)  to  service  performed  by  any 
individual  to  whom  paragraph  (3)  (C)  is  applicable  unless  such  agree-  Ante,  p.  1057, 
ment  provides  (in  the  case  of  each  coverage  group  involved)  either 
that  the  service  of  any  individual  to  whom  such  paragraph  is'applica- 
ble  and  who  is  a  member  of  such  coverage  group  shall  continue  to  be 
covered  by  such  agreement  in  case  he  thereafter  becomes  eligible  to  be 
a  member  of  a  retirement  system,  or  that  such  service  shall  cease  to  be 
so  covered  when  he  becomes  eligible  to  be  a  member  of  such  a  system 
(but  only  if  the  agreement  is  not  already  applicable  to  such  system 
pursuant  to  subsection  (d)  (3)),  whichever  may  be  desired  by  the  Ante,  p,  1056. 
State." 

(6)  Section  218  (f)  of  such  Act  is  amended  to  read  as  follows: 
"(f)  Any  agreement  or  modification  of  an  agreement  under  this 

section  shall  be  effective  with  respect  to  services  performed  after  an 
effective  date  specified  in  such  agreement  or  modification;  except 
that— 

"(1)  in  the  case  of  an  agreement  or  modification  agreed  to 
prior  to  1954,  such  date  may  not  be  earlier  than  December  31, 
1950; 

"  (2)  in  the  case  of  an  agreement  or  modification  agreed  to  after 
1954  but  prior  to  1958,  such  date  may  not  be  earlier  than  December 
31, 1954;  and 

"  (3)  in  the  case  of  an  agreement  or  modification  agreed  to  dur- 
ing 1954  or  after  1957,  such  date  may  not  be  earlier  than  the  last 
day  of  the  calendar  year  preceding  the  year  in  which  such  agree- 
ment or  modification,  as  the  case  may  be,  is  agreed  to  by  the  Secre- 
tary of  Health,  Education,  and  Welfare  and  the  State." 

(7)  Section  218  (m)  (1)  of  such  Act  is  amended  by  striking  out 
"subsection  (d)"  and  inserting  in  lieu  thereof  "paragraph  (I)  of  sub- 
section (d)". 

(8)  Section  218  of  such  Act  is  further  amended  by  adding  at  the 
end  thereof  the  following  new  subsection : 

"Certain  Positions  No  Longer  Covered  By  Retirement  Systems 

"(n)  Notwithstanding  subsection  (d),  an  agreement  with  any  State  Ante,  p#  1056. 
entered  into  under  this  section  prior  to  the  date  of  the  enactment  of 
this  subsection  may,  prior  to  January  1,  1958,  be  modified  pursuant 
to  subsection  (c)  (4)  so  as  to  apply  to  services  performed  by  employees,  Supra. 
as  members  of  any  coverage  group  to  which  such  agreement  already 
applies  (and  to  which  such  agreement  applied  on  such  date  of  enact- 
ment), in  positions  (1)  to  which  such  agreement  does  not  already 
apply,  (2)  which  were  covered  by  a  retirement  system  on  the  date  such 
agreement  was  made  applicable  to  such  coverage  group,  and  (3)  which, 
by  reason  of  action  by  such  State  or  political  subdivision  thereof,  as 
may  be  appropriate,  taken  prior  to  the  date  of  the  enactment  of  this 
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subsection,  are  no  longer  covered  by  a  retirement  system  on  the  date 
such  agreement  is  made  applicable  to  such  services." 
Iff  eotive  date.     (9)  The  amendments  made  by  this  subsection,  other  than  paragraph 
(1)  (B),  shall  take  effect  January  1,  1955. 

CIVILIAN  EMPLOYEES  OF  STATE  NATIONAL  GUARD  UNITS 
AND  CERTAIN  STATE  INSPECTORS 

(1)  (1)  Effective  as  of  January  1,  1951,  paragraph  (5)  of  section 
42  USO  418,       218  (b)  of  the  Social  Security  Act  is  amended  by  adding  at  the  end 

thereof  the  following  new  sentence :  "Civilian  employees  of  National 
Guard  units  of  a  State  who  are  employed  pursuant  to  section  90  of  the 
39  Stat.  205,  National  Defense  Act  of  June  3,  1916  (32  U.  S.  C,  sec.  42),  and  paid 
from  funds  allotted  to  such  units  by  the  Department  of  Defense,  shall 
for  purposes  of  this  section  be  deemed  to  be  employees  of  the  State 
and  (notwithstanding  the  preceding  provisions  of  this  paragraph), 
shall  be  deemed  to  be  a  separate  coverage  group." 

(2)  Effective  January  1,  1955,  such  paragraph  is  further  amended 
by  adding  after  the  sentence  added  by  paragraph  (1)  of  this  subsec- 
tion the  following  new  sentence :  "For  purposes  of  this  section,  indi- 
viduals employed  pursuant  to  an  agreement,  entered  into  pursuant  to 

60  Stat.  1090,  section  205  of  the  Agricultural  Marketing  Act  of  1946  (7  U.  S.  C.  1624) 
or  section  14  of  the  Perishable  Agricultural  Commodities  Act,  1930 

46  Stat,  537,  (7  U.  S.  C.  499n),  between  a  State  and  the  United  States  Department 
of  Agriculture  to  perform  services  as  inspectors  of  agricultural  prod- 
ucts may  be  deemed,  at  the  option  of  the  State,  to  be  employees  of  the 
State  and  (notwithstanding  the  preceding  provisions  of  this  para- 
graph) shall  be  deemed  to  be  a  separate  coverage  group." 

(3)  In  the  case  of  any  coverage  group  to  which  the  amendment 
made  by  paragraph  (1)  is  applicable,  any  agreement  or  modification 
of  an  agreement  agreed  to  prior  to  January  1,  1956,  may,  notwith- 

Ante,  p,  1058,  standing  section  218  (f )  of  the  Social  Security  Act,  be  made  effective 
with  respect  to  services  performed  by  employees  as  members  of  such 
coverage  group  after  any  effective  date  specified  therein,  but  in  no 
case  may  such  effective  date  be  earlier  than  December  31,  1950. 

CERTAIN  EMPLOYEES  OF  THE  STATE  OP  UTAH 

(j)  Effective  as  of  January  1,  1951,  section  218  of  the  Social  Secu- 
42  USC  418,  rity  Act  is  amended  by  adding  after  subsection  (n)  (added  by  sub- 
Ante,,  p,  1058,    section  (h)  (8)  of  this  section)  the  following  new  subsection: 

"Certain  Employees  of  the  State  of  Utah 

Ante,  pyu  1055,  "(°)  Notwithstanding  the  provisions  of  subsection  (d),  the  agree- 
1056,  ment  with  the  State  of  Utah  entered  into  pursuant  to  this  section  may 

Ante,  p.  !o58»  oe  modified  pursuant  to  subsection  (c)  (4)  so  as  to  apply  to  services 
performed  for  any  of  the  following,  the  employees  performing  serv- 
ices for  each  of  which  shall  constitute  a  separate  coverage  group: 
Weber  Junior  College",  Carbon  Junior  College,  Dixie  Junior  College, 
Central  Utah  Vocational  School,  Salt  Lake  Area  Vocational  School, 
Center  for  the  Adult  Blind,  Union  High  School  (Roosevelt,  Utah), 
Utah  High  School  Activities  Association,  State  Industrial  School, 
State  Training  School,  State  Board  of  Education,  and  Utah  School 
Employees  Retirement  Board.  Any  modification  agreed  to  prior  to 
January  1,  1955,  may  be  made  effective  with  respect  to  services  per- 
formed by  employees  as  members  of  any  of  such  coverage  groups  after 
an  effective  date  specified  therein,  except  that  in  no  case  ir^y  any  such 
date  be  earlier  than  December  31,  1950." 
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ARIZONA  TEACHERS'  RETIREMENT  SYSTEM 

(k)  If,  prior  to  January  1,  1956,  the  agreement  with  the  State  of 
Arizona  entered  into  pursuant  to  section  218  of  the  Social  Security 
Act  is  modified  pursuant  to  subsection  (d)  (3)  of  such  section  so  as  Ante,  p.  1056. 
to  apply  to  service  performed  by  employees  in  positions  covered  by  the 
Arizona  Teachers'  ^Retirement  System  the  modification  may,  notwith- 
standing section  218  (f )  of  the  Social  Security  Act,  be  made  effective  Ante,  p,  1058, 
with  respect  to  service  performed  in  such  positions  after  an  effective 
date  specified  in  the  modification,  but  in  no  case  may  such  effective 
date  be  earlier  than  December  31,  1950.   For  the  purposes  of  any 
such  modification,  all  employees  in  positions  covered  by  the  Arizona 
Teachers'  Retirement  System  shall  be  deemed,  notwithstanding  the 
provisions  of  section  218  (d)  (6)  of  such  Act,  to  constitute  a  separate  Ante,  p.  1057. 
coverage  group. 

PRESUMED  WORK  DEDUCTIONS  IN  CASE  OF  CERTAIN  RETROACTIVE  STATE 
AGREEMENTS 

(1)  (1)  In  the  case,  of  any  services  performed  prior  to  1955  to 

which  an  agreement  under  section  218  of  the  Social  Security  Act  was  42  use  418; 
made  applicable,  deductions  which —  antet  pp.  1053, 

(A)  were  not  imposed  under  section  203  of  such  Act  with  1055-105?. 
respect  to  such  services  performed  prior  to  the  date  the  agree- Post,"  pp.  1070, 
ment  was  agreed  to  or,  if  the  original  agreement  was  not  appli- 1073-1078. 
cable  to  such- services,  performed  prior  to  the  date  the  modifica-42  usc  403» 
tion  making  such  agreement  applicable  to  such  services  was 

agreed  to,  and 

(B)  would  have  been  imposed  under  such  section  203  had.such 
agreement,  or  modification,  as  the  case  may  be,  been  agreed  to  on 
the  date  it  became  effective, 

shall  be  deemed  to  have  been  imposed,  but  only  for  purposes  of  sec- 
tion 215  (f)  (2)  (A)  or  section  215  (f)  (4)  (A)  of  such  Act  as  in  Post,  pp.  1066, 
effect  prior  to  the  enactment  of  this  Act.  An  individual  with  respect1068* 
to  whose  services  the  preceding  sentence  is  applicable,  or  in  the  case 
of' his  death,  his  survivors  entitled  to  monthly  benefits  under  section 
202  of  the  Social  Security  Act  on  the  basis  of  his  wages  and  self- 42  usc  402. 
employment  income,  shall  be  entitled  to  a  recomputation  of  his  Post,  pp.  10 73, 
primary  insurance  amount  under  such  section  215  (f)  (2)  (A)  or  i°79>  1083» 
section  215  (f)  (4)  (A),  as  the  case  may  be,  if  the  conditions  specified  1085* 
therein  are  met  and  if,  with  respect  to  a  recomputation  under  such 
section  215  (f)  (2)  (A),  such  individual  files  the  application  referred 
to  in  such  section  after  August  1954  and  prior  to  January  1956  or, 
with  respect  to  a  recomputation  under  such  section  215  (f)  (4)  (A), 
such  individual  died  prior  to  January  1956  and  any  of  such  survivors* 
entitled  to  monthly  benefits  files  an  application,  in  addition  to  the 
application  filed  for  such  monthly  benefits,  for  a  recomputation  under 
such  section  215  (f)  (4)  (A). 

(2)  For  purposes  of  a  recomputation  made  by  reason  of  paragraph 
(1)  of  this  subsection,  the  primary  insurance  amount  of  the  indi- 
vidual who  performed  the  services  referred  to  in  such  paragraph  shall 

be  computed  under  subsection  (a)  (2)  of  section  215  of  the  Social  Post,  p.  %062f 
Security  Act,  as  amended  by  this  Act  (but,  for  such  purposes,  without 
application  of  subsection  (d)  (4)  of  such  section,  as  in  effect  prior  to  Posty  p.  1065# 
the  enactment  of  this  Act  or  as  amended  by  this  Act)  and  as  though 
he  became  entitled  to  old-age  insurance  benefits  in  whichever  of  the 
following  months  yields  the  highest  primary  insurance  amount: 

(A)  the  month  following  the  last  month  for  which  deductions 

are  deemed,  pursuant  to  paragraph  (1)  of  this  subsection,  to  have 

been  made;  or 
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(B)  the  first  month  after  the  month  determined  under  sub* 
paragraph  (A)  (and  prior  to  September  1954)  in  which  nis 
42  USO  202*,  benefits  under  section  202  (a)  of  the  Social  Security  Act  were  no 

PQfltf,  W*  1073,  longer  subject  to  deductions  under  section  203  (b)  of  such  Act;  or 
1078 •  (C)  the  first  month  after  the  last  month  (and  prior  to  Septem- 

ber 1954)  in  which  his  benefits  under  section  202  (a)  of  the  Social 
Security  Act  were  subject  to  deductions  under  section  203  (b) 
of  such  Act;  or 

(D)  the  month  in  which  such  individual  filed  his  application 
for  recomputation  referred  to  in  paragraph  (1)  of  this  subsection 
or,  if  he  died  without  filing  such  application  and  prior  to  January 
1,  1956,  the  month  in  which  he  died,  and  in  any  such  case  Abut,  if 
the  individual  is  deceased,  only  if  death  occurred  after  August 
1954)  the  amendments  made  by  subsections  (b)  (1),  (e)  (1)  and 
Post  *  pp»  1062,       (e)  (*0  (B)  of  section  102  of  this  Act  shall  be  applicable. 
1065,  1067 .     'Such  recomputation  shall  be  effective  for  and  after  the  month  in  which 
the  application  required  by  paragraph  (1)  of  this  subsection  is  filed. 
The  provisions  of  this  subsection  shall  not  be  applicable  in  the  case  of 
any  individual  if  his  primary  insurance  amount  has  been  recomputed 
Post,  p#  1066*  under  section  215  (f )  (2)  of  the  Social  Security  Act  on  the  basis  of  an 

application  filed  prior  to  September  1954. 
42  USC  415#         (3)  If  any  recomputation  under  section  215  (f )  of  the  Social  Secu- 
rity Act  is  made  by  reason  of  deductions  deemed  pursuant  to  para- 
Post,  p«  1066,  graph  (1)  of  this  subsection  to  have  been  imposed  with  respect  to 
et  seq.  benefits  based  on  the  wages  and  self -employment  income  of  any  indi- 

vidual, the  total  of  the  benefits  based  on  such  wages  and  self -employ- 
ment income  for  months  for  which  such  deductions  are  so  deemed 
to  have  been  imposed  shall  be  recovered  by  making,  in  addition  to 
42  USC  203 1      any  other  deductions  under  section  203  of  such  Act,  deductions  from 
post,  pp#|070,  any  increase  in  benefits,  based  on  such  wages  and  self -employment 
1073-1078.      income,  resulting  from  such  recomputation. 

SERVICE  BY  AMERICAN  CITIZENS  FOR  FOREIGN  SUBSIDIARY  OF  DOMESTIC 

CORPORATION 

42  use  410.  (m)  Clause  (B)  of  so  much  of  section  210  (a)  of  the  Social  Secu- 
rity Act  as  precedes  paragraph  (1)  thereof  is  amended  to  read  as  fol- 
lows :  "(B^  outside  the  United  States  by  a  citizen  of  the  United  States 
as  an  employee  (i)  of  an  American  employer  (as  defined  in  subsec- 
tion (e) ),  or  (ii)  of  a  foreign  subsidiary  (as  defined  in  section  3121 

Post,  p,  1094.  0)  ot  the  Internal  Revenue  Code  of  1954)  of  a  domestic  corporation 
(as  determined  in  accordance  with  section  7701  of  the  Internal  Rev- 

68A  Stat.  911.  enue  Code  of  1954)  during  any  period  for  which  there  is  in  effect 
an  agreement,  entered  into  pursuant  to  section  3121  (1)  of  the  Inter- 
nal Revenue'  Code  of  1954,  with  respect  to  such  subsidiary ;" 

EFFECTIVE  DATES 

Ante,  p.  1055.      (n)  The  amendment  made  by  paragraph  (3)  of  subsection  (g)  shall 
be  applicable  only  with  respect  to  taxable  years  beginning  after  1950. 
The  amendments  made  by  paragraphs  (1),  (2),  and  (4)  of  such  sub- 
Ante,  p.  1054*  section  and  by  subsection  (d)  shall,  except  for  purposes  of  section 
42  use  203 1      203  of  the  Social  Security  Act,  be  applicable  only  with  respect  to 

post,  pp0  1070, 
1073-1078. 
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taxable  years  ending  after  1954.  The  amendments  made  by  para- 
graphs (1),  (2),  and  (3)  of  subsection  (a)  shall  be  applicable  only  Arte,  p,  1052 
with  respect  to  remuneration  paid  after  1954.  The  amendments  made 
by  paragraphs  (4),  (5),  and  (6)  of  subsection  (a)  shall  be  applicable 
only  with  respect  to  services  (whether  performed  after  1954  or  prior 
to  1955)  for  which  the  remuneration  is  paid  after  1954.  The  amend- 
ment made  by  paragraph  (3)  of  subsection  (c)  shall  become  effective  Ante,  p,  1054, 
January  1,  1955.  The  other  amendments  made  by  this  section  (other 
than  the  amendments  made  by  subsections  (h),  (i),  (j)  and  (m)  shall 
be  applicable  only  with  respect  to  services  performed  after  1954. 
For  purposes  of  section  203  of  the  Social  Security  Act,  the  amendments 
made  by  paragraphs  (1),  (2),  and  (4)  of  subsection  (g)  and  by  sub- 
section (d)  shall  be  effective  with  respect  to  net  earnings  from  self- 
employment  derived  after  1954.  The  amount  of  net  earnings  from 
self-employment  derived  during  any  taxable  year  ending  in,  and  not 
with  the  close  of,  1955  shall  be  credited  equally  to  the  calendar  quarter 
in  which  such  taxable  year  ends  and  to  each  of  the  three  or  fewer 
preceding  quarters  any  part  of  which  is  in  such  taxable  year ;  and,  for 
purposes  of  the  preceding  sentence  of  this  subsection,  net  earnings 
from  self -employment  so  credited  to  calendar  quarters  in  1955  shall  be 
deemed  to  have  been  derived  after  1954. 

Increase  in  Benefit  Amounts 

Sec.  102.  (a)  Subsection  (a)  of  section  215  of  the  Social  Security  Act42  use  415# 
is  amended  to  read  as  follows : 

"Primary  Insurance  Amount 

"(a)  (1)  The  primary  insurance  amount  of  any  individual  (i)  who 
does  not  become  eligible  for  benefits  under  section  202  (a)  until  after 42  USC  402. 
August  1954,  or  who  dies  after  such  month  and  without  becoming 
eligible  for  benefits  under  such  section  202  (a),  and  (ii)  with  respect 
to  whom  not  less  than  six  of  the  quarters  elapsing  after  1950  are 
quarters  of  coverage,  and  the  primary  insurance  amount  of  any  indi- 
vidual with  respect  to  whom  not  less  than  six  of  the  quarters  elapsing 
after  June  30,  1953,  are  quarters  of  coverage,  shall  oe  whichever  of 
the  following  amounts  is  the  larger : 

"(A)  Fifty-five  per  centum  of  the  first  $110  of  his  average 
monthly  wage,  plus  20  per  centum  of  the  next  $240 ;  or 
"(B)  The  amount  determined  under  subsection  (c).  Post,  p,i063« 

An  individual  shall,  for  purposes  of  this  paragraph,  be  deemed  eligible 
for  benefits  under  section  202  (a)  for  any  month  if  he  was  or  would 
have  been,  upon  filing  application  therefor  in  such  month,  entitled  to 
such  benefits  for  such  month. 

"(2)  The  primary  insurance  amount  of  any  other  individual  shall 
be  the  amount  determined  under  subsection  (c)."  Post,  p,1063. 

(b)  (1)  Paragraphs  (1),  (2),  and  (3)  of  subsection  (b)  of  such 
section  are  amended  to  read  as  follows : 

"(1)  An  individual's  'average  monthly  wage'  shall  be  the  quotient  Average  monthly 
obtained  by  dividing  the  total  of  his  wages  and  self -employment  wage, 
income  after  his  starting  date  (determined  under  paragraph  (2) )  and 
prior  to  his  closing  date  (determined  under  paragraph  (3)),  by  the 
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number  of  months  elapsing  after  such  starting  date  and  prior  to  such 
closing  date,  excluding  from  such  elapsed  months  any  month  in  any 
year  prior  to  the  year  in  which  he  attained  the  age  of  twenty-two  if 
less  than  two  quarters  of  such  prior  year  were  quarters  of  coverage, 
except  that  when  the  number  of  such  elapsed  months  thus  computed 

Infra,  (including  a  computation  after  the  application  of  paragraph  (4) )  is 

less  than  eighteen,  it  shall  be  increased  to  eighteen. 

Starting  date.      "(2)  An  individual's  'starting  date'  shall  be— 
"(A)  December  31,  1950,  or 

"(B)  if  later,  the  last  day  of  the  year  in  which  he  attains  the 
age  of  twenty-one, 
whichever  results  in  the  higher  primary  insurance  amount, 
closing  date*     '  "(3)  An  individual's  'closing  date'  shall  be  whichever  of  the  fol- 
lowing results  in  the  higher  primary  insurance  amount : 

"(A)  the  first  day  of  the  year  in  which  he  died  or  became 
entitled  to  old-age  insurance  benefits,  whichever  first  occurred;  or 
"(B)  the  first  day  of  the  first  year  in  which  he  both  was  fully 
insured  and  had  attained  retirement  age ; 
except  that  if  the  Secretary  determines,  on  the  basis  of  the  evidence 
available  to  him  at  the  time  of  the  computation  of  the  individual's 
primary  insurance  amount  with  respect  to  which  such  closing  date  is 
applicable,  that  it  would  result  in  a  higher  primary  insurance  amount 
for  such  individual,  his  closing  date  shall  be  the  first  day  of  the  year 
following  the  year  referred  to  in  subparagraph  (A) ." 

(2)  Paragraph  (4)  of  such  subsection  (b)  is  amended  to  read  as 
follows : 

"(4)  In  the  case  of  any  individual,  the  Secretary  shall  determine 
the  four  or  fewer  full  calendar  years  after  his  starting  date  and  prior 
to  his  closing  date  which,  if  the  months  of  such  years  and  his  wages  and 
self -employment  income  for  such  years  were  excluded  in  commuting  his 
average  monthly  wage,  would  produce  the  highest  primary  insurance 
amount.  Such  months  and  such  wages  and  self-employment  income 
shall  be  excluded  for  purposes  of  computing  such  individual's  average 
monthly  wage.  The  maximum  number  of  calendar  years  determined 
under  the  first  sentence  of  this  paragraph  shall  be  five  instead  of  four 
in  the  case  of  any  individual  who  has  not  less  than  twenty  quarters  of 
coverage." 

(c)  Subsection  (c)  of  such  section  is  amended  to  read  as  follows : 
"Determinations  Made  by  Use  of  the  Conversion  Table 

"(c)-  (1)  Except  as  provided  in  paragraph  (2)  of  this  subsection, 
the  amount  referred  to  in  paragraphs  (1)  (B)  and  (2)  of  subsection 
Ante,  p,  1062     (a)  *or  an  individual  shall  be  either  the  amount  appearing  in  column 
9  III  of  the  following  table  on  the  line  on  which  in  column  I  appears  his 
Post,  pt  1065.  primary  insurance  benefit  (as  determined  under  subsection  (d)),  or 
the  amount  appearing  in  column  III  of  the  following  table  on  the 
line  on  which  in  column  II  appears  his  primary  insurance  amount 
(determined  as  provided  in  subsection  (d)),  whichever  produces  the 
higher  amount;  and  his  average  monthly  wage  shall,  for  purposes  of 
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section  203  (a) ,  be  the  amount  appearing  in  column  IV  on  the  line  on  42  use  403« 
which,  in  column  III,  appears  such  higher  amount.  pQat»  PP»  1070» 

1Q73»1078# 


11  the  primary  insurance  benefit  (as  determined  under 
subsection  (d))  is— 


$10 — 

$11  

$12 — 

$13  

$14  

$15  

$16  

$17  

$18.... 

$19  

$20  

$21  

$22.... 
$23.... 
$24.... 

$25  

$26.... 
$27.... 

$28  

$29  

$30  

$31  

$32  

$33  

$34  

$85..... 
$36..... 

$37  

$38  

$39..... 
$40-.... 

$42""; 

$43..... 
$44.-.. 
$45.„.. 
$46_... 


Or  the  primary 
insurance 
amount  (as 
determined 
under  subsec- 
tion (d))  is— 


70.00 
71.00 
72.00 
73. 10 
74.10 
75. 10 
76.10 
77.10 
77.10 
77.20 
77.30 
77.40 
77.50 
78.00 
79.00 
80. 10 
81.00 
82.00 
83.10 
84.00 
85.00 


m 

The  amount 
referred  to  in 
paragraphs  (1) 
(B)  and  (2)  of 
subsection  (a) 
shall  be— 


rv 

And  the  average 
monthly  wage 
for  purposes  of 
computing  max-' 
imum  benefits 
shall  be— 


$30.00 

$55.00 

32.00 

58.00 

34.00 

62.00 

36.00 

65.00 

38.00 

69.00 

40.00 

73.00 

41.70 

76.00 

43.20 

79.00 

44.50 

81.00 

45.70 

83.00 

47.00 

85.00 

48.50 

88.00 

50.30 

91.00 

52.50 

95.00 

55.10. 

100.00 

57.40 

104.00 

59.40 

108.00 

61.30 

114.00 

63.00 

123.00 

64.40 

130.00 

66.30 

139.00 

67.90 

147.00 

69.50 

156.00 

71.10 

163.00 

72.50 

170.00 

73.90 

177.00 

75.50 

185.00 

77.10 

193.00 

78.50 

200.00 

79.90 

207.00 

81.10 

213.00 

82.70 

221.00 

83.90 

227.00 

85.30 

234.00 

86.70 

241.00 

88.50 

250.00 

88.50 

250.00 

88.50 

250.00 

88.50 

250.00 

88.50 

250.00 

88.60' 

250.00 

89.10 

253.00 

9a  60 

260.00 

91.90 

267.00 

93.10 

273.00 

94.50 

280.00 

95.90 

287.00 

97.10 

293.00 

98.50 

300.00 

"(2)  (A)  In  case  the  primary  insurance  benefit  (determined  as 
provided  in  subsection  (d) )  of  an  individual  falls  between  the  amounts 
on  any  two  consecutive  lines  in  column  I  of  the  table,  the  amount 
referred  to  in  paragraphs  (1)  (b)  and  (2)  of  subsection  («a)  for  such 
individual  shall  be  the  amount  determined  (i)  by  applying  the  for- 
mula in  subsection  (a)  (1)  to  the  average  monthly  wage  which  would 
be  determined  for  such  individual  under  paragraph  (4)  of  this  sub-  42  USC  415* 
section  as  in  effect  prior  to  the  enactment  of  the  Social  Security 
Amendments  of  1954,  (ii)  by  increasing  the  amount  determined  under 
clause  (i),  if  it  is  not  a  multiple  of  $0.10,  to  the  next  higher  multiple 
of  $0.10,  and  (iii)  by  further  increasing  such  amount  to  the  extent, 
if  anv,  it  is  less  than  $5  greater  than  the  primary  insurance  amount 
which  would  be  determined  for  him  by  use  of  his  primary  insurance 
benefit  under  paragraph  (2)  of  this  subsection  as  in  effect  prior  to 
the  enactment  of  the  Social  Security  Amendments  of  1954. 

"(b)  In  case  the  primary  insurance  amount  (determined  under  sub- 
section (d) )  of  an  individual  falls  between  the  amounts  on  any  two  Poeti  p«  1065* 
consecutive  lines  in  column  II  of  the  table,  the  amount  referred  to  in 
paragraphs  (1)  (B)  and  (2)  of  subsection  (a)  for  such  individual  Ante^  p#  X062# 
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shall  be  the  amount  determined  under  subparagraph  (A)  of  this 
paragraph  for  an  individual  whose  primary  insurance  benefit  would 
(under  paragraph  (2)  of  this  subsection  as  in  effect  prior  to  the  enact- 
ment of  the  Social  Security  Amendments  of  1954)  produce  such  pri- 
mary insurance  amount;  except  that,  if  there  is  no  primary  insur- 
ance benefit  which  would  (under  such  paragraph  (2))  produce  such 

Erimary  insurance  amount  or  if  such  primary  insurance  amount  is 
igher  than  $77.10,  the  amount  referred  to  in  paragraphs  (1)  (B) 
and  (2)  of  subsection  (a)  for  such  individual  shall  be  the  amount 
determined  (i)  by  applying  the  formula  in  subsection  (a)  (1)  to 
the  average  monthly  wage  from  which  such  primary  insurance 
amount  was  determined,  (li)  by  increasing  the  amount  determined 
under  clause  (i),  if  it  is  not  a  multiple  of  $0.10,  to  the  next  higher 
multiple  of  $0.10,  and  (iii)  by  further  increasing  such  amount  to  the 
extent,  if  any,  it  is  less  than  $5  greater  than  such  primary  insurance 
amount. 

"(C)  If  the  provisions  of  subparagraphs  (A)  and  (B)  of  this  para- 
graph are  both  applicable  to  an  individual,  the  amount  referred  to  in 
fot>,  pa  1062»   paragraphs  (1)  (B)  and  (2)  of  subsection  (a)  for  such  individual 
shall  be  the  larger  of  the  amounts  determined  under  such  sub- 
paragraphs. 

"(3)  For  the  purpose  of  facilitating  the  use  of  the  conversion  table 
foV5C'4Q2j  in  computing  any  insurance  benefit  under  section  202,  the  Secretary 
poSR  PP»  1073>  is  authorized  to  assume  that  the  primary  insurance  benefit  from  which 
1079,  1083*  such  benefit  under  section  202  is  determined  is  one  cent  or  two  cents 
1085*  more  or  less  than  its  actual  amount. 

42  USO  403|  "(4)  For  purposes  of  section  203  (a),  the  average  monthly  wage 

poat,  pp#  1070>  of  an  individual  whose  primary  insurance  amount  is  determined  under 
1073»X078#  paragraph  (2)  of  this  subsection  shall  be  a  sum  equal  to  the  average 
monthly  wage  which  would  result  in  such  primary  insurance  amount 
upon  the  application  of  the  provisions  of  subsection  (a)  (1)  (A)  of 
this  section  and  without  the  application  of  subsection  (e)  (2)  or  (g) 
of  this  section;  except  that,  if  such  sum  is  not  a  multiple  of  $1,  it  shall 
be  rounded  to  the  nearest  multiple  of  $1  (or  to  the  next  higher  multiple 
of  $1  if  it  is  a  multiple  of  $0.50) ." 

(d)  (1)  The  heading  of  subsection  (d)  of  such  section  is  amended 
to  read  "Primary  Insurance  Benefit  and  Primary  Insurance  Amount 
For  Purposes  of  Conversion  Table". 

(2)  So  much  of  such  subsection  (d)  as  precedes  paragraph  (1J 
thereof  is  amended  by  inserting  "and  the  primary  insurance  amounts" 
after  "primary  insurance  benefits". 

(3)  So  much  of  paragraph  (4)  of  such  subsection  (d)  as  precedes 
Subparagraph  (A)  is  amended  by  inserting  "(except  an  individual 
who  attained  age  twenty-two  after  1950  and  with  respect  to  whom  not 
less  than  six  of  the  quarters  elapsing  after  1950  are  quarters  of 
coverage) "  after  "individual". 

(4)  Such  subsection  (d)  is  amended  by  adding  after  paragraph 
Peat*  p»  1079.     (5),  added  by  section  106  of  this  Act,  the  following  new  paragraph: 

"(6)  The  primary  insurance  amount  of  any  individual  shall  be 
computed  as  provided  in  this  section  as  in  effect  prior  to  the  enact- 
ment of  this  paragraph,  except  that  the  amendments  made  by  sections 
Ante,  p.  1062|    102  (b)  (other  than  paragraph  (2)  thereof) ,  104,  and  106  of  the  Social 
£ost,  pp#  1078,  Security  Amendments  of  1954  (relating,  respectively,  to  increase 
1079*  in  benefit  amounts,  increase  in  earnings  counted,,  and  periods  of  dis- 

ability) shall,  to  the  extent  provided  by  such  sections,  be  applicable 
to  such  computation." 
Post,  pp#  1078,  (e)  (1)  Section  215  (e)  of  such  Act  is  amended  by  striking  out 
"and"  at  the  end  of  paragraph  (1),  by  changing  the  period  at  the 
end  of  paragraph  (2)  to  a  semicolon,  and  by  adding  after  such  para- 
graph (2)  the  following  new  paragraph: 
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"(3)  if  an  individual's  closing  date  is  determined  under  para- 
graph (3)  (A)  of  subsection  (b)  and  he  has  self-employment  Ante,  p.  1063. 
income  in  a  taxable  year  which  begins  prior  to  such  closing  date  ~ 
and  ends  after  the  last  day  of  the  month  preceding  the  month  in 
which  he  becomes  entitled  to  old-age  insurance  benefits,  there  shall 
not  be  counted,  in  determining  his  average  monthly  wage,  his 
self -employment  income  in  such  taxable  year,  except  as  provided 
in  section  215  (f )  (3)  (C) ;  and".  Post,  p,  X067. 

(2)  Section  215  (f)  (2)  of  such  Act  is  amended  to  read  as  follows: 
"(2)  (A)  Upon  application  filed  after  1954  by  an  individual 

entitled  to  old-age  insurance  benefits,  the  Secretary  shall  recompute  his 
primary  insurance  amount  if — 

"(i)  he  has  not  less  than  six  quarters  of  coverage  in  the  period 

after  1950  and  prior  to  the  quarter  in  which  such  application  is 

.filed, 

"(ii)  he  has  wages  and  self -employment  income  of  more  than 
$1,200  in  a  calendar  year  which  occurs  after  1953  (not  taking  into 
account  any  year  prior  to  the  calendar  year  in  which  the  last 
previous  recomputation,  if  any,  of  his  primary  insurance  amount 
was  effective)  and  after  the  year  in  which  he  became  (without  the 
application  of  section  202  (j)  (1))  entitled  to  old-age  insurance  Post,  p#  1079, 
benefits  or  filed  an  application  for  recomputation  (to  which  he  is 
entitled)  under  section  102  (e)  (5)  (B)  or  102  (f)  (2)  (B)  of  Post,  PP#  1069, 
the  Social  Security  Amendments  of  1954,  whichever  of  such  events  107 1. 
is  the  latest,  and 

"(iii)  he  filed  such  application  no  earlier  than  six  months  after 
such  calendar  year  referred  to  in  clause  (ii)  in  which  he  had  such 
wages  and  self-employment  income. 
Such  recomputation  shall  be  effective  for  and  after  the  twelfth  month 
before  the  month  in  which  he  filed  such  application  for  recomputation 
but  in  no  event  earlier  than  the  month  following  such  calendar  year 
referred  to  in  clause  (ii).  For  the  purposes  of  this  subparagraph  an 
individual's  self-employment  income  shall  be  allocated  to  calendar 
quarters  in  accordance  with  section  212.  42  USC  412. 

"(B)  A  recomputation  pursuant  to  subparagraph  (A)  shall' be 
made  as  provided  in  subsection  (a)  of  this  section  and  as  though  the 
individual  first  became  entitled  to  old-age  insurance  benefits  in  the 
month  in  which  he  filed  the  application  for  such  recomputation,  but 
only  if  the  provisions  of  subsection  (b)  (4)  were  not  applicable  to  the  Ante»  p,  1063. 
last  previous  computation  of  his  primary  insurance  amount.   If  the 
provisions  of  subsection  (b)  (4)  were  applicable  to  such  previous 
computation,  the  recomputation  under  subparagraph  (A)  of  this 
paragraph  shall  be  made  only  as  provided  in  subsection  (a)  (1)  (other  Ante,  p»  1062. 
than  subparagraph  (B)  thereof)  and  for  such  purposes  his  average 
monthly  wage  shall  be  determined  as  though  he  became  entitled  to 
old-age  insurance  benefits  in  the  month  in  which  he  filed  the  applica- 
tion for  recomputation  under  subparagraph  (A),  except  that,  of  the 
provisions  of  paragraph  (3)  of  subsection  (b),  only  the  provisions  of  Ante,  p.  1053. 
subparagraph  (A)  thereof  shall  be  applicable."  * 

(3)  (A)  Section  215  (f)  (3)  of  such  Act  is  amended  to  read  as 
follows: 

"(3)  (A)  Upon  application  by  an  individual — 

"(i)  who  became  (without  the  application  of  section  202  (j)  Post,  p.  1079  * 
(1))  entitled  to  old-age  insurance  benefits  under  section  202  (a)  42  use  402» 
after  August  1954,  or 

"(ii)  whose  primary  insurance  amount  was  recomputed  under 
section  102  (e)  (5)  or  102  (f)  (2)  (B)  of  the  Social  Security  Post,  pP#  1068, 
Amendments  of  1954,  or  1071 
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"(iii)  whose  primary  insurance  amount  was  recomputed  as  pro* 
vided  in  the  first  sentence  of  paragraph  (2)  (B)  of  this  subsection 
on  the  basis  of  an  application  filed  after  August,  1954, 
the  Secretary  shall  recompute  his  primary  insurance  amount  if  such 
application  is  filed  after  the  year  in  which  he  became  entitled  to  old- 
suranoe  amount,  age  insurance  benefits  or  in  which  he  filed  his  application  for  the  last 
recomputation  (to  which  he  was  entitled)  of  his  primary  insurance 
amount  under  any  provision  of  law  referred  to  in  clause  (ii)  or  (iii) 
of  this  sentence,  whichever  is  the  later.   Such  recomputation  under 
this  subparagraph  shall  be  made  in  the  manner  provided  in  the  preced- 
ing subsections  of  this  section  for  computation  of  his  primary  insurance 
amount,  except  that  his  closing  date  for  purposes  of  subsection  (b) 
shall  be  the  first  day  of  the  year  following  the  year  in  which  he  became 
entitled  to  old-age  insurance  benefits  or  in  which  he  filed  his  application 
for  the  last  recomputation'(to  which  he  was  entitled)  of  his  primary 
insurance  amount  under  any  provision  of  law  referred  to  in  clause 
(ii)  or  (iii)  of  the  preceding  sentence,  whichever  is  the  later.   Such  re- 
computation under  this  subparagraph  shall  be  effective  for  and  after 
the  first  month  for  which  his  last  previous  computation  of  his  primary 
insurance  amount  was  effective,  but  in  no  event  for  any  month  prior  to 
the  twenty- fourth  month  before  the  month  in  which  the  application 
for  such  recomputation  is  filed. 
"(B)  In  the  case  of  an  individual  who  dies  after  August  1954 — 
"(i)  who,  at  the  time  of  death,  was  .not  entitled  to  old-age  insur- 
ance benefits  under  section  202  (a),  or  who  became  entitled  to 
old-age  insurance  benefits  under  section  202  (a)  after  August 
1954,  or  whose  primary  insurance  amount  was  recomputed  under 
paragraph  (2)  or  (4)  of  this  subsection,  or  section  102  (e)  (5) 
or  section  102  (f )  (2)  (B)  of  the  Social  Security  Amendments  of 
1954,  on  the  basis  of  an  application  filed  after  August  1954;  and 
"(ii)  with  respect  to  whom  the  last  previous  computation  or 
recomputation  of  his  primary  insurance  amount  was  cased  upon 
a  closing  date  determined  under  subparagraph  (A)  or  (B)  of 
Ante»  p#  1033»        subsection  (b)  (3)  of  this  section, 

the  Secretary  shall  recompute  his  primary  insurance  amount  upon  the 
filing  of  an  application  by  a  person  entitled  to  monthly  benefits  or  a 
lump-sum  death  payment  on  the  basis  of  his  wages  and  self -employ- 
ment income.  Such  recomputation  shall  be  made  in  the  manner  pro- 
vided in  the  preceding  subsections  of  this  section  for  computation  of 
such  amount,  except  that  his  closing  date  for  purposes  of  subsection 
(b)  shall  be  the  day  following  the  year  of  death  m  case  he  died  without 
becoming  entitled  to  old-age  insurance  benefits,  or,  in  case  he  was 
entitled  to  old-age  insurance  benefits,  the  day  following  the  year  in 
which  was  filed  the  application  for  the  last  previous  computation  of 
his  primary  insurance  amount  or  in  which  the  individual  died,  which- 
ever first  occurred.  In  the  case  of  monthly  benefits,  such  recompu- 
tation shall  be  effective  for  and  after  the  month  in  which  the  person 
entitled  to  such  monthly  benefits  became  so  entitled,  but  in  no  event 
for  any  month  prior  to  the  twenty-fourth  month  before  the  month  in 
which  the  application  for  such  recomputation  is  filed.'* 

(B)  Such  section  215  (f )  (3)  is  further  amended  by  adding  after 
subparagraph  (B)  (added  by  subparagraph  (A)  of  this  paragraph) 
the  following  new  subparagraph : 
Ante ,  p»i063.  "(C)  If  an  individual's  closing  date  is  determined  under  paragraph 
(3)  (A)  of  subsection  (b)  of  this  section  and  he  has  self-employment 
income  in  a  taxable  year  which  begins  prior  to  such  closing  date  and 
ends  after  the  last  day  of  the  month  preceding  the  month  in  which  he 
became  entitled  to  old-age  insurance  benefits,  the  Secretary  shall  recom- 
*pute  his  primary  insurance  amount  after  the  close  of  such  taxable  year, 
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taking  into  account  only  such  self-employment  income  in  such  taxable 

year  as  is,  pursuant  to  section  212,  allocated  to  calendar  quarters  prior  42  use  4X2, 

to  such  closing  date.   Such  recomputation  shall  be  effective  for  and 

after  the  first  month  in  which  he  became  entitled  to  old-age  insurance 

benefits." 

(4t)  .Section  215  (f)  (4)  of  such  Act  is  amended  to  read  as  follows: 
"(4)  Upon  the  death  after  1954  of  an  individual  entitled  to  old-  Death  after 
age  insurance  benefits,  if  any  person  is  entitled  to  monthly  benefits,  or  1954. 
to  a  lump-sum  death  payment,  on  the  basis  of  the  wages  and  self- 
employment  income  of  such  individual,  the  Secretary  shall  recompute 
the  decedent's  primary  insurance  amount,  but  only  if — 

"(A)  the  decedent  would  have  been  entitled  to  a  recomputation 
under  paragraph  (2)  (A)  (without  the  application  of  clause  (iii)  Ante,  p.  1066, 
thereof)  if  he  had  filed  application  therefor  in  the  month  in  which 
he  died ;  or 

"(B)  the  decedent  during  his  lifetime  was  paid  compensation 
which  was  treated  under  section  205  (o)  as  remuneration  for  42  use  405, 
employment. 

If  the  recomputation  is  permitted  by  subparagraph  (A)  the  recompu- 
tation shall  be  made  (if  at  all)  as  though  he  haa  filed  application  for 
a  recomputation  under  paragraph  (2)  (A)  in  the  month  in  which  he 
died,  except  that  such  recomputation  shall  include  any  compensation 
(described  in  section  205  (o))  paid  to  him  prior  to  the  closing- date  42  use  405, 
which  would  have  been  applicable  under  such  paragraph.  If  recom- 
putation is  permitted  by  subparagraph  (B)  the  recomputation  shall 
take  into  account  only  the  wages  and  self-employment  income  which 
were  taken  into  account  in  the  last  previous  computation  of  his  primary 
insurance  amount  and  the  compensation  (described  in  section  205  (o) ) 
paid  to  him  prior  to  the  closing  date  applicable  to  such  computation.  If 
Doth  of  the  preceding  sentences  are  applicable  to  an  individual,  only 
the  recomputation  which  results  in  the  larger  primary  insurance 
amount  shall  be  made." 

(5)  (A)  In  the  case  of  any  individual  who,  upon  filing  application 
therefor  before  September  1954,  would  (but  for  the  provisions  of 
section  215  (f )  (6)  of  the  Social  Security  Act)  have  been  entitled  to  a  42  use  415, 
recomputation  under  subparagraph  (A)  or  (B)  of  section  215  (f)  (2)  Ante,  p.  1066. 
of  such  Act  as  in  effect  prior  to  the  enactment  oi  this  Act,  the  Secretary 
shall  recompute  such  individual's  primary  insurance  amount,  but  only 
if  he  files  an  application  therefor  or,  in  case  he  died  before  filing  such 
application,  an  application  for  monthly  benefits  or  a  lump-sum  death 
payment  on  the  basis  of  his  wages  and  self -employment  income  is  filed. 
Such  recomputation  shall  be  made  only  as  provided  in  subsection 
(a)  (2)  of  section  215  of  the  Social  Security  Act,  as  amended  by  this  Ante,  p,  1062. 
Act,  through  the  use  of  a  primary  insurance  amount  determined  under 
subsection  (d)  (6)  of  such  section  in  the  same  manner  as  for  an  indi-  Ante,  p,  1069, 
vidual  to  whom  subsection  (a)  (1)  of  such  section,  as  in  effect  prior  to 
the  enactment  of  this  Act,  is  applicable ;  and  such  recomputation  shall 
take  into  account  only  such  wages  and  self-employment  income  as 
would  be  taken  into  account  under  section  215  (b)  of  the  Social 
Security  Act  if  the  month  in  which  the  application  for  recomputation  Ante,  p,  iofl2 
is  filed,  or  if  the  individual  died  without  filing  the  application  for"" 
recomputation,  the  month  in  which  he  died,  were  deemed  to  be  the 
month  in  which  he  became  entitled  to  old-age  insurance  benefits.  In 
the  case  of  monthly  benefits,  such  recomputation  shall  be  effective  for 
and  after  the  month  in  which  such  application  for  recomputation  is 
filed  or,  if  the  individual  has  died  without  filing  the  application,  for 
and  after  the  month  in  which  the  person  filing  the  application  for 
monthly  survivor  benefits  becomes  entitled  to  such  benefits. 
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(B)  In  the  case  of — 

(i)  any  individual  who  is  entitled  to  a  recomputation  under 
subparagraph  (A)  of  section  215  (f)  (2)  of  the  Social  Security 
Act  as  in  effect  prior  to  the  enactment  of  this  Act  on  the  basi9 
of  an  application  filed  after  August  1954,  or  who  died  after  such 
month  leaving  any  survivors  entitled  to  a  recomputation  under 
section  215  (f )  (4)  of  the  Social  Security  Act  as  in  effect  prior  to 
the  enactment  of  this  Act  on  the  basis  of  his  wages  and  self- 
employment  income,  and  whose  sixth  quarter  of  coverage  after 
1950  was  acquired  after  August  1954  or  with  respect  to  whom  the 
twelfth  month  referred  to  in  such  subparagraph  (A)  occurred 
after  such  month,  and 

(ii)  any  individual  who  is  entitled  to  a  recomputation  under 
section  215  (f)  (2)  (B)  of  the  Social  Security  Act  as  in  effect 

Erior  to  the  enactment  of  this  Act  on  the  basis  of  an  application 
led  after  August  1954,  or  who  died  after  August  1954  leaving 
any  survivors  entitled  to  a  recomputation  under  section  215  (f) 
(4)  of  the  Social  Security  Act  as  in  effect  prior  to  the  enactment 
of  this  Act  on  the  basis  of  his  wages  and  self-employment  income, 
and  whose  sixth  quarter  of  coverage  after  1950  was  acquired  after 
August  1954  or  who  did  not  attain  the  age  of  seventy-five  prior 
to  September  1954, 
the  recomputation  of  his  primary  insurance  amount  shall  be  made 
in  the  manner  provided  in  section  215  of  the  Social  Security  Act,  as 
amended  by  this  Act,  for  computation  of  such  amount,  except  that  his 
closing  date,  for  purposes  of  subsection  (b)  of  such  section  215,  shall 
be  determined  as  though  he  became  entitled  to  old-age  insurance 
benefits  in  the  month  in  which  he  filed  such  application  for  or,  if  be 
has  died,  in  the  month  in  which  he  died.    In  the  case  of  monthly  bene- 
fits, such  recomputation  shall  be  effective  for  and  after  the  month  in 
which  such  application  for  recomputation  is  filed  or,  if  the  individual 
has  died  without  filing  the  application,  for  and  after  the  month  in 
which  the  person  filing  the  application  for  monthly  survivors  benefits 
becomes  entitled  to  such  benefits. 

(C)  An  individual  or,  in  case  of  his  death,  his  survivors  entitled  to 
a  lump-sum  death  payment  or  to  monthly  benefits  under  section  202 
of  the  Social  Security  Act  on  the  basis  of  his  wages  and  self -employ- 
ment income  shall  be  entitled  to  a  recomputation  of  his  primary 
insurance  amount  under  section  215  (f)  (2)  or  section  215  (f )  (4)  of 
the  Social  Security  Act  as  in  effect  prior  to  the  date  of  enactment  of 
this  Act  only  if  (i)  he  had  not  less  than  six  quarters  of  coverage  in 
the  period  after  1950  and  prior  to  January  1,  1955,  and  (ii)  either 
the  twelfth  month  referred  to  in  subparagraph  (A)  of  such  section 
215  (f)  (2)  occurred  prior  to  January  1,  1955,  or  he  attained  the 
age  of  75  prior  to  1955,  and  (iii)  he  meets  the  other  conditions  of 
entitlement  to  such  a  recomputation.  No  individual  shall  be  entitled 
to  a  recomputation  under  subparagraph  (A)  or  (B)  of  this  para- 
graph if  his  primary  insurance  amount  has  previously  been  recom- 
puted under  either  of  such  subparagraphs. 

(6)  In  the  case  of  an  individual  who  died  or  became  (without  the 
application  of  section  202  (j)  (1)  of  the  Social  Security  Act)  entitled 
to  old-age  insurance  benefits  in  1956  and  with  respect  to  whom  not 
less  than  six  of  the  quarters  elapsing  after  1954  and  prior  to  the  quar- 
ter following  the  quarter  in  which  he  died  or  became  entitled  to  old- 
age  insurance  benefits,  whichever  first  occurred,  are  quarters  of  cov- 
erage, his  primary  insurance  amount  shall  be  computed  under  section 
215  (a)  (1)  (A)  of  such  Act,  as  amended  by  this  Act,  with  a  start- 
ing date  of  December  31,  1954,  and  a  closing  date  of  July  1,  1956,  but 
only  if  it  would  result  in  a  higher  primary  insurance  amount.  For 
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the  purposes  of  section  215  (f)  (3)  (C)  of  such  Act,  the  determina-  Ante,  p.  io67. 

tion  of  an  individual's  closing  date  under  the  preceding  sentence  shall 

be  considered  as  a  determination  of  the  individual's  closing  date  under 

section  215  (b)  (3)  (A)  of  such  Act,  and  the  recomputation  provided  Ante,  p.  1063. 

for  by  such  section  215  (f )  (3)  (C)  shall  be  made  using  July  1,  1956, 

as  the  closing  date,  but  only  if  it  would  result  in  a  higher  primary 

insurance  amount.    In  any  such  computation  on  the  basis  of  a  July 

1,  1956  closing  date,  the  total  of  his  wages  and  self-employment 

income  after  December  31,  1955,  shall,  if  it  is  in  excess  of  $2,100,  be 

reduced  to  such  amount. 

(7)  Section  203  (a)  of  such  Act  is  amended  to  read  as  follows:     42  USC  403, 
"(a)  Whenever  the  total  of  monthly  benefits  to  which  individuals 

are  entitled  under  section  202  for  a  month  on  the  basis  of  the  wages  42  use  402; 

and  self-employment  income  of  an  insured  individual  is  more  than  $50  post,  pp.  1073, 

and  exceeds  (1)  80  per  centum  of  his  average  monthly  wage,  or  (2)  1079,  1083, 

one  and  one-half  times  his  primary  insurance  amount,  whichever  is  1085. 

the  greater,  such  total  of  benefits  shall,  after  any  deductions  under  this 

section,  be  reduced  to  80  per  centum  of  his  average  monthly  wage  or 

to  one  and  one-half  times  his  primary  insurance  amount,  whichever 

is  the  greater,  but  in  no  case  to  less  than  $50 ;  except  that  when  any  of 

such  individuals  so  entitled  would  (but  for  the  provisions  of  section 

202  (k)  (2)  (A) )  be  entitled  to  child's  insurance  benefits  on  the  basis  42  use  402, 

of  the  wages  and  self -employment  income  of  one  or  more  other  insured 

individuals,  such  total  of  benefits,  after  any  deductions  under  this 

section,  shall  not  be  reduced  to  less  than  80  per  centum  of  the  sum  of 

the  average  monthly  wages  of  all  such  insured  individuals.   In  any 

case  in  which  the  total  of  the  benefits  referred  to  in  the  preceding 

sentence,  after  reduction  (if  any)  thereunder,  is  more  than  $200,  such 

total  shall,  notwithstanding  the  provisions  of  such  sentence,  be  reduced 

to  $200.   Whenever  a  reduction  is  made  under  this  subsection,  each 

benefit,  except  the  old-age  insurance  benefit,  shall  be  proportionately 

decreased." 

(8)  In  the  case  of  an  individual  who  became  (without  the  appli- 
cation of  section  202  (j)  (1) )  entitled  to  old-age  insurance  benefits  or  Post,  p.  1079. 
died  prior  to  September  1954,  the  provisions  of  section  215  (f)  (3).  as  42  use  415. 
in  effect  prior  to  the  enactment  of  this  Act  shall  be  applicable  as 

though  this  Act  had  not  been  enacted. 

(f)  (1)  The  amendments  made  by  the  preceding  subsections,  other  Applicability, 
than  subsection  (b)  and  paragraphs  (1),  (2),  (3),  and  (4)  of  sub- 
section (e),  shall  (subject  to  the  provisions  of  paragraph  (2)  and 
notwithstanding  the  provisions  of  section  215  (f)  (1)  of  the  Social 42  use  415. 
Security  Act)  apply  in  the  case  of  lump-sum  death  payments  under 
section  202  of  such  Act  with  respect  to  deaths  occurring  after,  and  in42"'usc  402; 
the  case  of  monthly  benefits  under  such  section  for  months  after, post,  pp.  1073, 
August  1954.  1079,  1083, 

(2)  (A)  The  amendment  made  by  subsection  (b)  (2)  shall  be  appli-  1085* 
cable  only  in  the  case  of  monthly  benefits  for  months  after  August 
1954,  and  the  lump-sum  death  payment  in  the  case  of  death  after 
August  1954,  based  on  the  wages  and  self-employment  income  of  an 
individual  (i)  who  does  not  become  eligible  for  benefits  under  sec- 
tion 202  (a)  of  the  Social  Security  Act  until  after  August  1954,  or  42  use  402. 
(ii)  who  dies  after  August  1954,  and  without  becoming  eligible  for 
benefits  under  such  section  202  (a),  or  (iii)  who  is  or  has  been  entitled 
to  have  his  primary  insurance  amount  recomputed  under  section  215 
(f)  (2)  of  the  Social  Security  Act,  as  amended  by  subsection  (e)  (2)  Ante,  p.  1066. 
of  this  section,  or  under  subsection  (e)  (5)  (B)  of  this  section,  or  Ante,  p.  1059* 

(iv)  with  respect  to  whom  not  less  than  six  of  the  quarters  elapsing  * 
after  June  1953  are  quarters  of  coverage  (as  defined  in  such  Act),  or 

(v)  who  files  an  application  for  a  disability  determination  which  is 
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Post,  p.  1080.  accepted  as  an  application  for  purposes  of  section  216  (i)  of  such  Act, 
or  (vi)  who  dies  after  August  1954,  and  whose  survivors  are  (or 
42  USC  415.  would,  but  for  the  provisions  of  section  215  (f)  (6)  of  such  Act,  be) 
entitled  to  a  recomputation  of  his  primary  insurance  amount  under 
Ante,  p.  1068,  section  215  (f)  (4)  (A)  of  such  Act,  as  amended  by  this  Act.  For 
purposes  of  the  preceding  sentence  an  individual  shall  be  deemed 
eligible  for  benefits  under  section  202  (a)  of  the  Social  Security  Act 
for  any  month  if  he  was,  or  would  upon  filing  application  therefor  in 
such  month  have  been,  entitled  to  such  benefits  for  such  month. 

(B)  In  the  case  of  any  individual  entitled  to  old-age  insurance 
42  USC  402.       benefits  under  section  202  (a)  of  the  Social  Security  Act  who  was  or, 
upon  filing  application  therefor,  would  have  been  entitled  to  such 
benefits  for  August  1954,  to  whom  subparagraph  (A)  is  inapplicable, 
arid  with  respect  to  whom  not  less  than  six  of  the  quarters  elapsing 
after  June  30, 1953,  are  quarters  of  coverage,  the  Secretary  of  Health, 
Education,  and  Welfare  shall,  notwithstanding  the  provisions  of  sec- 
42  USC  415#       tion  215  (f)  (1)  of  the  Social  Security  Act,  recompute  the  primary 
insurance  amount  of  such  individual  but  only  upon  the  filing  of  an 
application,  after  August  1954,  by  him  or,  if  he  dies  without  filing 
such  an  application,  oy  any  person  entitled  to  monthly  survivors 
42  use  402;       benefits  under  section  202  of  such  Act  on  the  basis  of  such  individual's 
post,  pp.  1073,  wages  and  self-employment  income.    Such  recomputation  shall  be 
1079,  1083,       made  in  the  manner  provided  in  section  215  of  the  Social  Security 
1£85.        ,       Act  for  computation  of  such  individual's  primary  insurance  amount, 
42  USC  41$}       except  that  the  provisions  of  subsection  (f )  of  such  section  (other 
jffifo,  PP;         than  paragraph  (3)  (C)  thereof)  shall  not  be  applicable  for  purposes 
I065il068t        °*  suc^  comPutatlon»  an(*  except  that  his  closing  date,  for  purposes  of 
post"  pp   1078-  subsection  (b)  of  such  section,  shall  be  determined  as  though  he 
loeo^  became  entitled  to  old-age  insurance  benefits  in  the  month  in  which 

he  filed  such  application  for  recomputation  or,  if  he  died  without 
filing  such  application,  the  month  in  which  he  died.  Such  recompu- 
tation shall  be  effective  (i)  if  the  application  is  filed  by  such  individ- 
ual, for  and  after  the  twelfth  month  before  the  bond  in  which  the 
application  therefor  was  filed  by  such  individual  but  in  no  case  before 
the  first  month  of  the  quarter  which  is  such  individual's  sixth  quarter 
of  coverage  acquired  after  June  30,  1953,  or  (ii)  if  such  application 
was  filed  by  a  person  entitled  to  monthly  survivors  benefits  under 
section  202  of  the  Social  Security  Act  on  the  basis  of  such  individual's 
wages  and  self-employment  income,  for  and  after  the  first  month  for 
which  such  person  was  entitled  to  such  survivors  benefits.  No  such 
recomputation  of  an  individual's  primary  insurance  amount  shall  be 
effective  unless  it  results  in  a  higher  primary  insurance  amount  for 
him;  nor  shall  any  such  recomputation  of  an  individual's  primary 
insurance  amount  be  effective  if  such  amount  has  previously  been 
recomputed  under  this  subsection. 
Ante,  pp.  1062,  (3)  The  amendments  made  by  subsections  (b)  (1),  (e)  (1),  and 
1065.  (e)  (3)  (B)  shall  be  applicable  only  in  the  case  of  monthly  benefits 

based  on  the  wages  and  self- employment  income  of  an  individual  who 
does  not  become  entitled  to  old-age  insurance  benefits  under  section 
42  USC  402.       202  (a)  of  the  Social  Security  Act  until  after  August  1954,  or  who 
dies  after  August  1954  without  becoming  entitled  to  such  benefits,  or 
who  files  an  application  after  August  1954  and  is  entitled  to  a  recom- 
Ante,  pp.  1066,  putation  under  paragraph  (2)  or  (4)  of  section  215  (f )  of  the  Social 
1068.  Security  Act,  as  amended  by  this  Act,  or  who  is  entitled  to  a  recompu- 

tation under  paragraph  (2)  (B)  of  this  subsection,  or  who  is  entitled 
Ante,  p.  1068.  to  a  recomputation  under  paragraph  (5)  of  subsection  (e). 
Ante,  p.  1066.      (4)  The  amendments  made  by  subsection  (e)  (2)  shall  be  applicable 
only  in  the  case  of  applications  for  recomputation  filed  alter  1954. 
Ante,  p.  1068.  The  amendment  made  by  subsection  (e)  (4)  shall  be  applicable  only  • 
in  the  case  of  deaths  after  1954. 
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(5)  The  amendments  made  by  subparagraph  (A)  of  subsection  (e)  Ante,  p.  1066. 
(3)  shall  be  applicable  only  in  the  case  of  applications  for  recomputa-  " 

tion  filed,  or  deaths  occurring,  after  August  1954. 

(6)  No  increase  in  any  benefit  by  reason  of  the  amendments  made 
by  this  section  (other  than  subsection  (e))  or  by  reason  of  subpara- 
graph (B)  of  paragraph  (2)  of  this  subsection  shall  be  regarded  as  a 
recomputation  for  purposes  of  section  215  (f)  of  the  Social  Security  42  use  415 1 
Act.  ante,  pp.  1062, 

(g)  Effective  September  1, 1954,  section  2  (c)  (2)  (B)  of  the  Social  T°^»  1065Tj?«81 
Security  Act  Amendments  of  1952  is  amended  to  read  as  follows :         22|i»  PP»  1°'8- 

"(B)  The  provisions  of  subparagraph  (A)  shall  cease  to  apply  to  g6  s^at  y§g 
the  benefit  of  any  individual  under  title  II  of  the  Social  Security  42  USc  415  * 
Act  for  any  month  after  August  1954."  notea. 

(h)  (1)  Where—  42  use  401-421. 

(A)  an  individual  was  entitled  (without  the  application  of 

section  202  (j)  (1)  of  the  Social  Security  Act)  to  an  old-age  Post,  p.  1079. 
insurance  benefit  under  title  II  of  such  Act  for  August  1954; 

(B)  one  or  more  other  persons  were  entitled  (without  the  appli- 
cation of  such  section  202  ( j )  (1) )  to  monthly  benefits  under  such 
title  for  such  month  on  the  basis  of  the  wages  and  self-employ- 
ment income  of  such  individual ;  and 

(C)  the  total  of  the  benefits  to  which  all  persons  are  entitled 
under  such  title  on  the  basis  of  such  individual's  wages  and  self-  - 
employment  income  for  any  subsequent  month  for  which  he  is 
entitled  to  an  old-age  insurance  benefit  under  such  title,  would 
(but  for  the  provisions  of  this  paragraph)  be  reduced  by  reason 

of  the  application  of  section  203  (a)  of  the  Social  Security  Act,  Ante,  p.  1070» 

as  amended  by  this  Act, 
then  the  total  of  benefits  referred  to  in  clause  (C)  for  such  subsequent 
month  shall  be  reduced  to  whichever  of  the  following  is  the  larger — 

(D)  the  amount  determined  pursuant  to  section  203  (a)  of  the 
Social  Security  Act,  as  amended  by  this  Act ;  or 

(E)  the  amount  determined  pursuant  to  such  section,  as  in 
effect  prior  to  the  enactment  of  this  Act,  for  August  .1954  plus  the 
excess  of  (i)  the  amount  of  his  old-age  insurance  benefit  for  such 
month  computed  as  if  the  amendments  made  by  the  preceding 
subsections  of  this  section  had  been  applicable  in  the  case  of  such 
benefit  for  such  month  over  (ii)  the  amount  of  his  old-age  in- 
surance benefit  for  such  month,  or 

(F)  the  amount  determined  pursuant  to  section  2  (d)  (1)  of  42  US0  418 
the  Social  Security  Act  Amendments  of  1952  for  August  1954  plus  notes* 
the  excess  of  (i)  the  amount  of  his  old-age  insurance  benefit  for 

such  month  computed  as  if  the  amendments  made  by  the  preced- 
ing subsections  of  this  section  had  been  applicable  in  the  case 
of  such  benefit  for  such  month  over  (ii)  the  amount  of  his  old- 
age  insurance  benefit  for  such  month. 
(2)  Where— 

(A)  two  or  more  persons  were  entitled  (without  the  applica- 
tion of  section  202  (j)  (1)  of  the  Social  Security  Act)  to  monthly  post,  p.  1079. 
benefits  under  title  II  of  such  Act  for  August  1954  on  the  42  USC  401*421» 
basis  of  the  wages  and  self-employment  income  of  a  deceased  in- 
dividual; and 

(B)  the  total  of  the  benefits  to  which  all  such  persons  are  en- 
titled on  the  basis  of  such  deceased  individual's  wages  and  self- 
employment  income  for  any  subsequent  month  would  (but  for 
the  provisions  of  this  paragraph)  be  reduced  by  reason  of  the 
application  of  the  first  sentence  of  section  203  (a)  of  the  Social  Ante,  p.  1070. 
Security  Act,  as  amended  by  this  Act, 

then,  notwithstanding  any  other  provision  in  title  II  of  the  Social 
Security  Act,  such  deceased  individual's  average  monthly  wage  shall, 
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for  purposes  of  such  section  203  (a),  be  whichever  of  the  following 
is  the  larger : 

(C)  his  average  monthly  wage  determined  pursuant  to  section 
42  use  415  j  215  of  such  Act,  as  amended  by  this  Act ;  or 

ante,  pp.  1062,  (D)  his  average  monthly  wage  determined  under  such  section 

1063,  1065-  215,  as  in  effect  prior  to  the  enactment  of  this  Act,  plus  $7. 

1068 *  (i)  (1)  Section  202  of  such  Act  is  amended  by  inserting  after 

i§f|ii080         subsection  (1)  the  following  new  subsection : 

|ost^Cpp°2i079,  "Minimum  Survivor's  or  Dependent's  Benefit 

3,  1085#  "(m)  In  any  case  in  which  the  benefit  of  any  individual  for  any 

month  under  this  section  (other  than  subsection  (a))  is,  prior  to 
reduction  under  subsection  (k)  (3),  less  than  $30  and  no  other  indi- 
Post,  pf  1079.  vidual  is  (without  the  application  of  section  202  (j)  (1))  entitled  to 
a  benefit  under  this  section  for  such  month  on  the  basis  of  the  same 
wages  and  self -employment  income,  such  benefit  for  such  month  shall, 
prior  to  reduction  under  such  subsection  (k)  (3) ,  be  increased  to  $30.'* 
(2)  The  first  sentence  of  subsection  (i)  of  such  section  202  is  amended 
by  inserting  or  an  amount  equal  to  $255,  whichever  is  the  smaller" 
after  "primary  insurance  amount". 

Amendments  Relating  to  Deductions  From  Benefits 

42  USC  403|  Sec.  103.  (a)  (1)  Section  203  (b)  of  the  Social  Security  Act  is 

P°st*  P#  1074  amended  by  striking  out  paragraphs  (I)  and  (2)  and  inserting  in  lieu 
thereof  the  following  new  paragraph: 

"(1)  in  which  such  individual  is  under  the  age.  of  seventy-two 
and  for  which  month  he  is  charged  with  any  earnings  under  the 
provisions  of  subsection  (e)  of  this  section ;•  or". 
(2)  Such  section  203  (b)  is  amended  by  inserting  after  paragraph 
(1)  (inserted  by  paragraph  (1)  of  this  subsection)  the  following  new 
paragraph : 

"(2)  in  which  such  individual  is  under  the  age  of  seventy-two 
and  on  seven  or  more  different  calendar  days  of  which  he  engaged 
in  noncovered  remunerative  activity  outside  the  United  States; 
or". 

Post!  p#  1074  (b)  (I)  Section  203  (c)  of  such  Act  is  amended  by  striking  out 
paragraphs  (1)  and  (2)  and  inserting  in  lieu  thereof  the  following 
»ew  paragraph : 

"(1)  in  which  the  individual,  on  the  basis  of  whose  wages  and 
self-employment  income  such  benefit  was  payable,  is  under  the  age 
of  seventy-two  and  for  which  month  he  is  charged  with  any  earn* 
ings  under  the  provisions  of  subsection  (e)  of  this  section;  or". 
(2)  Such  section  203  (c)  is  amended  by  inserting  after  paragraph 
(1)  (inserted  by  paragraph  (1)  of  this  subsection)  the  following  new 
paragraph : 

"(2)  in  which  the  individual  referred  to  in  paragraph  (1)  is 
under  the  age  of  seventy-two  and  on  seven  or  more  different  cal- 
endar days  of  which  he  engaged  in  noncovered  remunerative 
activity  outside  the  United  States." 
(c)  The  second  sentence  of  section  203  (d)  of  such  Act  is  amended 
to  read  as  follows :  "The  charging  of  earnings  to  any  month  shall  be 
treated  as  an  event  occurring  in  such  month." 
Post,  p,  107B»        (d)  (1)  The  heading  of  section  203  (e)  of  such  Act  is  amended  to 
read  "Months  to  Which  Earnings  Are  Charged". 

(2)  Paragraphs  (1)  and  (2)  of  such  section  203  (e)  are  amended  to 
read  as  follows: 

"(1)  If  an  individual's  earnings  for  a  taxable  year  of  twelve 
months  are  not  more  than  $1,200,  no  month  in  such  year  shall  be 
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charged  with  any  earnings.  If  an  individual's  earnings  for  a  tax- 
able year  of  less  than  twelve  months  are  not  more  than  the  prod- 
uct of  $100  times  the  number  of  months  in  such  year,  no  month 
in  such  year  shall  be  charged  with  any  earnings. 

"(2)  If  an  individual's  earnings  for  a  taxable  year  of  twelve 
months  are  in  excess  of  $1,200,  the  amount  of  his  earnings  in 
excess  of  $1,200  shall  be  charged  to  months  as  follows:  The  first 
$80  of  such  excess  shall  be  charged  to  the  last  month  of  such  tax- 
able year,  and  the  balance,  if  any,  of  such  excess  shall  be  charged 
at  the  rate  of  $80  per  month  to  each  preceding  month  in  such 
year  to  which  such  charging  is  not  prohibited  by  the  last  sentence 
of  this  paragraph,  until  all  of  such  balance  has  been  applied. 
If  an  individual's  earnings  for  a  taxable  year  of  less  than  twelve 
months  are  more  than  the  product  of  $100  times  the  number  of 
months  in  such  year,  the  amount  of  such  earnings  in  excess  of 
such  product  shall  be  charged  to  months  as  follows:  The  first 
$80  of  such  excess  shall  be  charged  to  the  last  month  of  such 
taxable  year,  and  the  balance,  if  any,  shall  be  charged  at  the  rate 
of  $80  per  month  to  each  preceding  month  in  such  year  to  which 
such  charging  is  not  prohibited  by  the  last  sentence  of  this  para- 
graph, until  all  of  such  balance  has  been  applied.  Notwith- 
standing the  preceding  provisions  of  this  paragraph,  no  part  of 
•the  excess  referred  to  in  such  provisions  shall  be  charged  to  any 
month  (A)  for  which  the  individual  whose  earnings  are  involved 
was  not  entitled  to  a  benefit  under  this  title,  (B)  in  which  an 
event  described  in  paragraph  (2),  (3),  (4),  or,  (5)  of  subsection  42  use  403$ 
(b)  occurred,  (C)  in  which  such  individual  was  age  seventy-  ante*  p.  10735 
two  or  over,  or  (D)  in  which  such  individual  did  not  engage  in  P°st>  P«  1078. 
self -employment  and  did  not  render  services  for  wages  (deter- 
mined as  provided  in  paragraph  (4)  of  this  subsection)  of  more 
than  $80." 

(3)  Paragraph  (3)  (B)  of  such  section  203  (e)  is  amended  to  read 
as  iollows : 

"(B)  For  purposes  of  clause  (D)  of  paragraph  (2)  — 

"(i)  An  individual  will  be  presumed,  with  respect  to.  any 
month,  to  have  been  engaged  in  self -employment  in  such  month 
until  it  is  shown  to  the  satisfaction  of  the  Secretary  that  such 
individual  rendered  no  substantial  services  in  such  month  'with 
respect  to  any  trade  or  business  the  net  income  or  loss  of  which  is 
includible  in  computing  (as  provided  in  paragraph  (4)  of  this  infra. 
subsection)  his  net  earnings  or  net  loss  from  self-employment  for 
any  taxable  year.  The  Secretary  shall  by  regulations  prescribe 
the  methods  and  criteria  f  ir  determining  whether  or  not  an 
individual  has  rendered  substantial  services  with  respect  to  any 
trade  or  business. 

"(ii)  An  individual  will  be  presumed,  with  respect  to  any 
month,  to  have  rendered  services  for  wages  (determined  as  pro- 
vided in  paragraph  (4)  of  this  subsection)  of  more  than  $80  until 
it  is  shown  to  the  satisfaction  of  the  Secretary  that  such  individual 
did  not  render  such  services  in  such  month  for  more  than  such 
amount." 

(4)  Such  section  203  (e)  is  further  amended  by  adding  at  the  end 
thereof  the  following  new  paragraphs : 

"(4)  (A)  An  individual's  earnings  for  a  taxable  year  shall  be 
(i)  the  sum  of  his  wages  for  services  rendered  in  such  year  and  his 
net  earnings  from  self-employment  for  such  year,  minus  (ii)  any 
net  loss  from  self-employment  for  such  year. 

"(B)  In  determining  an  individual's  net  earnings  from  self- 
employment  and  his  net  loss  from  self -employment  for  purposes 
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of  subparagraph  (A)  of  this  paragraph  and  subparagraph  (B) 
42  USC  411}  of  paragraph  (3),  the  provisions  of  section  211,  other  than  para- 

ante,  pp.  1054/  graphs  (1),  (4),  and  (5)  of  subsection  (c),  shall  be  applicable; 
*055j  post,  p.  and  any  excess  of  income  over  deductions  resulting  from  such  a 
l°78»  computation  shall  be  his  net  earnings  from  self -employment  and 

any  excess  of  deductions  over  income  so  resulting  shall  be  his  net 
loss  from  self -employment. 

"(C)  For  purposes  of  this  subsection,  an  individual's  wages 
shall  be  computed  without  regard  to  the  limitations  as  to  amounts 
of  remuneration  specified  in  subsections  (a),  (g)  (2),  (g)  (3), 
42  USC  409}  (h)  (2),  and  (j)  of  section  209;  and  in  making  such  computation 

ante,  P»  1052}  services  which  do  not  constitute  employment  as  defined  in  section 
post»  P»  1078 •  210,  performed  within  the  United  States  by  the  individual  as  an 
42  USC  410*  employee,  shall  be  deemed  to  be  employment  as  so  defined  if  the 

iSsf4,  1061  remuneration  for  such  services  is  not  includible  in  computing  his 

net  earnings  or  net  loss  from  self -employment. 

"(5)  For  purposes  of  this  subsection,  wages  (determined  as 
provided  in  paragraph  (4)  (C))  which,  according  to  reports 
received  by  the  Secretary,  are  paid  to  an  individual  during  a  tax- 
able year  shall  be  presumed  to  have  been  paid  to  him  for  services 
performed  in  such  year  until  it  is  shown  to  the  satisfaction  of 
the  Secretary  that  they  were  paid  for  services  performed  in  an- 
other taxable  year.  If  such  reports  with  respect  to  an  individual 
show  his  wages  for  a  calendar  year,  such  individual's  taxable 
year  shall  be  presumed  to  be  a  calendar  year  for  purposes  of  this 
subsection  until  it  is  shown  to  the  satisfaction  of  the  Secretary 
that  his  taxable  year  is  not  a  calendar  year." 
42  USO  403»         (e)  Section  203  (f)  of  such  Act  is  amended  to  read  as  follows: 

"Penalty  for  Failure  To  Report  Certain  Events 

"(f)  Any  individual  in  receipt  of  benefits  subject  to  deduction 
under  subsection  (b)  or  (c),  (or  who  is  in  receipt  of  such  benefits 
on  behalf  of  another  individual),  because  of  the  occurrence  of  an 
event  specified  therein  (other  than  an  event  specified  in  subsection  (b) 
(1)  or  (c)  (1) ),  who  fails  to  report  such  occurrence  to  the  Secretary 
prior  to  the  receipt  and  acceptance  of  an  insurance  benefit  for  the 
Second  month  following  the  month  in  which  such  event  occurred, 
shall  suffer  an  additional  deduction  equal  to  that  imposed  under  sub- 
section (b)  or  (c),  except  that  the  first  additional  deduction  imposed 
by  this  subsection  in  the  case  of  any  individual  shall  not  exceed  an 
amount  equal  to  one  month's  benefit  even  though  the  failure  to  report 
is  with  respect  to  more  than  one  month." 

(f)  (1)  The  heading  of  section  203  (g)  of  such  Act  is  amended  to 
read  "Report  of  Earnings  to  Secretary  . 

(2)  The  first  sentence  of  paragraph  (1)  of  section  203  (g)  of  such 
Act  is  amended  to  read  as  follows:  "If  an  individual  is  entitled  to 

42  USC  402}  any  monthly  insurance  benefit  under  section  202  during  any  taxable 
ante,  p,  1073).  year  in,  which  he  has  earnings  or  wages,  as  computed  pursuant  to 
post,  pp.  paragraph  (4)  of  subsection  (e),  in  excess  of  the  product  of  $100 
10797  1083,  times  the  number  of  months  in  such  year,  such  individual  (or  the 
Ant5'  1074  individual  who  is  in  receipt  of  such  benefit  on  tiis  behalf)  shall  make 
■  eE  p#  1074 •  a  report  to  the  Secretary  of  his  earnings  (or  wages)  for  such  taxable 
year." 

(3)  The  third  sentence  of  paragraph  (1)  of  such  section  203  (g) 
is  amended  by  striking  out  "seventy-five"  and  inserting  in  lieu  thereof 
"seventy-two". 
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(4)  Paragraph  (2)  of  such  section  203  (g)  is  amended  to  read 
as  follows: 

"(2)  If  an  individual  fails  to  make  a  report  required  under  para- 
graph (1),  within  the  time  prescribed  therein,  for  any  taxable  year 
and  any  deduction  is  imposed  under  subsection  (b)  (1)  by  reason  of 
his  earnings  for  such  year,  he  shall  suffer  additional  deductions  as 
follows : 

"(A)  if  such  failure  is  the  first  one  with  respect  to  which 
an  additional  deduction  is  imposed  under  this  paragraph,  such 
additional  deduction  shall  be  equal  to  his  benefit  or  benefits  for 
the  last  month  of  such  year  for  which  he  was  entitled  to  a  benefit 
under  section  202;  42  USC  402  j 

"(B)  if  such  failure  is  the  second  one  for  which  an  additional  P»1073; 
deduction  is  imposed  under  this  paragraph,  such  additional  2221*  Pp#  1079  > 
deduction  shall  be  equal  to  two  times  his  benefit  or  benefits  for  1083>  1085» 
the  last  month  of  such  year  for  which  he  was  entitled  to  a  benefit 
under  section  202; 

"(C)  if  such  failure  is  the  third  or  a  subsequent  one  for  which 
an  additional  deduction  is  imposed  under  this  paragraph,  such 
additional  deduction  shall  be  equal  to  three  times  his  benefit  or 
benefits  for  the  last  month  of  such  year  for  which  he  was  entitled 
to  a  benefit  under  section  202 ; 
except  that  the  number  of  the  additional  deductions  required  by-  this 
paragraph  with  respect  to  a  failure  to  report  earnings  for  a  taxable 
year  shall  not  exceed  the  number  of  months  in  such  year  for  which 
such  individual  received  and  accepted  insurance  benefits  under  section 
202  and  for  which  deductions  are  imposed  under  subsection  (b)  (1) 
by  reason  of  his  earnings.  In  determining  whether  a  failure  to  report 
earnings  is  the  first  or  a  subsequent  failure  for  any  individual,  all 
taxable  years  ending  prior  to  the  imposition  of  the  first  additional 
deduction  under  this  paragraph,  other  than  the  latest  one  of  such 
years,  shall  be  disregarded." 

(5)  Paragraph  (3)  of  such  section  203  (g)  is  amended  by  striking 
out  "subsection  (b)  (2)"  each  time  it  appears  and  inserting  in  lieu 
thereof  "subsection  (b)  (1)";  by  striking  out  "net  earnings  from  self- 
employment"  each  time  it  appears  and  inserting  in  lieu  thereof  "earn- 
ings" ;  by  striking  out  "such  net  earnings"  and  inserting  in  lieu  thereof 
"such  earnings";  and  by  adding  at  the  end  of  such  paragraph  the 
following  new  sentence :  "If,  after  the  close  of  a  taxable  year  of  an 
individual  entitled  to  benefits  under  section  202  for  such  year,  the  42  USC  402  j 
Secretary  requests  such  individual  to  furnish  a  report  of  his  earnings  antet  p.  1073; 
(as  computed  pursuant  to  paragraph  (4)  of  subsection  (e))  for  such  EES  PP«  1079» 
taxable  year  or  any  other  information  with  respect  to  such  earnings  1083,  1085» 
which  the  Secretary  may  specify,  and  the  individual  fails  to  comply 

with  such  request,  such  failure  shall  in  itself  constitute  justification 
for  a  determination  that  such  individual's  benefits  are  subject  to 
deductions  under  subsection  (b)  (1)  for  each  month  in  such  taxable 
year  (or  only  for  such  months  thereof  as  the  Secretary  may  specify) 
by  reason  of  his  earnings  for  such  year." 

(6)  The  heading  of  section  203  (j)  of  such  Act  is  amended  by  42  use  403  j  post, 
striking  out  "Seventy-five"  and  inserting  in  lieu  thereof  "Seventy-  p.  1078. 

two"  and  such  section  is  amended  by  striking  out  "seventy-five"  and 
inserting  in  lieu  thereof  "seventy-two". 

(g)  Section  203  of  such  Act  is  amended  by  adding  at  the  end  thereof 
the  following  new  subsection : 
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"Noncovered  Remunerative  Activity  Outside  the  United  States 

"(k)  An  individual  shall  be  considered  to  be  engaged  in  noncov- 
ered remunerative  activity  outside  the  United  States  if  he  performs 
services  outside  the  United  States  as  an  employee  and  such  services 
42  USC  410)     flo  not  constitute  employment  as  defined  in  section  210,  or  if  he  car- 
an*e»  PP.1052- ries  on  a  trade  or  business  outside  the  United  States  (other  than  the 
1054,  1061.     performance  of  service  as  an  employee)  the  net  income  or  loss  of  which 
(1)  is  not  includible  in  computing  his  net  earnings  from  self -employ- 
ment for  a  taxable  year  and  (2)  would  not  be  excluded  from  net 
earnings  from  self-employment,  if  carried  on  in  the  United  States, 
42  USC  411)     by  any  of  the  numbered  paragraphs  of  section  211  (a).   When  used 
-ante,  pp»1053,  in  the  preceding  sentence  with  respect  to  a  trade  or  business  (other 
1054.  than  the  performance  of  service  as  an  employee),  the  term  'United 

States'  does  not  include  Puerto  Rico  or  the  Virgin  Islands  in  the 
case  of  an  alien  who  is  not  a  resident  of  the  United  States  (including 
Puerto  Rico  and  the  Virgin  Islands) ;  and  the  term  'trade  or  busi- 
68A  Stat.  45*  ness'  shall  have  the  same  meaning  as  when  used  in  section  162  of  the 
Internal  Revenue  Code  of  1954." 

(h)  Section  203  of  such  Act  is  further  amended  by  adding  after 
subsection  (k)  (added  by  subsection  (g)  of  this  section)  the  following 
new  subsection : 

"Good  Cause  for  Failure  To  Make  Reports  Required 

"(1)  The  failure  of  an  individual  to  make  any  report  required  by 
Ante,  pp.1075,  subsection  (f)  or  (g)  within  the  time  prescribed  therein  shall  not 
1076,  be  regarded  as  such  a  failure  if  it  is  shown  to  the  satisfaction  of  the 

Secretary  that  he  had  good  cause  for  failing  to  make  such  report 
within  such  time.  The  determination  of  what  constitutes  good  cause 
for  purposes  of  this  subsection  shall  be  made  in  accordance  with  regu- 
lations of  the  Secretary." 

(i)  (1)  The  amendments  made  by  subsection  (f)  and  by  paragraph 
Ante,  p.1070.    (1)  of  subsection  (a)  of  this  section  shall  be  applicable  in  the  case  of 
42  USC  401-     monthly  benefits  under  title  II  of  the  Social  Security  Act  for  months 
421.               in  any  taxable  year  (of  the  individual  entitled  to  such  benefits)  begin- 
ning after  December  1954.  The  amendments  made  by  paragraph  (1) 

Ante,  p.1073,  of  subsection  (b)  of  this  section  shall  be  applicable  in  the  case  of 
monthly  benefits  under  such  title  II  for  months  in  any  taxable  year  (of 
the  individual  on  the  basis  of  whose  wages  and  self -employment  income 
such  benefits  are  payable)  beginning  after  December  1954.  The 
amendments  made  £>y  subsections  (e)  and  (g),  and  by  paragraph  (2) 
of  subsection  (a)  and  paragraph  (2)  of  subsection  (b),  shall  be  appli- 
cable in  the  case  of  monthly  benefits  under  such  title  II  for  months 
after  December  1954.  The  remaining  amendments  made  by  this  sec- 
tion (other  than  subsection  (h)  )  shall  be  applicable,  insofar  as  they 
are  related  to  the  monthly  benefits  of  an  individual  which  are  based  on 
his  wages  and  self-employment  income,  in  the  case  of  monthly  benefits 
under  such  title  II  for  months  in  any  taxable  year  (of  such  individual) 
beginning  after  December  1954  and,  insofar  as  they  are  related  to  the 
monthly  Denefits  of  an  individual  which  are  based  on  the  wages  and 
self-employment  income  of  someone  else,  in  the  case  of  monthly  bene- 
fits under  such  title  II  for  months  in  any  taxable  year  (of  the  individ- 
ual on  whose  wages  and  self-employment  income  such  benefits  are 
based)  beginning  after  December  1954. 

(2)  No  deduction  shall  be  imposed  on  or  after  the  date  of  the 
enactment  of  this  Act  under  subsection  (f)  or  (g)  of  section  203 
Ante,  pp.  1075,  of  the  Social  Security  Act,  as  in  effect  prior  to  such  date,  on  account 
1076.  of  failure  to  file  a  report  of  an  event  described  in  subsection  (b)  (1), 

Ante,  p.l073j  (M  (2),  or  (c)  (1)  of  such  section  (as  in  effect  prior  to  such  date) ; 
post,  p. 1078. 
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and  no  such  deduction  imposed  prior  to  such  date  shall  be  collected 

after  such  date.   In  determining  whether,  under  section  203  (g)  (2) 

of  the  Social  Security  Act,  as  amended  by  this  Act,  a  failure  to  file  a  Ante,  p,  ic-76, 

report  is  a  first  or  subsequent  failure,  any  failure  with  respect  to  a  ' 

taxable  year  which  began  prior  to  January  1955  shall  be  disregarded. 

(3)  Subsections  (b)  (1),  (b)  (2),  (c),  (e),  and  (j)  of  section  203  42  use  403j 
of  the  Social  Security  Act  as  in  effect  prior  to  the  enactment  of  this  ante>  pp,  1073, 
Act,  to  the  extent  they  are  in  effect  with  respect  to  months  after  1954,  1074,  1076, 
are  each  amended  by  striking  out  "seventy -five"  and  inserting  in  lieu 
thereof  "seventy-two",  but  only  with  respect  to  such  months  after 
1954. 

Increase  in*  Earnings  Counteo 

Sec.  104.  (a)  Subsection  (a)  of  section  209  of  the  Social  Security  4?  use  409, 
Act  is  amended  to  read  as  follows: 

"(a)  (1)  That  part  of  remuneration  which,  after  remuneration 
(other  than  remuneration  referred  to  in  the  succeeding  subsections 
of  this  section)  equal  to  $3,600  with  respect  to  employment  has 
been  paid  to  an  individual  during  any  calendar  year  prior  to 
1955,  is  paid  to  such  individual  during  such  calendar  year ; 

"(2)  That  part  of  remuneration  which,  after  remuneration 
(other  than  remuneration  referred  to  in  the  succeeding  subsections 
of  this  section)  equal  to  $4,200  with  respect  to  employment  has 
been  paid  to  an  individual  during  any  calendar  year  after  1954,  is 
paid  to  such  individual  during  such  calendar  year;". 

(b)  Paragraph  (1)  of  subsection  (b)  of  section  211  of  such  Act  is  42  use  411, 
amended  to  read  as  follows : 

"(1)  That  part  of  the  net  earnings  from  self -employment  which 
is  in  excess  of — 

"(A)  For  any  taxable  year  ending  prior  to  1955,  (i)  $3,600; 
minus  (ii)  the  amount  of  the  wages  paid  to  such  individual 
during  the  taxable  year ;  and 

"(B)  For  any  taxable  year  ending  after  1954,  (i)  $4,200, 
minus  (ii)  the  amount  of  the  wages  paid  to  such  individual 
during  the  taxable  year ;  or". 

(c)  Clauses  (ii)  and  (iii)  of  section  213  (a)  (2)  (B)  of  such  Act  are  42  USC  413, 
amended  to  read  as  follows — 

"(ii)  if  the  wages  paid  to  any  individual  in  any  calendar  year 
equal  $3,600  in  the  case  of  a  calendar  year  after  1950  and  before 
1955,  or  $4,200  in  the  case  of  a  calendar  year  after  1954,  each 
quarter  of  such  year  shall  (subject  to  clause  (i))  be  a  quarter  of 
coverage. 

"(iii)  if  an  individual  has  self -employment  income  for  a  taxable 
year,  and  if  the  sum  of  such  income  and  the  wages  paid  to  him 
during  such  year  equals  $3,600  in  the  case  of  a  taxable  year  begin- 
ning after  1950  and  ending  before  1955,  or  $4,200  in  the  case  of  a 
taxable  year  ending  after  1954,  each  quarter  any  part  of  which 
falls  in  such  year  shall  (subject  to  clause  (i) )  be  a  quarter  of 
coverage ;". 

(d)  Paragraph  (1)  of  section  215  (e)  of  such  Act  is  amended  to  Ante,  p.  1065. 
read  as  follows :  — ■"" 

"(1)  in  computing  an  individual's  average  monthly  wage  there 
shall  not  be  counted  the  excess  over  $3,600  in  the  case  of  any  cal- 
endar year  after  1950  and  before  1955,  and  the  excess  over  $4,200 
in  the  case  of  any  calendar  year  after  1954,  of  (A)  the  wages  paid 
to  him  in  such  year,  plus  (B)  the  self -employment  income  cred- 
ited to  such -year  (as  determined  under  section  212) ;".  42  USC  412, 
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'  Ketroactcve  Applications  for  Benefits 

42  use  402.  Sec.  105.  (a)  Section  202  (j)  (1)  of  the  Social  Security  Act  is 
amended  by  striking  out  "sixth"  and  inserting  in  lieu  thereof  "twelfth". 

(b)  The  amendment  made  by  subsection  (a)  shall  be  applicable  only 
in  the  case  of  applications  for  monthly  benefits  under  section  202  of  the 
Social  Security  Act  filed  after  August  1954;  except  that  no  individual 
shall,  by  reason  of  such  amendment,  be  entitled  to  any  benefit  for  any 
month  prior  to  February  1954. 

Preservation  of  Insurance  Rights  of  Individuals  With  Extended 
Total  Disability 

42  use  413,  m  Sec.  106.  (a)  (1)  Section  213  (a)  (2)  (A)  of  the  Social  Security  Act 
is  amended  to  read  as  follows : 

"(A)  The  term  'quarter  of  coverage'  means,  in  the  case  of  any 
quarter  occurring  prior  to  1951,  a  quarter  in  which  the  individual  has 
been  paid  $50  or  more  in  wages,  except  that  no  quarter  any  part  of 
which  was  included  in  a  period  of  disability  (as  defined  in  section  216 

Post,  p.  io80.  other  than  the  initial  quarter  of  such  period,  shall  be  a  quarter 

'of  coverage.  In  the  case  of  any  individual  who  has  been  paid,  in  a 
calendar  year  prior  to  1951,  $3,000  or  more  in  wages,  each  quarter  of 
such  year  following  his  first  quarter. of  coverage  shall  be  deemed  a 
quarter  of  coverage,  excepting  any  quarter  in  such  year  in  which  such 
individual  died  or  became  entitled  to  a  primary  insurance  benefit  and 
any  quarter  succeeding  such  quarter  in  which  he  died  or  became  so 
entitled,  and  excepting  any  quarter  any  part  of  which  was  included  in 
a  period  of  disability,  other  than  the  initial  quarter  of  such  period." 

(2)  Section  213  (a)  (2)  (B)  (i)  of  such  Act  is  amended  to  read  as 
follows : 

"(i)  no  quarter  after  the  quarter  in  which  such  individual  died 
shall  be  a  quarter  of  coverage,  and  no  quarter  any  part  of  which 
was  included  in  a  period  of  disability  (other  than  the  initial 
quarter  and  the  last  quarter  of  such  period)  shall  be  a  quarter  of 
coverage ;". 

42  USC  414*  (b)  (1)  Section  214  (a)  (2)  of  the  Social  Security  Act  is  amended 

by  striking  out  subparagraph  (B)  and  inserting  in  lieu  thereof  the 
following: 

"  (B)  forty  quarters  of  coverage, 
not  counting  as  an  elapsed  quarter  for  purposes  of  subparagraph  (A) 
any  quarter  any  part  of  which  was  included  in  a  period  of  disability 

Post,  p#  1080.  (as  defined  in  section  216  (i))  unless  such  quarter  was  a  quarter  of 
coverage." 

(2)  Section  214  (b)  of  such  Act  is  amended  by  striking  out  the 
period  and  inserting  in  lieu  thereof :  ",  not  counting  as  part  of  such 
thirteen-quarter  period  any  quarter  any  part  of  which  was  included 
in  a  period  of  disability  unless  such  quarter  was  a  quarter  of  coverage." 

Ante,  p.  1062,  (c)  (1)  Section  215  (b)  (1)  of  the  Social  Security  Act  (as  amended 
by  section  102  (b)  (1)  of  this  Act)  is  amended  by  inserting  after 
"quarters  of  coverage"  the  following :  "and  any  month  in  any  quarter 
any  part  of  which  was  included  in  a  period  of  disability  (as  denned  in 

Post,  p#  1080.   section  216  (i) )  unless  such  quarter  was  a  quarter  of  coverage". 

Ante,  p.  1065.      (2)  Section  215  (d)  of  such  Act  is  amended  by  adding  at  the  end 

~— "    *       *   thereof  the  following  new  paragraph: 

"(5)  In  the  case  of  any  individual  to  whom  paragraph  (1),  (2), 
or  (4)  of  this  subsection  is  applicable,  his  primary  insurance  benefit 
shall  be  computed  as  provided  therein  except  that,  for  purposes  of 
paragraphs  (1)  and  (2)  and  subparagraph  (C)  of  paragraph  (4), 
any  quarter  prior  to  1951  any  part  of  which  was  included  in  a  period 
of  disability  shall  be  excluded  from  the  elapsed  quarters  unless  it  was 
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a  quarter  of  coverage,  and  any  wages  paid  in  any  such  quarter  shall 
not  be  counted." 

(3)  Section  215  (e)  of  such  Act  (as  amended  by  section  102  (e)  Ante,  P« 
(1)  of  this  Act)  is  amended  by  adding  after  paragraph  (3)  the  fol- 
lowing new  paragraph : 

"(4)  in  computing  an  individual's  average  monthly  wage, 
there  shall  not  be  taken  into  account  (A)  any  wages  paid  such 
individual  in  any  quarter  any  part  of  which  was  included  in  a 
period  of  disability  unless  such  quarter  was  a  quarter  of  coverage, 
or  (B)  any  self -employment  income  of  such  individual  for  any 
taxable  year  all  of  which  was  included  in  a  period  of  disability, 
(d)  Section  216  of  the  Social  Security  Act  is  amended  by  adding  42  USO  4ld» 
after  subsection  (h)  the  following  new  subsection: 

"Disability ;  Period  of  Disability 

"(i)  (1)  The  term  'disability'  means  (A)  inability  to  engage  in 
any  substantial  gainful  activity  by  reason  of  any  medically  deter- 
minable physical  or  mental  impairment  which  can  be  expected  to 
result  in  death  or  to  be  of  long-continued  and  indefinite  duration,  or 
(B)  blindness;  and  the  term  'blindness'  means  central  visual  acuity  "fclindnoMf* 
of  5/200  or  less  in  the  better  eye  with  the  use  of  a  correcting  lens.  An 
eye  in  which  the  visual  field  is  reduced  to  five  degrees  or  less  concentric 
contraction  shall  be  considered  for  the  purpose  of  this  paragraph'  as 
having  a  central  visual  acuity  of  5/200  or  less.  An  individual  shall 
not  be  considered  to  be  under  a  disability  unless  he  furnishes  such 
proof  of  the  existence  thereof  as  may  be  required.  Nothing  in  this 
title  shall  be  construed  as  authorizing  the  Secretary  or  any  other  offiper 
or  employee  of  the  United  States  to  interfere  in  any  way  with  the 
practice  of  medicine  or  with  relationships  between  practitioners  of 
medicine  and  their  patients,  or  to  exercise  any  supervision  or  control 
over  the  administration  or  operation  of  any  hospital. 

"(2)  The  term  'period  of  disability'  means  a  continuous  period  of  "Period  of  dii« 
not  less  than  six  full  calendar  months  (beginning  and  ending  as  here-  ability." 
inafter  provided  in  this  subsection)  during  which  an  individual  was 
under  a  disability  (as  defined  in  paragraph  (1)).  No  such  period 
shall  begin  as  to  any  individual  unless  such  individual,  while  under 
a  disability,  files  an  application  for  a  disability  determination  with 
respect  to  such  period ;  and  no  such  period  shall  begin  as  to  any  in- 
dividual after  such  individual  attains  retirement  age.  Except  as  pro- 
vided in  paragraph  (4) ,  a  period  of  disability  shall  begin — 

"(A)  if  the  individual  satisfies  the  requirements  of  paragraph 
(3)  on  such  day, 

"(i)  on  the  day  the  disability  began,  or 
"(ii)  on  the  first  day  of  the  one-year  period  which  ends 
with  the  day  before  the  day  on  which  the  individual  files  such 
application, 
whichever  occurs  later; 

"(B)  if  such  individual  does  not  satisfy  the  requirements  of 
paragraph  (3)  on  the  day  referred  to  in  subparagraph  (A),  then 
on  the  first  day  of  the  first  quarter  thereafter  in  which  he  satisfies 
such  requirements. 
A  period  of  disability  shall  end  with  the  close  of  the  last  day  of 
the  first  month  in  which  either  the  disability  ceases  or  the  individual 
attains  retirement  age.  No  application  for  a  disability  determination 
which  is  filed  more  than  three  months  before  the  first  day  on  which 
a  period  of  disability  can  begin  (as  determined  under  this  paragraph) 
shall  be  accepted  as  an  application  for  purposes  of  this  paragraph, 
and  no  such  application  which  is  filed  prior  to  January  1,  1955,  shall 
;    be  accepted. 
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"(3)  The  requirements  referred  to  in  clauses  (A)  and  (B)  of 
paragraphs  (2)  and  (4)  are  satisfied  by  an  individual  with  respect 
to  any  quarter  only  if  he  had  not  less  than — 
Ante;  pp.  1076,          "(A)  six  quarters  of  coverage  (as  defined  in  section  213  (a) 
£p7d|  post,  (2) )  during  the  thirteen-quarter  period  which  ends  with  such 

P»  1084.  quarter ;  and 

"(B)  twenty  quarters  of  coverage  during  the  forty-quarter 
period  which  ends  with  such  quarter, 

not  counting  as  part  of  the  thirteen-quarter  period  specified  in  clause 
(A),  or  the  forty-quarter  period  specified  in  clause  (B),  any  quarter 
any  part  of  which  was  included  in  a  prior  period  of  disability  unless 
such  quarter  was  a  quarter  of  coverage. 

"  (4)  If  an  individual  files  an  application  for  a  disability  deter- 
mination after  December  1954,  and  before  July  1957,  with  respect  to  a 
disability  which  began  before  July  1956,  and  continued  without 
interruption  until  such  application  was  filed,  then  the  beginning  day 
for  the  period  of  disability,  if  such  individual  does  not  die  prior  to 
July  1,  1955,  shall  be— 

"(A)  the  day  such  disability  began,  but  only  if  he  satisfies  the 

requirements  of  paragraph  (3)  on  such  day; 

"(B)  if  he  does  not  satisfy  such  requirements  on  such  day,  the 

first  day  of  the  first  quarter  thereafter  in  which  he  satisfies  such 

requirements." 

42  USC  417  •         (e)  (1)  The  first  sentence  of  section  217  (a)  (1)  of  the  Social 
Security  Act  is  amended  by  inserting  "and  for  purposes  of  section  216 
■Ante,  pp  1080.  (i)  (3),"  after  "World  War  II  veteran,". 

(2)  The  first  sentence  of  section  217  (e)  (1)  of  such  Act  is 
amended  by  inserting  "and  for  purposes  of  section  216  (i)  (3),"  after 
"veteran  (as  defined  in  paragraph  (4) ),". 

(3)  Such  section  217  (a)  (1)  and  such  section  217  (e)  (1)  of  such 
Act  are  each  amended  by  adding  at  the  end  thereof  the  following 
new  sentence:  "The  provisions  of  clause  (B)  shall  also  not  apply  for 
purposes  of  section  216  (i)  (3)." 

46  VSQ  228e ,  (f)  Section  5  (k*J  of  the  Railroad  Retirement  Act  of  1937,  as 
amended,  is  amended  by  striking  out  "and  for  the  purposes  of  section 
203  of  that  Act"  and  inserting  in  lieu  thereof  "and  for  the  purposes 
of  sections  203  and  216  (i)  (3)  of  that  Act". 

(g)  Title  II  of  the  Social  Security  Act  is  amended  by  adding  after 

42  tiSO  419.     section  219  the  following  new  sections : 

"disability  provisions  inapplicable  if  benefit  rights  impaired 

"Sec.  220.  None  of  the  provisions  of  this  title  relating  to  periods  of 
disability  shall  apply  in  any  case  in  which  their  application  would 
result  in  the  denial  of  monthly  benefits  or  a  lump-sum  death  payment 
which  would  otherwise  be  payable  under  this  title;  nor  shall  they 
apply  in  the  case  of  any  monthly  benefit  or  lump-sum  death  payment 
under  this  title  if  such  benefit  or  payment  would  be  greater  without 
their  application. 

"Sec.  221.  (a}  In  the  case  of  any  individual,  the  determination  of 
Ante»  p,  1080,  whether  or  not  ne  is  under  a  disability  (as  defined  in  section  216  (i)) 
and  of  the  day  such  disability  began,  and  the  determination  of  the  day 
on  which  such  disability  ceases,  shall,  except  as  provided  in  subsection 
(g),  be  made  by  a  State  agency  pursuant  to  an  agreement  entered  into 
under  subsection  (b).   Except  as  provided  in  subsections  (c)  and  (d) , 


239  Pub.  Law  761 

 All  68  Stat.  1082f 

any  such  determination  diall  be  the  determination  of  the  Secretary 
for  purposes  of  this  title. 

"(b)  The  Secretary  shall  enter  into  an  agreement  with  each  State  Agreements  with 
which  is  willing  to  make  sueh  an  agreement  under  which  the  State  states, 
agency  or  agencies  administering  the  State  plan  approved  under  the 
Vocational  Rehabilitation  Act,  or  any  other  appropriate  State  agency  57  stat.  379  ♦ 
or  agencies,  or  both,  will  make  the  determinations  referred  to  in  sub*-  29  USC  41. 
section  (a)  with  respect  to  all  individuals  in  such  State,  or  with  respect 
to  such  class  or  classes  of  individuals  in  the  State  as  may  be  designated 
in  the  agreement  at  the  State's  request. 

"(c)  The  Secretary  may  on  his  own  motion  review  a  determination, 
made  by  a  State  agency  pursuant  to  an  agreement  under  this  section, 
that  an  individual  is  under  a  disability  and,  as  a  result  of  such  review, 
may  determine  that  such  individual  is  not  under  a  disability  or  that 
such  disability  began  on  a  day  later  than  that  determined  by  such 
agency,  or  that  such  disability  ceased  on  a  day  earlier  than  that  deter- 
mined by  such  agency. 

"(d)  Any  individual  dissatisfied  with  any  determination  under 
subsection  (a),  (c),  or  (g)  shall  be  entitled  to  a  hearing  thereon  by 
the  Secretary  to  the  same  extent  as  is  provided  in  section  205  (b)  with  42  USC  405, 
respect  to  decisions  of  the  Secretary,  and  to  judicial  review  of  the 
Secretary's  final  decision  after  such  hearing  as  is  provided  in  section 
205  (g). 

"(e)  Each  State  which  has  an  agreement  with  the  Secretary  under 
this  section  shall  be  entitled  to  receive  from  the  Trust  Fund,  in  ad- 
vance or  by  way  of  reimbursement,  as  may  be  mutually  agreed  upon, 
the  cost  to  the  State  of  carrying  out  the  agreement  under  this  sec- 
tion. The  Secretary  shall  from  time  to  time  certify  such  amount 
as  is  necessary  for  this  purpose  to  the  Managing  Trustee,  reduced 
or  increased,  as  the  case  may  be,  by  any  sum  (for  which  adjustment 
hereunder  has  not  previously  been  made)  by  which  the  amount  cer- 
tified for  any  prior  period  was  greater  or  less  than  the  amount  which 
should  have  been  paid  to  the  State  under  this  subsection  for  such 
period;  and  the  Managing  Trustee,  prior  to  audit  or  settlement  by 
the  General  Accounting  Office,  shall  make  payment  from  the  Trust 
Fund  at  the  time  or  times  fixed  by  the  Secretary,  in  accordance  with 
such  certification. 

"(f)  All  money  paid  to  a  State  under  this  section  shall  be  used 
solely  for  the  purposes  for  which  it  is  paid ;  and  any  money  so  paid 
which  is  not  used  for  such  purposes  shall  be  returned  to  the  Treasury 
of  the  United  States  for  deposit  in  the  Trust  Fund. 

"(g)  In  the  case  of  individuals  in  a  State  which  has  no  agreement 
under  subsection  (b),  in  the  case  of  individuals  outside  thj  United 
States,  and  in  the  case  of  any  class  or  classes  of  individuals  not  in- 
cluded in  an  agreement  under  subsection  (b),  the  determinations 
referred  to  in  subsection  (a)  shall  be  made  by  the  Secretary  in  ac- 
cordance with  regulations  prescribed  by  him. 

"REFERRAL  FOR  REHABILITATION  SERVTCE8 

"Sec.  222.  It  is  hereby  declared  to  be  the  policy  of  the  Congress  in 
enacting  the  preceding  section  that  disabled  individuals  applying 
for  a  determination  of  disability  shall  be  promptly  referred  to  the 
State  agency  or  agencies  administering  or  supervising  the  adminis- 
tration of  the  State  plan  approved  under  the  Vocational  Rehabilita- 
tion Act  for  necessary  vocational  rehabilitation  services,  to  the  end 57  Stat,  379. 
that  the  maximum  number  of  disabled  individuals  may  be  restored  29  USC  41, 
to  productive  activity." 
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42  use  415.  (h)  Notwithstanding  the  provisions  of  section  215  (f )  (1)  of  the 
Social  Security  Act,  the  amendments  made  by  subsections  (a),  (b), 
(c),  (d),  (e),  and  (f)  of  this  section  shall  apply  with  respect  to 

42  use  401-    monthly  benefits  under  title  II  of  the  Social  Security  Act  for  months 

421.  after  June  1955,  and  with  respect  to  lump-sum  death  payments  under 

such  title  in  the  case  of  deaths  occurring  after  June  1955;  but  no  re- 
computation  of  benefits  by  reason  of  such  amendments  shall  be  re- 

Ante,  pp.       garded  as  a  recomputation  for  purposes  of  section  215  (f)  of  the 

1066-1063.      Social  Security  Act. 

TERMINATION  OF  BENEFITS  UPON  DEPORTATION 

42  use  402}       Sec.  107.  Section  202  of  the  Social  Security  Act  is  amended  by  add- 
pp»       ing  after  subsection  (m)  thereof  (added  by  section  102  (i)  of  this 
IPl&f  1079|     Aqt)  the  following  new  subsection: 
post,  p.  1085. 

"Termination  of  Benefits  Upon  Deportation  of  Primary  Beneficiary 

"(n)  (1)  If  any  individual  is  (after  the  date  of  enactment  of  this 
subsection)  deported  under  paragraph  (1),  (2),  (4),  (5),  (6),  (7), 
(10),  (11),  (12),  (14),  (15),  (16),  (17),  or  (18)  of  section  241  (a) 
66  Stat.  204.  of  the  Immigration  and  Nationality  Act,  then,  notwithstanding  any 
8  use  1251.     other  provisions  of  this  title — 

"(A)  no  monthly  benefit  under  this  section  shall  be  paid  to  such 
individual,  on  the  basis  of  his  wages  and  self-employment  income, 
for  any  month  occurring  (i)  after  the  month  in  which  the  Secre- 
tary is  notified  by  the  Attorney  General  that  such  individual  has 
been  so  deported,  and  (ii)  before  the  month  in  which  such 
individual  is  thereafter  lawfully  admitted  to  the  United  States 
for  permanent  residence, 

"(B)  if  no  benefit  could  be  paid  to  such  individual  (or  if  no 
benefit  could  be  paid  to  him  if  he  were  alive)  for  any  month  by 
reason  of  subparagraph  ( A) ,  no  monthly  benefit  under  this  section 
shall  be  paid,  on  the  basis  of  his  wages  and  self-employment 
income,  for  such  month  to  any  other  person  who  is  not  a  citizen 
of  the  United  States  and  is  outside  the  United  States  for  any  part 
of  such  month,  and 

"(C)  no  lump-sum  death  payment  shall  be  made  on  the  basis 
of  such  individual's  wages  and  self -employment  income  if  he  dies 
(i)  in  or  after  the  month  in  which  such  notice  is  received,  and 
(h)  before  the  month  in  which  he  is  thereafter  lawfully  admitted 
to  the  United  States  for  permanent  residence. 
Ante,  pp»i073,  Section  203  (b)  and  (c)  of  this  Act  shall  not  apply  with  respect  to 
1078#  any  such  individual  for  any  month  for  which  no  monthly  benefit  may 

be  paid  to  him  by  reason  of  this  paragraph. 

"(2)  As  soon  as  practicable  after  the  deportation  of  any  individual 
under  any  of  the  paragraphs  of  section  241  (a)  of  the  Immigration 
and  Nationality  Act  enumerated  in  paragraph  (1)  in  this  subsection, 
the  Attorney  General  shall  notify  the  Secretary  of  such  deportation.'* 

Insured  Status 

42  usa  414|         Seo.  108.  (a)  Section  214  (a)  of  the  Social  Security  Act  is  amended 
ante*  p.  1079.   by  redesignating  paragraph  (3)  as  paragraph  (4)  and  inserting  after 
paragraph  (2)  the  following  new  paragraph: 

"(3)  In  the  case  of  any  individual  who  did  not  die  prior  to  January 
1,  1955,  the  term  'fully  insured  individual'  means  any  individual  who 
meets  the  requirements  of  paragraph  (2)  and,  in  addition,  any  individ- 
ual with  respect  to  whom  all  of  the  quarters  elapsing  after  1954  and 
prior  to  (i)  July  1,  1956,  or  (ii)  if  later,  the  quarter  in  which  he 
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attained  retirement  age  or  d*3d,  whichever  first  occurred,  are  quarters, 
but  only  if  there  are  not  fewer  than  six  of  such  quarters  so  elapsing." 

(b)  Subparagraph  (B)  of  section  213  (a)  (2)  of  such  Act  is  Ante,  pp#  1078, 
amended  by  inserting  "(except  wages  for  agricultural  labor  paid  after  1079* 
1954) "  after  "$50  or  more  in  wages''  in  that  part  of  such  subparagraph 
which  precedes  clause  (i),  and  by  striking  out  clause  (iv)  and  insert- 
ing in  lieu  thereof  the  following : 

"(iv)  if  an  individual  is  paid  wages  for  agricultural  labor  in  a 
calendar  year  after  1954,  then,  subject  to  clause  (i),  (a)  the  last 
quarter  of  such  year  which  can  be  but  is  not  otherwise  a  quarter 
of  coverage  shall  be  a  quarter  of  coverage  if  such  wages  are  less 
than  $200;  (b)  the  last  two  quarters  of  such  year  which  can  be 
but  are  not  otherwise  quarters  of  coverage  shall  be  quarters  of 
coverage  if  such  wages  equal  or  exceed  $200  but  are  less  than 
$300;  (c)  the  last  three  quarters  of  such  year  which  can  be  but 
.are  not  otherwise  quarters  of  coverage  shall  be  quarters  of  cover- 
age if  such  wages  equal  or  exceed  $300  but  are  less  than  $400 ;  and 
(d)  each  quarter  of  such  year  which  is  not  otherwise  a  quarter 
of  coverage  shall  be  a  quarter  of  coverage  if  such  wages  are  $400 
or  more ;  and 

"(v)  no  quarter  shall  be  counted  as  a  quarter  of  coverage  prior 
to  the  beginning  of  such  quarter. 
If,  in  the  case  of  any  individual  who  has  attained  retirement  age  or 
died  or  is  under  a  disability  and  who  has  been  paid  wages  for  agricul- 
tural labor  in  a  calendar  year  after  1954?  the  requirements  for  insured 
status  in  subsection  (a)  or  (b)  of  section  214,  the  requirements  for  Ante,'  pp.  1079, 
entitlement  to  a  computation  or  recomputation  of  his  primary  io83. 
insurance  amount,  or  the  requirements  of  paragraph  (3)  of  section 
216  (i)  are  not  met  after  assignment  of  quarters  of  coverage  to  quarters  Ante,  pt  1080. 
in  such  year  as  provided  in  clause  (iv)  of  the  preceding  sentence,  but 
would  be  met  if  such  quarters  of  coverage  were  assigned  to  different 
quarters  in  such  year,  then  such  quarters  of  coverage  shall,  instead  be 
assigned,  for  purposes  only  of  determining  compliance  with  .such 
requirements,  to  such  different  quarters." 

Benefits  in  Certain  Cases  op  Deaths  Before  September  1950 

Sec.  109.  (a)  In  the  case  of  any  individual — 

(1)  who  died  prior  to  September  1, 1950,  and  was  not  a  fully 

insured  individual  (under  title  II  of  the  Social  Security  Act), 42  USC  401-421. 
when  he  died,  and 

(2)  who  had  not  less  than  six  quarters  of  coverage  (as  defined 
in  such  title), 

such  individual  shall,  except  for  purposes  of  determining  entitlement 

of  a  former  wife  divorced  to  benefits  under  section  2()2  (g)  of  the  Post ,  p0  jx>85# 

Social  Security  Act,  be  deemed  to  have  died  a  fully  insured  individual. 

Such  individual's  primary  insurance  amount  shall  be  computed  under 

subsection  (a)  (2)  of  section  215  of  such  Act   For  the  purpose  of  Ante,  p.  1062# 

such  computation,  the  provisions  of  section  215  (d)  (3)  of  such  Act  42  USO  415* 

shall  apply  if  such  individual  died  a  currently  insured  individual 

(under  title  II  of  such  Act)  and  any  other  person  was  entitled  on  the 

basis  of  his  wages  to  monthly  benefits  or  a  lump-sum  death  payment 

under  section  202  of  such  Act;  in  all  other  cases  the  provisions  of  Ante*  pp#  1073* 

section  215  (d)  (4)  shall  be  applicable,  except  that  such  individual's  i079.#  168S| 

closing  date  shall  be  the  first  day  of  the  quarter  in  which  he  died.  In  post,  p*  X085« 

the  case  of  any  such  individual,  the  requirement  in  subsection  (h\  Ante,  p.  1065* 

of  section  202  of  such  Act  that  proof  of  support  be  filed  within  two 

years  of  the  date  of  his  death  shall  not  apply  if  such  proof  is  filed 

before  September  1956. 
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(b)  The  provisions  of  subsection  (a)  shall  be  applicable  only  in 
42  USC  402}  the  case  of  monthly  benefits  under  section  202  of  the  Social  Security 
ante,  pp*  1073,  Act  for  months  after  August  1954,  on  the  basis  of  applications  filed 
1079  ,  1083,      after  such  month. 

Elimination  of  Requirment  of  Filing  Application 
in  Certain  Cases 

42  USD  402.  §  Sec.  110.  (a)  Section  202  (e)  (1)  (C)  of  the  Social  Security  Act 
is  amended  to  read  as  follows : 

"(C)  (i)  has  filed  application  for  widow's  insurance  benefits 
or  was  entitled,  after  attainment  of  retirement  age,  to  wife's 
insurance  benefits,  on  the  basis  of  the  wages  and  self -employment 
income  of  such  individual,  for  the  month  preceding  the  month 
in  which  he  died,  or 

"(ii)  was  entitled,  on  the  basis  of  such  wages  and  self-employ- 
ment income,  to  mother's  insurance  benefits  for  the  month  pre- 
ceding the  month  in  which  she  attained  retirement  age,". 

(b)  Section  202  (g)  (1)  (D)  of  such  Act  is  amended  to  read  as 
follows : 

"(D)  has  filed  application  for  mother's  insurance  benefits,  or 
was  entitled  to  wife's  insurance  benefits  on  the  basis  of  the  wages 
and  self-employment  income  of  such  individual  for  the  month 
preceding  the  month  in  which  he  died,". 

(c)  The  third  sentence  of  section  202  (i)  of  such  Act  is  amended  by 
inserting  immediately  before  the  period  at  the  end  thereof  the  follow- 
ing :  ",  or  unless  such  person  was  entitled  to  wife's  or  husband's  insur- 
ance benefits,  on  the  basis  of  the  wages  and  self-employment  income 
of  such  insured  individual,  for  the  month  preceding  the  month  in 
which  such  individual  died" 

Technical  Amendments 

42  USC  404*  Sec.  111.  (a)  The  second  sentence  of  section  204*  (a)  of  the  Social 
Security  Act  is  amended  by  inserting  "and  self-employment  income" 
after  "wages". 

42  US6  408#  t  (b)  Section  208  of  the  Social  Security  Act  is  amended  by  insert- 
ing ,  or  as  to  the  amount  of  net  earnings  from  self -employment 
derived  or  the  period  during  which  derived"  after  "as  to  the  amount 
of  any  wages  paid  or  received  or  the  period  during  which  earned  or 
paid". 

Repeal  of  Requirement  of  Certain  Deductions 

Sec.  112.  (a)  No  deductions  shall  be  made  pursuant  to  subsection 
42  USC  403»       (i)  of  section  203  of  the  Social  Security  Act  from  any  benefits  for 
any  month  after  August  1954 ;  and,  effective  September  1,  1954,  such 
Subsection  is  repealed. 

(b)  No  deductions  shall  be  made  pursuant  to  section  907  of  the  Social 
26  USC  1400  Security  Act  Amendments  of  1939  (53  Stat.  1360, 1402) ,  with  respect 
hcte#  to  wages  for  services  performed  in  1939,  from  any  benefits  for  any 

month  after  August  1954 ;  and,  effective  September  1,  1954,  such  sec- 
tion is  amended  by  striking  out  "1  per  centum  of  any  wages  paid  him 
for  services  performed  in  1939,  and  subsequent  to  his  attaining  age 
sixty-five,  and". 
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Proof  of  Support  by  Husband  or  Widower  en  Certain  Cases 

Sec.  113.  (a)  For  the  purpose  of  determining  the  entitlement  of 
any  individual  to  husband's  insurance  benefits  under  subsection  (c)  of 
section  20*2  of  the  Social  Security  Act  on  the  basis  of  his  wife's  wages  42  use  402. 
and  self-employment  income,  the  requirements  of  paragraph  (1)  (D) 
of  such  subsection  shall  be  deemed  to  be  met  if — 

(1)  such  individual  was  receiving  at  least  one-half  of  his  sup- 
port, as  determined  in  accordance  with  regulations  prescribed  by 
the  Secretary  of  Health,  Education,  and  Welfare,  from  his  wife 
on  the  first  day  of  the  first  month  (A)  for  which  she  was  entitled 
to  a  monthly  benefit  under  subsection  (a)  of  such  section  202,  and 
(B)  in  which  an  event  described  in  paragraph  (1)  or  (2)  of  sec- 
tion 203  (b)  of  such  Act  (as  in  effect  before  or  after  the  enact-  Ante,  pp,i073 
ment  of  this  Act)  did  not  occur,  1078, 

(2)  such  individual  has  filed  proof  of  such  support  within  two 
years  after  such  first  month,  and 

(3)  such  wife  was,  without  the  application  of  subsection  (j) 

(1)  of  such  section  202,  entitled  to  a  primary  insurance  benefit  Ante,  p.  1079 
under  such  Act  for  August  1950. 

(b)  For  the  purpose  of  determining  the  entitlement  of  any  individual 

to  widower's  insurance  benefits  under  subsection  (f)  of  section  202  42  USC  402, 
of  the  Social  Security  Act  on  the  basis  of  his  deceased  wife's  wages 
and  self-employment  income,  the  requirements  of  paragraph  (1)  (E) 
(ii)  of  such  subsection  shall  be  deemed  to  be  met  if — 

(1)  such  individual  was  receiving  at  least  one-half  of  his  sup- 
port, as  determined  in  accordance  with  regulations  prescribed  by 
the  Secretary  of  Health,  Education,  and  Welfare,  from  his  wife< 
and  she  was  a  currently  insured  individual,  on  the  first  day  of 
the  first  month  (A)  for  which  she  was  entitled  to  a  monthly  bene- 
fit under  subsection  (a)  of  such  section  202,  and  (B)  in  which  an 

event  described  in  paragraph  (1)  or  (2)  of  section  203  (b)  of  Ante,  pp#  1073 
such  Act  (as  in  effect  before  or  after  the  enactment  of  this  Act)  10?8. 
did  not  occur, 

(2)  such  individual  has  filed  proof  of  such  support  within  two 
years  after  such  first  month,  and 

(3)  such  wife  was,  without  the  application  of  subsection  (j) 

(1)  of  such  section  202,  entitled  to  a  primary  insurance  benefit  Ante,  p,  1079. 
under  such  Act  for  August  1950. 

(c)  For  purposes  of  subsection  (b)  (1)  of  this  section,  and  for 
purposes  of  section  202  (c)  (1)  of  the  Social  Security  Act  in  cases42  USC  402. 
to  which  subsection  (a)  of  this  section  is  applicable,  the  wife  of  an 
individual  shall  be  deemed  a  currently  insured  individual  if  *he  had 

not  less  than  six  quarters  of  coverage  (as  determined  under  section 

213  of  the  Social  Security  Act)  during  the  thirteen-quarter  periodAnte,  pp.  jq78 

ending  with  the  calendar  quarter  in  which  occurs  the  first  monthl079,  1084. 

(1)  for  which  such  wife  was  entitled  to  a  monthly  benefit  under 

section  202  (a)  of  such  Act,  and  (2)  in  which  an  event  described  in 42  use  402, 

paragraph  (1)  or  (2)  of  section  203  (b)  of  such  Act  (as  in  effect  Ante,  pp,  1073 

before  or  after  the  enactment  of  this  Act)  did  not  occur.  1078. 

(d)  This  section  shall  apply  only  with  respect  to  husband's  insur- 
ance benefits  under  section  202  (c)  of  the  Social  Security  Act,  and 
widower's  insurance  benefits  under  section  202  (f)  of  such  Act,  for 
months  after  August  1954,  and  only  with  respect  to  benefits  based 
on  applications  filed  after  such  month. 
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Definition 

Sec.  114.  As  used  in  the  provisions  of  the  Social  Security  Act 
amended  by  this  title,  the  term  "Secretary"  means  the  Secretary  of 
Health,  Education,  and  Welfare. 

Covered  Employment  Not  Counted  Under  Other  Federal 
Retirement  Systems 

Sec.  115.  Notwithstanding  any  other  provision  of  law,  in  deter- 
mining eligibility  for  or  the  amount  of  any  benefit  (other  than  a 
42  use  401-421,  benefit  under  title  II  of  the  Social  Security  Act  or  under  the  Railroad 
45  use  228a-      Retirement  Act  of  1937,  as  amended)  under  any  retirement  system 
228yj  ante,  p.    established  by  the  United  States  or  any  instrumentality  thereof,  there 
Iftoi5  ?nSp>  PP*    sn*ll  not  e  ta^en  mto  account  any  service  which,  by  reason  of  the 
1097,  1098,       amendments  to  section  210  (a)  of  the  Social  Security  Act  made  by 
ef  p#       *    section  101  (c)  of  this  Act,  constitutes  employment  as  defined  in  such- 
section  210  (a). 


TITLE  II — AMENDMENTS  TO  INTERNAL  REVENUE 
CODES  OF  1939  AND  1954 

Amendments  to  Definitions  op  Self-Employment  Income  and 
Related  Definitions 

68A  Stat.  353.  Sec.  201.  (a)  (1)  Paragraph  (1)  of  section  1402  (a)  of  the  Internal 
Revenue  Code  of  1954  is  amended  to  read  as  follows : 

"(1)  there  shall  be  excluded  rentals  from  real  estate  and  from 
personal  property  leased  with  the  real  estate  (including  such 
rentals  paid  in  crop  shares)  together  with  the  deductions  attribut- 
able thereto,  unless  such  rentals  are  received  in  the  course  of  a 
trade  or  business  as  a  real  estate  dealer. ;". 

Post^  p.  1089*  (2)  Subsection  (a)  of  section  1402  of  the  Internal  Revenue  Code 
of  1954  is  amended  by  striking  out  paragraph  (2)  and  redesignating 
paragraphs  (3),  (4),  (5),  (6),  (7),  and  (8),  and  any  references 
thereto  contained  in  such  code,  as  paragraphs  (2),  (3),  (4),  (5),  (6), 
and  (7),  respectively,  and  by  adding  at  the  end  of  such  subsection 
the  following  new  sentence:  "In  the  case  of  any  trade  or  business 
which  is  carried  on  by  an  individual  who  reports  his  income  on  a 
cash  receipts  and  disbursements  basis,  and  in  which,  if  it  were  carried 
on  exclusively  by  employees,  the  major  portion  of  the  services  would 

68A  Statf  424#  constitute  agricultural  labor  as  defined  in  section  3121  (g),  (i)  if  the 
gross  income  derived  from  such  trade  or  business  by  such  individual 
is  not  more  than  $1,800,  the  net  earnings  from  self -employment 
derived  by  him  therefrom  mav,  at  his  option,  be  deemed  to  be  50 
percent  or  such  gross  income  in  lieu  of  his  net  earnings  from  self- 
employment  from  such  trade  or  business  computed  as  provided  under 
the  preceding  provisions  of  this  subsection,  or  (ii)  if  the  gross  income 
derived  from  such  trade  or  business  by  such  individual  is  more  than 
$1,800  and  the  net  earnings  from  self-employment  derived  by  him 
therefrom,  as  computed  under  the  preceding  provisions  of  this  sub- 
section, are  less  than  $900,  such  net  earnings  may  instead,  at  the  option 
of  such  individual,  be  deemed  to  be  $900.  Yor  the  purpose  of  the 
preceding  sentence,  gross  income  derived  from  such  trade  or  business 
shall  mean  the  gross  receipts  from  such  trade  or  business  reduced  by 
the  cost  or  other  basis  of  property  which  was  purchased  and  sold  in 
carrying  on  such  trade  or  business,  adjusted  (after  such  reduction) 
in  accordance  with  the  preceding  provisions  of  this  subsection," 
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(b)  (1)  Paragraph  (1)  of  section  1402  (b)  of  the  Internal  Revenue  68A  Stat.  3  54, 
Code  of  1954  is  amended  to  read  as  follows : 

"(1)  that  part  of  the  net  earnings  from  self -employment  which 
is  in  excess  of— 

"(A)  for  any  taxable  year  ending  prior  to  1955,  (i) 
$3,600,  minus  (ii)  the  amount  of  the  wages  paid  to  such 
individual  during  the  taxable  year ;  and 

"(B)  for  any  taxable  year  ending  after  1954,  (i)  $4,200, 
minus  (ii)  the  amount  of  the  wages  paid  to  such  individual 
during  the  taxable  year ;  or". 
(2)  Section  1402  '(b)  of  the  Internal  Revenue  Code  of  1954  is 
amended  by  inserting  aiter  "employees) "  the  following :  ",  or  under 
an  agreement  entered  into  pursuant  to  the  provisions  of  section  3121 
(1)  (relating  to  coverage  of  citizens  of  the  United  States  who  are  em-  Post,  p.  1094, 
ployees  of  foreign  subsidiaries  of  domestic  corporations),". 

(c)  (1)  Section  1402  (c)  (2)  of  the  Internal  Revenue  Code  of 
1954  is  amended  by  inserting  after  "18"  the  following:  "and  other 
than  service  described  in  paragraph  (4)  of  this  subsection". 

(2)  Section  1402  (c)  of  the  Internal  Revenue  Code  of  1954  is 
amended  by  adding  at  the  end  thereof  the  following  new  sentences: 
"The  provisions  of  paragraph  (4)  shall  not  apply  to  service  (other 
than  service  performed  by  a  member  of  a  religious  order  who  has 
taken  a  vow  of  poverty  as  a  member  of  such  order)  performed  by  an 
individual  during  the  period  for  which  a  certificate  filed  by  such  in- 
dividual under  subsection  (e)  is  in  effect.  The  provisions  of  para- Infra* 
graph  (5)  shall  not  apply  to  service  performed  by  an  individual  in  the 
exercise  of  his  profession  as  a  Christian  Science  practitioner  during 

the  period  for  which  a  certificate  filed  by  him  under  subsection  (e) 
is  in  effect." 

(3)  Section  1402  of  the  Internal  Revenue  Code  of  1954  is  amended 
by  adding  at  the  end  thereof  the  following  new  subsection: 

"(e)  Ministers,  Members  of  Religious  Orders,  and  Christian 
Science  Practitioners. — 

"(1)  Waiver  certificate. — Any  individual  who  is  (A)  a  duly 
ordained,  commissioned,  or  licensed  minister  of  a  church  or  a 
member  of  a  religious  order  (other  than  a  member  of  a  religious 
order  who  has  taken  a  vow  of  poverty  as  a  member  of  such  order) 
or  (B)  a  Christian  Science  practitioner  may  file  a  certificate  (in 
such  form  and  manner,  and  with  such  official,  as  may  be  prescribed 
by  regulations  made  under  this  chapter)  certifying  that  he  elects 
to  have  the  insurance  system  established  by  title  II  of  the  Social 42  US0  401-421, 
Security  Act  extended  to  service  described  in  subsection  (c)  (4), 
or  service  described  in  subsection  (c)  (5)  insofar  as  it  relates  to 
the  performance  of  service  by  an  individual  in  the  exercise  of  his 


Eroiession  as  a  Christian  Science  practitioner,  as  the  case  may 
e,  performed  by  him. 

"  (2)  Time  for  filing  certificate. — Any  individual  who  desires 
to  file  a  certificate  pursuant  to  paragraph  (1)  must  file  such  cer- 
tificate on  or  before  the  due  date  of  the  return  (including  any 
extension  thereof)  for  his  second  taxable  year  ending  after  1954 
for  which  he  has  net  earnings  from  self -employment  (computed, 
in  the  case  of  an  individual  referred  to  in  paragraph  (1)  (A), 
without  regard  to  subsection  (c)  (4),  and,  in  the  case  of  an 
individual  referred  to  in  paragraph  (1)  (B),  without  regard  to 
subsection  (c)  (5)  insofar  as  it  relates  to  the  performance  of 
service  by  an  individual  in  the  exercise  of  his  profession  as  a 
Christian  Science  practitioner)  of  $400  or  more,  any  part  of  which 
was  derived  from  the  performance  of  service  described  in  subsec- 
tion (c)  (4) ,  or  from  the  performance  of  service  described  in  sub- 
section (c)  (5)  insofar  as  it  relates  to  the  performance  of  service 
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by  an  individual  in  the  exercise  of  his  profession  as  a  Christian 
Science  practitioner,  as  the  case  may  be. 

"  (3)  Effective  date  of  certificate. — A  certificate  filed  pursuant 
to  this  subsection  shall  be  effective  for  the  first  taxable  year  with 
respect  to  which  it  is  filed  (but  in  no  case  shall  the  certificate  be 
effective  for  a  taxable  year  with  respect  to  which  the  period  for 
filing  a  return  has  expired,  or  for  a  taxable  year  ending  prior  to 
1955)  and  all  succeeding  taxable  years.  An  election  made  pur- 
suant to  this  subsection  shall  be  irrevocable.'.' 
Ante*  P»  1087.  W  Section  1402  (a)  of  the  Internal  Revenue  Code  of  1954  i« 
amended — 

(A)  by  striking  out  the  period  at  the  end  of  paragraph  (7) 
(as  renumbered  by  subsection  (a)  (2)  of  this  section)  and  insert- 
ing in  lieu  thereof  a  semicolon,  and 

(B)  by  inserting  after  such  paragraph  (7)  thereof  a  new  para- 
graph as  follows : 

"(8)  an  individual  who  is — 

"(A)  a  duly  ordained,  commissioned,  or  licensed  minister 
of  a  church  or  a  member  of  a  religious  order;  and 

"(B)  a  citizen  of  the  United  States  performing  service 
described  in  subsection  (c)  (4)  as  an  employee  of  an  Amer- 
68A  Stat,  425.  ican  employer  (as  defined  in  section  3121  (h) ) 

shall  compute  his  net  earnings  from  self -employment  derived  from 
the  performance  of  service  described  in  subsection  (c)  (4)  with- 
68A  Stat,  289,         out  regard  to  section  911  (relating  to  earned  income  from  sources 
291,  without  the  United  States)  and  section  931  (relating  to  income 

from  sources  within  possessions  of  the  United  States)?' 
68A  Stat.  355.      (5)  Section  1402  (cj  (5)  of  the  Internal  Revenue  Code  of  1954  is 
amended  to  read  as  follows : 

"(5)  the  performance  of  service  by  an  individual  in  the  exer- 
cise of  his  profession  as  a  physician,  lawyer,  dentist,  osteopath, 
veterinarian,  chiropractor,  naturopath,  optometrist,  or  Christian 
Science  practitioner;  or  the  performance  of  such  service  by  a 
partnership." 

(d)  The  amendments  made  by  subsections  (a),  (b),  and  (c)  of  this 
section  shall  be  applicable  only  with  respect  to  taxable  years  ending 
after  1954. 

Refund  of  Certain  Taxes  Deducted  From  Wages 

68A  Stat.  797.      Sec.  202.  (a)  (1)  The  first  sentence  of  section  6413  (c)  (1)  of  the 
Internal  Revenue  Code  of  1954  is  amended  to  read  as  follows :  "If  by 
reason  of  an  employee  receiving  wages  from  more  than  one  employer 
during  a  calendar  year  after  the  calendar  year  1950  and  prior  to  the 
calendar  year  1955,  the  wages  received  oy  him  during  such  year 
exceed  $3,600,  the  employee  shall  be  entitled  (subject  to  the  provi- 
68A  Stat.  13»    sions  of  section  31  (b))  to  a  credit  or  refund  of  any  amount  of  tax, 
68A  Stat.  938,  with  respect  to  such  wages,  imposed  by  section  1400  of  the  Internal 
415#  Revenue  Code  of  1939  and  deducted  from  the  employee's  wages 

(whether  or  not  paid  to  the  Secretary  or  his  delegate),  which  exceeds 
the  tax  with  respect  to  the  first  $3,600  of  such  wages  received ;  or  if  by 
reason  of  an  employee  receiving  wages  from  more  than  one  employer 
during  any  calendar  year  after  the  calendar  year  1954,  the  wages 
received  by  him  during  such  year  exceed  $4,200,  the  employee  shall 
be  entitled  (subject  to  the  provisions  of  section  31  (b) )  to  a  credit  or 
refund  of  any  amount  of  tax,  with  respect  to  such  wages,  imposed  by 
Post,  p.  1094.  section  3101  and  deducted  from  the  employee's  wages  (whether  or  not 
paid  to  the  Secretary  or  his  delegate),  which  exceeds  the  tax  with 
respect  to  the  first  $4,200  of  such  wages  received." 
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(2)  Section  1401  (d)  (3)  of  the  Internal  He  venue  Code  of  1939  is  68A  Stat.  938, 
amended  by  striking  out  the  period  at  the  end  of  the  second  sentence  797, 
and  inserting  in  lieu  thereof  "or,  in  the  case  of  any  agreement  (or 
modification  thereof)  pursuant  to  section  218  of  the  Social  Security  Ante,  pp#  1053, 
Act  which  is  effective  as  of  a  date  more  than  two  years  prior  to  the  1355-1059, 
date  such  agreement  (or  modification)  was  agreed  to,  within  two 
years  after  the  calendar  year  in  which  such  agreement  (or  modifica- 
tion) was  agreed  to  by  the  State  and  the  Secretary  of  Health,  Educa- 
tion, and  Welfare." 

(b)  (1)  The  heading  of  section  6413  (c)  (2)  of  the  Internal  Revenue  68A  Stat,  797, 
Code  of  1954  is  amended  to  read  as  follows :  "Applicability  in  case 

OF  FEDERAL  AND  STATE  EMPLOYEES  AND  EMPLOYEES  OF  CERTAIN  FOREIGN 
CORPORATIONS. — " 

(2)  Section  6413  (c)  (2)  (A)  of  the  Internal  Revenue  Code  of 
1954  is  amended  by  striking  cut  "$3,600,"  and  inserting  in  lieu  thereof 
"$3,600  for  the  calendar  year  1951,  1952,  1953,  or  1954,  or  $4,200  for 
any  calendar  vear  after  1954,". 

(3)  Section  6413  (c)  (2)  of  the  Internal  Revenue  Code  of  1954 
is  amended  by  adding  at  the  end  thereof  the  following  new  sub- 
paragraph: 

"(C)  Employees  Of  Certain  Foreign  Corporations. — For 
purposes  of  paragraph  (1)  of  this  subsection,  the  term  'wages' 
includes  such  remuneration  for  services  covered  by  an  agree- 
ment made  pursuant  to  section  3121  (1)  as  would  be  wages  if  Post,  p.  1094 
such  services  constituted  employment;  the  term  'employer' 
includes  any  domestic  corporation  which  has  entered  into  an 
agreement  pursuant  to  section  3121  (1)  ;  the  term  'tax'  or  'tax 
imposed  by  section  3101,'  includes,  in  the  case  of  services  cov-  Post,  p. .  io94, 
ered  by  an  agreement  entered  into  pursuant  to  section  3121-  (1) , 
an  amount  equivalent  to  the  tax  which  would  be  imposed  by 
section  3101,  if  such  services  constituted  employment  as 
defined  in  section  3121 ;  and  the  provisions  of  paragraph  Post,  pp,  i09l« 
(1)  of  this  subsection  shall  apply  whether  or  not  any  amount  1094, 
deducted  from  the  employee's  remuneration  as  a  result  of  the 
agreement  entered  into  pursuant  to  section  3121  (1)  has  been 
paid  to  the  Secretary  or  his  delegate." 

(c)  The  second  sentence  of  section  3122  of  the  Internal  Revenue  68A  Stat,  428» 
Code  of  1954  is  amended  by  striking  out  "$3,600"  and  inserting  in  lieu 

thereof  "$4,200". 

(d)  The  amendments  made  by  subsections  (a)  (1),  (b),and  (c)  shall 
be  applicable  only  with  respect  to  remuneration  paid  after  1954.  The 
amendment  made  by  subsection  (a)  (2)  shall  be  effective  as  if  it  had 

been  enacted  as  a  part  of  section  203  (c)  of  the  Social  Security  Act  64  Stat,  525# 
Amendments  of  1950  which  added  section  1401  (d)  (3)  to  the  Internal 
Revenue  Code  of  1939. 

Collection  and  Payment  of  Taxes  With  Respect  to  Coast 
Guard  Exchanges 

Sec.  203.  (a)  Section  3122  of  the  Internal  Revenue  Code  of  1954  68A  Stat.  428. 
is  amended  by  adding  at  the  end  thereof  the  following  new  sentence : 
"The  provisions  of  this  subsection  shall  be  applicable  also  in  the  case 
of  service  performed  by  a  civilian  employee,  not  compensated  from 
funds  appropriated  by  the  Congress,  in  the  Coast  Guard  Exchanges 
or  other  activities,  conducted  by  an  instrumentality  of  the  United 
States  subject  to  the  jurisdiction  of  the  Secretary,  at  installations  of 
the  Coast  Guard  for  the  comfort,  pleasure,  contentment,  and  mental 
and  physical  improvement  of  personnel  of  the  Coast  Guard ;  and  for 
purposes  of  this  subsection  the  Secretary*  shall  be  deemed  to  be  the 
head  of  such  instrumentality." 
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(b)  The  amendment  made  by  subsection  (a)  shall  become  effective 
January  1,  1955. 

Amendments  to  Definition  op  Wages 

Sec.  204.  (a)  Paragraph  (1)  of  section  3121  (a)  of  the  Internal 
Revenue  Code  of  1954  is  amended  by  striking  out  "$3,600"  wherever 
it  appears  therein  and  inserting  in  lieu  thereof  "$4,200". 

(b)  (1)  Subparagraph  (B)  of  section  3121  (a)  (7)  of  the  Internal 
Revenue  Code  of  1954  is  amended  to  read  as  follows : 

"(B)  cash  remuneration  paid  by  an  employer  in  any  calendar 
quarter  to  an  employee  for  domestic  service  in  a  private  home  of 
the  employer,  if  the  cash  remuneration  paid  in  such  quarter  by 
the  employer  to  the  employee  for  such  service  is  less  than  $50. 
As  used  in  this  subparagraph,  the  term  'domestic  service  in  a 
private  home  of  the  employer'  does  not  include  service  described 
in  subsection  (g)  (5) ;". 

(2)  Section  3121  (a)  (7)  of  the  Internal  Revenue  Code  of  1954 
is  amended  by  adding  at  the  end  thereof  the  following  new  sub- 
paragraph : 

"(C)  cash  remuneration  paid  by  an  employer  in  any  calendar 
quarter  to  an  employee  for  service  not  in  the  course  of  the  em- 
ployer's trade  or  business,  if  the  cash  remuneration  paid  in  such 
quarter  by  the  employer  to  the  employee  for  such  service  is  less 
than  $50.  As  used  in  this  subparagraph,  the  term  'service  not  in 
the  course  of  the  employer's  trade  or  business'  does  not  include 
domestic  service  in  a  private  home  of  the  employer  and  does  not 
include  service  described  in  subsection  (g)  (5) ;". 

(3)  Section  3121  (a)  (8)  of  the  Internal  Revenue  Code  of  1954 
is  amended  by  inserting  "(A)"  after  "(8)"  and  by  adding  at  the  end 
thereof  the  following  new  subparagraph : 

"(B)  cash  remuneration  paid  by  an  employer  in  any  calendar 
year  to  an  employee  for  agricultural  labor,  if  the  cash  remunera- 
tion paid  in  such  year  by  the  employer  to  the  employee  for  such 
labor  is  less  than  $100;". 

(c)  The  amendments  made  by  subsections  (a)  and  (b)  shall  be 
applicable  only  with  respect  to  remuneration  paid  after  1954. 

Amendments  to  Definition  of  Employment 

Sec.  205.  (a)  Section  3121  (b)  (1)  of  the  Internal  Revenue  Code 
of  1954  is  amended  to  read  as  follows : 

"  (1)  (A)  service  performed  in  connection  with  the  production 
or  harvesting  of  any  commodity  defined  as  an  agricultural  com- 
modity in  section  15  (g)  of  the  Agricultural  Marketing  Act,  as 
amended  (46  Stat.  1550  §  3;  12  U.  S.  C.  1141  j) ; 

"(B)  service  performed  by  foreign  agricultural  workers  (i) 
under  contracts  entered  into  in  accordance  with  title  V  of  the 
Agricultural  Act  of  1949,  as  amended  (65  Stat.  119;  7  U.  S.  C. 
1461-1468),  or  (ii)  lawfully  admitted  to  the  United  States  from 
the  Bahamas,  Jamaica,  and  the  other  British  West  Indies  on  a 
temporary4>asis  to  perform  agricultural  labor ;". 

(b)  Section  3121  (b)  of  the  Internal  Revenue  Code  of  1954  is 
amended  by  striking  out  paragraph  (3)  and  redesignating  para- 
graphs (4),  (£),  (6),  (7),  (8),  (9),  (10),  (11),  (12),  (13),  and  (14), 
and  any  references  thereto  contained  in  such  code,  as  paragraphs  (3), 
(4),  (5),  (6),  (7),  (8),  (9),  (10),  (11),  (12),  and  (13),  respectively. 

(c)  The  paragraph  of  section  3121  (b)  of  the  Internal  Revenue 
Code  of  1954  herein  redesignated  as  paragraph  (4)  is  amended  by 
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Striking  out  "if  the  individual  is  employed  on  and  in  connection  with 
such  vessel  or  aircraft  when  outside  the  United  States"  and  inserting 
in  lieu  thereof :  "if  (A)  the  individual  is  employed  on  and  in  connec- 
tion with  such  vessel  or  aircraft,  when  outside  the  United  States  and 
fB)  (i)  such  individual  is  not  a  citizen  of  the  United  States  or  (ii) 
the  employer  is  not  an  American  employer". 

(d)  (1)  Subparagraph  (B)  of  the  paragraph  of  section  3121  (b)  68A  Stat.  419, 
of  the  Internal  Revenue  Code  of  1954  herein  redesignated  as  paragraph 

(6)  is  amended — 

(A)  by  inserting  "by  an  individual"  after  "service  performed," 
and  by  inserting  "and  if  such  service  is  covered  by  a  retirement 
system  established  by  such  instrumentality;"  after  "December 
31, 1950,"; 

(B)  by  striking  out  "or"  at  the  end  of  clause  (iii),  by  adding 
"or"  at  the  end  of  clause  (iv),  and  by  adding  at  the  end  of  the 
subparagraph  the  following  new  clause : 

"(v)  service  performed  by  a  civilian  employee,  not 
compensated  from  funds  appropriated  by  the  Congress, 
in  the  Coast  Guard  Exchanges  or  other  activities,  con- 
ducted by  an  instrumentality  of  the  United  States  subject 
to  the  jurisdiction  of  the  Secretary  of  the  Treasury,  at 
installations  of  the  Coast  Guard  for  the  comfort,  pleasure, 
contentment,  and  mental  and  physical  improvement  oi 
personnel  of  the  Coast  Guard ;". 
(2)  Subparagraph  (C)  of  such  paragraph  is  amended  to  read  as 
follows : 

"(C)  service  performed  in  the  employ  of  the  United  States 
or  in  the  employ  of  any  instrumentality  of  the  United  States, 
if  such  service  is  performed — 

"(i)  as  the  President  or  Vice  President  of  the  United 
States  or  as  a  Member,  Delegate,  or  Resident  Commis- 
sioner of  or  to  the  Congress ; 
"(ii)  in  the  legislative  branch ; 

"(iii)  in  a  penal  institution  of  the  United  States  by  an 
inmate  thereof ; 

"(iv)  by  any  individual  as  an  employee  included  under 
section  2  of  the  Act  of  August  4, 1947  (relating  to  certain 
interns,  student  nurses,  and  other  student,  employees  of 
hospitals  of  the  Federal  Government;  5  U.  S.  C.,  sec.  61  stat»  727 
1052) ; 

"(v)  by  any  individual  as  an  employee  serving  on  a 
temporary  basis  in  case  of  fire,  storm,  earthquake,  flood, 
or  other  similar  emergency ;  or 

"(vi)  by  any  individual  to  whom  the  Civil  Service 
Retirement  Act  of  1930  does  not  apply  because  such  indi-  46  Stat.  468. 
vidual  is  subject  to  another  retirement  system ;".         ■»  5  usc  691  note. 

(e)  Section  3121  (b)  of  the  Internal  Revenue  Code  of  1954  is  further 

amended  by  striking  out  paragraph  (15)  and  redesignating  para-  68A  Stat,  42fc 
graphs  (16)  and  (17),  and  any  references  thereto  contained  in  such 
code,  as  paragraphs  (14)  and  (15),  respectively. 

(f)  The  amendments  made  by  subsections  (c),  (d),  and  (e)  shall  Applicability, 
be  applicable  only  with  respect  to  services  performed  after  1954.  The 
amendments  made  by  subsections  (a)  and  (b)  shall  be  applicable 

only  with  respect  to  services  (whether  performed  after  1954  or  prior 
to  1955)  for  which  the  remuneration  is  paid  after  1954. 
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Amendment  Relating  to  Collection  of  Employee  Tax 

68A  Stat*  4Bi  \  Seo.  205  A.  Section  3102  (a)  of  the  Internal  Revenue  Code  of  1954 
is  amended  by  adding  at  the  end  thereof  the  following  new  sentence : 
"An  employer  who  in  any  calendar  quarter  pays  to  an  employee  cash 
remuneration  to  which  paragraph  (7)  (B)  or  (C)  or  (10)  of  section 

£2|£>  P»1091|    3121  (a)  is  applicable  may  deduct  an  amount  equivalent  to  such  tax 

68A5tat.  418,  from  any  such  payment  of  remuneration,  even  though  at  the  time  of 
payment  the  total  amount  of  such  remuneration  paid  to  the  employee 
t>y  the  employer  in  the  calendar  quarter  is  less  than  $50;  and  an 
employer  who  in  any  calendar  year  pays  to  an  employee  cash  remu- 

Ante,  p#1091.  neration  to  which  paragraph  (8)  (B)  of  section  3121  (a)  is  applicable 
may  deduct  an  amount  equivalent  to  such  tax  from  any  such  payment 
of  remuneration,  even  though  at  the  time  of  payment  the  total  amount 
of  such  remuneration  paid  to  the  employee  by  the  employer  in  the 
calendar  year  is  less  than  $100." 

Amendment  to  Definition  of  Employee 

68A  Stat.  424.  Sec.  206.  (a)  Subparagraph  (C)  of  section  3121  (d)  (3)  of  the 
Internal  Revenue  Code  of  1954  is  amended  by  striking  out  ",  if  the 
performance  of  such  services  is  subject  to  licensing  requirements 
under  the  laws  of  the  State  in  which  such  services  are  performed". 

(b)  The  amendment  made  by  subsection  (a)  shall  be  applicable 
only  with  respect  to  services  performed  after  1954. 

Filing  of  Supplemental  Lists  of  Employees  by  Certain 
Nonprofit  Organizations 

Sec.  207.  (a)  Paragraph  (1)  of  section  3121  (k)  of  the  Internal 
68A  Stat.  427.  Revenue  Code  of  1954  is  amended  by  striking  out  the  third  sentence 
thereof  and  inserting  in  lieu  thereof  the  following:  "Such  list  may 
be  amended  at  any  time  prior  to  the  expiration  of  the  twenty-fourth 
month  following  the  first  calendar  quarter  for  which  the  certificate 
is  in  effect,  by  filing  with  the  prescribed  official  a  supplemental  list 
or  lists  containing  the  signature,  address,  and  social  security  account 
number  (if  any)  of  each  additional  employee  who  concurs  in  the 
filing  of  the  certificate." 

(b)  Paragraph  (1)  of  such  section  3121  (k)  is  further  amended 
by  striking  out  the  period  at  the  end  of  the  fifth  sentence  thereof  and 
inserting  in  lieu  thereof  the  following :  ",  except  that,  in  the  case  of 
service  performed  by  an  individual  whose  name  appears  on  a  supple- 
mental list  filed  after  the  first  month  following  the  first  calendar 
quarter  for  which  the  certificate  is  in  effect,  the  certificate  shall  be 
in  effect,  for  purposes  of  such  subsection  (b)  (8)  and  for  purposes 
42  use  410.  of  section  210  (a)  (8)  of  the  Social  Security  Act,  only  with  respect 

to  service  performed  by  such  individual  after  the  calendar  quarter 
in  which  such  supplemental  list  is  filed." 

Changes  in  Tax  Schedules 

68A  Stat.  353.  Sec.  208.  (a)  Section  1401  of  the  Internal  Revenue  Code  of  1954 

is  amended  by  striking  out  paragraph  (4)  and  inserting  in  lieu  there- 
of the  following : 

"(4)  in  the  case  of  any  taxable  year  begining  after  Decem- 
ber 31,  1969,  and  before  January  1,  1975,  the  tax  shall  be  equal  to 
5V4  percent  of  the  amount  of  the  self-employment  income  for 
such  taxable  year ; 
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"(5)  in  the  case  of  any  taxable  year  beginning  after  Decem- 
ber 31, 1974,  the  tax  shall  be  equal  to  6  percent  of  the  amount  of 
the  self -employment  income  for  such  taxable  year." 

(b)  Section  3101  of  the  Internal  Revenue  Code  of  1954  is  amended  68A  Stat.  415. 
by  striking  out  paragraph  (4)  and  inserting  in  lieu  thereof  the  fol- 
lowing : 

"(4)  with  respect  to  wages  received  during  the  calendar  years 
1970  to  1974,  both  inclusive,  the  rate  shall  be  3y2  percent; 

"(5)  with  respect  to  wages  received  after  December  31,  1974, 
the  rate  hall  be  4  percent." 

(c)  Section  3111  of  the  Internal  Revenue  Code  of  1954  is  amended  68*  Stat.  416. 
by  striking  out  paragraph  (4)  and  inserting  in  lieu  thereof  the  fol- 
lowing : 

"(4)  with  respect  to  wages  paid  during  the  calendar  years  1970 
to  1974,  both  inclusive,  the  rate  shall  be  3y2  percent; 

"(5)  with  respect  to  wages  paid  after  December  31,  1974,  the 
rate  shall  be  4  percent." 

Foreign  Subsidiaries  of  Domestic  Corporation 

Sec.  209.  Section  3121  of  the  Internal  Revenue  Code  of  1954  is  68A  Stat.  417. 
amended  by  adding  at  the  end  thereof  the  following  new  subsection: 
"(1)  Agreements  Entered  Into  by  Domestic  Corporations  With 
Respect  to  Foreign  Subsidiaries. — 

"(1)  Agreement  with  respect  to  certain  employees  of 
foreign  subsidiaries. — The  Secretary  or  his  delegate  shall,  at  the 
request  of  any  domestic  corporation,  enter  into  an  agreement  (in 
such  form  and  manner  as  may  be  prescribed  by  the  Secretary  or 
his  delegate)  with  any  such  corporation  which  desires  to'  have 
the  insurance  system  established  by  title  II  of  the  Social  Secu-  42  USC  401-421. 
rity  Act  extended  to  service  performed  outside  the  United  States 
in  the  employ  of  any  one  or  more  of  its  foreign  subsid 
(as  defined  in  paragraph  (8))  by  all  employees  who  are  citizens  Post,  p.  1096. 
of  the  United  States,  except  that  the  agreement  shall  not  be  ap- 
plicable to  any  service  performed  by,  or  remuneration  paid  to, 
an  employee  if  such  service  or  remuneration  would  be  excluded 
from  the  term  'employment'  or  'wages',  as  defined  in  this  section, 
had  the  service  been  performed  in  the  United  States.  Such  agree- 
ment may  be  amended  at  any  time  so  as  to  be  made  applicable,  in 
the  same  manner  and  under  the  same  conditions,  with  respect  to 
any  other  foreign  subsidiary  of  such  domestic  corporation.  Such 
agreement  shall  be  applicable  with  respect  to  citizens  of  the 
United  States  who,  on  or  after  the  effective  date  of  the  agreement, 
are  employees  of  and  perform  services  outside  the  United  States^ 
for  any  foreign  subsidiary  specified  in  the  agreement.  Sucli 
agreement  shall  provide — 

"(A)  that  the  domestic  corporation  shall  pay  to  the  Sec- 
retary or  his  delegate,  at  such  time  or  times  as  the  Secretary 
or  his  delegate  may  by  regulations  prescribe,  amounts  equiv- 
alent to  the  sum  of  the  taxes  which  would  be  imposed  by  sec- 
tions 3101  and  3111  (including  amounts  equivalent  to  the  in-  Supra. 
terest,  additions  to  the  taxes,  additional  amounts,  and  penal- 
ties which  would  be  applicable)  with  respect  to  the  remunera- 
tion which  would  be  wages  if  the  services  covered  by  the 
agreement  constituted  employment  as  defined  in  this  section; 
and 

"(B)  that  the  domestic  corporation  will  comply  with  such 
regulations  relating  to  payments  and  reports  as  the  Secre- 
tary or  his  delegate  may  prescribe  to  carry  out  the  purposes 
of  this  subsection. 
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"(2)  Effective  period  of  agreement. — An  agreement  entered 
into  pursuant  to  paragraph  (1)  shall  be  in  effect  for  the  period 
beginning  with  the  first  day  of  the -calendar  quarter  in  which  such 
agreement  is  entered  into  or  the  first  day  of  the  succeeding  calen- 
dar quarter,  as  may  be  specified  in  the  agreement,  but  in  no  case 
prior  to  January  1,  1955;  except  that  in  case  such  agreement  is 
amended  to  include  the  services  performed  for  any  other  sub- 
sidiary and  such  amendment  is  executed  after  the  first  month 
following  the  first  calendar  quarter  for  which  the  agreement  is  in 
effect,  the  agreement  shall  be  in  effect  with  respect  to  service 
performed  for  such  other  subsidiary  only  after  the  calendar 
quarter  in  which  such  amendment  is  executed. 

"(3)  Termination  of  period  be  a  domestic  corporation. — The 
period  for  which  an  agreement  entered  into  pursuant  to  para- 
graph (1)  of  this  subsection  is  effective  may  be  terminated  with 
respect  to  any  one  or  more  of  its  foreign  subsidiaries  by  the 
domestic  corporation,  effective  at  the  end  of  a  calendar  quarter, 
upon  giving  two  years'  advance  notice  in  writing,  but  only  if,  at 
the  time  of  the  receipt  of  such  notice,  the  agreement  has  been  in 
effect  for  a  period  of  not  less  than  eight  years.  The  notice  of 
termination  may  be  revoked  by  the  domestic  corporation  by  giv- 
ing, prior  to  the  close  of  the  calendar  quarter  specified  in  the 
notice  of  termination,  a  written  notice  of  such  revocation.  Notice 
of  termination  or  revocation  thereof  shall  be  filed  in  such  form 
and  manner  as  may  be  prescribed  by  regulations.  Notwithstand- 
ing any  other  provision  of  this  subsection,  the  period  for  which 
any  such  agreement  is  effective  with  respect  to  any  foreign  corpo- 
ration shall  terminate  at  the  end  of  any  calendar  quarter  in  which 
the  foreign  corporation,  at  any  time  in  such  quarter,  ceases  to  be 
Post,  p#  io96,      a  foreign  subsidiary  as  defined  in  paragraph  (8). 

"  (4)  Termination  of  period  by  secretary. — If  the  Secretary  or 
his  delegate  finds  that  any  domestic  corporation  which  entered 
into  an  agreement  pursuant  to  this  subsection  has  failed  to  comply 
substantially  with  the  terms  of  such  agreement,  the  Secretary  or 
his  delegate  shall  give  such  domestic  corporation  not  less  than 
sixty  days'  advance  notice  in  writing  that  the  period  covered  by 
such  agreement  will  terminate  at  the  end  of  the  calendar  quarter 
specified  in  such  notice.  Such  notice  of  termination  may  be 
revoked  by  the  Secretary  or  his  delegate  by  giving,  prior  to  the 
close  of  the  calendar  quarter  specified  in  the  notice  of  termination, 
written  notice  of  such  revocation  to  the  domestic  corporation. 
No  notice  of  termination  or  of  revocation  thereof  shall  be  given 
under  this  paragraph  to  a  domestic  corporation  without  the  prior 
concurrence  of  the  Secretary  of  Health,  Education,  and  Welfare. 

"(5)  No  renewal  of  agreement. — If  any  agreement  entered 
into  pursuant  to  paragraph  (1)  of  this  subsection  is  terminated 
in  its  entirety  (A)  by  a  notice  of  termination  filed  by  the 
domestic  corporation  pursuant  to  paragraph  (3),  or  (B)  by  a 
notice  of  termination  given  by  the  Secretary  or  his  delegate 
pursuant  to  paragraph  (4),  the  domestic  corporation  may  not 
again  enter  into  an  agreement  pursuant  to  paragraph  (1).  If 
any  such  agreement  is  terminated  with  Tespect  to  any  foreign 
subsidiary,  such  agreement  may  not  thereafter  be  amended  so  as 
again  to  make  it  applicable  with  respect  to  such  subsidiary. 

"(6)  Deposits  in  trust  fund. — For  purposes  of  section  201  of 
42  use  401.  the  Social  Security  Act,  relating  to  appropriations  to  the  Federal 

Old-Age  and  Survivors  Insurance  Trust  Fund,  such  remuner- 
ation— 
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"(A)  paid  for  services  covered  by  an  agreement  entered 
into  pursuant  to  paragraph  (1)  as  would  be  wages  if  the 
services  constituted  employment,  and 

"(B)  as  is  reported  to  the  Secretary  or  his  delegate  pursu- 
ant to  the  provisions  of  such  agreement  or  of  the  regulations 
issued  under  this  subsection, 
shall  be  considered  wages  subject  to  the  taxes  imposed  by  this 
chapter. 

"(7)  Overpayments  and  underpayments. — 

"(A)  If  more  or  less  than  the  correct  amount  due  under 
an  agreement  entered  into  pursuant  to  this  subsection  is  paid 
with  respect  to  any  payment  of  remuneration,  proper  ad- 
justments with  respect  to  the  amounts  due  under  such  agree- 
ment shall  be  made,  without  interest,  in  such  manner  and  at 
such  times  as  may  be  required  by  regulations  prescribed  by 
the  Secretary  or  his  delegate. 

"(B)  If  an  overpayment  cannot  be  adjusted  under  sub- 
paragraph (A) ,  the  amount  thereof  shall  be  paid  by  the  Sec- 
retary or  his  delegate,  through  the  Fiscal  Service  of  the 
Treasury  Department,  but  only  if  a  claim  for  such  overpay- 
ment is  filed  with  the  Secretary  or  his  delegate  within  two 
years  from  the  time  such  overpayment  was  made. 
"(8)  Definition  of  foreign  subsidiary. — For  purposes  of  this 
subsection  and  section  210  (a)  of  the  Social  Security  Act,  a  foreign  Ante>  pp.  1052- 
subsidiary  of  a  domestic  corporation  is —  1054,  1061. 

"  ( A)  a  foreign  corporation  more  than  50  percent  of  the  vot- 
ing stock  of  which  is  owned  by  such  domestic  corporation ;  or 
"(B)  a  foreign  corporation  more  than  50  percent  of  the 
voting  stock  of  which  is  owned  by  the  foreign  corporation 
described  in  subparagraph  (A). 
"(9)  Domestic  corporation  as  separate  entity. — Each  domes- 
tic corporation  which  enters  into  an  agreement  pursuant  to  para- 
graph (1)  of  this  subsection  shall,  for  purposes  of  this  subsection 
and  section  6413  (c)  (2)  (C),  relating  to  special  refunds  in  the  Ante,  p,  1090. 
case  of  employees  of  certain  foreign  corporations,  be  considered 
an  employer  in  its  capacity  as  a  party  to  such  agreement  separate 
and  distinct  from  its  identity  as  a  person  employing  individuals 
on  its  own  account. 

"(10)  Regulations. — Regulations  of  the  Secretary  or  his  dele- 
gate to  carry  out  the  purposes  of  this  subsection  shall  be  designed 
to  make  the  requirements  imposed  on  domestic  corporations  with 
respect  to  services  covered  by  an  agreement  entered  into  pursuant 
to  this  subsection  the  same,  so  far  as  practicable,  as  those  imposed 
upon  employers  pursuant  to  this  title  with  respect  to  the  taxes' 
imposed  by  this  chapter." 

Deductions  From  Gross  Income  for  Payments  With  Respect  to 
Employees  of  Certain  Foreign  Corporations 

Sec.  210.  (a)  The  Internal  Revenue  Code  of  1954  is  amended  by68A  Stat.  67. 
inserting  after  section  175  thereof  the  following  new  section : 

"SEC.  176.  PAYMENTS  WITH  RESPECT  TO  EMPLOYEES  OF  CERTAIN 
FOREIGN  CORPORATIONS. 

"In  the  case  of  a  domestic  corporation,  there  shall  be  allowed  as  a 
deduction  amounts  (to  the  extent  not  compensated  for)  paid  or 
incurred  pursuant  to  an  agreement  entered  into  under  section  3121  (lHnte,  p,  1094, 
with  respect  to  services  performed  by  United  States  citizens  employed 
by  foreign  subsidiary  corporations.    Any  reimbursement  of  any 
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amount  previously  allowed  as  a  deduction  under  this  section  shall  be 
included  in  gross  income  for  the  taxable  year  in  which  received." 

(b)  The  table  of  sections  to  part  VI  of  subchapter  B  of  chapter  1 
of  subtitle  A  of  the  Internal  Revenue  Code  of  1954  is  amended  by 
adding  at  the  end  thereof  the  following : 

"Sec.  176.  Payments  with  respect  to  employees  of  certain  foreign 
corporations." 

TITLE  III— PROVISIONS  RELATING  TO  PUBLIC 
ASSISTANCE 

Temporary  Extension  of  1952  Matching  Formui>a 

Sec.  301.  Section  8  (e)  of  the  Social  Security  Act  Amendments  of 
1952  (Public  Law  590,  Eighty-second  Congress)  is  amended  by  strik- 
ing out  "September  30, 1954"  and  inserting  in  lieu  thereof  "September 
30,  1956". 

Temporary  Extension  of  Special  Provision  Relating  to  State 
Plans  for  Am  to  the  Blind 

Sec.  302.  Section  344  (b)  of  the  Social  Security  Act  Amendments 
of  1950  f  Public  Law  734,  Eighty-first  Congress)  is  amended  by  strik- 
ing out  "June  30, 1955"  and  inserting  in  lieu  thereof  "June  30,  1957". 

Technical  Amendments 

Sec.  303.  (a)  Sections  3  (b)  (1),  403  (b)  (1),  and  1003  (b)  (1) 
of  the  Social  Security  Act  are  each  amended  by  striking  out  "one- 
half"  and  inserting  in  lieu  thereof  "the  State's  proportionate  share". 

(b)  Section  3  (b)  of  such  Act  is  amended  (1)  by  striking  out 
"clause  (1)  of  subsection  (a)"  wherever  it  appears  and  inserting  in 
lieu  thereof  "subsection  (a)",  (2)  by  striking  out  "such  clause"  in 
paragraph  (1)  and  inserting  "such  subsection"  in  lieu  thereof,  and 
(3)  by  striking  out  "increased  by  five  per  centum"  immediately  be- 
fore the  period  at  the  end  of  paragraph  (3). 

TITLE  IV— MISCELLANEOUS  PROVISIONS 


Amendments  Preserving  Relationship  Between  Railroad 
Retirement  and  Old- Age  and  Survivors  Insurance 

66  Stat.  777.        Sec.  401.  (a)  Section  1  (q)  of  the  Railroad  Retirement  Act  of  1937, 
45  use  228a#      as  amended,  is  amended  by  striking  out  "1952"  and  inserting  in  lieu 
thereof  "1954". 

45  usc  228b,  (b)  Section  2.  (c)  of  the  Railroad  Retirement  Act  of  1937,  as 
amended,  is  amended  by  striking  out  "six"  and  inserting  in  lieu 

45  use  228e.  thereof  "twelve";  and  subsection  (5)  (j)  of  such  Act,  as  amended, 
is  amended  by  striking  out  "sixth"  and  inserting  in  lieu  thereof 
"twelfth".  The  amendments  made  by  this  subsection  shall  be  appli- 
cable only  in  the  case  of  applications  for  annuities  under  the  Railroad 
Retirement  Act  filed  after  August  1954;  except  that  no  individual 
shall,  by  reason  of  such  amendment,  be  entitled  to  any  annuity  for 
any  month  prior  to  February  1954. 

(c)  Section  5  (1)  (9)  of  the  Railroad  Retirement  Act  of  1937, 
as  amended,  is  amended  by  striking  out  "$3,600"  the  second  time  it 
appears  and  inserting  in  lieu  thereof  "$4,200". 
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(d)  Section  5  (i)  (1)  (ii)  of  the  Railroad  Retirement  Act  of60Stat.  729. 
1937,  as  amended,  is  amended  to  read  as  follows:  45  U$C  228e. 

"(ii)  will  have  been  under  the  age  of  seventy-two  and  for 
which  month  he  is  charged  with  any  earnings  under  section 
203  (e)  of  the  Social  Security  Act  or  in  which  month  he  engaged  Ante,  pp.  1073, 
on  seven  or  more  different  calendar  days  in  noncovered  remuner- 1074,  1082. 
ative  activity  outside  the  United  States  (as  defined  in  section  203 
(k)  of  the  Social  Security  Act)  ;  and  for  purposes  of  this  sub- Ante,  p,  i077. 
division  the  Board  shall  have  the  authority  to  make  such  determi- 
nations and  such  suspensions  of  payment  of  benefits  in  the  manner 
and  to  the  extent  that  the  Secretary  of  Health,  Education,  and 
Welfare  would  be  authorized  to  do  so  under  section  203  (g)  (3) 
of  the  Social  Security  Act  if  the  individuals  to  whom  this  sub-  Ante,  p,  1076. 
division  applies  were  entitled  to  benefits  under  section  202  of  Ante,  pp#  1073, 
such  Act;".  1079 »  l°83, 

'  1085. 

Cross  References  to  Redesignated  Provisions 

Sec.  402.  References  in  the  Internal  Revenue  Code  of  1939,  the  26  uscj  68A 
Internal  Revenue  Code  of  1954,  the  Railroad  Retirement  Act  of  1937,  Stat.;  45  use 
as  amended,  or  any  other  law  of  the  United  States  to  any  section  or  228a-228y. 
subdivision  of  a  section  of  the  Social  Security  Act  redesignated  by 
this  Act  shall  be  deemed  to  refer  to  such  section  or  subdivision  of  a 
section  as  so  redesignated. 

Service  for.  Certain  Tax-Exempt  Organizations  Prior  to 
Enactment  of  This  Act 

Sec.  403.  (a)  In  any  case  in  which — 

(1)  an  individual  has  been  employed,  at  any  time  subsequent 
to  1950  and  prior  to  the  enactment  of  this  Act,  by  an  organization 

which  is  exempt  from  income  tax  under  section  101  (6)  of  the  68 A  stat.  932, 
Internal  Revenue  Code  of  1939  but  which  has  failed  to  file  prior  153. 
to  the  enactment  of  this  Act  a  waiver  certificate  under  section  1426  68A  Stat.  938| 
(1)  (1)  of  the  Internal  Revenue  Code  of  1939 ;  ^ilt  P»  1094» 

(2)  the  service  performed  by  such  individual  as  an  employee 
of  such  organization  during  the  period  subsequent  to  1950  and 

prior  to  1955  would  have  constituted  employment  (as  defined  in  42  use  410> 
section  210  of  the  Social  Security  Act  and  section  1426  (b)  of  the  ante,  pp.  1052- 
Internal  Revenue  Code  of  1939)  if  such  organization  had  filed  1054,  1061, 
prior  to  the  performance  of  such  service  such  a  certificate  accom-68*  Stat,  938| 
panied  by  a  list  of  the  signatures  of  employees  who  concurred  in££|?  PP»  i09l» 
the  filing  of  such  certificate  and  such  individual's  signature  had  • 
appeared  on  such  list; 

(3)  the  taxes  imposed  by  sections  1400  and  1410  of  the  Internal 

Revenue  Code  of  1939  have  been  paid  with  respect  to  any  part68A  Stat.  938> 
of  the  remuneration  paid  to  such  individual  by  such  organization  415,  416 1 
for  such  service;  ante»  P»  1094, 

(4)  part  of  such  taxes  have  been  paid  prior  to  the  enactment 
of  this  Act : 

(5)  so  much  of  such  taxes  as  have  been  paid  prior  to  the 
enactment  of  this  Act  have  been  paid  by  such  organization  in 
good  faith  and  upon  the  assumption  that  a  waiver  certificate  had 

been  filed  bv  it  under  section  1426  (1)  (1)  of  the  Internal  Revenue68A  stat.  938 1 
Code  of  1939 ;  and  ante,  p.  1094. 

(6)  no  refund  of. such  taxes  has  been  obtained, 

the  amount  of  such  remuneration  with  respect  to  which  such  taxes 
have  been  paid  shall,  upon  the  request  of  such  individual  (filed  in  such 
form  and  manner,  and  with  such  official,  as  may  be  prescribed  by 
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regulations  made  under  subchapter  A  of  Chapter  9  of  the  Internal 
Revenue  Code  of  1939),  be  deemed  to  constitute  remuneration  for 
employment  as  defined  in  section  210  of  the  Social  Security  Act  and 
section  1426  (b)  of  the  Internal  Kevenue  Code  of  1939. 
(b)  In  any  case  in  which — 

(1)  an  individual  has  been  employed,  at  any  time  subsequent 
to  1950  and  prior  to  the  enactment  of  this  Act,  by  an  organiza- 
tion which  has  filed  a  waiver  certificate  under  section  1426  (1) 
(1)  of  the  Internal  Kevenue  Code  of  1939 ; 

(2)  the  service  performed  by  such  individual  during  the  time 
he  was  so  employed  would  have  constituted  employment  (as 
defined  in  section  210  of  the  Social  Security  Act  and  section  1426 
(b)  of  the  Internal  Revenue  Code  of  1939)  if  such  individual's 
signature  had  appeared  on  the  list  of  signatures  of  employees 
who  concurred  in  the  filing  of  such  certificate ; 

(3)  the  taxes  imposed  by  sections  1400  and  1410  of  the  Inter- 
nal Revenue  Code  of  1939  have  been  paid  prior  to  the  enactment 
of  this  Act  with  respect  to  any  part  of  the  remuneration  paid  to 
such  individual  by  such  organization  for  such  service;  and 

(4)  no  refund  of  such  taxes  has  been  obtained, 

the  amount  of  such  remuneration  with  respect  to  which  such  taxes  have 
been  paid  shall,  upon  the  request  of  such  individual  (filed  on  or  before 
January  1,  1957,  and  in  such  form  and  manner,  and  with  such  official, 
as  may  be  prescribed  by  regulations  made  under  subchapter  A  oi 
chapter  9  of  the  Internal  Revenue  Code  of  1939),  be  deemed  to  con- 
stitute remuneration  for  employment  as  defined  in  section  210  of  the 
Social  Security  Act  arid  section  1426  (b)  of  the  Internal  Revenue  Code 
of  1939,  and  such  individual  shall  be  deemed  to  have  concurred  in  the 
filing  of  the  waiver  certificate  filed  by  such  organization  under  section 
1426  (1)  (1)  of  the  Internal  Revenue  Code  of  1939. 

Study  of  Feasibility  of  Providing  Increased  Minimum  Benefits 
Under  Title  II 


Study  by 


Sec.  404.  (a)  The  Secretary  of  Health,  Education,  and  Welfare 
shall  conduct  a  full  and  complete  study  with  a  view  to  determining 
the  feasibility  of  increasing  the  minimum  old-age  insurance  benefit 
42  USC  401-421.   under  title  II  of  the  Social  Security  Act  to  (1)  $55  per  month,  (2)  $60 
per  month,  and  (3)  $75  per  month. 

(b)  Such  study  shall  include  (1)  a  detailed  analysis  of  the  estimated 
increase  in  cost,  if  any,  involved  in  increasing  such  minimum  benefit 
to  each  of  the  above  referred  to  amounts,  (2)  estimates  of  the  financial 
impact  such  increase  would  have  upon  the  Old  Age  and  Survivors 
Insurance  Trust  Fund,  and  (3)  an  estimate  of  the  amount,  if  any,  by 
which  Federal  grants  to  the  States  for  public  assistance  would  be 
reduced  by  reason  of  such  increase  in  minimum  old-age  insurance 
benefits. 

(c)  The  Secretary  shall  report  to  the  Congress  at  the  earliest  practi- 
cable date  the  results  of  the  study  provided  for  by  this  section. 

Approved  September  J,  1954. 
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Public  Law  767  -  83d  Congress 
Chapter  1212  -  2d  Session 
H.  R.  9709 

AN  ACT 

To  extend  and  improve  the  unemployment  compensation  program. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled,  That,  effective  Unemployment 
with  respect  to  services  performed  after  December  31,  1955,  section  compensation. 
3306  (a)  of  the  Internal  Revenue  Code  of  1954  is  hereby  amended  ^J^f  em" 
by  striking  out  "eight  or  more''  and  inserting  in  lieu  thereof  "4  or  g8A  sta*^  44?^ 
more". 

Sec.  2.  Effective  with  respect  to  rates  of  contributions  for  periods 
after  December  31,  1954,  section  3303  (a)  of  the  Internal  Revenue  68A  stat.  440. 
Code  of  1954  is  hereby  amended  by  adding  after  paragraph  (3)  the 
following : 

"For  any  person  (or  group  of  persons)  who  has  (or  have)  not  been  Reduced  rates, 
subject  to  the  State  law  for  a  period  of  time  sufficient  to  compute  the  New  employers, 
reduced  rates  permitted  by  paragraphs  (1),  (2),  and  (3)  of  this  sub- 
section on  a  3-year  basis,  the  period  of  time  required  may  be  reduced 
to  the  amount  of  time  the  person  (or  group  of  persons)  has  (or  have) 
had  experience  under  or  has  (or  have)  been  subject  to  the  State  law, 
whichever  is  appropriate,  but  in  no  case  less  than  1  year  immediately 
preceding  the  computation  date." 

Sec.  3.  Effective  with  respect  to  the  taxable  year  1955  and  sue-  Quarterly  in- 
ceeding  taxable  years,  section  6152  (a)  (3)  of  the  Internal  Revenue  stallments. 
Code  of  1954  is  hereby  repealed.  68 A  stat.  758. 

Sec.  4.  (a)  The  Social  Security  Act,  as  amended,  is  further  amended  49  stat.  620. 
by  adding  after  title  XIV  thereof  the  following  new  title :  42  use  1305. 

"TITLE  XV— UNEMPLOYMENT  COMPENSATION  FOR 
FEDERAL  EMPLOYEES 


"definitions 


"Sec.  1501.  When  used  in  this  title— 

"(a)  The  term  'Federal  service'  means  any  service  performed  after 
1952  in  the  employ  of  the  United  States  or  any  instrumentality  thereof 
which  is  wholly  owned  by  the  United  States,  except  that  the  term 
shall  not  include  service  performed— 

"(1)  by  an  elective  officer  in  the  executive  or  legislative  branch 
of  the  Government  of  the  United  States ; 

"(2)  as  a  member  of  the  Armed  Forces  of  the  United  States; 
"(3)  by  foreign  service  personnel  for  whom  special  separation 
allowances  are  provided  by  the  Foreign  Service  Act  of  1946  (60  22  use  801  note. 
Stat.  999)  ; 

"(4)  prior  to  January  1,  1955,  for  the  Bonneville  Power 
Administrator  if  such  service  constitutes  employment  under  sec- 
tion 1607  (m)  of  the  Internal  Revenue  Code  of  1939 ' ;   68A  stat.  939, 

"(5)  outside  the  United  States  by  an  individual  who  is  not  a\  453- 
citizen  of  the  United  States ;  \68  stat.  1130. 

"(6)  by  any  individual  as  an  employee  who  is  excluded  by  68  stat-  1131» 
Executive  order  from  the  operation  of  the  Civil  Service  Retire-  46  stat.  468. 
ment  Act  of  1930  because  he  is  paid  on  a  contract  or  fee  basis;  5  use  691  note. 

"(7)  by  any  individual  as  an  employee  receiving  nominal 
compensation  of  $12  or  less  per  annum ; 

"(8)  in  a  hospital,  home,  or  other  institution  of  the  United 
States  by  a  patient  or  inmate  thereof ; 

"(9)  by  any  individual  as  an  employee  included  under  section 
2  of  the  Act  of  August  4, 1947  (relating  to  certain  interns,  student  51  stat.  727. 
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nurses,  and  other  student  employees  of  hospitals  of  the  Federal 
Government;  5  U.  S.  C,  sec.  1052)  ; 

"  ( 10)  by  any  individual  as  an  employee  serving  on  a  temporary 
basis  in  case  of  fire,  storm,  earthquake,  flood,  or  other  similar 
emergency ; 

"(11)  by  any  individual  as  an  employee  who  is  employed 
under  a  Federal  relief  program  to  relieve  him  from  unem- 
ployment ; 

"(12)  as  a  member  of  a  State,  county,  or  community  committee 
under  the  Production  and  Marketing  Administration  or  of  any 
other  board,  council,  committee,  or  other  similar  body,  unless 
such  board,  council,  committee,  or  other  body  is  composed  exclu- 
sively of  individuals  otherwise  in  the  full-time  employ  of  the 
United  States;  or 

"(13)  by  an  officer  or  a  member  of  the  crew  on  or  in  connection 
with  an  American  vessel  (A)  owned  by  or  bareboat  chartered  to 
the  United  States  and  (B)  whose  business  is  conducted  by  a  gen- 
eral agent  of  the  Secretary  of  Commerce,  if  contributions  on 
account  of  such  service  are  required  to  be  made  to  an  unemploy- 
ment fund  under  a  State  unemployment  compensation  law  pur- 
suant to  section  1606  (g)  of  the  Internal  Revenue  Code  of  1939 
68 A  stat.  446.          or  section  3305  (g)  of  the  Internal  Revenue  Code  of  1954." 

For  the  purpose  of  paragraph  (5)  of  this  subsection,  the  term  'United 
States'  when  used  in  a  geographical  sense  means  the  States,  Alaska, 
Hawaii,  the  District  of  Columbia,  Puerto  Rico,  and  the  Virgin  Islands. 

"(b)  The  term  'Federal  wages'  means  all  remuneration  for  Federal 
service,  including  cash  allowances  and  remuneration  in  any  medium 
other  than  cash. 

"(c)  The  term  'Federal  employee'  means  an  individual  who  has 
performed  Federal  service. 

"(d)  The  term  'compensation'  means  cash  benefits  payable  to  indi- 
viduals with  respect  to  their  unemployment  (including  any  portion 
thereof  payable  with  respect  to  dependents). 

"(e)  The  term  'benefit  year'  means  the  benefit  year  as  defined  in  the 
applicable  State  unemployment  compensation  law;  except  that,  if 
such  State  law  does  not  define  a  benefit  year,  then  such  term  means 
the  period  prescribed  in  the  agreement  under  this  title  with  such  State 
or,  in  the  absence  of  an  agreement,  the  period  prescribed  by  the 
Secretary. 

"  ( f  ).The  term  'Secretary'  means  the  Secretary  of  Labor. 
"compensation  for  federal  employees  under  state  agreements 

"Sec.  1502.  (a)  The  Secretary  is  authorized  on  behalf  of  the  United 
States  to  enter  into  an  agreement  with  any  State,  or  with  the  agency 
administering  the  unemployment  compensation  law  of  such  State, 
68  stat.  1131.  under  which  such  State  agency  ( 1 )  will  make,  as  agent  of  the  United 
68  stat.  1132.  States,  payments  of  compensation,  on  the  basis  provided  in  subsec- 
tion (b)  of  this  section,  to  Federal  employees,  and  (2)  will  other- 
wise cooperate  with  the  Secretary  and  with  other  State  agencies  in 
making  payments  of  compensation  under  this  title. 

"(b)  Any  such  agreement  shall  provide  that  compensation  will 
be  paid  by  the  State  to  any  Federal  employee,  with  respect  to  unem- 
ployment after  December  31,  1954,  in  the  same  amount,  on  the  same 
terms,  and  subject  to  the  same  conditions  as  the  compensation  which 
would  be  payable  to  such  employee  under  the  unemployment  com- 
pensation law  of  the  State  if  the  Federal  service  and  Federal  wages 
of  such  employee  assigned  to  such  State  under  section  1504  had  been 
included  as  employment  and  wages  under  such  law. 
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"(c)  Any  determination  by  a  State  agency  with  respect  to  entitle- 
ment to  compensation  pursuant  to  an  agreement  under  this  section 
shall  be  subject  to  review  in  the  same  manner  and  to  the  same  extent 
as  determinations  under  the  State  unemployment  compensation  law, 
and  only  in  such  manner  and  to  such  extent. 

"(d)  Each  agreement  shall  provide  the  terms  and  conditions  upon 
which  the  agreement  may  be  amended  or  terminated. 

"compensation  for  federal  employees  in  absence  of  state 
agreement 

"Sec.  1503.  (a)  In  the  case  of  a  Federal  employee  whose  Federal 
service  and  Federal  wages  are  assigned  under  section  1504  to  a  State 
which  does  not  have  an  agreement  under  this  title  with  the  Secretary, 
the  Secretary,  in  accordance  with  regulations  prescribed  by  him,  shall, 
upon  the  filing  by  such  employee  of  a  claim  for  compensation  under 
this  subsection,  make  payments  of  compensation  to  him  with  respect 
to  unemployment  after  December  31,  1954,  in  the  same  amounts,  on 
the  same  terms,  ancl.  subject  to  the  same  conditions  as  would  be  paid 
to  him  under  the  unemployment  compensation  law  of  such  State  if 
such  employee's  Federal  service  and  Federal  wages  had  been  included 
as  employment  and  wages  under  such  law,  except  that  if  such  employee, 
without  regard  to  his  Federal  service  and  Federal  wages,  has  employ- 
ment or  wages  sufficient  to  qualify  for  any  compensation  during  the 
benefit  year  under  the  law  of  such  State,  then  payments  of  compen- 
sation under  this  subsection  shall  be  made  only  on  the  basis  of  his 
Federal  service  and  Federal  wages. 

"(b)  In  the  case  of  a  Federal  employee  whose  Federal  service  and 
Federal  wages  are  assigned  under  section  1504  to  Puerto  Rico  or  the 
Virgin  Islands,  the  Secretary,  in  accordance  with  regulations  pre- 
scribed by  him,  shall,  upon  the  filing  by  such  employee  of  a  claim  for 
compensation  under  this  subsection,  make  payments  of  compensation 
to  him  with  respect  to  unemployment  after  December  31,  1954,  in  the 
same  amounts,  on  the  same  terms,  and  subject  to  the  same  conditions 
as  would  be  paid  to  him  under  the  unemployment  compensation  law 
of  the  District  of  Columbia  if  such  employee's  Federal  service  and 
Federal  wages  had  been  included  as  employment  and  wages  under 
such  law,  except  that  if  such  employee,  without  regard  to  his  Federal 
service  and  Federal  wages,  has  employment  or  wages  sufficient  to 
qualify  for  any  compensation  during  the  benefit  year  under  such  law, 
then  payments  of  compensation  under  this  subsection  shall  be  made 
only  on  the  basis  of  his  Federal  service  and  Federal  wages. 

"(c)  Any  Federal  employee  whose  claim  for  compensation  under 
subsection  (a)  or  (b)  of  this  section  has  been  denied  shall  be  entitled 
to  a  fair  hearing  in  accordance  with  regulations  prescribed  by  the 
Secretary.    Any  final  determination  by  the  Secretary  with  respect  to  68  stat.  1132. 
entitlement  to  compensation  under  this  section  shall  be  subject  to  re-  68  stat.  1133. 
view  by  the  courts  in  the  same  manner  and  to  the  same  extent  as  is  pro- 
vided in  section  205  (g)  with  respect  to  final  decisions  of  the  Secretary  53  stat.  1370. 
of  Health,  Education,  and  Welfare  under  title  II.  42  use  405(g). 

"(d)  The  Secretary  may  utilize  for  the  purposes  of  this  section  the 
personnel  and  facilities  of  the  agencies  in  Puerto  Rico  and  the  Virgin 
Islands  cooperating  with  the  United  States  Employment  Service 
under  the  Act  of  June  6,  1933  (48  Stat.  113),  as  amended,  and  may  29  use  49  et  sc 
delegate  to  officials  of  such  agencies  any  authority  granted  to  him  by 
this  section  whenever  the  Secretary  determines  such  delegation  to  be 
necessary  in  carrying  out  the  purposes  of  this  title.  For  the  purpose 
of  payments  made  to  such  agencies  under  such  Act,  the  furnishing  of 
such  personnel  and  facilities  shall  be  deemed  to  be  a  part  of  the  admin- 
istration of  the  public  employment  offices  of  such  agencies. 
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"STATE  TO  WHICH  FEDERAL  SERVICE  AND  WAGES  ARE  ASSIGNABLE 

"Sec.  1504.  In  accordance  with  regulations  prescribed  by  the  Sec- 
retary, the  Federal  service  and  Federal  wages  of  an  employee  shall  be 
assigned  to  the  State  in  which  he  had  his  last  official  station  in  Fed- 
eral service  prior  to  the  filing  of  his  first  claim  for  compensation  for 
the  benefit  year,  except  that — 

"(1)  if,  at  the  time  of  the  filing  of  such  first  claim,  he  resides 
in  another  State  in  which  he  performed,  after  the  termination  of 
such  Federal  service,  service  covered  under  the  unemployment 
compensation  law  of  such  other  State,  such  Federal  service  and 
Federal  wages  shall  be  assigned  to  such  other  State ; 

"(2)  if  his  last  official  station  in  Federal  service,  prior  to  the 
filing  of  such  first  claim,  was  outside  the  United  States,  such 
Federal  service  and  Federal  wages  shall  be  assigned  to  the  State 
where  he  resides  at  the  time  he  files  such  first  claim ;  and 

"(3)  if  such  first  claim  is  filed  while  he  is  residing  in  Puerto 
Kico  or  the  Virgin  Islands,  such  Federal  service  and  Federal 
wages  shall  be  assigned  to  Puerto  Rico  or  the  Virgin  Islands. 

"treatment  of  accrued  annual  leave 

"Sec.  1505.  For  the  purposes  of  this  title,  in  the  case  of  a  Federal 
employee  who  is  performing  Federal  service  at  the  time  of  his  separa- 
tion from  employment  by  the  United  States  or  any  instrumentality 
thereof  ,  (1)  the  Federal  service  of  such  employee  shall  be  considered 
as  continuing  during  the  period,  subsequent  to  such  separation,  with 
respect  to  which  he  is  considered  as  having  received  payment  of 
accumulated  and  current  annual  or  vacation  leave  pursuant  to  any 
Federal  law,  and  (2)  subject  to  regulations  of  the  Secretary  concerning 
allocation  over  the  period,  such  payment  shall  constitute  Federal 
wages. 

"payments  to  states 

"Sec.  1506.  (a)  Each  State  shall  be  entitled  to  be  paid  by  the  United 
States  an  amount  equal  to  the  additional  cost  to  the  State  of  payments 
of  compensation  made  under  and  in  accordance  with  an  agreement 
under  this  title  which  would  not  have  been  incurred  by  the  State  but 
for  the  agreement. 

"(b)  In  making  payments  pursuant  to  subsection  (a)  of  this  section, 
there  shall  be  paid  to  the  State,  either  in  advance  or  by  way  of  reim- 
bursement, as  may  be  determined  by  the  Secretary,  such  sum  as  the 
Secretary  estimates  the  State  will  be  entitled  to  receive  under  this  title 
for  each  calendar  month,  reduced  or  increased,  as  the  case  may  be,  by 
68  stat.  1133.  any  sum  by  which  the  Secretary  finds  that  his  estimates  for  any  prior 
68  Stat.  1134.  calendar  month  were  greater  or  less  than  the  amounts  which  should 
have  been  paid  to  the  State.  Such  estimates  may  be  made  upon  the 
basis  of  such  statistical,  sampling,  or  other  method  as  may  be  agreed 
upon  by  the  Secretary  and  the  State  agency. 

"(c)  The  Secretary  shall  from  time  to  time  certify  to  the  Secretary 
of  the  Treasury  for  payment  to  each  State  sums  payable  to  such  State 
under  this  section.  The  Secretary  of  the  Treasury,  prior  to  audit  or 
settlement  by  the  General  Accounting  Office,  shall  make  payment  to 
the  State  in  accordance  with  such  certification,  from  the  funds  for 
carrying  out  the  purposes  of  this  title. 

"(d)  All  money  paid  a  State  under  this  title  shall  be  used  solely 
for  the  purposes  for  which  it  is  paid ;  and  any  money  so  paid  which 
is  not  used  for  such  purposes  shall  be  returned,  at  the  time  specified 
in  the  agreement  under  this  title,  to  the  Treasury  and  credited  to 
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current  applicable  appropriations,  funds,  or  accounts  from  which 
payments  to  States  under  this  title  may  be  made. 

"(e)  An  agreement  under  this  title  may  require  any  officer  or  em- 
ployee of  the  State  certifying  payments  or  disbursing  funds  pursuant 
to  the  agreement,  or  otherwise  participating  in  its  performance,  to 
give  a  surety  bond  to  the  United  States  in  such  amount  as  the  Secre- 
tary may  deem  necessary,  and  may  provide  for  the  payment  of  the 
cost  of  such  bond  from  funds  for  carrying  out  the  purposes  of  this 
title. 

"(f)  No  person  designated  by  the  Secretary,  or  designated  pur- 
suant to  an  agreement  under  this  title,  as  a  certifying  officer,  shall, 
in  the  absence  of  gross  negligence  or  intent  to  defraud  the  United 
States,  be  liable  with  respect  to  the  payment  of  any  compensation 
certified  by  him  under  this  title.  , 

"(g)  No  disbursing  officer  shall,  in  the  absence  of  gross  negligence 
or  intent  to  defraud  the  United  States,  be  liable  with  respect  to  any 
payment  by  him  under  this  title  if  it  was  based  upon  a  voucher  signed 
by  a  certifying  officer  designated  as  provided  in  subsection  (f)  of 
this  section. 

"(h)  For  the  purpose  of  payments  made  to  a  State  under  title  III,  49  Stat.  626. 
administration  by  the  State  agency  of  such  State  pursuant  to  an  agree-  42  use  501 
ment  under  this  title  shall  be  deemed  to  be  a  part  of  the  administra-  se^« 
tion  of  the  State  unemployment  compensation  law. 

"information 

"Sec.  1507.  (a)  Ail  Federal  departments,  agencies,  and  wholly 
owned  instrumentalities  of  the  United  States  are  directed  to  make 
available  to  State  agencies  which  have  agreements  under  this  title 
or  to  the  Secretary,  as  the  case  may  be,  such  information  with  respect 
to  the  Federal  service  and  Federal  wages  of  any  Federal  employee 
as  the  Secretary  may  find  practicable  and  necessary  for  the  determi- 
nation of  such  employee's  entitlement  to  compensation  under  this 
title.  Such  information  shall  include  the  findings  of  the  employing 
agency  with  respect  to — 

"(1)  whether  the  employee  has  performed  Federal  service, 

"(2)  the  periods  of  such  service, 

"(3)  the  amount  of  remuneration  for  such  service,  and 

"(4)  the  reasons  for  termination  of  such  service. 
The  employing  agency  shall  make  the  findings  in  such  form  and 
manner  as  the  Secretary  shall  by  regulations  prescribe  (which  regula- 
tions shall  include  provision  for  correction  by  the  employing  agency 
of  errors  or  omissions).  Any  such  findings  which  have  been  made 
in  accordance  with  such  regulations  shall  be  final  and  conclusive  for 

the  purposes  of  sections  1502  (c)  and  1503  (ci.  68  stat.  1134, 

"(b)  The  agency  administering  the  unemployment  compensation  68  Stat.  1135. 
law  of  any  State  shall  furnish  to  the  Secretary  such  information  as 
the  Secretary  may  find  necessary  or  appropriate  in  carrying  out  the 
provisions  of  this  title,  and  such  information  shall  be  deemed  reports 
required  by  the  Secretary  for  the  purposes  of  paragraph  (6)  of  sub- 
section (aj  of  section  303.  42  use  503(a)(6). 

"penalties 

"Sec.  1508.  (a)  Whoever  makes  a  false  statement  or  representa- 
tion of  a  material  fact  knowing  it  to  be  false,  or  knowingly  fails  to 
disclose  a  material  fact,  to  obtain  or  increase  for  himself  or  for  any 
other  individual  any  payment  authorized  to  be  paid  under  this  title 
or  under  an  agreement  thereunder  shall  be  fined  not  more  than  $1,000 
or  imprisoned  for  not  more  than  one  year,  or  both. 
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"(b)  (1)  If  a  State  agency  or  the  Secretary,  as  the  case  may  be, 
or  a  court  of  competent  jurisdiction,  finds  that  any  person — 

"(A)  has  made,  or  has  caused  to  be  made  by  another,  a  false 
statement  or  representation  of  a  material  fact  knowing  it  to  be 
false,  or  has  knowingly  failed,  or  caused  another  to  fail,  to  dis- 
close a  material  fact,  and 

"(B)  as  a  result  of  such  action  has  received  any  amount  as 
compensation  under  this  title  to  which  he  wat  not  entitled, 
such  person  shall  be  liable  to  repay  such  amount  to  the  State  agency 
or  the  Secretary,  as  the  case  may  be.  In  lieu  of  requiring  the  repay- 
ment of  any  amount  under  this  paragraph,  the  State  agency  or  the 
Secretary,  as  the  case  may  be,  may  recover  such  amount  by  deduc- 
tions from  any  compensation  payable  to  such  person  under  this  title 
during  the  two-year  period  following  the  date  of  the  finding.  Any 
such  finding  by  a  State  agency  or  the  Secretary,  as  the  case  may  be, 
may  be  made  only  after  an  opportunity  for  a  fair  hearing,  subject 
to  such  further  review  as  may  be  appropriate  under  sections  1502  (c) 
and  1503  (c). 

"(2)  Any  amount  repaid  to  a  State  agency  under  paragraph  (1) 
shall  be  deposited  into  the  fund  from  which  payment  was  made.  Any 
amount  repaid  to  the  Secretary  under  paragraph  (1)  shall  be  returned 
to  the  Treasury  and  credited  to  the  current  applicable  appropriation, 
fund,  or  account  from  which  payment  was  made. 

"regulations 

"Sec.  1509.  The  Secretary  is  hereby  authorized  to  make  such  rules 
and  regulations  as  may  be  necessary  to  carry  out  the  provisions  of 
this  title.  The  Secretary  shall  insofar  as  practicable  consult  with 
representatives  of  the  State  unemployment  compensation  agencies 
before  prescribing  any  rules  or  regulations  which  may  affect  the  per- 
formance by  such  agencies  of  functions  pursuant  to  agreements  under 
this  title. 

"appropriations 

"Sec.  1510.  There  are  hereby  authorized  to  be  appropriated  out  of 
any  moneys  not  otherwise  appropriated  such  sums  as  are  necessary  to 
carry  out  bhe  provisions  of  this  title." 
68A  stat.  939.  (b)  Section  1606  (e)  and  section  1607  (m)  of  the  Internal  Revenue 
Code  of  1939  are  each  hereby  amended  by  inserting  after  "December 
31, 1945,"  the  following:  "and  before  January  1,  1955,". 

(c)  Effective  with  respect  to  services  performed  after  December 
6<u  stat.  446,  31,  1954,  section  3305  (e)  and  section  3306  (1)  of  the  Internal  Revenue 
453.  Code  of  1954  are  hereby  repealed. 

Approved  September  1,  1954. 
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To  amend  title  II  of  the  Social  Security  Act  to  provide  disability  insurance  bene- 
fits for  certain  disabled  individuals  who  have  attained  age  fifty,  to  reduce  to 
age  sixty-two  the  age  on  the  basis  of  which  benefits  are  payable  to  certain 
women,  to  provide  for  child's  insurance  benefits  for  children  who  are  disabled 
before  attaining  age  eighteen,  to  extend  coverage,  and  for  other  purposes. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled,  That  this  Act  may  Sooial  Seourity 
be  cited  as  the  "Social  Security  Amendments  of  1956".  Amendments  of 

1950 • 

TITLE  I— AMENDMENTS  TO  TITLE  II  OF  THE  SOCIAL4*  usfioi"^ 
SECURITY  ACT 

child's  insurance  benefits  tor  children  who  are  disabled  before 
attaining  age  eighteen 

Sec.  101.  (a)  Section  202  (d)  (1)  of  the  Social  Security  Act  is  *2  use  402. 
amended  to  read  as  follows : 

"(1)  Every  child  (as  defined  in  section  216  (e)  )  of  an  individual  42  usc  416* 
entitled  to  old-age  insurance  benefits,  or  of  an  individual  who  died  a 
fully  or  currently  insured  individual  after  1939,  if  such  child — 
"(A)  has  filed  application  for  child's  insurance  benefits, 
"(B)  at  the  time  such  application  was  filed  was  unmarried  and 
either  (i)  had  not  attained  the  age  of  eighteen,  or  (ii)  was  under 
a  disability  (as  defined  in  section  223  (c)  which  began  before  Post*  P»  815» 
he  attained  the  age  of  eighteen,  and 

"(C)  was  dependent  upon  such  individual  at  the  time  such 
application  was  filed,  or,  if  such  individual  has  died,  was  depend- 
ent upon  such  individual  at  the  time  of  such  individual's  death, 
shall  be  entitled  to  a  child's  insurance  benefit  for  each  month,  begin- 
ning with  the  first  month  after  August  1950  in  which  such  child  be- 
comes so  entitled  to  such  insurance  benefits  and  ending  with  the  month 
preceding  the  first  month  in  which  any  of  the  following  occurs :  such 
child  dies,  marries,  is  adopted  (except  for  adoption  by  a  stepparent, 
grandparent,  aunt,  or  uncle  subsequent  to  the  death  of  such  fully  or 
currently  insured  individual),  attains  the  age  of  eighteen  and  is  not 
under  a  disability  (as  defined  in  section  223  (c) )  which  began  before  Post,  p.  815. 
he  attained  such  age,  or  ceases  to  be  under  a  disability  (as  so  defined) 
on  or  after  the  day  on  which  he  attains  age  eighteen." 

(b)  (1)  Paragraphs  (3M,  (4),  and  (5)  of  section  202  (d)  of  such  Act 
are  each  amended  by  striking  out  "A  child"  wherever  it  appears  and 
inserting  in  lieu  thereof  "A  child  who  has  not  attained  the  age  of 
eighteen". 

(2)  Section  202  (d)  of  such  Act  is  further  amended  by  adding  at  the 
end  thereof  the  following  new  paragraph : 

"(6)  A  child  who  has  attained  the  age  of  eighteen  and  who  is  under 
a  disability  (as  defined  in  section  223  (c))  which  began  before  he  Post,  p.  815. 
attained  the  age  of  eighteen  shall  be  deemed  dependent  upon  his  nat- 
ural or  adopting  father,  his  natural  or  adopting  mother,  his  stepfather, 
or  his  stepmother  at  the  time  specified  in  paragraph  (1)  (C)  if  the 
child — 

"(A)  was  or  would,  upon  filing  an  application  therefor,  have 
been  entitled  to  a  child's  insurance  benefit  on  the  basis  of  the  wages 
and  self-employment  income  of  such  father,  mother,  stepfather, 
or  stepmother  for  any  month  before  the  month  in  which  he  at- 
tained the  age  of  eighteen,  or 
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"(B)  was,  at  the  time  specified  in  paragraph  (1)  (C),  receiv- 
ing at  least  one-half  .of  his  support  from  such  father,  mother, 
stepfather,  or  stepmother." 

42  use  402.  (C)  Section  202  (h)  (1)  of  such  Act  (relating  to  parent's  benefits) 
is  amended  by  striking  out  "or  an  unmarried  child  under  the  age  of 
eighteen  deemed  dependent  on  such  individual  under  subsection  (d) 
(3),  (4),  or  (5)"  and  inserting  in  lieu  thereof  "an  unmarried  child 
under  the  age  of  eighteen  deemed  dependent  on  such  individual  under 
subsection  (d)  (3),  (4),  or  (5),  or  an  unmarried  child  who  has 
attained  the  age  of  eighteen  and  is  under  a  disability  (as  defined  in 

Post,  p.  815.  section  223  (c) )  which  began  before  he  attained  such  age  and  who  is 
deemed  dependent  on  such  individual  under  subsection  (d)  (6)". 

42  use  403.  (d)  The  first  sentence  of  section  203  (a)  of  such  Act  (relating  to 
maximum  benefits)  is  amended  by  striking  out  "after  any  deductions 
under  this  section,"  each  place  it  appears  and  inserting  in  lieu  thereof 
"after  any  deductions  under  this  section,  after  any  deductions  under 

Eaai,  pp.  817,  section  222  (b),  and  after  any  reduction  under  section  224,". 

Post   p   8M        (e)  Section  203  (b)  of  such  Act  (relating  to  deductions  from  bene- 

— — '  '  ~  '  fits  on  account  of  certain  events)  is  amended  by  adding  after  para- 
graph (5)  the  following : 

"For  purposes  of  paragraphs  (3),  (4),  and  (5),  a  child  shall  not  be 
considered  to  be  entitled  to  a  child's  insurance  benefit  for  any  month 
Post.  p.  817.  in  which  an  event  specified  in  section  222  (b)  occurs  with  respect  to 
such  child.  No  deduction  shall  be  made  under  this  subsection  from 
any  child's  insurance  benefit  for  the  month  in  which  the  child  entitled 
to  such  benefit  attained  the  age  of  eighteen  or  any  subsequent  month." 

(f)  Section  203  (d)  of  such  Act  (relating  to  occurrence  of  more 
than  one  event)  is  amended  by  inserting  after  "(c)"  the  following: 
"and  section  222  (b)". 

(g)  Section  203  (h)  of  such  Act  (relating  to  circumstances  under 
which  deductions  not  required)  is  amended  to  read  as  follows: 

"Circumstances  Under  Which  Deductions  and  Reductions  Not 
Required 

"(h)  In  the  case  of  any  individual — 

"(1)  deductions  by  reason  of  the  provisions  of  subsection  (b), 
Post,  p.  817.  (f),  or  (g)  of  this  section,  or  the  provisions  of  section  222  (b), 

shall,  notwithstanding  such  provisions,  be  made  from  the  benefits 
to  which  such  individual  is  entitled,  and 
Post,  p.  816.  "(2)  any  reduction  by  reason  of  the  provisions  of  section  224 

shall,  notwithstanding  the  provisions  of  such  section,  be  made 
with  respect  to  the  benefits  to  which  such  individual  is  entitled, 
only  to  the  extent  that  such  deductions  and  reduction  reduce  the  total 
amount  which  would  otherwise  be  paid,  on  the  basis  of  the  same  wages 
and  self-employment  income,  to  such  individual  and  the  other  indi- 
viduals living  in  the  same  household." 

(h)  (1)  The  amendments  made  by  this  section,  other  than  subsection 
(c),  shall  apply  with  respect  to  monthly  benefits  under  section  202 

42  use  402.  0f  the  Social  Security  Act  for  months  after  December  1956,  but  only, 
except  as  provided  in  paragraph  (2),  on  the  basis  of  an  application 
filed  after  September  1956.  For  purposes  of  title  II  of  the  Social  Secu- 
rity Act,  as  amended  by  this  Act,  an  application  for  wife's,  child's,  or 
mother's  insurance  benefits  under  such  title  II  filed,  by  reason  of  this 
paragraph,  by  an  individual  who  was  entitled  to  benefits  prior  to, 
out  not  for,  December  1956  and  whose  entitlement  terminated  as  a 
result  of  a  child's  attainment  of  age  eighteen  shall  be  treated  as  the 

Post,  pp.813,    application  referred  to  in  subsection  (b),  (d),  and  (g),  respectively, 

814;  ante,         of  section  202  of  such  Act. 

p. 807. 
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(2)  In  the  case  of  an  individual  who  was  entitled,  without  the 
application  of  subsection  (j)  (1)  of  such  section  202,  to  a  child's 
insurance  benefit  under  subsection  (d)  of  such  section  for  December  Ante,  p.  807. 
1956,  such  amendments  shall  apply  with  respect  to  benefits  under 

such  section  202  for  months  after  December  1956. 

(3)  The  amendment  made  by  subsection  (c)  shall  apply  in  the  Applicability, 
case  of  benefits  under  section  202  (h)  of  the  Social  Security  Act  based  Ante,  p.  808. 
on  the  wages  and  self -employment  income  of  an  individual  who  dies 

after  August  1956. 

RETIREMENT  AGE  FOR  WOMEN 

Sec.  102.  (a)  Section  216  (a)  of  the  Social  Security  Act  is  amended  *2  use  416. 
to  read  as  follows : 

"Retirement  Age 

"(a)  The  term  'retirement  age*  means — 

"(1)  in  the  case  of  a  man,  age  sixty-five,  or 

"(2)  in  the  case  of  a  woman,  age  sixty-two." 
(b)  (1)  The  amendment  made  by  subsection  (a)  shall  apply  in  the 
case  of  benefits  under  subsection  (e)  of  section  202  of  the  Social 
Security  Act  for  months  after  October  1956,  but  only,  except  in  the  Po3t>  P*  831» 
case  of  an  individual  who  was  entitled  to  wife's  or  mother's  insurance 
benefits  under  such  section  202  for  October  1956,  or  any  month  there- 
after, on  the  basis  of  applications  filed  after  the  date  of  enactment  of 
this  Act.    The  amendment  made  by  subsection  (a)  shall  apply  in  the 
case  of  benefits  under  subsection  (h)  of  such  section  202  for  months  Ante>  P«  808  • 
after  October  1956  on  the  basis  of  applications  filed  after  the  date  of 
enactment  of  this  Act. 

(2)  Except  as  provided  in  paragraphs  (1)  and  (4),  the  amendment 
made  by  subsection  (a)  shall  apply  in  the  case  of  lump-sum  death  pay- 
ments under  section  202  (i)  of  the  Social  Security  Act  with  respect  to  Post,  p.  871. 
deaths  after  October  1956,  and  in  the  case  of  monthly  benefits  under 

title  II  of  such  Act  for  months  after  October  1956  on  the  basis  of 
applications  filed  after  the  date  of  enactment  of  this  Act. 

(3)  For  purposes  of  section  215  (b)  (3)  (B)  of  the  Social  Security  42  usc  415 • 
Act  (but  subject  to  paragraphs  (1)  and  (2)  of  this  subsection) — 

(A)  a  woman  who  attains  the  age  of  sixty-twTo  prior  to  Novem- 
ber 1956  and  who  was  not  eligible  for  old-age  insurance  benefits 
under  section  202  of  such  Act  (as  in  effect  prior  to  the  enactment 
of  this  Act)  for  any  month  prior  to  November  1956  shall  be 
deemed  to  have  attained  the  age  of  sixty-two  in  1956  or,  if  earlier, 
the  year  in  which  she  died ; 

(B)  a  woman  shall  not,  by  reason  of  the  amendment  made  by 
subsection  (a),  be  deemed  to  be  a  fully  insured  individual  before 
November  1956  or  the  month  in  which  she  died,  whichever  month 
is  the  earlier ;  and 

(C)  the  amendment  made  by  subsection  (a)  shall  not  be  appli- 
cable in  the  case  of  any  woman  who  was  eligible  for  old-age  insur- 
ance benefits  under  such  section  202  for  any  month  prior  to 
November  1956. 

A  woman  shall,  for  purposes  of  this  paragraph,  be  deemed  eligible  for 
old-age  insurance  benefits  under  section  202  of  the  Social  Security  Act 
for  any  month  if  she  was  or  would  have  been,  upon  filing  application 
therefor  in  such  month,  entitled  to  such  benefits  for  such  month. 

(4)  For  purposes  of  section  209  (i)  of  such  Act,  the  amendment  42  use  409  • 
made  by  subsection  (a)  shall  apply  only  with  respect  to  remuneration 

paid  after  October  1956. 
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(c)  Section  202  of  the  Social  Security  Act  is  amended  bv  adding 
Post,  p.  832.   after  subsection  (p)  (added  by  section  114  of  this  Act)  the  following 
new  subsections : 

"Adjustment  of  Old- Age  and  Wife's  Insurance  Benefit  Amounts  in 
Accordance  With  Age  of  Female  Beneficiary 

"  ( 1 )  The  old*- age  insurance  benefit  of  any  woman  for  any  month 
prior  to  the  month  in  which  she  attains  the  age  of  sixty-five  shall  be 
reduced  by — 

"(A)  5/9  of  1  per  centum,  multiplied  by 

"(B)  the  number  equal  to  the  number  of  months  in  the  period 
beginning  with  the  first  day  of  the  first  month  for  which  she  is 
entitled  to  an  old-age  insurance  benefit  and  ending  with  the  last 
day  of  the  month  before  the  month  in  which  she  would  attain 
the  age  of  sixty-five. 
"(2)  The  wife's  insurance  benefit  of  any  wife  for  any  month  after 
the  month  preceding  the  month  in  which  she  attains  the  age  of  sixty- 
two  and  prior  to  the  month  in  which  she  attains  the  age  of  sixty-five 
shall  be  reduced  by — 

"  ( A)  25/36  of  1  per  centum,  multiplied  by 
"(B)  the  number  equal  to  the  number  of  months  in  the  period 
beginning  with  the  first  day  of  the  first  month  for  which  she  is 
entitled  to  such  wife's  insurance  benefit  and  ending  with  the  last 
day  of  the  month  before  the  month  in  which  she  would  attain  the 
age  of  sixty-five,  except  that  in  no  event  shall  such  period  start 
earlier  than  the  first  day  of  the  month  in  which  she  attains  the 
age  of  sixty-two. 

Nonappiioa-  The  preceding  provisions  of  this  paragraph  shall  not  apply  to  the 
bility.  benefit  for  any  month  in  which  such  wife  has  in  her  care  (individually 

or  jointly  with  the  individual  on  whose  wages  and  self -employment 
income  such  wife's  insurance  benefit  is  based)  a  child  entitled  to  child's 
insurance  benefits  on  the  basis  of  such  wages  and  self-employment 
income.  With  respect  to  any  month  in  the  period  specified  in  clause 
(B)  of  the  first  sentence,  if  such  wife  does  not  have  in  such  month  such 
a  child  in  her  care  (individually  or  jointly  with  such  individual),  she 
shall  be  deemed  to  have  such  a  child  in  her  care  in  such  month  for  the 
purposes  of  the  preceding  sentence  unless  there  is  in  effect  for  such 
month  a  certificate  filed  by  her  with  the  Secretary,  in  accordance  with 
regulations  prescribed  by  him,  in  which  she  elects  to  receive  wife's 
insurance  benefits  reduced  as  provided  in  this  subsection.  Any  certifi- 
cate filed  pursuant  to  the  preceding  sentence  shall  be  effective  for  pur- 
poses of  such  sentence — 

(i)  for  the  month  in  which  it  is  filed,  and  for  any  month  there- 
after, if  in  such  month  she  does  not  have  such  a  child  in  her  care 
(individually  or  jointly  with  such  individual),  and 

(ii)  for  the  period  of  one  or  more  consecutive  months  (not  ex- 
ceeding twelve)  immediately  preceding  the  month  in  which  such 
certificate  is  filed  which  is  designated  by  her  (not  including  as 
part  of  such  period  any  month  in  which  she  had  such  a  child  in 
her  care  (individually  or  jointly  with  such  individual) 

If  such  a  certificate  is  filed,  the  period  referred  to  in  clause  (B)  of  the 
first  sentence  of  this  paragraph  shall  commence  with  the  first  day  of 
the  first  month  (i)  for  which  she  is  entitled  to  a  wife's  insurance  bene- 
fit, (ii)  which  occurs  after  the  month  preceding  the  month  in  which 
she  attained  the  age  of  sixty-two,  and  (iii)  for  which  such  certificate 
is  effective. 

"(3)  In  the  case  of  any  woman  who  is  entitled  to  an  old-age  insur- 
ance benefit  to  which  paragraph  (1)  is  applicable  and  who,  for  the 
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first  month  for  which  she  is  so  entitled  (but  not  for  any  prior  month) 
or  for  any  later  month  occurring  before  the  month  in  which  she  attains 
the  age  of  sixty-five,  is  entitled  to  a  wife's  insurance  benefit  to  which 
paragraph  (2)  is  applicable,  the  amount  of  such  wife's  insurance  bere- 
fit  for  any  month  prior  to  the  month  in  which  she  attains  the  age  of 
sixty-five  shall,  in  lieu  of  the  reduction  provided  in  paragraph  (2),  be 
reduced  by  the  sum  of — 

"(A)  an  amount  equal  to  the  amount  by  which  such  old-age  in- 
surance benefit  for  such  month  is  reduced  under  paragraph  (1), 
plus 

"(B)  an  amount  equal  to — 

"(i)  the  number  equal  to  the  number  of  months  specified 
in  clause  (B)  of  paragraph  (2),  multiplied  by 

"(ii)  25/36  of  1  per  centum,  and  further  multiplied  by 
"(iii)  the  excess  of  such  wife's  insurance  benefit  prior  to 
reduction  under  this  subsection  over  the  old-age  insurance 
benefit  prior  to  reduction  under  this  subsection. 
"(4)  In  the  case  of  any  woman  who  is  or  was  entitled  to  a  wife's 
insurance  benefit  to  which  paragraph  (2)  is  applicable  and  who,  for 
any  month  after  the  first  month  for  which  she  is  or  was  so  entitled 
(but  not  for  such  first  month  or  any  earlier  month)  occurring  before 
the  month  in  which  she  attains  the  age  of  sixty-five,  is  entitled  to  an 
old-age  insurance  benefit,  the  amount  of  such  old-age  insurance  bene- 
fit for  any  month  prior  to  the  month  in  which  she  attains  the  age  of 
sixty-five  shall,  in  lieu  of  the  reduction  provided  in  paragraph  (1), 
be  reduced  by  the  sum  of— 

"(A)  an  amount  equal  to  the  amount  by  which  such  wife's 
insurance  benefit  is  reduced  under  paragraph  (2)  for  such  month 
(or,  if  she  is  not  entitled  to  a  wife's  insurance  benefit  for  such 
month,  by  an  amount  equal  to  the  amount  by  which  such  benefit 
was  reduced  for  the  last  month  for  which  she  was  entitled  thereto) , 
plus 

"(B)  if  the  old-age  insurance  benefit  for  such  month  prior  to 
reduction  under  this  subsection  exceeds  such  wife's  insurance 
benefit  prior  to  reduction  under  this  subsection,  an  amount  equal 
to— 

"  (i)  the  number  equal  to  the  number  of  months  specified  in 
clause  (B)  of  paragraph  ( 1 ),  multiplied  by 
"  (ii)  %  of  1  per  centum,  and  further  multiplied  by 
"(iii)  the  excess  of  such  old-age  insurance  benefit  over  such 
wife's  insurance  benefit. 
"(5)  In  the  case  of  any  woman  who  is  entitled, to  an  old-age  in- 
surance benefit  for  the  month  in  which  she  attains  the  age  of  sixty- 
five  or  any  month  thereafter,  such  benefit  for  such  month  shall,  if 
she  was  also  entitled  to  such  benefit  for  any  one  or  more  months  prior 
to  the  month  in  which  she  attained  the  ag*e  of  sixty-five  and  such 
benefit  for  any  such  prior  month  was  reduced  under  paragraph  (1) 
or  (4),  be  reduced  as  provided  in  such  paragraph,  except  that  there 
shall  be  subtracted,  from  the  number  specified  in  clause  (B)  of  such 
paragraph — 

"(A)  the  number  equal  to  the  number  of  months  for  which 
such  benefit  was  reduced  under  such  paragraph,  but  for  which 
such  benefit  was  subject  to  deductions  under  paragraph  (1)  or  42  usc  403 
(2)  of  section  203  (b), 
and  except  that,  in  the  case  of  any  such  benefit  reduced  under  para- 
graph (4).,  there  also  shall  be  subtracted  from  the  number  specified 
in  clause  (B)  of  paragraph  (2),  for  the  purpose  of  computing  the 
amount  referred  to  in  clause  (A)  of  paragraph  (4) — 
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"(B)  the  number  equal  to  the  number  of  months  for  which 
the  wife's  insurance  benefit  was  reduced  under  such  paragraph 
(2),  but  for  which  such  benefit  was  subject  to  deductions  under 
42  use  403.  paragraph  (1)  or  (2)  of  section  203  (b)  or  under  section  203 

(c),  and 

"(C)  the  number  equal  to  the  number  of  months  occurring  after 
the  first  month  for  which  such  wife's  insurance  benefit  was  re- 
duced under  such  paragraph  (2)  in  which  she  had  in  her  care 
(individually  or  jointly  with  the  individual  on  whose  wages  and 
self -employment  income  such  benefit  is  based)  a  child  of  such 
individual  entitled  to  child's  insurance  benefits. 
Such  subtraction  shall  be  made  only  if  the  total  of  such  months  speci- 
fied in  clauses  (A),  (B),  and  (C)  of  the  preceding  sentence  is  not  less 
than  three.   For  purposes  of  clauses  (B)  and  (C)  of  this  paragraph, 
a  wife's  insurance  benefit  shall  not  be  considered  terminated  for  any 
reason  prior  to  the  month  in  which  she  attains  the  age  of  sixty-five. 

"(6)  In  the  case  of  any  woman  who  is  entitled  to  a  wife's  insurance 
benefit  for  the  month  in  which  she  attains  the  age  of  sixty-five  or  any 
month  thereafter,  such  benefit  for  such  month  shall,  if  she  was  also 
entitled  to  such  benefit  for  any  one  or  more  months  prior  to  the  month 
in  which  she  attained  the  age  of  sixty-five  and  such  benefit  for  any 
such  prior  month  was  reduced  under  paragraph  (2)  or  (3),  be  reduced 
as  provided  in  such  paragraph,  except  that  there  shall  be  be  subtracted 
from  the  number  specified  in  clause  (B)  of  such  paragraph — 

"  ( A)  the  number  equal  to  the  number  of  months  for  which  such 
benefit  was  reduced  under  such  paragraph,  but  for  which  such 
benefit  was  subject  to  deductions  under  paragraph  (1)  or  (2)  of 
42  use  403.  section  203  (b)  or  under  section  203  (c),  and 

"(B)  the  number  equal  to  the  number  of  months,  occurring 
after  the  first  month  for  which  such  benefit  was  reduced  under 
such  paragraph,  in  which  she  had  in  her  care  (individually  or 
jointly  with  the  individual  on  whose  wages  and  self-employment 
income  such  benefit  is  based)  a  child  of  such  individual  entitled 
to  child's  insurance  benefits, 
and  except  that,  in  the  case  of  any 'such  benefit  reduced  under  para- 
graph (3),  there  also  shall  be  subtracted  from  the  number  specified 
in  clause  )B)  of  paragraph  (1),  for  the  purpose  of  computing  the 
amount  referred  to  in  clause  (A)  of  paragraph  (3)  — 

"(C)  the  number  equal  to  the  number  of  months  for  which 
the  old-age  insurance  benefit  was  reduced  under  such  paragraph 
(1)  but  for  which  such  benefit  was  subject  to  deductions  under 
42  use  403.  paragraph  (1)  or  (2)  of  section  203  (b). 

Such  subtraction  shall  be  made  only  if  the  total  of  such  months 
specified  in  clauses  (A),  (B),  and  (C)  of  the  preceding  sentence  is 
not  less  than  three. 

"(7)  In  the  case  of  a  woman  who  is  entitled  to  an  old-age  insurance 
benefit  to  which  paragraph  (5)  is  applicable  and  who,  for  the  month 
in  which  she  attains  the  age  of  sixty-five  (but  not  for  any  prior  month) 
or  for  any  later  month,  is  entitled  to  a  wife's  insurance  benefit,  the 
amount  of  such  wife's  insurance  benefit  for  any  month  shall  be 
reduced  by  an  amount  equal  to  the  amount  by  which  the  old-age  insur- 
ance benefit  is  reduced  under  paragraph  (5)  for  such  month. 

"  ( 8 )  In  the  case  of  a  woman  who  is  or  was  entitled  to  a  wife's  insur- 
ance benefit  to  which  paragraph  (2)  was  applicable  and  who,  for  the 
month  in  which  she  attains  the  age  of  sixty-five  (but  not  for  any  prior 
month)  or  for  any  later  month,  is  entitled  to  an  old-age  insurance 
benefit,  the  amount  of  such  old-age  insurance  benefit  for  any  month 
shall  be  reduced  by  an  amount  equal  to  the  amount  by  which  the  wife's 
insurance  benefit  is  reduced  under  paragraph  (6)  for  such  month  (or, 
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if  she  is  not  entitled  to  a  wife's  insurance  benefit  for  such  month,  by  (i) 
an  amount  equal  to  the  amount  by  which  such  benefit  for  the  last 
month  for  which  she  was  entitled  thereto  was  reduced,  or  (ii)  if 
smaller,  an  amount  equal  to  the  amount  by  which  such  benefit  would 
have  been  reduced  under  paragraph  (6)  tor  the  month  in  which  she 
attained  the  age  of  sixty-five  if  entitlement  to  such  benefit  had  not 
terminated  before  such  month). 

"(9)  The  preceding  paragraphs  shall  be  applied  to  old-age  insur- 
ance benefits  and  wife's  insurance  benefits  after  reduction  under  sec- 
tion 203  (a)  and  application  of  section  215  (g) .  If  the  amount  of  any  Ante,  p.  808; 
reduction  computed  under  paragraph  (1),  under  paragraph  (2),  nn-  post,  p.  818. 
der  clause  (A)  or  clause  (B)  of  paragraph  (3),  or  under  clause  (A)  or 
clause  (B)  of  paragraph  (4)  is  not  a  multiple  of  $0.10,  it  shall  be 
reduced  to  the  next  lower  multiple  of  $0.10. 

"Presumed  Filing  of  Application  by  Woman  Eligible  for  Old- Age 
and  Wife's  Insurance  Benefits 

"(r)  Any  woman  who  becomes  entitled  to  an  old-age  insurance 
benefit  for  any  month  prior  to  the  month  in  which  she  attains  the  age 
of  sixty-five  and  who  is  eligible  for  a  wife's  insurance  benefit  for  the 
same  month  shall  be  deemed  to  have  filed  an  application  in  such  month 
for  wife's  insurance  benefits.  Any  woman  who  becomes  entitled  to  a 
wife's  insurance  benefit  for  any  month  prior  to  the  month  in  which 
she  attains  the  age  of  sixty-five  and  who  is  eligible  for  an  old-age 
insurance  benefit  for  the  same  month  shall  be  deemed,  unless  she  has 
in  such  month  a  child  in  her  care  (individually  or  jointly  with  the 
individual  on  whose  wages  and  self-employment  income  her  wife's 
insurance  benefits  are  based)  a  child  entitled  to  child's  insurance  bene- 
fits on  the  basis  of  such  wages  and  self-employment  income,  to  have 
filed  an  application  in  such  month  for  old-age  insurance  benefits.  For 
purposes  of  this  subsection  an  individual  shall  be  deemed  eligible  for  a 
benefit  for  a  month  if,  upon  filing  application  therefor  in  such  month, 
she  would  have  been  entitled  to  such  benefit  for  such  month. 

"Female  Disability  Insurance  Beneficiary 

"(s)  (1)  If  any  woman  becomes  entitled  to  a  widow's  insurance 
benefit  or  parent's  insurance  benefit  for  a  month  before  the  month  in 
which  she  attains  the  age  of  sixty-five,  or  becomes  entitled  to  an  old- 
age  insurance  benefit  or  wife's  insurance  benefit  for  a  month  before 
the  month  in  which  she  attains  the  age  of  sixty-five  which  is  reduced 
under  the  provisions  of  subsection  (q),  such  individual  may  not  there-  Ante,  p.  8io. 
after  become  entitled  to  disability  insurance  benefits  under  this  title. 

"(2)  If  a  woman  would,  but  for  the  provisions  of  subsection  (k)  (2) 
(B),  be  entitled  for  any  month  to  a  disability  insurance  benefit  and  to  Po3t>  P«  818» 
a  wife's  insurance  benefit,  subsection  (a)  shall  be  applicable  to  such 
wife's  insurance  benefit  for  such  montn  only  to  the  extent  it  exceeds 
such  disability  insurance  benefit  for  such  month. 

"(3)  The  entitlement  of  any  woman  to  disability  insurance  benefits 
shall  terminate  with  the  month  before  the  month  in  which  she  becomes 
entitled  to  old-age  insurance  benefits." 

(d)  (1)  The  last  sentence  of  subsection  (a)  of  section  202  of  such42  usc  402* 
Act  is  amended  by  striking  out  "Such"  and  inserting  in  lieu  thereof 
"Except  as  provided  in  subsection  (q),  such". 

(2)  Clause  (D)  of  subsection  (b)  (1)  of  such  section  is  amended 
to  read  as  follows : 

"(D)  is  not  entitled  to  old-age  insurance  benefits,  or  is  entitled 
to  old-age  insurance  benefits  based  on  a  primary  insurance  amount 
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which  is  less  than  one-half  of  an  old-age  insurance  benefit  of  her 
husband,". 

(3)  So  much  of  such  subsection  as  follows  clause  (D)  is  amended 
by  striking  out  "or  she  becomes  entitled  to  an  old-age  insurance  benefit 
equal  to  or  exceeding  one-half  of  an  old-age  insurance  benefit  of  her 
husband"  and  inserting  in  lieu  thereof  "or  she  becomes  entitled  to  an 
old-age  insurance  benefit  based  on  a  primary  insurance  amount  which 
is  equal  to  or  exceeds  one-half  of  an  old-age  insurance  benefit  of  her 
husband". 

(4)  Subsection  (b)  (2)  of  such  section  is  amended  by  striking  out 
"Such"  and  inserting  in  lieu  thereof  "Except  as  provided  in  subsection 
(q),  such". 

(5)  Paragraph  (1)  (E)  of  subsection  (c)  of  section  202  of  such 
Act  is  amended  by  striking  out  "an  old-age  insurance  benefit  of  his 
wife"  and  inserting  in  lieu  thereof  "the  primary  insurance  amount  of 
his  wife". 

(6)  So  much  of  paragraph  (1)  of  such  subsection  as  follows  clause 
(E)  is  amended  by  striking  out  "an  old-age  insurance  benefit  of  his 
wife"  and  inserting  in  lieu  thereof  "the  primary  insurance  amount 
of  his  wife". 

(7)  Paragraph  (2)  of  such  subsection  and  the  first  sentence  of  sub- 
section (d)  (2)  of  such  section  are  each  amended  by  striking  out  "old- 
age  insurance  benefit"  and  inserting  in  lieu  thereof  "primary  insurance 
amount". 

(8)  Subsection  (j)  of  such  section  is  amended  by  adding  at  the 
end  thereof  the  following  new  paragraph : 

Waiver.  "(3)  Notwithstanding  the  provisions  of  paragraph  (1),  a  woman 

mav,  at  her  option,  waive  entitlement  to  old-age  insurance  benefits  or 
wife's  insurance  benefits  for  any  one  or  more  consecutive  months  which 
occur — 

"(A)  after  the  month  before  the  month  in  which  she  attains 
the  age  of  sixty-two, 

"(B)  prior  to  the  month  in  which  she  attains  the  age  of  sixty- 
five,  and  >. 

"(C)  prior  to  the  month  in  which  she  files  application  for  such 
benefits; 

and,  in  such  case,  she  shall  not  be  considered  as  entitled  to  such  benefits 
for  any  such  month  or  months  before  she  filed  such  application.  A 
woman  shall  be  deemed  to  have  waived  such  entitlement  for  any  such 
month  for  which  such  benefit  would,  under  the  second  sentence  of 
paragraph  (1);  be  reduced  to  zero." 

(9)  Subsection  (k)  (3)  of  such  section  is  amended  to  read  as 
follows : 

"(3)  If  an  individual  is  entitled  to  an  old-age  insurance  benefit  for 
any  month  and  to  any  other  monthly  insurance  benefit  for  such  month, 
such  other  insurance  benefit  for  such  month,  after  any  reduction  under 
42  use  403.  subsection  (q)  and  any  reduction  under  section  203  (a),  shall  be  re- 
duced, but  not  below  zero,  by  an  amount  equal  to  such  old-age  insur- 
ance benefit  (after  reduction  under  such  subsection  (q))." 

(10)  Subsection  (m)  of  such  section  is  amended  by  inserting  "and 
subsection  (q)"  after  "subsection  (k)  (3)"  each  time  it  appears 
therein. 

42  use  403.  (ii)  Section  203  (b)  (3)  of  such  Act  is  amended  to  read  as  follows : 

"(3)  in  which  such  individual,  if  a  wife  under  age  65  entitled 
to  a  wife's  insurance  benefit,  did  not  have  in  her  care  (individually 
or  jointly  with  her  husband)  a  child  of  her  husband  entitled  to  a 
child's  insurance  benefit  and  such  wife's  insurance  benefit  for  such 

Ante»  P»  810«  month  was  not  reduced  under  the  provisions  of  section  202  (q) ; 

or". 
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(12)  The  second  and  fourth  sentences  of  section  216  (i)  (2)  of  such  42  use  416. 
Act  are  each  amended  by  striking  out  "retirement  age"  and  inserting 
in  lieu  thereof  "the  age  of  sixty-five*'. 

DISABILITY  INSURANCE  BENEFITS  FOR  CERTAIN  DISABLED  INDIVIDUALS 
WHO  HAVE  ATTAINED  AGE  FIFTY 

Sec.  103.  (a)  Title  II  of  the  Social  Security  Act  is  amended  by 
inserting  after  section  222  the  following  new  sections:  Post,  p.  817. 

"DISABILITY  INSURANCE  BENEFIT  PAYMENTS 

"Disability  Insurance  Benefits 

"Sec.  223.  (a)  (1)  Every  individual  who— 

"(A)  is  insured  for  disability  insurance  benefits  (as  deter- 
mined under  subsection  (c)  (1)), 

"(B)  has  attained  the  age  of  fifty  and  has  not  attained  the 
age  of  sixty-five, 

"(C)  has  filed  application  for  disability  insurance  benefits, 
and 

"(D)  is  under  a  disability  (as  defined  in  subsection  (c)  (2)) 
at  the  time  such  application  is  filed, 
shall  be  entitled  to  a  disability  insurance  benefit  for  each  month,  begin- 
ning with  the  first  month  after  his  waiting  period  (as  defined  in  sub- 
section (c)  (3))  in  which  he  becomes  so  entitled  to  such  insurance 
benefits  and  ending  with  the  month  preceding  the  first  month  in  which 
any  of  the  following  occurs :  his  disability  ceases,  he  dies,  or  he  attains 
the  age  of  sixty-five. 

"(2)  Such  individual's  disability  insurance  benefit  for  any  month 
shall  be  equal  to  his  primary  insurance  amount  for  such  month  deter- 
mined under  section  215  as  though  he  became  entitled  to  old-age  insur-  Post,  pp.  818, 
ance  benefits  in  the  first  month  of  his  waiting  period.  830»  832»  833 • 

"Filing  of  Application 

"(b)  No  application  for  disability  insurance  benefits  which  is  filed 
more  than  nine  months  before  the  first  month  for  which  the  applicant 
becomes  entitled  to  such  benefits  shall  be  accepted  as  a  valid  applica- 
tion for  purposes  of  this  section. 

"Definitions 

"(c)  For  purposes  of  this  section — 

"(1)  An  individual  shall  be  insured  for  disability  insurance 
benefits  in  any  month  if — 

"(A)  he  would  have  been  a  fully  and  currently  insured 
individual  (as  defined  in  section  214)  had  he  attained  retire-  P°£i>  P«  830« 
ment  age  and  filed  application  for  benefits  under  section  202  42  usc  402  • 
(a)  on  the  first  day  of  such  month,  and 

"(B)  he  had  not  less  than  twenty  quarters  of  coverage  dur- 
ing the  forty -quarter  period  ending  with  the  quarter  in  which 
such  first  day  occurred,  not  counting  as  part  of  such  forty- 
quarter  period  any  quarter  any  part  of  which  was  included 
in  a  period  of  disability  (as  defined  in  section  216  (i) )  unless  42  use  416. 
such  quarter  was  a  quarter  of  coverage. 
"(2)  The  term  'disability'  means  inability  to  engage  in  any  "Disability", 
substantial  gainful  activity  by  reason  of  any  medically  determin- 
able physical  or  mental  impairment  which  can  be  expected  to 
result  in  death  or  to  be  of  long-continued  and  indefinite  duration. 
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An  individual  shall  not  be  considered  to  be  under  a  disability 
unless  he  furnishes  such  proof  of  the  existence  thereof  as  may  be 
required. 

"Waiting  "  (3)  The  term  'waiting  period'  means,  in  the  case  of  any  applica- 

period".  t10n  for  disability  insurance  benefits,  the  earliest  period  of  six 

consecutive  calendar  months — 

"(A)  throughout  which  the  individual  who  files  such  ap- 
plication has  been  under  a  disability,  and 

"(B)  (i)  which  begins  not  earlier  than  with  the  first  day 
of  the  sixth  month  before  the  month  in  which  such  application 
is  filed  if  such  individual  is  insured  for  disability  insurance 
benefits  in  such  sixth  month,  or  (ii)  if  he  is  not  so  insured  in 
such  month,  which  begins  not  earlier  than  with  the  first  day 
of  the  first  month  after  such  sixth  month  in  which  he  is  so 
insured. 

Notwithstanding  the  preceding  provisions  of  this  paragraph,  no 
waiting  period  may  begin  for  any  individual  before  January  1, 
1957 ;  nor  may  any  such  period  begin  for  any  individual  before 
the  first  day  of  the  sixth  month  before  the  month  in  which  he 
attains  the  age  of  fifty. 

"reduction  of  benefits  based  on  disability 

"Sec.  224.  (a)  If— 

"(1)  any  individual  is  entitled  to  a  disability  insurance  benefit 
for  any  month,  or  to  a  child's  insurance  benefit  for  the  month  in 
which  he  attained  the  age  of  eighteen  or  any  subsequent  month, 
and 

"(2)  either  (A)  it  is  determined  by  any  agency  of  the  United 
States  under  any  other  law  of  the  United  States  or  under  a  system 
established  by  such  agency  that  a  periodic  benefit  is  payable  by 
such  agency  for  such  month  to  such  individual,  and  the  amount 
of  or  eligibility  for  such  periodic  benefit  is  based  (in  whole  or 
in  part)  on  a  "physical  or  mental  impairment  of  such  individual, 
or  (B)  it  is  determined  that  a  periodic  benefit  is  payable  for  such 
month  to  such  individual  under  a  workmen's  compensation  law 
or  plan  of  the  United  States  or  of  a  State  on  account  of  a  physical 
or  mental  impairment  of  such  individual, 
then  the  benefit  referred  to  in  paragraph  (1)  shall  be  reduced  (but  not 
below  zero)  by  an  amount  equal  to  such  periodic  benefit  or  benefits  for 
such  month.    If  such  benefit  referred  to  in  paragraph  (1)  for  any 
month  is  a  child's  insurance  benefit  and  the  periodic  benefit  or  benefits 
referred  to  in  paragraph  (2)  exceed  such  child's  insurance  benefit,  the 
monthly  benefit  for  such  month  to  which  an  individual  is  entitled 
Ante,  PP»    under  subsection  (b)  or  (g)  of  section  202  shall  also  be  reduced  (but 
813,  814.    not  below  zero)  by  the  amount  of  such  excess,  but  only  if  such  indi- 
vidual (i)  did  not  attain  retirement  age  in  such  month  or  in  any  prior 
month,  and  (ii)  would  not  be  entitled  to  such  monthly  benefit  if  she 
did  not  have  such  child  in  her  care  (individually  or  jointly  with  her 
husband,  in  the  case  of  a  wife) . 

"(b)  If  any  periodic  benefit  referred  to  in  subsection  (&)  (2)  is 
determined  to  be  payable  on  other  than  a  monthly  basis  (excluding  a 
benefit  payable  in  a  lump  sum  unless  it  is  a  commutation  of,  or  a 
substitute  for,  periodic  payments),  reduction  of  the  benefits  under  this 
section  shall  be  made  at  such  time  or  times  and  in  such  amounts  as  the 
Secretary  finds  will  approximate,  as  nearly  as  practicable,  the  reduc- 
tion prescribed  in  subsection  (a). 

"(c)  In  order  to  assure  that  the  purposes  of  this  section  will  be  car- 
ried out,  the  Secretary  may,  as  a  condition  to  certification  for  payment 
of  any  monthly  insurance  benefit  payable  to  an  individual  under 
this  title  (if  it  appears  to  him  that  such  individual  may  be  eligible  for 
a  periodic  benefit  which  would  give  rise  to  a  reduction  under  this 
section),  require  adequate  assurance  of  reimbursement  to  the  Federal 
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Disability  Insurance  Trust  Fund  in  case  periodic  benefits,  with  respect 
to  which  such  a  reduction  should  be  made,  become  payable  to  such 
individual  and  such  reduction  is  not  made. 

"(d)  Any  agency  of  the  United  States  which  is  authorized  by  any 
law  of  the  United  States  to  pay  periodic  benefits,  or  has  a  system  of 
periodic  benefits,  which  are  based  in  whole  or  in  part  on  physical  or 
mental  impairment,  shall  (at  the  request  of  the  Secretary)  certify  to 
him,  with  respect  to  any  individual,  such  information  as  the  Secretary 
deems  necessary  to  carry  out  his  functions  under  subsection  (a). 

"(e)  For  purposes  of  this  section,  the  term  'agency  of  the  United  "Agenoy  of  the 
States'  means  any  department  or  other  agency  of  the  United  States  United  States", 
or  any  instrumentality  which  is  wholly  owned  by  the  United  States. 

"suspension  of  benefits  based  on  disability 

"Sec.  225.  If  the  Secretary,  on  the  basis  of  information  obtained  by 
or  submitted  to  him,  believes  that  an  individual  entitled  to  benefits 
under  section  223,  or  that  a  child  who  has  attained  the  age  of  eighteen  Ante,  p.  815. 
and  is  entitled  to  benefits  under  section  202  (d),  may  have  ceased  to  Ante,  p.  807. 
be  under  a  disability,  the  Secretary  may  suspend  the  payment  of 
benefits  under  such  section  223  or  202  (d)  until  it  is  determined 
(as  provided  in  section  221)  whether  or  not  such  individual's  dis-  42  ^  421# 
ability  has  ceased  or  until  the  Secretary  believes  that  such  disability 
has  not  ceased.    In  the  case  of  any  individual  whose  disability  is  sub- 
ject to  determination  under  an  agreement  with  a  State  under  section 
221  (b),  the  Secretary  shall  promptly  notify  the  appropriate  State 
of  his  action  under  this  section  and  shall  request  a  prompt  determina- 
tion of  whether  such  individual's  disability  has  ceased.    For  purposes 
of  this  section,  the  term  'disability'  has  the  meaning  assigned  to  such 
term  in  section 223  (c)  (2)." 

(b)  Section  222  of  such  Act  is  amended  to  read  as  follows :  42  use  422. 


"rehabilitation  services 
"Referral  for  Rehabilitation  Services 


"Sec.  222.  (a)  It  is  hereby  declared  to  be  the  policy  of  the  Congress 
that  disabled  individuals  applying  for  a  determination  of  disability, 
and  disabled  individuals  who  are  entitled  to  child's  insurance  benefits, 
shall  be  promptly  referred  to  the  State  agency  or  agencies  administer- 
ing or  supervising  the  administration  of  the  State  plan  approved 
under  the  Vocational  Rehabilitation  Act  for  necessary  vocational  re-  68  Stat.  652. 
habilitation  services,  to  the  end  that  the  maximum  number  of  such  29  usc  31 
individuals  may  be  rehabilitated  into  productive  activity.  note ' 

"Deductions  on  Account  of  Refusal  To  Accept  Rehabilitation  Services 

"(b)  Deductions,  in  such  amounts  and  at  such  time  or  times  as  the 
Secretary  shall  determine,  shall  be  made  from  any  payment  or  pay- 
ments under  this  title  to  which  an  individual  is  entitled,  until  the  total 
of  such  deductions  equals  such  individual's  benefit  or  benefits  under 
sections  202  and  223  for  any  month  in  which  such  individual,  if  a  42  use  402. 
child  who  has  attained  the  age  of  eighteen  and  is  entitled  to  child's  Ante,  p.  815. 
insurance  benefits  or  if  an  individual  entitled  to  disability  insurance 
benefits,  refuses  without  good  cause  to  accept  rehabilitation  services 
available  to  him  under  a  State  plan  approved  under  the  Vocational 
Rehabilitation  Act.    Any  individual  who  is  a  member  or  adherent  68  Stat.  652. 
of  any  recognized  church  or  religious  sect  which  teaches  its  members  29  usc  31  not< 
or  adherents  to  rely  solely,  in  the  treatment  and  cure  of  any  physical 
or  mental  impairment,  upon  prayer  or  spiritual  means  through  the 
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application  and  use  of  the  tenets  or  teachings  of  such  church  or  sect, 
and  who,  solely  because  of  his  adherence  to  the  teachings  or  tenets  of 
such  church,  or  sect,  refuses  to  accept  rehabilitation  services  available 
to  him  under  a  State  plan  approved  under  the  Vocational  Rehabilita- 
tion Act,  shall,  for  the  purposes  of  the  first  sentence  of  this  subsection, 
be  deemed  to  have  done  so  with  good  cause. 

"Service  Performed  Under  Rehabilitation  Program 

42  use  416.  "(c)  For  purposes  of  sections  216  (i)  and  223,  an  individual  shall 
Ante,  p. 8 15.  not  be  regarded  as  able  to  engage  in  substantial  gainful  activity  solely 
by  reason  of  services  rendered  by  him  pursuant  to  a  program  for  his 
rehabilitation  carried  on  under  a  State  plan  approved  under  the  Voca- 
68  stat. 652.  tional  Rehabilitation  Act.  This  subsection  shall  not  apply  with  respect 
29  use  31  to  any  such  services  rendered  after  the  eleventh  month  following  the 
note  •  first  month  during  which  such  services  are  rendered." 

42  use  402.  (c)  (1)  Section  202  (a)  (3)  of  such  Act  (relating  to  old-age  insur- 
ance benefits)  is  amended  to  read  as  follows : 

"(3)  lias  filed  application  for  old-age  insurance  benefits  or  was 
entitled  to  disability  insurance  benefits  for  the  month  preceding 
the  month  in  which  he  attained  the  age  of  65,". 

(2)  Section  202  (k)  (2)  (B)  of  such  Act  (relating  to  entitlement 
to  more  than  one  benefit)  is  amended  by  striking  out  "who  under  the 
preceding  provisions  of  this  section"  and  inserting  in  lieu  thereof 
"who,  under  the  preceding  provisions  of  this  section  and  under  the 

Ante,  p. 815.    provisions  of  section  223,". 

(3)  Section  202  (n)  (1)  (A)  of  such  Act  (relating  to  denial  of 
benefits  in  certain  cases  of  deportation)  is  amended  by  inserting  "or 

Ante,  p. 8 15.    section  223"  after  "this  section". 

42  use  415.  (4)  Section  215  (a)  of  such  Act  (relating  to  computation  of  the 
primary  insurance  amount)  is  amended  by  adding  at  the  end  thereof 
the  following  new  paragraph : 

"(3)  Notwithstanding  paragraphs  (1)  and  (2),  in  the  case  of  any 
individual  who  in  the  month  before  the  month  in  which  he  becomes 
entitled  to  old-age  insurance  benefits  or  dies,  whichever  first  occurs, 
was  entitled  to  a  disability  insurance  benefit,  his  primary  insurance 
amount  shall  be  the  amount  computed  as  provided  in  this  section 
(without  regard  to  this  paragraph)  or  his  disability  insurance  benefit 
for  such  earlier  month,  whichever  is  the  larger." 

(5)  Section  215  (g)  of  such  Act  (relating  to  rounding  of  benefits) 
is  amended  (A)  by  striking  out  "section  202"  and  inserting  in  lieu 

Ante,  pp.815,  thereof  "section  202  or  223"  and  (B)  by  striking  out  "section  203  (a)" 

816*  and  inserting  in  lieu  thereof  "sections  203  (a)  and  224". 

42  use  416.  (6)  The  gret  sentence  of  section  216  (i)  (1)  of  such  Act  (defining 
"disability"  for  purposes  of  preserving  insurance  rights  during  pe- 
riods of  disability  )  is  amended  by  striking  out  "The"  at  the  beginning 
and  inserting  in  lieu  thereof  "Except  for  purposes  of  sections  202  (d). 

Ante,  pp.815,  223,  and  225,  the". 

eyj*  (7)  The  first  sentence  of  section  221  (a)  of  such  Act  (relating  to 

42  use  421.     determinations  of  disability  by  State  agencies)  is  amended  by  striking 
out  "(as  defined  in  section  216  (i) )"  and  inserting  in  lieu  thereof  "(as 
Ante,  P,  815.  defined  in  section  216  (i)  or  223  (c) )". 

(8)  Section  221  (c)  of  such  Act  (relating  to  review  by  Secretary 
of  determinations  of  disability)  is  amended  by  striking  out  "a  dis- 
ability" the  two  places  it  appears  and  inserting  in  lieu  thereof  "a  dis- 
Ante,  p. 815.    ability  (as  defined  in  section  216  (i)  or  223  (c) ) "  the  first  place  it  ap- 
pears and  "a  disability  (as  so  defined)"  the  second  place  it  appears. 
Appiioabil-        (d)  (1)  The  amendment  made  by  subsection  (a)  shall  apply  only 
ity»  with  respect  to  monthly  benefits  under  title  II  of  the  Social  Security 

Act  for  months  after  June  1957. 
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(2)  For  purposes  of  determining  entitlement  to  a  disability  insur- 
ance benefit  for  any  month  after  June  1957  and  before  December  1957, 
an  application  for  disability  insurance  benefits  filed  by  any  individual 
after  July  1957  and  before  January  1958  shall  be  deemed  to  have  been 
filed  during  the  first  month  after  June  1957  for  which  such  individual 
would  (without  regard  to  this  paragraph)  have  been  entitled  to  a 
disability  insurance  benefit  had  he  filed  application  before  the  end  of 
such  month. 

(e)  Section  201  of  such  Act  is  amended  to  read  as  follows :  42  use  401. 

"federal  old-age  and  survivors  insurance  trust  fund  and  federal 
disability  insurance  trust  fund 

"Sec.  201.  (a)  There  is  hereby  created  on  the  books  of  the  Treasury 
of  the  United  States  a  trust  fund  to  be  known  as  the  'Federal  Old-Age 
and  Survivors  Insurance  Trust  Fund'.  The  Federal  Old- Age  and 
Survivors  Insurance  Trust  Fund  shall  consist  of  the  securities  held 
by  the  Secretary  of  the  Treasury  for  the  Old-Age  Reserve  Account  and 
the  amount  standing  to  the  credit  of  the  Old- Age  Reserve  Account  on 
the  books  of  the  Treasury  on  January  1,  1940,  which  securities  and 
amount  the  Secretary  of  the  Treasury  is  authorized  and  directed  to 
transfer  to  the  Federal  Old- Age  and  Survivors  Insurance  Trust  Fund, 
and,  in  addition,  such  amounts  as  may  be  appropriated  to,  or  deposited 
in,  the  Federal  Old- Age  and  Survivors  Insurance  Trust  Fund  as  here- 
inafter provided.  There  is  hereby  appropriated  to  the  Federal  Old-  Appropriation. 
Age  and  Survivors  Insurance  Trust  Fund  for  the  fiscal  year  ending 
June  30,  1941,  and  for  each  fiscal  year  thereafter,  out  of  any  moneys 
in  the  Treasury  not  otherwise  appropriated,  amounts  equivalent  to 
100  per  centum  of — 

"(1)  the  taxes  (including  interest,  penalties,  and  additions  to 
the  taxes)  received  under  subchapter  A  of  chapter  9  of  the  Inter- 
nal Revenue  Code  of  1939  (and  covered  into  the  Treasury)  which  26  use  app. 
are  deposited  into  the  Treasury  by  collectors  of  internal  revenue  1400  Si  £®3» 
before  J anuary  1, 1951 ;  and 

"(2)  the  taxes  certified  each  month  by  the  Commissioner  of 
Internal  Revenue  as  taxes  received  under  subchapter  A  of  chapter 
9  of  such  Code  which  are  deposited  into  the  Treasury  by  col- 
lectors of  internal  revenue  after  December  31,  1950,  and  before 
January  1,  1953,  with  respect  to  assessments  of  such  taxes  made 
before  January  1,  1951 ;  and 

"(3)  the  taxes  imposed  by  subchapter  A  of  chapter  9  of  such 
Code  with  respect  to  wages  (as  defined  in  section  1426  of  such  68A  Stat.  415. 
Code),  and  by  chapter  21  of  the  Internal  Revenue  Code  of  1954  §f2^C  310 
with  respect  to  wages  (as  defined  in  section  3121  of  such  Code)  Post \ pp.  824, 
reported  to  the  Commissioner  of  Internal  Revenue  pursuant  to  839-841,843, 
section  1420  (c)  of  the  Internal  Revenue  Code  of  1939  after  * 
December  31,  1950,  or  to  the.  Secretary  of  the  Treasury  or  his 
delegates  pursuant  to  subtitle  F  of  the  Internal  Revenue  Code  of 
1954  after  December  31,  1954,  as  determined  by  the  Secretary  of  68A  stat*  73 1» 
the  Treasury  by  applying  the  applicable  rates  of  tax  under  such  ^tjlsc  6001" 
subchapter  or  chapter  21  to  such  wages,  which  wages  shall  be 
certified  by  the  Secretary  of  Health,  Education,  and  Welfare  on 
the  basis  of  the  records  of  wages  established  and  maintained  by 
such  Secretary  in  accordance  with  such  reports,  less  the  amounts 
specified  in  clause  (1)  of  subsection  (b)  of  this  section;  and 

"(4)  the  taxes  imposed  by  subchapter  E  of  chapter  1  of  the 
Internal  Revenue  Code  of  1939,  with  respect  to  self-employment  68A  stat»  936« 
income  (as  defined  in  section  481  of  such  Code),  and  by  chapter  2 
of  the  Internal  Revenue  Code  of  1954  with  respect  to  self-  Hq^0  140 1- 

Post,'  p.  845. 
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employment  income  (as  defined  in  section  1402  of  such  Code) 
reported  to  the  Commissioner  of  Internal  Revenue  on  tax  returns 
under  such  subchapter  or  to  the  Secretary  of  the  Treasury  or 
his  delegate  on  tax  returns  under  subtitle  F  of  such  Code,  as 
determined  by  the  Secretary  of  the  Treasury  by  applying  the 
applicable  rate  of  tax  under  such  subchapter  or  chapter  to  such 
self-employment  income,  which  self-employment  income  shall  be 
certified  by  the  Secretary  of  Health,  Education,  and  Welfare  on 
the  basis  of  the  records  of  self-employment  income  established 
and  maintained  by  the  Secretary  of  Health,  Education,  and 
Welfare  in  accordance  with  such  returns,  less  the  amounts 
specified  in  clause  (2)  of  subsection  (b)  of  this  section. 
The  amounts  appropriated  by  clauses  (3)  and  (4)  shall  be  transferred 
from  time  to  time  from  the  general  fund  in  the  Treasury  to  the 
Federal  Old- Age  and  Survivors  Insurance  Trust  Fund,  and  the 
amounts  appropriated  by  clauses  (1)  and  (2)  of  subsection  (b)  shall 
be  transferred  from  time  to  time  from  the  general  fund  in  the  Treasury 
to  the  Federal  Disability  Insurance  Trust  Fund,  such  amounts  to  be 
determined  on  the  basis  of  estimates  by  the  Secretary  of  the  Treasury 
of  the  taxes,  specified  in  clauses  (3)  and  (4)  of  this  subsection,  paid 
to  or  deposited  into  the  Treasury;  and  proper  adjustments  shall  be 
made  in  amounts  subsequently  transferred  to  the  extent  prior  estimates 
were  in  excess  of  or  were  less  than  the  taxes  specified  in  such  clauses 
(3)  and  (4)  of  this  subsection. 

"(b)  There  is  hereby  created  on  the  books  of  the  Treasury  of  the 
United  States  a  trust  fund  to  be  known  as  the  'Federal  Disability  In- 
surance Trust  Fund'.  The  Federal  Disability  Insurance  Trust  Fund 
shall  consist  of  such  amounts  as  may  be  appropriated  to,  or  deposited 
in,  such  fund  as  provided  in  this  section.  There  is  hereby  appropriated 
to  the  Federal  Disability  Insurance  Trust  Fund  for  the  fiscal  year 
ending  June  30,  1957,  and  for  each  fiscal  year  thereafter,  out  of  any 
moneys  in  the  Treasury  not  otherwise  appropriated,  amounts  equiva- 
lent to  100  per  centum  of — 

"(1)  %  of  1  per  centum  of  the  wages  (as  defined  in  section 
3121  of  the  Internal  Revenue  Code  of  1954)  paid  after  December 
31,  1956,  and  reported  to  the  Secretary  of  the  Treasury  or  his 
delegate  pursuant  to  subtitle  F  of  the  Internal  Revenue  Code  of 
1954,  which  wages  shall  be  certified  by  the  Secretary  of  Health, 
Education,  and  Welfare  on  the  basis  of  the  records  of  wages  estab- 
lished and  maintained  by  such  Secretary  in  accordance  with  such 
reports;  and 

"(2)  %  of  1  per  centum  of  the  amount  of  self -employment 
income  (as  defined  in  section  1402  of  the  Internal  Revenue  Code 
of  1954)  reported  to  the  Secretary  of  the  Treasury  or  his  delegate 
on  tax  returns  under  subtitle  F  of  the  Internal  Revenue  Code  of 
1954  for  any  taxable  year  beginning  after  December  31,  1956, 
which  self-employment  income  shall  be  certified  by  the  Secretary 
of  Health,  Education,  and  Welfare  on  the  basis  of  the  records 
of  self-employment  income  established  and  maintained  by  the 
Secretary  of  Health,  Education,  and  Welfare  in  accordance  with 
such  returns. 

"(c)  With  respect  to  the  Federal  Old-Age  and  Survivors  Insurance 
Trust  Fund  and  the  Federal  Disability  Insurance  Trust  Fund  (here- 
inafter in  this  title  called  the  'Trust  Funds')  there  is  hereby  created 
a  body  to  be  known  as  the  Board  of  Trustees  of  the  Trust  Funds 
(hereinafter  in  this  title  called  the  'Board  of  Trustees')  which  Board 
of  Trustees  shall  be  composed  of  the  Secretary  of  the  Treasury,  the 
Secretary  of  Labor,  and  the  Secretary  of  Health,  Education,  and  Wel- 
fare, all  ex  officio.    The  Secretary  of  the  Treasury  shall  be  the  Man- 
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aging  Trustee  of  the  Board  of  Trustees  (hereinafter  in  this  title 
called  the  'Managing  Trustee').    The  Commissioner  of  Social  Secur- 
ity shall  serve  as  Secretary  of  the  Board  of  Trustees.    It  shall  be  the 
duty  of  the  Board  of  Trustees  to — 
"(1)  Hold  the  Trust  Funds; 

"(2)  Report  to  the  Congress  not  later  than  the  first  day  of  Reports  to 
March  of  each  year  on  the  operation  and  status  of  the  Trust  Congress. 
Funds  during  the  preceding  fiscal  year  and  on  their  expected 
operation  ana  status  during  the  next  ensuing  five  fiscal  years; 

"(3)  Report  immediately  to  the  Congress  whenever  the  Board 
of  Trustees  is  of  the  opinion  that  during  the  ensuing  five  fiscal 
years  either  of  the  Trust  Funds  will  exceed  three  times  the  high- 
est annual  expenditures  from  such  Trust  Fund  anticipated  dur- 
ing that  five-fiscal -year  period,  and  whenever  the  Board  of 
Trustees  is  of  the  opinion  that  the  amount  of  either  of  the  Trust 
Funds  is  unduly  small :  and 

"(4)  Recommend  improvements  in  administrative  procedures 
and  policies  designed  to  effectuate  the  proper  coordination  of  the 
old-age  and  survivors  insurance  and  Federal-State  unemployment 
compensation  program. 
The  report  provided  for  in  paragraph  (2)  above  shall  include  a  state-  statement  of 
ment  of  the  assets  of,  and  the  disbursements  made  from,  the  Trust  *}ssfts  ^ 
Funds  during  the  preceding  fiscal  year,  an  estimate  of  the  expected    13  ursementSi 
future  income  to,  and  disbursements  to  be  made  from,  the  Trust  Funds 
during  each  of  the  next  ensuing  five  fiscal  years,  and  a  statement  of  the 
actuarial  status  of  the  Trust  Funds.    Such  report  shall  be  printed 
as  a  House  document  of  the  session  of  the  Congress  to  which  the  report 
is  made. 

"(d)  It  shall  be  the  duty  of  the  Managing  Trustee  to  invest  such  investment, 
portion  of  the  Trust  Funds  as  is  not,  in  his  judgment,  required  to  meet 
current  withdrawals.  Such  investments  may  be  made  only  in  interest- 
bearing  obligations  of  the  United  States  or  in  obligations  guaranteed 
as  to  both  principal  and  interest  by  the  United  States.  For  such 
purpose  such  obligations  may  be  acquired  (1)  on  original  issue  at 
par,  or  (2)  by  purchase  of  outstanding  obligations  at  the  market  price. 
The  purposes  for  which  obligations  of  the  United  States  may  be  issued 
under  the  Second  Liberty  Bond  Act,  as  amended,  are  hereby  extended  40  Stat.  288 • 
to  authorize  the  issuance  at  par  of  public-debt  obligations  for  pur-  31  usc  774# 
chase  by  the  Trust  Funds.  Such  obligations  issued  for  purchase  by 
the  Trust  Funds  shall  have  maturities  fixed  with  due  regard  for  the 
needs  of  the  Trust  Funds,  and  bear  interest  at  a  rate  equal  to  the 
average  rate  of  interest,  computed  as  to  the  end  of  the  calendar  month 
next  preceding  the  date  of  such  issue,  borne  by  all  marketable  interest- 
bearing  obligations  of  the  United  States  then  forming  a  part  of  the 
Public  Debt  that  are  not  due  or  callable  until  after  the  expiration  of 
five  years  from  the  date  of  original  issue;  except  that  where  such 
average  rate  is  not  a  multiple  of  one-eighth  of  1  per  centum,  the 
rate  of  interest  of  such  obligations  shall  be  the  multiple  of  one-eighth 
of  1  per  centum  nearest  such  average  rate.  Such  obligations  shall  be 
issued  for  purchase  by  the  Trust  Funds  only  if  the  Managing  Trustee 
determines  that  the  purchase  in  the  market  of  other  interest-bearing 
obligations  of  the  United  States,  or  of  obligations  guaranteed  as  to 
both  principal  and  interest  by  the  United  States  on  original  issue  or  at 
the  market  price,  is  not  in  the  public  interest. 

"(e)  Any  obligations  acquired  by  the  Trust  Funds  (except  special  Sale  of  obli- 
obligations  issued  exclusively  to  the  Trust  Funds)  may  be  sold  by  the  gations. 
Managing  Trustee  at  the  market  price,  and  such  special  obligations 
may  be  redeemed  at  par  plus  accrued  interest. 
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"(f)  The  interest  on,  and  the  proceeds  from  the  sale  or  redemption 
of,  any  obligations  held  in  the  Federal  Old-Age  and  Survivors  Insur- 
ance Trust  Fund  and  the  Federal  Disability  Insurance  Trust  Fund 
shall  be  credited  to  and  form  a  part  of  the  Federal  Old-Age  and  Sur- 
vivors Insurance  Trust  Fund  and  the  Disability  Insurance  Trust 
Fund,  respectively. 

"(g).  (1)  The  Managing  Trustee  is  directed  to  pay  from  the  Trust 
Funds  into  the  Treasury  the  amounts  estimated  by  him  and  the  Secre- 
tary of  Health,  Education,  and  Welfare  which  will  be  expended,  out 
of  moneys  appropriated  from  the  general  funds  in  the  Treasury,  dur- 
ing a  three-month  period  by  the  Department  of  Health,  Education, 
and  Welfare  and  the  Treasury  Department  for  the  administration 
»of  titles  II  and  VIII  of  this  Act  and  subchapter  E  of  chapter  1  and 
subchapter  A  of  chapter  9  of  the  Internal  Revenue  Code  of  1939,  and 
chapters  2  and  21  of  the  Internal  Revenue  Code  of  1954.  Such  pay- 
ments shall  be  covered  into  the  Treasury  as  repayments  to  the  account 
for  reimbursement  of  expenses  incurred  in  connection  with  the  admin- 
istration of  titles  II  and  VIII  of  this  Act  and  subchapter  E  of  chapter 
1  and  subchapter  A  of  chapter  9  of  the  Internal  Revenue  Code  of  1939, 
and  chapters  2  and  21  of  the  Internal  Revenue  Code  of  1954.  There 
are  hereby  authorized  to  be  made  available  for  expenditure,  out  of 
either  or  both  of  the  Trust  Funds,  such  amounts  as  the  Congress 
may  deem  appropriate  to  pay  the  costs  of  administration  of  this  title. 
After  the  close  of  each  fiscal  year,  the  Secretary  of  Health,  Education, 
and  Welfare  shall  analyze  the  costs  of  administration  of  this  title 
incurred  during  such  fiscal  year  in  order  to  determine  the  portion  of 
such  costs  which  should  have  been  borne  by  each  of  the  Trust  Funds 
and  shall  certify  to  the  Managing  Trustee  the  amount,  if  any,  which 
should  be  transferred  from  one  to  the  other  of  such  Trust  Funds  in 
order  to  insure  that  each  of  the  Trust  Funds  has  borne  its  proper  share 
of  the  costs  of  administration  of  this  title  incurred  during  such  fiscal 
year.  The  Managing  Trustee  is  authorized  and  directed  to  transfer 
any  such  amount  from  one  to  the  other  of  such  Trust  Funds  in  accord- 
ance with  any  certification  so  made. 

"(2)  The  Managing  Trustee  is  directed  to  pay  from  time  to  time 
from  the  Trust  Funds  into  the  Treasury  the  amount  estimated  by  him 
as  taxes  which  are  subject  to  refund  under  section  6413  (c)  of  the 
Internal  Revenue  Code  of  1954  with  respect  to  wages  (as  defined  in 
section  1426  of  the  Internal  Revenue  Code  of  1939  and  section  3121 
of  the  Internal  Revenue  Code  of  1954)  paid  after  December  31,  1950. 
Such  taxes  shall  be  determined  on  the  basis  of  the  records  of  wages 
established  and  maintained  by  the  Secretary  of  Health,  Education, 
and  Welfare  in  accordance  with  the  wages  reported  to  the  Commis- 
sioner of  Internal  Revenue  pursuant  to  section  1420  (c)  of  the  Internal 
Revenue  Code  of  1939  and  to  the  Secretary  of  the  Treasury  or  his 
delegate  pursuant  to  subtitle  F  of  the  Internal  Revenue  Code  of  1954, 
and  the  Secretary  shall  furnish  the  Managing  Trustee  such  information 
as  may  be  required  by  the  Trustee  for  such  purpose.  The  payments 
by  the  Managing  Trustee  shall  be  covered  into  the  Treasury  as  repay- 
ments to  the  account  for  refunding  internal  revenue  collections.  Pay- 
ments pursuant  to  the  first  sentence  of  this  paragraph  shall  be  made 
from  the  Federal  Old- Age  and  Survivors  Insurance  Trust  Fund  and 
the  Federal  Disability  Insurance  Trust  Fund  in  the  ratio  in  which 
amounts  were  appropriated  to  such  Trust  Funds  under  clause  (3) 
of  subsection  (a)  of  this  section  and  clause  (1)  of  subsection  (b)  of 
this  section. 

"(3)  Repayments  made  under  paragraph  (1)  or  (2)  shall  not  be 
available  for  expenditures  but  shall  be  carried  to  the  surplus  fund  of 
the  Treasury.    If  it  subsequently  appears  that  the  estimates  under 
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either  such  paragraph  in  any  particular  period  were  too  high  or  too 
low,  appropriate  adjustments  shall  be  made  by  the  Managing  Trustee 
in  future  payments. 

"(h)  Benefit  payments  required  to  be  made  under  section  223  shall  P»815« 
be  made  only  from  the  Federal  Disability  Insurance  Trust  Fund.  All 
other  benefit  payments  required  to  be  made  under  this  title  shall  be 
made  only  from  the  Federal  Old- Age  and  Survivors  Insurance  Trust 
Fund." 

(f)  Subsection  (h)  (1)  of  section  218  of  such  Act  is  amended  to  42  usc  418- 
read  as  follows : 

"(h)  (1)  All  amounts  received  by  the  Secretary  of  the  Treasury 
under  an  agreement  made  pursuant  to  this  section  shall  be  deposited 
in  the  Trust  Funds  in  the  ratio  in  which  amounts  are  appropriated 
to  such  Funds  pursuant  to  subsections  (a)  (3)  and  (b)  (1)  of 
section  201." 

(g)  Subsection  (j)  of  section  218  of  such  Act  is  amended  to  read 
as  follows : 

"Failure  To  Make  Payments 

"(j)  In  case  any  State  does  not  make,  at  the  time  or  times  due,  the 
payments  provided  for  under  an  agreement  pursuant  to  this  section, 
there  shall  be  added,  as  part  of  the  amounts  due,  interest  at  the  rate  of 
6  per  centum  per  annum  from  the  date  due  until  paid,  and  the  Secre- 
tary of  Health,  Education,  and  Welfare  may,  in  his  discretion,  deduct 
such  amounts  plus  interest  from  any  amounts  certified  by  him  to  the 
Secretary  of  the  Treasury  for  payment  to  such  State  under  any  other 

E revision  of  this  Act.  Amounts  so  deducted  shall  be  deemed  to  have 
een  paid  to  the  State  under  such  other  provision  of  this  Act.  Amounts 
equal  to  the  amounts  deducted  under  this  subsection  are  hereby  appro- 
priated to  the  Trust  Funds  in  the  ratio  in  which  amounts  are  deposited 
in  such  Funds  pursuant  to  subsection  (h)  ( 1 ) ." 

(h)  Subsections  (e)  and  (f )  of  section  221  of  such  Act  are  amended  42  usc  421. 
to  read  as  follows : 

"(e)  Each  State  which  has  an  agreement  with  the  Secretary  understate  oosts. 
this  section  shall  be  entitled  to  receive  from  the  Trust  Funds,  in  ad- 
vance or  by  way  of  reimbursement,  as  may  be  mutually  agreed  upon, 
the  cost  to  the  State  of  carrying  out  the  agreement  under  this  section. 
The  Secretary  shall  from  time  to  time  certify  such  amount  as  is  neces- 
sary for  this  purpose  to  the  Managing  Trustee,  reduced  or  increased, 
as  the  case  may  be,  by  any  sum  (for  which  adjustment  hereunder  has 
not  previously  been  made)  by  which  the  amount  certified  for  any  prior 
period  was  greater  or  less  than  the  amount  which  should  have  been 
paid  to  the  State  under  this  subsection  for  such  period ;  and  the  Man- 
aging Trustee,  prior  to  audit  or  settlement  by  the  General  Accounting 
Office,  shall  make  payment  from  the  Trust  Funds  at  the  time  or  times 
fixed  by  the  Secretary,  in  accordance  with  such  certification.  Appro- 
priate adjustments  between  the  Federal  Old- Age  and  Survivors  In- 
surance Trust  Fund  and  the  Federal  Disability  Insurance  Trust  Fund 
with  respect  to  the  payments  made  under  this  subsection  shall  be  made 
in  accordance  with  paragraph  (1)  of  subsection  (g)  of  section  201 
(but  taking  into  account  any  refunds  under  subsection  (f)  of  this 
section)  to  insure  that  the  Federal  Disability  Trust  Fund  is  charged 
with  all  expenses  incurred  which  are  attributable  to  the  administration 
of  section  223  and  the  Federal  Old- Age  and  Survivors  Insurance  Ante,  p.  815. 
Trust  Fund  is  charged  with  all  other  expenses. 

"(f)  All  money  paid  to  a  State  under  this  section  shall  be  used  solely 
for  the  purposes  for  which  it  is  paid ;  and  any  money  so  paid  which 
is  not  used  for  such  purposes  shall  be  returned  to  the  Treasury  of  the 
United  States  for  deposit' in  the  Trust  Funds." 
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(i)  The  heading  of  title  II  of  the  Social  Security  Act  is  amended 
to  read  as  follows : 

"TITLE  II— FEDERAL  OLD-AGE,  SURVIVORS,  AND  DIS- 
ABILITY INSURANCE  BENEFITS" 

26  use  3121.         (j)  Section  3121  (1)  (6)  of -the  Internal  Revenue  Code  of  1954  is 
amended — 

(1)  by  striking  "trust  fund",  in  the  heading,  and  inserting 
in  lieu  thereof  "trust  funds"  ;  and 

(2)  by  inserting  after  "Federal  Old- Age  and  Survivors  Insur- 
ance Trust  Fund"  the  following:  "and  the  Federal  Disability 
Insurance  Trust  Fund". 


EXTENSION  OF  COVERAGE 


Foreign  Agricultural  Workers 

42  use  410.  Sec.  104.  (a)>  Section  210  (a)  (1)  (B)  of  the  Social  Security  Act  is 

amended  to  read  as  follows : 

"(B)  Service  performed  by  foreign  agricultural  workers  (i) 
under  contracts  entered  into  in  accordance  with  title  V  of  the 
65  StatT  119.  Agricultural  Act  of  1949,  as  amended,  or  (ii)  lawfully  admitted 

7  use  1461  to  the  United  States  from  the  Bahamas,  Jamaica,  and  the  other 

11  ££3*  British  West  Indies,  or  from  any  foreign  country  or  possession 

thereof,  on  a  temporary  basis  to  perform  agricultural  labor;". 

Employees  of  Federal  Home  Loan  Banks  and  of  the  Tennessee  Valley 

Authority 

(b)  (1)  Section  210  (a)  (6)  (B)  (ii)  of  such  Act  is  amended  by 
inserting  "a  Federal  Home  Loan  Bank,"  after  "a  Federal  Reserve 
Bank,". 

(2)  Section  210  (a)  (6)  (C)  (vi)  of  such  Act  is  amended  to  read  as 
follows : 

"(vi)  by  any  individual  to  whom  the  Civil  Service  Retirement 
Act  does  not  apply  because  such  individual  is  subject  to  another 
retirement  system  (other  than  the  retirement  system  of  the  Ten- 
nessee Valley  Authority)  ;". 

Share-Farming  Arrangements 

(c)  (1)  Section  210  (a)  of  such  Act  is  amended  by  striking  out 
"or"  at  the  end  of  paragraph  (14),  by  striking  out  the  period  at  the 
end  of  paragraph  (15)  and  inserting  in  lieu  thereof  a  semicolon,  and 
by  adding  after  paragraph  (15)  the  following  new  paragraph: 

"(16)  Service  performed  by  an  individual  under  an  arrange- 
ment with  the  owner  or  tenant  of  land  pursuant  to  which — 

"(A)  such  individual  undertakes  to  produce  agricultural 
or  horticultural  commodities  (including  livestock,  bees,  poul- 
try, and  fur-bearing  animals  and  wildlife)  on  such  land, 

"(B)  the  agricultural  or  horticultural  commodities  pro- 
duced by  such  individual,  or  the  proceeds  therefrom,  are  to 
be  divided  between  such  individual  and  such  owner  or  tenant, 
and 

"(C)  the  amount  of  such  individual's  share  depends  on 
the  amount  of  the  agricultural  or  horticultural  commodities 
produced ;  or". 

(2)  Section  211  (a)  (1)  of  such  Act  is  amended  by  adding  at  the 
end  thereof  the  following:  "except  that  the  preceding  provisions  of 
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this  paragraph  shall  not  apply  to  any  income  derived  by  the  owner 
or  tenant  of  land  if  (A)  such  income  is  derived  under  an  arrangement, 
between  the  owner  or  tenant  and  another  individual,  which  provides 
that  such  other  individual  shall  produce  agricultural  or  horticultural 
commodities  (including  livestock,  bees,  poultry,  and  fur-bearing  ani- 
mals and  wildlife)  on  such  land,  and  that  there  shall  be  material 
participation  by  the  owner  or  tenant  in  the  production  or  the  manage- 
ment of  the  production  of  such  agricultural  or  horticultural  commodi- 
ties, and  (B)  there  is  material  participation  by  the  owner  or  tenant 
with  respect  to  any  such  agricultural  or  horticultural  commodity;". 

(3)  Section  211  (c)  (2)  of  such  Act  is  amended  to  read  as  follows:  42  use  411. 
"(2)  The  performance  of  service  by  an  individual  as  an  em- 
ployee (other  than  service  described  in  section  210  (a)  (14)  (B)  42  use  410. 
performed  by  an  individual  who  has  attained  the  age  of  eighteen, 
service  described  in  section  210  (a)  (16),  and  service  described  in 
paragraph  (4)  of  this  subsection)  ;". 

Professional  Self- Employed 

(d)  Paragraph  (5)  of  section  211  (c)  of  such  Act  is  amended  to  read 
as  follows: 

"(5)  The  performance  of  service  by  an  individual  in  the  exer- 
cise of  his  profession  as  a  doctor  of  medicine  or  Christian  Science 
practitioner ;  or  the  performance  of  such  service  by  a  partnership." 

Certain  State  and  Local  Employees 

(e)  Section  218  (d)  (6)  of  such  Act  is  amended  by  adding  at  the  42  use  418. 
end  thereof  the  following  new  sentences :  "For  the  purposes  of  this 
subsection,  any  retirement  system  established  by  the  State  of  Florida, 
Georgia,  New  York,  North  Dakota,  Pennsylvania,  Tennessee,  Wash- 
ington, Wisconsin,  or  the  Territory  of  Hawaii,  or  any  political 
subdivision  of  any  such  State  or  Territory,  which,  on,  before,  or 

after  the  date  of  enactment  of  this  sentence  is  divided  into  two  di- 
visions or  parts,  one  of  which  is  composed  of  positions  of  members 
of  such  system  who  desire  coverage  under  an  agreement  under  this 
section  and  the  other  of  which  is  composed  of  positions  of  members  of 
such  system  who  do  not  desire  such  coverage,  shall,  if  the  State  or 
Territory  so  desires  and  if  it  is  provided  that  there  shall  be  included 
in  such  division  or  part  composed  of  members  desiring  such  coverage 
the  positions  of  individuals  who  become  members  of  such  system  after 
such  coverage  is  extended,  be  deemed  to  be  a  separate  retirement 
system  with  respect  to  each  such  division  or  part.  The  position  of  any 
individual  which  is  covered  by  any  retirement  system  to  which  the 
preceding  sentence  is  applicable  shall,  if  such  individual  is  ineligible  to 
become  a  member  of  such  system  on  the  date  of  enactment  of  such 
sentence  or,  if  later,  the  day  he  first  occupies  such  position,  be  deemed 
to  be  covered  by  the  separate  retirement  system  consisting  of  the 
positions  of  members  of  the  division  or  part  who  do  not  desire  coverage 
under  the  insurance  system  established  under  this  title.  For  the  pur- 
poses of  this  subsection,  in  the  case  of  any  retirement  system  of  the 
State  of  Florida,  Georgia,  Minnesota,  North  Dakota,  Pennsylvania, 
Washington,  or  the  Territory  of  Hawaii  which  covers  positions  of 
employees  of  such  State  or  Territory  who  are  compensated  in  whole 
or  in  part  from  grants  made  to  such  State  or  Territory  under  title  III, 
there  shall  be  deemed  to  be,  if  such  State  or  Territory  so  desires,  a 
separate  retirement  system  with  respect  to  any  of  the  following:  (A) 
the  positions  of  such  employees;  (B)  the  positions  of  all  employees 
of  such  State  or  Territory  covered  by  such  retirement  system  who 
are  employed  in  the  department  of  such  State  or  Territory  in  which 
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the  employees  referred  to  in  clause  (A)  are  employed;  or  (C)  em- 
ployees of  such  State  or  Territory  covered  by  such  retirement  system 
who  are  employed  in  such  department  of  such  State  or  Territory  in 
positions  other  than  those  referred  to  in  clause  ( A) ." 

Certain  Nonprofessional  School  District  Employees 

(f)  Notwithstanding  the  provisions  of  subsection  (d)  of  section 
42  use  418.  218  of  the  Social  Security  Act,  any  agreement  under  such  section 
entered  into  prior  to  the  date  of  enactment  of  this  Act  by  the  State 
of  Florida,  Nevada,  New  Mexico,  Minnesota,  Oklahoma,  Pennsyl- 
vania, Texas,  Washington,  or  the  Territory  of  Hawaii  shall  if  the 
State  or  Territory  concerned  so  requests,  be  modified  prior  to  July  1, 
1957,  so  as  to  apply  to  services  performed  by  employees  of  the  respec- 
tive public  school  districts  of  such  State  or  Territory  who,  on  the 
date  such  agreement  is  made  applicable  to  such  services,  are  not  in 
positions  the  incumbents  of  which  are  required  by  State  or  Terri- 
torial law  or  regulation  to  have  valid  State  or  Territorial  teachers' 
or  administrators'  certificates  in  order  to  receive  pay  for  their  services. 
The  provisions  of  this  subsection  shall  not  apply  to  services  of  any 
such  employees  to  which  any  such  agreement  applies  without  regard 
to  this  subsection. 

Policemen  and  Firemen  in  the  States  of  Florida,  North  Carolina, 
Oregon,  South  Carolina,  and  South  Dakota 

42  use  418.       (g)  Section  218  of  such  Act  is  amended  by  adding  at  the  end  thereof 
the  following  new  subsection : 

Policemen  and  Firemen  in  Certain  States 

"(p)  Any  agreement  with  the  State  of  Florida,  North  Carolina, 
Oregon,  South  Carolina,  or  South  Dakota  entered  into  pursuant  to 
this  section  prior  to  the  date  of  enactment  of  this  subsection  may,  not- 
withstanding the  provisions  of  subsection  (d)  (5)  (A)  and  the  refer- 
ences thereto  in  suosections  (d)  (1)  and  (d)  (3),  be  modified  pursuant 
to  subsection  (c)  (4)  to  apply  to  service  performed  by  employees  of 
such  State  or  any  political  subdivision  thereof  in  any  policeman's  or 
fireman's  position  covered  by  a  retirement  system  in  effect  on  or  after 
the  date  of  the  enactment  of  this  subsection,  but  only  upon  compliance 
with  the  requirements  of  subsection  (d)  (3).  For  the  purposes  of  the 
preceding  sentence,  a  retirement  system  which  covers  positions  of 
policemen  or  firemen,  or  both,  and  other  positions  shall,  if  the  State 
concerned  so  desires,  be  deemed  to  be  a  separate  retirement  system  with 
respect  to  the  positions  of  such  policemen  or  firemen,  or  both,  as  the 
case  may  be." 

Ministers 

42  use  411.       (h)  Paragraph  (7)  (B)  of  section  211  (a)  of  the  Social  Security 
Act  is  amended  to  read  as  follows : 

"(B)  a  citizen  of  the  United  States  performing  service  de- 
scribed in  subsection  (c)  (4)  as  an  employee  of  an  American 
42  use  4io.  employer  (as  defined  in  section  210  (e) )  or  as  a  minister  in  a 

foreign  country  who  has  a  congregation  which  is  composed 
predominantly  of  citizens  of  the  United  States,". 

Effective  Dates 

(i)  (1)  The  amendment  made  by  subsection  (a)  shall  apply  with 
respect  to  service  performed  after  1956.    The  amendments  made  by 
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paragraph  (1)  of  subsection  (c)  shall  apply  with  respect  to  service 
performed  after  1954.  The  amendment  made  by  paragraph  (2)  of 
subsection  (c)  shall  apply  with  respect  to  taxable  years  ending  after 
1955.  The  amendment  made  by  paragraph  (3)  of  subsection  (c) 
shall  apply  with  respect  to  taxable  years  ending  after  1954.  The 
amendment  made  by  subsection  (d)  shall  apply  with  respect  to  taxable 
years  ending  after  1955.  The  amendment  made  by  subsection  (h) 
shall  apply  with  respect  to  the  same  taxable  years  with  respect  to 
which  the  amendment  made  by  section  201  (g)  of  this  Act  applies.  Ante?  P»  822» 

(2)  (A)  Except  as  provided  in  subparagraphs  (B)  and  (C),  the 
amendments  made  by  subsection  (b)  shall  apply  only  with  respect  to 
service  performed  after  June  30,  1957,  and  only  if — 

(l)  in  the  case  of  the  amendment  made  by  paragraph  (1)  of 

such  subsection,  the  conditions  prescribed  in  subparagraph  (B) 

are  met ;  and 

(ii)  in  the  case  of  the  amendment  made  by  paragraph  (2)  of 
such  subsection,  the  conditions  prescribed  in  subparagraph  (C) 
are  met. 

(B)  The  amendment  made  by  paragraph  (1)  of  subsection  (b)  shall 
be  effective  only  if — 

(i)  the  Federal  Home  Loan  Bank  Board  submits  to  the  Sec- 
retary of  Health,  Education,  and  Welfare,  and  the  Secretary 
approves,  before  July  1,  1957,  a  plan,  with  respect  to  employees 
of  Federal  Home  Loan  Banks,  for  the  coordination,  on  an 
equitable  basis,  of  the  benefits  provided  by  the  retirement  system 
applicable  to  such  employees  with  the  benefits  provided  by  title 
II  of  the  Social  Security  Act;  and 

(ii)  such  plan  specifies,  as  the  effective  date  of  the  plan,  July 
1,  1957,  or  the  first  day  of  a  prior  calendar  quarter  beginning 
not  earlier  than  January  1,  1956. 

If  the  plan  specifies  as  the  effective  date  of  the  plan  a  day  before  July 
1,  1957,  the  amendment  made  by  paragraph  (1)  of  subsection  (b) 
shall  apply  with  respect  to  service  performed  on  or  after  such  effec- 
tive date;  except  that,  if  such  effective  date  is  prior  to  the  day  on 
which  the  Secretary  approves  the  plan,  such  amendment  shall  not 
apply  with  respect  to  service  performed,  prior  to  the  day  on  which 
the  Secretary  approves  the  plan,  by  an  individual  who  is  not  an 
employee  of  a  Federal  Home  Loan  Bank  on  such  day. 

(C)  The  amendment  made  by  paragraph  (2)  of  subsection  (b) 
shall  be  effective  only  if — 

(i)  the  Board  of  Directors  of  the  Tennessee  Valley  Authority 
submits  to  the  Secretary  of  Health,  Education,  and  Welfare,  and 
the  Secretary  approves,  before  July  1,  1957,  a  plan,  with  respect 
to  employees  of  the  Tennessee  Valley  Authority,  for  the  coordi- 
nation, on  an  equitable  basis,  of  the  benefits  provided  by  the 
retirement  system  applicable  to  such  employees  with  the  benefits 
provided  by  title  II  of  the  Social  Security  Act ;  and 

(ii)  such  plan  specifies,  as  the  effective  date  of  the  plan,  July  1, 
1957,  or  the  first  day  of  a  prior  calendar  quarter  beginning  not 
earlier  than  January  1, 1956. 

If  the  plan  specifies  as  the  effective  date  of  the  plan  a  day  before 
July  1, 1957,  the  amendment  made  by  paragraph  (2)  of  subsection  (b) 
shall  apply  with  respect  to  service  performed  on  or  after  such  effective 
date :  except  that,  if  such  effective  date  is  prior  to  the  day  on  which 
the  Secretary  approves  the  plan,  such  amendment  shall  not  apply 
with  respect  to  service  performed,  prior  to  the  day  on  which  the 
Secretary  approves  the  plan,  by  an  individual  who  is  not  an  employee 
of  the  Tennessee  Valley  Authority  on  such  day. 

(D)  The  Secretary  of  Health,  Education,  and  Welfare  shall,  on  Report  to 
or  before  July  31, 1957,  submit  a  report  to  the  Congress  setting  forth  Congress. 
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the  details  of  any  plan  approved  by  him  tinder  subparagraph  (B)  or 
(C). 

AMENDMENTS  WITH  RESPECT  TO  AGRICULTURAL  LABOR 

Sec.  105.  (a)  Paragraph  (2)  of  subsection  (h)  of  section  209  of  the 
Social  Security  Act  is  amended  to  read  as  follows : 

"(2)  Cash  remuneration  paid  by  an  employer  in  any  calendar 
year  to  an  employee  for  agricultural  labor  unless  (A)  the  cash  re- 
muneration paid  in  such  year  by  the  employer  to  the  employee  for 
such  labor  is  $150  or  more,  or  (B)  the  employee  performs  agricul- 
tural labor  for  the  employer  on  twenty  days  or  more  during  such 
year  for  cash  remuneration  computed  on  a  time  basis ;" 
(b)  Section  210  of  such  Act  is  amended  by  adding  at  the  end  thereof 
the  following  new  subsection: 

"Crew  Leader 

"(o)  The  term  'crew  leader'  means  an  individual  who  furnishes 
individuals  to  perform  agricultural  labor  for  another  person,  if  such 
individual  pays  (either  on  his  own  behalf  or  on  behalf  of  such 
person)  the  individuals  so  furnished  by  him  for  the  agricultural  labor 
performed  by  them  and  if  such  individual  has  not  entered  into  a 
written  agreement  with  such  person  whereby  such  individual  has  been 
designated  as  an  employee  of  such  person ;  and  such  individuals  fur- 
nished by  the  crew  leader  to  perform  agricultural  labor  for  another 
person  shall  be  deemed  to  be  the  employees  of  such  crew  leader.  A 
crew  leader  shall,  with  respect  to  services  performed  in  furnishing 
individuals  to  perform  agricultural  labor  for  another  person  and 
service  performed  as  a  member  of  the  crew,  be  deemed  not  to  be  an 
employee  of  such  other  person." 
42  use  413.  (c)  Section  213  (a)  (2)  (B)  (iv)  of  such  Act  (relating  to  quarters 
of  coverage)  is  amended  by  striking  out  "if  such  wages  are  less  than 
$200"  and  inserting  in  lieu  thereof  "if  such  wages  equal  or  exceed  $100 
but  are  less  than  $200". 

(d)  The  amendment  made  by  subsection  (a)  of  this  section  shall 
apply  with  respect  to  remuneration  paid  after  1956,  and  the  amend- 
ment made  by  subsection  (b)  of  this  section  shall  apply  with  respect 
to  service  performed  after  1956. 

COMPUTATION  OF  SELF-EMPLOYMENT  INCOME  BY  FARM  OPERATORS 

Sec.  106.  (a)  Subsection  (a)  of  section  211  of  the  Social  Security 
Act  is  amended  by  striking  out  the  last  two  sentences  and  inserting 
in  lieu  thereof  the  following:  "In  the  case  of  any  trade  or  business 
which  is  carried  on  by  an  individual  or  by  a  partnership  and  in  which, 
if  such  trade  or  business  were  carried  on  exclusively  by  employees,  the 
major  portion  of  the  services  would  constitute  agricultural  labor  as 
denned  in  section  210  ( f )  — 

"(i)  in  the  case  of  an  individual,  if  the  gross  income  derived 
by  him  from  such  trade  or  business  is  not  more  than  $1,800,  the 
net  earnings  from  self-employment  derived  by  him  from  such 
trade  or  business  may,  at  his  option,  be  deemed  to  be  66%  percent 
of  such  gross  income;  or 

"(ii)  in  the  case  of  an  individual,  if  the  gross  income  derived 
by  him  from  such  trade  or  business  is  more  than  $1,800  and  the 
net  earnings  from  self-employment  derived  by  him  from  such 
trade  or  business  (computed  under  this  subsection  without  regard 
to  this  sentence)  are  less  than  $1,200,  the  net  earnings  from  self- 
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employment  derived  by  him  from  such  trade  or  business  may,  at 
his  option,  be  deemed  to  be  $1,200 ;  and 

"(lii)  in  the  case  of  a  member  of  a  partnership,  if  his  distribu- 
tive share  of  the  gross  income  of  the  partnership  derived  from 
such  trade  or  business  (after  such  gross  income  has  been  reduced 
by  the  sum  of  all  payments  to  which  section  707  (c)  of  the  Internal 
Kevenue  Code  of  1954  applies)  is  not  more  than  $1,800,  his  dis-  26  usc  707» 
tributive  share  of  income  described  in  section  702  (a)  (9)  of  such  702  • 
Code  derived  from  such  trade  or  business  may,  at  his  option,  be 
deemed  to  be  an  amount  equal  to  66%  percent  of  his  distributive 
share  of  such  gross  income  (after  such  gross  income  has  been  so 
reduced) ;  or 

"(iv)  in  the  case  of  a  member  of  a  partnership,  if  his  distribu- 
tive share  of  the  gross  income  of  the  partnership  derived  from 
such  trade  or  business  (after  such  gross  income  has  been  reduced 
by  the  sum  of  all  payments  to  which  section  707  (c)  of  the  Internal 
Revenue  Code  of  1954  applies)  is  more  than  $1,800  and  his  dis- 
tributive share  (whether  or  not  distributed)  of  income  described 
in  section  702  (a)  (9)  of  such  Code  derived  from  such  trade  or 
business  (computed  under  this  subsection  without  regard  to  this 
sentence)  is  less  than  $1,200,  his  distributive  share  of  income 
described  in  such  section  702  (a)  (9)  derived  from  such  trade 
or  business  may,  at  his  option,  be  deemed  to  be  $1,200. 
For  purposes  of  the  preceding  sentence,  gross  income  means — 

"(v)  in  the  case  of  any  such  trade  or  business  in  which  the 
income  is  computed  under  a  cash  receipts  and  disbursements 
method,  the  gross  receipts  from  such  trade  or  business  reduced 
by  the  cost  or  other  basis  of  property  which  was  purchased  and 
sold  in  carrying  on  such  trade  or  business,  adjusted  (after  such 
reduction)  in  accordance  with  the  provisions  of  paragraphs  (1) 
through  (6)  of  this  subsection;  and 

"(vi)  in  the  case  of  any  such  trade  or  business  in  which  the 
income  is  computed  under  an  accrual  method,  the  gross  income 
from  such  trade  or  business,  adjusted  in  accordance  with  the  pro- 
visions of  paragraphs  (1)  through  (6)  of  this  subsection; 
and,  for  purposes  of  such  sentence,  if  an  individual  (including  a  mem- 
ber of  a  partnership)  derives  gross  income  from  more  than  one  such 
trade  or  business,  such  gross  income  (including  his  distributive  share 
of  the  gross  income  of  any  partnership  derived  from  any  such  trade 
or  business)  shall  be  deemed  to  have  been  derived  from  one  trade  or 
business." 

(b)  The  amendment  made  by  subsection  (a)  shall  bfe  effective  with  Effeotivity. 
respect  to  taxable  years  ending  on  or  after  December  31, 1956. 

TIME  FOR  FILING  REPORTS  OF  EARNINGS  AND  FOR  CORRECTING  SECRETARY'S 

RECORDS 

Sec.  107.  (&)  The  second  sentence  of  section  203  (g)  (1)  of  the  So- 
cial Security  Act  (relating  to  report  of  earnings  to  Secretary)  is  42  use  403. 
amended  by  striking  out  "third"  and  inserting  in  lieu  thereof  "fourth". 
The  amendment  made  by  the  preceding  sentence  shall  apply  in  the 
case  of  monthly  benefits  under  title  II  of  such  Act  for  months  in  any 
taxable  year  (of  the  individual  entitled  to  such  benefits)  beginning 
after  1954 

(b)  Section  205  (c)  (1)  (B)  of  such  Act  (relating  to  period  of  lim-  42  usc  405- 
itation  for  correcting  records)  is  amended  by  striking  out  "two"  and 
inserting  in  lieu  thereof  "three". 
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ALTERNATIVE  INSURED  STATUS 

42  use  414.        Sec.  108.  Section  214  (a)  (3)  of  the  Social  Security  Act  is  amended 
to  read  as  follows : 

"Putly  insured  Tn  the  case  of  any  individual  who  did  not  die  prior  to  Janu- 

ary 1,  1955,  the  term  'fully  insured  individual'  means  any  individual 
who  meets  the  requirements  of  paragraph  (2)  and,  in  addition,  any 
individual  with  respect  to  whom  all  but  four  of  the  quarters  elapsing 
after  1954  and  prior  to  (i)  July  1,  1957,  or  (ii)  if  later,  the  quarter  in 
which  he  attained  retirement  age  or  died,  whichever  first  occurred,  are 
quarters  of  coverage,  but  only  if  not  fewer  than  six  of  such  quarters 
so  elapsing  are  quarters  of  coverage." 

DROP-OUT  OF  FIVE  YEARS  OF  LOW  EARNINGS 

Sec.  109.  (a)  Section  215  (b)  (4)  of  the  Social  Security  Act  is 
amended  by  striking  out  the  last  sentence  and  by  striking  out  "four" 
in  the  first  sentence  and  inserting  in  lieu  thereof  "five". 

(b)  The  amendment  made  by  subsection  (a)  shall  apply  in  the  case 
of  monthly  benefits  under  section  202  of  the  Social  Security  Act,  and 
the  lump-sum  death  payment  under  such  section,  based  on  the  wages 
and  self-employment  income  of  an  individual — 

(1)  who  becomes  entitled  to  benefits  under  subsection  (a)  of 
such  section  on  the  basis  of  an  application  filed  on  or  after  the 
date  of  enactment  of  this  Act ;  or 

(2)  who  is  (but  for  the  provisions  of  subsection  (f)  (6)  of 
section  215  of  the  Social  Security  Act)  entitled  to  a  recomputation 
of  his  primary  insurance  amount  under  subsection  (f)  (2)  (A) 
of  such  section  215  based  on  an  application  filed  on  or  after  the  date 
of  enactment  of  this  Act ;  or 

(3)  who  dies  without  becoming  entitled  to  benefits  under  sub- 
section (a)  of  such  section  202  and  no  individual  was  entitled  to 
survivor's  benefits  and  no  lump-sum  death  payment  was  payable 
under  such  section  202  on  the  basis  of  an  application  filed  prior 
to  such  date  of  enactment ;  or 

(4)  who  dies  on  or  after  such  date  of  enactment  and  whose  sur- 
vivors are  (but  for  the  provisions  of  subsection  (f)  (6)  of  such 
section  215)  entitled  to  a  recomputation  of  his  primary  insurance 
amount  under  subsection  (f )  (4)  (A)  of  such  section  215 ;  or 

(5)  who  dies  prior  to  such  date  of  enactment  and  (A)  whose 
survivors  are  (but  for  the  provisions  of  subsection  (f )  (6)  of  such 
section  215)  entitled  to  a  recomputation  of  his  primary  insurance 
amount  under  subsection  (f)  (4)  (A)  of  such  section  215,  and 
(B)  on  the  basis  of  whose  wages  and  self -employment  income 
no  individual  was  entitled  to  survivors  benefits  under  such  sec- 
tion 202,  and  no  lump-sum  death  payment  was  payable  under  such 
section,  on  the  basis  of  an  application  filed  prior  to  such  date  of 
ena'ctment  and  no  individual  was  entitled  to  such  a  benefit,  with- 
out the  filing  of  an  application  for  the  month  in  which  this  Act 
is  enacted  or  any  month  prior  thereto. 

SPECIAL  STARTING  AND  CLOSING  DATES  FOR  CERTAIN  INDIVIDUALS 

Sec.  110.  In  the  case  of  an  individual  who  died  or  became  (with- 
42  use  402.  out  the  application  of  section  202  (j)  (1)  of  the  Social  Security  Act) 
entitled  to  old-age  insurance  benefits  in  1957  and  with  respect  to  whom 
not  less  than  six  of  the  quarters  elapsing  after  1955  and  prior  to  the 
quarter  following  the  quarter  in  which  he  died  or  became  entitled  to 
old-age  insurance  benefits,  whichever  first  occurred,  are  quarters  of 
coverage,  his  primary  insurance  amount  shall  be  computed  under 
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section  215  (a)  (1)  (A)  of  such  Act,  with  a  starting  date  of  December  42  use  415. 
31, 1955,  and  a  closing  date  of  July  1,  1957,  but  only  if  it  would  result 
in  a  higher  primary  insurance  amount.  For  the  purposes  of  section 
215  (f)  (3)  (C)  of  such  Act,  the  determination  of  an  individual's  clos- 
ing date  under  the  preceding  sentence  shall  be  considered  as  a  deter- 
mination of  the  individual's  closing  date  under  section  215  (b)  (3) 
(A)  of  such  Act,  and  the  recomputation  provided  for  by  such  section 
215  (f )  (3)  (C)  shall  be  made  using  July  1,  1957,  as  the  closing  date, 
but  only  if  it  would  result  in  a  higher  primary  insurance  amount.  In 
any  such  computation  on  the  basis  of  a  July  1,  1957,  closing  date,  the 
total  of  his  wages  and  self -employment  income  after  December  31, 
1956,  shall,  if  it  is  in  excess  of  $2,100,  be  reduced  to  such  amount. 

TIME  LIMITATION  ON  FILING  REQUESTS  FOR  HEARINQ 

Sec.  111.  (a)  Section  205  (b)  of  the  Social  Security  Act  is  amended  42  use  405. 
by  striking  out  the  second  sentence  and  inserting  in  lieu  thereof  the 
following :  "Upon  request  by  any  such  individual  or  upon  request  by 
a  wj.fe,  widow,  former  wife  divorced,  husband,  widower,  child,  or 
parent  who  makes  a  showing  in  writing  that  his  or  her  rights  may  be 
prejudiced  by  any  decision  the  Secretary  has  rendered,  he  shall  give 
such  applicant  and  such  other  individual  reasonable  notice  and  oppor- 
tunity for  a  hearing  with  respect  to  such  decision,  and,  if  a  hearing 
is  held,  shall,  on  the  basis  of  evidence  adduced  at  the  hearing,  affirm, 
modify,  or  reverse  his  findings  of  fact  and  such  decision.  Any  such 
request  with  respect  to  such  a  decision  must  be  filed  within  such 
period  after  such  decision  as  may  be  prescribed  in  regulations  of  the 
Secretary,  except  that  the  period  so  prescribed  may  not  be  less  than 
six  months  after  notice  of  such  decision  is  mailed  to  the  individual 
making  such  request."  1 

(b)  The  amendment  made  by  subsection  (a)  shall  be  effective  upon 
enactment ;  except  that  the  period  of  time  prescribed  by  the  Secretary 
pursuant  to  the  third  sentence  of  section  205  (b)  of  the  Social  Security 
Act,  as  amended  by  subsection  (a)  of  this  section,  with  respect  to 
decisions  notice  of  which  has  been  mailed  by  him  to  any  individual 
prior  to  the  enactment  of  this  Act  may  not  terminate  for  such  individ- 
ual less  than  six  months  after  the  date  of  enactment  of  this  Act. 

EARNINGS  TEST  FOR  BENEFICIARIES  IN  ACTIVE  MILITARY  OR  NAVAL  SERVICE 

OVERSEAS 

Sec.  112.  (a)  Section  203  (e)  (4)  (C)  of  the  Social  Security  Act  is  42  use  403. 
amended  by  inserting  "or  performed  outside  the  United  States  in  the 
active  military  or  naval  service  of  the  United  States"  after  "performed 
within  the  United  States  by  the  individual  as  an  employee". 

(b)  The  first  sentence  oi  section  203  (k)  of  such  Act  is  amended  by 
inserting  "and  are  not  performed  in  the  active  military  or  naval  serv- 
ice of  the  United  States"  after  "if  he  performs  services  outside  the 
United  States  as  an  employee  and  such  services  do  not  constitute  em- 
ployment as  defined  in  section  210". 

(c)  The  amendments  made  by  subsections  (a)  and  (b)  shall  be  ap- 
plicable with  respect  to  taxable  years  ending  after  1955. 

EFFECT  OF  REMARRIAGE  IN  CASE  OF  CERTAIN  WIDOWS 

Sec.  113.  Section  202  (e)  of  the  Social  Security  Act  is  amended  by  42  use  402. 
adding  after  paragraph  (2)  the  following  new  paragraph: 
"(3)  In  the  case  of  any  widow  of  an  individual — 
"(A)  who  marries  another  individual,  and 
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"(B)  whose  marriage  to  the  individual  referred  to  in  subpara- 
graph (A)  is  terminated  by  his  death  but  she  is  not  his  widow 
(as  denned  in  section  216  (c) ), 
the  marriage  to  the  individual  referred  to  in  clause  (A)  shall,  for 
purposes  of  paragraph  ( 1 ) ,  be  deemed  not  to  have  occurred.  No  bene- 
fits shall  be  payable  under  this  subsection  by  reason  of  the  preceding 
sentence  for  any  month  prior  to  whichever  of  the  following  is  the 
latest:  (i)  the  month  in  which  the  death  referred  to  in  subparagraph 
(B)  of  the  preceding  sentence  occurs,  (ii)  the  twelfth  month  before 
the  month  in  which  such  widow  files  application  for  purposes  of  this 
paragraph,  or  (iii)  November  1956." 

EXTENSION  OF  PERIOD  FOR  FILING  PROOF  OF  SUPPORT  AND  APPLICATIONS 
FQR  LUMP-SUM  DEATH  PAYMENT 

Sec.  114.  (a)  Section  202  of  the  Social  Security  Act  is  amended  by 
inserting  after  subsection  (o)  the  following  new  subsection : 

"Extension  of  Period  for  Filing  Proof  of  Support  and  Applications 
for  Lump-Sum  Death  Payment 

"(p)  In  any  case  in  which  there  is  a  failure — 

"(1)  to  file  proof  of  support  under  subparagraph  (D)  of  sub- 
section (c)  (1),  clause  (i)  or  (ii)  of  subparagraph  (E)  of  subsec- 
tion (f)  ( 1 ),  or  subparagraph  (B)  of  subsection  (h)  (1),  or  under 
clause  (B)  of  subsection  (f)  (I)  of  this  section  as  in  effect  prior 
64  stat.  477.  to  the  Social  Security  Act  Amendments  of  1950  within  the  period 
42  use  301  prescribed  by  such  subparagraph  or  clause,  or 

note»  "(2)  to  file,  in  the  case  of  a  death  after  1946,  application  for  a 

lump-sum  death  payment  under  subsection  (i),  or  under  subsec- 
tion (g)  of  this  section  as  in  effect  prior  to  the  Social  Security 
Act  Amendments  of  1950,  within  the  period  prescribed  by  such 
subsection, 

and  it  is  shown  to  the  satisfaction  of  the  Secretary  that  there  was  good 
cause  for  fa^ure  to  file  such  proof  or  application,  as  the  case  may  be, 
within  such  period,  such  proof  or  application  shall  be  deemed  to  have 
been  filed  within  such  period  if  it  is  filed  within  two  years  following 
such  period  or  within  two  years  following  August  1956,  whichever  is 
later.  The  determination  of  what  constitutes  good  cause  for  purposes 
of  this  subsection  shall  be  made  in  accordance  with  regulations  of  the 
Secretary." 

(b)  The  amendment  made  by  subsection  (a)  shall  apply  in  the 
case  of  lump-sum  death  payments  under  title  II  of  the  Social  Security 
Act,  and  monthly  benefits  under  such  title  for  months  after  August 
1956,  based  on  applications  filed  after  August  1956. 

COMPUTATION  OF  AVERAGE  MONTHLY  WAGE 

42  use  415.      Sec.  115.  (a)  Section  215  (b)  (1)  of  the  Social  Security  Act  is 
amended  to  read  as  follows : 

"(b)  (1)  An  individual's  'average  monthly  wage'  shall  be  the  quo- 
tient obtained  by  dividing  the  total  of  his  wages  and  self -employment 
income  after  his  starting  date  (determined  under  paragraph  (2))  and 
prior  to  his  closing  date  (determined  under  paragraph  (3)),  by  the 
number  of  months  elapsing  after  such  starting  date  and  prior  to  such 
closing  date,  excluding  from  such  elapsed  months — 

"(A)  the  months  in  any  year  prior  to  the  year  in  which  he  at- 
tained the  age  of  twenty-two  if  less  than  two  quarters  of  such  prior 
year  were  quarters  of  coverage,  and 
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"(B)  the  months  in  any  year  any  part  of  which  was  included 
in  a  period  of  disability  except  the  months  in  the  year  in  which 
such  period  of  disability  began  if  their  inclusion  in  such  elapsed 
months  (together  with  the  inclusion  of  the  wages  paid  in  and  self- 
employment  income  credited  to  such  year)  will  result  in  a  higher 
primary  insurance  amount. 
Notwithstanding  the  preceding  provisions  of  this  paragraph  when  the 
number  of  the  elapsed  months  computed  under  such  provisions  (includ- 
ing a  computation  after  the  application  of  paragraph  (4) )  is  less  than 
eighteen,  it  shall  be  increased  to  eighteen." 

(b)  Section  215  (d)  (5)  of  sjuch  Act  is  amended  by  striking  out  42  usc  415. 
"any  quarter  prior  to  1951  any  part  of  which  was  included  in  a  period 

of  disability  shall  be  excluded  from  the  elapsed  quarters  unless  it  was 
a  quarter  of  coverage,  and  any  wages  paid  in  any  such  quarter  shall  not 
be  counted."  and  inserting  in  lieu  thereof  "all  quarters,  in  any  year 
prior  to  1951  any  part  of  which  was  included  in  a  period  of  disability, 
shall  be  excluded  from  the  elapsed  quarters  and  any  wages  paid  in  such 
year  shall  not  be  counted.  Notwithstanding  the  preceding  sentence, 
the  quarters  in  the  year  in  which  a  period  of  disability  began  shall 
not  be  excluded  from  the  elapsed  quarters  and  the  wages  paid  in  such 
year  shall  be  counted  if  the  inclusion  of  such  quarters  and  the  counting 
of  such  wages  result  in  a  higher  primary  insurance  amount." 

(c)  Section  215  (e)  (4)  of  such  Act  is  amended  to  read  as  follows: 
"(4)  in  computing  an  individual's  average  monthly  wage, 

there  shall  not  be  counted — 

"(A)  any  wages  paid  such  individual  in  any  year  any  part 
of  which  was  included  in  a  period  of  disability,  or 

"(B)  any  self -employment  income  of  such  individual  cred- 
ited pursuant  to  section  212  to  any  year  any  part  of  which  42  usc  412. 
was  included  in  a  period  of  disability, 
unless  the  months  of  such  year  are  included  as  elapsed  months 
pursuant  to  section  215  (b)  (1)  (B)." 

(d)  The  amendments  made  by  this  section  shall  apply  in  the  case 
of  an  individual  (1)  who  becomes  entitled  (without  the  application 

of  section  202  (j)  (1)  of  the  Social  Security  Act)  to  benefits  under  42  usc  402. 

section  202  (a)  of  such  Act  after  the  date  of  enactment  of  this  Act, 

or  (2)  who  dies  without  becoming  entitled  to  benefits  under  such 

section  202  (a)  and  on  the  basis  of  whose  wages  and  self -employment 

income  an  application  for  benefits  or  a  lump-sum  death  payment 

under  section  202  of  such  Act  is  filed  after  the  date  of  enactment  of 

this  Act,  or  (3)  who  becomes  entitled  to  benefits  under  section  223 

of  such  Act,  or  (4)  who  files,  after  the  date  of  enactment  of  this  Act,  an  Ante*-  p#  815. 

application  for  a  disability  determination  which  is  accepted  as  an  42  usc  416. 

application  for  purposes  of  section  216  (i)  of  such  Act. 

ADVISORY  COUNCIL  ON  SOCIAL  SECURITY  FINANCING 

Sec.  116.  (a)  There  is  hereby  established  an  Advisory  Council  on 
Social  Security  Financing  for  the  purpose  of  reviewing  the  status  of 
the  Federal  Old- Age  ana  Survivors  Insurance  Trust  Fund  and  of 
the  Federal  Disability  Insurance  Trust  Fund  in  relation  to  the  long- 
term  commitments  of  the  old-age,  survivors,  and  disability  insurance 
program. 

(b)  The  Council  shall  be  appointed  by  the  Secretary  after  Febru-  Appointment, 
ary  1957  and  before  J anuary  1958  without  regard  to  the  civil-service 
laws  and  shall  consist  of  the  Commissioner  of  Social  Security,  as 
chairman,  and  of  twelve  other  persons  who  shall,  to  the  extent  possi- 
ble, represent  employers  and  employees  in  equal  numbers,  and  self- 
employed  persons  and  the  public. 
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Teohnioal  (c)(1)  The  Council  is  authorized  to  engage  such  technical  assist- 

assistanoe.  ance,  including  actuarial  services,  as  may  be  required  to  carry  out  its 
functions,  and  the  Secretary  shall,  in  addition,  make  available  to  the 
Council  such  secretarial,  clerical,  and  other  assistance  and  such  actu- 
arial and  other  pertinent  data  prepared  by  the  Department  of  Health, 
Education,  and  Welfare  as  it  may  require  to  carry  out  such  functions. 
Compensation.  (2)  Members  of  the  Council,  while  serving  on  business  of  the  Coun- 
cil (inclusive  of  travel  time),  shall  receive  compensation  at  rates  fixed 
by  the  Secretary,  but  not  exceeding  $50  per  day;  and  shall  be  en- 
titled to  receive  actual  and  necessary  traveling  expenses  and  per  diem 
in  lieu  of  subsistence  while  so  serving  away  from  their  places  of 
residence. 

Report.  (d)  The  Council  shall  make  a  report  of  its  findings  and  recommen- 

dations (including  recommendations  for  changes  in  the  tax  rates  in 

Post,  p.  845.  sections  1401,  3101,  and  3111  of  the  Internal  Revenue  Code  of  1954) 
to  the  Secretary  of  the  Board  of  Trustees  of  the  Federal  Old-Age  and 
Survivors  Insurance  Trust  Fund  and  the  Federal  Disability  Insur- 
ance Trust  Fund,  such  report  to  be  submitted  not  later  than  January 
1,  1959,  after  which  date  such  Council  shall  cease  to  exist.  Such  find- 
ings and  recommendations  shall  be  included  in  the  annual  report  of 
the  Board  of  Trustees  to  be  submitted  to  the  Congress  not  later 
than  March  1, 1959. 

(e)  Not  earlier  than  three  years  and  not  later  than  two  years  prior 
to  January  1  of  the  first  year  for  which  each  ensuing  scheduled  in- 
crease (after  1960)  in  the  tax  rates  is  effective  under  the  provisions 

Post,  p. 845.  of  sections  3101  and  3111  of  the  Internal  Revenue  Code  of  1954,  the 
Secretary  shall  appoint  an  Advisory  Council  on  Social  Security 
Financing  with  the  same  functions,  and  constituted  in  the  same  man- 
ner, as  prescribed  in  the  preceding  subsections  of  this  section.  Each 
such  Council  shall  report  its  findings  and  recommendations,  as  pre- 
scribed in  subsection  (d),  not  later  than  January  1  of  the  year  pre- 
ceding the  year  in  which  such  scheduled  change  in  the  tax  rates  occurs, 
after  which  date  such  Council  shall  cease  to  exist,  and  such  report 
and  recommendations  shall  be  included  in  the  annual  report  of  the 
Board  of  Trustees  to  be  submitted  to  the  Congress  not  later  than  the 
March  1  following  such  January  1. 


CORRECTION  OF  RECORDS  OF  SELF- EMPLOYMENT  INCOME 


42  use  405.  Sec.  117.  Section  205  (c)  (5)  of  the  Social  Security  Act  is  amended 
by  striking  out  "in  excess  of  the  amount  which  has  been  deleted  pur- 
suant to  this  subparagraph  as  payments  erroneously  included  in  such 
records  as  wages  paid  to  such  individual  in  such  taxable  year"  in  sub- 
paragraph (F),  striking  out  "or"  at  the  end  of  subparagraph  (H), 
striking  out  the  period  at  the  end  of  subparagraph  (I)  and  inserting 
in  lieu  thereof  ";  or",  and  adding  after  subparagraph  (I)  the  follow- 
ing new  subparagraph : 

"(J)  to  include  self -employment  income  for  any  taxable  year, 
up  to,  but  not  in  excess  of,  the  amount  of  wages  deleted  by  the 
Secretary  as  payments  erroneously  included  in  such  records  as 
wages  paid  to  such  individual,  if  such  income  (or  net  earnings 
from  self -employment),  not  already  included  in  such  records  as 
self -employment  income,  is  included  in  a  return  or  statement  (re- 
ferred to  in  subparagraph  (F))  filed  before  the  expiration  of 
the  time  limitation  following  the  taxable  year  in  which  such  dele- 
tion of  wages  is  made." 
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SUSPENSION  OF  BENEFITS  OF  ALIENS  WHO  ARE  OUTSIDE  THE  UNITED  STATES 

Sec.  118.  (a)  Section  202  of  the  Social  Security  Act  is  amended  by  42  use  402. 
adding  after  subsection  (s)  (added  by  section  102  of  this  Act)  the  Ante,  p.  813. 
following  new  subsection : 

"Suspension  of  Benefits  of  Aliens  Who  Are  Outside  the  United  States 

"(t)   (1)  Notwithstanding  any  other  provision  of  this  title,  no 
monthly  benefits  shall  be  paid  under  this  section  or  under  section  223  Ante,  p.  815. 
to  any  individual  who  is  not  a  citizen  or  national  of  the  United  States 
for  any  month  which  is — 

"(A)  after  the  sixth  consecutive  calendar  month  during  all  of 
which  the  Secretary  finds,  on  the  basis  of  information  furnished 
to  him  by  the  Attorney  General  or  information  which  otherwise 
comes  to  his  attention,  that  such  individual  is  outside  the  United 
States,  and 

"(B)  prior  to  the  first  month  thereafter  for  all  of  which  such 
individual  has  been  in  the  United  States. 
"(2)  Paragraph  (1)  shall  not  apply  to  any  individual  who  is  a 
citizen  of  a  foreign  country  which  the  Secretary  finds  has  in  effect  a 
social  insurance  or  pension  system  which  is  of  general  application  in 
such  country  and  under  which — 

"(A)  periodic  benefits,  or  the  actuarial  equivalent  thereof, 
are  paid  on  account  of  old  age,  retirement,  or  death,  and 

"(B)  individuals  who  are  citizens  of  the  United  States  but  not 
citizens  of  such  foreign  country  and  who  qualify  for  such  benefits 
are  permitted  to  receive  such  benefits  or  the  actuarial  equivalent 
thereof  while  outside  such  foreign  country  without  regard  to  the 
duration  of  the  absence. 
"(3)  Paragraph  (1)  shall  not  apply  in  any  case  where  its  applica- 
tion would  be  contrary  to  any  treaty  obligation  of  the  United  States 
in  effect  on  the  date  of  the  enactment  of  this  subsection. 

"(4)  Paragraph  (1)  shall  not  apply  to  any  benefit  for  any  month 
if — 

"(A)  not  less  than  forty  of  the  quarters  elapsing  before  such 
month  are  quarters  of  coverage  for  the  individual  on  whose  wages 
and  self -employment  income  such  benefit  is  based,  or 

"(B)  the  individual  on  whose  wages  and  self-employment  in- 
come such  benefit  is  based  has,  before  such  month,  resided  in  the 
United  States  for  a  period  or  periods  aggregating  ten  years  or 
more,  or 

"(C)  the  individual  entitled  to  such  benefit  is  outside  the 
United  States  while  in  the  active  military  or  naval  service  of  the 
United  States. 

"(5)  No  person  who  is,  or  upon  application  would  be,  entitled  to  a 
monthly  benefit  under  this  section  for  December  1956  shall  be  deprived, 
by  reason  of  paragraph  (1) ,  of  such  benefit  or  any  other  benefit  based 
on  the  wages  and  self-employment  income  of  the  individual  on  whose 
wages  and  self -employment  income  such  monthly  benefit  for  December 
1956  is  based. 

"(6)  If  an  individual  is  outside  the  United  States  when  he  dies  and 
no  benefit  may,  by  reason  of  paragraph  (1),  be  paid  to  him  for  the 
month  preceding  the  month  in  which  he  dies,  no  lump-sum  death  pay- 
ment may  be  made  on  the  basis  of  such  individual's  wages  and  self- 
employment  income. 

"(7)  Subsections  (b)  and  (c)  of  section  203  shall  not  apply  with  £nte,  p.  814. 
respect  to  any  individual  for  any  month  for  which  no  monthly  Denefit 
may  be  paid  to  him  by  reason  of  paragraph  (1)  of  this  subsection. 
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"  ( 8 )  The  Attorney  General  shall  certify  to  the  Secretary  such  infor- 
mation regarding  aliens  who  depart  from  the  United  States  to  any 
foreign  country  (other  than  a  foreign  country  which  is  territorially 
contiguous  to  the  continental  United  States)  as  may  be  necessary  to 
enable  the  Secretary  to  carry  out  the  purposes  of  this  subsection  and 
shall  otherwise  aid,  assist,  and  cooperate  with  the  Secretary  in  obtain- 
ing such  other  information  as  may  oe  necessary  to  enable  the  Secretary 
to  carry  out  the  purposes  of  this  subsection." 

(b)  The  amendment  made  by  subsection  (a)  shall  apply  in  the  case 
of  monthly  benefits  under  title  II  of  the  Social  Security  Act  for 
months  after  December  1956  and  in  the  case  of  lump-sum  death  pay- 
42  use  402.     ments  under  section  202  (i)  of  such  Act  with  respect  to  deaths 
occurring  after  December  1956. 


DEFINITION  OF  SECRETARY 


Sec.  119.  As  used  in  this  Act  and  in  the  provisions  of  the  Social 
Security  Act  set  forth  in  this  Act,  the  term  "Secretary"  means  the 
Secretary  of  Health,  Education,  and  Welfare. 

AMENDMENTS  PRESERVING  RELATIONSHIP  BETWEEN  RAILROAD  RETIREMENT 
AND  OLD-AGE  AND  SURVIVORS  INSURANCE 

Post,  p. 877.  Sec.  120.  (a)  Section  1  (q)  of  the  Railroad  Retirement  Act  of 
1937,  as  amended,  is  amended  by  striking  out  "1954"  and  inserting  in 
lieu  thereof  "1956". 

45  use  228e.  (b)  Section  5  (f)  (2)  of  the  Railroad  Retirement  Act  of  1937,  as 
amended,  is  amended — 

(1)  by  striking  out  "age  sixty-five"  each  place  it  appears  and 
inserting  in  lieu  thereof  "retirement  age  (as  defined  in  section 
216  (a)  of  the  Social  Security  Act)";  and 

(2)  by  striking  out  "section  202"  each  place  it  appears  and 
inserting  in  lieu  thereof  "title  II". 

(c)  Section  5  (k)  (2)  of  the  Railroad  Retirement  Act  of  1937,  as 
amended,  is  amended  to  read  as  follows : 

"(2)  (A)  The  Board  and  the  Secretary  of  Health,  Education,  and 
Welfare  shall  determine,  no  later  than  January  1,  1954,  the  amount 
which  would  place  the  Federal  Old-Age  and  Survivors  Insurance 
Trust  Fund  in  the  same  position  in  which  it  would  have  been  at  the 
close  of  the  fiscal  year  ending  June  30,  1952,  if  service  as  an  employee 
after  December  31,  1936,  had  been  included  in  the  term  'employment' 
as  defined  in  the  Social  Security  Act  and  in  the  Federal  Insurance 
42  use  1305.  Contributions  Act. 

^A  Stat.415.  «(B)  Qn  january  i?  i£5^  for  the  fiscal  year  ending  June  30,  1953, 
3125  "  anc^  a^  ^ne  c^ose  °f  each  fiscal  year  beginning  with  the  fiscal  year  end- 

Ante)  p.  824;  iR£  June  30,  1954,  the  Board  and  the  Secretary  of  Health,  Education, 
postjpp.839-  aRd  Welfare  shall  determine,  and  the  Board  shall  certify  to  the  Secre- 
8417843)845.  tary  of  the  Treasury  for  transfer  from  the  Railroad  Retirement 
Account  (hereafter  termed  'Retirement  Account')  to  the  Federal  Old- 
Age  and  Survivors  Insurance  Trust  Fund,  interest  for  such  fiscal  year 
at  the  rate  specified  in  subparagraph  (D)  on  the  amount  determined 
under  subparagraph  (A)  less  the  sum  of  all  offsets  made  under  sub- 
paragraph (C)  (i). 

"(C)  (i)  At  the  close  of  the  fiscal  year  ending  June  30,  1953,  and 
each  fiscal  year  thereafter,  the  Board  and  the  Secretary  of  Health. 
Education,  and  Welfare  shall  determine  the  amount,  if  any,  which  it 
added  to  or  subtracted  from  the  Federal  Old-Age  and  Survivors 
Insurance  Trust  Fund  would  place  such  Fund  in  the  same  position  in 
which  it  would  have  been  if  service  as  an  employee  after  December 
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31,  1936,  had  been  included  in  the  term  'employment'  as  defined  in 
the  Social  Security  Act  and  in  the  Federal  Insurance  Contributions 
Act.  For  the  purposes  of  this  subparagraph,  the  amount  determined  42  usc  1305. 
under  subparagraph  (A)?  less  such  offsets  as  have  theretofore  been  ^  "sc  3101~ 
made  under  this  subdivision  of  this  subparagraph,  and  the  amount 
determined  under  subparagraph  (B)  for  the  fiscal  year  under  con-  — |*  jj*  g3j 
sideration  shall  be  deemed  to  be  part  of  the  Federal  Old- Age  and  §5t7*  843^  845* 
Survivors  Insurance  Trust  Fund.  Such  determination  shall  be  made 
no  later  than  June  15,  following  the  close  of  the  fiscal  year.  If  such 
amount  is  to  be  added  to  the  Federal  Old-Age  and  Survivors  Insur- 
ance Trust  Fund,  the  board  shall,  within  ten  days  after  the  determina- 
tion, certify  such  amount  to  the  Secretary  of  the  Treasury  for  transfer 
from  the  Eetirement  Account  to  the  Federal  Old-Age  and  Survivors 
Insurance  Trust  Fund;  if  such  amount  is  to  be  subtracted  from  the 
Federal  Old-Age  and  Survivors  Insurance  Trust  Fund,  the  Secretary 
of  Health,  Education,  and  Welfare  shall,  within  ten  days  after  the 
determination,  certify  such  amount  to  the  Secretary  of  the  Treasury 
for  transfer  from  the  Federal  Old-Age  and  Survivors  Insurance  Trust 
Fund  to  the  Retirement  Account.  The  amount  so  certified  shall  fur- 
ther include  interest  (at  the  rate  determined  in  subparagraph  (D) 
for  the  fiscal  year  under  consideration)  payable  from  the  close  of  such 
fiscal  year  until  the  date  of  certification.  In  the  event  the  Secretary 
of  Health,  Education,  and  Welfare  is  required  under  the  provisions 
of  this  subdivision  of  this  subparagraph  to  certify  to  the  Secretary  of 
the  Treasury  an  amount  to  be  transferred  to  the  Retirement  Account 
from  the  Federal  Old-Age  and  Survivors  Insurance  Trust  Fund, 
the  Secretary  of  Health,  Education,  and  Welfare,  in  lieu  of  such 
certification,  may  offset  the  amount  determined  under  the  first  sentence 
of  this  subdivision  of  this  subparagraph  against  the  amount  deter- 
mined under  subparagraph  (A)  as  diminished  by  any  prior  offsets 
and  the  offsets  shall  be  made  to  be  effective  as  of  the  first  day  of  the 
fiscal  year  following  the  fiscal  year  under  consideration. 

"(ii)  At  the  close  of  the  fiscal  year  ending  June  30,  1958,  and  each 
fiscal  year  thereafter,  the  Board  and  the  Secretary  of  Health,  Educa- 
tion, and  Welfare  shall  determine  the  amount,  if  any,  which,  if  added 
to  or  subtracted  from  the  Federal  Disability  Insurance  Trust  Fund 
would  place  such  Fund  in  the  same  position  in  which  it  would  have 
been  if  service  as  an  employee  after  December  31,  1936,  had  been 
included  in  the  term  'employment'  as  defined  in  the  Social  Security 
Act  and  in  the  Federal  Insurance  Contributions  Act.    Such  determi-  42  usc  1305. 
nation  shall  be  made  no  later  than  June  15,  following  the  close  of  the  |f 25SC  310 x" 
fiscal  year.    If  such  amount  is  to  be  added  to  the  Federal  Disability  Ante,"p.  824; 
Insurance  Trust  Fund  the  Board  shall,  within  ten  days  after  the  Host,  pp  839- 
determination,  certify  such  amount  to  the  Secretary  of  the  Treasury  841,  843,  845. 
for  transfer  from  the  Retirement  Account  to  the  Federal  Disability 
Insurance  Trust  Fund;  if  such  amount  is  to  be  subtracted  from  the 
Federal  Disability  Insurance  Trust  Fund  the  Secretary  of  Health, 
Education,  and  Welfare  shall,  within  ten  days  after  the  determina- 
tion, certify  such  amount  to  the  Secretary  of  the  Treasury  for  trans- 
fer from  the  Federal  Disability  Insurance  Trust  Fund  to  the  Retire- 
ment Account.    The  amount  so  certified  shall  further  include  interest 
(at  the  rate  determined  in  subparagraph  (D)  for  the  fiscal  year  under 
consideration)  payable  from  the  close  of  such  fiscal  year  until  the  date 
of  certification. 

"(D)  For  the  purposes  of  subparagraphs  (B)  and  (C),  for  any 
fiscal  year,  the  rate  of  interest  to  be  used  shall  be  equal  to  the  average 
rate  of  interest,  computed  as  of  May  31  preceding  the  close  of  such 
fiscal  year,  borne  by  all  interest-bearing  obligations  of  the  United 
States  then  forming  a  part  of  the  public  debt ;  except  that  where  such 
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average  rate  is  not  a  multiple  of  one-eighth  of  1  per  centum,  the  rate 
of  interest  shall  be  the  multiple  of  one-eighth  of  1  per  centum  next 
lower  than  such  average  rate. 

"(E)  The  Secretary  of  the  Treasury  is  authorized  and  directed 
to  transfer  to  the  Federal  Old- Age  and  Survivors  Insurance  Trust 
Fund  or  the  Federal  Disability  Insurance  Trust  Fund  from  the  Retire- 
ment Account  or  to  the  Retirement  Account  from  the  Federal  Old- Age 
and  Survivors  Insurance  Trust  Fund  or  the  Federal  Disability  Insur- 
ance Trust  Fund,  as  the  case  may  be,  such  amounts  as,  from  time 
to  time,  may  be  determined  by  the  Board  and  the  Secretary  of  Health, 
Education,  and  Welfare  pursuant  to  the  provisions  of  subparagraphs 
(B)  and  (C)  of  this  subsection,  and  certified  by  the  Board  or  the 
Secretary  of  Health,  Education,  and  Welfare  for  transfer  from  the 
Retirement  Account  or  from  the  Federal  Old -Age  and  Survivors  In- 
surance Trust  Fund  or  the  Federal  Disability  Insurance  Trust  Fund." 

EFFECT  ON  BENEFITS  OF  CONVICTION  OF  ESPIONAGE,  SABOTAGE,  TREASON, 
SEDITION,  OR  SUBVERSIVE  ACTIVITIES;  EMPLOYMENT  BY  COMMUNIST 
ORGANIZATIONS 

42  use  402.         Sec.  121.  (a)  Section  202  of  the  Social  Security  Act  is  amended  by 
Ante,  p.  835.    adding  after  subsection  (t)  (added  by  section  118  of  this  Act)  the 
following  new  subsection : 

"Conviction  of  Subversive  Activities,  Etc. 

"(u)  (1)  If  any  individual  is  convicted  of  any  offense  (committed 
after  the  date  of  the  enactment  of  this  subsection)  under — 

"(A)  chapter  37  (relating  to  espionage  and  censorship),  chap- 
ter 105  (relating  to  sabotage) ,  or  chapter  115  (relating  to  treason, 
sedition,  and  subversive  activities)  of  title  18  of  the  United  States 
62  Stat.  736,  Code,  or 

798,  807.  «(B)  section  4,  112,  or  113  of  the  Internal  Security  Act  of 

sSusf^91'  1950,  as  amended,' 

822   823    '       ^ien  ^e  cour^  mav>  iR  addition  to  all  other  penalties  provided  by  law, 
impose  a  penalty  that  in  determining  whether  any  monthly  insurance 
Ante,  p.  815.    benefit  under  this  section  or  section  223  is  payable  to  such  individual 
for  the  month  in  which  he  is  convicted  or  for  any  month  thereafter, 
and  in  determining  the  amount  of  any  such  benefit  payable  to  such 
individual  for  any  such  month,  there  shall  not  be  taken  into  account — 
"(C)  any  wages  paid  to  such  individual  or  to  any  other  indi- 
vidual in  the  calendar  quarter  in  which  such  conviction  occurs  or 
in  any  prior  calendar  quarter,  and 

"(D)  any  net  earnings  from  self -employment  derived  by  such 
individual  or  by  any  other  individual  during  a  taxable  year  in 
which  such  conviction  occurs  or  during  any  prior  taxable  year. 
"(2)  As  soon  as  practicable  after  an  additional  penalty  has,  pur- 
suant to  paragraph  (1),  been  imposed  with  respect  to  any  individual, 
the  Attorney  General  shall  notify  the  Secretary  of  such  imposition. 

"(3)  If  any  individual  with  respect  to  whom  an  additional  penalty 
has  been  imposed  pursuant  to  paragraph  ( 1 )  is  granted  a  pardon  of  the 
offense  by  the  President  of  the  United  States,  such  additional  penalty 
shall  not  apply  for  any  month  beginning  after  the  date  on  which  such 
pardon  is  granted." 

(b)  The  amendment  made  by  subsection  (a)  of  this  section  shall  not 
be  construed  to  restrict  or  otherwise  affect  any  of  the  provisions  of 
the  Act  entitled  "An  Act  to  prohibit  payments  of  annuities  to  officers 
and  employees  of  the  United  States  convicted  of  certain  offenses,  and 
68  stat.  1142.    for  other  purposes",  approved  September  1,  1954  (Public  Law  769, 
74^i°  74°b"       Eighty-third  Congress)  . 
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(c)  Section  210  (a)  of  the  Social  Security  Act  is  amended  by 

adding  at  the  end  thereof  the  following  new  paragraph:  42  usc  410 • 

"(17)  Service  in  the  employ  of  any  organization  which  is 
performed  (A)  in  any  quarter  during  any  part  of  which  such 
organization  is  registered,  or  there  is  in  effect  a  final  order  of  the 
Sub  versive  Activities  Control  Board  requiring  such  organiza- 
tion to  register,  under  the  Internal  Security  Act  of  1950,  as  50  usc  781 
amended,  as  a  Communist-action  organization,  a  Communist-  note* 
front  organization,  or  a  Communist -infiltrated  organization,  and 
(B)  after  June  30,' 1956." 

(d)  Section  3121  (b)  of  the  Internal  Revenue  Code  of  1954  is  68A  stat-  417» 
amended  by  adding  at  the  end  thereof  the  following  new  paragraph :  423T'i( 

"(17)  service  in  the  employ  of  any  organization  which  is  per- 
formed (A)  in  any  quarter  during  any  part  of  which  such 
organization  is  registered,  or  there  is  in  effect  a  final  order  of 
the  Subversive  Activities  Control  Board  requiring  such  organ- 
ization to  register,  under  the  Internal  Security  Act  of  1950,  as  50  use  78 1 
amended,  as  a  Communist- action  organization,  a  Communist-  note» 
front  organization,  or  a  Communist-infiltrated  organization,  and 
(B)  after  June  30, 1956." 

TITLE  II— AMENDMENTS  TO  INTERNAL  REVENUE  CODE 

OF  1954 

DISTRICT  OF  COLUMBIA  CREDIT  UNIONS 

Sec.  201.  (a)  (1)  Subchapter  B  of  chapter  21  of  the  Internal  Rev- 
enue Code  of  1954  is  amended  by  adding  at  the  end  thereof  the  follow-  68A  Stat.  416, 
ing  new  section :  26  usc  3lll| 

3112. 

"SEC.  3113.  DISTRICT  OF  COLUMBIA  CREDIT  UNIONS.  Pogt'  p>  845# 

"Notwithstanding  the  provisions  of  section  16  of  the  Act  of  June  " 
23, 1932  (D.  C.  Code,  sec.  26-516 ;  47  Stat.  331) ,  or  any  other  provision 
of  law  (whether  enacted  before  or  after  the  enactment  of  this  section) 
which  grants  to  any  credit  union  chartered  pursuant  to  such  Act  of 
June  23, 1932,  an  exemption  from  taxation,  such  credit  union  shall  not 
be  exempt  from  the  tax  imposed  by  section  3111." 

(2)  The  table  of  sections  for  such  subchapter  is  amended  by  adding 
at  the  end  thereof 

"Sec.  3113.  District  of  Columbia  credit  unions." 

STAND-BY  PAT 

(b)  Section  3121  (a)  (9)  of  the  Internal  Revenue  Code  of  1954  is  26  usc  3121. 
amended  to  read  as  follows : 

"(9)  any  payment  (other  than  vacation  or  sick  pay)  made  to 
an  employee  after  the  month  in  which — 

"(A)  in  the  case  of  a  man,  he  attains  the  age  of  65,  or 
"(B)  in  the  case  of  a  woman,  she  attains  the  age  of  62, 
if  such  employee  did  not  work  for  the  employer  in  the  period  for 
which  such  payment  is  made ;  or". 
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FOREIGN  AGRICULTURAL  WORKERS 

26  use  3121.  (c)  Section  3121  (b)  (1)  (B)  of  such  Code  is  amended  to  read  as 
follows : 

"(B)  service  performed  by  foreign  agricultural  workers 
(i)  under  contracts  entered  into  in  accordance  with  title  V 
of  the  Agricultural  Act  of  1949,  as  amended  (65  Stat.  119; 
7  JJ.  S.  C.  1461-1468) ,  or  (ii)  lawfully  admitted  to  the  United 
States  from  the  Bahamas,  Jamaica,  and  the  other  British 
West  Indies,  or  from  any  foreign  country  or  possession 
thereof,  on  a  temporary  basis  to  perform  agricultural  labor ;". 

EMPLOYEES   OF  FEDERAL  HOME   LOAN   BANKS   AND   OF   THE  TENNESSEE 
VALLEY  AUTHORITY 

26  use  3121.  (d)  (1)  Section  3121  (b)  (6)  (B)  (ii)  of  such  Code  is  amended  by 
inserting  "a  Federal  Home  Loan  Bank,"  after  "a  Federal  Reserve 
Bank,". 

(2)  Section  3121  (b)  (6)  (C)  (vi)  of  such  Code  is  amended  to  read 
as  follows : 

"(vi)  by  any  individual  to  whom  the  Civil  Service 
Ante,  p. 743.  Retirement  Act  does  not  apply  because  such  individual 

is  subject  to  another  retirement  system  (other  than  the 
retirement  system  of  the  Tennessee  Valley  Authority) ;". 

SHARE-FARMING  ARRANGEMENTS 

(e)  (1)  Section  3121  (b)  of  such  Code  is  amended  by  striking  out 
"or"  at  the  end  of  paragraph  ( 14) ,  by  striking  out  the  period  at  the 
end  of  paragraph  (15)  and  inserting  in  lieu  thereof  a  semicolon,  and 
by  adding  after  paragraph  (15)  the  following  new  paragraph : 

"(16)  service  performed  by  an  individual  under  an  arrange- 
ment with  the  owner  or  tenant  of  land  pursuant  to  which — 

"(A)  such  individual  undertakes  to  produce  agricultural 
or  horticultural  commodities  (including  livestock,  bees,  poul- 
try, and  fur-bearing  animals  and  wildlife)  on  such  land, 
"(B)  the  agricultural  or  horticultural  commodities  pro- 
duced by  such  individual,  or  the  proceeds  therefrom,  are  to 
be  divided  between  such  individual  and  such  owner  or  tenant, 
and 

"(C)  the  amount  of  such  individual's  share  depends  on  the 
amount  of  the  agricultural  or  horticultural  commodities 
produced ;  or". 

26  use  1402.  (2)  Section  1402  (a)  (1)  of  such  Code  is  amended  by  adding  at 
the  end  thereof  the  following :  "except  that  the  preceding  provisions 
of  this  paragraph  shall  not  applv  to  any  income  derived  by  the  owner 
or  tenant  of  land  if  (A)  such  income  is  derived  under  an  arrange- 
ment, between  the  owner  or  tenant  and  another  individual,  which 

Erovides  that  such  other  individual  shall  produce  agricultural  or 
orticultural  commodities  (including  livestock,  bees,  poultry,  and 
fur-bearing  animals  and  wildlife)  on  such  land,  and  that  there  shall 
be  material  participation  by  the  owner  or  tenant  in  the  production  or 
the  management  of  the  production  of  such  agricultural  or  horticul- 
tural commodities,  and  (B)  there  is  material  participation  bv  the 
owner  or  tenant  with  respect  to  any  such  agricultural  or  horticultural 
commodity ;". 
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(3)  Section  1402  (c)  (2)  of  such  Code  is  amended  to  read  as  follows : 
"(2)  the  performance  of  service  by  an  individual  as  an  em- 
ployee (other  than  service  described  in  section  3121  (b)  (14) 
(B)  performed  by  an  individual  who  has  attained  the  age  of  18, 
service  described  in  section  3121  (b)  ( 16) ,  and  service  described  in  Ante>  P*  840, 
paragraph  (4)  of  this  subsection) ;". 

PROFESSIONAL  SELF-EMPLOYED 

(f)  Section  1402  (c)  (5)  of  such  Code  is  amended  to  read  as  follows:  26  use  1402. 
"(5)  the  performance  of  service  by  an  individual  in  the  exer- 
cise of  his  profession  as  a  doctor  of  medicine,  or  Christian  Science 
practitioner ;  or  the  performance  of  such  service  by  a  partnership." 

MINISTERS 

(g)  Paragraph  (8)  (B)  of  section  1402  (a)  of  the  Internal  Revenue  26  use  1402. 
Code  of  1954  is  amended  to  read  as  follows: 

"(B)  a  citizen  of  the  United  States  performing  service 
described  in  subsection  (c)  (4)  as  an  employee  of  an  Ameri- 
can employer  (as  defined  in  section  3121  (h) )  or  as  a  minister  26  use  3121. 
in  a  foreign  country  who  has  a  congregation  which  is  com- 
posed predominantly  of  citizens  of  the  United  States,". 

AMENDMENTS  WITH  RESPECT  TO  AGRICULTURAL  LABOR 

(h)  (1)  Paragraph  (8)  (B)  of  section  3121  (a)  of  the  Internal  26  use  3121. 
Revenue  Code  of  1954  is  amended  to  read  as  follows : 

"(B)  cash  remuneration  paid  by  an  employer  in  any  calen- 
dar year  to  an  employee  for  agricultural  labor  unless  (i)  the 
cash  remuneration  paid  in  such  year  by  the  employer  to  the 
employee  for  such  labor  is  $150  or  more,  or  (ii)  the  employee 
performs  agricultural  labor  for  the  employer  on  20  days  or 
more  during  such  year  for  cash  remuneration  computed  on  a 
time  basis ;".  * 

(2)  Section  3121  of  such  Code  is  amended  by  adding  at  the  end 
thereof  the  following  new  subsection : 

"(o)  Crew  Leader. — For  purposes  of  this  chapter,  the  term  'crew 
leader'  means  an  individual  who  furnishes  individuals  to  perform  agri- 
cultural labor  for  another  person,  if  such  individual  pays  (either  on 
his  own  behalf  or  on  behalf  of  such  person)  the  individuals  so  fur- 
nished by  him  for  the  agricultural  labor  performed  by  them  and  if 
such  individual  has  not  entered  into  a  written  agreement  with  such 
person  whereby  such  individual  has  been  designated  as  an  employee 
of  such  person;  and  such  individuals  furnished  by  the  crew  leader 
to  perform  agricultural  labor  for  another  person  shall  be  deemed  to 
be  the  employees  of  such  crew  leader.    For  purposes  of  this  chapter 
and  chapter  2,  a  crew  leader  shall,  with  respect  to  service  performed  26  use  1401- 
in  furnishing  individuals  to  perform  agricultural  labor  for  another  1403  • 
person  and  service  performed  as  a  member  of  the  crew,  be  deemed  £°2l>  p*  845 ' 
not  to  be  an  employee  of  such  other  person." 

(3)  Section  3102  (a)  of  such  Code  is  amended  by  striking  out  26  use  3102. 
"$100"  in  the  last  sentence  thereof,  and  inserting  in  lieu  thereof  "$150 

and  the  employee  has  not  performed  agricultural  labor  for  the  em- 
ployer on  20  days  or  more  in  the  calendar  year  for  cash  remuneration 
computed  on  a  time  basis". 
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COMPUTATION  OF  SELF-EMPLOYMENT  INCOME  BY  FARM  OPERATORS 

26  use  1402.  (i)  Subsection  (a)  of  section  1402  of  the  Internal  Revenue  Code  of 
1954  is  amended  by  striking  out  the  last  two  sentences  thereof  and 
inserting  in  lieu  thereof  the  following :  "In  the  case  of  any  trade  or 
business  which  is  carried  on  by  an  individual  or  by  a  partnership  and 
in  which,  if  such  trade  or  business  were  carried  on  exclusively  by  em- 
ployees, the  major  portion  of  the  services  would  constitute  agricul- 
26  use  3121.  tural  labor  as  denned  in  section  3121  (g) — 

"(i)  in  the  case  of  an  individual,  if  the  gross  income  derived 
by  him  from  such  trade  or  business  is  not  more  than  $1,800,  the 
net  earnings  from  self-employment  derived  by  him  from  such 
trade  or  business  may,  at  his  option,  be  deemed  to  be  66%  percent 
of  such  gross  income ;  or 

"(ii)  in  the  case  of  an  individual,  if  the  gross  income  derived 
by  him  from  such  trade  or  business  is  more  than  $1,800  and  the  net 
earnings  from  self-employment  derived  by  him  from  such  trade 
or  business  (computed  under  this  subsection  without  regard  to 
this  sentence)  are  less  than  $1,200,  the  net  earnings  from  self- 
employment  derived  by  him  from  such  trade  or  business  may, 
at  his  option,  be  deemed  to  be  $1,200;  and 

"(iii)  in  the  case  of  a  member  of  a  partnership,  if  his  distribu- 
tive share  of  the  gross  income  of  the  partnership  derived  from 
such  trade  or  business  (after  such  gross  income  has  been  reduced 
26  use  707.  by  the  sum  of  all  payments  to  which  section  707  (c)  applies)  is 
not  more  than  $1,800,  his  distributive  share  of  income  described 
26  use  702.  in  section  702  (a)  (9)  derived  from  such  trade  or  business  may, 
at  his  option,  be  deemed  to  be  an  amount  equal  to  66%  percent 
of  his  distributive  share  of  such  gross  income  (after  such  gross 
income  has  been  so  reduced) ;  or 

"(iv)  in  the  case  of  a  member  of  a  partnership,  if  his  distribu- 
tive share  of  the  gross  income  of  the  partnership  derived  from 
such  trade  or  business  (after  such  gross  income  has  been  reduced 
26  use  707.        by  the  sum  of  all  payments  to  which  section  707  (c)  applies)  is 
more  than  $1,800  and  his  distributive  share  (whether  or  not  dis- 
26  use  702.         tributed)  of  income  described  in  section  702  (a)  (9)  derived 
from  such  trade  or  business  (computed  under  this  subsection 
without  regard  to  this  sentence)  is  less  than  $1,200,  his  distribu- 
tive share  of  income  described  in  section  702  (a)  (9)  derived  from 
such  trade  or  business  may,  at  his  option,  be  deemed  to  be  $1,200. 
For  purposes  of  the  preceding  sentence,  gross  income  means — 

"(v)  in  the  case  of  any  such  trade  or  business  in  which  the 
income  is  computed  under  a  cash  receipts  and  disbursements 
method,  the  gross  receipts  from  such  trade  or  business  reduced 
by  the  cost  or  other  basis  of  property  which  was  purchased  and 
sold  in  carrying  on  such  trade  or  business,  adjusted  (after  such 
reduction)  in  accordance  with  the  provisions  of  paragraphs  (1) 
through  (7)  of  this  subsection;  and 

"(vi)  in  the  case  of  any  such  trade  or  business  in  which  the 
income  is  computed  under  an  accrual  method,  the  gross  income 
from  such  traae  or  business,  adjusted  in  accordance  with  the  pro- 
visions of  paragraphs  (1)  through  (7)  of  this  subsection; 
and,  for  purposes  of  such  sentence,  if  an  individual  (including  a  mem- 
ber of  a  partnership)  derives  gross  income  from  more  than  one  such 
trade  or  business,  such  gross  income  (including  his  distributive  share 
of  the  gross  income  of  any  partnership  derived  from  any  such  trade 
or  business)  shall  be  deemed  to  have  been  derived  from  one  trade  or 
business." 
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FOREIGN  SUBSIDIARIES 

(j)  Subparagraph  (A)  of  paragraph  (8)  of  section  3121  (1)  of  the  26  usc  3121' 
Internal  Revenue  Code  of  1954  is  amended  to  read  as  follows : 

"(A.)  a  foreign  corporation  not  less  than  20  percent  of  the 
voting  stock  of  which  is  owned  by  such  domestic  corporation ; 
or". 

FILING  OF  SUPPLEMENTAL  LISTS  BY  NONPROFIT  ORGANIZATIONS 

(k)  The  third  sentence  of  section  3121  (k)  (1)  of  such  Code  is  26  usc  3121. 
amended  by  inserting  "or  at  any  time  prior  to  January  1, 1959,  which- 
ever is  the  later,"  after  ''the  certificate  is  in  effect,". 

EFFECTIVE  DATE  FOR  WAIVER  CERTIFICATES  FILED  BY  NONPROFIT 
ORGANIZATIONS 

(1)  The  fifth  sentence  of  section  3121  (k)  (1)  of  such  Code  is  26  use  3121, 
amended  by  striking  out  "the  first  day  following  the  close  of  the 

calendar  quarter  in  which  such  certificate  is  filed,"  and  inserting  in  lieu 
thereof  "the  first  day  of  the  calendar  quarter  in  which  such  certificate 
is  filed  or  the  first  day  of  the  succeeding  calendar  quarter,  as  may  be 
specified  in  the  certificate,". 

,  EFFECTIVE  DATES 

(m)  (1)  The  amendments  made  by  subsection  (a)  and  para- 
graph (1)  of  subsection  (h)  shall  apply  with  respect  to  remuneration 
paid  after  1956.  The  amendment  made  by  subsection  (b)  shall  apply 
with  respect  to  remuneration  paid  after  October  1956.  The  amend- 
ments made  by  subsection  (c)  and  paragraph  (2)  of  subsection  (h) 
shall  apply  with  respect  to  service  performed  after  1956.  The  amend- 
ments made  by  paragraphs  (1)  and  (2)  of  subsection  (d)  shall  apply 
with  respect  to  service  with  respect  to  which  the  amendments  made  by 
paragraphs  (1)  and  (2)  of  subsection  (b)  of  section  104  of  this  Act  Ante,  p.  824. 
apply.  The  amendments  made  by  paragraph  (1)  of  subsection  (e) 
shall  apply  with  respect  to  service  performed  after  1954.  The  amend- 
ment made  by  paragraph  (3)  of  such  subsection  shall  apply  with  re- 
spect to  taxable  years  ending  after  1954.  The  amendments  made  by 
paragraph  (2)  of  subsection  (e)  and  by  subsection  (f)  shall  apply  with 
respect  to  taxable  years  ending  after  1955.  The  amendment  made  by 
subsection  (i)  shall  apply  with  respect  to  taxable  years  ending  on  or 
after  December  31,  1956.  The  amendment  made  by  subsection  (1) 
shall  apply  with  respect  to  certificates  filed  after  1956  under  section 
3121  (k)  of  the  Internal  Revenue  Code  of  1954. 

(2)  (A)  Except  as  provided  in  subparagraph  (B),  the  amendment 
made  by  subsection  (g)  shall  apply  only  with  respect  to  taxable  years 
ending  after  1956. 

(B)  Any  individual  who,  for  a  taxable  year  ending  after  1954 
and  prior  to  1957,  had  income  which  by  reason  of  the  amendment  made 
by  subsection  (g)  would  have  been  included  within  the  meaning  of 
"net  earnings  from  self -employment"  (as  such  term  is  defined  in  section 
1402  (a)  of  the  Internal  Revenue  Code  of  1954),  if  such  income  had  26  usc  1402- 
been  derived  in  a  taxable  year  ending  after  1956  by  an  individual  who 
had  filed  a  waiver  certificate  under  section  1402  (e)  of  such  Code, 
may  elect  to  have  the  amendment  made  by  subsection  (g)  apply  to  his 
taxable  years  ending  after  1954  and  prior  to  1957.  No  election  made 
by  any  individual  under  this  subparagraph  shall  be  valid  unless  such 
individual  has  filed  a  waiver  certificate  under  section  1402  (e)  of  such 
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Code  prior  to  the  making  of  such  election  or  files  a  waiver  certificate 
at  the  time  he  makes  such  election. 

(C)  Any  individual  described  in  subparagraph  (B)  who  has  filed 
26  use  1402.    a  waiver  certificate  under  section  1402  (e)  of  such  Code  prior  to  the 

date  of  enactment  of  this  Act,  or  who  files  a  waiver  certificate  under 
such  section  on  or  before  the  due  date  of  his  return  (including  any 
extension  thereof)  for  his  last  taxable  year  ending  prior  to  1957, 
must  make  such  election  on  or  before  the  due  date  of  his  return  (includ- 
ing any  extension  thereof)  for  his  last  taxable  year  ending  prior  to 
1957,  or  before  April  16, 1957,  whichever  is  the  later. 

(D)  Any  individual  described  in  subparagraph  (B)  who  has  not 
26  use  1402.    filed  a  waiver  certificate  under  section  1402  (e)  of  such  Code  on  or 

before  the  due  date  of  his  return  (including  any  extension  thereof) 
for  his  last  taxable  year  ending  prior  to  1957  must  make  such  election 
on  or  before  the  due  date  of  his  return  (including  any  extension 
thereof)  for  his  first  taxable  year  ending  after  1956.  Any  individual 
described  in  this  subparagraph  whose  period  for  filing  a  waiver  cer- 
tificate under  section  1402  (e)  of  such  Code  has  expired  at  the  time 
he  makes  such  election  may,  notwithstanding  the  provisions  of  para- 
graph (2)  of  such  section,  file  a  waiver  certificate  at  the  time  he 
makes  such  election. 

(E)  An  election  under  subparagraph  (B)  shall  be  made  in  such 
manner  as  the  Secretary  of  the  Treasury  or  his  delegate  shall  prescribe 
by  regulations.    Notwithstanding  the  provisions  of  paragraph  (3) 

26  use  1402.  of  section  1402  (e)  of  such  Code,  the  waiver  certificate  filed  by  an 
individual  who  makes  an  election  under  subparagraph  (B)  (regardless 
of  when  filed)  shall  be  effective  for  such  individual's  first  taxable  year 
ending  after  1954  in  which  he  had  income  which  by  reason  of  the 
amendment  made  by  subsection  (g)  would  have  been  included  within 
the  meaning  of  "net  earnings  from  self -employment"  (as  such  term  is 
defined  in  section  1402  (a)  of  such  Code),  if  such  income  had  been 
derived  in  a  taxable  year  ending  after  1956  by  an  individual  who  had 
filed  a  waiver  certificate  under  section  1402  (e)  of  such  Code,  or  for 
the  taxable  year  prescribed  by  such  paragraph  (3)  of  section  1402  (e) , 
if  such  taxable  year  is  earlier,  and  for  all  succeeding  taxable  years. 

(F)  No  interest  or  penalty  shall  be  assessed  or  collected  for  failure 
to  file  a  return  within  the  time  prescribed  by  law,  if  such  failure  arises 
solely  by  reason  of  an  election  made  by  an  individual  under  subpara- 
graph (B),  or  for  any  underpayment  of  the  tax  imposed  by  section 

Post,  p.  845.  1401  of  such  Code  arising  solely  by  reason  of  such  election,  for  the 
period  ending  with  the  date  such  individual  makes  an  election  under 
subparagraph  (B). 

26  use  1401-      (3)  Any  tax  under  chapter  2  of  the  Internal  Revenue  Code  of  1954 
1403.  which  is  due,  solely  by  reason  of  the  enactment  of  subsection  (f),  or 
Post,  p.  845.  paragraph  (2)  of  subsection  (e),  of  this  section,  for  any  taxable  year 
ending  on  or  before  the  date  of  the  enactment  of  this  Act  shall  be  con- 
sidered timely  paid  if  payment  is  made  in  full  on  or  before  the  last 
day  of  the  sixth  calendar  month  following  the  month  in  which  this 
Act  is  enacted.    In  no"  event  shall  interest  De  imposed  on  the  amount 
of  any  tax  due  under  such  chapter  solely  by  reason  of  the  enactment 
of  subsection  (f),  or  paragraph  (2)  of  subsection  (e),  of  this  section 
for  any  period  before  the  day  after  the  date  of  enactment  of  this  Act 
26  use  3101-      (4)  Any  tax  due  under  chapter  21  of  the  Internal  Revenue  Code  of 
3125»  1954  which  is  due,  solely  by  reason  of  the  enactment  of  subsection  (d) 
pp*824'  and  an  effective  date  prescribed  pursuant  to  paragraph  (2)  (B)  or 
lit      845    (2)        of  section  104  (*)>  f°r  any  calendar  quarter  beginning  prior 
Ante!  p!  827.  ^°  *ne  d&y  on  wnicn  the  Secretary  of  Health,  Education,  and  Welfare 
 '    *      *  approves  the  plan  which  prescribes  such  effective  date  shall  be  con- 
sidered timely  paid  if  payment  is  made  in  full  on  or  before  the  last 
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day  of  the  sixth  calendar  month  following  the  month  in  which  such 
plan  is  approved.  In  no  event  shall  interest  be  imposed  on  the  amount 
of  any  such  tax  due  under  such  chapter  for  any  period  before  the  day 
on  which  the  Secretary  of  Health,  Education,  and  Welfare  approves 
such  plan. 

CHANGES  IN  TAX  SCHEDULE8 

Sec.  202.  (a)  Section  1401  of  the  Internal  Revenue  Code  of  1954  26  use  1401. 
is  amended  to  read  as  follows : 
"SEC.  1401.  RATE  OF  TAX. 

"In  addition  to  other  taxes,  there  shall  be  imposed  for  each  taxable 
year,  on  the  self-employment  income  of  every  individual,  a  tax  as 
follows  : 

"(1)  in  the  case  of  any  taxable  year  beginning  after  Decem- 
ber 31, 1956,  and  before  January  1,  1960,  the  tax  shall  be  equal  to 
3%  percent  of  the  amount  of  the  self- employment  income  for  such 
taxable  year ; 

"(2)  in  the  case  of  any  taxable  year  beginning  after  Decem- 
ber 31,  1959,  and  before  January  1,  1965,  the  tax  shall  be  equal 
to  4%  percent  of  the  amount  of  the  self-employment  income  for 
such  taxable  year ; 

"(3)  in  the  case  of  any  taxable  year  beginning  after  Decem- 
ber 31,  1964,  and  before  January  1,  1970,  the  tax  shall  be  equal 
to  4%  percent  of  the  amount  of  the  self-employment  income  for 
such  taxable  year ; 

"(4)  in  the  case  of  any  taxable  year  beginning  after  Decem- 
ber 31,  1969,  and  before  January  1,  1975,  the  tax  shall  be  equal 
to  5%  percent  of  the  amount  of  the  self -employment  income  for 
such  taxable  year ;  and 

"(5)  in  the  case  of  any  taxable  year  beginning  after  Decem- 
ber 31, 1974,  the  tax  shall  be  equal  to  6%  percent  of  the  amount  of 
the  self -employment  income  for  such  taxable  year." 

(b)  Section  3101  of  such  code  is  amended  to  read  as  follows:  26  usc  3101* 

"SEC.  3101.  RATE  OF  TAX. 

"In  addition  to  other  taxes,  there  is  hereby  imposed  on  the  income 
of  every  individual  a  tax  equal  to  the  following  percentages  of  the 
wages  (as  defined  in  section  3121  (a))  received  oy  him  with  respect 
to  employment  (as  defined  in  section  3121  (b) ) — 

"(1)  with  respect  to  wages  received  during  the  calendar  years 
1957  to  1959,  both  inclusive,  the  rate  shall  be  214  percent; 

"(2)  with  respect  to  wages  received  during  the  calendar  years 
1960  to  1964,  both  inclusive,  the  rate  shall  be  2%  percent ; 

"(3)  with  respect  to  wages  received  during  the  calendar  years 
1965  to  1969,  both  inclusive,  the  rate  shall  be  3*4  percent ; 

"(4)  with  respect  to  wages  received  during  the  calendar  years 
1970  to  1974,  both  inclusive,  the  rate  shall  be  3%  percent  ;  and 

"(5)  with  respect  to  wages  received  after  December  31,  1974, 
the  rate  shall  be  41/4  percent." 

(c)  Section  3111  of  such  code  is  amended  to  read  as  follows :         26  usc  3111  • 
"SEC.  3111.  RATE  OF  TAX. 

"In  addition  to  other  taxes,  there  is  hereby  imposed  on  every 
employer  an  excise  tax,  with  respect  to  having  individuals  in  his 
employ,  equal  to  the  following  percentages  of  the  wages  (as  defined  in 
section  3121  (a) )  paid  by  him  with  respect  to  employment  (as  defined  26  usc  3121. 
in  section  3121  (b))—  Ante,  pp.  824, 

"(1)  with  respect  to  wages  paid  during  the  calendar  years  8  841r843# 
1957  to  1959,  both  inclusive,  the  rate  shall  be  2%  percent ; 
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"(2)  with  respect  to  wages  paid  during  the  calendar  years 
1960  to  1964,  both  inclusive,  the  rate  shall  be  234  percent; 

"(3)  with  respect  to  wages  paid  during  the  calendar  years 
1965  to  1969,  both  inclusive,  the  rate  shall  be  314  percent ; 

"(4)  with  respect  to  wages  paid  during  the  calendar  years 
1970  to  1974,  both  inclusive,  the  rate  shall  be       percent;  and 

"(5)  with  respect  to  wages  paid  after  December  31,  1974,  the 
A    .  rate  shall  be  414  percent." 

VP   oa  ^  The  amen(jment  ma(je  by  subsection  (a)  shall  apply  with 

respect  to  taxable  years  beginning  after  December  31,  1956.  The 
amendments  made  by  subsections  (b)  and  (c)  shall  apply  with  respect 
to  remuneration  paid  after  December  31, 1956. 


TITLE  III— PUBLIC  ASSISTANCE  AMENDMENTS 


DECLARATION  OF  PURPOSE 


Sec.  300.  It  is  the  purpose  of  this  title  (a)  to  promote  the  health  of 
the  Nation  by  assisting  States  to  extend  and  broaden  their  provisions 
for  meeting  the  costs  of  medical  care  for  persons  eligible  tor  public 
assistance  by  providing  for  separate  matching  of  assistance  expendi- 
tures for  medical  care,  (b)  to  promote  the  well-being  of  the  Nation  by 
encouraging  the  States  to  place  greater  emphasis  on  helping  to 
strengthen  family  life  and  helping  needy  families  and  individuals 
attain  the  maximum  economic  and  personal  independence  of  which 
they  are  capable,  (c)  to  assist  in  improving  the  administration  of  pub- 
lic assistance  programs  ( 1 )  through  making  grants  and  contracts,  and 
entering  into  jointly  financed  cooperative  arrangements,  for  research 
or  demonstration  projects  and  (2)  through  Federal-State  programs  of 
grants  to  institutions  and  traineeships  and  fellowships  so  as  to  provide 
training  of  public  welfare  personnel,  thereby  securing  more  adequately 
trained  personnel,  and  (d)  to  improve  aid  to  dependent  children. 

Part  I — Matching  of  Assistance  Expenditures  for  Medical  Care 


MEDICAL  CARE  FOR  OLD-AGE  ASSISTANCE  RECIPIENTS 


Sec.  301.  (a)  Clauses  (1)  and  (2)  of  section  3  (a)  of  the  Social 
Post,  p.  852.    Security  Act  are  each  amended  by  striking  out  "during  such  quarter 
as  old-age  assistance  under  the  State  plan"  and  inserting  in  lieu  there- 
of "during  such  quarter  as  old-age  assistance  in  the  form  of  money 
payments  under  the  State  plan". 

(b)  Section  3  (a)  (1)  (A)  of  such  Act  is  amended  by  striking  out 
"who  received  old-age  assistance  for  such  month"  and  inserting  in  lieu 
thereof  "who  received  old-age  assistance  in  the  form  of  money  pay- 
ments for  such  month". 

(c)  Section  3  (a)  of  such  Act  is  further  amended  by  inserting  the 
following  new  clause  immediately  before  the  period  at  the  end  thereof : 

and  (4)  in  the  case  of  any  State,  an  amount  equal  to  one-half  of  the 
total  of  the  sums  expended  during  such  quarter  as  old-age  assistance 
under  the  State  plan  in  the  form  of  medical  or  any  other  type  of 
remedial  care  (including  expenditures  for  insurance  premiums  for 
such  care  or  the  cost  thereof),  not  counting  so  much  of  such  expendi- 
ture for  any  month  as  exceeds  the  product  of  $6  multiplied  by  the 
total  number  of  individuals  who  received  old-age  assistance  under  the 
State  plan  for  such  month". 


303 


Pub.  Law  880 

All  70  Stat.  847. 


MEDICAL  CARE  FOR  RECIPIE*  f8  OF  AID  TO  DEPENDENT  CHILDREN 


Sec.  302.  (a)  Clauses  (1)  and  (2)  of  section  403  (a)  of  the  Social 
Security  Act  are  each  amended  by  striking  out  "during  such  quarter  42  use  603. 
as  aid  to  dependent  children  under  the  State  plan"  and  inserting  in  lieu  Po8t»  pp«  852> 
thereof  "during  such  quarter  as  aid  to  dependent  children  in  the  form  854# 
of  money  payments  under  the  State  plan". 

(b)  Section  403  (a)  (1)  (A)  of  such  Act  is  amended  by  striking  out 
"with  respect  to  whom  aid  to  dependent  children  is  paid  for  such 
month"  and  inserting  in  lieu  thereof  "with  respect  to  whom  aid  to 
dependent  children  in  the  form  of  money  payments  is  paid  for  such 
month". 

(c)  Section  403  (a)  of  such  Act  is  further  amended  by  inserting  the 
following  new  clause  immediately  before  the  period  at  the  end  thereof : 
" ;  and  (4)  in  the  case  of  any  State,  an  amount  equal  to  one-half  of 
the  total  of  the  sums  expended  during  such  quarter  as  aid  to  dependent 
children  under  the  State  plan  in  the  form  of  medical  or  any  other  type 
of  remedial  care  (including  expenditures  for  insurance  premiums 
for  such  care  or  the  cost  thereof) ,  not  counting  so  much  of  such  expend- 
iture for  any  month  as  exceeds  (A)  the  product  of  $3  multiplied  by 
the  total  number  of  dependent  children  who  received  aid  to  dependent 
children  under  the  State  plan  for  such  month  plus  (B)  the  product 
of  $6  multiplied  by  the  total  number  of  other  individuals  who  received 
aid  to  dependent  children  under  the  State  plan  for  such  month". 


MEDICAL  CARE  FOR  RECIPIENTS  OF  AID  TO  THE  BLIND 


Sec.  303.  (a)  Clauses  (1)  and  (2)  of  section  1003  (a)  of  the  Social  42  use  1203. 
Security  Act  are  each  amended  by  striking  out  "during  such  quarter  Post»  pp»  849  > 
as  aid  to  the  blind  under  the  State  plan"  and  inserting  in  lieu  thereof  853# 
"during  such  quarter  as  aid  to  the  blind  in  the  form  of  money  pay- 
ments under  the  State  plan". 

(b)  Section  1003  (a)  (1)  (A)  of  such  Act  is  amended  by  striking 
out  "who  received  aid  to  the  blind  for  such  month"  and  inserting  in 
lieu  thereof  "who  received  aid  to  the  blind  in  the  form  of  money  pay- 
ments for  such  month". 

(c)  Section  1003  (a)  of  such  Act  is  further  amended  by  inserting 
the  following  new  clause  immediately  before  the  period  at  the  end 
thereof:  ";  and  (4)  in  the  case  of  any  State,  an  amount  equal  to 
one-half  of  the  total  of  the  sums  expended  during  such  quarter  as  aid 
to  the  blind  under  the  State  plan  in  the  form  of  medical  or  any  other 
type  of  remedial  care  (including  expenditures  for  insurance  premiums 
for  such  care  or  the  cost  thereof),  not  counting  so  much  of  such 
expenditure  for  any  month  as  exceeds  the  product  of  $6  multiplied  by 
the  total  number  of  individuals  who  received  aid  to  the  blind  under 
the  State  plan  for  such  month". 


MEDICAL  CARE  FOR  RECIPIENTS  OF  AID  TO  PERMANENTLY  AND  TOTALLY 

DISABLED 


Sec.  304.  (a)  Clauses  (1)  and  (2)  of  section  1403  (a)  of  the  Social 
Security  Act  are  each  amended  by  striking  out  "during  such  quarter  42  use  1353. 
as  aid  to  the  permanently  and  totally  disabled  under  the  State  plan"  Post,  pp.  850, 
and  inserting  in  lieu  thereof  "during  such  quarter  as  aid  to  the  perma-  854  • 
nently  and  totally  disabled  in  the  form  of  money  payments  under  the 
State  plan". 

(b)  Section  1403  (a)  (1)  (A)  of  such  Act  is  amended  by  striking 
out  "who  received  aid  to  the  permanently  and  totally  disabled  for  such 
month"  and  inserting  in  lieu  thereof  "who  received  aid  to  the  perma- 


304 


Pub.  Law  880 

All  70  Stat.  848.  

nentlv  and  totally  disabled  in  the  form  of  money  payments  for  such 
month". 

(c)  Section  1403  (a)  of  such  Act  is  further  amended  by  inserting  the 
following  new  clause  immediately  before  the  period  at  the  end  thereof : 
" ;  and  (4)  in  the  case  of  any  State,  an  amount  equal  to  one-half  of  the 
total  of  the  sums  expended  during  such  quarter  as  aid  to  the  perma- 
nently and  totally  disabled  under  the  State  plan  in  the  form  of  medi- 
cal or  any  other  type  of  remedial  care  (including  expenditures  for 
insurance  premiums  for  such  care  or  the  cost  thereof),  not  counting 
so  much  or  such  expenditure  for  any  month  as  exceeds  the  product  of 
$6  multiplied  by  the  total  number  of  individuals  who  received  aid 
to  the  permanently  and  totally  disabled  under  the  State  plan  for  such 
month". 

EFFECTIVE  DATE 

Seo.  305.  The  amendments  made  by  this  part  shall  become  effective 
July  1,  1957. 

Part  II — Services  in  Programs  of  Old-Age  Assistance,  Aid  to 
Dependent  Children,  Aid  to  the  Blind,  and  Aid  to  the  Perma- 
nently and  Totally  Disabled 

old-age  assistance 

Sec.  311.  (a)  The  first  sentence  of  section  1  of  the  Social  Security 
Act  is  amended  to  read :  "For  the  purpose  of  enabling  each  State  to 
furnish  financial  assistance,  as  far  as  practicable  under  the  conditions 
in  such  State,  to  aged  needy  individuals  and  of  encouraging  each  State, 
as  far  as  practicable  under  such  conditions,  to  help  such  individuals 
attain  self-care,  there  is  hereby  authorized  to  be  appropriated  for  each 
fiscal  year  a  sum  sufficient  to  carry  out  the  purposes  of  this  title." 

(b)  Subsection  (a)  of  section  2  of  such  Act  is  amended  by  striking 
out  "and"  before  clause  (10)  thereof,  and  by  striking  out  the  period 
at  the  end  of  such  subsection  and  inserting  in  lieu  thereof  a  semicolon 
and  the  following  new  clause:  "and  (11)  provide  a  description  of  the 
services  (if  any)  which  the  State  agency  makes  available  to  applicants 
for  and  recipients  of  old-age  assistance  to  help  them  attain  self-care." 

(c)  (1)  Clauses  (1)  and  (2)  of  section  3  (a)  of  such  Act  are  each 
amended  by  striking  out  ",  which  shall  be  used  exclusively  as  old-age 
assistance,". 

(2)  Clause  (3)  of  such  section  3  (a)  is  amended  by  striking  out 
"which  amount  shall  be  used  for  paying  the  costs  of  administering  the 
State  plan  or  for  old-age  assistance,  or  both,  and  for  no  other  purpose" 
and  inserting  in  lieu  thereof  "including  services  which  are  provided 
by  the  staff  of  the  State  agency  (or  of  the  local  agency  administering 
the  State  plan  in  the  political  subdivision)  to  applicants  for  and 
recipients  of  old-age  assistance  to  help  them  attain  self-care". 

aid  to  dependent  children 

42  use  601.  Sec.  312.  (a)  The  first  sentence  of  section  401  of  the  Social  Security 
Act  is  amended  to  read :  "For  the  purpose  of  encouraging  the  care  of 
dependent  children  in  their  own  homes  or  in  the  homes  of  relatives  by 
enabling  each  State  to  furnish  financial  assistance  and  other  services, 
as  far  as  practicable  under  the  conditions  in  such  State,  to  needy  de- 
pendent children  and  the  parents  or  relatives  with  whom  they  are  liv- 
ing to  help  maintain  and  strengthen  family  life  and  to  help  such  par- 
ents or  relatives  to  attain  the  maximum  self-support  and  personal 
independence  consistent  with  the  maintenance  of  continuing  parental 


42  USC  301. 


42  USC  302. 


42  USC  303. 
Post,  p.  852. 
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care  and  protection,  there  is  hereby  authorized  to  be  appropriated  for 

each  fiscal  year  a  sum  sufficient  to  carry  out  the  purposes  of  this  title."  42  use  602. 

(b)  Subsection  (a)  of  section  402  of  such  Act  is  amended  by  striking 
out  "and"  before  clause  (11)  thereof,  and  by  striking  out  the  period  at 
the  end  of  such  subsection  and  inserting  in  lieu  thereof  a  semicolon 
and  the  following  new  clause:  "and  (12)  provide  a  description  of  the 
services  (if  any)  which  the  State  agency  makes  available  to  maintain 
and  strengthen  family  life  for  children,  including  a  description  of 
the  steps  taken  to  assure,  in  the  provision  of  such  services,  maximum 
utilization  of  other  agencies  providing  similar  or  related  services." 

(c)  (1)  Clauses  (1)  and  (2)  of  section  403  (a)  of  such  Act  are  42  use  603. 
each  amended  by  striking  out  ",  which  shall  be  used  exclusively  as  aid  Po8t>  pp«  852» 
to  dependent  children,".  854, 

(2)  Clause  (3)  of  such  section  403  (a)  is  amended  by  striking  out 
"which  amount  shall  be  used  for  paying  the  costs  of  administering  the 
State  plan  or  for  aid  to  dependent  children,  or  both,  and  for  no  other 
purpose"  and  inserting  in  lieu  thereof  "including  services  which  are 
provided  by  the  staff  of  the  State  agency  (or  of  the  local  agency  ad- 
ministering the  State  plan  in  the  political  subdivision),  to  relatives 
with  whom  such  children  (applying  for  or  receiving  such  aid)  are 
living,  in  order  to  help  such  relatives  attain  self-support  or  self-care, 
or  which  are  provided  to  maintain  and  strengthen  family  life  for 
such  children". 

AID  TO  THE  BLIND 

Sec.  313.  (a)  The  first  sentence  of  section  1001  of  the  Social  Security  42  use  1201. 
Act  is  amended  to  read :  "For  the  purpose  of  enabling  each  State  to 
furnish  financial  assistance,  as  far  as  practicable  under  the  conditions 
in  such  State,  to  needy  individuals  who  are  blind  and  of  encouraging 
each  State,  as  far  as  practicable  under  such  conditions,  to  help  such 
individuals  attain  self-support  or  self-care,  there  is  hereby  authorized 
to  be  appropriated  for  each  fiscal  year  a  sum  sufficient  to  carry  out 
the  purposes  of  this  title." 

(b)  Subsection  (a)  of  section  1002  of  such  Act  is  amended  by  42  use  1202„ 
striking  out  "and"  "before  clause  (12)  thereof,  and  by  striking  out 

the  period  at  the  end  of  such  subsection  and  inserting  in  lieu  thereof 
a  semicolon  and  the  following  new  clause:  "and  (13)  provide  a  de- 
scription of  the  services  (if  any)  which  the  State  agency  makes  avail- 
able to  applicants  for  and  recipients  of  aid  to  the  blind  to  help  them 
attain  self-support  or  self-care,  including  a  description  of  the  steps 
taken  to  assure,  in  the  provision  of  such  services,  maximum  utilization 
of  other  agencies  providing  similar  or  related  services." 

(c)  (1)  Clauses  (1)  and  (2)  of  section  1003  (a)  of  such  Act  are  Ante,  p.  847; 
each  amended  by  striking  out  ",  which  shall  be  used  exclusively  as  aid  £2£l>  P«  853« 
to  the  blind,". 

(2)  Clause  (3)  of  such  section  1003  (a)  is  amended  by  striking  out 
"which  amount  shall  be  used  for  paying  the  costs  of  administering  the 
State  plan  or  for  aid  to  the  blind,  or  both,  and  for  no  other  purpose" 
and  inserting  in  lieu  thereof  "including  services  which  are  provided  by 
the  staff  of  the  State  agency  (or  of  the  local  agency  administering  the 
State  plan  in  the  political  subdivision)  to  applicants  for  and  recipients 
of  aid  to  the  blind  to  help  them  attain  self-support  or  self-care". 

AID  TO  THE  PERMANENTLY  AND  TOTALLY  DISABLED 

Sec.  314.  (a)  The  first  sentence  of  section  1401  of  the  Social  Security  42  use  1351. 
Act  is  amended  to  read :  "For  the  purpose  of  enabling  each  State  to 
furnish  financial  assistance,  as  far  as  practicable  under  the  conditions 
in  such  State,  to  needy  individuals  eighteen  years  of  age  and  older 
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who  are  permanently  and  totally  disabled  and  of  encouraging  each 
State,  as  far  as  practicable  under  such  conditions,  to  help  such  in- 
dividuals attain  self-support  or  self-care,  there  is  hereby  authorized 
to  be  appropriated  for  each  fiscal  year  a  sum  sufficient  to  carry  out 
the  purposes  of  this  title." 
42  use  1352.  (b)  Subsection  (a)  of  section  1402  of  such  Act  is  amended  by  strik- 
ing out  "and"  before  clause  (11)  thereof,  and  by  striking  out  the 
period  at  the  end  of  such  subsection  and  inserting  in  lieu  thereof  a 
semicolon  and  the  following  new  clause :  "and  (12)  provide  a  descrip- 
tion of  the  services  (if  any)  which  the  State  agency  makes  available 
to  applicants  for  and  recipients  of  aid  to  the  permanently  and  totally 
disabled  to  help  them  attain  self-support  or  self-care,  including  a 
description  of  the  steps  taken  to  assure,  in  the  provision  of  such  serv- 
ices, maximum  utilization  of  other  agencies  providing  similar  or  re- 
lated services." 

Ante,  p.847;      (c)  (i)  Clauses  (1)  and  (2)  of  section  1403  (a)  of  such  Act  are 
£ost,  p. 8 54.  each  amended  by  striking  out ",  which  shall  be  used  exclusively  as  aid 
to  the  permanently  and  totally  disabled,". 

(2)  Clause  (3)  of  such  section  1403  (a)  is  amended  by  striking 
out  "which  amount  shall  be  used  for  paying  the  costs  of  administering 
the  State  plan  or  for  aid  to  the  permanently  and  totally  disabled,  or 
both,  and  for  no  other  purpose"  and  inserting  in  lieu  thereof  "includ- 
ing services  which  are  provided  by  the  staff  of  the  State  agency  (or  of 
the  local  agency  administering  the  State  plan  in  the  political  sub- 
division) to  applicants  for  ana  recipients  of  such  aid  to  help  them 
attain  self-support  or  self-care". 

EFFECTIVE  DATE 

Sec.  314.  The  amendments  made  by  sections  311  (b),  312  (b),  313 
(b),  and  314  (b)  shall  become  effective  July  1, 19J/7. 

Part  III — Extension  of  Aid  to  Dependent  Children 

ADDITIONAL  RELATIVES 

42  use  606.  Sec.  321.  Section  406  (a)  of  the  Social  Security  Act  is  amended  by 
striking  out  "or  aunt"  and  inserting  in  lieu  thereof  "aunt,  first  cousin, 
nephew,  or  niece". 

REQUIREMENT  OF  SCHOOL  ATTENDANCE  ELIMINATED 

42  use  606.  Sec.  322.  Such  section  406  (a)  is  further  amended  by  striking  out 
"child  under  the  age  of  sixteen,  or  under  the  age  of  eighteen  if  found 
by  the  State  agency  to  be  regularly  attending  school,  and  inserting 
in  lieu  thereof  "child  under  the  age  of  eighteen".  / 

EFFECTIVE  DATE 

Sec.  323.  The  amendments  made  by  this  part  shall  become  effective 
July  1,  1957. 

Part  IV — Kesearch  and  Training 

COOPERATIVE  RESEARCH  OR  DEMONSTRATION  PROJECTS 

42  use  1301-  Sec.  331.  Title  XI  of  the  Social  Security  Act  is  amended  by  adding 
1307, 1309.     at  ^  en(j  thereof  the  following  new  section : 
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"COOPERATIVE  RESEARCH  OR  DEMONSTRATION  PROJECT8 

"Sec.  1110.  (a)  There  are  hereby  authorized  to  be  appropriated  for  Appropriation, 
the  fiscal  year  ending  June  30, 1957,  $5,000,000  and  for  each  fiscal  year 
thereafter  such  sums  as  the  Congress  may  determine  for  (1)  making 
grants  to  States  and  public  and  other  nonprofit  organizations  and 
agencies  for  paying  part  of  the  cost  of  research  or  demonstration 
projects  such  as  those  relating  to  the  prevention  and  reduction  of  de- 
pendency, or  which  will  ai<f  in  effecting  coordination  of  planning 
between  private  and  public  welfare  agencies  or  which  will  help 
improve  the  administration  and  effectiveness  of  programs  carried  on 
or  assisted  under  the  Social  Security  Act  and  programs  related  thereto, 
and  (2)  making  contracts  or  jointly  financed  cooperative  arrange- 
ments with  States  and  public  and  other  nonprofit  organizations  and 
agencies  for  the  conduct  of  research  or  demonstration  projects  relat- 
ing to  such  matters. 

"(b)  No  contract  or  jointly  financed  cooperative  arrangement  shall 
be  entered  into,  and  no  grant  shall  be  made,  under  subsection  (a), 
until  the  Secretary  obtains  the  advice  and  recommendations  of  spe- 
cialists who  are  competent  to  evaluate  the  proposed  projects  as  to 
soundness  of  their  design,  the  possibilities  of  securing  productive 
results,  the  adequacy  of  resources  to  conduct  the  proposed  research  or 
demonstrations,  and  their  relationship  to  other  similar  research  or 
demonstrations  already  completed  or  in  process. 

"(c)  Grants  and  payments  under  contracts  or  cooperative  arrange- 
ments under  subsection  (a)  may  be  made  either  in  advance  or  by  wav 
of  reimbursement,  as  may  be  determined  by  the  Secretary ;  and  shall 
be  made  in  such  installments  and  on  such  conditions  as  the  Secretary 
finds  necessary  to  carry  out  the  purposes  of  this  section." 

TRAINING  GRANTS 

Sec.  332.  Title  VII  of  the  Social  Security  Act  is  amended  by  add-  42  use  902- 
ing  after  section  704  the  following  new  section:  904 • 

"training  grants  tor  public  welfare  personnel 

"Sec.  705.  (a)  In  order  to  assist  in  increasing  the  effectiveness  and 
efficiency  of  administration  of  public  assistance  programs  by  increas- 
ing the  number  of  adequately  trained  public  welfare  personnel  avail- 
able for  work  in  public  assistance  programs,  there  are  hereby  author- 
ized to  be  appropriated  for  the  fiscal  year  ending  June  30,  1958,  the 
sum  of  $5,000,000,  and  for  each  of  the  four  succeeding  fiscal  years  such 
sums  as  the  Congress  may  determine. 

"(b)  From  the  sums  appropriated  pursuant  to  subsection  (a),  the 
Secretary  shall  make  allotments  to  the  States  on  the  basis  of  ( 1 )  popu- 
lation, (2)  relative  need  for  trained  public  welfare  personnel,  particu- 
larly for  personnel  to  provide  self -support  and  self-care  services,  and 
(S)  financial  need. 

(c)  From  each  State's  allotment  under  subsection  (b),  the  Secre- 
tary shall  from  time  to  time  pay  to  such  State  80  per  centum  of  the  total 
of  its  expenditures  in  carrying  out  the  purposes  of  this  section  through 
(1)  grants  to  public  or  other  nonprofit  institutions  of  higher  learning 
tor  training  personnel  employed  or  preparing  for  employment  in  pub- 
lic assistance  programs,  (2)  special  courses  of  stuay  or  seminars  of 
short  duration  conducted  for  such  personnel  by  experts  hired  on  a  tem- 
porary basis  for  the  purpose,  and  (3)  establishing  and  maintaining, 
directly  or  through  grants  to  such  institutions,  fellowships  or  trainee- 
ships  for  such  personnel  at  such  institutions,  with  such  stipends  and 
allowances  as  may  be  permitted  under  regulations  of  the  Secretary. 
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"(d)  Payments  pursuant  to  subsection  (c)  shall  be  made  in  advance 
on  the  basis  of  estimates  by  the  Secretary  and  adjustments  may  be 
made  in  future  payments  under  this  section  to  take  account  of  over- 
payments or  underpayments  in  amounts  previously  paid. 

"(e)  The  amount  of  any  allotment  to  a  State  under  subsection  (b) 
for  any  fiscal  year  which  the  State  certifies  to  the  Secretary  will  not  be 
required  for  carrying  out  the  purposes  of  this  section  in  such  State 
shall  be  available  for  reallotment  from  time  to  time,  on  such  dates  as 
the  Secretary  may  fix,  to  other  States  which  the  Secretary  determines 
have  need  in  carrying  out  such  purposes  for  sums  in  excess  of  those 
previously  allotted  to  them  under  this  section  and  will  be  able  to  use 
such  excess  amounts  during  such  fiscal  year;  such  reallotments  to  be 
made  on  the  basis  provided  in  subsection  (b)  for  the  initial  allotments 
to  the  States.  Any  amount  so  reallotted  to  a  State  shall  be  deemed 
part  of  its  allotment  under  such  subsection." 
42  use  1301.  Sec.  333.  Section  1101  (a)  (1)  of  the  Social  Security  Act  is  amended 
by  striking  out  "titles  I,  IV,  V,  X,  and  XIV"  and  inserting  in  lieu 
thereof  "titles  I,  IV,  V,  VII,  X,  and  XIV". 

Part  V — Amendments  to  Matching  Formulas 

AMENDMENT  TO  MATCHING  FORMULA  FOR  OLD-AGE  ASSISTANCE 

Ante,  p.  848.     Sec.  341.  Section  3  (a)  of  the  Social  Security  Act  is  amended  to 
read  as  follows: 

"(a)  From  the  sums  appropriated  therefor,  the  Secretary  of  the 
Treasury  shall  pay  to  each  State  which  has  an  approved  plan  for  old- 
age  assistance,  for  each  quarter,  beginning  with  the  quarter  com- 
mencing October  1,  1956,  (1)  in  the  case  of  any  State  other  than 
Puerto  Kico  and  the  Virgin  Islands,  an  amount  equal  to  the  sum  of 
the  following  proportions  of  the  total  amounts  expended  during  such 
quarter  as  old-age  assistance  under  the  State  plan,  not  counting  so 
much  of  such  expenditure  with  respect  to  any  individual  for  any 
month  as  exceeds  $60 — 

"(A)  four-fifths  of  such  expenditures,  not  counting  so  much  of 
any  expenditure  with  respect  to  any  month  as  exceeds  the  product 
of  $30  multiplied  by  the  total  number  of  such  individuals  who 
received  old-age  assistance  for  such  month;  plus 

"(B)  one-half  of  the  amount  by  which  such  expenditures  ex- 
ceed the  maximum  which  may  be  counted  under  clause  ( A) ; 
and  (2)  in  the  case  of  Puerto  Rico  and  the  Virgin  Islands,  an  amount, 
which  shall  be  used  exclusively  as  old-age  assistance,  equal  to  one-half 
of  the  total  of  the  sums  expended  during  such  quarter  as  old-age 
assistance  under  the  State  plan,  not  counting  so  mucn  of  such  expendi- 
ture with  respect  to  any  individual  for  any  month  as  exceeds  $30,  and 
(3)  in  the  case  of  any  State,  an  amount  equal  to  one-half  of  the  total 
of  the  sums  expended  during  such  quarter  as  found  necessary  by  the 
Secretary  of  Health,  Education,  and  Welfare  for  the  proper  and 
efficient  administation  of  the  State  plan,  including  services  which  are 
provided  by  the  staff  of  the  State  agency  (or  of  the  local  agency  ad- 
ministering the  State  plan  in  the  political  subdivision)  to  applicants 
for  and  recipients  of  old-age  assistance  to  help  them  attain  self -care." 

AMENDMENT  TO  MATCHING  FORMULA  FOR  AID  TO  DEPENDENT  CHILDREN 

Ante,  p.  8 49 j     Sec.  342.  Section  403  (a)  of  the  Social  Security  Act  is  amended  to 

post,  p. 854.   read  as  follows : 

"(a)  From  the  sums  appropriated  therefor,  the  Secretary  of  the 
Treasury  shall  pay  to  each  State  which  has  an  approved  plan  for  aid 
to  dependent  children,  for  each  quarter,  beginning  with  the  quarter 
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commencing  October  1,  1956,  (1)  in  the  case  of  any  State  other  than 
Puerto  Rico  and  the  Virgin  Islands,  an  amount  equal  to  the  sum  of 
the  following  proportions  of  the  total  amounts  expended  during  such 
quarter  as  aid  to  dependent  children  under  the  State  plan,  not  count- 
ing so  much  of  such  expenditure  with  respect  to  any  dependent  child 
for  any  month  as  exceeds  $32,  or  if  there  is  more  than  one  dependent 
child  in  the  same  home,  as  exceeds  $32  with  respect  to  one  such  de- 
pendent child  and  $23  with  respect  to  each  of  the  other  dependent  chil- 
dren, and  not  counting  so  much  of  such  expenditure  for  any  month 
with  respect  to  a  relative  with  whom  any  dependent  child  is  living  as 
exceeds  $32— 

"(A)  fourteen-seventeenths  of  such  expenditures,  not  count- 
ing so  much  of  the  expenditures  with  respect  to  any  month  as 
exceeds  the  product  of  $17  multiplied  by  the  total  number  of 
dependent  children  and  other  individuals  with  respect  to  whom 
aid  to  dependent  children  is  paid  for  such  month ;  plus 

"(B)  one-half  of  the  amount  by  which  such  expenditures  ex- 
ceed the  maximum  which  may  be  counted  under  clause  (A) ; 
and  (2)  in  the  case  of  Puerto  Rico  and  the  Virgin  Islands,  an  amount 
equal  to  one-half  of  the  total  of  the  sums  expended  during  such 
quarter  as  aid  to  dependent  children  under  the  State  plan,  not  count- 
ing so  much  of  such  expenditure  with  respect  to  any  dependent  child 
for  any  month  as  exceeds  $18,  or  if  there  is  more  than  one  dependent 
child  in  the  same  home,  as  exceeds  $18  with  respect  to  one  such 
dependent  child  and  $12  with  respect  to  each  of  the  other  dependent 
children,  and  not  counting  so  much  of  such  expenditure  for  any 
month  with  respect  to  a  relative  with  whom  any  dependent  child  is 
living  as  exceeds  $18;  and  (3)  in  the  case  of  any  State,  an  amount 
equal  to  one-half  of  the  total  of  the  sums  expended  during  such 
quarter  as  found  necessary  by  the  Secretary  of  Health,  Education, 
and  Welfare  for  the  proper  and  efficient  administration  of  the  State 
plan,  including  services  which  are  provided  by  the  staff  of  the  State 
agency  (or  of  the  local  agency  administering  the  State  plan  in  the 
political  subdivision)  to  relatives  with  whom  such  children  (applying 
for  or  receiving  such  aid)  are  living,  in  order  to  help  such  relatives 
attain  self-support  or  self-care,  or  which  are  provided  to  maintain 
and  strengthen  family  life  for  such  children." 

AMENDMENT  TO  MATCHING  FORMULA  FOR  A  ID  TO  THE  BLIND 

Sec.  343.  Section  1003  (a)  of  the  Social  Security  Act  is  amended  Ante>  PP-  847  > 
to  read  as  follows:  849 • 

"(a)  From  the  sums  appropriated  therefor,  the  Secretary  of  the 
Treasury  shall  pay  to  each  State  which  has  an  approved  plan  for  aid 
to  the  blind  for  each  quarter,  beginning  with  the  quarter  commencing 
October  1,  1956,  (1)  in  the  case  of  any  State  other  than  Puerto  Rico 
and  the  Virgin  Islands,  an  amount  equal  to  the  sum  of  the  following 
proportions  of  the  total  amounts  expended  during  such  quarter  as 
aid  to  the  blind  under  the  State  plan,  not  counting  so  much  of 
such  expenditure  with  respect  to  any  individual  for  any  month  as 
exceeds  $60— 

L  "(A)  four-fifths  of  such  expenditures,  not  counting  so  much 

of  any  expenditure  with  respect  to  any  month  as  exceeds  the 
product  of  $30  multiplied  by  the  total  number  of  such  individuals 
who  received  aid  to  the  blind  for  such  month ;  plus 

"(B)  one-half  of  the  amount  by  which  such  expenditures  exceed 
the  maximum  which  may  be  counted  under  clause  ( A)  ; 
and  (2)  in  the  case  of  Puerto  Rico  and  the  Virgin  Islands,  an  amount 
equal  to  one-half  of  the  total  of  the  sums  expended  during  such  quar- 


310 


Pub.  Law  880 

All  70  Stfct.  854.  

ter  as  aid  to  the  blind  under  the  State  plan,  not  counting  so  much  of 
such  expenditure  with  respect  to  any  individual  for  any  month  as 
exceeds  $30;  and  (3)  in  the  case  of  any  State,  an  amount  equal  to 
one-half  of  the  total  of  the  sums  expended  during  such  quarter  as 
found  necessary  by  the  Secretary  of  Health,  Education,  and  Welfare 
for  the  proper  and  efficient  administration  of  the  State  plan,  including 
services  which  are  provided  by  the  staff  of  the  State  agency  (or  of  the 
local  agency  administering  the  State  plan  in  the  political  subdivision) 
to  applicants  for  and  recipients  of  aid  to  the  blind  to  help  them  attain 
self-support  or  self-care. 

AMENDMENT  TO  MATCHING  FORMULA  FOR  AID  TO  THE  PERMANENTLY  AND 
TOTALLY  DISABLED 

Sec.  344.  Section  1403  (a)  of  the  Social  Security  Act  is  amended 
to  read  as  follows : 

"(a)  From  the  sums  appropriated  therefor,  the  Secretary  of  the 
Treasury  shall  pay  to  each  State  which  has  an  approved  plan  for  aid 
to  the  permanently  and  totally  disabled,  for  each  quarter,  beginning 
with  the  quarter  commencing  October  1,  1956,  (1)  in  the  case  of  any 
State  other  than  Puerto  Rico  and  the  Virgin  Islands,  an  amount  equal 
to  the  sum  of  the  following  proportions  of  the  total  amounts  expended 
during  such  quarter  as  aid  to  the  permanently  and  totally  disabled 
under  the  State  plan,  not  counting  so  much  of  such  expenditure  with 
respect  to  any  individual  for  any  month  as  exceeds  $60 — 

"(A)  four-fifths  of  such  expenditures,  not  counting  so  much  of 
any  expenditure  with  respect  to  any  month  as  exceeds  the  product 
of  $30  multiplied  by  the  total  number  of  such  individuals  who 
received  aid  to  the  permanently  and  totally  disabled  for  such 
month ;  plus 

"(B)  one-lialf  of  the  amount  by  which  such  expenditures 
exceed  the  maximum  which  may  be  counted  under  clause  (A)  ; 
and  (2)  in  the  case  of  Puerto  Rico  and  the  Virgin  Islands,  an  amount 
equal  to  one-half  of  the  total  of  the  sums  expended  during  such  quarter 
as  aid  to  the  permanently  and  totally  disabled  under  the  State  plan, 
not  counting  so  much  of  such  expenditure  with  respect  to  any  indi- 
vidual for  any  month  as  exceeds  $30 ;  and  (3)  in  the  case  of  any  State, 
an  amount  equal  to  one-half  of  the  total  of  the  sums  expended  during 
such  quarter  as  found  necessary  by  the  Secretary  of  Health,  Educa- 
tion, and  Welfare  for  the  proper  and  efficient  administration  of  the 
State  plan,  including  services  which  are  provided  by  the  staff  of  the 
State  agency  (or  of  the  local  agency  administering  the  State  plan  in 
the  political  subdivision)  to  applicants  for  and  recipients  of  such  aid 
to  help  them  attain  self-support  or  self-care." 

EFFECTIVE  DATE 

Sec.  345.  The  amendments  made  by  this  part  shall  be  effective  for 
the  period  beginning  October  1,  1956,  and  ending  with  the  close  of 
June  30,  1959,  and  after  such  amendments  cease  to  be  in  effect  any 
provision  of  law  amended  thereby  shall  be  in  full  force  and  effect  as 
though  this  part  had  not  been  enacted. 

Part  VI — Miscellaneous  Assistance  Amendments 

AID  TO  DEPENDENT  CHILDREN  IN  PUERTO  RICO  AND  THE  VIRGIN  ISLANDS 

Ante,  pp.849,  Sec.  351.  (a)  Clause  (2)  of  subsection  (a)  of  section  403  of  the 
852*  Social  Security  Act  is  amended  by  inserting  immediately  before  the 


Ante,  pp.  847, 
8*557 
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semicolon  the  following :  ",  and  not  counting  so  much  of  such  expendi- 
ture for  any  month  with  respect  to  a  relative  with  whom  any  depend- 
ent child  is  living  as  exceeds  $18". 

(b)  Subsection  (b)  of  section  406  of  such  Act  is  amended  by  strik-  42  use  606. 
ing  out  "(except  wnen  used  in  clause  (2)  of  section  403  (a) 


(c)  Section  1108  of  such  Act  is  amended  by  striking  out  "$4,250,000"  42  1,50  1308< 
and  inserting  in  lieu  thereof  "$5,312,500",  and  l>y  striking  out 
"$160,000"  and  inserting  in  lieu  thereof  "$200,000'* 


(d)  The  amendments  made  by  this  section  shall  be  effective  with 


Effective 


Ante,  p.  843, 


respect  to  the  fiscal  year  ending  June  30, 1957,  and  all  succeeding  fiscal years" 
years. 

TITLE  IV— MISCELLANEOUS  PROVISIONS 

SERVICE  FOR  CERTAIN  TAX-EXEMPT  ORGANIZATIONS  PRIOR  TO  ENACTMENT 

OP  THIS  ACT 

Sec.  401.  Section  403  of  the  Social  Security  Amendments  of  1954  68  stat' 

is  amended  to  read  as  follows :  26  usc  *pp*  1426 

note. 

"service  for  certain  tax-exempt  organizations  prior  to  enactment 
of  the  social  security  amendments  of  1966 

"Sec.  403.  (a)  In  any  case  in  which — 

"(1)  an  individual  has  been  employed,  at  any  time  subsequent 
to  1950  and  prior  to  the  enactment  of  the  Social  Security  Amend- 
ments of  1956,  by  an  organization  which  is  described  in  section  501 
(c)  (3)  of  the  Internal  Revenue  Code  of  1954  and  which  is  exempt 26  use  501. 
from  income  tax  under  section  501  (a}  of  such  Code  but  which  has 
failed  to  file  prior  to  the  enactment  oi  the  Social  Security  Amend- 
ments of  1956  a  valid  waivei  certificate  under  section  1426  (1) 
(1)  of  the  Internal  Revenue  Code  of  1939  or  section  3121  (k)  (lj 
of  the  Internal  Revenue  Code  of  1954 ; 

"(2)  the  service  performed  by  such  individual  as  an  employee 
of  such  organization  during  the  period  subsequent  to  1950  and 
prior  to  1957  would  have  constituted  employment  (as  defined  in 
section  210  of  the  Social  Security  Act  and  section  1426  (b)  of  the  Ante,  p.  824. 
Internal  Revenue  Code  of  1939  or  section  3121  (b)  of  the  Internal 
Revenue  Code  of  1954,  as  the  case  may  be,  at  the  time  such  service  Ante,  pp.  839, 
was  performed)  if  such  organization  had  filed  prior  to  the  per-  840» 
formance  of  such  service  such  a  certificate  accompanied  by  a  list 
of  the  signatures  of  employees  who  concurred  in  the  filing  of  such 
certificate  and  such  individual's  signature  had  appeared!  on  such 
list; 

"(3)  the  taxes  imposed  by  sections  1400  and  1410  of  the 
Internal  Revenue  Code  of  1939  or  sections  3101  and  3111  of  the 
Internal  Revenue  Code  of  1954,  as  the  case  may  be,  have  been  Ante,  p.  845. 
paid  with  respect  to  any  part  of  the  remuneration  paid  to  such 
individual  by  such  organization  for  such  service; 

"(4)  part  of  such  taxes  have  been  paid  prior  to  the  enactment 
of  the  Social  Security  Amendments  of  1956 ; 

"  (5)  so  much  of  such  taxes  as  have  been  paid  prior  to  the  enact- 
ment of  the  Social  Security  Amendments  of  1956  have  been  paid 
by  such  organization  in  good  faith  and  upon  the  assumption  that 
a  valid  waiver  certificate  had  been  filed  by  it  under  section  1426 
(1)  (1)  of  the  Internal  Revenue  Code  of  1939  or  section  3121  (k) 
( 1 )  of  the  Internal  Revenue  Code  of  1954,  as  the  case  may  be ;  and  Ante,  p.  843 . 
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"(6)  no  refund  of  such  taxes  has  been  obtained, 
the  amount  of  such  remuneration  with  respect  to  which  such  taxes 
have  been  paid  shall,  upon  the  request  of  such  individual  (filed  in  such 
form  and  manner,  and  with  such  official,  as  may  be  prescribed  by 
regulations  under  chapter  21  of  the  Internal  Revenue  Code  of  1954), 
be  deemed  to  constitute  remuneration  for  employment  as  defined  in 
section  210  of  the  Social  Security  Act  and  section  1426  (b)  of  the 
Internal  Revenue  Code  of  1939  or  section  3121  (b)  of  the  Internal 
Revenue  Code  of  1954,  as  the  case  may  be. 
"(b)  In  any  case  in  which — 

"(1)  an  individual  has  been  employed,  at  any  time  subsequent 
to  1950  and  prior  to  the  enactment  of  the  Social  Security  Amend- 
ments of  1956,  by  an  organization  which  has  filed  a  valid  waiver 
certificate  under  section  1426  (1)  (1)  of  the  Internal  Revenue 
Code  of  1939  or  section  3121  (k)  (1)  of  the  Internal  Revenue 
Code  of  1954; 

"(2)  the  service  performed  by  such  individual  during  the  time 
he  was  so  employed  would  have  constituted  employment  (as 
defined  in  section  210  of  the  Social  Security  Act  and  section  1426 
(b)  of  the  Internal  Revenue  Code  of  1939  or  section  3121  (b) 
of  the  Internal  Revenue  Code  of  1954,  as  the  case  may  be,  at  the 
time  such  service  was  performed)  if  such  individual's  signature 
had  appeared  on  the  list  of  signatures  of  employees  who  con- 
curred in  the  riling  of  such  certificate ; 

"(3)  the  taxes  imposed  by  sections  1400  and  1410  of  the  Internal 
Revenue  Code  of  1939  or  sections  3101  and  3111  of  the  Internal 
Revenue  Code  of  1954,  as  the  case  may  be,  have  been  paid  prior 
to  the  enactment  of  the  Social  Security  Amendments  of  1956 
with  respect  to  any  part  of  the  remuneration  paid  to  such  indi- 
vidual by  such  organization  for  such  service ;  and 
"  (4)  no  refund  of  such  taxes  has  been  obtained, 
the  amount  of  such  remuneration  with  respect  to  which  such  taxes 
have  been  paid  shall,  upon  the  request  of  such  individual  (filed  on 
or  before  January  1.  1959,  and  in  such  form  and  manner,  and  with 
such  official,  as  may  De  prescribed  by  regulations  made  under  chapter 
21  of  the  Internal  Revenue  Code  of  1954),  be  deemed  to  constitute 
remuneration  for  employment  as  defined  in  section  210  of  the  Social 
Security  Act  and  section  1426  (b)  of  the  Internal  Revenue  Code  of 
1939  or  section  3121  (b)  of  the  Internal  Revenue  Code  of  1954,  as 
the  case  may  be,  and  such  individual  shall  be  deemed  to  have  concurred 
in  the  filing  of  the  waiver  certificate  filed  by  such  organization  under 
section  1426  (1)  (1)  of  the  Internal  Revenue  Code  of  1939  or  section 
3121  (k)  (1)  of  the  Internal  Revenue  Code  of  1954." 


Amendment  Relating  to  Maternal  and  Child  Welfare  Services 

Sec.  402.  The  first  sentence  of  subsection  (a)  of  section  521  of  the 
A2  use  721,     Social  Security  Act  is  amended  by  striking  out  "for  each  fiscal  year, 
beginning  with  the  fiscal  year  ending  June  30,  1936,  the  sum  of  $10,- 
000,000"  and  inserting  in  lieu  thereof  "for  each  fiscal  year,  beginning 
with  the  fiscal  year  ending  June  30,  1958,  the  sum  of  $12,000,000" 
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EFFECTIVE  DATE 

Sec.  403.  The  amendment  made  by  section  402  shall  be  effective  with 
respect  to  fiscal  years  beginning  after  June  30,  1957. 

Approved  August  1,  1956. 
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Public  Law  85-26 
85th  Congress,  H.  R.  3035 
April  25,  1957 

AN  ACT 

71  Stat.  27.  

To  provide  a  temporary  extension  of  certain  special  provisions  relating  to 
State  plans  for  aid^  to  the  blind. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 

United  States  of  America  in  Congress  assembled,  That  section  344  state  aid 

(b)  of  the  Social  Security  Act  Amendments  of  1950  (Public  Law  734,  *°  the  .bl^# 

Eighty-first  Congress),  as  amended  by  section  302  of  the  Social  Secu-  64  stat-  554  • 

rity  Amendments  of  1954  (Public  Law  761,  Eighty-third  Congress),  68  Stat.  1097. 

is  amended  by  striking  out  "June  30,  1957"  and  inserting  in  lieu  42  use  1202a 

thereof  "June  30, 1959*'.  note- 

Approved  April  25,  1957. 


Public  Law  85-109 
85th  Congress,  H.  R.  6191 
July  17,  1957 

AN  ACT 


To  amend  title  II  of  the  Social  Security  Act,  as  amended,  to  extend  the  period 
during  which  an  application  for  a  disability  determination  is  granted  full 
retroactivity,  and  for  other  purposes. 

Beh  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled,  That  paragraph  (4)  68  Stat.  1080. 
of  section  216  (i)  of  the  Social  Security  Act  is  amended  by  striking  out  42  use  416 • 
"July  1957"  and  inserting  in  lieu  thereof  "July  1958",  and  by  striking 
out  "July  1956"  and  inserting  in  lieu  thereof  "July  1957". 

Sec.  2.  (a)  Section  224  (e)  of  the  Social  Security  Act  is  amended  by  70  stat.  817. 
adding  at  the  end  thereof  the  following  new  sentence:  "For  the  pur-  42  use  424. 
poses  of  this  section,  the  term  'periodic  benefit'  does  not  include  com- 
pensation paid  to  any  individual  under  laws  administered  by  the 
Veterans'  Administration  on  account  of  such  individual's  service- 
connected  disability." 

(b)  The  amendment  made  by  subsection  (a)  shall  apply  only  with 
respect  to  monthly  benefits  under  title  II  of  the  Social  Security  Act  70  Stat.  807. 
for  months  after  June  1957.  42  use  401-425, 

Approved  July  17,  1957. 


(314) 


Public  Law  85-110 
85th  Congress,  H.  R.  7238 
July  17,  1957 

AN  ACT 

To  give  the  States  an  option  with  respect  to  the  basis  for  claiming  Federal 
participation  in  vendor  medical  care  payments  for  recipients  of  public  assist- 
ance. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled,  That  section  305  of  70  Stat.  848. 
the  Social  Security  Amendments  of  1956  (Public  Law  880,  Eighty-  42  use  303  note, 
fourth  Congress)  is  amended  to  read  as  follows : 

"'effective  date 

"Sec.  305.  (a)  Except  as  provided  in  subsection  (b),  the  amend- 
ments made  by  this  part  shall  become  effective  July  1,  1957. 

"(b)  The  amendments  made  by  any  section  of  this  part  shall  not 
apply  to  any  State  (as  denned  in  section  1101  of  the  Social  Security  42  usc  1301. 
Act  for  purposes  of  title  I  thereof)  for  any  fiscal  year  for  which  71  stat.  308. 
there  is  in  effect  an  election  by  it  not  to  have  the  amendments  made  by  71  Stat.  309. 
such  section  apply  to  it.  Any  such  election  shall  be  in  effect  for  a 
fiscal  year  only  if  notice  of  the  election  has  been  filed  with  the  Secre- 
tary of  Health,  Education,  and  Welfare  at  some  time  prior  to  May 
16  of  the  preceding  fiscal  year,  except  that  any  such  election  shall 
be  in  effect  for  the  fiscal  year  beginning  Julv  1,  1957,  if  notice  of  the 
election  is  filed  with  the  Secretary  prior  to  August  1,  1957.  An  elec- 
tion by  a  State  under  this  subsection  shall  continue  in  effect  until  the 
close  of  any  fiscal  year  designated  in  a  notice  of  termination  of  such 
election  which  is  filed  with  the  Secretary  of  Health,  Education,  and 
Welfare  prior  to  May  16  of  such  year.  Elections  hereunder  shall  be 
made,  and  notices  thereof  and  notices  of  termination  shall  be  filed, 
on  such  form  or  forms  and  in  such  manner  as  the  Secretary  of  Health, 
Education,  and  Welfare  may  prescribe." 

Approved  July  17,  1957. 
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Public  Law  85-227 
85th  Congress,  H.  R.  8753 
August  30,  1957 

AN  ACT 


71  Stat.  512, 


To  amend  title  II  of  the  Social  Security  Act  to  include  California,  Connecticut, 
Minnesota,  and  Rhode  Island  among  the  States  which  are  permitted  to  divide 
their  retirement  systems  into  two  parts  so  as  to  obtain  social-security  cover- 
age, under  State  agreement,  for  only  those  State  and  local  employees  who 
desire  such  coverage. 


Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled,  That  the  fourth  sen-  Sooial  seourity. 
tence  of  section  218  (d)  (6)  of  the  Social  Security  Act  is  amended  by  Retirement  sys- 
inserting  "California,  Connecticut,"  before  "Florida",  by  inserting  Jems  in  ©e^a-in 
"Minnesota,"  before  "New  York",  and  by  inserting  "Rhode  Island,"  !taJ?8:  ooe 
before  "Tennessee".  J°  418? 

Sec.  2.  Notwithstanding  subsection  (f )  of  section  218  of  the  Social  68  stat#  jo58 
Security  Act,  any  modification  of  the  agreement  with  the  State  of  42  use  iie. 
California,  Connecticut,  Minnesota,  or  Rhode  Island  under  such  sec- 
tion which  makes  such  agreement  applicable  to  services  performed  in 
positions  covered  by  a  separate  retirement  system  created  pursuant 
to  the  fourth  sentence  of  subsection  (d)  (6)  of  such  section  (and 
consisting  of  the  positions  of  members  who  desire  coverage  under  the 
agreement)  may,  if  such  modification  is  agreed  to  prior  to  1960,  be 
made  effective  with  respect  to  services  performed  in  such  positions 
after  an  effective  date  specified  in  such  modification,  except  that  in 
no  case  may  such  date  be  earlier  than  December  31, 1955. 

Approved  August  30,  1957. 


(816) 


Public  Law  85-229 
85th  Congress,  H.  R.  8821 
August  30,  1957 

AN  ACT   71  Stat.  513, 

To  amend  title  II  of  the  Social  Security  Act  to  facilitate  the  provision  of  social 
security  coverage  for  State  and  local  employees  under  certain  retirement 
systems. 


Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled,  That  section  218  Sooial  Security, 
(d)  of  the  Social  Security  Act  is  amended  by  adding  at  the  end  there-  70  Stat.  825. 
of  the  following  new  paragraph :  42  Vs0  418« 

"(7)  The  certification  by  the  governor  required  under  paragraph 
(3)  shall  be  deemed  to  have  been  made,  in  the  case  of  a  division  or 
part  (created  under  the  fourth  sentence  of  paragraph  (6) )  consisting 
of  the  positions  of  members  of  a  retirement  system  who  desire  cover- 
age under  the  agreement  under  this  section,  if  the  governor  certifies 
to  the  Secretary  of  Health,  Education,  and  Welfare  that — 

"(A)  an  opportunity  to  vote  by  written  ballot  on  the  question 
of  whether  they  wish  to  be  covered  under  an  agreement  under 
this  section  was  given  to  all  individuals  who  were  members  of 
such  system  at  the  time  the  vote  was  held; 

"(B)  not  less  than  ninety  days'  notice  of  such  vote  was  given 
to  all  individuals  who  were  members  of  such  system  on  the  date 
the  notice  was  issued ; 

"(C)  the  vote  was  conducted  under  the  supervision  of  the  gov- 
ernor or  an  agency  or  individual  designated  by  him ;  and 

"(D)  such  system  was  divided  into  two  parts  or  divisions  in 
accordance  with  the  provisions  of  the  fourth  and  fifth  sentences 
of  paragraph  (6). 
For  purposes  of  this  paragraph,  an  individual  in  a  position  to  which 
the  State  agreement  already  applied  or  in  a  position  excluded  by  or 
pursuant  to  paragraph  (5)  shall  not  be  considered  a  member  of  the 
retirement  system." 
Approved  August  30,  1957. 


(317) 


Public  Law  85-238 
85th  Congress,  H.  R.  1944 
August  30,  1957 

AN  ACT 

To  amend  title  II  of  the  Social  Security  Act  s)  as  to  make  inapplicable,  in  the 
case  of  the  survivors  of  certain  members  of  the  Armed  Forces,  the  provisions 
which  presently  prevent  the  payment  of  benefits  to  aliens  who  are  outside  the 
United  States. 

Be  it  enacted  by  the  Senate  and  Home  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled,  That  section  202  (t)  Sooial  Seourlty 
(4)  of  the  Social  Security  Act  is  amended  (1)  by  striking  out  the  Aot, amendments, 
period  at  the  end  of  subparagraph  (C)  and  inserting  in  lieu  thereof  70  Stat.  835. 

or",  and  (2)  by  adding  after  subparagraph  (C)  the  following  new  42  ^  402» 
subparagraph : 

"(D)  the  individual  on  whose  wages  and  self -employment 
income  such  benefit  is  based  died,  before  such  month,  either  (i) 
while  on  active  duty  or  inactive  duty  training  (as  those  terms  are 
defined  in  section  210  (m)  (2)  and  (3))  as  a  member  of  a  uni-  42  use  410. 
formed  service  (as  defined  in  section  210  (n) ) ,  or  (ii)  as  the  result 
of  a  disease  or  injury  which  the  Administrator  of  Veterans'  Affairs 
determines  was  incurred  or  aggravated  in  line  of  duty  while  on 
active  duty  (as  defined  in  section  210  (ra)  (2)),  or  an  injury 
which  he  determines  was  incurred  or  aggravated  in  line  of  duty 
while  on  inactive  duty  training  (as  defined  in  section  210  (m)  (3) ) , 
as  a  member  of  a  uniformed  service  (as  defined  in  section  210 
(n)),  if  the  Administrator- determines  that  such  individual  was 
discharged  or  released  from  the  period  of  such  active  duty  or 
inactive  duty  training  under  conditions  other  than  dishonorable, 
and  if  the  Administrator  certifies  to  the  Secretary  his  determina- 
tions with  respect  to  such  individual  under  this  clause." 
Sec.  2.  The  amendments  made  by  the  first  section  of  this  Act  shall 

apply  with  respect  to  monthly  benefits  under  section  202  of  the  Social  42  use  402. 

Security  Act  for  months  after  December  1956,  and  with  respect  to 

lump-sum  death  payments  under  such  section  202  in  the  case  of  deaths 

occurring  after  December  1956. 

Sec.  3.  (a)  Section  202  (b)   (1)  of  the  Social  Security  Act  is  70  Stat.  813. 

amended  by  striking  out  subparagraph  (0)  and  redesignating  sub-  42  USC  402. 

paragraph  (D)  as  subparagraph  (C),  and  by  inserting  "and"  at  the 

end  of  subparagraph  (B). 

(b)  Section  202  (c)  (1)  of  such  Act  is  amended  by  striking  out  70  Stat.  814. 
subparagraph  (C)  and  redesignating  subparagraphs  (D)  and  (E)  as  42  usc  402, 
subparagraphs  (C)  and  (D),  respect  i  a el  v.  71  Stat.  518. 

(c)  Section  202  (e)  (1)  of  such  Act  is  amended  by  striking  out  71  Stat.  519. 
subparagraph  (D)  and  redesignating  subparagraph  (E)  as  sub- 68   Stat.  1085. 
paragraph  (D)  and  by  inserting  "and"  at  the  end  of  subparagraph 42  use  402. 
(C). 

(d)  Section  202  (f)  (1)  of  such  Act  is  amended  by  striking  out  64  Stat.  485. 
subparagraph  (D)  and  redesignating  subparagraphs  (E)  and  (F) 

as  subparagraphs  (D)  and  (E),  respectively. 

(e)  Section  202  (g)  (1)  (F)  of  such  Act  is  amended  to  read  as  64  Stat.  486. 
follows: 

"(F)  in  the  case  of  a  former  wife  divorced,  was  receiving  from 
such  individual  (pursuant  to  agreement  or  court  order)  at  least 
one-half  of  her  support  at  the  time  of  his  death,  and  the  child 
referred  to  in  subparagraph  (E)  is  her  son,  daughter,  or  legally 
adopted  child  and  the  benefits  referred  to  in  such  subparagraph 
are  payable  on  the  basis  of  such  individual's  wages  and  self- 
employment  income." 
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70  Stat    808         (f)  Section  202  (h)  (1)  of  such  Act  is  amended  by  striking  out, 
'    "(e)  (1)  (D)  and  (E)"  and  "(f)  (1)  (D),  (E) ,  and  (F) "  and  insert- 
ing in  lieu  thereof  "(e)  (1)  (D)»  and  "(f)  (1)  (D)  and  (E)",  re- 
spectively. 

70  Stat.  832.        (&)  Section  202  (p)  (1)  of  such  Act  is  amended  by  striking  out 
42  USC  402.       "subparagraph  (D)  of  subsection  (c)  (1)*'  and  "subparagraph  (E) 
of  subsection  (f)  (1)"  and  inserting  in  lieu  thereof  "subparagraph 
(C)  of  subsection  (c)   (1)"  and  "subparagraph  (D)  of  subsection 
(f)  (1)",  respectively. 
64  Stat.  492.        (h)  Section  216  ( h)  is  amended  to  read  as  follows : 
42  USC  416.  "(h)  (1)  An  applicant  is  the  wife,  husband,  widow,  or  widower 

of  awfully  or  currently  insured  individual  for  purposes  of  this  title 
if  the  courts  of  the  State  in  which  such  insured  individual,  is  domiciled 
at  the  time  such  applicant  files  an  application,  or,  if  such  insured 
individual  is  dead,  the  courts  of  the  State  in  which  he  was  domiciled 
at  the  time  of  death,  or,  if  such  insured  individual  is  or  was  jiot  so 
domiciled  in  any  State,  the  courts  of  the  District  of  Columbia,  would 
find  that  such  applicant  and  such  insured  individual  were  validly 
married  at  the  time  such  applicant  files  such  application  or,  if 'such 
insured  individual  is  dead,  at  the  time  he  died.  If  such  courts  would 
not  find  that  such  applicant  and  such  insured  individual  were  validly 
married  at  such  time,  such  applicant  shall,  nevertheless  be  deemed 
to  be  the  wife,  husband,  widow,  or  widower,  as  the  case  may  be, 
of  such  insured  individual  if  such  applicant  would,  under  the  laws 
applied  by  such  courts  in  determining  the  devolution  of  intestate 
personal  property,  have  the  same  status  with  respect  to  the  taking 
of  such  property  as  a  wife,  husband,  widow,  or  widower  of  such 
insured  individual. 

"(2)  In  determining  whether  an  applicant  is  the  child  or  parent 
of  a  fully  or  currently  insured  individual  for  purposes  of  this  title, 
the  Secretary  shall  apply  such  law  as  would  be  applied  in  determining 
the  devolution  of  intestate  personal  property  by  the  courts  of  the 
State  in  which  such  insured  individual  is  domiciled  at  the  time  such 
applicant  files  application,  or,  if  such  insured  individual  is  dead,  by 
the  courts  of  the  State  in  which  he  was  domiciled  at  the  time  of  his 
death,  or,  if  such  insured  individual  is  or  was  not  so  domiciled  in  any 
State,  by  the  courts  of  the  District  of  Columbia.  Applicants  who 
according  to  such  law  would  have  the  same  status  relative  to  taking 
intestate  personal  property  as  a  child  or  parent  shall  be  deemed  such. 
70  Stat.  871.  "(3)  For  purposes  of  section  202  (i),  a  widow  shall  be  deemed  to 
42  USC  402.  have  been  living  with  her  husband  at  the  time  of  his  death  if  they  were 
both  members  of  the  same  household  on  the  date  of  his  death,  or 
71  Stat.  519.  she  was  receiving  regular  contributions  from  him  toward  her  support 
71  Stat.  520.  on  such  date,  or  he  had  been  ordered  by  any  court  to  contribute  to  her 
support;  a  widower  shall  be  deemed  to  have  been  living  with  his  wife 
at  the  time  of  her  death  if  they  were  both  members  of  the  same  house- 
hold at  the  time  of  her  death,  or  he  was  receiving  regular  contributions 
from  her  toward  his  support  on  such  date,  or  she  had  been  ordered  by 
any  court  to  contribute  to  his  support." 

(1)  (1)  Except  as  provided  in  paragraph  (2),  the  amendments 
made  by  this  section  shall  apply  in  the  case  of  monthly  benefits  under 

42  USC  402.       section  202  of  the  Social  Security  Act  for  months  after  the  month 
in  which  this  Act  is  enacted. 

(2)  The  amendment  made  by  subsection  (f)  shall  not  apply  in  the 
70  Stat.  808.  case  of  benefits  under  section  202  (h)  of  the  Social  Security  Act,  based 
42  USC  402.       on  the  wages  and  self-employment  income  of  a  deceased  individual 

who  died  in  or  prior  to  the  month  in  which  this  Act  is  enacted,  for  any 
parent  who  files  the  proof  of  support,  required  by  such  section  202 
64  Stat.  492.    (h),  in  or  prior  to  the  month  in  which  this  Act  is  enacted;  and  the 
42  USC  416.       amendment  to  section  216  (h)  (1)  of  such  Act  made  by  subsection 
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(h)  of  this  section  shall  not  operate  to  deprive  any  such  parent  of 

benefits  to  which  he  would  otherwise  be  entitled  under  section  202  (h)  70  Stat.  808, 

of  such  Act.  42  402. 

Sec.  4.  (a)  Section  1  (q)  of  the  Railroad  Retirement  Act  of  1937,  70  Stat.  836, 

as  amended,  is  amended  oy  striking  out  "1956"  and  inserting  in  lieu  877, 

thereof  "1957."  45  use  228a. 

(b)  Paragraph  (1)  of  section  5  (1)  of  the  Railroad  Retirement  45  use  228e. 
Act  of  1937,  as  amended-  is  amended  by  striking  out  the  sentence 
immediately  following  clause  (iii)  thereof  and  inserting  in  lieu  thereof 

the  following  sentence :  "A  'widow'  or  'widower'  shall  be  deemed  to 

have  been  living  with  the  employee  if  the  conditions  set  forth  in 

section  216  (h)  (2)  or  (3),  whichever  is  applicable,  of  the  Social  64  Stat.  492. 

Security  Act,  as  in  effect  prior  to  1957,  are  fulfilled."  42  use  416. 

(c)  Paragraph  (1)  of  section  5  (1)  of  such  Act  is  further  amended 
by  striking  out  the  third  sentence  immediately  following  clause  (iii) 
thereof  and  inserting  in  lieu  thereof  the  following  sentence :  "In  deter- 
mining, for  purposes  of  this  section  and  subsection  (f)  of  section  2 
whether  an  applicant  is  the  wife,  husband,  widow,  widower,  child,  or 
parent  of  an  employee  as  claimed,  the  rules  set  forth  in  section  216 
(h)  (1)  of  the  Social  Security  Act,  as  in  effect  prior  to  1957,  shall  be 
applied." 

Sec.  5.  Where — 

(a)  one  or  more  persons  were  entitled  (without  the  application 

of  section  202  (j)  (1)  of  the  Social  Security  Act)  to  parents'  68  Stat.  1079. 
insurance  benefits  under  section  202  (h)  of  such  Act  for  the  42  use  402, 
month  in  which  this  Act  is  enacted  on  the  basis  of  the  wages  and  70  Stat.  808. 
self -employment  income  of  an  individual;  42  use  402. 

(b)  a  person  becomes  entitled  to  a  widow's,  widower's  or 

mother's  insurance  benefit  under  section  202  (e),  (f),  or  (g)  of  68  stat.  1085, 

the  Social  Security  Act  for  any  subsequent  month  on  the  basis  64  Stat.  485, 

of  such  wages  and  self-employment  income;  486. 

(c)  the  total  of  the  benefits  to  which  all  persons  are  entitled 

under  section  202  of  the  Social  Security  Act,  on  the  basis  of  such  42  use  402. 
wages  and  self-employment  income  for  such  subsequent  month 
are  reduced  by  reason  of  the  application  of  section  203  (a)  of 
such  Act ; 

then  the  amount  of  the  benefit  to  which  each  such  person  referred  to 

in  paragraph  (a)  or  (b)  is  entitled  for  such  subsequent  month  shall  ■ 

be  increased,  after  the  application  of  such  section  203  (a),  to  the  *  • 

amount  it  would  have  been —   _  71  stat.  520. 

(d)  if,  in  the  case  of  a  parent's  insurance  benefit,  the  person  71  stat.  521. 
referred  to  in  paragraph  (b)  was  not  entitled  to  the  benefit 

referred  to  in  such  paragraph,  or 

(e)  if,  in  the  case  of  a  benefit  referred  to  in  paragraph  (b), 
no  person  was  entitled  to  a  parent's  insurance  benefit  for  such 
subsequent  month  on  the  basis  of  such  wages  and  self-employment 
income. 

Approved  August  30,  1957. 


Public  Law  85-239 
85th  Congress,  H.  R.  8892 
August  30,  1957 

AN  ACT 

To  amend  the  Internal  Revenue  Code  of  1954  to  extend  the  time  within  which 
a  minister  may  elect  coverage  as  a  self-employed  individual  for  social  security 
purposes  and  to  permit  such  a  minister  to  include,  for  social  security  pur- 
poses, the  value  of  meals  and  lodging  furnished  him  for  the  convenience  of 
his  employer  and  the  rental  value  of  the  parsonage  furnished  to  him,  and 
for  other  purposes. 


Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled,  That  (a)  section  Internal  Reve- 
1402  (e)  (2)  of  the  Internal  Revenue  Code  of  1954  (relating  to  time  nu«  Code  of 
for  filing  waiver  certificates  in  the  case  of  ministers,  members  of  19^f *  0JaeTid" 
religious  orders,  and  Christian  Science  practitioners)  is  amended  J^^tera 
(1)  by  inserting  "whichever  of  the  following  dates  is  later:  (A)"  68  stat  ^0Q8 
after  "on  or  before",'  and  (2)  by  inserting  ";  or  (B)  the  due  date  of 
the  return  (including  any  extension  thereof)  for  his  second  taxable 
year  ending  after  1956"  before  the  final  period. 

(b)  Section  1402  (e)  (3)  of  such  code  (relating  to  effective  date  of  68  Stat.  1089. 
certificate)  is  amended  by  adding  at  the  end  thereof  the  following: 
"Notwithstanding  {he  first  sentence  of  this  paragraph : 

"(A)  A  certificate  filed  by  an  individual  after  the  date  of 
the  enactment  of  this  subparagraph  but  on  or  before  the  due 
date  of  the  return  (including  any  extension  thereof)  for  his 
second  taxable  year  ending  after  1956  shall  be  effective  for 
the  first  taxable  year  ending  after  1955  and  all  succeeding 
taxable  years.' 

"(B)  If  an  individual  filed  a  certificate  on  or  before  the 
date  of  the  enactment  of  this  subparagraph  which  (but  for 
this  subparagraph)  is  effective  only  for  the  third  or  fourth 
taxable  year  ending  after  1954  and  all  succeeding  taxable 
years,  such  certificate  shall  be  effective  for  his  first  taxable 
year  ending  after  1955  and  all  succeeding  taxable  years  if 
such  individual  files  a  supplemental  certificate  after  the  date 
of  the  enactment  of  this  subparagraph  and  on  or  before  the 
due  date  of  the  return  (including  any  extension  thereof)  for 
his  second  taxable  year  ending  after  1956. 

"(C)  A  certificate  filed  by  an  individual  after  the  due 
date  of  the  return  (including  any  extension  thereof)  for  his 
second  taxable  year  ending  after  1&56  shall  be  effective  for 
the  taxable  year  immediately  preceding  the  taxable  year  with 
respect  to  which  it  is  filed  and  all  succeeding  taxable  years." 

(c)  If  a  certificate  filed  pursuant  to  section  1402  (e)  (3)  (A)  or 
(B)  of  the  Internal  Revenue  Code  of  1954  after  the  due  date  of  the 
return  (including  any  extension  thereof)  for  any  taxable  year  is 
effective  for  such  taxable  year  or  for  any  preceding  taxable  year, 

then—  71  Stat.  521. 

(1)  for  purposes  of  computing  interest,  the  due  date  for  the  71  stat»  522  • 
payment  oi  the  increase  in  tax  for  such  taxable  year  or  years 
resulting  from  the  filing  of  such  certificate  shall  be  the  last  day 

of  the  sixth  month  following  the  month  in  which  such  certificate 
is  filed ; 

(2)  the  statutory  period  for  the  assessment  of  any  deficiency 
attributable  to  sucn  increase  in  tax  shall  not  expire  before  the 
expiration  of  3  years  from  such  due  date ;  and 

(3)  for  purposes  of  section  6651  of  such  Code  (relating  to  68A  stat.  821, 
addition  to  tax  for  failure  to  file  tax  return) ,  the  amount  ot  tax 

required  to  be  shown  on  the  return  shall  not  include  such  increase 
in  tax. 

(321) 
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68  Stat.  1089. 


68A  Stat.  422; 
68  Stat.  1091, 


70  Stat.  845. 
49  Stat.  622 J 
70  Stat.  807. 
42  USC  401-421. 


42  USC  410, 
411. 


42  USC  401- 
421. 


71  Stat.  522, 


71  Stat.  523, 


Sec.  2.  Section  1402  (e)  of  the  Internal  Revenue  Code  of  1954  is 
amended  by  adding  at  the  end  thereof  the  following  new  paragraph : 
"(4)  Treatment  of  certain  remuneration  paid  in  1955  and 

195  6  AS  WAGES.  If  

"(A)  in  1955  or  1956  an  individual  was  paid  remuneration 
for  service  described  in  section  3121  (b)  (8)  (A)  which  was 
erroneously  treated  by  the  organization  employing  him 
(under  a  certificate  filed  by  such  organization  pursuant  to 
section  3121  (k)  or  the  corresponding  section  of  prior  law) 
as  employment  (within  the  meaning  of  chapter  21),  and 

"(B)  on  or  before  the  date  of  the  enactment  of  this  para- 
graph the  taxes  imposed  by  sections  3101  and  3111  were  paid 
(in  good  faith  and  upon  the  assumption  that  the  insurance 
system  established  bv  title  II  of  the  Social  Security  Act  had 
been  extended  to  sucn  service)  with  respect  to  any  part  of  the 
remuneration  paid  to  such  individual  for  such  service, 
then  the  remuneration  with  respect  to  which  such  taxes  were 
paid,  and  with  respect  to  which  no  credit  or  refund  of  such  taxes 
(other  than  a  credit  or  refund  which  would  be  allowable  if  such 
service  had  constituted  employment)  has  been  obtained  on  or 
before  the  date  of  the  enactment  of  this  paragraph,  shall  be 
deemed  (for  purposes  of  this  chapter  and  chapter  21)  to  con- 
stitute remuneration  paid  for  employment  and  not  net  earnings 
from  self-employment." 
Sec.  3.  Remuneration  which  is  deemed  under  section  1402  (e)  (4) 
of  the  Internal  Revenue  Code  of  1954  to  constitute  remuneration  for 
employment  shall  also  be  deemed,  notwithstanding  sections  210  (a) 
(8)  (A)  and  211  (c)  of  the  Social  Security  Act,  to  constitute  remun- 
eration for  employment  (and  not  net  earnings  from  self -employment) 
for  purposes  of  title  II  of  such  Act. 

Sec.  4.  (a)  Section  3,  and  the  amendments  made  by  the  first  section 
of  this  Act,  shall  apply  with  respect  to  monthly  insurance  benefits 
under  title  II  of  the  Social  Security  Act  for  months  beginning  after, 
and  lump  sum  death  payments  under  such  title  in  the  case  of  deaths 
occurring  after,  the  date  of  the  enactment  of  this  Act. 

(b)  Notwithstanding  subsection  (a),  in  the  case  of  any  individual 
who — 

(1)  (A)  has  remuneration  which  is  deemed,  by  reason  of  section 
3,  to  constitute  remuneration  for  employment  for  purposes  of  title 
II  of  the  Social  Security  Act,  or 

(B)  has  income  which  constitutes  net  earnings  from  self- 
employment  under  such  title  by  reason  of  the  filing  of  a  certificate 
pursuant  to  section  1402  (e)  (3)  (A)  or  (B)  of  the  Internal 
Revenue  Code  of  1954,  and 

(2)  was  entitled  to  monthly  insurance  benefits  under  title  II 
of  the  Social  Security  Act  for  the  month  in  which  this  Act  is 
enacted, 

section  3  and  the  amendments  made  by  the  first  section  of  this  Act 
shall  apply  with  respect  to  monthly  insurance  benefits  under  such 
title  based  on  his  wages  and  self -employment  income  only  if  he,  or 
any  other  person  entitled  to  monthly  insurance  benefits  under  such 
title  on  the  basis  of  such  wages  and  self-employment  income,  files,  on 
or  after  the  date  of  enactment  of  this  Act,  an  application  for  recompu- 
tation  by  reason  of  this  Act.   Such  recomputation  shall  be  made  in 
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71  Stat.  523. 


the  manner  provided  in  title  II  of  the  Social  Security  Act  as  in  effect 
at  the  time  of  the  last  previous  computation  or  recomputation  of  such 
individual's  primary  insurance  amount  and  as  though  the  application 
therefor  was  filed  in  the  month  in  which  the  application  for  such  last 
previous  computation  or  recomputation  was  filed.  No  recomputation 
under  this  subsection  shall  be  regarded  as  a  recomputation  under  sec- 
tion 215  (f )  of  the  Social  Security  Act.  Any  such  recomputation  42  use  415. 
shall  be  effective  for  and  after  the  twelfth  month  before  the  month  in 
which  the  application  therefor  is  filed,  but  in  no  case  for  any  month 
which  begins  on  or  prior  to  the  date  of  the  enactment  of  this  Act. 
Any  such  recomputation  shall  be  effective  only  if  it  results  in  a  higher 
primary  insurance  amount. 

(c)  The  preceding  provisions  of  this  section  shall  not  render 
erroneous  any  monthly  insurance  benefits  under  title  II  of  the  Social 
Security  Act  for  the  month  in  which  this  Act  is  enacted  or  any  prior 
month. 

Sec.  5.  (a)  Paragraph  (7)  of  section  211  (a)  of  the  Social  Security 
Act  is  amended  to  read  as  follows :  42  use  41*« 

"(7)  An  individual  who  is  a  duly  ordained,  commissioned,  or 
licensed  minister  of  a  church  or  a  member  of  a  religious  order 
shall  compute  his  net  earnings  from  self-employment  derived 
from  the  performance  of  service  described  in  subsection  (c)  (4) 
without  regard  to  section  107  (relating  to  rental  value  of  par- 
sonages) and  section  119  (relating  to  meals  and  lodging  furnished 
for  the  convenience  of  the  employer)  of  the  Internal  Revenue 
Code  of  1954  and,  in  addition,  if  he  is  a  citizen  of  the  United 
States  performing  such  service  as  an  employee  of  an  American 
employer  (as  defined  in  section  210  (e) )  or  as  a  minister  in  a  42  use  410. 
foreign  country  who  has  a  congregation  which  is  composed  pre- 
dominantly of  citizens  of  the  United  States,  without  regard  to 
section  911  (relating  to  earned  income  from  sources  without  the 
United  States)  and  section  931  (relating  to  income  from  sources 
within  possessions  of  the  United  States)  of  such  Code." 
(b)  Paragraph  (8)  of  section  1402  (a)  of  the  Internal  Revenue 
Code  of  1954  is  amended  to  read  as  follows : 

"(8)  an  individual  who  is  a  duly  ordained,  commissioned,  or 
licensed  minister  of  a  church  or  a  member  of  a  religious  order  shall 
compute  his  net  earnings  from  self-employment  derived  from  the 
performance  of  service  described  in  subsection  (c)  (4)  without 
regard  to  section  107  (relating  to  rental  value  of  parsonages)  and 
section  119  (relating  to  meals  and  lodging  furnished  for  the 
convenience  of  the  employer)  and,  in  addition,  if  he  is  a  citizen 
of  the  United  States  performing  such  service  as  an  employee  of 
an  American  employer  (as  defined  in  section  3121  (h) )  or  as  a 
minister  in  a  foreign  country  who  has  a  congregation  which  is 
composed  predominantly  of  citizens  of  the  United  States,  without 
regard  to  section  911  (relating  to  earned  income  from  sources 
without  the  United  States)  and  section  931  (relating  to  income 
from  sources  within  possessions  of  the  United  States) ." 
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Eff«otiv«  (c)  The  amendments  made  by  this  section  shall,  except  for  pur- 

date  .  poses  of  section  203  of  the  Social  Security  Act,  apply  only  with  respect 

42  use  403.  to  taxable  years  ending  on  or  after  December  31, 1957.  For  purposes 
of  section  203  of  the  Social  Security  Act  (other  than  subsection  (a) ), 
such  amendments  shall  apply  only  with  respect  to  taxable  years 
beginning  after  the  month  m  which  this  Act  is  enacted.  For  purposes 
of  subsection  (a)  of  such  section  203,  such  amendments  shall  apply 
only  with  respect  to  taxable  years  of  the  insured  individual  ending 
on  or  after  December  31, 1957. 

Approved  August  30,  1957. 


Public  Law  85-441 
85th  Congress,  H.  R.  12065 
June  4,  1958 


AN  ACT  ?2  stat>  X71< 


To  provide  for  temporary  additional  unemployment  compensation,  and  for  other 

purposes. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assempied, 


SHORT  TITLE 


Section  1.  This  Act  may  be  cited  as  the  "Temporary  Unemployment  Temporary  Unem- 
Compensation  Act  of  1958".  ployment  Compen- 

r  sat ion  Aot  of 

TITLE  I— INDIVIDUALS  WHO  HAVE  EXHAUSTED  THEIR  1958, 

RIGHTS 


Payment  of  Compensation 
eligibility 

Sec.  101.  (a)  (1)  Payment  of  temporary  unemployment  compensa- 
tion under  this  Act  shall  be  made,  for  any  week  of  unemployment 
which  begins  on  or  after  the  fifteenth  day  after  the  date  of  the  enact- 
ment of  this  Act  and  before  April  1,  1959,  to  individuals  who  have, 
alter  June  30, 1957  (or  after  such  later  date  as  may  be  specified  pursu- 
ant to  section  102  (b) ),  exhausted  (within  the  meaning  prescribed  by 
the  Secretary  by  regulations)  all  rights  under  the  unemployment  com- 
pensation laws  referred  to  in  paragraph  (3)  and  who  have  no  rights 
to  unemployment  compensation  with  respect  to  such  week  under  any 
such  law  or  under  any  other  Federal  or  State  unemployment  compen- 
sation law. 

(2)  Except  as  provided  in  section  103,  payment  of  temporary 
unemployment  compensation  under  this  Act  shall  be  made  only  pur- 
suant to  an  agreement  entered  into  under  section  102  and  only  for 
weeks  of  unemployment  beginning  after  the  date  on  which  the  agree- 
ment is  entered  into. 

(3)  The  unemployment  compensation  laws  referred  to  in  this 
paragraph  are : 

(A)  Any  unemployment  compensation  law  of  a  State. 

(B)  Title  XV  of  the  Social  Security  Act,  as  amended  (42  68  Stat.  1130. 
U.S.C.1361etseq.). 

(C)  Title  IV  of  the  Veterans'  Readjustment  Assistance  Act 

of  1952,  as  amended  (88  U.S.  C.  991  etseq.).  66  stat-  684« 

MAXIMUM  AGGREGATE  AMOUNT  PAYABLE 
c 

(b)  The  maximum  aggregate  amount  of  temporary  unemployment 
compensation  payable  to  any  individual  under  this  Act  shall  be  an 
amount  equal  to  50  per  centum  of  the  total  amount  (including  allow- 
ances for  dependents,  but  excluding  any  temporary  additional  unem- 
ployment benefits)  which  was  payable  to  him,  under  the  unemploy- 
ment compensation  law  or  laws  referrec  to  in  subsection  (a)  (3)  under 
which  he  last  exhausted  his  rights  before  making  his  first  claim  under 
this  Act,  for  the  benefit  year  with  respect  to  which  this  last  exhaustion 
occurred:  Provided,  however,  That  the  amount  so  payable  shall  be 
reduced  by  the  amount  of  any  temporary  additional  unemployment 
compensation  payable  to  him  under  the  unemployment  compensation 
law  of  any  State.  The  term  "benefit  year"  means  the  benefit  year  as 
defined  in  the  applicable  State  unemployment  compensation  law ; 
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except  that,  if  such  law  does  not  define  a  benefityear,  then  such  term 
means  the  period  prescribed  by  the  Secretary. 

WEEKLY  BENEFIT  AMOUNT 

(c)  The  temporary  unemployment  compensation  payable  to  an 
individual  under  this  Act  for  a  week  of  total  unemployment  shall  be 
the  weekly  benefit  amount  (including  allowances  for  dependents) 
for  total  unemployment  which  was  payable  to  him  pursuant  to  the 
unemployment  compensation  law  or  laws  referred  to  in  subsection 
(a)  (3)'  under  which  he  most  recently  exhausted  his  rights.  The 
temporary  unemployment  compensation  payable  to  an  individual 
under  this  Act  for  a  week  of  less  than  total  unemployment  shall  be 
computed  on  the  basis  of  such  weekly  benefit  amount. 

APPLICATION  OF  STATE  LAWS 

(d)  Except  where  inconsistent  with  the  provisions  of  this  title,  the 
terms  and  conditions  of  the  unemployment  compensation  law  or  laws 
referred  to  in  subsection  (a)  (3)  under  which  an  individual  most 
recently  exhausted  his  rights  shall  be  applicable  to  his  claims  for 
temporary  unemployment  compensation  under  this  Act  and  to  the 
payment  thereof. 

Agreements  With  States 
in  general 

Sec.  102.  (a)  The  Secretary  is  authorized  on  behalf  of  the  United 
States  to  enter  into  an  agreement  with  a  State,  or  with  the  agency 
administering  the  unemployment  compensation  law  of  such  State, 
under  which  such  State  agency — 

(1)  will  make,  as  agent  of  the  United  States,  payments  of  tem- 
porary unemployment  compensation  to  the  individuals  referred 
to  in  section  101  on  the  basis  provided  in  this  Act;  and 

(2)  will  otherwise  cooperate  with  the  Secretary  and  with  other 
State  agencies  in  making  payments  of  temporary  unemployment 
compensation  under  this  Act. 

state  may  select  later  date  for  exhaustions  under  state  law 
which  qualify  under  this  act 

(b)  If  the  State  so  requests,  the  agreement  entered  into  under  this 
section  shall  specify,  in  lieu  of  June  30,  1957,  such  later  date  as  the 
State  may  request.  In  any  such  case,  an  exhaustion  under  the  unem- 
ployment compensation  law  of  such  State  shall  not  be  taken  into 
account  for  the  purposes  of  this  Act  unless  it  occurred  after  such 
later  date. 

AMENDMENT,  SUSPENSION,  OR  TERMINATION  OF  AGREEMENT 
a 

(c)  Each  agreement  under  this  Act  shall  provide  the  terms  and 
conditions  upon  which  the  agreement  may  be  amended,  suspended, 
or  terminated. 

«  NO  DENIAL  OR  REDUCTION  OF  STATE  BENEFITS 

(d)  Any  agreement  under  this  Act  shall  provide  that  unemploy- 
ment compensation  otherwise  payable  to  any  individual  under  the 
State's  unemployment  compensation  law  will  not  be  denied  or  reduced 
for  any  Meek  by  reason  of  any  right  to  temporary  unemployment 
compensation  under  this  Act.  This  subsection  shall  not  apply  to  a 
State  law  which  temporarily  extended  the  duration  of  unemployment 
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compensation  benefits,  if  such  State  law  provides  for  its  expiration 
by  reason  of  the  enactment  of  this  Act. 

Veterans  and  Federal  Employees 

in  states  which  do  not  have  agreements,  and  so  forth 

Sec.  103.  (a)  For  the  purpose  of  paying  the  temporary  unemploy- 
ment compensation  provided  in  this  Act  to  individuals — 

(1)  who  have,  after  June  30,  1957.  exhausted  their  rights  to 
unemployment  compensation  under  title  XV  of  the  Social  Se-  4?  usc  1361 
curity  Act  or  title  IV  of  the  Veterans*  Readjustment  Assistance  f.c!?* 
Act  of  1952,  and 

(2)  in  a  State,  if  there  is  no  agreement  entered  into  under  sec- 
tion 102  which  applies  with  respect  to  the  weeks  of  unemployment 
concerned, 

the  Secretary  is  authorized  to  extend  any  existing  agreement  with  such 
State.  Any  such  extension  shall  apply  only  to  weeks  of  unemploy- 
ment beginning  after  such  extension  is  made.  For  the  purposes  of  this 
Act,  any  such  extension  shall  be  treated  as  an  agreement  entered  into 
under  this  Act. 


et  seq. 


IN  PUERTO  RICO  AND  THE  VIRGIN  ISLANDS 

(b)  For  the  purpose  of  paying  the  temporary  unemployment  com- 
pensation provided  in  this  Act  to  individuals — 

(1)  who  have,  after  June  30,  1957,  exhausted  their  rights  to 
unemployment  compensation  under  title  XV  of  the  Social  Security  42  usc  1361 
Act  or  title  IV  of  the  Veterans'  Readjustment  Assistance  Act  of  a£4* 
1952,  and                             #                                                3.8  usc  991 

(2)  in  Puerto  Rico  or  the  Virgin  Islands,  — 
the  Secretary  is  authorized  to  utilize  the  personnel  and  facilities  of 
the  agencies  in  Puerto  Rico  and  the  Virgin  Islands  cooperating  with 
the  United  States  Employment  Service  under  the  Act  of  June  6, 1933 

(29  U.  S.  C.  49  et  seq.),  and  may  delegate  to  officials  of  such  agencies  48  Stat.  113, 
any  authority  granted  to  him  by  this  Act  whenever  the  Secretary 
determines  such  delegation  to  be  necessary  in  carrying  out  the  purposes 
of  this  Act ;  and  may  allocate  or  transfer  funds  or  otherwise  pay  or 
reimburse  such  agencies  for  the  total  cost  of  the  temporary  unemploy- 
ment compensation  paid  under  this  Act  and  for  expenses  incurred  in 
carrying  out  the  purposes  of  this  Act. 


REVIEW 

(c)  Any  individual  referred  to  in  subsection  (b)  whose  claim  for 
temporary  unemployment  compensation  under  this  Act  has  been 
denied  shall  be  entitled  to  a  fair  hearing  and  review  as  provided  in 
section  1503  (c)  of  the  Social  Security  Act  (42  U.  S.  C,  1363  (c)).      68  Stat.  1132. 

Repayment 


IN  GENERAL 

Sec.  104.  (a)  The  total  credits  allowed  under  section  3302  (c)  of 
the  Federal  Unemployment  Tax  Act  (26  U.  S.  C.  3302  (c))  totaxpay-  68A  stat.  440. 
ers  with  respect  to  wages  attributable  to  a  State  for  the  taxable  year 
beginning  on  January  1,  1963,  and  for  each  taxable  year  thereafter, 
shall  be  reduced  in  the  same  manner  as  that  provided  by  section  3302 
(c)  (2)  of  the  Federal  Unemployment  Tax  Act  for  the  repayment 
of  advances  made  under  title  XII  of  the  Social  Security  Act,  as 
amended  (42  U.  S.  C.  1321  et  seq.),  unless  or  until  the  Secretary  of  68  stat»  671» 
the  Treasury  finds  that  by  December  1  of  the  taxable  year  there  have 
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been  restored  to  the  Treasury  the  amounts  of  temporary  unemploy- 
ment compensation  paid  in  the  State  under  this  Act  (except  amounts 
paid  to  individuals  who  exhausted  their  vftiemployment  compensation 
42  use  1361  et     under  title  XV  of  the  Social  Security  Act  and  title  IV  of  the  Vet- 
seq.  erans'  Readjustment  Assistance  Act  of  1952  prior  to  their  making  their 

38  use  991  et  first  claims  under  this  Act),  the  amount  of  costs  incurred  in  the  ad- 
iiSLi.  ministration  of  this  Act  with  respect  to  the  State,  and  the  amount 

estimated  by  the  Secretary  of  Labor  as  the  State's  proportionate  share 
of  other  costs  incurred  in  the  administration  of  this  Act. 


REPAYMENTS  IN*  EXCESS  OF  AMOUNT  OWED 

(b)  Whenever  the  amount  of  additional  tax  paid,  received,  and  cov- 
ered into  the  Treasury  under  subsection  (a)  with  respect  to  wages 
which  are  attributable  to  a  State  exceeds  the  sum  of  the  amounts 
described  in  subsection  (a),  there  is  hereby  appropriated  to  the  Unem- 
ployment Trust  Fund  for  crediting  to  the  account  of  such  State  an 
amount  equal  to  such  excess.  The  amount  so  credited  shall  be  ifsed 
only  in  the  payment  of  cash  benefits  to  individuals  with  respect  to  their 
unemployment,  exclusive  of  expenses  of  administration. 

TITLE  II— GENERAL  PROVISIONS 
Definitions 

Sec.  201.  For  the  purposes  of  this  Act — 

( 1 )  The  term  "Secretary *'  means  the  Secretary  of  Labor. 

(2)  The  term  "State"  includes  the  District  of  Columbia,  Alaska, 
and  Hawaii. 

(3)  The  term  "'first  claim''  means  the  first  request  for  determination 
of  benefit  status  under  this  Act  on  the  basis  of  which  a  weekly  benefit 
amount  under  this  Act  is  established,  without  regard  to  'whether  or 
not  any  benefits  are  paid. 

Review 

Sec.  202.  Any  determination  by  a  State  agency  with  respect  to 
entitlement  to  temporary  unemployment  compensation  pursuant  to  an 
agreement  under  this  Act  shall  be  subject  to  review  in  the  same  manner 
and  to  the  same  extent  as  determinations  under  the  State  unemploy- 
ment compensation  law,  and  only  in  such  manner  and  to  such  extent. 

Penalties 

false  statements,  and  so  forth 

Sec.  203.  (a)  Whoever  makes  a  false  statement  or  representation 
of  a  material  fact  knowing  it  to  be  false,  or  knowingly  fails  to  disclose 
a  material  fact,  to  obtain  or  increase  for  himself  or  for  any  other 
individual  any  payment  under  this  Act  shall  be  fined  not  more  than 
$1,000  or  imprisoned  for  not  more  than  one  year,  or  both. 

RECOVERY  OF  OVERPAYMENTS 

(b)  (1)  If  a  State  agency  or  the  Secretary,  as  the  case  may  be,  or 
a  court  of  competent  jurisdiction,  finds  that  any  person — 

(A)  has  made,  or  has  caused  to  be  made  by  another,  a  false 
statement  or  representation  of  a  material  fact  knowing  it  to  be 
false,  or  has  knowingly  failed,  or  caused  another  to  fail,  to  disclose 
a  material  fact,  and 

(B)  as  a  result  of  such  action  has  received  any  payment  under 
this  Act  to  which  he  was  not  entitled, 

such  person  shall  be  liable  to  repay  such  amount  to  the  State  agency 
or  the  Secretary,  as  the  case  may  be.    In  lieu  of  requiring  the  repay- 
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ment  of  any  amount  under  this  paragraph,  the  State  agency  or  the 
Secretary,  as  the  case  may  be,  may  recover  such  amount  by  deductions 
from  any  compensation  payable  to  such  person  under  this  Act.  Any 
such  finding  by  a  State  agency  or  the  Secretary,  as  the  case  may  be, 
may  be  made  only  after  an  opportunity  for  a  fair  hearing,  subject  to 
such  further  review  as  may  be  appropriate  under  sections  103  (c) 
and  202  of  this  Act. 

(2)  Any  amount  repaid  to  a  State  agency  under  paragraph  (1) 
shall  be  deposited  into  the  fund  from  which  payment  was  made. 
Any  amount  repaid  to  the  Secretary  under  paragraph  (1)  shall  be 
returned  to  the  Treasury  and  credited  to  the  current  applicable  appro- 
priation, fund,  or  account  from  which  payment  was  made. 

Information 

Sec.  204.  The  agency  administering  the  unemployment  compensa- 
tion law  of  any  State  shall  furnish  to  the  Secretary  (on  a  reimbursable 
basis)  such  information  as  he  may  find  necessary  or  appropriate  in 
carrying  out  the  provisions  of  this  Act. 

Payments  to  States 

payment  on  calendar  month  basis 

Sec.  205.  (a)  There  shall  be  paid  to  each  State  which  has  an  agree- 
ment under  this  Act,  either  in  advance  or  by  way  of  reimbursement, 
as  may  be  determined  by  the  Secretary,  such  sum  as  the  Secretary 
estimates  the  State  will  be  entitled  to  receive  under  this  Act  for  each 
calendar  month,  reduced  or  increased,  as  the  case  may  be,  by  any  sum 
by  which  the  Secretary  finds  that  his  estimates  for  any  prior  calendar 
month  were  greater  or  less  than  the  amounts  which  should  have  been 
paid  to  the  State.  Such  estimates  may  be  made  upon  the  basis  of 
such  statistical,  sampling,  or  other  method  as  may  be  agreed  upon  by 
the  Secretary  and  the  State  agency. 

CERTIFICATION 

(b)  The  Secretary  shall  from  time  tf)  time  certify  to  the  Secretary 
of  the  Treasury  for  payment — 

(1)  to  each  State  which  has  an  agreement  sunder  this  Act  sums 
payable  to  such  State  under  subsection  (a) ,  and 

(2)  to  each  State  such  amounts  as  the  Secretary  determines  to 
be  necessary  for  the  proper  and  efficient  administration  of  this 
Act  in  such  State. 

The  Secretary  of  the  Treasury,  prior  to  audit  or  settlement  by  the 
General  Accounting  Office,  shall  make  payment  to  the  State  in  accord- 
ance with  such  certification,  from  the  funds  appropriated  for  carrying 
out  the  purposes  of  this  Act. 

MONEY  TO  BE  USED  ONLY  FOR  PURPOSES  FOR  WHICH  PAID 

(c)  All  money  paid  a  State  unijer  this  Act  shall  be  used  solely  for 
the  purposes  for  which  it  is  paid ;  and  any  money  so  paid  which  is  not 
used  for  such  purposes  shall  be  returned,  at  the  time  specified  in  the 
agreement  under  this  Act,  to  the  Treasury  and  credited  to  current 
applicable  appropriations,  funds,  or  accounts  from  which  payments 
to  States  under  this  Act  may  be  made. 

SURETY  BONDS 

(d)  An  agreement  under  this  Act  may  require  any  officer  or  em- 
ployee of  the  State  certifying  payments  or  disbursing  funds  pursuant 
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to  the  agreement,  or  otherwise  participating  in  its  performance,  to 
give  a  surety  bond  to  the  United  States  in  such  amount  as  the  Secre- 
tary may  deem  necessary,  and  may  provide  for  the  payment  of  the 
cost  of  such  bond  from  funds  for  carrying  out  the  purposes  of  this 
Act. 

LIABILITY  OF  CERTIFYING  OFFICERS 

(e)  No  person  designated  pursuant  to  an  agreement  under  this  Act 
as  a  certifying  officer  shall,  in  the  absence  of  gross  negligence  or  intent 
to  defraud  the  United  States,  be  liable  with  respect  to  the  payment 
of  any  compensation  certified  by  him  under  this  Act. 

LIABILITY  OF  DISBURSING  OFFICERS 

(f )  No  disbursing  officer  shall,  in  the  absence  of  gross  negligence  or 
intent  to  defraud  the  United  States,  be  liable  with  respect  to  any 

Eayment  by  him  under  this  Act  if  it  was  based  upon  a  voucher  signed 
y  a  certifying  officer  designated  as  provided  in  subsection  (e)  of  this 
section. 

Denial  of  Benefits  to  Aliens  Employed  by  Communist  Govern- 
ments or  Organizations 

Sec.  206.  No  person  who  is  an  alien  shall  be  entitled  to  any  benefit 
under  this  Act  for  any  week  of  unemployment  if,  at  any  time  on  or 
after  the  first  day  of  his  applicable  base  period  and  before  the  begin- 
ning of  such  week,  he  \\  as  at  any  time  employed  by — 

(1)  a  foreign  government  which,  at  the  time  of  such  employ- 
ment, was  Communist  or  under  Communist  control,  or  any  agency 
or  instrumentality  of  any  such  foreign  government,  or 

(2)  any  organization  if,  at  the  time  of  such  employment  (A) 
such  organization  was  registered  under  section  7  of  the  Subversive 

64  stat.  993.  Activities  Control  Act  of  1950  (50  U.  S.  C.  786),  or  (B)  there 

was  in  effect  a  final  order  of  the  Subversive  Activities  Control 
Board  requiring  such  organization  to  register  under  section  7  of 
such  Act  or  determining  that  it  is  a  Communist-infiltrated  or- 
ganization. 

Regulations 

Sec.  207.  The  Secretary  is  hereby  authorized  to  make  such  rules 
and  regulations  as  may  be  necessary  to  carry  out  the  provisions  of 
this  Act. 

Authorization  of-  Appropriations 

Sec.  208.  There  are  hereby  authorized  to  be  appropriated,  out  of 
any  money  in  the  Treasury  not  otherwise  appropriated,  such  sums  as 
may  be  necessary  to  carry  out  the  purposes  of  this  Act. 

Approved  June  4,  1958. 


Public  Law  85-785 
85th  Congress,  H.  R.  7570 
August  27,  1958 

AN  ACT   72  Stat.  938, 


To  amend  section  403  of  the  Social  Security  Amendments  of  1954  to  provide 
social  security  coverage  for  certain  employees  of  tax-exempt  organizations 
which  erroneously  but  in  good  faith  failed  to  file  the  required  waiver  certifi- 
cate in  time  to  provide  such  coverage. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled,  That  section  403  (a)  Social  Security, 
(1)  of  the  Social  Security  Amendments  of  1954  is  amended  by  strik-  Tax-exempt  or- 
ing  out  "has  failed  to  file  prior  to  the  enactment  of  the  Social  Security  f^nc+a+io?og8 
Amendments  of  1956"  and  inserting  in  lieu  thereof  "did  not  have  in  2g  jjgjj  *  ~ 
effect,  during  the  entire  period  in  which  the  individual  was  so  em-  1426  note.* 
ployed,".  .  70  Stat.  807. 

Sec.  2.  Section  403  (a)  (3)  of  the  Social  Security  Amendments  of  42  use  402. 
1954  is  amended  by  inserting  "performed  during  the  period  in  which 
such  organization  did  not  nave  a  valid  waiver-  certificate  in  effect" 
after  "service". 

Sec.  3.  Section  403  (a)  (5)  of  the  Social  Security  Amendments  of 
1954  is  amended  by  inserting  "without  knowledge  that  a  waiver  cer- 
tificate was  necessary  or"  after  "in  good  faith  and". 

Approved  August  27,  1958. 

(331) 


Public  Law  85-786 
85th  Congress,  H.  R.  8599 
August  27,  1958 

AN  ACT 


72  Stat.  938, 


?o  amend  title  II  of  the  Social  Security  Act  so  as  to  provide  that  the  exception 
from  "wages"  made  by  section  209  (i)  of  such  Act  shall  not  be  applicable  to 
payments  to  employees  of  a  State  or  a  political  subdivision  thereof  for  periods 
of  absence  from  work  on  account  of  sickness. 


Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled,  That  subsection  (i)  Social  Secu- 
of  section  209  of  the  Social  Security  Act  is  amended  by  inserting  im-  rity  Act» 
mediately  before  the  semicolon  a  period  and  the  following:  "As  used ^egZ^ntJ25 
in  this  subsection,  the  term  'sick  pay'  includes  remuneration  for  serv-  42  us^  *og  * 
ice  in  the  employ  of  a  State,  a  political  subdivision  (as  defined  in 
section  218  (b)  (2) )  of  a  State,  or  an  instrumentality  of  two  or  more  42  usc  418, 
States,  paid  to  an  employee  thereof  for  a  period  during  which  he  was 
absent  from  work  because  of  sickness." 

Sec.  2.  The  amendment  made  by  section  1  shall  be  applicable  to 
remuneration  paid  after  the  enactment  of  this  Act,  except  that,  in  the 
case  of  any  coverage  group  which  is  included  under  the  agreement  of 
a  State  under  section  218  of  the  Social  Security  Act,  the  amendment 
made  by  section  1  shall  also  be  applicable  to  remuneration  for  any 
member  of  such  coverage  group  with  respect  to  services  performed 
after  the  effective  date,  specified  in  such  agreement,  for  such  coverage 
group,  jf  such  State  has  paid  or  agrees,  prior  to  January  1,  1959,  to 
pay,  prior  to  such  date,  the  amounts  which  under  section  218  (e)  would 
have  been  payable  with  respect  to  remuneration  of  all  members  of 
such  coverage  group  had  the  amendment  made  by  section  1  been  in 
effect  on  and  after  January  1,  1951.  Failure  by  a  State  to  make  such 
payments  prior  to  January  1, 1959,  shall  be  treated  the  same  as  failure 
to  make  payments  when  due  under  section  218  (e). 

Approved  August  27,  1958. 


(332) 


Public  Law  85-787 
85th  Congress,  H.  R.  11346 
August  27,  1958 

AN  ACT 

72  Stat.  939. 

To  amend  title  II  of  the  Social  Security  Act  to  include  Massachusetts  and  Ver- 
mont among  the  States  which  are  permitted  to  divide  their  retirement  sys- 
tems into  two  parts  so  as  to  obtain  social  security  coverage,  under  State 
agreement,  for  only  those  State  and  local  employees  Who  desire  such  cover- 
age, and  to  permit  individuals  who  have  decided  against  such  coverage  to 
change  their  decision  within  a  year  after  the  division  of  the  system. 


Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled,  That  the  fourth  sen-  Social  Security 
tence  of  section  218  (d)  (6)  of  the  Social  Security  Act  is  amended  by  Act»  amend- 
inserting  "Massachusetts,"  before  "Minnesota",  and  by  inserting  "Ver-  "^stat  825 
mont,"  before  "Washington".  42  USq  \lQt 

Sec.  2.  Such  section  218  (d)  (6)  is  amended  by  inserting  after  the 
fifth  sentence  the  following  new  sentence :  "In  the  case  of  any  retire- 
ment system  divided  pursuant  to  the  fourth  sentence  of  this  paragraph, 
the  position  of  any  member  of  the  division  or  part  composed  of  posi- 
tions of  members  who  do  not  desire  coverage  may  be  transferred  to 
the  separate  retirement  system  composed  of  positions  of  members  who 
desire  such  coverage  if  it  is  so  provided  in  a  modification  of  such  agree- 
ment which  is  mailed,  or  delivered  by  other  means,  to  the  Secretary 
prior  to  1960  or,  if  later,  the  expiration  of  one  year  after  the  date  on 
which  such  agreement,  or  the  modification  thereof  making  the  agree- 
ment applicable  to  such  separate  retirement  system,  as  the  case  may 
be,  is  agreed  to,  but  only  if,  prior  to  such  modification  or  such  later 
modification,  as  the  case  may  be,  the  individual  occupying  such  posi- 
tion files  with  the  State  a  written  request  for  such  transfer." 

Approved  August  27,  1958. 
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Public  Law  85-798 
85th  Congress,  H.  R.  5411 
August  28,  1958 

AN  ACT 

To  amend  title  II  of  the  Social  Security  Act  to  provide  that  a  widow  or  former 
wife  divorced  who  loses  mother's  insurance  benefits  by  remarriage  may  again 
become  entitled  if  her  husband  dies  within  one  year  of  such  remarriage,  to 
provide  that  interstate  instrumentalities  may  secure  coverage  for  policemen 
and  firemen  in  positions  under  a  retirement  system  of  the  instrumentality. 

Be  it  enacted  by  the  Senate  and  Home  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled,  That  section  202  Social  Security, 
(g)  of  the  Social  Security  Act  (relating  to  mother's  insurance  bene-  Mother's  insur- 
fits)  is  hereby  amended  by  adding  at  the  end  thereof  the  following  ance  benefits, 
new  paragraph:  *4  ^tat.  A85'> 

"(3)  In  the  case  of  any  widow  or  former  wife  divorced  of  an  42  USJ  '4Q2  ' 
individual—  Widow  or 

"(A)  who  marries  another  individual,  and  divorcee. 
"(B)  whose  marriage  to  the  individual  referred  to  in  sub- 
paragraph (A)  is  terminated  by  his  death  but  she  is  not  his 
widow  as  defined  in  section  216  (c),  64  stat.  510. 

the  marriage  to  the  individual  referred  to  in  clause  (A)  shall,  for 
the  purpose  of  paragraph  ( 1 ) ,  be  deemed  not  to  have  occurred.  No 
benefits  shall  be  payable  under  this  subsection  by  reason  of  the  pre- 
ceding sentence  for  any  month  prior  to  whichever  of  the  following 
is  the  latest:  (i)  the  month  in  which  the  death  referred  to  in  sub- 
paragraph (B)  of  the  preceding  sentence  occurs,  (ii)  the  twelfth 
month  before  the  month  in  which  such  widow  or  former  wife  divorced 
files  application  for  purposes  of  this  paragraph,  or  (iii)  the  month 
following  the  month  in  which  this  paragraph  is  enacted." 

Sec.  2.  Subsection  (k)  of  section  218  of  the  Social  Security  Act  64  stat.  514. 
is  amended  by  adding  at  the  end  thereof  the  following  new  paragraph :  42  usc  418 • 

''(3)  Any  agreement  with  any  instrumentality  of  two  or  more  States  Policemen  and 
entered  into  pursuant  to  this  Act  may,  notwithstanding  the  provisions  f  iremen« 
of  subsection  (d)  (5)  (A)  and  the  references  thereto  in  subsections 
(d)  (1)  and  (d)  (3),  apply  to  service  performed  by  employees  of 
such  instrumentality  in  any  policeman's  or  fireman's  position  covered 
by  a  retirement  system,  but  only  upon  compliance,  to  the  extent 
practicable,  with  the  requirements  of  subsection  (d)  (3).  For  the 
purpose  of  the  preceding  sentence,  a  retirement  system  which  covers 
positions  of  policemen  or  firemen  or  both,  and  other  positions  shall, 
if  the  instrumentality  concerned  so  desires,  be  deemed  to  be  a  separate 
retirement  system  with  respect  to  the  positions  of  such  policemen  or 
firemen,  or  both,  as  the  case  may  be."  72  stat.  964. 

72  Stat.  965. 

POLICEMEN  AND  FIREMEN  IN  STATE  OF  WASHINGTON 

Sec.  3.  Section  218  (p)  of  the  Social  Security  Act  (relating  to  70  stat.  826. 
policemen  and  firemen  in  certain  States)  is  amended  by  inserting42  usc  418 • 
"Washington,"  immediately  after  "Tennessee,". 

Approved  August  28,  1958. 
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Public  Law  85-840 
85th  Congress,  H.  R.  13549 
August  28,  1958 

AN  ACT 

 72  Stat.  1013,  

To  increase  benefits  under  the  Federal  Old-Age,  Survivors,  and  Disability  Insur- 
ance System,  to  improve  the  actuarial  status  of  the  Trust  Funds  of  such 
System,  and  otherwise  improve  such  System ;  to  amend  the  public  assistance 
and  maternal  and  child  health  and  welfare  provisions  of  the  Social  Security 
Act ;  and  for  other  purposes. 

Be  it  enacted  by  the  Senate  and,  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled^  That  this  Act  may  Sooial  Seourity 
be  cited  as  the  "Social  Security  Amendments  of  1958".  Amendments  of 

J  1958. 

TITLE  I— INCREASE  IN  BENEFITS  UNDER  TITLE  II  OF 
THE  SOCIAL  SECURITY  ACT 

INCREASE  IN  BENEFIT  AMOUNTS 

Primary  Insurance  Amount 

Sec.  101.  (a)  Subsection  (a)  of  section  215  of  the  Social  Security  64  stat.  506. 
Act  is  amended  to  read  as  follows:  42  use  415. 

"Primary  Insurance  Amount 

"(a)  Subject  to  the  conditions  specified  in  subsections  (b),  (c),  and 
(d)  of  this  section,  the  primary  insurance  amount  of  an  insured  in- 
dividual shall  be  whichever  of  the  following  is  the  largest : 

"(1)  The  amount  in  column  IV  on  the  line  on  which  in  column 
III  of  the  following  table  appears  his  average  monthly  wage  (as 
determined  under  subsection  (b)) ; 

"(2)  The  amount  in  column  IV  on  the  line  on  which  in  column 
II  of  the  following  table  appears  his  primary  insurance  amount 
(as  determined  under  subsection  (c)) ; 

"  (3)  The  amount  in  column  IV  on  the  line  on  which  in  column 
I  of  the  following  table  appears  his  primary  insurance  benefit 
(as  determined  under  subsection  (d) ) ;  or 

"(4)  In  the  case  of  an  individual  who  was  entitled  to  a  dis- 
ability insurance  benefit  for  the  month  before  the  month  in  which 
he  became  entitled  to  old-age  insurance  benefits  or  died,  the  amount 
in  column  IV  which  is  equal  to  his  disability  insurance  benefit. 
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72  Stat,  1014.  

"Table  for  Determining  Primary  Insurance  Amount  and  Maximum 
Family  Benefits 


"I 

"(Primary  Insurance 
benefit  under  1939 
Act,  as  modified) 

II 

(Primary  insurance 
amount  under  1954 
Act) 

III 

(Average  monthly 
wage) 

IV 

(Primary 
insurance 
amount) 

V 

(Maximum 

family 
benefits) 

"If  an  individual's 
primary  insurance 
benefit  (as  determined 
under  subsec.  (d))  is— 

Or  his  primary  insur- 
ance amount  (as  deter- 
mined under  subsec. 
(O)  is- 

Or  his  average  monthly 
wage  (as  determined 
under  subsec.  (b))  Is— 

The  amount 
referred  to  In 
the  preceding 
paragraphs  of 
this  subsection 
shall  be— 

And  the  maxi- 
mum amount 
of  benefits  pay- 
able (as  pro- 
vided in  sec. 
203  (a))  on  the 

basis  of  his 
wages  and  self- 
employment 
income  shall 
be— 

"At 
least — 

But  not 
more 
than — 

At  least— 

But  not 
more 
than— 

At  least— 

But  not 
more 
than— 

$10.00 

$30.00 

$54 

56 

$33 

$53.00 

"$10. 01 

10.48 

$30.10 

31.00 

$55 

34 

54.00 

10.49 

11.00 

31.10 

32.00 

57 

58 

36 

55.00 

11.01 

11.48 

32.10 

33.00 

59 

60 

36 

56.00 

11.49 

12.00 

33.10 

34.00 

61 

61 

37 

57.00 

12. 01 

12.48 

34. 10 

35.00 

62 

63 

38 

58.00 

12.49 

13.00 

35. 10 

36.00 

64 

65 

39 

59.00 

13. 01 

13.48 

36.10 

37.00 

66 

67 

40 

60.00 

13.49 

14.00 

37. 10 

38.00 

68 

69 

41 

61.50 

14. 01 

14.48 

38. 10 

39.00 

70 

70 

42 

63.00 

14.49 

15.00 

39.10 

40.00 

71 

72 

43 

64.50 

15. 01 

15.60 

40. 10 

41.00 

73 

74 

44 

66.00 

15.61 

16.20 

41. 10 

42.00 

75 

76 

45 

67.50 

16.21 

16.84 

42.10 

43.00 

77 

78 

46 

69.00 

16.85 

17.60 

43.10 

44.00 

79 

80 

47 

70.50 

17.61 

18.40 

44.10 

46.00 

81 

81 

48 

72.00 

18. 41 

19.24 

45.10 

46.00 

82 

83 

49 

73.50 

19.25 

20.00 

46.10 

47.00 

84 

85 

50 

75.00 

20.01 

20.64 

47. 10 

48.00 

86 

87 

51 

76.50 

20.65 

21.28 

48. 10 

49.00 

88 

89 

52 

78.00 

21.29 

21.88 

49.10 

50.00 

90 

90 

53 

79.50 

21.89 

22.28 

50.10 

50.90 

91 

92 

54 

81.00 

22.29 

22.68 

51.00 

51.80 

93 

94 

55 

82.50 

22.69 

23.08 

51.90 

52.80 

95 

96 

56 

84.00 

23.09 

23.44 

52.90 

53.70 

97 

97 

57 

85.50 

23. 45 

23.76 

53.80 

54.60 

98 

99 

58 

87.00 

23.77 

24.20 

54.70 

55.60 

100 

101 

59 

88.50 

24.  21 

24.60 

55.70 

56.50 

102 

102 

60 

90.00 

24. 61 

25.00 

56.60 

57.40 

103 

104 

61 

91.50 

25.01 

25.48 

57.50 

58.40 

105 

106 

62 

93.00 

25.49 

25.92 

58.50 

59.30 

107 

107 

63 

94.50 

25.93 

26.40 

59.40 

60.20 

108 

109 

64 

96.00 

26.41 

26.94 

60.30 

61.20 

110 

113 

65 

97.50 

26.95 

27.46 

61.30 

62. 10 

114 

118 

66 

99.00 

27.47 

28.00 

62.20 

63.00 

119 

122 

67 

100.50 

28.01 

28.68 

63. 10 

64.00 

123 

127 

68 

102.00 

28.69 

29.25 

64. 10 

64.90 

128 

132 

69 

105.60 

29.26 

29.68 

65.00 

65.80 

133 

136 

70 

108.80 

29. 69 

30.36 

65.90 

66. 80 

137 

141 

71 

112.80 

30  37 

30^92 

66.90 

67.  70 

142 

146 

72 

116.80 

30.93 

31.36 

67!  80 

68. 60 

147 

150 

73 

120.00 

31. 37 

32  00 

68  70 

69  60 

151 

155 

74 

124.00 

32!  01 

32!  60 

69!  70 

70!50 

156 

160 

75 

128.00 

32.61 

33.20 

70.60 

71.40 

161 

164 

76 

131.20 

33.21 

33.88 

71.50 

72.40 

165 

169 

77 

135.20 

33.89 

34.50 

72.50 

73.30 

170 

174 

78 

139.20 

34.51 

35.00 

73.40 

74.20 

175 

178 

79 

142.40 

35. 01 

35.80 

74.30 

75.20 

179 

183 

80 

146.40 

36.81 

36.40 

75.30 

76.10 

184 

188 

81 

150.40 

36.41 

37.08 

76.20 

77. 10 

189 

193 

82 

154.40 

37.09 

37.60 

77.20 

78.00 

194 

197 

83 

157.60 

37.61 

38.20 

78.10 

78.90 

198 

202 

84 

161.60 

38.21 

39.12 

79.00 

79.90 

203 

207 

85 

165.60 

39.13 

39.68 

80.00 

80.80 

208 

211 

86 

168.80 

39.69 

40.33 

80.90 

81.70 

212 

216 

87 

172.80 

40.34 

41. 12 

81.80 

82.70 

217 

221 

88 

176.80 

41. 13 

41.76 

82.80 

83.60 

222 

225 

89 

180.00 

41.77 

42.44 

83.70 

84.50 

228 

230 

90 

184.00 

42.45 

43.20 

84.60 

85.50 

231 

235 

91 

188.00 

43. 21 

43.76 

85.60 

86.40 

236 

239 

92 

191.20 

43.77 

44.44 

86.50 

87.30 

240 

244 

93 

195.20 

44. 45 

44.88 

87.*40 

88.30 

245 

249 

94 

199.20 

44.89 

45.60 

88.40 

89.20 

250 

253 

95 

202.40 

89.30 

90.10 

254 

258 

206.40 

90.20 

91.10 

259 

263 

8 

210.40 

91.20 

92.00 

264 

267 

98 

213. 60 

92. 10 

92.90 

268 

•272 

99 

217.60 

93.00 

93.90 

273 

277 

100 

221.60 

94.00 

94.80 

278 

281 

101 

224.80 

94.90 

W.80 

282 

286 

102 

228.80 
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'Table  for  Determining  Primary  Insurance  Amount  and  Maximum 
Family  Benefits — Continued 


'(Primary  Insurance 
benefit  under  1939 
Act,  as  modified) 


"If  an  individual's 
primary  Insurance 
benefit  (as  determined 
under  subsec.  (d))  is— 


"At 
least- 


But  not 
more 
than— 


(Primary  insurance 
amount  under  1954 
Act) 


Or  his  primary  insur- 
ance amount  (as  deter- 
mined under  subsec. 
(c))  ls- 


At  least- 


'$95.90 
96.80 
97. 70 
98.70 
99.60 
100.  SO 
101.50 
102.40 
103.30 
104.30 
105.20 
106. 10 
107. 10 
108.00 


But  not 
more 
than— 


(Average  monthly 
wage) 


Or  his  average  monthly 
wage  (as  determined 
under  subsec.  (b))  is— 


But  not 
more 
than— 


$287 
292 
296 


$291 
295 


IV 

(Primary 
insurance 
amount) 


The  amount 
referred  to  in 
the  preceding 
paragraphs  of 
this  subsection 
shall  be— 


$103 
104 
105 
106 
107 
108 
109 
110 
111 
112 
113 
114 
115 
116 
117 
118 
119 
120 
121 
122 
123 
124 
125 
126 
127 


(Maximum 
family 
benefits) 


And  the  maxi- 
mum amount 

of  benefits  pay- 
able (as  pro- 
vided in  sec. 

203  (a))  on  the 
basis  of  his 

wages  and  self- 
employment 
income  shall 


$232.80 
236.00 
240.00 
244.00 
247.20 
251.20 
254.00 
254.00 
254.00 
254.00 
254.00 
254.00 
254.00 
254.00 
254.00 
254.00 
254.00 
254.00 
254.00 
254.00 
254.00 
254.00 
254.00 
254.00 
254.00 


Average  Monthly  Wage 

(b)  (1)  Section  215  (b)  (1)  of  such  Act  is  amended  by  striking  42  use  415. 
out  "An"  and  inserting  in  lieu  thereof  the  following :  "For  the  pur- 
poses of  column  III  of  the  table  appearing  in  subsection  (a)  of  this 
section,  an". 

(2)  Such  section  215  (b)  is  further  amended  by  adding  at  the 
end  thereof  the  following  paragraph : 

"(5)  The  provisions  of  this  subsection  shall  be  applicable  only  in 
the  case  of  an  individual  with  respect  to  whom  not  less  than  six  of  the 
quarters  elapsing  after  1950  are  quarters  of  coverage,  and — 

"(A)  who  becomes  entitled  to  benefits  under  section  202  (a)  42  use  402, 
or  section  223  after  December  1958,  or  423. 

"(B)  who  dies  after  such  month  without  being  entitled  to  Post»  PP«1020, 
benefits  under  such  section  202  (a)  or  section  223,  or  1021# 

"(C)  who  files  an  application  for  a  recomputation  under  sec- 
tion 215  (f)  (2)  (A)  after  such  month  and  is  (or  would,  but 
for  the  provisions  of  section  215  (f)  (6),  be)  entitled  to  have 
his  primary  insurance  amount  recomputed  under  such  section,  or 
"(D)  who  dies  after  such  month  and  whose  survivors  are  (or 
would,  but  for  the  provisions  of  section  215  (f)  (6),  be)  entitled 
to  a  recomputation  of  his  primary  insurance  amount  under  sec- 
tion 215  (f )  (4) ;  or 

"(E)  who  files  an  application  for  a  recomputation  under  sub- 
paragraph (B)  of  section  102  (f)  (2)  of  the  Social  Security  68  Stat.  1062. 
Amendments  of  1954  after  such  month  and  is  (or  would,  but  42  use  415  note, 
for  the  fact  that  such  recomputation  would  not  result  in  a  higher 
primary  insurance  amount  for  such  individual,  be)  entitled  to 
have  his  primary  insurance  amount  recomputed  under  such  sub- 
paragraph." 


72  Stat.  1016 
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Primary  Insurance  Amount  Under  1954  Act 

42  use  415,  (c)  Section  215  (c)  of  such  Act  is  amended  to  read  as  follows: 

"Primary  Insurance  Amount  Under  1954  Act 

"(c)  (1)  For  the  purposes  of  column  II  of  the  table  appearing  in 
subsection  (a J  of  this  section,  an  individual's  primary  insurance 
amount  shall  oe  computed  as  provided  in,  and  subject  to  the  limita- 
tions specified  in,  (A)  this  section  as  in  effect  prior  to  the  enactment 
of  the  Social  Security  Amendments  of  1958,  and  (B)  the  applicable 
68  stat.  1052.    provisions  of  the  Social  Security  Amendments  of  1954. 

"(2)  The  provisions  of  this  subsection  shall  be  applicable  only  in 
the  case  of  an  individual — 

"(A)  who  became  entitled  to  benefits  under  section  202  (a)  or 
42  use  402,  section  223  or  died  prior  to  January  1959,  and 

423.  "(B)  to  whom  the  provisions  of  paragraph  (5)  of  subsection 

Post,  pp.1020,  (b)  are  not  applicable."  > 

ToTT. 

Primary  Insurance  Benefit  Under  1939  Act 

(d)  Section  215  (d)  of  such  Act  is  amended  to  read  as  follows: 

"Primary  Insurance  Benefit  Under  1939  Act 

"(d)  (1)  For  the  purposes  of  column  I  of  the  table  appearing  in 
subsection  (a)  of  this  section,  an  individual's  primary  insurance  bene- 
fit shall  be  computed  as  provided  in  this  title  as  in  effect  prior  to  the 

64  stat.  477.     enactment  of  the  Social  Security  Act  Amendments  of  1950,  except 

42  use  301  that— 

note.  "(A)  In  the  computation  of  such  benefit,  such  individual's 

Post,  p.  1051.  average  monthly  wage  shall  (in  lieu  of  being  determined  under 

42  use  409.  section  209  (f)  of  such  title  as  in  effect  prior  to  the  enactment 

of  such  amendments)  be  determined  as  provided  in  subsection 
(b)  of  this  section  (but  without  regard  to  paragraph  (5)  there- 
of), except  that  his  starting  date  shall  be  December  31,  1936. 

"(B)  For  purposes  of  such  computation,  the  date  he  became 
entitled  to  old-age  insurance  benefits  shall  be  deemed  to  be  the 
date  he  became  entitled  to  primary  insurance  benefits. 

"(C)  The  1  per  centum  addition  provided  for  in  section  209 
(e)  (2)  of  this  Act  as  in  effect  prior  to  the  enactment  of  the 
Social  Security  Act  Amendments  of  1950  shall  be  applicable  only 
with  respect  to  calendar  years  prior  to  1951,  except  that  any 
wages  paid  in  any  year  prior  to  such  year  any  part  of  which  was 
included  in  a  period  of  disability  shall  not  be  counted.  Notwith- 
standing the  preceding  sentence,  the  wages  paid  in  the  year  in 
which  such  period  of  disability  began  shall  be  counted  if  the 
counting  of  such  wages  would  result  in  a  higher  primary  insur- 
ance amount. 

"(D)  The  provisions  of  subsection  (e)  shall  be  applicable  to 
such  computation. 
"(2)  The  provisions  of  this  subsection  shall  be  applicable  only  in 
the  case  of  an  individual — 

"(A)  with  respect  to  whom  at  least  one  of  the  quarters  elaps- 
ing prior  to  1951  is  a  quarter  of  coverage ; 

"(B)  who  meets  the  requirements  of  any  of  the  subparagraphs 
of  paragraph  (5)  of  subsection  (b)  of  this  section;  and 

"(C)  who  attained  age  22  after  1950  and  with  respect  to  whom 
less  than  six  of  the  quarters  elapsing  after  1950  are  quarters  of 
coverage,  or  who  attained  such  age  before  1951." 
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Minimum  Survivors  or  Dependents  Benefit 

(e)  Section  202  (m)  of  the  Social  Security  Act  is  amended  by  68  Stat.  1073. 
striking  out  "$30''  wherever  it  occurs  and  inserting  in  lieu  thereof  42  use  402. 
"the  first  figure  in  column  IV  of  the  table  in  section  215  (a)". 

Maximum  Benefits 

(f)  Subsection  (a)  of  section  203  of  the  Social  Security  Act  is  42  use  403. 
amended  to  read  as  follows : 

"Maximum  Benefits 

"(a)  Whenever  the  total  of  monthly  benefits  to  which  individuals 
are  entitled  under  sections  202  and  223  for  a  month  on  the  basis  of  42  use  402,423. 
the  wages  and  self-employment  income  of  an  insured  individual  is  Post,  pp.i020- 
greater  than  the  amount  appearing  in  column  V  of  the  table  in  sec-  1024. 
tion  215  (a)  on  the  line  on  which  appears  in  column  IV  such  insured  Ante,  Pp.  ioi3, 
individual's  primary  insurance  amount,  such  total  of  benefits  shall  be  loiS,  1016. 
reduced  to  such  amount ;  except  that —  Post,  pp.  1020, 

"(1)  when  any  of  such  individuals  so  entitled  would  (but  for  102 5 • 
the  provisions  of  section  202  (k)  (2)  (A))  be  entitled  to  child's 
insurance  benefits  on  the  basis  of  the  wages  and  self -employment 
income  of  one  or  more  other  insured  individuals,  such  total  of 
benefits  shall  not  be  reduced  to  less  than  the  smaller  of :  (A)  the 
sum  of  the  maximum  amounts  of  benefits  payable  on  the  basis 
of  the  wages  and  self -employment  income  of  all  such  insured  in- 
dividuals, or  (B)  the  last  figure  in  column  V  of  the  table  appear- 
ing in  section  215  (a),  or 

"(2)  when  any  of  such  individuals  was  entitled  (without  the 
application  of  section  202  (j)  (1)  and  section  223  (b) )  to  monthly 
benefits  under  section  202  or  section  223  for  December  1958,  and 
the  primary  insurance  amount  of  the  insured  individual  on  the 
basis  of  whose  wages  and  self-employment  income  such  monthly 
benefits  are  pavable  is  determined  under  the  provisions  of  section 
215  (a)  (2),  then  such  total  benefits  shall  not  be  reduced  to  less 
than  the  larger  of — 

"(A)  the  amount  determined  under  this  subsection  with- 
out regard  to  this  paragraph,  or 
"(B)  the  amount  determined  under  this  subsection  as  in 
'  effect  prior  to  the  enactment  of  the  Social  Security  Amend- 
ments of  1958  or  the  amount  determined  under  section  102 
(h)  of  the  Social  Security  Amendments  of  1954,  as  the  case  68  stat.  1072. 
may  be,  plus  the  excess  of —  42  use  403  note. 

u(i)  the  primary  insurance  amount  of  such  insured 
individual  in  column  IV  of  the  table  appearing  in  sec- 
tion 215  (a),  ever         ^  Ante,  p.  1016. 

"(ii)  his  primary  insurance  amount  determined 
under  section  215  (c) ,  or 
"(3)  when  any  of  such  individuals  is  entitled  (without  the 
application  of  section  202  (j)  (1)  and  section  223  (b)  )  to  monthly 
benefits  based  on  the  wages  and  self -employment  income  of  an 
insured  individual  with  respect  to  whom  a  period  of  disability 
(as  defined  in  section  216  (i))  began  prior  to  January  1959  and  42  use  416. 
continued  until —  Post,  pp.  1020, 

"(A)  he  became  entitled  to  benefits  under  section  202  1021. 
or  223,  or 
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"(B)  he  died,  which  ever  first  occurred, 
and  the  primary  insurance  amount  of  such  insured  individual 
42  use  415.  is  determined  under  the  provisions  of  section  215  (a)  (1)  or  (3) 

Ante,  p.  1013.  and  is  not  less  than  $68,  then  such  total  of  benefits  shall  not  be 

reduced  to  less  than  the  smaller  of — 

"(C)  the  last  figure  in  column  V  of  the  table  appearing 
in  section  215  (a),  or 

"(D)  the  amount  in  column  V  of  such  table  on  the  same 
line  on  which,  in  column  IV,  appears  his  primary  insurance 
amount,  plus  the  excess  of — 

"(l)  such  primary  insurance  amount,  over 
"(ii)  the  smaller  amount  in  column  II  of  the  table 
on  the  line  on  which  appears  such  primary  insurance 
amount. 

In  any  case  in  which  benefits  are  reduced  pursuant  to  the  preceding 
provisions  of  this  subsection,  such  reduction  shall  be  made  after  any 
deductions  under  this  section  and  after  any  deductions  under  section 
42  use  422.          222  (b).   Whenever  a  reduction  is  made  under  this  subsection,  each 
Post,  pp.1025,      benefit,  except  the  old-age  or  disability  insurance  benefit,  shall  be 
1032.  proportionately  decreased." 

Effective  Date 

(g)  The  amendments  made  by  this  section  shall  be  applicable  in 
42  use  401-425.    the  case  of  monthly  benefits  under  title  II  of  the  Social  Security  Act, 
for  months  after  December  1958,  and  in  the  case  of  the  lump-sum 
death  payments  under  such  title,  with  respect  to  deaths  occurring 
after  such  month. 


Primary  Insurance  Amount  for  Certain  Disability  Insurance  Bene- 
ficiaries 

(h)  If  an  individual  was  entitled  to  a  disability  insurance  benefit 
under  section  223  of  the  Social  Security  Act  for  December  1958, 
and  became  entitled  to  old-age  insurance  benefits  under  section  232  (a) 
of  such  Act,  or  died,  in  J anuary  1959,  then,  for  purposes  of  paragraph 
(4)  of  section  215  (a)  of  the  Social  Security  Act,  as  amended  by 
this  Act,  the  amount  in  column  IV  of  the  table  appearing  in  sucn 
section  215  (a)  for  such  individual  shall  be  the  amount  in  such  column 
on  the  line  on  which  in  column  II  appears  his  primary  insurance 
amount  (as  determined  under  subsection  (c)  of  such  section  215) 

'  instead  of  the  amount  in  column  IV  equal  to  his  disability  insurance 
benefit. 

Saving  Provision 

(i)  In  the  case  of  any  individual  to  whom  the  provisions  of  subsec- 
42  use  415.         tion  (b)  (5)  of  section  215  of  the  Social  Security  Act,  as  amended  by 

this  Act,  are  applicable  and  on  the  basis  of  whose  wages  and  self- 
employment  income  benefits  are  payable  for  months  prior  to  January 
1959,  his  primary  insurance  amount  for  purposes  of  benefits  for  such 
prior  months  shall,  if  based  on  an  application  for  such  benefits  or  for 
a  recomputation  of  such  amount,  as  the  case  may  be,  filed  after  Decem- 
ber 1958,  be  determined  under  such  section  215,  as  in  effect  prior  to 
the  enactment  of  this  Act,  and,  if  such  individual's  primary  insurance 
amount  as  so  determined  is  larger  than  the  primary  insurance  amount 
determined  for  him  under  section  215  as  amended  by  this  Act,  such 
larger  primary  insurance  amount  (increased  to  the  next  higher  dollar 
if  it  is  not  a  multiple  of  a  dollar)  shall,  for  months  after  December 
72  stat.  1018.  1958,  be  his  primary  insurance  amount  for  purposes  of  such  section 
72  stat.  1019.  215  (and  of  the  other  provisions)  of  the  Social  Security  Act  us 
amended  by  this  Act  in  lieu  of  the  amount  determined  without  regard 
to  this  subsection. 


Post,  pp.1020, 
1021. 

42  USC  402. 
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INCREASE  IN  EARNINGS  BASE  FROM  $4,200  TO  $4,800 

Definition  of  Wages 

Sec.  102.  (a)  (1)  Paragraph  (2)  of  section  209  (a)  of  the  Social  42  use  409. 
Security  Act  is  amended  to  read  as  iollows : 

"(2)  That  part  of  remuneration  which,  after  remuneration 
(other  than  remuneration  referred  to  in  the  succeeding  subsections 
of  this  section)  equal  to  $4,200  with  respect  to  employment  has 
been  paid  to  an  individual  during  any  calendar  year  after  1954 
and  prior  to  1959,  is  paid  to  such  individual  during  such  calendar 
year;". 

(2)  Section  209  (a)  of  such  Act  is  further  amended  by  adding 
at  the  end  thereof  the  following  new  paragraph : 

"(3)  That  part  of  remuneration  which,  after  remuneration 
(other  than  remuneration  referred  to  in  the  succeeding  subsec- 
tions of  this  section)  equal  to  $4,800  with  respect  to  employment 
has  been  paid  to  an  individual  during  any  calendar  year  after 
1958,  is  paid  to  such  individual  during  such  calendar  year;". 

Definition  of  Self -Employment  Income 

(b)  Paragraph  (1)  of  section  211  (b)  of  the  Social  Security  Act  42  use  411. 
is  amended  to  read  as  follows : 

"  ( 1 )  That  part  of  the  net  earnings  from  self -employment  which 
is  in  excess  or — 

"(A)  For  any  taxable  year  ending  prior  to  1955,  (i)  $3,600, 
minus  (ii)  the  amount  of  the  wages  paid  to  such  individual 
during  the  taxable  year;  and 

"(B)  For  any  taxable  year  ending  after  1954  and  prior 
to  1959,  (i)  $4,200,  minus  (ii)  the  amount  of  the  wages  paid 
to  such  individual  during  the  taxable  year ;  and 

"(C)  For  any  taxable  year  ending  after  1958,  (i)  $4,800, 
minus  (ii)  the  amount  of  the  wages  paid  to  such  individual 
during  the  taxable  year ;  or". 

Definitions  of  Quarter  and  Quarter  of  Coverage 

(c)  Clauses  (ii)  and  (iii)  of  section  213  (a)  (2)  (B)  of  the  Social  42  use  413. 
Security  Act  are  amended  to  read  as  follows : 

"(ii)  if  the  wages  paid  to  any  individual  in  any  calendar 
year  equal  $3,600  in  the  case  of  a  calendar  year  after  1950 
and  before  1955,  or  $4,200  in  the  case  of  a  calendar  year  after 
1954  and  before  1959,  or  $4,800  in  the  case  of  a  calendar  year 
after  1958,  each  quarter  of  such  year  shall  (subject  to  clause 
(i) )  be  a  quarter  of  coverage ; 

"(iii)  if  an  individual  has  self-employment  income  for  a 
taxable  year,  and  if  the  sum  of  such  income  and  the  wages 
paid  to  him  during  such  year  equals  $3,600  in  the  case  of  a 
taxable  year  beginning  after  1950  and  ending  before  1955,  or 
$4,200  in  the  case  of  a  taxable  year  ending  after  1954  and 
before  1959,  or  $4,800  in  the  case  of  a  taxable  year  ending 
after  1958,  each  quarter  any  part  of  which  falls  m  such  year 
shall  (subject  to  clause  (i))  be  a  quarter  of  coverage;". 
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72  Stat.  1020. 

Average  Monthly  Wage 

42  use  415.  (d)  (1)  Paragraph  (1)  of  section  215  (e)  of  such  Act  is  amended 

to  read  as  follows : 

"(1)  in  computing  an  individual's  average  monthly  wage  there 
shall  not  be  counted  the  excess  over  $3,600  in  the  case  of  any 
calendar  year  after  1950  and  before  1955,  the  excess  over  $4,200 
in  the  case  of  any  calendar  year  after  1954  and  before  1959,  and 
the  excess  over  $4,800  in  the  case  of  any  calendar  year  after  1958, 
of  (A)  the  wages  paid  to  him  in  such  year,  plus  (B)  the  self- 
employment  income  credited  to  such  year  (as  determined  under 
section  212) ;". 

(2)  Section  215  (e)  of  such  Act  is  further  amended  by  striking 
out  "(d)  (4)"  each  place  it  appears  and  inserting  in  lieu  thereot 

TITLE  II— AMENDMENTS  RELATING  TO  DISABILITY 
FREEZE  AND  DISABILITY  INSURANCE  BENEFITS 

APPLICATION  FOR  DISABILITY  DETERMINATION 

42  use  416.  Sec.  201.  Section  216  (i)    (2)   of  the  Social  Security  Act  is 

amended — 

(1)  by  striking  out  "while  under  a  disability,"  in  the  second 
sentence  and  inserting  in  lieu  thereof  "while  under  such  dis- 
ability,"; and 

(2)  by  striking  out  "one-year"  in  clause  (ii)  of  subparagraph 
(A)  and  inserting  in  lieu  thereof  "eighteen-month". 

RETROACTIVE  PAYMENT  OF  DISABILITY  INSURANCE  BENEFITS 

42  use  423.  Sec.  202.  (a)  Section  223  (b)  of  such  Act  is  amended  by  adding 

at  the  end  thereof  the  following  new  sentence:  "An  individual  who 
would  have  been  entitled  to  a  disability  insurance  benefit  for  any 
month  after  June  1957  had  he  filed  application  therefor  prior  to  the 
end  of  such  month  shall  be  entitled  to  such  benefit  for  such  month  if 
he  files  application  therefor  prior  to  the  end  of  the  twelfth  month 
immediately  succeeding  such  month." 

(b)  The  first  sentence  of  section  223  (c)  (3)  of  such  Act  (defining 
the  term  "waiting  period"  for  purposes  of  applications  for  disability 
insurance  benefits)  is  amended  to  read  as  follows : 

"(3)  The  term  'waiting  period'  means,  in  the  case  of  any 
application  for  disability  insurance  benefits,  the  earliest  period 
of  six  consecutive  calendar  months — 

"(A)  throughout  which  the  individual  who  files  such 
application  has  been  under  a  disability  which  continues  until 
such  application  is  filed,  and 

"(B)  (i)  which  begins  not  earlier  than  with  the  first  day 
of  the  eighteenth  month  before  the  month  in  which  sucn 
application  is  filed  if  such  individual  is  insured  for  disability 
insurance  benefits  in  such  eighteenth  month,  or  (ii)  if  he  is 
not  so  insured  in  such  month,  which  begins  not  earlier  than 
with  the  first  day  of  the  first  month  after  such  eighteenth 
month  in  which  he  is  so  insured." 
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RETROACTIVE  EFFECT  OF  APPLICATIONS  FOR  DISABILITY  DETERMINATION 

Sec.  203.  Paragraph  (4)  of  section  216  (i)  of  such  Act  is  amended  42  use  416. 
by  striking  out  "July  1957"  and  inserting  in  lieu  thereof  "July  1960", 
by  striking  out  "July  1958"  and  inserting  in  lieu  thereof  "July  1961", 
and  by  striking  out  ",  if  such  individual  does  not  die  prior  to  July 
1,  1955,". 

INSURED  STATUS  REQUIREMENTS 

Disability  Freeze 

Sec.  204.  (a)  Paragraph  (3)  of  section  216  (i)  of  such  Act  is 
amended  to  read  as  follows : 

"(3)  The  requirements  referred  to  in  clauses  (A)  and  (B)  of 
paragraphs  (2)  and  (4)  are  satisfied  by  an  individual  with  respect  to 
any  quarter  only  if — 

"(A)  he  would  have  been  a  fully  insured  individual  (as  defined 
in  section  214)  had  he  attained  retirement  age  and  filed  applica-  42  use  414. 
tion  for  benefits  under  section  202  (a)  on  the  first  day  of  such  42  use  402. 
quarter;  and 

"(B)  he  had  not  less  than  twenty  quarters  of  coverage  during 
the  forty-quarter  period  which  ends  with  such  quarter,  not  count- 
ing; as  part  of  such  forty-quarter  period  any  quarter  any  part  of 
which  was  included  in  a  prior  period  of  disability  unless  such 
quarter  was  a  quarter  of  coverage ; 
except  that  the  provisions  of  subparagraph  (A)  of  this  paragraph 
shall  not  apply  m  the  case  of  any  individual  with  respect  to  whom 
a  period  of  disability  would,  but  for  such  subparagraph,  begin  prior 
to  1951." 

Disability  Insurance  Benefits 

(b)  Section  223  (c)  (1)  (A)  of  such  Act  is  amended  by  striking  42  use  423. 
out  "fully  and  currently  insured"  and  inserting  in  lieu  thereof  "fully 
insured". 

BENEFITS  FOR  THE  DEPENDENTS  ©F  DISABILITY  INSURANCE  BENEFICIARIES 

Payments  from  Disability  Insurance  Trust  Fund 

Sec.  205.  (a)  The  first  sentence  of  section  201  (h)  of  such  Act  is  42  use  401. 
amended  by  inserting  ",  and  benefit  payments  required  to  be  made 
under  subsection  (b),  (c),or  (d)  of  section  202  to  individuals  entitled  42  use  402,423, 
to  benefits  on  the  basis  of  the  wages  and  self-employment  income  of 
an  individual  entitled  to  disability  insurance  benefits,"  after  "section 
223". 

Wife's  Insurance  Benefits 

(b)  (1)  Subsection  (b)  of  section  202  of  such  Act  is  amended  by  42  use  402. 
inserting  "or  disability"  after  "old-age"  wherever  it  appears  therein. 

(2)  So  much  of  paragraph  (1)  of  such  subsection  as  follows  the 
colon  is  amended  by  striking  out  "or"  the  first  time  it  appears  and 
inserting  immediately  before  the  period  at  the  end  of  such  paragraph 
",  or  her  husband  is  not  entitled  to  disability  insurance  benefits  and  is 
not  entitled  to  old-age  insurance  benefits". 
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72  Stat.  1022.  

Husband's  Insurance  Benefits 

(c)  (1)  Subparagraph  (C)  of  subsection  (c)  (1)  of  such  section 
42  use  402  .          202  is  amended  to  read  as  follows : 

"(C)  was  receiving  at  least  one-half  of  his  support,  as  deter- 
mined in  accordance  with  regulations  prescribed  by  the  Secretary, 
from  such  individual — 

"(i)  if  she  had  a  period  of  disability  which  did  not  end 
prior  to  the  month  in  which  she  became  entitled  to  old-age 
or  disability  insurance  benefits,  at  the  beginning  of  such 
period  or  at  the  time  she  became  entitled  to  such  benefits,  or 
"(ii)  if  she  did  not  have  such  a  period  of  disability,  at 
the  time  she  became  entitled  to  such  benefits, 
and  filed  proof  of  such  support  within  two  years  after  the  month 
\jn  which  she  filed  application  with  respect  to  such  period  of 
disability  or  after  the  month  in  which  she  became  entitled  to  such 
benefits,  as  the  case  may  be,  or,  if  she  did  not  have  such  a  period, 
two  years  after  the  month  in  which  she  became  entitled  to  such 
benefits,  and". 

(2)  The  remainder  of  such  subsection  (c)  (1)  is  amended  by  insert- 
ing "or  disability"  after  "old-age"  wherever  it  appears  therein. 

(3)  So  much  of  such  subsection  (c)  (1)  as  follows  the  colon  is 
further  amended  by  striking  out  "or"  the  first  time  it  appears  and 
inserting  immediately  before  the  period  at  the  end  thereof  ",  or  his 
wife  is  not  entitled  to  disability  insurance  benefits  and  is  not  entitled 
to  old-age  insurance  benefits". 

Child's  Insurance  Benefits 

(d)  Section  202  (d)  (1)  of  such  Act  is  amended  to  read  as  follows: 
"(d)  (1)  Every  child  (as  defined  in  section  216  (e))  of  an  indi- 
vidual entitled  to  old-age  or  disability  insurance  benefits,  or  of  an 
individual  who  dies  a  fully  or  currently  insured  individual  after 
1939,  if  such  child— 

"(A)  has  filed  application  for  child's  insurance  benefits, 
"(B)  at  the  time  such  application  was  filed  was  unmarried 
and  either  (i)  had  not  attained  the  age  of  eighteen  or  (ii)  was 
under  a  disability  (as  defined  in  section  223  (c))  which  oegan 
before  he  attained  the  age  of  eighteen,  and 
"(C)  was  dependent  upon  such  individual — 

"(i)  if  such  individual  had  a  period  of  disability  which 
did  not  end  prior  to  the  month  in  which  he  became  entitled 
to  old-age  or  disability  insurance  benefits  or  (if  he  has  died) 
prior  to  the  month  in  which  he  died,  at  the  beginning  of  such 
period  or  at  the  time  he  became  entitled  to  such  benefits  or 
died, 

"(ii)  if  such  individual  did  not  have  such  a  period  and 
is  living,  at  the  time  such  application  was  filed,  or 

"(iii)  if  such  individual  did  not  have  such  a  period  and 
has  died,  at  the  time  of  such  death, 
shall  be  entitled  to  a  child's  insurance  benefit  for  each  month,  begin- 
ning with  the  first  month  after  August  1950  in  which  such  child 
becomes  so  entitled  to  such  insurance  benefits  and  ending  with  the 
month  preceding  the  first  month  in  which  any  of  the  following  occurs : 
such  child  dies,  marries,  is  adopted  (except  for  adoption  by  a  step- 
parent, grandparent,  aunt,  or  uncle  subsequent  to  the  death  of  such 
fully  or  currently  insured  individual),  attains  the  age  of  eighteen 
and  is  not  under  a  disability  (as  defined  in  section  223  (c))  which 
began  before  he  attained  such  age,  or  ceases  to  be  under  a  disability 
(as  so  defined)  on  or  after  the  day  on  which  he  attains  age  eighteen. 


42  USC  402. 
Post,  p. 1028. 


Ante,  p.  1020, 
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Entitlement  of  any  child  to  benefits  under  this  subsection  on  the  basis 
of  the  wages  and  self-employment  income  of  an  individual  entitled 
to  disability  insurance  benefits  shall  also  end  with  the  month  before  the 
first  month  for  which  such  individual  is  not  entitled  to  such  benefits 
unless  such  individual  is,  for  such  later  month,  entitled  to  old-age 
insurance  benefits  or  unless  he  dies  in  such  month." 


Widower's  Insurance  Benefits 

(e)  Subparagraph  (D)  of  section  202  (f)  (1)  of  such  Act  is  42  use  402. 
amended  to  readas  follows : 

"(D)  (i]  was  receiving  at  least  one-half  of  his  support,  as 
determined  in  accordance  with  regulations  prescribed  by  the 
Secretary,  from  such  individual  at  the  time  of  her  death  or,  if 
such  individual  had  a  period  of  disability  which  did  not  end  prior 
to  the  month  in  which  she  died,  at  the  time  such  period  began  or 
at  the  time  of  her  death,  and  filed  proof  of  such  support  within 
two  years  after  the  date  of  such  death,  or,  if  she  had  such  a  period 
of  disability,  within  two  years  after  the  month  in  which  she  filed 
application  with  respect  to  such  period  of  disability  or  two  years 
after  the  date  of  such  death,  as  the  case  may  be,  or  (ii)  was 
receiving  at  least  one-half  of  his  support,  as  determined  in  accord- 
ance with  regulations  prescribed  by  the  Secretary,  from  such 
individual,  and  she  was  a  currently  insured  individual,  at  the  time 
she  became  entitled  to  old-age  or  disability  insurance  benefits  or, 
if  such  individual  had  a  period  of  disability  which  did  not  end 
prior  to  the  month  in  which  she  became  so  entitled,  at  the  time 
such  period  began  or  at  the  time  she  became  entitled  to  such 
benefits,  and  filed  proof  of  such  support  within  two  years  after 
the  month  in  which  she  became  entitled  to  such  benefits,  or,  if  she 
had  such  a  period  of  disability,  within  two  years  after  the  month 
in  which  she  filed  application  with  respect  to  such  period  of  dis- 
ability or  two  years  after  the  month  in  which  she  became  entitled 
to  sucn  benefits,  as  the  case  may  be,  and''. 

Mother's  Insurance  Benefits 

(f)  Section  202  (g)  (1)  (F)  of  such  Act  is  amended  by  inserting  42  use  402. 
"or,  if  such  individual  had  a  period  of  disability  which  did  not  end 

prior  to  the  month  in  which  he  died,  at  the  time  such  period  began  or 
at  the  time  of  such  death"  after  "death". 


Parent's  Insurance  Benefits 


(g)  Subparagraph  (B)  of  section  202  (h)  (1)  of  such  Act  is  42  use  402. 
amended  to  read  as  follows : 

"(B)  (i)  was  receiving  at  least  one-half  of  his  support  from 
such  individual  at  the  time  of  such  individual's  death  or,  if  such 
individual  had  a  period  of  disability  which  did  not  end  prior  to 
the  month  in  which  he  died,  at  the  time  such  period  began  or  at 
the  time  of  such  death,  and  (ii)  filed  proof  of  such  support  within 
two  years  after  the  date  of  such  death,  or,  if  such  individual  had 
such  a  period  of  disability,  within  two  years  after  the  month  in 
which  such  individual  filed  application  with  respect  to  such 
period  of  disability  or  two  years  after  the  date  of  such  death,  as 
the  case  may  be,". 

Simultaneous  Entitlement  to  Benefits 

(h)  Section  202  (k)  of  such  Act  is  amended  by  inserting  "or  dis-  42  use  402. 
ability"  after  "old-age"  each  time  it  appears  therein. 


88-088  0-68— 23 
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Adjustment  of  Benefits  of  Female  Beneficiaries 

(1)  (1)  Subparagraph  (B)  of  paragraph  (5)  of  section  202  (q) 
of  such  Act  is  amended  to  read  as  follows : 

"(B)  the  number  equal  to  the  number  of  months  for  which 
the  wife's  insurance  benefit  was  reduced  under  such  paragraph 
(2),  but  for  which  such  benefit  was  subject  to  deductions  under 
paragraph  (1)  or  (2)  of  section  203  (b),  under  section  203  (c), 
or  under  section  222  (b),". 

(2)  Such  paragraph  is  further  amended  by  striking  out  the  period 
at  the  end  of  subparagraph  (C)  and  inserting  in  lieu  thereof  and", 
by  striking  out  "(A),  (B),  and  (C)"  in  the  material  following  sub- 
paragraph (C)  and  inserting  in  lieu  thereof  "(A),  (B),  (C),  and 
(D)",  and  by  adding  after  subparagraph  (C)  the  following  new  sub- 
paragraph : 

"(D)  the  number  equal  to  the  number  of  months  for  which  such 
wife's  insurance  benefit  was  reduced  under  such  paragraph  (2), 
but  in  or  after  which  her  entitlement  to  wife's  insurance  benefits 
was  terminated  because  her  husband  ceased  to  be  under  a  dis- 
ability, not  including  in  such  number  of  months  any  month  after 
such  termination  in  which  she  was  entitled  to  wife's  insurance 
benefits.". 

(3)  Subparagraph  (A)  of  paragraph  (6)  of  such  section  202  (q) 
is  amended  to  read  as  follows : 

"(A)  the  number  equal  to  the  number  of  months  for  which 
such  benefit  was  reduced  under  such  paragraph,  but  for  which 
such  benefit  was  subject  to  deductions  under  section  203  (b)  (1) 
or  (2),  under  section  203  (c),  or  under  section  222  (b),  . 

(4)  Such  paragraph  is  further  amended  by  striking  out  "(A),  (B), 
and  (C)"  in  the  material  following  subparagraph  (C)  and  inserting 
in  lieu  thereof  "(A),  (B),  (C),  and  (D)",  by  redesignating  subpara- 
graph (C)  as  subparagraph  (D),  by  inserting  "and"  at  the  end  of 
subparagraph  (B)  and  by  adding  after  such  subparagraph  (B)  the 
following  new  subparagraph : 

"(C)  the  number  equal  to  the  number  of  months  for  which 
such  benefit  was  reduced  under  such  paragraph,  but  in  or  after 
which  her  entitlement  to  wife's  insurance  benefits  was  terminated 
because  her  husband  ceased  to  be  under  a  disability,  not  includ- 
ing in  such  number  of  months  any  month  after  such  termination 
in  which  she  was  entitled  to  wife's  insurance  benefits,". 

Deduction  Provision 

42  use  403.  (j)  Section  203  (c)  of  such  Act  is  amended  by  inserting  a  comma 

and  "based  on  the  wages  and  self -employment  income  of  an  individual 
entitled  to  old-age  insurance  benefits,"  after  "child's  insurance  benefit" 
the  first  time  it  appears  therein. 

Circumstances  Under  Which  Deductions  Not  Required 

(k)  Section  203  (h)  of  such  Act  is  amended  to  read  as  follows: 

"Circumstances  Under  Which  Deductions  Not  Required 

"(h)  In  the  case  of  any  individual,  deductions  by  reason  of  the 
provisions  of  subsection  (b),  (f),  or  (g)  of  this  section,  or  the  pro- 
Post,  pp.  1025,      visions  of  section  222  (b),  shall,  notwithstanding  such  provisions,  be 
10324  made  from  the  benefits  to  which  such  individual  is  entitled  only  to 

the  extent  that  such  deductions  reduce  the  total  amount  which  would 
otherwise  be  paid,  on  the  basis  of  the  same  wages  and  self-employ- 
ment income,  to  such  individual  and  the  other  individuals  living  in 
the  same  household." 


42  USC  402. 


42  USC  403. 
Post,  pp.  1025, 
1032. 


347 


August  28,  1958  Pub.  Law  85-840 

 72  Stat.  1025. 

Currently  Insured  Individual 

(1)  Section  214  (b)  of  such  Act  is  amended  by  striking  out  "or"  42  use  414. 
immediately  preceding  "(3)"  and  by  inserting  "or  (4)  in  the  case  of 
any  individual  entitled  to  disability  insurance  benefits,  the  quarter 
in  which  he  most  recently  became  entitled  to  disability  insurance 
benefits,"  immediately  after  "section,". 

Rounding  of  Benefits 

(m)  Section '215  (g)  of  such  Act  is  amended  by  striking  out  "sections  42  use  415. 
203  (a)  and  224''  and  inserting  in  lieu  thereof  "section  203  (a)". 

Deductions  on  Account  of  Refusal  To  Accept  Rehabilitation  Services 

(n)  Section  222  (b)  of  such  Act  is  amended  by  inserting  after  Post,  p.  1032. 
paragraph  (2)  (added  by  section  307  (g)  of  this  Act)  the  following 
new  paragraph : 

"(3)  Deductions  shall  be  made  from  any  wife's,  husband's,  or 
child's  insurance  benefit,  based  on  the  wages  and  self -employment 
income  of  an  individual  entitled  to  disability  insurance  benefits,  to 
which  a  wife,  husband,  or  child  is  entitled,  until  the  total  of  such 
deductions  equal  such  wife's,  husband's,  or  child's  insurance  benefit 
or  benefits  under  section  202  for  any  month  in  which  the  individual,  Ante,  pp.  1017, 
on  the  basis  of  whose  wages  and  self-employment  income  such  benefit  1021,  1022- 
was  payable,  refuses  to  accept  rehabilitation  services  and  deductions,  1024, 
on  account  of  such  refusal,  are  imposed  under  paragraph  (1)."        Post,  pp.  1026, 

Suspension  of  Benefits  Based  on  Disability  1032. 

(o)  Section  225  of  such  Act  is  amended  by  adding  at  the  end  thereof  42  use  425. 
the  following  new  sentence :  "Whenever  the  benefits  of  an  individual 
entitled  to  a  disability  insurance  benefit  are  suspended  for  any  month, 
the  benefits  of  any  individual  entitled  thereto  under  subsection  (b), 
(c),  or  (d)  of  section  202,  on  the  basis  of  the  wages  and  self-employ-  42  use  402. 
ment  income  of  such  individual,  shall  be  suspended  for  such  month." 

REPEAL  OF  REDUCTION  OF  BENEFITS  BASED  ON  DISABILITY 

Sec.  206.  Section  224  of  such  Act  is  hereby  repealed.  42  use  424. 

EFFECTIVE  DATES 

Sec.  207.  (a)  The  amendments  made  by  section  201  shall  apply 
with  respect  to  applications  for  a  disability  determination  under  sec- 
tion 216  (i)  of  the  Social  Security  Act  filed  after  June  1961.   The  Ante,  pp.  1020, 
amendments  made  by  section  202  shall  apply  with  respect  to  applica-  ToTT. 
tions  for  disability  insurance  benefits  under  section  223  of  such  Act  Ante,  pp.  1017, 
filed  after  December  1957.  The  amendments  made  by  section  203  shall  1020-1024. 
apply  with  respect  to  applications  for  a  disability  determination  under  Post,  pp.  1026, 
such  section  216  (i)  filed  after  June  1958.    The  amendments  made  by  1027>  1029- 
section  204  shall  apply  with  respect  to  (1)  applications  for  disability  1032« 
insurance  benefits  under  such  section  223  or  for  a  disability  deter- 
mination under  such  section  216  (i)  filed  on  or  after  the  date  of  en- 
actment of  this  Act,  and  (2)  applications  for  such  benefits  or  for  such  a 
determination  filed  after  1957  and  prior  to  such  date  of  enactment 
if  the  applicant  has  not  died  prior  to  such  date  of  enactment  and  if 
notice  to  the  applicant  of  the  Secretary's  decision  with  respect  there- 
to has  not  been  given  to  him  on  or  prior  to  such  date,  except  that  (A) 
no  benefits  under  title  II  of  the  Social  Security  Act  for  the  month  42  use  401-425. 
in  which  this  Act  is  enacted  or  any  prior  month  shall  be  payable  or 
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1031,  1032. 


increased  by  reason  of  the  amendments  made  by  section  204  of  this 
Act,  and  (B)  the  provisions  of  section  215  (f)  (1)  of  the  Social 

42  use  415,402.  Security  Act  shall  not  prevent  recomputation  of  monthly  benefits 
under  section  202  of  such  Act  (but  no  such  recomputation  shall  be 
regarded  as  a  recomputation  for  purposes  of  section  215  (f )  of  such 
Act).  The  amendments  made  by  section  205  (other  than  by  subsec- 
tions (k)  and  (m) )  shall  apply  with  respect  to  monthly  benefits  under 

42  use  401-425.  title  II  of  the  Social  Security  Act  for  months  after  the  month  in  which 
this  Act  is  enacted,  but  only  if  an  application  for  such  benefits  is  filed 
on  or  after  the  date  of  enactment  of  this  Act.  The  amendments  made 
by  section  206  and  by  subsections  (k)  and  (m)  of  section  205  shall 
apply  with  respect  to  monthly  benefits  under  title  II  of  the  Social 
Security  Act  for  the  month  in  which  this  Act  is  enacted  and  suc- 
ceeding months. 

(b)  In  the  case  of  any  husband,  widower,  or  parent  who  would  not 
be  entitled  to  benefits  under  section  202  (c),  section  202  (f),  and  sec- 
Ante,  pp.  1022,    tion  202  (h),  respectively,  of  the  Social  Security  Act  except  for  the 
1023".  enactment  of  section  205  of  this  Act,  the  requirement  in  such  section 

Post,  1027,1029,  202  (c),  section  202  (f),  or  section  202  (h),  as  the  case  may  be,  that 
proof  of  support  be  filed  within  a  two-year  period  shall  not  apply  if 
such  proof  is  filed  within  two  years  after  the  month  in  which  this  Act 
is  enacted. 

TITLE  III— PROVISIONS  RELATING  TO  ELIGIBILITY  OF 
CLAIMANTS  FOR  SOCIAL  SECURITY  BENEFITS,  AND 
MISCELLANEOUS  PROVISIONS 

ELIGIBILITY  OF  SPOUSE  FOR  DEPENDENTS  OR  SURVIVORS  BENEFITS 

Husband's  Insurance  Benefits 

Ante,  p.  1022.  Sec.  301.  (a)  (1)  Section  202  (c)  of  the  Social  Security  Act  is 
amended  by  redesignating  paragraph  (2)  as  paragraph  (3)  and  add- 
ing after  paragraph  ( 1 )  the  following  new  paragraph : 

"(2)  The  requirement  in  paragraph  (1)  that  the  individual  entitled 
to  old-age  or  disability  insurance  benefits  be  a  currently  insured  indi- 
vidual, and  the  provisions  of  subparagraph  (C)  of  such  paragraph, 
shall  not  be  applicable  in  the  case  of  any  husband  who — 

"(A)  in  the  month  prior  to  the  month  of  his  marriage  to  such 
individual  was  entitled  to,  or  on  application  therefor  and  attain- 
ment of  retirement  age  in  such  prior  month  would  have  been 
entitled  to,  benefits  under  subsection  (f)  or  (h) ;  or 

"(B)  in  the  month  prior  to  the  month  of  his  marriage  to  such 
individual  had  attained  age  eighteen  and  was  entitled  to,  or  on 
application  therefor  would  have  been  entitled  to,  benefits  under 
subsection  (d)." 

42  use  416.  (2)  Section  216  (f)  of  such  Act  is  amended  to  read  as  follows: 

"(f)  The  term  'husband'  means  the  husband  of  an  individual,  but 
only  if  (1)  he  is  the  father  of  her  son  or  daughter,  (2)  he  was  mar- 
ried to  her  for  a  period  of  not  less  than  three  years  immediately  pre- 
ceding the  day  on  which  his  application  is  filed,  or  (3)  in  the  month 
prior  to  the  month  of  his  marriage  to  her  (A)  he  was  entitled  to,  or 
on  application  therefor  and  attainment  of  retirement  age  in  such 
prior  month  would  have  been  entitled  to,  benefits  under  subsection 
Ante,  p.  1023.      (f)  or  (h)  of  section  202,  or  (B)  he  had  attained  age  eighteen  and 
Post,  pp.  1027,    was  entitled  to,  or  on  application  therefor  would  have  been  entitled 
1029",  1031,1032.  to,  benefits  under  subsection  (d)  of  such  section." 
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Widow's  Insurance  Benefits 

(b)  (1)  Subparagraph  (B)  of  section  202  (e)  (3)  of  such  Act  is  42  use  402. 
amended  by  striking  out  "but  she  is  not  his  widow  (as  defined  in  sec- 
tion 216  (c))"  and  inserting  in  lieu  thereof  "which  occurs  within  one  42  use  416. 
year  after  such  marriage  and  he  did  not  die  a  fully  insured  indi- 
vidual". 

(2)  Section  216  (c)  of  such  Act  is  amended  to  read  as  follows: 
"(c)  The  term  'widow'  (except  when  used  in  section  202  (i) )  means  Post,  p.  1030. 
the  surviving  wife  of  an  individual,  but  only  if  (1)  she  is  the  mother 
of  his  son  or  daughter,  (2)  she  legally  adopted  his  son  or  daughter 
while  she  was  married  to  him  and  while  such  son  or  daughter  was 
under  the  age  of  eighteen,  (3)  he  legally  adopted  her  son  or  daughter 
while  she  was  married  to  him  and  while  such  son  or  daughter  was  un- 
der the  age  of  eighteen,  (4)  she  was  married  to  him  at  the  time  both 
of  them  legally  adopted  a  child  under  the  age  of  eighteen,  (5)  she  was 
married  to  him  for  a  period  of  not  less  than  one  year  immediately 
prior  to  the  day  on  which  he  died,  or  (6)  in  the  month  prior  to  the 
month  of  her  marriage  to  him  (A)  she  was  entitled  to,  or  on  appli- 
cation therefor  and  attainment  of  retirement  age  in  such  prior  month 
would  have  been  entitled  to,  benefits  under  subsection  (e)  or  (h)  of 
section  202,  or  (B)  she  had  attained  age  eighteen  and  was  entitled  to,  Ante,  p.io23. 
or  on  application  therefor  would  have  been  entitled  to,  benefits  under  Post,  pp.1029, 
subsection  (d)  of  such  section."  1031,  1032. 

Widower's  Insurance  Benefits 

(c)  (1)  Section  202  (f )  of  such  Act  is  amended  by  redesignating  Ante,  p.  1023. 
paragraph  (2)  as  paragraph  (3)  and  by  adding  after  paragraph  (1)  Post,  p. 1031. 
the  following  new  paragraph : 

"(2)  The  requirement  in  paragraph  (1)  that  the  deceased  fully  in- 
sured individual  also  be  a  currently  insured  individual,  and  the  pro- 
visions of  subparagraph  (D)  of  such  paragraph,  shall  not  be  appli- 
cable in  the  case  of  any  individual  who — 

"(A)  in  the  month  prior  to  the  month  of  his  marriage  to  such 
individual  was  entitled  to,  or  on  application  therefor  and  attain- 
ment of  retirement  age  in  such  prior  month  would  have  been 
entitled  to,  benefits  under  this  subsection  or  subsection  (h) ;  or 

"(B)  in  the  month  prior  to  the  month  of  his  marriage  to  such 
individual  had  attained  age  eighteen  and  was  entitled  to,  or  on 
application  therefor  would  have  been  entitled  to,  benefits  under 
subsection  (d)." 

(2)  Section  216  (g)  of  such  Act  is  amended  to  read  as  follows:  42  use  416. 

"(g)  The  term  'widower'  (except  when  used  in  section  202  (i)) 
means  the  surviving  husband  of  an  individual,  but  only  if  (1)  he  is 
the  father  of  her  son  or  daughter,  (2)  he  legally  adopted  her  son  or 
daughter  while  he  was  married  to  her  and  while  such  son  or  daughter 
was  under  the  age  of  eighteen,  (3)  she  legally  adopted  his  son  or 
daughter  while  he  was  married  to  her  and  wnile  such  son  or  daughter 
was  under  the  age  of  eighteen,  (4)  he  was  married  to  her  at  the  time 
both  of  them  legally  adopted  a  child  under  the  age  of  eighteen,  (5) 
lie  was  married  to  her  for  a  period  of  not  less  than  one  year  immediately 
prior  to  the  day  on  which  she  died,  or  (6)  in  the  month  before  the 
month  of  his  marriage  to  her  (A)  he  was  entitled  to,  or  on  applica- 
tion therefor  and  attainment  of  retirement  age  in  such  prior  month 
would  have  been  entitled  to,  benefits  under  subsection  (f)  or  (h)  of 
section  202^  or  (B)  he  had  attained  age  eighteen  and  was  entitled  to, 
or  on  application  therefor  would  have  been  entitled  to,  benefits  under 
subsection  (d)  of  such  section." 
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Definition  of  Wife 

42  use  416.  (d)   Section  216  (b)  of  sucli  Act  is  amended  by  striking  out  "or"  at 

the  end  of  the  clause  (1),  and  by  inserting  before  the  period  at  the 
end  thereof :  or  (3)  in  the  month  prior  to  the  month  of  her  marriage 
to  him  (A)  was  entitled  to,  or  on  application  therefor  and  attainment 
of  retirement  age  in  such  prior  month  would  have  been  entitled  to, 
Ante,  pp.  1023,  benefits  under  subsection  (e)  or  (h)  of  section  202,  or  (B)  had  at- 
1027.  tained  age  eighteen  and  was  entitled  to,  or  on  application  therefor 

Post,  pp.  1029,  would  have  been  entitled  to,  benefits  under  subsection  (d)  of  such 
1031,  1032.  section". 

Definition  of  Former  Wife  Divorced 

42  use  416.  (e)  Section  216  (d)  of  such  Act  is  amended  to  read  as  follows: 

"(d)  The  term  'former  wife  divorced'  means  a  woman  divorced 
from  an  individual,  but  only  if  (1)  she  is  the  mother  of  his  son  or 
daughter,  (2)  she  legally  adopted  his  son  or  daughter  while  she  was 
married  to  him  and  while  such  son  or  daughter  was  under  the  age 
of  eighteen,  (3)  he  legally  adopted  her  son  or  daughter  while  she 
was  married  to  him  and  while  such  son  or  daughter  was  under  the 
age  of  eighteen,  or  (4)  she  was  married  to  him  at  the  time  both  of 
them  legally  adopted  a  child  under  the  age  of  eighteen." 

Effective  Date 


(f )  The  amendments  made  by  this  section  shall  apply  with  respect 
to  monthly  benefits  under  section  202  of  the  Social  Security  Act  for 
months  beginning  after  the  date  of  enactment  of  this  Act,  but  only 
if  an  application  for  such  benefits  is  filed  on  or  after  such  date. 

ELIGIBILITY  OF  CHILD  FOR  DEPENDENTS  OR  SURVIVORS  BENEFITS 

Definition  of  Child 

42  use  416.  Seo.  302.  (a)  Section  216  (e)  of  such  Act  is  amended  to  read  as 

follows : 

"(e)  The  term  'child'  means  (1)  the  child  or  legally  adopted  child 
of  an  individual,  and  (2)  in  the  case  of  a  living  individual,  a  stepchild 
who  has  been  such  stepchild  for  not  less  than  three  years  immediately 
preceding  the  day  on  which  application  for  child's  benefits  is  filed,  and 
(3)  in  the  case  of  a  deceased  individual,  a  stepchild  who  has  been  such 
stepchild  for  not  less  than  one  year  immediately  preceding  the  day  on 
which  such  individual  died.  For  purposes  of  clause  ( 1 ) ,  a  person  shall 
be  deemed,  as  of  the  date  of  death  of  an  individual,  to  be  the  legally 
adopted  child  of  such  individual  if  such  person  was  at  the  time  of  such 
individual's  death  living  in  such  individual's  household  and  was  legallv 
adopted  by  such  individual's  surviving  spouse  after  such  individual  s 
death  but  before  the  end  of  two  years  after  the  day  on  which  such 
individual  died  or  the  date  of  enactment  of  this  Act;  except  that  this 
sentence  shall  not  apply  if  at  the  time  of  such  individual's  death  such 
person  was  receiving  regular  contributions  toward  his  support  from 
someone  other  than  such  individual  or  his  spouse,  or  from  any  public 
or  private  welfare  organization  which  furnishes  services  or  assistance 
for  children." 

Effective  Date 

(b)  The  amendment  made  by  this  section  shall  apply  with  respect 
to  monthly  benefits  under  section  202  of  the  Social  Security  Act  for 
months  beginning  after  the  date  of  enactment  of  this  Act,  but  only  if 
an  application  for  such  benefits  is  filed  on  or  after  such  date. 


Ante,  PP.1017, 
1021-1024, 1026, 
1027. 

Post,  pp.  1029- 
T032. 


Ante,  pp.  1017, 
1021-1024,1026, 
1027. 

Post,  1029- 
1032. 
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ELIGIBILITY  OF  REMARRIED  WIDOWS  FOR  MOTHER  *8  INSURANCE  BENEFITS 


Sec.  303.  (a)  Section  202  (g)  of  the  Social  Security  Act  is  42  use  402. 
amended  by  adding  at  the  end  thereof  the  following  new  paragraph : 

"(3)  In  the  case  of  any  widow  or  former  wife  divorced  of  an  indi- 
vidual— 

"(A)  who  marries  another  individual,  and 
"(B)  whose  marriage  to  the  individual  referred  to  in  subpara- 
graph (A)  is  terminated  by  his  death  but  she  is  not,  and  upon 
filing  application  therefor  in  the  month  in  which  he  died  would 
not  be,  entitled  to  benefits  for  such  month  on  the  basis  of  his 
wages  and  self-employment  income, 
the  marriage  to  the  individual  referred  to  in  clause  (A)  shall,  for  the 
purpose  of  paragraph  ( 1 ) ,  be  deemed  not  to  have  occurred.    No  bene- 
fits shall  be  payable  under  this  subsection  by  reason  of  the  preceding 
senter  je  for  any  month  prior  to  whichever  of  the  following  is  the  lat- 
est: (i)  the  month  in  which  the  death  referred  to  in  subparagraph 
(B)  of  the  preceding  sentence  occurs,  (ii)  the  twelfth  month  before 
the  month  in  which  such  widow  or  former  wife  divorced  files  applica- 
tion for  purposes  of  this  paragraph,  or  (iii)  the  month  following  the 
month  in  which  this  paragraph  is  enacted." 

(b)  The  paragraph  (3)  added  to  such  section  202  (g)  by  H.  R. 
5411,  Eighty-fifth  Congress,  is  hereby  repealed  effective  with  respect 
to  benefits  payable  for  any  month  following  the  month  in  which  this 
Act  is  enacted. 


ELIGIBILITY  FOR  PARENT'S  INSURANCE  BENEFITS 


Provisions  Relating  to  Eligibility 

Sec.  304.  (a)  (1)  So  much  of  section  202  (h)  (1)  of  the  Social  42  use  402. 
Security  Act  as  precedes  subparagraph  (A)  is  amended  to  read  as 
follows : 

"(1)  Every  parent  (as  defined  in  this  subsection)  of  an  individual 
who  died  a  fully  insured  individual  after  1939,  if  such  parent — ". 

(2)  The  amendment  made  by  this  subsection  shall  apply  with  re- 
spect to  monthly  benefits  under  section  202  of  the  Social  Security  Act 
for  months  beginning  after  the  date  of  enactment  of  this  Act,  but 
only  if  an  application  for  such  benefits  is  filed  on  or  after  such  date. 

Deaths  Before  Effective  Date 

(b)  Where— 

(1)  one  or  more  persons  were  entitled  (without  the  applica- 
tion of  section  202  (j)  (1)  of  the  Social  Security  Act)  to  monthly   42  use  402. 
benefits  under  section  202  of  such  Act  for  the  month  in  which  this   Ante,  pp.  1017, 
Act  is  enacted  on  the  basis  of  the  wages  and  self -employment   1021- 1024  1026 
income  of  an  individual ;  and  1027.      '  ' 

(2)  a  person  is  entitled  to  a  parent's  insurance  benefit  under   Post,  pp^^3.0" 
section  202  (h)  of  the  Social  Security  Act  for  any  subsequent   Ante,  p.  1023. 
month  on  the  basis  of  such  wages  and  self -employment  income   Post,  p.  1032, 
and  such  person  would  not  be  entitled  to  such  benefit  but  for 

the  enactment  of  this  section ;  and 

(3)  the  total  of  the  benefits  to  which  all  persons  are  entitled 
under  section  202  of  the  Social  Security  Act  on  the  basis  of  such 
wages  and  self-employment  income  for  such  subsequent  month 

are  reduced  by  reason  of  the  application  of  section  203  (a)  of   42  use  403. 
such  Act, 

then  the  amount  of  the  benefit  to  which  each  such  person  referred  to 
in  paragraph  (1)  of  this  subsection  is  entitled  for  such  subsequent 
month  shall  be  increased,  after  the  application  of  such  section  203  (a),    Ante,  p.  1017. 
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to  the  amount  it  would  have  been  if  no  person  referred  to  in  para- 
graph (2)  of  this  subsection  was  entitled  to  a  parent's  insurance 
benefit  for  such  subsequent  month  on  the  basis  of  such  wages  and 
self -employment  income. 

Proof  of  Support  in  Cases  of  Deaths  Before  Effective  Date 

(c)  In  the  case  of  any  parent  who  would  not  be  entitled  to  parent's 
Ante,  pp.  1023,  benefits  under  section  202  (h)  of  the  Social  Security  Act  except  for 
1029  •  the  enactment  of  this  section,  the  requirement  in  such  section  202 

post,  p.  1032.  (n)  fnat  proof  of  support  be  filed  within  two  years  of  the  date  of 
death  of  the  insured  individual  referred  to  therein  shall  not  apply  if 
such  proof  is  filed  within  the  two-year  period  beginning  with  the  first 
day  of  the  month  after  the  month  in  which  this  Act  is  enacted. 

ELIGIBILITY  FOR  LUMP-SUM  DEATH  PAYMENTS  $ 

42  use  402.  Requirement  That  Surviving  Spouse  Be  a  Member  of  Deceased's 

Household 

Sec.  305.  (a)  The  first  sentence  of  section  202  (i)  of  the  Social 
Security  Act  is  amended  by  inserting  "in  the  same  household"  after 
"living*'. 

Provisions  Relating  to  Widows  and  Widowers 

42  use  416.  (b)  Section  216  (h)  of  such  Act  is  amended  by  striking  out  para- 

graph  (3). 

Effective  Date 

(c)  The  amendments  made  by  this  section  shall  apply  in  the  case 
42  use  402.  of  lump-sum  death  payments  under  such  section  202  (i)  on  the  basis 

of  the  wages  and  self-employment  income  of  any  individual  who  dies 
after  the  month  in  which  this  Act  is  enacted. 

ELIGIBILITY  OF  DISABLED  PERSONS  FOR  CHILD'S  INSURANCE  BENEFITS 

Provisions  Relating  to  Dependency 

42  use  402.  Sec.  306.  (a)  Section  202  (d)  of  the  Social  Security  Act  is 

amended  by  striking  out  "who  has  not  attained  the  age  of  eighteen" 
each  place  it  appears  in  paragraphs  (3),  (4),  and  (5)  thereof,  and  by 
striking  out  paragraph  (6). 

Effective  Date 

(b)  The  amendments  made  by  this  section  shall  apply  with  respect 
Ante,  pp.  1017,  to  monthly  benefits  under  section  202  of  the  Social  Security  Act  for 
1027" ^ow1026'  m<>nths  beginning  after  the  date  of  enactment  of  this  Act,  but  only  if 
Post)  pp   1030-      an  aPPlication  for  such  benefits  is  filed  on  or  after  such  date. 

10327 

ELIMINATION  OF  MARRIAGE  AS  BASIS  FOR  TERMINATING  CERTAIN 
SURVIVORS  BENEFITS 

Child's  Insurance  Benefits 

Ante,  p.  1022.  Sec.  307.  (a)  Section  202  (d)  of  the  Social  Security  Act  is 

amended  by  inserting  immediately  after  paragraph  (5)  thereof  the 
following  new  paragraph : 

"(6)  In  the  case  of  a  child  who  has  attained  the  age  of  eighteen  and 
who  marries — 

"(A)  an  individual  entitled  to  benefits  under  subsection  (a), 
42  use  423.  (e),  (f),  (g),  or  (h)  of  this  section  or  under  section  223  (a),  or 
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"(B)  another  individual  who  has  attained  the  age  of  eighteen 
and  is  entitled  to  benefits  under  this  subsection, 
such  child's  entitlement  to  benefits  under  this  subsection  shall,  not- 
withstanding the  provisions  of  paragraph  (1),  not  be  terminated  by 
reason  of  such  marriage;  except  that,  in  the  case  of  such  a  marriage 
to  a  male  individual  entitled  to  benefits  under  section  223  (a)  or  this 
subsection,  the  preceding  provisions  of  this  paragraph  shall  not  apply 
with  respect  to  benefits  for  months  after  the  last  month  for  which 
such  individual  is  entitled  to  such  benefits  under  section  223  (a)  or 
this  subsection  unless  (i)  he  ceases  to  be  so  entitled  by  reason  of  his 
death,  or  (ii)  in  the  case  of  an  individual  who  was  entitled  to  benefits 
under  section  223  (a),  he  is  entitled,  for  the  month  following  such 
last  month,  to  benefits  under  subsection  (a)  of  this  section." 

Widow's  Insurance  Benefits 

(b)  Section  202  (e)  of  such  Act  is  amended  by  inserting  at  the  end  Ante,  p.  1027. 
thereof  the  following  new  paragraph : 

"(4)  In  the  case  of  a  widow  who  marries — 

"(A)  an  individual  entitled  to  benefits  under  subsection  (f)  or 
(h)  of  this  section,  or 

"(B)  an  individual  who  has  attained  the  age  of  eighteen  and 
is  entitled  to  benefits  under  subsection  (d), 
such  widow's  entitlement  to  benefits  under  this  subsection  shall,  not- 
withstanding the  provisions  of  paragraph  (1),  not  be  terminated  by 
reason  of  such  marriage ;  except  that,  in  the  case  of  such  a  marriage 
to  an  individual  entitled  to  benefits  under  subsection  (d),  the  preced- 
ing provisions  of  this  paragraph  shall  not  apply  with  respect  to  bene- 
fits for  months  after  the  last  month  for  which  such  individual  is  en- 
titled to  such  benefits  under  subsection  (d)  unless  he  ceases  to  be  so  en- 
titled by  reason  of  his  death." 

Widower's  Insurance  Benefits 

(c)  Section  202  (f)  of  such  Act  is  amended  by  adding  at  the  end  Ante,  pp.  1023, 
thereof  the  following  new  paragraph:  1027. 

"(4)  In  the  case  of  a  widower  who  marries — 

"(A)  an  individual  entitled  to  benefits  under  subsection  (e), 
(g),or  (h),or 

"(B)  an  individual  who  has  attained  the  age  of  eighteen  and  is 
entitled  to  benefits  under  subsection  (d), 
such  widower's  entitlement  to  benefits  under  this  subsection  shall,  not- 
withstanding the  provisions  of  paragraph  (1),  not  be  terminated  by 
reason  of  such  marriage." 

Mother's  Insurance  Benefits 

(d)  Section  202  (g)  of  such  Act  is  amended  by  adding  after  para-  Ante,  pp.  1023, 
graph  (3)   (added  by  section  303  of  this  Act)  the  following  new  1029. 
paragraph : 

"(4)  In  the  case  of  a  widow  or  former  wife  divorced  who  marries — 
"(A)  an  individual  entitled  to  benefits  under  subsection  (a), 
(f),or  (h),  or  under  section  223  (a), or  42  use  423. 

"(B)  an  individual  who  has  attained  the  age  of  eighteen  and 
is  entitled  to  benefits  under  subsection  (d ) , 
the  entitlement  of  such  widow  or  former  wife  divorced  to  benefits  un- 
der this  subsection  shall,  notwithstanding  the  provisions  of  paragraph 
(1),  not  be  terminated  by  reason  of  such  marriage;  except  that,  m  the 
case  of  such  a  marriage  to  an  individual  entitled  to  benefits  under 
section  223  (a)  or  subsection  (d)  of  this  section,  the  preceding  pro- 
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■visions  of  this  paragraph  shall  not  apply  with  respect  to  benefits  for 
months  after  the  last  month  for  which  such  individual  is  entitled  to 
such  benefits  under  section  223  (a)  or  subsection  (d)  of  this  section 
unless  (i)  he  ceases  to  be  so  entitled  by  reason  of  his  death,  or  (ii)  in 
the  case  of  an  individual  who  was  entitled  to  benefits  under  section 
223  (a),  he  is  entitled,  for  the  month  following  such  last  month,  to 
benefits  under  subsection  (a)  of  this  section." 

Parent's  Insurance  Benefits 

(e)  Section  202  (h)  of  such  Act  is  amended  by  adding  at  the  end 
thereof  the  following  new  paragraph : 
■ "  (4)  In  the  case  of  a  parent  who  marries — 

"(A)  an  individual  entitled  to  benefits  under  this  subsection 
or  subsection  (e),  (f),or  (g),or 

"(B)  an  individual  who  has  attained  the  age  of  eighteen  and 
is  entitled  to  benefits  under  subsection  (d), 
such  parent's  entitlement  to  benefits  under  this  subsection  shall,  not- 
withstanding the  provisions  of  paragraph  (1),  not  be  terminated  by 
reason  of  such  marriage ;  except  that,  in  the  case  of  such  a  marriage 
to  a  male  individual  entitled  to  benefits  under  subsection  (d),  the  pre- 
ceding provisions  of  this  paragraph  shall  not  apply  with  respect  to 
benefits  for  months  after  the  last  month  for  which  such  individual 
is  entitled  to  such  benefits  under  subsection  (d)  unless  he  ceases  to 
be  so  entitled  by  reason  of  his  death." 

Deduction  Provisions 

42  use  403.  (f )  Subsection  (c)  of  section  203  of  such  Act  is  amended  by  insert- 

ing "(1)"  after  "(c)",  by  redesignating  subparagraphs  (1)  and  (2) 
as  subparagraphs  (A)  and  (B),  respectively,  by  striking  out  "para- 
graph (1)"  and  inserting  in  lieu  thereof  "subparagraph  (A)",  and  by 
adding  at  the  end  of  such  subsection  the  following  new  paragraph : 

"(2)  Deductions  shall  be  made  from  any  child's  insurance  benefit 
to  which  a  child  who  has  attained  the  age  of  eighteen  is  entitled  or 
from  any  mother's  insurance  benefit  to  which  a  person  is  entitled,  until 
the  total  of  such  deductions  equals  such  child's  insurance  benefit  or 

Ante,  pp.  1017,  benefits  or  mother's  insurance  benefit  or  benefits  under  section  202  for 

io2l"-l024,l026,  any  month— 

1027,  1029-1031.  "(A)  in  which  such  child  or  person  entitled  to  mother's  insur- 

ance benefit  is  married  to  an  individual  entitled  to  old-age  insur- 
ance benefits  under  section  202  (a)  who  is  under  the  age  of  seventy- 
two  and  for  which  month  such  individual  is  charged  with  any 

Post,  p.  1033.  earnings  under  the  provisions  of  subsection  (e)  of  this  section,  or 
"(B)  in  which  such  child  or  person  entitled  to  mother's  insur- 
ance benefits  is  married  to  the  individual  referred  to  in  subpara- 
graph (A)  and  on  seven  or  more  different  calendar  days  of  which 
such  individual  engaged  in  noncovered  remunerative  activity 
outside  the  United  States." 

Deductions  on  Account  of  Refusal  To  Accept  Rehabilitation  Services 

Ante,  p.  1025.  (g)  Section  222  (b)  of  such  Act  is  amended  bv  inserting  "(1)" 
after  "(b)",  and  by  adding  at  the  end  thereof  the  following  new  para- 
graph : 

"(2)  Deductions  shall  be  made  from  any  child's  insurance  benefit 
io  which  a  child  who  has  attained  the  age  of  eighteen  is  entitled  or 
from  any  mother's  insurance  benefit  to  which  a  person  is  entitled,  until 
Ante,  pp.  1017        total  of  such  deductions  equals  such  child  s  insurance  benefit  or 
102T- 1024*1026,  benefits  or  such  mother's  insurance  benefit  or  benefits  under  section  202 

1027,1029-1031o 


Ante,  pp.1023, 
1029. 
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for  any  month  in  which  such  child  or  person  entitled  to  mother's  insur- 
ance benefits  is  married  to  an  individual  who  is  entitled  to  disability 
insurance  benefits  and  in  which  such  individual  refuses  to  accept  reha- 
bilitation services  and  a  deduction,  on  account  of  such  refusal,  is 
imposed  under  paragraph  ( 1 ) .  If  both  this  paragraph  and  paragraph 
(3)  are  applicable  to  a  child's  insurance  benefit  for  any  month,  only 
an  amount  equal  to  such  benefit  shall  be  deducted." 

Effective  Date 

(h)  (1)  The  amendments  made  by  this  section  (other  than  by  sub- 
sections (f)  and  (g))  shall  apply  with  respect  to  monthly  benefits 
under  section  202  or  the  Social  Security  Act  tor  months  following  the  Ante,  pp.  1017, 
month  in  which  this  Act  is  enacted;  except  that  in  any  case  in  which  1022-1024,1026, 
benefits  were  terminated  with  the  close  of  the  month  in  which  this  1027,1029-1032. 
Act  is  enacted  or  any  prior  month  and,  if  the  amendments  made  by 
this  section  had  been  in  effect  for  such  month,  such  benefits  would  not 
have  been  terminated,  the  amendments  made  by  this  section  shall 
apply  with  respect  to  monthly  benefits  under  section  202  of  the  Social 
Security  Act  for  months  beginning  after  the  date  of  enactment  of 
this  Act,  but  only  if  an  application  for  such  benefits  is  filed  after  such 
date. 

(2)  The  amendments  made  by  subsection  (f)  shall  apply  with  re- 
spect to  monthly  benefits  under  subsection  (d)  or  (g)  of  section  202 
of  the  Social  Security  Act  for  months  in  any  taxable  year,  of  the 
individual  to  whom  the  person  entitled  to  such  benefits  is  married, 
beginning  after  the  month  in  which  this  Act  is  enacted. 

(3)  The  amendments  made  by  subsection  (g)  shall  apply  with 
respect  to  monthly  benefits  under  section  202  of  the  Social  Security 
Act  for  months,  occurring  after  the  month  in  which  this  Act  is 
enacted,  in  which  a  deduction  is  incurred  under  paragraph  (1)  of  sec- 
tion 222  (b)  of  the  Social  Security  Act.  Ante,  pp.  1025, 


To"3T. 


AMOUNT  WHICH  MAY  BE  EARNED  WITHOUT  LOSS  OF  BENEFITS 


Sec.  308.  (a)  Section  203  (e)  (2)  of  such  Act  is  amended  by  strik-  42  use  403. 
ing  out  "last  month"  and  "preceding  month"  wherever  they  appear 
and  substituting  in  lieu  thereof  "first  month"  and  "succeeding 
month",  respectively. 

(b)  Section  203  (e)  (3)  (A)  of  such  Act  is  amended  by  striking 
out  "the  term  'last  month  of  such  taxable  year'  means  the  latest 
month"  and  substituting  in  lieu  thereof  "the  term  'first  month  of  such 
taxable  year'  means  the  earliest  month". 

(c)  Subsections  (e)  (2)  (D)  and  (e)  (3)  (B)  (ii)  of  section  203 
of  such  Act  are  each  amended  by  striking  out  "$80"  and  inserting  in 
lieu  thereof  "$100". 

(d)  Section  203  (g)  (1)  of  such  Act  is  amended  to  read  as  follows: 
"(g)  (1)  (^)  If  an  individual  is  entitled  to  any  monthly  insurance 

benefit  under  section  202  during  any  taxable  year  in  which  he  has  Ante,  pp.  1017, 
earnings  or  wages,  as  computed  pursuant  to  paragraph  (4)  of  sub-  1022-1024,1026, 
section  (e),  in  excess  of  the  product  of  $100  times  the  number  of  1029-1032. 
months  in  such  year,  such  individual  (or  the  individual  who  is  in 
receipt  of  such  benefit  on  his  behalf)  shall  make  a  report  to  the  Sec- 
retary of  his  earnings  (or  wages)  for  such  taxable  year.  Such  report 
shall  be  made  on  or  before  the  fifteenth  day  of  the  fourth  month  fol- 
lowing the  close  of  such  year,  and  shall  contain  such  information  and 
be  made  in  such  manner  as  the  Secretary  may  by  regulations  pre- 
scribe. Such  report  need  not  be  made  for  any  taxable  year  (i)  begin- 
ning with  or  after  the  month  in  which  such  individual  attained  the 
age  of  72,  or  (ii)  if  benefit  payments  for  all  months  (in  such  taxable 
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year)  in  which  such  individual  is  under  age  72  have  been  suspended 
under  the  provisions  of  the  first  sentence  of  paragraph  (3)  of  this 
subsection. 

"(B)  If  the  benefit  payments  of  an  individual  have  been  suspended 
for  all  months  in  anv  taxable  year  under  the  provisions  of  the  first 
sentence  of  paragraph  (3)  of  subsection  (g),  no  benefit  payment  shall 
be  made  to  such  individual  for  any  such  month  in  such  taxable  year 
after  the  expiration  of  the  period  of  three  years,  three  months,  and 
fifteen  days  following  the  close  of  such  taxable  year  unless  within 
such  period  the  individual,  or  some  other  person  entitled  to  benefits 
under  this  title  on  the  basis  of  the  same  wages  and  self-employment 
income,  files  with  the  Secretary  information  showing  that  a  benefit 
for  such  month  is  payable  to  such  individual." 
42  use  403.  (e)  Section  203  (1)  of  such  Act  is  amended  by  striking  out  "(g)" 

and  inserting  in  lieu  thereof  "(g)  (1)  (A)". 

(f )  The  amendments  made  by  this  section  shall  be  applicable  with 
respect  to  taxable  years  beginning  after  the  month  in  which  this  Act 
is  enacted. 

REPRESENTATION   OF  CLAIMANTS  BEFORE  SECRETARY  OF  HEALTH, 
EDUCATION,  AND  WELFARE 

42  use  406.  Sec.  309.  The  second  sentence  of  section  206  of  the  Social  Security 

Act  is  amended  by  striking  out  "upon  filing  with  the  Administrator  a 
certificate  of  his  right  to  so  practice  from  the  presiding  judge  or  clerk 
of  any  such  court". 


OFFENSES  UNDER  TITLE   II   OF  THE  SOCIAL  SECURITY  ACT 


42  use  408.  Sec.  310.  Section  208  of  the  Social  Security  Act  is  amended  to  read 

as  follows : 

"penalties 

"Sec.  208.  Whoever— 

"(a)  for  the  purpose  of  causing  an  increase  in  any  pavment 
authorized  to  be  made  under  this  title,  or  for  the  purpose  of  caus- 
ing anv  payment  to  be  made  where  no  payment  is  authorized  un- 
der this  title,  shall  make  or  cause  to  be  made  any  false  statement 
or  representation  (including  any  false  statement  or  representation 
26  use  app.  1400-  m  connection  with  any  matter  arising  under  subchapter  E  of 
1426.        '  chapter  1,  or  subchapter  A  or  E  of  chapter  9  of  the  Internal 

26  use  1401-1403;  Revenue  Code  of  1939,  or  chapter  2  or  21  or  subtitle  F  of  the  In- 
3l0l-3l25j600l-        ternal  Revenue  Code  of  1954)  as  to— 

7852.  "(1)  whether  wages  were  paid  or  received  for  employment 

Post,  pp.  1041-1044;  (as  said  terms  are  defined  in  this  title  and  the  Internal 
1046, 1047.  Revenue  Code) ,  or  the  amount  of  wages  or  the  period  during 

which  paid  or  the  person  to  whom  paid ;  or 

"(2)  whether  net  earnings  from  self -employment  (as  such 
term  is  defined  in  this  title  and  in  the  Internal  Revenue 
Code)  were  derived,  or  as  to  the  amount  of  such  net  earn- 
ings or  the  period  during  which  or  the  person  by  whom 
derived ;  or 

"(3)  whether  a  person  entitled  to  benefits  under  this  title 
had  earnings  in  or  for  a  particular  period  (as  determined 
under  section  203  (e)  of  this  title  for  purposes  of  deductions 
from  benefits),  or  as  to  the  amount  thereof;  or 
"(b)  makes  or  causes  to  be  made  any  false  statement  or  repre- 
sentation of  a  material  fact  in  any  application  for  any  payment 
or  for  a  disability  determination  under  this  title ;  or 
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"(c)  at  any  time  makes  or  causes  to  be  made  any  false  state- 
ment or  representation  of  a  material  fact  for  use  in  determining 
rights  to  payment  under  this  title ;  or 

"(d)  having  knowledge  of  the  occurrence  of  any  event  affecting 
(1)  his  initial  or  continued  right  to  any  payment  under  this 
title,  or  (2)  the  initial  or  continued  right  to  any  payment  of  any 
other  individual  in  whose  behalf  lie  has  applied  for  or  is  receiving 
such  payment,  conceals  or  fails  to  disclose  such  event  with  an 
intent  fraudulently  to  secure  payment  either  in  a  greater  amount 
than  is  due  or  when  no  payment  is  authorized;  or 

"(e)  having  made  application  to  receive  payment  under  this 
title  for  the  use  and  benefit  of  another  and  having  received  such 
a  payment,  knowingly  and  willfully  converts  such  a  payment, 
or  any  part  thereof,  to  a  use  other  than  for  the  use  and  benefit 
of  such  other  person ; 
shall  be  guilty  of  a  misdemeanor  and  upon  conviction  thereof  shall  be 
fined  not  more  than  $1,000  or  imprisoned  for  not  more  than  one  year, 
or  both." 


EXTENSION  OF  COVERAGE  IN  CONNECTION  WITH  GUM  RESIN  PRODUCTS 


Sec.  311.  (a)  Section  210  (a)  (1)  of  the  Social  Security  Act  is  42  use  410. 
amended  to  read  as  follows : 

"(1)  Service  performed  by  foreign  agricultural  Workers  (A) 
under  contracts  entered  into  in  accordance  with  title  V  of  the 
Agricultural  Act  of  1949.  as  amended,  or  (B)  lawfully  admitted   65  Stat.  119. 
to  the  United  States  from  the  Bahamas,  Jamaica,  and  the  other   1  use  1461- 
British  West  Indies,  or  from  any  other  foreign  country  or  posses-  1468. 
sion  thereof,  on  a  temporary  basis  to  perform  agricultural  labor 
(b)  The  amendment  made  by  subsection  (a)  shall  apply  with  re- 
spect to  service  performed  after  1958. 


EMPLOYMENT  FOR  NONPROFIT  ORGANIZATION 


Sec.  312.  (a)  Section  210  (a)  (8)  (B)  of  title  II  of  the  Social  42  use  410. 
Security  Act  is  amended  to  read  as  follows : 

"(B)  Service  performed  in  the  employ  of  a  religious,  chari- 
table, educational,  or  other  organization  described  in  section  501 
(c)  (3)  of  the  Internal  Revenue  Code  of  1954,  which  is  exempt  68A  stat.  163. 
from  income  tax  under  section  501  (a)  of  such  Code,  but  this  sub-  26  use  501. 
paragraph  shall  not  apply  to  service  performed  during  the  period 
for  which  a  certificate,  filed  pursuant' to  section  3121  (k)  of  the 
Internal  Revenue  Code  of  1954,  is  in  effect  if  such  service  is  per-  Post,  p.  1044. 
formed  by  an  employee — 

"(i)  whose  signature  appears  on  the  list  filed  by  such  or- 
ganization under  such  section  3121  (k) , 

"(ii)  who  became  an  employee  of  such  organization  after 
the  calendar  quarter  in  which  the  certificate  (other  than  a 
certificate  referred  to  in  clause  (iii))  was  filed,  or 

"'(iii)  who,  after  the  calendar  quarter  in  which  the  certifi- 
cate was  filed  with  respect  to  a  group  described  in  paragraph 
(1)  (E)  of  such  section  3121  (k),  became  a  member  of  such 
group, 

except  that  this  subparagraph  shall  apply  with  respect  to  service 
performed  by  an  employee  as  a  member  of  a  group  described  in 
such  paragraph  (1)  (E)  with  respect  to  which  no  certificate  is 
in  effect;". 

(b)  The  amendment  made  by  subsection  (a)  shall  apply  with 
respect  to  certificates  filed  under  section  3121  (k)  (1)  of  the  Internal 
Revenue  Code  of  1954  after  the  date  of  enactment  of  this  Act. 
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partner's  taxable  year  ending  as  result  of  death 

Ante,  p.  1019.        Sec.  313.  (a)  Section  211  of  the  Social  Security  Act  is  amended  by 
adding  at  the  end  thereof  the  following  new  subsection : 

"Partner's  Taxable  Year  Ending  as  Result  of  Death 

"(f)  In  computing  a  partner's  net  earnings  from  self -employment 
for  his  taxable  year  which  ends  as  a  result  of  his  death  (but  only  if 
such  taxable  year  ends  within,  and  not  with,  the  taxable  year  of  the 
partnership) ,  there  shall  be  included  so  much  of  the  deceased  partner's 
distributive  share  of  the  partnership's  ordinary  income  or  loss  for  the 
partnership  taxable  year  as  is  not  attributable  to  an  interest  in  the 
partnership  during  any  period  beginning  on  or  after  the  first  day  of 
the  first  calendar  month  following  the  month  in  which  such  partner 
died.    For  purposes  of  this  subsection — 

"(1)  in  determining  the  portion  of  the  distributive  share  which 
is  attributable  to  any  period  specified  in  the  preceding  sentence, 
the  ordinary  income  or  loss  of  the  partnership  shall  be  treated  as 
having  been  realized  or  sustained  ratably  over  the  partnership 
taxable  year ;  and 

"(2)  the  term  'deceased  partner's  distributive  share'  includes 
the  share  of  his  estate  or  of  any  other  person  succeeding,  by  rea- 
son of  his  death,  to  rights  with  respect  to  his  partnership  interest." 
(b)  The  amendment  made  by  subsection  (a)  shall  apply — 

(1)  with  respect  to  individuals  who  die  after  the  date  of  the 
enactment  of  this  Act,  and 

(2)  with  respect  to  any  individual  who  died  after  1955  and  on 
or  before  the  date  of  the  enactment  of  this  Act,  but  only  if  the 

42  use  603.   "  requirements  of  section  403  (b)  (2)  of  this  Act  are  met. 

GRATUITOUS  WAGE  CREDITS  FOR  AMERICAN  CITIZENS  WHO  SERVED  IN  THE 
ARMED  FORCES  OF  ALLIED  COUNTRIES 

General  Rule 

Post,  p.  1037.        Sec.  314.  (a)  Section  217  of  such  Act  is  amended  by  adding  at  the 
end  thereof  the  following  new  subsection : 

"(h)  (1)  For  the  purposes  of  this  section,  any  individual  who 
the  Secretary  finds — 

"(A)  served  during  World  War  II  (as  defined  in  subsection 
(d)  (1))  in  the  active  military  or  naval  service  of  a  country 
which  was  on  September  16,  1940,  at  war  with  a  country  with 
which  the  United  States  was  at  war  during  World  War  II; 

"(B)  entered  into  such  active  service  on  or  before  December  8, 
1941; 

"(C)  was  a  citizen  of  the  United  States  throughout  such  period 
of  service  or  lost  his  United  States  citizenship  solely  because  of 
his  entrance  into  such  service ; 

"(D)  had  resided  in  the  United  States  for  a  period  or  periods 
aggregating  four  years  during  the  five-year  period  ending  on 
the  day  of,  and  was  domiciled  in  the  United  States  on  the  day  of, 
such  entrance  into  such  active  service ;  and 

"(E)  (i)  was  discharged  or  released  from  such  service  under 
conditions  other  than  dishonorable  after  active  service  of  ninety 
days  or  more  or  by  reason  of  a  disability  or  injury  incurred  or 
aggravated  in  service  in  line  of  duty,  or 
"(ii)  died  while  in  such  service, 
shall  be  considered  a  World  War  II  veteran  (as  defined  in  subsection 
(d)  (2) )  and  such  service  shall  be  considered  to  have  been  performed 
in  the  active  military  or  naval  service  of  the  United  States. 


359 
* 

August  28,  1958  Pub.  Law  85-840 

"(2)  In  the  case  of  any  individual  to  whom  paragraph  (1)  applies, 
proof  of  support  required  under  section  202  (f )  or  (h)  may  be  filed  Ante,  pp.  1023, 
at  any  time  prior  to  the  expiration  of  two  years  after  the  date  of  such  1027, 1029, 1031, 
individual's  death  or  the  date  of  the  enactment  of  this  subsection,  1032. 
whichever  is  the  later." 

Reimbursement  to  Disability  Insurance  Trust  Fund 

(b)  (1)  Section  217  (g)  (1)  of  the  Social  Security  Act  is  amended  42  use  417. 
by  deleting  "Trust  Fund"  and  inserting  in  lieu  thereof  "Trust  Funds". 

(2)  Section  217  (g)  (2)  of  the  Social  Security  Act  is  amended  by 
deleting  "the  Trust  Fund"  each  time  it  appears  therein  and  inserting 
in  lieu  thereof  "the  Federal  Old-Age  and  Survivors  Insurance  Trust 
Fund"  the  first  time  and  "such  Trust  Fund"  the  other  times. 

Effective  Date 

(c)  (1)  The  amendment  made  by  subsection  (a)  shall  apply  only 

with  respect  to  (A)  monthly  benefits  under  sections  202  and  223  of  Ante,  pp.  1017, 
the  Social  Security  Act  for  months  after  the  month  in  which  this  Act  1020,1021,1024, 
is  enacted,  (B)  lump-sum  death  payments  under  such  section  202  in  1026,1027,1029- 
the  case  of  deaths  occurring  after  the  month  in  which  this  Act  is  1032. 
enacted,  and  (C)  periods  of  disability  under  section  216  (i)  in  the  Ante,  pp.  1020, 
case  of  applications  for  a  disability  determination  filed  after  the  1021. 
month  in  which  this  Act  is  enacted. 
(2)  In  the  case  of  any  individual — 

(A)  who  is  a  World  War  II  veteran  (as  defined  in  section  217 

(d)  (2)  of  the  Social  Security  Act)  wholly  or  partly  by  reason  42  use  417. 
of  service  described  in  section  217  (h)  (1)  (A)  of  such  Act;  and  Ante,  p.  1036. 

(B)  who  (i)  became  entitled  to  old-age  insurance  benefits 
under  section  202  (a)  of  the  Social  Security  Act  or  to  disability 
insurance  benefits  under  section  223  of  such  Act  prior  to  the  first 
day  of  the  month  following  the  month  in  which  this  Act  is 
enacted,  or  (ii)  died  prior  to  such  first  day,  and  whose  widow, 
former  wife  divorced,  widower,  child,  or  parent  is  entitled  for 
the  month  in  which  this  Act  is  enacted,  on  the  basis  of  his  wages 
and  self-employment  income,  to  a  monthly  benefit  under  section 

202  of  such  Act ;  and  Ante,  pp.  1017, 

(C)  any  part  of  whose  service  described  in  section  217  (h)  (1)  1021,1022-1024, 
(A)  of  the  Social  Security  Act  was  not  included  in  the  computa-  1026,1027,1029- 
tion  of  his  primary  insurance  amount  under  section  215  of  such  Ante/  pp.  1013, 
Act  but  would  have  been  included  in  such  computation  if  the  1015*1016,1020, 
amendment  made  by  subsection  (a)  of  this  section  had  been  effec  1025. 

tive  prior  to  the  date  of  such  computation, 
the  Secretary  of  Health,  Education,  and  Welfare  shall,  notwithstand- 
ing the  provisions  of  section  215  (f)  (1)  of  the  Social  Security  Act, 
recompute  the  primary  insurance  amount  of  such  individual  upon  the 
filing  of  an  application,  after  the  month  in  which  this  Act  is  enacted, 
by  him  or  (if  he  has  died  without  filing  such  an  application)  by  any 
person  entitled  to  monthly  benefits  under  section  202  of  the  Social 
Security  Act  on  the  basis  of  his  wages  and  self-employment  income. 
Such  recomputation  shall  be  made  only  in  the  manner  provided  in  title 
II  of  the  Social  Security  Act  as  in  effect  at  the  time  of  the  last  previ-  42  use  401-425. 
ous  computation  or  recomputation  of  such  individual's  primary  insur- 
ance amount,  and  as  though  application  therefor  was  filed  in  the 
month  in  which  application  for  such  last  previous  computation  or  re- 
computation was  filed.  No  recomputation  made  under  this  subsection 
shall  be  regarded  as  a  recomputation  under  section  215  (f)  of  the 
Social  Security  Act.   Any  such  recomputation  shall  be  effective  for  72  Stat.  1037. 
and  after  the  twelfth  month  before  the  month  in  which  the  applica-  72  Stat.  1038. 
tion  is  filed,  but  in  no  case  for  the  month  in  which  this  Act  is  enacted 
or  any  prior  month. 
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POSITIONS  COVERED  BY  STATE  AND  LOCAL  RETIREMENT  SYSTEMS 

Division  of  Retirement  Systems 

42  use  418.  Sec.  315.  (a)  (1)  Section  218  (d)  (6)  of  the  Social  Security  Act  is 

amended  to  read  as  follows : 

"(6)  (A)  If  a  retirement  system  covers  positions  of  employees  of 
the  State  and  positions  of  employees  of  one  or  more  political  subdi- 
visions of  the  State,  or  covers  positions  of  employees  of  two  or  more 
political  subdivisions  of  the  State,  then,  for  purposes  of  the  preceding 
paragraphs  of  this  subsection,  there  shall,  if  the  State  so  aesires,  be 
deemed  to  be  a  separate  retirement  system  with  respect  to  any  one 
or  more  of  the  political  subdivisions  concerned  and,  where  the  retire- 
ment system  covers  positions  of  employees  of  the  State,  a  separate  re- 
tirement system  with  respect  to  the  State  or  with  respect  to  the  State 
and  any  one  or  more  of  the  political  subdivisions  concerned. 

"(B)  If  a  retirement  system  covers  positions  of  employees  of  one 
or  more  institutions  of  higher  learning,  then,  for  purposes  of  such  pre- 
ceding paragraphs  there  shall,  if  the  State  so  desires,  be  deemed  to  be 
a  separate  retirement  system  for  the  employees  of  each  such  institution 
of  higher  learning.  For  the  purposes  of  this  subparagraph,  the  term 
'institutions  of  higher  learning'  includes  junior  colleges  and  teachers 
colleges. 

"(C)  For  the  purposes  of  this  subsection,  any  retirement  system 
established  by  the  State  of  California,  Connecticut,  Florida,  Georgia, 
Massachusetts,  Minnesota,  New  York,  North  Dakota,  Pennsylvania, 
Rhode  Island,  Tennessee,  Vermont,  Washington,  Wisconsin,  or  the 
Territory  of  Hawaii,  or  any  political  subdivision  of  any  such  State  or 
Territory,  which,  on,  before,  or  after  the  date  of  enactment  of  this 
subparagraph,  is  divided  into  two  divisions  or  parts,  one  of  which  is 
composed  of  positions  of  members  of  such  system  who  desire  coverage 
under  an  agreement  under  this  section  and  the  other  of  which  is  com- 
posed of  positions  of  members  of  such  system  who  do  not  desire  such 
coverage,  shall,  if  the  State  or  Territory  so  desires  and  if  it  is  provided 
that  there  shall  be  included  in  such  division  or  part  composed  of 
members  desiring  such  coverage  the  positions  of  individuals  who 
become  members  of  such  system  after  such  coverage  is  extended,  be 
deemed  to  be  a  separate  retirement  system  with  respect  to  each  such 
division  or  part. 

"(D)  The  position  of  any  individual  which  is  covered  by  any  retire- 
ment system  to  which  subparagraph  (C)  is  applicable  snail,  if  such 
individual  is  ineligible  to  become  a  member  of  such  system  on  August 
1,  1956,  or,  if  later,  the  day  he  first  occupies  such  position,  be  deemed 
to  be  covered  by  the  separate  retirement  system  consisting  of  the  posi- 
tions of  members  of  the  division  or  part  who  do  not  desire  coverage 
under  the  insurance  system  established  under  this  title. 

"(E)  An  individual  who  is  in  a  position  covered  by  a  retirement 
system  to  which  subparagraph  (C)  is  applicable  and  who  is  not  a 
member  of  such  system  but  is  eligible  to  become  a  member  thereof 
shall,  for  purposes  of  this  subsection  (other  than  paragraph  (8)), 
be  regarded  as  a  member  of  such  system ;  except  that,  in  the  case  of 
any  retirement  system  a  division  or  part  of  which  is  covered  under 
the  agreement  (either  in  the  original  agreement  or  by  a  modification 
thereof),  which  coverage  is  agreed  to  prior  to  1960,  the  preceding 
provisions  of  this  subparagraph  shall  apply  only  if  the  State  so  re- 
72  stat.  1038.  quests  and  any  such  individual  referred  to  in  such  preceding  pro- 
72  stat.  1039.  visions  shall,  if  the  State  so  requests,  be  treated,  after  division  of  the 
retirement  system  pursuant  to  such  subparagraph  (C),  the  same  as 
individuals  in  positions  referred  to  in  subparagraph  (F). 
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"(F)  In  the  case  of  any  retirement  system  divided  pursuant  to  sub- 
paragraph (C),  the  position  of  any  member  of  the  division  or  part 
composed  of  positions  of  members  who  do  not  desire  coverage  may  be 
transferred  to  the  separate  retirement  system  composed  of  positions 
of  members  who  desire  such  coverage  if  it  is  so  provided  in  a  modi- 
fication of  such  agreement  which  is  mailed,  or  delivered  by  other 
means,  to  the  Secretary  prior  to  1960  or,  if  later,  the  expiration  of 
one  year  after  the  date  on  which  such  agreement,  or  the  modification 
thereof  making  the  agreement  applicable  to  such  separate  retirement 
system,  as  the  case  may  be,  is  agreed  to,  but  only  if,  prior  to  such 
modification  or  such  later  modification,  as  the  case  may  be,  the  in- 
dividual occupying  such  position  files  with  the  State  a  written  request 
for  such  transfer. 

"(G)  For  the  purposes  of  this  subsection,  in  the  case  of  any  retire- 
ment system  of  the  State  of  Florida,  Georgia,  Minnesota,  North 
Dakota,  Pennsylvania,  Washington,  or  the  Territory  of  Hawaii  which 
covers  positions  of  employees  of  such  State  or  Territory  who  are 
compensated  in  whole  or  in  part  from  grants  made  to  such  State  or 
Territory  under  title  III,  there  shall  be  deemed  to  be,  if  such  State  or 
Territory  so  desires,  a  separate  retirement  system  with  respect  to  any 
of  the  following : 

"(i)  the  positions  of  such  employees ; 

"(ii)  the  positions  of  all  employees  of  such  State  or  Territory 
covered  by  such  retirement  system  who  are  employed  in  the 
department  of  such  State  or  Territory  in  which  the  employees 
referred  to  in  clause  (i)  are  employed ;  or 

"(iii)  employees  of  such  State  or  Territory  covered  by  such 
retirement  system  who  are  employed  in  such  department  of  such 
State  or  Territory  in  positions  other  than  those  referred  to  in 
clause  (i)." 

(2)  Paragraph  (7)  of  section  218  (d)  of  such  Act  is  amended  by  42  use  418. 
striking  out  "(created  under  the  fourth  sentence  of  paragraph  (6))" 

and  inserting  in  lieu  thereof  "(created  under  subparagraph  (C)  of 
paragraph  (6)  or  the  corresponding  provision  of  prior  law)";  and 
by  striking  out  "the  fourth  and  fifth  sentences  of  paragraph  (6)" 
and  inserting  in  lieu  thereof  "subparagraphs  (C)  and  (D)  of  para- 
graph (6)  or  the  corresponding  provision  of  prior  law". 

(3)  The  second  sentence  of  paragraph  (2)  of  section  218  (k)  of   42  use  418. 
such  Act  is  amended  by  striking  out  "the  preceding  sentence"  and 
inserting  in  lieu  thereof  "the  first  sentence  of  this  paragraph".  The 

last  sentence  of  such  paragraph  is  amended  by  striking  out  "the 
fourth  sentence  of  subsection  (d)  (6)"  and  inserting  in  lieu  thereof 
"subparagraph  (C)  of  subsection  (d)  (6)  or  the  corresponding  pro- 
vision of  prior  law".  Such  paragraph  is  further  amended  by  insert- 
ing after  the  first  sentence  the  following  new  sentence :  "An  individual 
who  is  in  a  position  covered  by  a  retirement  system  divided  pursuant 
to  the  preceding  sentence  and  who  is  not  a  member  of  such  system  but 
is  eligible  to  become  a  member  thereof  shall,  for  purposes  of  this  sub- 
section, be  regarded  as  a  member  of  such  system.  Coverage  under 
the  agreement  of  any  such  individual  shall  be  provided  under  the 
same  conditions,  to  the  extent  practicable,  as  are  applicable  in  the  case 
of  the  States  to  which  the  provisions  of  subsection  (d)   (6)  (C) 
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Coverage  Under  Other  Retirement  Systems 

Ante,  pp.  1038,  (b)  Section  218  (d)  of  such  Act  is  amended  by  adding  at  the  end 
1039*.  thereof  the  following  new  paragraph : 

"(8)  (A)  Notwithstanding  paragraph  ( 1 ),  if  under  the  provisions 
of  this  subsection  an  agreement  is,  after  December  31,  1958,  made 
applicable  to  service  performed  in  positions  covered  by  a  retirement 
system,  service  performed  by  an  individual  in  a  position  covered  bv 
such  a  system  may  not  be  excluded  from  the  agreement  because  such 
position  is  also  covered  under  another  retirement  system. 

"(B)  Subparagraph  (A)  shall  not  apply  to  service  performed  bv 
an  individual  in  a  position  covered  under  a  retirement  system  if  such 
individual,  on  the  day  the  agreement  is  made  applicable  to  service 
performed  in  positions  covered  by  such  retirement  system,  is  not  a 
member  of  such  system  and  is  a  member  of  another  system. 

"(C)  If  an  agreement  is  made  applicable,  prior  to  1959,  to  service 
in  positions  covered  by  any  retirement  system,  the  preceding  pro- 
visions of  this  paragraph  shall  be  applicable  in  the  case  of  such  system 
if  the  agreement  is  modified  to  so  provide. 

"(D)  Except  in  the  case  of  agreements  with  the  States  named  in 
subsection  (p)  and  agreements  with  interstate  instrumentalities,  noth- 
ing in  this  paragraph  shall  authorize  the  application  of  an  agreement 
to  service  in  any  policeman's  or  fireman's  position." 

Retroactive  Coverage 

42  use  418.  (c)  (1)  Section  218  (f)  of  such  Act  is  amended  by  inserting  "(1)" 

immediately  after  "(f)"',  by  redesignating  clauses  (1),  (2),  (3),  and 
(4)  thereof  as  clauses  (A),  (R),  (C),  and  (D),  respectively,  and  by 
adding  at  the  end  thereof  the  following  new  paragraph : 

"(2)  In  the  case  of  service  performed  by  members  of  any  coverage 
group — 

"(A)  to  which  an  agreement  under  this  section  is  made  applica- 
ble, and 

"(B)  with  respect  to  which  the  agreement,  or  modification 
thereof  making  the  agreement  so  applicable,  specifies  an  effective 
date  earlier  than  the  date  of  execution  of  such  agreement  and  such 
modification,  respectively, 
the  agreement  shall,  if  so  requested  by  the  State,  be  applicable  to  such 
services  (to  the  extent  the  agreement  was  not  already  applicable)  per- 
formed before  such  date  of  execution  and  after  such  effective  date  by 
any  individual  as  a  member  of  such  coverage  group  if  he  is  such  a 
member  on  a  date,  specified  by  the  State,  which  is  earlier  than  such 
date  of  execution,  except  that  in  no  case  may  the  date  so  specified  be 
earlier  than  the  date  such  agreement  or  such  modification,  as  the  case 
may  be,  is  mailed,  or  delivered  by  other  means,  to  the  Secretary." 

(2)  The  amendment  made  by  this  subsection  shall  apply  in  the 
case  of  any  agreement,  or  modification  of  an  agreement,  under  section 
Ante,  pp.  1038-  218  of  the  Social  Security  Act,  which  is  executed  after  the  date  of 
1040".  enactment  of  this  Act. 

TEACHERS  IN  THE  STATE  OF  MAINE 

Sec.  316.    For  the  purposes  of  any  modification  which  might  be 
made  after  the  date  of  enactment  of  this  Act  and  prior  to  July  1, 1960, 
by  the  State  of  Maine  of  its  existing  agreement  made  under  section 
Ante,  pp.  1038-  218  of  the  Social  Security  Act,  any  retirement  system  of  such  State 
io40~#      *  which  covers  positions  of  teachers  and  positions  of  other  employees 

shall,  if  such  State  so  desires,  be  deemed  (notwithstanding  the  provi- 
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sions  of  subsection  (d)  of  such  section)  to  consist  of  a  separate  retire- 
ment system  with  respect  to  the  positions  of  such  teachers  and  a  sepa- 
rate retirement  system  with  respect  to  the  positions  of  such  other  em- 
ployees; and  for  the  purposes  of  this  sentence,  the  term  "teacher"  shall 
mean  any  teacher,  principal,  supervisor,  school  nurse,  school  dietitian, 
school  secretary  or  superintendent  employed  in  any  public  school,  in- 
cluding teachers  in  unorganized  territory. 

TITLE  IV— AMENDMENTS  TO  THE  INTERNAL  REVENUE 
CODE  OF  1954 


CHANGES  IN  TAX  SCHEDULES 


Self-Employment  Income  Tax 

Sec.  401.  (a)  Section  1401  of  the  Internal  Revenue  Code  of  1954  68A  stat.  353. 
(relating  to  rate  of  tax  on  self-employment  income)  is  amended  to  26  use  1401. 
read  as  follows : 
"SEC.  1401.  RATE  OF  TAX. 

"In  addition  to  other  taxes,  there  shall  be  imposed  for  each  taxable 
year,  on  the  self-employment  income  of  every  individual,  a  tax  as 
follows : 

"  ( 1 )  in  the  case  of  any  taxable  year  beginning  after  December 
31,  1958,  and  before  January  1,  1960,  the  tax  shall  be  equal  to 
3%  percent  of  the  amount  of  the  self-employment  income  for 
such  taxable  year; 

"(2)  in  the  case  of  any  taxable  year  beginning  after  December 
31,  1959,  and  before  January  1,  1963,  the  tax  shall  be  equal  to 
4^2  percent  of  the  amount  of  the  self -employment  income  for 
such  taxable  year; 

"(3)  in  the  case  of  any  taxable  year  beginning  after  December 
31,  1962,  and  before  January  1,  1966,  the  tax  shall  be  equal  to 
5V4  percent  of  the  amount  of  the  self-employment  income  for 
such  taxable  year; 

"(4)  in  the  case  of  any  taxable  year  beginning  after  December 
31,  1965,  and  before  January  ±,  1969,  the  tax  shall  be  equal  to  6 
percent  of  the  amount  of  the  self-employment  income  for  such 
taxable  year;  and 

"(5)  in  the  case  of  any  taxable  year  beginning  after  December 
31,  1968,  the  tax  shall  be  equal  to  6%  percent  of  the  amount  of 
the  self-employment  income  for  such  taxable  year." 

Tax  on  Employees 

(b)  Section  3101  of  such  Code  (relating  to  rate  of  tax  on  em-  26  use  3101. 
ployees  under  the  Federal  Insurance  Contributions  Act)  is  amended 
to  read  as  follows : 
"SEC.  3101.  RATE  OF  TAX. 

"In  addition  to  other  taxes,  there  is  hereby  imposed  on  the  income 
of  every  individual  a  tax  equal  to  the  following  percentages  of  the 
wages  (as  defined  in  section  3121  (a))  received  by  him  with  respect  Post,  p.1042. 
to  employment  (as  defined  in  section  3121  (b) ) —  Post,  pp.  1044- 

"(1)  with  respect  to  wages  received  during  the  calendar  year  1046. 
1959,  the  rate  shall  be  2y2  percent ; 

"(2)  with  respect  to  wages  received  during  the  calendar  years 
1960  to  1962,  both  inclusive,  the  rate  shall  be  3  percent; 

"(3)  with  respect  to  wages  received  during  the  calendar  years 
1963  to  1965,  both  inclusive,  the  rate  shall  be  2>y2  percent; 
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"(4)  with  respect  to  wages  received  during  the  calendar  years 
1966  to  1968,  both  inclusive,  the  rate  shall  be  4  percent ;  and 

"(5)  with  respect  to  wages  received  after  December  31,  1968, 
the  rate  shall  be  4*/2  percent." 

Tax  on  Employers 

26  use  3111.  (c)  Section  3111  of  such  Code  (relating  to  rate  of  tax  on  employers 

under  the  Federal  Insurance  Contributions  Act)  is  amended  to  read 
as  follows : 

"SEC.  3111.  RATE  OF  TAX. 

"In  addition  to  other  taxes,  there  is  hereby  imposed  on  every 
employer  an  excise  tax,  with  respect  to  having  individuals  in  his 
employ,  equal  to  the  following  percentages  of  the  wages  (as  defined 
in  section  3121  (a))  paid  by  him  with  respect  to  employment  (as 
Post,  pp.  1044,    defined  in  section  3121  (b) ) — 

1046.  "  (1)  with  respect  to  wages  paid  during  the  calendar  year  1959, 

the  rate  shall  be  21/2  percent; 

"(2)  with  respect  to  wages  paid  during  the  calendar  years 
1960  to  1962,  both  inclusive,  the  rate  shall  be  3  percent ; 

"(3)  with  respect  to  wages  paid  during  the  calendar  years 
1963  to  1965,  both  inclusive,  the  rate  shall  be  3*/2  percent ; 

"(4)  with  respect  to  wages  paid  during  the  calendar  years 
1966  to  1968,  both  inclusive,  the  rate  shall  be  4  percent ;  and 

"(5)  with  respect  to  wages  paid  after  December  31,  1968,  the 
rate  shall  be  4%  percent." 

Effective  Dates 

(d)  The  amendment  made  by  subsection  (a)  shall  apply  with 
respect  to  taxable  years  beginning  after  December  31,  1958.  The 
amendments  made  by  subsections  (b)  and  (c)  shall  apply  with  re- 
spect to  remuneration  paid  after  December  31,  1958. 


INCREASE  IN  TAX  BASE 


Definition  of  Self -Employment  Income 

26  use  1402.  Sec.  402.  (a)  (1)  Subparagraph  (B)  of  section  1402  (b)  (1)  of 

the  Internal  Revenue  Code  of  1954  is  amended  to  read  as  follows : 

"(B)  for  any  taxable  year  ending  after  1954  and  before 
1959,  (i)  $4,200,  minus  (ii)  the  amount  of  the  wages  paid 
to  such  individual  during  the  taxable  year ;  and". 
(2)  Paragraph  (1)  of  section  1402  (b)  of  such  Code  is  further 
amended  by  adding  at  the  end  thereof  the  following  new  subpara- 
graph : 

"(C)  for  any  taxable  year  ending  after  1958,  (i)  $4,800, 
minus  (ii)  the  amount  of  the  wages  paid  to  such  individual 
during  the  taxable  year ;  or". . 

Definition  of  Wages 

26  use  3121.  (D)  Section  3121  (a)  of  such  Code  (relating  to  the  definition  of 

wages)  is  amended  by  striking  out  "$4,200"  wherever  it  appears  and 
inserting  in  lieu  thereof  "$4,800". 

Federal  Service 

26  use  3122.  (c)  Section  3122  of  such  Code  (relating  to  Federal  service)  is 

amended  by  striking  out  "$4,200"  wherever  it  appears  and  inserting  in 
lieu  thereof  "$4,800*1 
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Refunds 

(d)  (1)  Paragraph  (1)  of  section  6413  (c)  of  such  Code  is  amended  26  use  6413. 
to  read  as  follows : 

"(1)  In  general. — If  by  reason  of  an  employee  receiving 
wages  from  more  than  one  employer  during  a  calendar  year  after 
the  calendar  year  1950  and  prior  to  the  calendar  year  1955,  the 
wages  received  by  him  during  such  year  exceed  $3,600,  the  em- 
ployee shall  be  entitled  (subject  to  the  provisions  of  section  31 
(b) )  to  a  credit  or  refund  of  any  amount  of  tax,  with  respect  to 
such  wages,  imposed  by  section  1400  of  the  Internal  Revenue 
Code  of  1939  and  deducted  from  the  employee's  wages  (whether  26  use  app. 
or  not  paid  to  the  Secretary  or  his  delegate),  which  exceeds  the  1400. 
tax  with  respect  to  the  first  $3,600  of  such  wages  received ;  or  if 
by  reason  of  an  employee  receiving  wages  from  more  than  one 
employer  (A)  during  any  calendar  year  after  the  calendar  year 
1954  and  prior  to  the  calendar  year  1959,  the  wages  received  by 
him  during  such  year  exceed  $4,200,  or  (B)  during  any  calendar 
year  after  the  calendar  year  1958,  the  wages  received  by  him 
during  such  year  exceed  $4,800,  the  employee  shall  be  entitled 
(subject  to  the  provisions  of  section  31  (b) )  to  a  credit  or  refund 
of  any  amount  of  tax,  with  respect  to  such  wages,  imposed  by 
section  3101  and  deducted  from  the  employee's  wages  (whether  26  use  3101. 
or  not  paid  to  the  Secretary  or  his  delegate),  which  exceeds  the 
tax  with  respect  to  the  first  $4,200  of  such  wages  received  in  such 
calendar  year  after  1954  and  before  1959,  or  which  exceeds  the 
tax  with  respect  to  the  first  $4,800  of  such  wages  received  in  such 
calendar  year  after  1958." 
(2)  Subparagraph  (A)  of  section  6413  (c)  (2)  of  such  Code  is  26  use  6413. 
amended  to  read  as  follows : 

"(A)  Federal  employees. — In  the  case  of  remuneration 
received  from  the  United  States  or  a  wholly  owned  instru- 
mentality thereof  during  any  calendar  year,  each  head  of  a 
Federal  agency  or  instrumentality  who  makes  a  return  pur- 
suant to  section  3122  and  each  agent,  designated  by  the  head  Ante,  p.  1042. 
of  a  Federal  agency  or  instrumentality,  who  makes  a  return 
pursuant  to  such  section  shall,  for  purposes  of  this  subsec- 
tion, be  deemed  a  separate  employer,  and  the  term  'wages'  in- 
cludes for  purposes  of  this  subsection  the  amount,  not  to  ex- 
,  ceed  $3,600  for  the  calendar  year  1951,  1952,  1953,  or  1954, 
$4,200  for  the  calendar  year  1955,  1956,  1957,  or  1958,  or 
$4,800  for  any  calendar  year  after  1958,  determined  by  each 
such  head  or  agent  as  constituting  wages  paid  to  an  employee." 

Effective  Date 

(e)  The  amendments  made  by  subsections  (b)  and  (c)  shall  be 
applicable  only  with  respect  to  remuneration  paid  after  1958. 

partner's  taxable  year  ending  as  result  of  death 


General  Rule 

Sec.  403.  (a)  Section  1402  of  the  Internal  Revenue  Code  of  1954  Ante,  p.  1042. 
is  amended  by  adding  at  the  end  thereof  the  following  new  subsection : 

"(f)  Partner's  Taxable  Year  Ending  as  the  Result  of  Death. — 
In  computing  a  partner's  net  earnings  from  self-employment  for  his 
taxable  year  which  ends  as  a  result  of  his  death  (but  only  if  such 
taxable  year  ends  within,  and  not  with,  the  taxable  year  of  the  part- 
nership), there  shall  be  included  so  much  of  the  deceased  partner's 
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distributive  share  of  the  partnership's  ordinary  income  or  loss  for  the 
partnership  taxable  year  as  is  not  attributable  to  an  interest  in  the 
partnership  during  any  period  beginning  on  or  after  the  first  day 
of  the  first  calendar  month  following  the  month  in  which  such  partner 
died.  For  purposes  of  this  subsection — 

"(1)  in  determining  the  portion  of  the  distributive  share  which 
is  attributable  to  any  period  specified  in  the  preceding  sentence, 
the  ordinary  income  or  loss  oi  the  partnership  shall  be  treated 
as  having  been  realized  or  sustained  ratably  over  the  partnership 
taxable  year;  and 

"'(2)  the  term  'deceased  partner's  distributive  share'  includes 
the  share  of  his  estate  or  of  any  other  person  succeeding,  by  rea- 
son of  his  death,  to  rights  with  respect  to  his  partnership 
interest." 

Effective  Date 

(b)  (1)  Except  as  provided  in  paragraph  (2),  the  amendment  made 
by  subsection  (a)  shall  apply  only  with  respect  to  individuals  who 
die  after  the  date  of  the  enactment  of  this  Act. 

(2)  In  the  case  of  an  individual  who  died  after  1955  and  on  or 
before  the  date  of  the  enactment  of  this  Act,  the  amendment  made  by 
subsection  (a)  shall  apply  only  if — 

(A)  before  January  1,  1960,  there  is  filed  a  return  (or  amended 
return)  of  the  tax  imposed  by  chapter  2  of  the  Internal  Revenue 

Ante,  pp.  1041-  Code  of  1954  for  the  taxable  year  ending  as  a  result  of  his  death, 
1043.  and 

(B)  in  any  case  where  the  return  is  filed  solely  for  the  purpose 
of  reporting  net  earnings  from  self -employment  resulting  from 
the  amendment  made  by  subsection  (a),  the  return  is  accompanied 
by  the  amount  of  tax  attributable  to  such  net  earnings. 

In  any  case  described  in  the  preceding  sentence,  no  interest  or  penalty 
shall  be  assessed  or  collected  on  the  amount  of  any  tax  due  under 
chapter  2  of  such  Code  solely  by  reason  of  the  operation  of  section 
Ante,  p. 1043.  1402  ( f)  of  such  Code. 

SERVICE  IN  CONNECTION  WITH  GUM  RESIN  PRODUCTS 

Sec.  404.  (a)  Section  3121  (b)  (1)  of  the  Internal  Revenue  Code 
of  1954  (relating  to  definition  of  employment)  is  amended  to  read  as 
follows : 

"(1)  service  performed  by  foreign  agricultural  workers  (A) 
under  contracts  entered  into  in  accordance  with  title  V  of  the 
Agricultural  Act  of  1949,  as  amended  (65  Stat.  119;  7  U.  S.  C. 
1461-1468),  or  (B)  lawfully  admitted  to  the  United  States  from 
the  Bahamas,  Jamaica,  and  the  other  British  West  Indies,  or 
from  any  other  foreign  country  or  possession  thereof,  on  a  tem- 
porary basis  to  perform  agricultural  labor ;". 
(b)  The  amendment  made  by  subsection  (a)  shall  apply  with 
respect  to  service  performed  after  1958. 

NONPROFIT  ORGANIZATION'S   WAIVER  CERTIFICATES 

Sec.  405.  (a)  Section  3121  (k)  (1)  of  the  Internal  Revenue  Code 
of  1954  is  amended  to  read  as  follows : 

"(1)  Waiver  of  exemption  by  organization. — 

"(A)  An  organization  described  in  section  501  (c)  (3) 
which  is  exempt  from  income  tax  under  section  501  (a)  may 
file  a  certificate  (in  such  form  and  manner,  and  with  such 
official,  as  may  be  prescribed  by  regulations  made  under  this 
chapter)  certifying  that  it  desires  to  have  the  insurance  sys- 
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tem  established  by  title  II  of  the  Social  Security  Act  ex-  42  use  40 1- 
tended  to  service  performed  by  its  employees  and  that  at  425 • 
least  two-thirds  of  its  employees  concur  in  the  filing  of  the 
certificate.  Such  certificate  may  be  filed  only  if  it  is  accom- 
panied by  a  list  containing  the  signature,  address,  and  social 
security  account  number  (if  any)  of  each  employee  who 
concurs  in  the  filing  of  the  certificate.  Such  list  may  be 
amended  at  any  time  prior  to  the  expiration  of  the  twenty- 
fourth  month  following  the  calendar  quarter  in  which  the 
certificate  is  filed  by  filing  with  the  prescribed  official  a  sup- 
plemental list  or  lists  containing  the  signature,  address,  and 
social  security  account  number  (if  any)  of  each  additional 
employee  who  concurs  in  the  filing  or  the  certificate.  The 
list  and  any  supplemental  list  shall  be  filed  in  such  form  and 
manner  as  may  be  prescribed  by  regulations  made  under  this 
chapter. 

"(B)  The  certificate  shall  be  in  effect  (for  purposes  of 
subsection  (b)  (8)  (BJ  and  for  purposes  of  section  210  (a)  Post,  p.  1046. 
(8)  (B)  of  the  Social  Security  Act)  for  the  period  beginning  Ante,  p.  1035. 
with  whichever  of  the  following  may  be  designated  by  the 
organization : 

"(i)  the  first  day  of  the  calendar  quarter  in  which  the 
certificate  is  filed, 

"(ii)  the  first  day  of  the  calendar  quarter  succeeding 
such  quarter,  or 

"(hi)  the  first  day  of  any  calendar  quarter  preceding 
the  calendar  quarter  in  which  the  certificate  is  filed, 
except  that,  in  the  case  of  a  certificate  filed  prior  to 
January  1,  I960,  such  date  may  not  be  earlier  than  Janu- 
ary 1,  1956,  and  in  the  case  of  a  certificate  filed  after 
1959,  such  date  may  not  be  earlier  than  the  first  day  of 
the  fourth  calendar  quarter  preceding  the  quarter  in 
which  such  certificate  is  filed. 
"(C)  In  the  case  of  service  performed  by  an  employee 
whose  name  appears  on  a  supplemental  list  filed  after  the 
first  month  following  the  calendar  quarter  in  which  the 
certificate  is  filed,  the  certificate  shall  be  in  effect  (for  pur- 
poses of  subsection  (b)  (8)  (B)  and  for  purposes  of  section 
210  (a)  (8)   (B)  of  the  Social  Security  Act)  only  with 
respect  to  service  performed  by  such  individual  for  the 
period  beginning  with  the  first  day  of  the  calendar  quarter 
in  which  such  supplemental  list  is  filed. 

"(D)  The  period  for  which  a  certificate  filed  pursuant  to 
this  subsection  or  the  corresponding  subsection  of  prior  law- 
is  effective  may  be  terminated  by  the  organization,  effective 
at  the  end  of  a  calendar  quarter,  upon  giving  2  years'  advance 
notice  in  writing,  but  only  if,  at  the  time  of  the  receipt  of 
such  notice,  the  certificate  has  been  in  effect  for  a  period  of 
not  less  than  8  years.  The  notice  of  termination  may  be 
revoked  bv  the  organization  by  giving,  prior  to  the  close  of 
the  calendar  quarter  specified  in  the  notice  of  termination, 
a  written  notice  of  such  revocation.  Notice  of  termination 
or  revocation  thereof  shall  be  filed  in  such  form  and  manner, 
and  with  such  official,  as  may  be  prescribed  by  regulations 
made  under  this  chapter. 

"(E)  If  an  organization  described  in  subparagraph  (A) 
employs  both  individuals  who  are  in  positions  covered  by  a 
pension,  annuity,  retirement,  or  similar  fund  or  system  es- 
tablished by  a  State  or  by  a  political  subdivision  thereof  and 
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individuals  who  are  not  in  such  positions,  the  organization 
shall  divide  its  employees  into  two  separate  groups.  One 
group  shall  consist  of  all  employees  who  are  in  positions  cov- 
ered oy  such  a  fund  or  system  and  (i)  are  members  of  such 
fund  or  system,  or  (ii)  are  not  members  of  such  fund  or  sys- 
tem but  are  eligible  to  become  members  thereof ;  and  the  other 
group  shall  consist  of  all  remaining  employees.  An  organi- 
zation which  has  so  divided  its  employees  into  two  groups  may 
file  a  certificate  pursuant  to  subparagraph  (A)  with  respect 
to  the  employees  in  one  of  the  groups  if  at  least  two-thirds  of 
the  employees  in  such  group  concur  in  the  filing  of  the  cer- 
tificate. The  organization  may  also  file  such  a  certificate 
with  respect  to  the  employees  in  the  other  group  if  at  least 
two-thirds  of  the  employees  in  such  other  group  concur  in 
the  filing  of  such  certificate. 

"(F)  An  organization  which  filed  a  certificate  under  this 
subsection  after  1955  but  prior  to  the  enactment  of  this  sub- 
paragraph may  file  a  request  at  any  time  before  1960  to  have 
such  certificate  effective,  with  respect  to  the  service  of  in- 
dividuals who  concurred  in  the  filing  of  such  certificate  (ini- 
tially or  through  the  filing  of  a  supplemental  list)  prior  to 
enactment  of  this  subparagraph  and  who  concur  in  the  filing 
of  such  new  request,  for  the  period  beginning  with  the  first 


quarter  for  which  it  was  effective  and  following  the  last 
calendar  quarter  of  1955.  Such  request  shall  be  filed  with 
such  official  and  in  such  form  and  manner  as  may  be  pre- 
scribed by  regulations  made  under  this  chapter.  If  a  request 
is  filed  pursuant  to  this  subparagraph — 

"(i)  for  purposes  of  computing  interest  and  for  pur- 
poses of  section  6651  (relating  to  addition  to  tax  for 
failure  to  file  tax  return),  the  due  date  for  the  return 
and  payment  of  the  tax  for  any  calendar  quarter  result- 
ing from  the  filing  of  such  request  shall  be  the  last  day 
of  the  calendar  month  following  the  calendar  quarter 
in  which  the  request  is  filed ;  and 

"(ii)  the  statutory  period  for  the  assessment  of  such 
tax  shall  not  expire  before  the  expiration  of  3  years 
from  such  due  date. 
"(G)  If  a  certificate  filed  pursuant  to  this  paragraph  is 
effective  for  one  or  more  calendar  quarters  prior  to  the 
quarter  in  which  the  certificate  is  filed,  then — 

"(i)  for  purposes  of  computing  interest  and  for  pur- 

?>oses  of  section  6651  (relating  to  addition  to  tax  for 
ailure  to  file  tax  return),  the  due  date  for  the  return 
and  payment  of  the  tax  for  such  prior  calendar  quarters 
resulting  from  the  filing  of  such  certificate  shall  be  the 
last  day  of  the  calendar  month  following  the  calendar 
quarter  in  which  the  certificate  is  filed ;  and 

"(ii)  the  statutory  period  for  the  assessment  of  such 
tax  shall  not  expire  before  the  expiration  of  3  years  from 
such  due  date." 


(b)  Section  3121  (b)  (8)  (B)  of  the  Internal  Revenue  Code  of 
1954  is  amended  to  read  as  follows : 

"(B)  service  performed  in  the  employ  of  a  religious,  chari- 
table, educational,  or  other  organization  described  in  section 
501  (c)  (3)  which  is  exempt  from  income  tax  under  section 
501  (a),  but  this  subparagraph  shall  not  apply  to  service 
performed  during  the  period  for  which  a  certificate,  filed 


day  of  any  calendar  quarter 


calendar 
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pursuant  to  subsection  (k)  (or  the  corresponding  subsection 
of  prior  law),  is  in  effect  if  such  service  is  performed  by  an 
employee — 

"(i)  whose  signature  appears  on  the  list  filed  by  such 
organization  under  subsection  (k)  (or  the  correspond- 
ing subsection  of  prior  law), 

(ii)  who  became  an  employee  of  such  organization 
after  the  calendar  quarter  in  which  the  certificate  (other 
than  a  certificate  referred  to  in  clause  (iii) )  was  filed,  or 
"(iii)  who,  after  the  calendar  quarter  in  which  the 
certificate  was  filed  with  respect  to  a  group  described  in 
section  3121  (k)  (1)  (E),  became  a  member  of  such  Ante,  p.  1044. 
group, 

except  that  this  subparagraph  shall  apply  with  respect  to 
service  performed  by  an  employee  as  a  member  of  a  group 
described  in  section  3121  (k)  (1)  (E)  with  respect  to  which 
no  certificate  is  in  effect ;". 
(c)  The  amendments  made  by  subsections  (a)  and  (b)  shall  apply 
with  respect  to  certificates  filed  under  section  3121  (k)  (1)  of  the 
Internal  Revenue  Code  of  1954  after  the  date  of  enactment  of  this 
Act  and  requests  filed  under  subparagraph  (F)  of  such  section  after 
such  date. 

EXEMPTION  OF  UNEMPLOYMENT  BENEFITS  FROM  LEVY 

Sec.  406.   Section  6334  (a)  of  the  Internal  Revenue  Code  of  1954  26  use  6334. 
(relating  to  enumeration  of  property  exempt  from  levy)  is  amended 
by  adding  at  the  end  thereof  the  following  new  paragraph : 

"(4)  Unemployment  benefits. — Any  amount  payable  to  an 
individual  with  respect  to  his  unemployment  (including  any 
portion  thereof  payable  with  respect  to  dependents)  under  an 
unemployment  compensation  law  of  the  United  States,  of  any 
State  or  Territory,  or  of  the  District  of  Columbia  or  of  the  Com- 
monwealth of  Puerto  Rico." 

TITLE  V— AMENDMENTS  RELATING  TO  PUBLIC 
ASSISTANCE 

OLD-AGE  ASSISTANCE 

Sec.  501.  Subsection  (a)  of  section  3  of  the  Social  Security  Act  is  42  use  303. 
amended  to  read  as  follows : 
"(a)  From  the  sums  appropriated  therefor,  the  Secretary  of  the 
I    Treasury  shall  pay  to  each  State  which  has  an  approved  plan  for 
old-age  assistance,  for  each  quarter,  beginning  with  the  quarter  com- 
!    mencmg  October  1,  1958,  (1)  in  the  case  of  any  State  other  than 
I    Puerto  Rico,  the  Virgin  Islands,  and  Guam,  an  amount  equal  to  the 
sum  of  the  following  proportions  of  the  total  amounts  expended  dur- 
ing such  quarter  as  old-age  assistance  under  the  State  plan  (including 
expenditures  for  insurance  premiums  for  medical  or  any  other  type 
of  remedial  care  or  the  cost  thereof)  — 

"(A)  four-fifths  of  such  expenditures,  not  counting  so  much 
of  any  expenditure  with  respect  to  any  month  as  exceeds  the  prod- 
uct of  $30  multiplied  by  the  total  number  of  recipients  of  old-age 
assistance  for  such  month  (which  total  number,  for  purposes  of 
this  subsection,  means  (i)  the  number  of  individuals  who  received 
old-age  assistance  in  the  form  of  monev  payments  for  such  month, 
plus  (ii)  the  number  of  other  individuals  with  respect  to  whom 
expenditures  were  made  in  such  month  as  old-age  assistance  in  the 
form  of  medical  or  any  other  type  of  remedial  care) ;  plus 
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"(R)  the  Federal  percentage  of  the  amount  by  which  such 
expenditures  exceed  the  maximum  which  may  be  counted  under 
clause  (A),  not  counting  so  much  of  any  expenditure  with  respect 
to  any  month  as  exceeds  the  product  of  $65  multiplied  by  the  total 
number  of  such  recipients  of  old-age  assistance  for  such  month ; 
and  (2)  in  the  case  of  Puerto  Rico,  the  Virgin  Islands,  and  Guam,  an 
amount  equal  to  one-half  of  the  total  of  the  sums  expended  during 
such  quarter  as  old-age  assistance  under  the  State  plan  (including  ex- 
penditures for  insurance  premiums  for  medical  or  any  other  type  of 
remedial  care  or  the  cost  thereof),  not  counting  so  much  of  any  ex- 
penditure with  respect  to  any  month  as  exceeds  $35  multiplied  by  the 
total  number  of  recipients  of  old-age  assistance  for  such  month ;  and 
(3)  in  the  case  of  any  State,  an  amount  equal  to  one-half  of  the  total 
of  the  sums  expended  during  such  quarter  as  found  necessary  by  the 
Secretary  of  Health,  Education,  and  Welfare  for  the  proper  and 
efficient  administration  of  the  State  plan,  including  services  which  are 
provided  by  the  staff  of  the  State  agency  (or  of  the  local  agency  ad- 
ministering the  State  plan  in  the  political  subdivision)  to  applicants 
for  and  recipients  of  old-age  assistance  to  help  them  attain  self-care." 

AID  TO  DEPENDENT  CHILDREN 

42  use  603.         Sec.  502.  Subsection  (a)  of  section  403  of  the  Social  Security  Act  is 
amended  to  read  as  follows: 

"(a)  From  the  sums  appropriated  therefor,  the  Secretary  of  the 
Treasury  shall  pay  to  each  State  which  has  an  approved  plan  for  aid 
to  dependent  children,  for  each  quarter,  beginning  with  the  quarter 
commencing  October  1,  1958,  (1)  in  the  case  of  any  State  other  than 
Puerto  Rico,  the  Virgin  Islands,  and  Guam,  an  amount  equal  to  the 
sum  of  the  following  proportions  of  the  total  amounts  expended  during 
such  quarter  as  aid  to  dependent  children  under  the  State  plan  (in- 
cluding expenditures  for  insurance  premiums  for  medical  or  any  other 
type  of  remedial  care  or  the  cost  thereof) — 

"(A)  fourteen-seventeenths  of  such  expenditures,  not  count- 
ing so  much  of  any  expenditure  with  respect  to  any  month  as 
exceeds  the  product  of  $17  multiplied  by  the  total  number  of 
recipients  of  aid  to  dependent  children  for  such  month  (which 
total  number,  for  purposes  of  this  subsection,  means  (i)  the  num- 
ber of  individuals  with  respect  to  whom  aid  to  dependent  chil- 
dren in  the  form  of  money  payments  is  paid  for  such  month,  plus 
(ii)  the  number  of  other  individuals  with  respect  to  whom 
expenditures  were  made  in  such  month  as  aid  to  dependent  chil- 
dren in  the  form  of  medical  or  any  other  type  of  remedial  care) ; 
plus 

"(B)  the  Federal  percentage  of  the  amount  by  which  such 
expenditures  exceed  the  maximum  which  may  be  counted  under 
clause  (A),  not  counting  so  much  of  any  expenditure  with 
respect  to  any  month  as  exceeds  the  product  of  $30  multiplied  by 
the  total  number  of  recipients  of  aid  to  dependent  children  for 
such  month; 

and  (2)  in  the  case  of  Puerto  Rico,  the  Virgin  Islands,  and  Guam, 
an  amount  equal  to  one-half  of  the  total  of  the  sums  expended  during 
such  quarter  as  aid  to  dependent  children  under  the  State  plan  (in- 
cluding expenditures  for  insurance  premiums  for  medical  or  any 
other  type  of  remedial  care  or  the  cost  thereof),  not  counting  so  much 
of  any  expenditure  with  respect  to  any  month  as  exceeds  $18  mul- 
tiplied by  the  total  number  of  recipients  of  aid  to  dependent  children 
for  such  month;  and  (3)  in  the  case  of  any  State,  an  amount  equal 
to  one-half  of  the  total  of  the  sums  expended  during  such  quarter 
as  found  necessary  by  the  Secretary  of  Health,  Education,  and  Wei- 
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fare  for  the  proper  and  efficient  administration  of  the  State  plan, 
including  services  which  are  provided  by  the  staff  of  the  State  agency 
(or  of  the  local  agency  administering  the  State  plan  in  the  political 
subdivision)  to  relatives  with  whom  such  children  (applying  for  or 
receiving  such  aid)  are  living,  in  order  to  help  such  relatives  attain 
self-support  or  self-care,  or  which  are  provided  to  maintain  and 
strengthen  family  life  for  such  children." 

AID  TO  THE  BLIND 

Sec.  503.  Subsection  (a)  of  section  1003  of  the  Social  Security  Act  42  use  1203. 
is  amended  to  read  as  follows : 

"(a)  From  the  sums  appropriated  therefor,  the  Secretary  of  the 
Treasury  shall  pay  to  each  State  which  has  an  approved  plan  for  aid 
to  the  blind,  for  each  quarter,  beginning  with  the  quarter  commencing 
October  1,  1958,  (1)  in  the  case  of  any  State  other  than  Puerto  Rico, 
the  Virgin  Islands,  and  Guam,  an  amount  equal  to  the  sum  of  the 
following  proportions  of  the  total  amounts  expended  during  such 
quarter  as  aid  to  the  blind  under  the  State  plan  (including  expendi- 
tures for  insurance  premiums  for  medical  or  any  other  type  of  remedial 
care  or  the  cost  thereof)  — 

"(A)  four-fifths  of  such  expenditures,  not  counting  so  much 
of  any  expenditure  with  respect  to  any  month  as  exceeds  the  prod- 
uct of  $30  multipled  by  the  total  number  of  recipients  of  aid  to 
the  blind  for  such  month  (which  total  number,  for  purposes  of 
this  subsection,  means  (i)  the  number  of  individuals  who  received 
aid  to  the  blind  in  the  form  of  money  payments  for  such  month, 
plus  (ii)  the  number  of  other  individuals  with  respect  to  whom 
expenditures  were  made  in  such  month  as  aid  to  the  blind  in  the 
form  of  medical  or  any  other  type  of  remedial  care) ;  plus 

"(B)  the  Federal  percentage  of  the  amount  by  which  such 
expenditures  exceed  the  maximum  which  may  be  counted  under 
clause  (A),  not  counting  so  much  of  any  expenditure  with  respect 
to  any  month  as  exceeds  the  product  of  $65  multiplied  by  the  total 
number  of  such  recipients  of  aid  to  the  blind  for  such  month ; 
and  (2)  in  the  case  of  Puerto  Rico,  the  Virgin  Islands,  and  Guam,  an 
amount  equal  to  one-half  of  the  total  of  the  sums  expended  during 
such  quarter  as  aid  to  the  blind  under  the  State  plan  (including 
expenditures  for  insurance  premiums  for  medical  or  any  other  type  of 
remedial  care  or  the  cost  thereof),  not  counting  so  much  of  any 
expenditure  with  respect  to  any  month  as  exceeds  $35  multiplied  by 
the  total  number  of  recipients  of  aid  to  the  blind  for  such  month; 
and  (3)  in  the  case  of  any  State,  an  amount  equal  to  one-half  of  the 
total  of  the  sums  expended  during  such  quarter  as  found  necessary  by 
the  Secretary  of  Health,  Education,  and  Welfare  for  the  proper  and 
efficient  administration  of  the  State  plan,  including  services  which 
are  provided  by  the  staff  of  the  State  agency  (or  of  the  local  agency 
administering  the  State  plan  in  the  political  subdivision)  to  appli- 
cants for  and  recipients  of  aid  to  the  blind  to  help  them  attain  self- 
support  or  self-care." 

AID  TO  THE  PERMANENTLY  AND  TOTALLY  DISABLED 

Sec.  504.  Subsection  (a)  of  section  1403  of  the  Social  Security  Act  42  use  1353. 
is  amended  to  read  as  follows : 

"(a)  From  the  sums  appropriated  therefor,  the  Secretary  of  the 
Treasury  shall  pay  to  each  State  which  has  an  approved  plan  for  aid 
to  the  permanently  and  totally  disabled,  for  each  quarter,  beginning 
with  the  quarter  commencing  October  1,  1958,  (1)  in  the  case  of  any 
State  other  than  Puerto  Rico,  the  Virgin  Islands,  and  Guam,  an 
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amount  equal  to  the  sum  of  the  following  proportions  of  the  total 
amounts  expended  during  such  quarter  as  aid  to  the  permanently  and 
totally  disabled  under  the  State  plan  (including  expenditures  for  in- 
surance premiums  for  medical  or  any  other  type  of  remedial  care  or 
the  cost  thereof) — 

"(A)  four-fifths  of  such  expenditures,  not  counting  so  much 
of  any  expenditure  with  respect  to  any  month  as  exceeds  the 
product  of  $30  multiplied  by  the  total  number  of  recipients  of  aid 
to  the  permanently  and  totally  disabled  for  such  month  (which 
total  number,  for  purposes  of  this  subsection,  means  (i)  the  num- 
ber of  individuals  who  received  aid  to  the  permanently  and  totally 
disabled  in  the  form  of  money  payments  for  such  month,  plus 
(ii)  the  number  of  other  individuals  with  respect  to  whom  expend- 
itures were  made  in  such  month  as  aid  to  the  permanently  and 
totally  disabled  in  the  form  of  medical  or  any  other  type  of 
remedial  care) ;  plus 

"(B)  the  Federal  percentage  of  the  amount  by  which  such 
expenditures  exceed  the  maximum  which  may  be  counted  under 
clause  ( A) ,  not  counting  so  much  of  any  expenditure  with  respect 
to  any  month  as  exceeds  the  product  of  $65  multiplied  by  the 
total  number  of  such  recipients  of  aid  to  the  permanently  and 
totally  disabled  for  such  month  ; 
and  (2)  in  the  case  of  Puerto  Rico,  the  Virgin  Islands,  and  Guam,  an 
amount  equal  to  one-half  of  the  total  of  the  sums  expended  during 
such  quarter  as  aid  to  the  permanently  and  totally  disaMed  under  the 
State  plan  ( including  expenditures  for  insurance  premiums  for  med- 
ical or  any  other  type  of  remedial  care  or  the  cost  thereof),  not  count- 
ing so  much  of  any  expenditure  with  respect  to  any  month  as  exceeds 
$35  multiplied  by  the  total  number  of  recipients  of  aid  to  the  perma- 
nently and  totally  disabled  for  such  month;  and  (3)  in  the  case  of 
any  State,  an  amount  equal  to  one-half  of  the  total  of  the  sums 
expended  during  such  quarter  as  found  necessary  by  the  Secretary 
of  Health,  Education,  and  Welfare  for  the  proper  and  efficient  admin- 
istration of  the  State  plan,  including  services  which  are  provided  by 
the  staff  of  the  State  agency  (or  of  the  local  agency  administering 
the  State  plan  in  the  political  subdivision)  to  applicants  for  and 
recipients  of  aid  to  the  permanently  and  totally  disabled  to  help  them 
attain  self-support  or  self-care." 

FEDERAL  MATCHING  PERCENTAGE 

42  use  1301.  Sec.  505.  Subsection  (a)  of  section  1101  of  the  Social  Security  Act 

is  amended  by  adding  at  the  end  thereof  the  following  new  paragraph : 

"(8)  (A)  The  'Federal  percentage'  for  any  State  (other  than 
Puerto  Rico,  the  Virgin  Islands,  and  Guam)  shall  be  100  per 
centum  less  the  State  percentage ;  and  the  State  percentage  shall 
be  that  percentage  which  bears  the  same  ratio  to  50  per  centum 
as  the  square  of  the  per  capita  income  of  such  State  bears  to  the 
square  of  the  per  capita  income  of  the  continental  United  States 
(excluding  Alaska) ;  except  that  (i)  the  Federal  percentage 
shall  in  no  case  be  less  than  50  per  centum  or  more  than  65  per 
centum,  and  (ii)  the  Federal  percentage  shall  be  50  per  centum 
for  Alaska  and  Hawaii. 

"(B)  The  Federal  percentage  for  each  State  (other  than  Puerto 
Rico,  the  Virgin  Islands,  and  Guam)  shall  be  promulgated  by 
the  Secretary  l>et ween  July  1  and  August  31  of  each  even-num- 
bered year,  on  the  basis  of  the  average  per  capita  income  of  each 
State  and  of  the  continental  United  States  (excluding  Alaska) 
for  the  three  most  recent  calendar  years  for  which  satisfactory 
data  are  available  from  the  Department  of  Commerce.  Such 
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promulgation  shall  be  conclusive  for  each  of  the  eight  quarters 
in  the  period  beginning  July  1  next  succeeding  such  promulga- 
tion: Provided,  That  the  Secretary  shall  promulgate  such  per- 
centages as  soon  as  possible  after  the  enactment  of  the  Social 
Security  Amendments  of  1958,  which  promulgation  shall  be  con- 
clusive for  each  of  the  eleven  quarters  in  the  period  beginning 
October  1,  1958,  and  ending  with  the  close  of  June  30, 1961." 


EXTENSION   TO  GUAM 


Sec.  506.  Section  1101  (a)   (1)  of  the  Social  Security  Act  is  Ante,  p.  1050. 
amended  by  striking  out  "Puerto  Rico  and  the  Virgin  Islands"  and 
inserting  in  lieu  thereof  "Puerto  Rico,  the  Virgin  Islands,  and  Guam". 

INCREASE  IN  LIMITATIONS  ON  PUBLIC  ASSISTANCE  PAYMENTS  TO  PUERTO 
RICO  AND  THE  VIRGIN  ISLANDS 

Seo.  507.  (a)  Section  1108  of  the  Social  Security  Act  is  amended  by  70  stat.  855. 
striking  out  "$5,312,500"  and  "$200,000"  and  inserting  in  lieu  thereof  42  use  1308. 
"$8,500,000"  and  "$300,000",  respectively,  by  striking  out  "and"  imme- 
diately following  the  semicolon,  and  by  adding  immediately  before 
the  period  at  the  end  thereof  " ;  and  the  total  amount  certified  by  the 
Secretary  under  such  titles  for  payment  to  Guam  with  respect  to  any 
fiscal  year  shall  not  exceed  $400,000". 

(b)  The  heading  of  such  section  is  amended  to  read 

"limitation  on  payments  to  puerto  rico,  the  virgin  islands,  and 

guam". 


MATERNAL  AND  CHILD  WELFARE  GRANTS  FOR  GUAM 


Sec.  508.  Such  section  1108  is  further  amended  by  adding  at  the  end  42  use  1308. 
thereof  the  following  new  sentence :  "Notwithstanding  the  provisions 
of  sections  502  (a)  (2),  512  (a)  (2),  and  522  (a),  and  until  such  time  Post,  pp.1055, 
as  the  Congress  may  by  appropriation  or  other  law  otherwise  provide,  1053. 
the  Secretary  shall,  in  lieu  of  the  $60,000,  $60,000,  and  $60,000,  respec- 
tively, specified  in  such  sections,  allot  such  smaller  amounts  to  Guam 
as  he  may  deem  appropriate." 

TEMPORARY  EXTENSION  OF  CERTAIN  SPECIAL  PROVISIONS  RELATING  TO  STATE 
PLANS  FOR  AID  TO  THE  BLIND 

Sec.  509.  Section  344  (b)  of  the  Social  Security  Act  Amendments  of 
1950  (Public  Law  734,  Eighty-first  Congress) ,  as  amended,  is  amended  64  stat.  554. 
by  striking  out  "June  30, 1959"  and  inserting  in  lieu  thereof  "June  30,  42  use  1202a 
1961".  note. 
TECHNICAL  AMENDMENT 

Sec.  510.  Section  2  (a)  (11)  of  the  Social  Security  Act  is  amended  42  use  302. 
by  inserting  before  the  period  at  the  end  thereof  ",  including  a  descrip- 
tion of  the  steps  taken  to  assure,  in  the  provision  of  such  services, 
maximum  utilization  of  other  agencies  providing  similar  or  related 

PAYMENTS  TO  LEGAL  REPRESENTATIVES 


Sec.  511.  (a)  Title  XI  of  the  Social  Security  Act  is  amended  by  add-  42  use  1310. 
ing  after  section  1110  the  following  new  section : 
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'"PUBLIC  ASSISTANCE  PAYMENTS  TO  LEGAL  REPRESENTATIVES 

42  use  301-306,  "Sec.  1111.  For  purposes  of  titles  I,  IV,  X,  and  XIV,  payments  on 
601-606,1201-  behalf  of  an  individual,  made  to  another  person  who  has  been  judi- 
1206,1351-1355.  cially  appointed,  under  the  law  of  the  State  in  which  such  individual 
resides,  as  legal  representative  of  such  individual  for  the  purpose  of 
receiving  and  managing  such  payments  (whether  or  not  he  is  such 
individual's  legal  representative  for  other  purposes) ,  shall  be  regarded 
as  money  payments  to  such  individual." 

(b)  The  amendment  made  by  subsection  (a)  shall  be  applicable  in 
the  case  of  payments  to  legal  representatives  by  any  State  made  after 
June  30, 1958 ;  and  to  such  payments  by  any  State  made  after  Decem- 
ber 31,  1955,  and  prior  to  July  1,  1958,  if  certifications  for  payment 
to  such  State  have  been  made  by  the  Secretary  of  Health,  Education, 
and  Welfare  with  respect  thereto,  or  such  State  has  presented  to  the 
Secretary  a  claim  (and  such  other  data  as  the  Secretary  may  require) 
with  respect  thereto,  prior  to  July  1, 1959. 


EFFECTIVE  DATES 


Sec.  512.  Notwithstanding  the  provisions  of  sections  305  and  345 
70  stat.  848,  of  the  Social  Security  Amendments  of  1956,  as  amended,  the  amend- 
854.  ments  made  by  sections  501,  502,  503,  504,  505,  and  506  shall  be 

42  use  303  effective— 

note  •  ( 1 )  in  the  case  of  money  payments,  under  a  State  plan  approved 

42  use  301-306,  under  title  I,  IV,  X,  or  XIV  of  the  Social  Security  Act,  for  months 
601-606, 1201-  after  September  1958,  and 

1206,1351-1355.  (2)  in  the  case  of  assistance  in  the  form  of  medical  or  any 

other  type  of  remedial  care,  under  such  a  plan,  with  respect  to 
expenditures  made  after  September  1958. 
The  amendment  made  by  section  506  shall  also  become  effective,  for 

42  use  701-731.  purposes  of  title  V  of  the  Social  Security  Act,  for  fiscal  years  ending 
after  June  30,  1959.  The  amendments  made  by  section  507  shall  be 
effective  for  fiscal  years  ending  after  June  30,  1958.  The  amendment 
made  by  section  508  shall  be  effective  for  fiscal  years  ending  after 
June  30,  1959.  The  amendment  made  by  section  510  shall  become 
effective  October  1,  1958. 


TITLE  VI— MATERNAL  AND  CHILD  WELFARE 


CHILD  WELFARE  SERVICES 


64  stat.  551.       Sec.  601.  Part  3  of  title  V  of  the  Social  Security  Act  is  amended 

42  use  701  et    to  read  as  follows : 

seq. 

"Part  3 — Child- Welfare  Services 


"appropriation 


"Sec.  521.  For  the  purpose  of  enabling  the  United  States,  through 
the  Secretary,  to  cooperate  with  State  public-welfare  agencies  in 
establishing,  extending,  and  strengthening  public-welfare  services 
(hereinafter  in  this  title  referred  to  as  'child- welfare  services')  for  the 
protection  and  care  of  homeless,  dependent,  and  neglected  children, 
and  children  in  danger  of  becoming  delinquent,  there  is  hereby  author- 
ized to  be  appropriated  for  each  fiscal  year,  beginning  with  the  fiscal 
year  ending  June  30, 1959,  the  sum  of  $17,000,000. 
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"allotments  to  STATES 

"Sec.  522.  (a)  The  sums  appropriated  for  each  fiscal  year  under  sec- 
tion 521  shall  be  allotted  by  the  Secretary  for  use  by  cooperating  State 
public-welfare  agencies  which  have  plans  developed  jointly  by  the 
State  agency  and  the  Secretary,  as  follows:  He  shall  allot  to  each 
State  such  portion  of  $60,000  as  the  amount  appropriated  under  sec- 
tion 521  for  such  year  bears  to  the  amount  authorized  to  be  so  appro- 
priated; and  he  shall  allot  to  each  State  an  amount  which  bears  the 
same  ratio  to  the  remainder  of  the  sums  so  appropriated  for  such  year 
as  the  product  of  (1)  the  population  of  such  State  under  the  age  of 
21  and  (2)  the  allotment  percentage  of  such  State  (as  determined 
under  section  524)  bears  to  the  sum  of  the  corresponding  products  of 
all  the  States. 

"(b)  (1)  If  the  amount  allotted  to  a  State  under  subsection  (a) 
for  any  fiscal  year  is  less  than  such  State's  base  allotment,  it  shall 
be  increased  to  such  base  allotment,  the  total  of  the  increases  thereby 
required  being  derived  by  proportionately  reducing  the  amount  al- 
lotted under  subsection  (a)  to  each  of  the  remaining  States,  but  with 
such  adjustments  as  may  be  necessary  to  prevent  the  allotment  of  any 
such  remaining  State  under  subsection  (a)  from  being  thereby  re- 
duced to  less  than  its  base  allotment. 

"(2)  For  purposes  of  paragraph  (1)  the  base  allotment  of  any 
State  for  any  fiscal  year  means  the  amount  which  would  be  allotted  to 
such  State  for  such  year  under  the  provisions  of  section  521,  as  in  effect 
prior  to  the  enactment  of  the  Social  Security  Amendments  of  1958,  as 
applied  to  an  appropriation  of  $12,000,000. 

"PAYMENT  TO  STATES 

"Sec.  523.  (a)  From  the  sums  appropriated  therefor  and  the  allot- 
ment available  under  this  part,  the  Secretary  shall  from  time  to  time 
pay  to  each  State  with  a  plan  for  child-welfare  services  developed  as 
provided  in  this  part  an  amount  equal  to  the  Federal  share  (as 
determined  under  section  524)  of  the  total  sum  expended  under  such 
plan  (including  the  cost  of  administration  of  the  plan)  in  meeting  the 
costs  of  district,  county,  or  other  local  child-welfare  services,  in  de- 
veloping State  services  for  the  encouragement  and  assistance  of  ade- 
quate methods  of  community  child-welfare  organization,  in  paying 
the  costs  of  returning  any  runaway  child  who  has  not  attained  the  age 
of  eighteen  to  his  own  community  in  another  State,  and  of  maintain- 
ing such  child  until  such  return  (for  a  period  not  exceeding  fifteen 
days) ,  in  cases  in  which  such  costs  cannot  be  met  by  the  parents  of  such 
child  or  by  any  person,  agency,  or  institution  legally  responsible  for 
the  support  of  such  child :  Provided,  That  in  developing  such  services 
for  children  the  facilities  and  experience  of  voluntary  agencies  shall 
be  utilized  in  accordance  with  child-care  programs  and  arrangements 
in  the  States  and  local  communities  as  may  be  authorized  by  the  State. 

"(b)  The  method  of  computing  and  paying  such  amounts  shall  be 
as  f ollow  s : 

"(1)  The  Secretary  shall,  prior  to  the  beginning  of  each  period  for 
which  a  payment  is  to  be  made,  estimate  the  amount  to  be  paid  to  the 
State  for  such  period  under  the  provisions  of  subsection  (a). 
"(2)  From  the  allotment  available  therefor,  the  Secretary  shall 
ay  the  amount  so  estimated,  reduced  or  increased,  as  the  case  may  be, 
y  any  sum  (not  previously  adjusted  under  this  section)  by  which  he 
finds  that  his  estimate  of  the  amount  to  be  paid  the  State  for  any  prior 
period  under  this  section  was  greater  or  less  than  the  amount  which 
should  have  been  paid  thereunder  to  the  State  for  such  prior  period. 
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"allotment  percentage  and  federal  share 

"Sec.  524.  (a)  The  'allotment  percentage'  for  any  State  shall  be 
100  per  centum  less  the  State  percentage;  and  the  State  percentage 
shall  be  that  percentage  which  bears  the  same  ratio  to  50  per  centum 
as  the  per  capita  income  of  such  State  bears  to  the  per  capita  income 
of  the  continental  United  States  (excluding  Alaska) ;  except  that  (A) 
the  allotment  percentage  shall  in  no  case  be  less  than  30  per  centum 
or  more  than  70  per  centum,  and  (B)  the  allotment  percentage  shall 
be  50  per  centum  in  the  case  of  Alaska  and  70  per  centum  in  the  case 
of  Puerto  Rico,  the  Virgin  Islands,  and  Guam. 

"(b)  For  the  fiscal  year  ending  June  30,  1960,  and  each  year  there- 
after, the  'Federal  share'  for  any  State  shall  be  100  per  centum  less 
that  percentage  which  bears  the  same  ratio  to  50  per  centum  as  the 
per  capita  income  of  such  State  bears  to  the  per  capita  income  of  the 
continental  United  States  (excluding  Alaska),  except  that  (1)  in  no 
case  shall  the  Federal  share  be  less  than  33i/3  per  centum  or  more 
than  66%  per  centum,  and  (2)  the  Federal  share  shall  be  50  per 
centum  in  the  case  of  Alaska  and  per  centum  in  the  case  of 

Puerto  Rico,  the  Virgin  Islands,  and  Guam.  For  the  fiscal  year  end- 
ing June  30,  1959,  the  Federal  share  shall  be  determined  pursuant  to 
the  provisions  of  section  521  as  in  effect  prior  to  the  enactment  of  the 
Social  Security  Amendments  of  1958. 

"(c)  The  Federal  share  and  the  allotment  percentage  for  each  State 
shall  be  promulgated  by  the  Secretary  between  July  1  and  August  31 
of  each  even-numbered  year,  on  the  basis  of  the  average  per  capita 
income  of  each  State  and  of  the  continental  United  States  (excluding 
Alaska)  for  the  three  most  recent  calendar  years  for  which  satisfactory 
data  are  available  from  the  Department  of  Commerce.  Such  pro- 
mulgation shall  be  conclusive  for  each  of  the  two  fiscal  years  in  the 
period  beginning  July  1  next  succeeding  such  promulgation:  Pro- 
vided, That  the  Secretary  shall  promulgate  such  Federal  shares  and 
allotment  percentages  as  soon  as  possible  after  the  enactment  of  the 
Social  Security  Amendments  of  1958,  which  promulgation  shall  be 
conclusive  for  each  of  the  3  fiscal  years  in  the  period  ending  June  30, 
1961. 

"reallotment 

"Sec.  525.  The  amount  of  any  allotment  to  a  State  under  section  522 
for  any  fiscal  year  which  the  State  certifies  to  the  Secretary  will  not 
be  required  for  carrying  out  the  State  plan  developed  as  provided  in 
such  section  shall  be  available  for  reallotment  from  time  to  time,  on 
such  dates  as  the  Secretary  may  fix,  to  other  States  which  the  Secre- 
tary determines  (1)  have  need  in  carrying  out  their  State  plans  so 
developed  for  sums  in  excess  of  those  previously  allotted  to  them  under 
that  section  and  (2)  will  be  able  to  use  such  excess  amounts  during 
such  fiscal  year.  Such  reallotments  shall  be  made  on  the  basis  of  the 
State  plans  so  developed,  after  taking  into  consideration  the  popula- 
tion under  the  age  of  twenty-one,  ana  the  per  capita  income  of  each 
such  State  as  compared  with  the  population  under  the  age  of  twenty- 
one,  and  the  per  capita  income  of  all  such  States  with  respect  to  which 
such  a  determination  by  the  Secretary  has  been  made.  Any  amount 
so  reallotted  to  a  State  shall  be  deemed  part  of  its  allotment  under 
section  522.*' 

maternal  and  child  health 

51  Sec.  602.  (a)  Section  501  of  such  Act  is  amended  by  striking  out 

"for  the  fiscal  year  ending  June  30,  1951,  the  sum  of  $15,000,000, 
and  for  each  fiscal  year  beginning  after  June  30,  1951,  the  sum  of 
$16,500,000"  and  inserting  in  lieu  thereof  "for  each  fiscal  year  begin- 
ning after  June  30,  1958,  the  sum  of  $21,500,000". 
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(b)  Section  502  (a)  (2)  of  such  Act  is  amended  by  striking  out  42  use  702. 
"for  each  fiscal  year  beginning  after  June  30,  1951,  the  Federal 
Security  Administrator  shall  allot  $8,250,000  as  follows:  He  shall 

allot  to  each  State  $60,000  and  shall  allot  to  each  State  such  part  of 
the  remainder  of  the  $8,250,000"  and  inserting  in  lieu  thereof  "for 
each  fiscal  year  beginning  after  June  30,  1958,  the  Secretary  shall 
allot  $10,750,000  as  follows:  He  shall  allot  to  each  State  $60,000 
(even  though  the  amount  appropriated  for  such  year  is  less  than 
$21,500,000),  and  shall  allot  each  State  such  part  of  the  remainder 
of  the  $10,750,000". 

(c)  Section  502  (b)  of  such  Act  is  amended  by  striking  out  "the 
fiscal  year  ending  June  30,  1951,  the  sum  of  $7,500,000,  and  for  each 
fiscal  year  beginning  after  June  30,  1951,  the  sum  of  $8,250,000"  and 
inserting  in  lieu  thereof  "each  fiscal  year  beginning  after  June  30, 
1958,  the  sum  of  $10,750,000". 

CRIPPLED  CHILDREN'S  SERVICES 

Sec.  603.  (a)  Section  511  of  such  Act  is  amended  by  striking  out  42  use  711. 
"for  the  fiscal  year  ending  June  30,  1951,  the  sum  of  $12,000,000,  and 
for  each  fiscal  year  beginning  after  June  30,  1951,  the  sum  of 
$15,000,000"  and  inserting  in  lieu  thereof  "for  each  fiscal  year  begin- 
ning after  June  30, 1958,  the  sum  of  $20,000,000". 

(d)  Section  512  (a)  (2)  of  such  Act  is  amended  by  striking  out  42  use  712. 
"for  each  fiscal  year  beginning  after  June  30,  1951,  the  Federal  Secu- 
rity Administrator  shall  allot  $7,500,000  as  follows :  He  shall  allot  to 

each  State  $60,000,  and  shall  allot  the  remainder  of  the  $7,500,000" 
and  inserting  in  lieu  thereof  "for  each  fiscal  year  beginning  after 
June  30,  1958,  the  Secretary  shall  allot  $10,000,000  as  follows :  He 
shall  allot  to  each  State  $60,000  (even  though  the  amount  appropriated 
for  such  year  is  less  than  $20,000,000)  and  shall  allot  the  remainder  of 
the  $10,000,000". 

(c)  Section  512  (b)  of  such  Act  is  amended  by  striking  out  "the 
fiscal  year  ending  June  30,  1951,  the  sum  of  $6,000,000,  and  for  each 
fiscal  year  beginning  after  June  30,  1951,  the  sum  of  $7,500,000"  and 
inserting  in  lieu  thereof  "each  fiscal  year  beginning  after  June  30, 
1958,  the  sum  of  $10,000,000". 

TITLE  VII— MISCELLANEOUS  PROVISIONS 

FURNISHING  OF  SERVICES  BY  DEPARTMENT  OF  HEALTH, 
EDUCATION,  AND  WELFARE 

Sec.  701.  Section  1106  (b)  of  the  Social  Security  Act  is  amended  42  use  1306. 
to  read  as  follows : 

"(b)  Requests  for  information,  disclosure  of  which  is  authorized 
by  regulations  prescribed  pursuant  to  subsection  (a)  of  this  section, 
and  requests  for  services,  may,  subject  to  such  limitations  as  may  be 
prescribed  by  the  Secretary  to  avoia  undue  interference  with  his  func- 
tions under  this  Act,  be  complied  with  if  the  agency,  person,  or  organi- 
zation making  the  request  agrees  to  pay  for  the  information  or  serv- 
ices requested  in  such  amount,  if  any  (not  exceeding  the  cost  of  fur- 
nishing the  information  or  services),  as  may  be  determined  by  the  Sec- 
retary. Payments  for  information  or  services  furnished  pursuant  to 
this  section  shall  be  made  in  advance  or  by  way  of  reimbursement,  as 
may  be  requested  by  the  Secretary,  ana  shall  be  deposited  in  the 
Treasury  as  a  special  deposit  to  be  used  to  reimburse  the  appropriations 
(including  authorizations  to  make  expenditures  from  the  Federal  Old- 
Age  and  Survivors  Insurance  Trust  Fund  and  the  Federal  Disability 
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Insurance  Trust  Fund)  for  the  unit  or  units  of  the  Department  of 
Health,  Education,  and  Welfare  which  furnished  the  information  or 
services." 

MEANING  OF  TERM  "SECRETARY*' 

Sec.  702.  As  used  in  the  provisions  of  the  Social  Security  Act 
amended  by  this  Act,  the  term  "Secretary",  unless  the  context  other- 
wise requires,  means  the  Secretary  of  Health,  Education,  and  Welfare. 

amendment  preserving  relationship  between  railroad  retirement 
and  old-age,  survivors,  and  disability  insurance 

71  stat.  520.  Sec.  703.  Section  1  (q)  of  the  Railroad  Retirement  Act  of  1937,  as 

45  use  228a.         amended,  is  amended  by  striking  out  "1957"  and  inserting  in  lieu 
thereof  "1958". 

ADVISORY  COUNCIL  ON  PUBLIC  ASSISTANCE 

Sec.  704.  (a)  There  is  hereby  established  an  Advisory  Council  on 
Public  Assistance  for  the  purpose  of  reviewing  the  status  of  the 
public  assistance  program  in  relation  to  the  old-age,  survivors,  and 
disability  insurance  program,  the  fiscal  capacities  of  the  States  and 
the  Federal  Government,  and  any  other  factors  bearing  on  the  amount 
and  proportion  of  the  Federal  and  State  shares  in  the  public  assist- 
ance program. 

(b)  The  Council  shall  be  appointed  by  the  Secretary  before  Janr 
uary  1959  without  regard  to  the  civil-service  laws  ana  shall  consist 
of  the  Commissioner  of  Social  Security,  as  chairman,  and  of  twelve 
other  persons  who  shall,  to  the  extent  possible,  represent  employers 
and  employees  in  equal  numbers,  persons  concerned  with  the  adminis- 
tration or  financing  of  the  State  and  Federal  programs,  other  persons 
with  special  knowledge,  experience,  or  qualifications  with  respect  to 
the  program,  and  the  public. 

(c)  (1)  The  Council  is  authorized  to  engage  such  technical  assist- 
ance, as  may  be  required  to  carry  out  its  functions,  and  the  Secretary 
shall,  in  addition,  make  available  to  the  Council  such  secretarial,  cleri- 
cal, and  other  assistance  and  such  other  pertinent  data  prepared  by 
the  Department  of  Health,  Education,  and  Welfare  as  it  may  require 
to  carry  out  such  functions. 

(2)  Members  of  the  Council,  while  serving  on  business  of  the  Coun- 
cil (inclusive  of  travel  time),  shall  receive  compensation  at  rates 
fixed  by  the  Secretary,  but  not  exceeding  $50  jper  day ;  and  shall  be 
entitled  to  receive  actual  and  necessary  traveling  expenses  and  per 
diem  in  lieu  of  subsistence  while  so  serving  away  from  their  places 
of  residence. 

(d)  The  Council  shall  make  a  report  of  its  findings  and  recom- 
mendations (including  recommendations  for  changes  in  the  provisions 

42  use  303,603,  of  sections  3,  403,  1003,  and  1403  of  the  Social  Security  Act)  to  the 
1203,  1353.  Secretary  and  the  Congress,  such  report  to  be  submitted  not  later 

than  January  1,  1960,  after  which  date  such  Council  shall  cease  to 

exist. 

ADVISORY  COUNCIL  ON  CHILD  WELFARE  SERVICES 

Sec.  705.  (a)  There  is  hereby  established  an  Advisory  Council  on 
Child-Welfare  Services  for  the  purpose  of  making  recommendations 
and  advising  the  Secretary  of  Health,  Education,  and  Welfare  in 
connection  with  the  effectuation  of  the  provisions  of  part  3  of  title  V 
Ante,  p.  1052.  of  the  Social  Security  Act,  as  amended  by  the  Social  Security  Amend- 
ments of  1958. 
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(b)  The  Council  shall  be  appointed  by  the  Secretary  before  Jan- 
uary 1959,  without  regard  to  the  civil-service  laws,  and  shall  consist 
of  twelve  persons  representative  of  public,  voluntary,  civic,  religious, 
and  professional  welfare  organizations  and  groups,  or  other  persons 
with  special  knowledge,  experience?  or  qualifications  with  respect  to 
child- welfare  services,  and  the  public. 

(c)  (1)  The  Secretary  shall  make  available  to  the  Council  such 
secretarial,  clerical,  and  other  assistance  and  such  other  pertinent  data 
prepared  by  the  Department  of  Health,  Education,  and  Welfare  as 
it  may  require  to  carry  out  such  functions. 

(2)  Members  of  the  Council,  while  serving  on  business  of  the 
Council  (inclusive  of  travel  time),  shall  receive  compensation  at  rates 
fixed  by  the  Secretary,  but  not  exceeding  $50  per  day;  and  shall  be 
entitled  to  receive  actual  and  necessary  traveling  expenses  and  per  diem 
in  lieu  of  subsistence  while  so  serving  away  from  their  places  of  resi- 
dence. 

(d)  The  Council  shall  make  a  report  of  its  findings  and  recommenda- 
tions (including  recommendations  for  changes  in  the  provisions  of 

part  3  of  title  V  of  the  Social  Security  Act)  to  the  Secretary  and  to  Ante,  p.  1052. 
the  Congress  on  or  before  January  1,  I960,  after  which  date  such 
Council  shall  cease  to  exist. 
Approved  August  28,  1958. 


Public  Law  85-848 
85th  Congress,  H.  R.  11630 
August  28,  1958 

AN  ACT 

To  amend  title  XV  of  the  Social  Security  Act  to  extend  the  unemployment 
insurance  system  to  ex-servicemen,  and  for  other  purposes. 

Be  it  enacted  by  the  Senate  and  Hmise  of  Representatives  of  the 
United  States' of  America  in  Congress  assembled,  That  this  Act  may  Ex-Servicemen's 
be  cited  as  the  ''Ex-Servicemen's  Unemployment  Compensation  Act  Unemployment 

of  1958".  Acfo?3?^!? 

Sec.  2.  So  much  of  subsection  (a)  of  section  1501  of  the  Social 
Security  Act  as  appears  before  paragraph  (1)  thereof  is  amended  to  68  stat*  1130. 
read  as  follows:  *2  usc  1361' 

"(a)  The  term  'Federal  service'  means  any  service  performed  after  "Federal  senr- 
1952  in  the  employ  of  the  United  States  or  any  instrumentality  thereof  06  * 
which  is  wholly  owned  by  the  United  States,  except  that  the  term  does 
not  include  service  (other  than  service  to  which  section  1511  applies) 
performed — ". 

Sec.  3.  Title  XV  of  the  Social  Security  Act  is  amended  by  adding 
at  the  end  thereof  the  following  new  section  :   72  stat.  1087. 

72  Stat.  1088. 

"ex-servicemen's  unemployment  compensation  program 

"Sec.  1511.  (a)  The  provisions  of  this  title,  except  where  incon- 
sistent with  the  provisions  of  this  section,  apply,  with  respect  to  weeks 
of  unemployment  ending  after  the  sixtieth  day  after  the  date  of  the 
enactment  of  this  section,  to  individuals  who  have  had  Federal  service 
as  defined  in  subsection  (b). 

"(b)  For  the  purposes  of  this  section,  the  term  'Federal  service' 
me;ans  active  service  (including  active  duty  for  training  purposes)  in 
the  Army,  Navy,  Air  Force,  Marine  Corps,  or  Coast  Guard  of  the 
United  States  if— 

"(1)  such  service  was  continuous  for.  ninety  days  or  more,  or 

was  terminated  earlier  by  reason  of  an  actual  service-incurred 

injury  or  disability ;  and 
"(2)  with  respect  to  such  service,  the  individual  (A)  has  been 

discharged  or  released  under  conditions  other  than  dishonorable, 

and  ( B )  was  not  given  a  bad  conduct  discharge,  or,  if  an  officer, 

did  not  resign  for  the  good  of  the  service. 
No  individual  shall  be  treated  as  having  Federal  service  within  the 
meaning  of  the  preceding  sentence  unless  he  has  a  period  of  such 
service  which  either  begins  after  January  31,  1955,  or  terminates 
after  the  sixtieth  day  after  the  date  of  the  enactment  of  this  section. 

"(c)  For  the  purposes  of  this  section,  the  term  'Federal  wages'"Federal 
means  remuneration  for  the  periods  of  service  covered  by  subsection  wages" „ 
(b),  computed  on  the  basis  of  remuneration  for  the  individual's  pay 
grade  at  the  time  of  his  discharge  or  release  from  the  latest  period 
of  such  service  as  specified  in  the  schedule  applicable  at  the  time 
of  filing  of  his  first  claim  for  compensation  for  the  benefit  year.  The 
Secretary  shall  issue,  from  time  to  time,  after  consultation  with  the 
Secretary  of  Defense,  schedules  specifying  Jfche  remuneration  for  each 
pay  grade  of  servicemen  covered  by  this  section,  which  shall  reflect 
representative  amounts  for  appropriate  elements  of  such  remunera- 
tion (whether  in  cash  or  in  kind). 
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"(d)  (1)  Any  Federal  department  or  agency  shall,  when  designated 
by  the  Secretary,  make  available  to  the  appropriate  State  agency  or  to 
the  Secretary,  as  the  case  may  be,  such  information  (including  find- 
ings in  the  form  and  manner  prescribed  by  the  Secretary  by  regula- 
tion) as  the  Secretary  may  find  practicable  and  necessary  for  the  deter- 
mination of  an  individual's  entitlement  to  compensation  by  reason 
of  this  section. 

"(2)  Subject  to  correction  of  errors  and  omissions  as  prescribed  by 
the  Secretary  by  regulation,  the  following  shall  be  final  and  conclu- 
42  use  1362,        sive  for  the  purposes  of  sections  1502  (c)  and  1503  (c)  : 
1363.  "(A)  Any  finding  by  a  Federal  department  or  agency,  made 

in  accordance  with  paragraph  (1),  with  respect  to  (i)  whether 
an  individual  has  met  any  condition  specified  in  subsection  (b), 
(ii)  the  individual's  periods  of  Federal  service  as  defined  in  sub- 
section (b),  and  (iii)  the  individual's  pay  grade  at  the  time  of 
his  discharge  or  release  from  the  latest  period  of  such  Federal 
service. 

"(B)  the  schedules  of  remuneration  issued  by  the  Secretary 
under  subsection  (c). 

42  use  1364.  "(e)  Notwithstanding  the  provisions  of  section  1504,  all  Federal 

service  and  Federal  wages  covered  by  this  section,  not  previously 
assigned,  shall  be  assigned  to  the  State,  or  Puerto  Rico  or  the  Virgin 
Islands,  as  the  case  may  be,  in  which  the  claimant  first  files  his  claim 
for  unemployment  compensation  after  his  most  recent  discharge  or 
release  from  such  Federal  service.  This  assignment  shall  constitute 
72  stat.  1088.  an  assignment  under  section 1504  for  all  purposes  of  this  title. 
72  stat.  1089.  "(f)  Payments  made  under  section  4  (c)  of  the  Armed  Forces  Leave 

61  stat.  748.      Act  of  1946  (37  U.  S.  C.  33  (c))  at  the  termination  of  Federal  service 
covered  by  this  section  shall  be  treated  for  determining  periods  of 
42  use  1365.       Federal  service  as  payments  of  annual  leave  to  which  section  1505 
applies. 

"(g)  An  individual  who  is  eligible  to  receive  a  mustering-out  pay- 
ment under  title  V  of  the  Veterans'  Readjustment  Assistance  Act  of 
66  stat.  689.  ^52  (38  U.  S.  C.  1011  et  seq.)  shall  not  be  eligible  to  receive  compen- 
sation under  this  title  with  respect  to  weeks  of  unemployment  com- 
pleted within  thirty  days  after  his  discharge  or  release  if  he  receives 
$100  in  such  mustering-out  payments  ;"within  sixty  days  after  his 
discharge  or  release  if  he  receives  $200  in  such  mustering-out  pay- 
ment ;  or  within  ninety  days  after  his  discharge  or  release  if  he  receives 
$300  in  such  mustering-out  payment. 

"(h)  No  payment  shall  be  made  by  reason  of  this  section  to  an  in- 
dividual for  any  period  with  respect  to  which  he  receives  an  educa- 
tion and  training  allowance  under  subsection  (a),  (b),  (c),  or  (d) 
of  section  232  of  the  Veterans'  Readjustment  Assistance  Act  of  1952 
66  stat.  668.      (38  U.  S.  C.  942),  a  subsistence  allowance  under  part  VII  or  part  VIII 
38  use  oh.l2A.     of  Veterans  Regulation  Numbered  1  (a) ,  as  amended,  or  an  educational 
assistance  allowance  under  the  War  Orphans'  Educational  Assistance 
70  stat.  411.      Act  of  1956  (38  U.  S.  C.  1031  et  seq.) . 
"  ( i )  Any  individual — 

"(1)  who  meets  the  wage  and  employment  requirements  for 
compensation  under  the  law  of  the  State  to  which  his  Federal 
service  and  Federal  wages  as  defined  in  this  section  have  been 
assigned  (or,  in  the  case  of  Puerto  Rico  or  the  Virgin  Islands, 
the  law  of  the  District  of  Columbia)  but  would  not  meet  such 
requirements  except  by  the  use  of  such  Federal  service  and 
Federal  wages,  or 

"(2)  whose  weekly  benefit  amount  computed  according  to  the 
law  of  such  State  (or  the  law  of  the  District  of  Columbia,  as  the 
case  may  be)  is  increased  by  the  use  of  such  Federal  service  and 
Federal  wages, 
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shall  not  thereafter  be  entitled  to  unemployment  compensation  under 

the  provisions  of  title  IV  of  the  Veterans'  Readjustment  Assistance  66  qt.+  fifl4 

Act  of  1952  (38  U.  S.  C.  991  et  seq.) .»  „  lTqp  \ 

Sec.  4.  Section  1507  (a)  of  the  Social  Security  Act  is  amended  by  q<L  UbL  A  jb7# 
adding  at  the  end  thereof  the  following:  "This  subsection  shall  not 
apply  with  respect  to  Federal  service  and  Federal  wages  covered  by 
section  1511." 

Approved  August  28,  1958. 


Public  Law  86-7 
86th  Congress,   H.  R.  5640 
March  31,  1959 

AN  AC  T 

To  extend  the  time  during  which  certain  individuals  may  continue  to  receive 
temporary  unemployment  compensation. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled,  That  paragraph  (1)  Unemployment  com- 
of  section  101(a)  of  the  Temporary  Unemployment  Compensation  pensat ion;  time 
Act  of  1958  (42  U.S.C.  1400)  is  amended—  extension. 

(1)  by  striking  out  "April  1, 1959"  and  inserting  in  lieu  thereof  72  stat#  171> 
"July  1,  1959" ;  and 

(2)  by  adding  at  the  end  of  such  paragraph  the  following: 
"Payment  of  temporary  unemployment  compensation  under  this 
Act  to  any  individual  shall  be  made  only  if  such  individual  had 
exhausted  all  rights  under  the  unemployment  compensation  laws 
referred  to  in  paragraph  (3)  before  April  1,  1959,  and  his  first 

claim  under  this  Act  was  filed  before  April  1,  1959,  in  States  in  73  Stat.  14. 
which  unemployment  compensation  is  paid  on  the  basis  01  flexible-  73  stat.  15. 
weeks,  before  April  5,  1959,  in  States  in  which  unemployment 
compensation  is  paid  on  the  basis  of  calendar-weeks,  and  before 
April  7,  1959,  in  States  in  which  unemployment  compensation  is 
paid  on  the  basis  of  statutory  or  payroll  weeks." 

Approved  March  31,  1959. 


Public  Law  86-70 
86th  Congress,  H.  R. '7120 
June  25,  1959 

AN  ACT 

To  amend  certain  laws  of  the  United  States  in  light  of  the  admission  of  the 
State  of  Alaska  into  the  Union,  and  for  other  purposes. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled,  That  this  Act  may  Alaska  Omni- 
be  cited  as  the  "Alaska  Omnibus  Act".  bus  Act. 


FEDERAL  JURISDICTION 


Sec.  2.  (a)  Section  4  of  the  Act  of  July  7, 1958  (72  Stat.  339)  ,  pro-  48  use  prec. 
viding  for  the  admission  of  the  State  of  Alaska  into  the  Union,  is  21  note, 
amended  by  striking  out  the  words  "all  such  lands  or  other  property, 
belonging  to  the  United  States  or  which  may  belong  to  said  natives", 
and  inserting  in  lieu  thereof  the  words  "all  such  lands  or  other  prop- 
erty (including  fishing  rights),  the  right  or  title  to  which  may  be 
held  by  said  natives  or  is  held  by  the  United  States  in  trust  for  said 
natives". 

(b)  Section  6(e)  of  said  Act  is  amended  by  striking  out  the  word  72  stat.  340. 
"legislative"  and  inserting  in  lieu  thereof  the  word  "calendar".         48  use  prec. 

.21  note. 
TERMINATION  OF  APPLICATION  OF  CERTAIN  FEDERAL  LAWS 

Sec.  3.  Any  Territorial  law,  as  that  term  is  defined  in  section  8(d) 
of  the  Act  of  July  7, 1958  (72  Stat.  339,  344),  providing  for  the  admis-  48  use  prec. 
sion  of  the  State  of  Alaska  into  the  Union —  21  note. 

(a)  which  provides  for  the  regulation  of  commerce  within 
Alaska  by  an  agency  of  the  United  States,  and 

(b)  the  application  of  which  to  the  State  of  Alaska  is  continued 
solely  by  reason  of  such  section  8(d),  shall  cease  to  apply  to  the 
State  of  Alaska  on  June  30,  1961,  or  on  the  effective  date  of  any 
law  enacted  by  the  Legislature  of  the  State  of  Alaska  which  modi- 
fies or  changes  such  Territorial  law,  whichever  occurs  first. 


SUGAR  ACT 


Sec.  4.  Section  101  of  the  Sugar  Act  of  1948,  as  amended  (7  U.S.C., 
supp.  V,  sec.  1101),  is  further  amended  by  adding  thereto  a  new  61  stat.  922. 
subsection,  to  be  designated  subsection  "(o)"  and  to  read  as  follows: 

"(o)  The  term  'continental  United  States'  means  the  49  States  and 
the  District  of  Columbia."  73  stat>  141< 

SOIL  BANK~ACT  '  73  Stat!  142 ! 

Sec.  5.  Section  113  of  the  Soil  Bank  Act  (7  U.S.C.,  supp.  V,  sec. 
1837),  is  amended  to  read  as  follows:  "This  subtitle  B  shall  apply  70  stat.  195. 
to  the  continental  United  States,  except  Alaska,  and,  if  the  Secretary 
determines  it  to  be  in  the  national  interest,  to  the  State  of  Alaska, 
the  Territory  of  Hawaii,  the  Commonwealth  of  Puerto  Rico,  and  the 
Virgin  Islands,  and  as  used  in  this  subtitle  B,  the  term  'State'  includes 
Hawaii,  Puerto  Rico,  and  the  Virgin  Islands." 


ARMED  FORCES 

Sec.  6.  (a)  Title  10,  United  States  Code,  section  101(2),  is  amended  70A  stat.  3. 
by  striking  out  the  words  "Alaska,  Hawaii,"  and  inserting  in  lieu 
thereof  the  word  "Hawaii". 

(b)  Title  10,  United  States  Code,  sections  802(11)  and  802(12),  70A  stat.  37, 
are  each  amended  by  striking  out  the  words  "that  part  of  Alaska  east  38. 
of  longitude  172  degrees  west,". 

(383) 
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70A  stat.  148.  (°)  Title  10,  United  States  Code,  section  2662(c),  is  amended  by 
striking  out  the  word  "Alaska,". 

NATIONAL  BANK  ACT 

Sec.  7.  Section  5192  of  the  Revised  Statutes,  as  amended  (12  U.S.C. 
66  stat.  314.       144),  is  further  amended  by  striking  out  the  words  "in  Alaska  or". 

FEDERAL  RESERVE  ACT 

Sec.  8.  (a)  Section  1  of  the  Federal  Reserve  Act,  as  amended  (12 
38  stat.  251.       U.S.C.  221),  is  further  amended  by  deleting  the  period  at  the  end  of 
such  section  and  inserting  in  lieu  thereof  the  following :  " ;  the  term 
'the  continental  United  States'  means  the  States  of  the  United  States 
and  the  District  of  Columbia." 

(b)  Section  19  of  the  Federal  Reserve  Act,  as  amended  (12  U.S.C. 
38  stat.  270.      466),  is  further  amended  by  striking  the  words  "in  Alaska  or". 

HOME  LOAN  BANK  BOARD 

Sec.  9.  (a)  Paragraph  (3)  of  section  2  of  the  Federal  Home  Loan 

47  stat.  725.       Bank  Act,  as  amended  (12  U.S.C.  1422(3)),  is  further  amended  by 

striking  out  the  words  "Territories  of  Alaska  and  Hawaii"  and  in- 
serting in  lieu  thereof  the  words  "Territory  of  Hawaii". 

(b)  Section  7  of  the  Home  Owners'  Loan  Act  of  1933,  as  amended 

48  stat.  134.       (12  U.S.C.  1466),  is  further  amended  by  striking  out  the  words  "con- 

tinental United  States,  to  the  Territories  of  Alaska  and  Hawaii"  and 
inserting  in  lieu  thereof  the  words  "continental  United  States  (in- 
cluding Alaska) ,  to  the  Territory  of  Hawaii". 

NATIONAL  HOUSING  ACT 

S^c.  10.  The  National  Housing  Act  is  amended  by — 

(a)  striking  out  the  word  "Alaska,"  in  sections  9,  201(d), 
66  stat.  603;  207(a)  (7),  601(d),  7l3(q),  and  801(g)  (12  U.S.C,  sees.  I706d, 

55  stat.  61,  62,  1707(d),  1713(a)  (7),  1736(d),  l747Z(q) ;  supp.  V,  sec.  1748(g) ) ; 
55;  66  stat.  603;  (b)  striking  out  the  words  "the  Territory  of  Alaska,"  in  sec- 

69  stat.  646.  tion  207(c)(2)  (12  U.S.C,  supp.  V,  sec.  1713(c)(2)),  and  in- 

£  53°9'  sertinS  the  word  "Alaska"  In  lieu  thereof;       w  w/' 

(c)  by  striking  out  the  words  "the  Territory  of  Alaska  or  in 
Guam"  m  section  214  (12  U.S.C,  supp.  V,  sec.  I7l5d;  48  U.S.C., 
63  stat.  57.  supp.  V,  sec.  484d),  and  inserting  the  words  "Alaska,  Guam,"  in 

73  stat.  142.  lieu  thereof ;  and 

73  stat.  143.  (d)  striking  out  the  word  "Territory"  in  the  two  places  where 

63  stat.  570.  it  appears  in  section  806  (12  U.S.C,  supp.  V,  sec.  I748e),  and 

inserting  the  word  "State"  in  lieu  thereof. 

COAST  GUARD 

63  stat  .  545.  Sec.  11.  Title  14,  United  States  Code,  section  634(b),  is  amended 
by  striking  out  the  words  "and  for  the  territory  of"  in  both  places 
where  they  appear  therein. 

SECURITIES  AND  EXCHANGE  COMMISSION 

Sec.  12.  (a)  Paragraph  (6)  of  section  2  of  the  Securities  Act  of 
48  stat.  74.        1933,  as  amended  (15  U.S.C.  77b (6) ),  is  further  amended  by  striking 
out  the  word  "Alaska,". 

(b)  Paragraph  (16)  of  section  3(a)  of  the  Securities  Exchange  Act 
48  stat.  884.       of  1934,  as  amended  (15  U.S.C  78c(a)  (16)),  is  further  amended  by 
striking  out  the  word  "Alaska,". 
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(c)  Paragraph  (18)  of  section  202(a)  of  the  Investment  Advisers 

Act  of  1940,  as  amended  (15  U.S.C.  80b-2(a)  (18) ),  is  further  54  stat.  849. 
amended  by  striking  out  the  word  "Alaska,". 

(d)  Paragraph  (37)  of  section  2(a)  of  the  Investment  Company 

Act  of  1940,  as  amended  (15  U.S.C.  80a-2(a)  (37) ),  is  further  54  stat.  795. 
amended  by  striking  out  the  word  "Alaska,". 

(e)  Paragraph  (1)  of  section  6(a)  of  the  Investment  Company 

Act  of  1940,  as  amended  (15  U.S.C.  80a-6(a)  (1) ),  is  further  amended  54  stat.  800. 
by  striking  out  the  word  "Alaska,". 

SOIL  CONSERVATION 

Sec.  13.  (a)  Section  8(b)  of  the  Soil  Conservation  and  Domestic 
Allotment  Act,  as  amended  (16  U.S.C,  supp..V,  sec.  590h(b)),  is  52  stat.  31. 
further  amended  by  inserting,  immediately  following  the  words 
"continental  United  States",  the  words  ",  except  in  Alaska". 

(b)  Section  17(a)  of  the  Soil  Conservation  and  Domestic  Allot- 
ment Act,  as  amended  (16  U.S.C.  590q(a)),  is  further  amended  by  49  stat.  1151. 
striking  out  the  words  "the  United  States,  the  Territories  of  Alaska 
and  Hawaii"  and  inserting  in  lieu  thereof  the  words  "the  States, 
the  Territory  of  Hawaii",  and  by  striking  out  the  word  "Alaska" 
the  second  time  it  appears  therein. 

BALD  EAGLES 

Sec.  14.  Section  1  of  the  Act  of  June  8,  1940  (16  U.S.C.  668),  is  54  stat.  250. 
amended  by  striking  out  the  words  "except  the  Territory  of  Alaska,". 

WILDLIFE  RESTORATION 

Sec.  15.  Section  8(a)  of  the  Act  of  September  2,  1937,  as  amended 
(16  U.S.C,  supp.  V,  sec.  669g-l),  is  further  amended  by  striking  55  stat.  633; 
out  the  words  "the  Alaska  Game  Commission,",  "said  Territory  of  64  stat.  399; 
Alaska,",  "not  exceeding  $75,000  for  Alaska,  and",  and  "the  Territory  70  stat.  473. 
of  Alaska,". 

FISH  RESTORATION 

Sec.  16.  Section  12  of  the  Act  of  August  9,  1950,  as  amended  (16 
U.S.C,  supp.  V,  sec.  777k),  is  further  amended  by  striking  out  the  64  stat.  434. 
words  "the  Alaska  Game  Commission,",  "said  Territory  of  Alaska,",  70  stat.  473. 
"not  exceeding  $75,000  for  Alaska,  and",  and  "the  Territory  of 

Alaska,".   73  Stat.  143. 

CRIMINAL  CODE  73  Stat.  144. 

Sec.  17.  (a)  Title  18,  United  States  Code,  section  5024,  is  amended  64  stat.  1089. 
by  striking  out  the  words  "other  than  Alaska"  and  inserting  in  lieu 
thereof  the  words  "including  Alaska". 

(b)  Section  6  of  the  Act  of  August  25, 1958  (72  Stat.  845?  847),  is  18  use  4208 
amended  by  striking  out  the  words  "other  than  Alaska"  and  inserting  no*e* 

in  lieu  thereof  the  words  "including  Alaska". 

(c)  Subsections  (a)  and  (b)  of  this  section  shall  be  effective  on 
July  7,  1961,  or  on  the  date  of  the  Executive  order  referred  to  in 

section  18  of  the  Act  of  July  7,  1958  (72  Stat.  339,  350),  providing  28  use  81A 
for  the  admission  of  the  State  of  Alaska  into  the  Union,  whichever  no"te. 
occurs  first. 

(d)  Title  18,  United  States  Code,  section  1385,  is  amended  by  de-  70A  stat.  626. 
leting  the  last  sentence  thereof. 
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EDUCATION 

Sec.  18.  (a)  (1)  Subsection  (a)  of  section  103  of  the  National  De- 
20  use  403.         fense  Education  Act  of  1958  (72  Stat.  1580,  1582) ,  relating  to  defini- 
tion of  State,  is  amended  by  striking  out  "Alaska,"  each  time  it 
appears. 

(2)  Paragraph  (3)(B)  of  section  302(a)  of  such  Act  (72  Stat. 

26  use  442.  1580,  1588),  relating  to  definition  of  continental  United  States  for 
purposes  of  allotments  for  science,  mathematics  and  modern  foreign 
language  instruction  equipment,  is  amended  by  striking  out  "does  not 
include  Alaska"  and  inserting  in  lieu  thereof  "includes  Alaska". 

20  use  588.  (3)  Section  1008  of  such  Act  (72  Stat.  1580,  1605),  relating  to 

allotments  to  territories,  is  amended  by  striking  out  "Alaska,". 

39  stat.  931.  (b)  (1)  Section  4  of  the  Act  of  February  23,  1917  (20  U.S.C.  14), 

relating  to  allotments  for  teaoher-training,  is  amended  by  striking 
out  "$90,000"  and  inserting  in  lieu  thereof  "$98,500".    The  proviso 

39  stat.  932,       in  the  last  paragraph  of  section  5  of  such  Act  (20  U.S.C.  16)  and  so 

935.  much  of  section  12  of  such  Act  (20  U.S.C.  22)  as  follows  the  last  semi- 

colon shall  not  be  applicable  to  Alaska  prior  to  the  third  fiscal  year 
which  begins  after  the  enactment  of  this  Act. 

(2)  Paragraph  (1)  of  section  2  of  the  Vocational  Education  Act 

60  stat .  775 .  of  1946  (20  U.S.C.  15i) ,  relating  to  definition  of  States  and  Territories, 
is  amended  by  striking  out  "the  Territories  of  Alaska  and  Hawaii" 
and  inserting  in  lieu  thereof  "the  Territory  of  Hawaii". 

70  stat.  928.  (3)  Subsection  (e)  of  section  210  (20  U.S.C,  supp.  V,  sec.  15j j (e)) , 

20  use  I5ggg.  and  subsection  (a)  of  section  307  of  such  Act  (72  Stat.  1580?  1600), 
relating  to  definition  of  State,  are  each  amended  by  striking  out 
"Alaska,". 

(c)  Paragraph  (13)  of  section  15  of  the  Act  of  September  23, 1950, 
20  use  645.          as  amended  (72  Stat.  548,  558),  relating  to  definition  of  State,  is 

amended  by  striking  out  "Alaska,". 

(d)  (1)  The  material  in  the  parentheses  in  the  first  sentence  of  sub- 
67  stat.  532.  section  (d)  of  section  3  of  the  Act  of  September  30, 1950,  as  amended, 
20  use  238  and  relating  to  determination  of  local  contribution  rate,  is  amended  to 
note •                  read :  "  (other  than  a  local  educational  agency  in  Hawaii,  Puerto  Rico, 

Wake  Island,  Guam,  or  the  Virgin  Islands,  or  in  a  State  in  which  a 
substantial  proportion  of  the  land  is  in  unorganized  territory  for 
which  a  State  agency  is  the  local  educational  agency)". 

(2)  The  fourth  sentence  of  such  subsection  is  amended  by  insert- 
ing "(including  Alaska)"  after  "continental  United  States"  the  first 
time  it  appears  in  such  sentence.    The  fifth  sentence  of  such  sub- 
section is  amended  by  inserting  "(including  Alaska)"  after  "conti- 
73  stat.  144.       nental  United  States"  the  second  time  it  appears  in  such  sentence. 
73  stat.  145.  (5)  The  last  sentence  of  such  subsection  is  amended  by  striking 

out  "Alaska,"  and  by  inserting  after  "the  Virgin  Islands^"  the  fol- 
lowing: "or  in  any  State  in  which  a  substantial  proportion  of  the 
land  is  in  unorganized  territory  for  which  a  State  agency  is  the  local 
educational  agency,". 

(4)  Paragraph  (8)  of  section  9  of  such  Act  (20  U.S.C,  supp.  V, 
64  stat.  1108.       sec.  244(8)),  relating  to  definition  of  State,  is  amended  by  striking 


out  "Alaska,". 


IMPORTATION   OF  MILK  AND  CREAM 


Sec.  19.  Subsection  (b)  of  section  9  of  the  Act  of  February  15, 
44  stat.  1103.       1927  (21  U.S.C.  149(b)),  is  amended  by  inserting  the  words  ",  in- 
cluding Alaska"  immediately  following  the  words  "continental  United 
States". 
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OPIUM   POPPY  CONTROL 

Sec.  20.  Section  12  of  the  Opium  Poppy  Control  Act  of  1942  (21 
U.S.C.  188k)  is  amended  by  deleting  therefrom  the  words  "the  Ter-   56  stat.  1048, 
ritory  of  Alaska,". 

HIGHWAYS 

Sec.  21.  (a)  The  Secretary  of  Commerce  shall  transfer  to  the  State 
of  Alaska  by  appropriate  conveyance  without  compensation,  but  upon 
such  terms  and  conditions  as  he  may  deem  desirable,  all  lands  or 
interests  in  lands,  including  buildings  and  fixtures,  all  personal  prop- 
erty, including  machinery,  office  equipment,  and  supplies,  and  all 
records  pertaining  to  roads  in  Alaska,  which  are  owned,  held,  admin- 
istered by,  or  used  by  the  Secretary  in  connection  with  the  activities 
of  the  Bureau  of  Public  Roads  in  Alaska,  (i)  except  such  lands  or 
interests  in  lands,  including  buildings  and  fixtures,  personal  property, 
including  machinery,  office  equipment,  and  supplies,  and  records  as 
the  Secretary  may  determine  are  needed  for  the  operations,  activities, 
and  functions  of  the  Bureau  of  Public  Roads  in  Alaska  after  such 
transfer,  including  services  or  functions  performed  pursuant  to  section 
44  of  this  Act;  and  (ii)  except  such  lands  or  interests  in  lands  as 
he  or  the  head  of  any  other  Federal  agency  may  determine  are  needed 
for  continued  retention  in  Federal  ownership  for  purposes  other  than 
or  in  addition  to  road  purposes. 

(b)  Notwithstanding  any  other  provision  of  this  section,  any  con- 
tract entered  into  by  the  Federal  Government  in  connection  with  the 
activities  of  the  Bureau  of  Public  Roads  in  Alaska  which  has  not  been 
completed  on  the  date  of  the  transfer  provided  under  subsection  (a) 
hereof  may  be  completed  according  to  the  terms  thereof. 

(c)  (1)  The  State  of  Alaska  shall  oe  responsible  for  the  maintenance 
of  roads,  including  bridges,  tunnels,  and  ferries,  transferred  to  it 
under  subsection  (a)  of  this  section,  as  long  as  any  such  road  is  needed 
for  highway  purposes. 

(2)  Federal-aid  funds  apportioned  to  Alaska  under  title  23,  United 
States  Code,  for  fiscal  year  1960  and  prior  fiscal  years,  and  unobli-  72  stat.  885. 
gated  on  the  date  of  enactment  of  this  Act,  may  be  used  for  mainte- 
nance of  highways  on  the  Federal-aid  systems  in  Alaska. 

(d)  Effective  July  1,  1959,  the  following  provisions  of  law  are  Repeals, 
repealed : 

(1)  Title  23,  United  States  Code,  section  103(f)  ;  72  stat.  889. 

(2)  Title  23,  United  States  Code,  section  116(d) ;  72  stat.  897. 

(3)  Title  23,  United  States  Code,  section  119 ;  72  stat.  898. 

(4)  Title  23,  United  States  Code,  section  120(h),  except  that  the  72  stat.  899. 
portion  of  the  first  sentence  thereof  relating  to  the  percentage  of 

funds  to  be  contributed  by  Alaska  shall  continue  to  apply  to  funds  73  statt  145t 
apportioned  to  Alaska  for  fiscal  year  1960  and  prior  fiscal  years;       73  stat!  14s! 

(5)  Sections  107  (b)  and  (d)  of  the  Federal- Aid  Highway  Act  of 

1956  (70  Stat.  374,  377, 378) ;  23  use  156. 

(6)  Section  2  of  the  Act  of  January  27,  1905  (33  Stat.  616),  as 
amended  (48  U.S.C.  322  and  the  following)  ;  and 

(7)  The  Act  of  June  30, 1932  (47  Stat.  446),  as  amended  (48  U.S.C. 
321(a)  and  the  following). 

(e)  Effective  on  July  1,  1959,  the  following  provisions  of  law  are 
amended : 

(1)  The  definition  of  the  term  "State"  in  title  23,  United  States 

Code,  section  101  (a) ,  is  amended  to  read  as  follows :  72  stat'.  887. 

"The  term  'State'  means  any  one  of  the  fortv-nine  States,  the 
District  of  Columbia,  Hawaii,  or  Puerto  Rico.  ; 

(2)  Title  23,  United  States  Code,  section  104(b),  is  amended  by  72  stat.  889. 
deleting  the  phrase  ",  except  that  only  one-third  of  the  area  of  Alaska 
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shall  be  included"  where  it  appears  in  paragraphs  (1)  and  (2)  of 
said  section  104(b) ; 

72  Stat.  896.  (3)  Title  23,  United  States  Code,  section  116(a),  is  amended  by 

deleting  the  phrase  "Except  as  provided  in  subsection  (d)  of  this 
section,"  and  by  capitalizing  the  word  "it"  immediately  following 
such  phrase;  and 

72  Stat.  898.  (4)  Title  23,  United  States  Code,  section  120(a),  is  amended  by 

deleting  the  phrase  "subsections  (d)  and  (h)"  and  by  inserting  in 
lieu  thereof  the  phrase  "subsection  (d)". 


INTERNAL  REVENUE 


68 A  stat.  401.  Sec.  22.  (a)  Section  2202  of  the  Internal  Revenue  Code  of  1954 
(relating  to  missionaries  in  foreign  service),  and  sections  3121(e)  (1), 
68A  stat.  424,  3306(j),  4221(d)(4),  and  4233(b)  of  such  Code  (each  relating  to  a 
453 j  72  stat.  special  definition  of  "State")  are  amended  by  striking  out  "Alaska,". 
1283;  68A  stat.  (b)  Section  4262(c)(1)  of  the  Internal  Revenue  Code  of  1954 
ES1^  x.  (definition  of  "continental  United  States")  is  amended  to  read  as 

70  Stat.  644.         |oliows . 

"(1)  Continental,  united  states. — The  term  'continental 
United  States'  means  the  District  of  Columbia  and  the  States 
other  than  Alaska." 

68A  stat.  534.  (c)  Section  4502(5)  of  the  Internal  Revenue  Code  of  1954  (relating 
to  definition  of  "United  States")  is  amended  by  striking  out  "the 
Territories  of  Hawaii  and  Alaska"  and  by  inserting  in  lieu  thereof 
"the  Territory  of  Hawaii". 

68A  stat.  568.  (d)  Section  4774  of  the  Internal  Revenue  Code  of  1954  (relating 
to  territorial  extent  of  law)  is  amended  by  striking  out  "the  Territory 
of  Alaska,". 

68A  stat.  904.  (e)  Section  7621(b)  of  the  Internal  Revenue  Code  of  1954  (relat- 
ing to  boundaries  of  internal  revenue  districts)  is  amended  to  read 
as  follows: 

"(b)  Boundaries. — For  the  purpose  mentioned  in  subsection  (a), 
the  President  may  subdivide  any  State,  Territory,  or  the  District  of 
Columbia,  or  may  unite  into  one  district  two  or  more  States  or  a 
Territory  and  one  or  more  States." 

68A  stat.  908.  (f)  Section  7653(d)  of  the  Internal  Revenue  Code  of  1954  is 
amended  by  striking  out  "its  Territories  or  possessions"  and  inserting 
in  lien  thereof  "its  possessions  or  the  Territory  of  Hawaii". 

68A  stat.  911.  (g)  Section  7701(a)  (9)  of  the  Internal  Revenue  Code  of  1954  (re- 
lating to  definition  of  "United  States")  is  amended  by  striking  out 

73  stat.  146.       "the  Territories  of  Alaska  and  Hawaii"  and  inserting  m  lieu  thereof 

73  stat.'  147!   \  "the  Territory  of  Hawaii". 

68A  stat.  911.  (h)  Section  7701  (a)  (10)  of  the  Internal  Revenue  Code  of  1954 
(relating  to  definition  of  State)  is  amended  by  striking  out  "Terri- 
tories" and  inserting  in  lieu  thereof  "Territory  of  Hawaii". 

Effective  date.  (i)  The  amendments  contained  in  subsections  (a)  through  (h) 
of  this  section  shall  be  effective  as  of  January  3,  1959. 


COURTS 


Survey.  Sec.  23.  (a)  The  Judicial  Conference  of  the  United  States,  with  the 

assistance  of  the  Administrative  Office  of  the  United  States  Courts, 
shall  conduct  a  study,  including  a  field  survey,  of  the  Federal  judicial 
business  arising  in  the  State  of  Alaska  with  a  view  toward  directing 
the  United  States  Court  of  Appeals  for  the  Ninth  Circuit  to  hold 
such  terms  of  court  in  Anchorage  or  such  other  Alaskan  cities  as  may 
be  necessary  for  the  prompt  and  efficient  administration  of  justice. 

72  stat .  348 .  (b)  Title  28,  Unitea  States  Code,  section  81  A,  is  amended  by  insert- 

ing the  word  "Ketchikan,"  immediately  following  the  word  "Juneau,". 
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(c)  Such  authority  as  has  been  exercised  by  the  Attorney  General 
heretofore,  with  regard  to  the  Federal  court  system  in  Alaska,  pur- 
suant to  section  30  of  the  Act  of  June  6,  1900  (48  U.S.C.  25),  shall  31  stat.  332. 
continue  to  be  exercised  by  him  after  the  court  created  by  section  12  (b) 

of  the  Act  of  July  7, 1958  (72  Stat.  339,  348),  providing  for  the  admis-  72  stat.  348. 
sion  of  the  State  of  Alaska  into  the  Union,  is  established.  28  use  B1A. 

(d)  All  balances  of  public  moneys  received  bv  the  clerks  of  each 
division  of  the  District  Court  for  the  Territory  of  Alaska  pursuant  to 

section  10  of  the  Act  of  June  6,  1900,  as  amended  (48  U.S.C.  107),  31  stat.  325. 

which  are  on  hand  after  all  payments  ordered  by  that  court  and 

approved  by  the  Administrative  Office  of  the  United  States  Courts 

shall  have  been  made,  shall  be  covered  into  the  Treasury  of  the  United 

States  as  required  by  law,  and  the  Secretary  of  the  Treasury  shall  pay 

the  amounts  so  covered,  which  are  hereby  appropriated,  to  the  State 

of  Alaska. 

VOCATIONAL  REHABILITATION  ACT 

Sec.  24.  (a)  Subsection  (g)  of  section  11  of  the  Vocational  Re- 
habilitation Act  (29  U.S.C,  supp.  V,  sec.  41  (g) ) ,  relating  to  definition  68  stat .  661 . 
of  State,  is  amended  by  striking  out  "Alaska7'. 

(b)(1)  Subsection  (i)  and  paragraph  (1)  of  subsection  (h)  of  Post,  p.  153. 
such  section,  relating  to  definition  of  allotment  percentages  and 
Federal  shares  for  purposes  of  allotment  and  matching  for  voca- 
tional rehabilitation  services,  are  each  amended  by  striking  out  "(ex- 
cludingAlaska)"  and  inserting  in  lieu  thereof  "(including  Alaska)". 

(2)  Paragraph  (1)  of  such  subsection  (h)  is  further  amended  by 
striking  out  "Alaska,". 

(3)  Such  subsection  (i)  is  further  amended  by  striking  out  "Ha- 
waii and  Alaska"  in  clause  (B)  and  inserting  in  lieu  thereof  "Hawaii". 

GOLD  RESERVE  ACT 

Sec.  25.  Section  15  of  the  Gold  Reserve  Act  of  1934,  as  amended 
(31  U.S.C.  444),  is  further  amended  by  striking  out  the  words  ",  the  48  stat.  344. 
District  of  Columbia,  and  the  Territory  of  Alaska"  and  inserting 
in  lieu  thereof  the  words  "and  the  District  of  Columbia". 

SILVER  PURCHASE  ACT 

Sec.  26.  Section  10  of  the  Silver  Purchase  Act  of  1934  (31  U.S.C. 
448b),  is  amended  by  striking  out  the  words  ",  the  District  of  Co-  48  stat.  1181. 
lumbia,  and  the  Territory  of  Alaska"  and  inserting  in  lieu  thereof 
the  words  "and  the  District  of  Columbia". 

73  Stat.  147, 


NATIONAL  GUARD  73  Stat.  148, 


Sec.  27.  Title  32,  United  States  Code,  section  101(1),  is  amended  70A  stat.  596. 
by  striking  out  the  words  "Alaska,  Hawaii,"  and  inserting  in  lieu 
thereof  the  word  "Hawaii". 

WATER  POLLUTION  CONTROL  ACT 

Sec.  28.  (a)  Paragraph  (1)  of  section  5(h)  of  the  Federal  Water 
Pollution  Control  Act  (33  U.S.C,  supp.  V,  sec.  466d(h)  (1)),  relat-  62  stat.  1158. 
ing  to  Federal  share  for  purposes  of  matching  for  program  opera- 
tion, is  amended  by  striking  out  "(excluding  Alaska)"  and  inserting 
in  lieu  thereof  "(including  Alaska)"  and  by  striking  out,  in  clause 
(B),  "and  Alaska". 

(b)  Subsection  (d)  of  section  11  of  such  Act  (33  U.S.C,  supp. 
V,  sec.  466j(d)),  is  amended  by  striking  out  "Alaska,".  70  stat.  506. 
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VETERANS  ADMINISTRATION 


72  Stat.  1170, 


72  Stat.  1220, 


Sec.  29.  (a)  Title  38,  United  States  Code,  section  903(b),  is 
amended  by  striking  out  the  words  ",  or  to  the  place  of  burial  withi^i 
Alaska  if  the  deceased  was  a  resident  of  Alaska  who  had  been 
brought  to  the  United  States  as  a  beneficiary  of  the  Veterans'  Ad- 
ministration for  hospital  or  domiciliary  care" ;  by  inserting  the  word 
"continental"  immediately  before  the  words  "United  States"  the 
second  time  they  appear  in  such  section;  and  by  inserting,  immedi- 
ately following  the  words  "continental  United  States"  in  both  places 
where  they  appear  in  such  section,  the  parenthetical  phrase  "(includ- 
ing Alaska)". 

(b)  Title  38,  United  States  Code,  section  2007(c),  is  amended  by 
striking  out  the  word  "Alaska,". 


FEDERAL  PROPERTY  AND  ADMINISTRATIVE  SERVICES  ACT 

Sec.  30.  (a)  Subsection  (f )  of  section  3  of  the  Federal  Property 
63  Stat.  378.  and  Administrative  Services  Act  of  1949  (40  U.S.C.  472(f)),  is 
amended  by  striking  out  the  words  ",  Hawaii,  Alaska,"  and  inserting 
in  lieu  thereof  the  words  "(including  Alaska),  Hawaii,". 

(b)  Subsection  (a)  of  section  702  of  such  Act  (40  U.S.C,  supp.  V, 

69  stat.  722.       sec.  522(a)),  is  amended  by  striking  out  the  words  "Territories  of 

Alaska  and  Hawaii"  and  inserting  in  lieu  thereof  the  words  "Territory 
of  Hawaii". 

PUBLIC  HEALTH  SERVICE  ACT 

Sec.  31.  (a)  Subsection  (f )  of  section  2  of  the  Public  Health  Serv- 
58  stat.  682.      ice  Act  (42  U.S.C.  201(f) relating  to  definition  of  State,  is  amended 
by  striking  out  "Hawaii,  Alaska,"  and  inserting  in  lieu  thereof 
"Hawaii,"  and  by  striking  out  ",  the  District  of  Columbia?  or  Alaska" 
and  inserting  in  lieu  thereof  "or  the  District  of  Columbia". 
Repeal.  (b)(1)  Effective  July  1,  1959,  section  371  of  the  Public  Health 

Service  Act,  as  added  by  the  Alaska  Mental  Health  Enabling  Act 

70  stat .  709 .       (42  U.S.C,  supp.  V,  sec.  273) ,  is  repealed. 

(2)  Subsection  (a)  of  section  372  of  such  Act  (42  U.S.C,  supp.  V, 
70  stat.  710.      see.  274(a) ),  is  amended  by  striking  out  "the  Territory  of". 

(3)  Subsections  (b),  (c),  and  (e)  of  such  section  are  each  amended 
by  striking  out  "the  Territory"  each  time  it  appears  and  inserting  in 
lieu  thereof  "Alaska". 

(4)  Such  subsection  (e)  is  further  amended  by  striking  out  "the 
73  stat .  148 .      Territory's"  and  inserting  in  lieu  thereof  "Alaska's". 

73  stat.  149.         (c)(1)  Subsection  (a)  of  section  631  of  such  Act  (42  U.S.C,  supp. 

60  stat.  1046.  V,  sec.  291i(a)),  relating  to  definition  of  allotment  percentage  for 
purposes  of  allotments  for  construction,  is  amended  by  striking  out 
"(excluding  Alaska)"  and  inserting  in  lieu  thereof  "(including 
Alaska)"  and  by  striking  out  "for  Alaska  and  Hawaii  shall  be  50 

ger  centum  each"  in  clause  (2)  and  inserting  in  lieu  thereof  "for 
[awaii  shall  be  50  per  centum". 
(2)  Subsection  (d)  of  such  section,  relating  to  definition  of  State, 
is  amended  by  striking  out  "Alaska,". 


SOCIAL  SECURITY  ACT 


Sec.  32.  (a)  Paragraph  (8)  of  section  1101  (a)  of  the  Social  Security 
42  use  1301.  Act  (72  Stat.  1013, 1050),  relating  to  definition  of  Federal  percentage 
for  purposes  of  matching  for  public  assistance  grants,  is  amended 
by  striking  out  "Alaska  and"  in  clause  (ii)  of  subparagraph  (A)  and 
by  striking  out  "(excluding  Alaska)"  in  subparagraphs  (A)  and  (B) 
and  inserting  in  lieu  thereof  "(including  Alaska)". 
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(b)  (1)  Subsection  (a)  of  section  524  of  the  Social  Security  Act 
(72  Stat.  1013,  1054),  relating  to  definition  of  allotment  percentage 
for  purposes  of  allotments  for  child  welfare  services,  is  amended  by 
striking  out  "50  per  centum  in  the  case  of  Alaska  and"  in  clause  (B). 

(2)  Subsection  (bj  of  such  section,  relating  to  definition  of  Federal 
share  for  purposes  oi  matching  for  child  welfare  services,  is  amended 
by  striking  out  "50  per  centum  in  the  case  of  Alaska  and"  in  clause  (2) . 

(3)  Such  subsections  (a)  and  (b),  and  subsection  (c)  of  such  sec- 
tion, relating  to  promulgation  of  Federal  shares  and  allotment  per- 
centages, are  each  amended  by  striking  out  "(excluding  Alaska)"  and 
inserting  in  lieu  thereof  "(including  Alaska)". 

(c)  (1)  The  last  sentence  of  section  202 (i)  of  the  Social  Security 

Act  (42  U.S.C.,  supp.  V,  sec.-402(i) ),  is  amended  by  striking  out  67  stat.  580. 
"forty-eight"  and  inserting  in  lieu  thereof  "forty-nine". 

(2)  Subsections  (h)  and  (i)  of  section  210  of  such  Act  (42  U.S.C.  64  stat.  500. 
410(h),  (i)),  relating  to  definitions  of  State  and  United  States  for 
purposes  of  old-age,  survivors,  and  disability  insurance,  are  each 
amended  by  striking  out  "Alaska,". 

(d)  (1)  Paragraph  (1)  of  section  1101(a)  of  the  Social  Security  Act 

(42  U.S.C,  supp.  V,  sec.  1301(a)  (1) ),  relating  to  definition  of  State,  49  stat.  647. 
is  amended  by  striking  out  "Alaska,  Hawaii,"  and  inserting  in  lieu 
thereof  "Hawaii". 

(2)  Paragraph  (2)  of  such  section  (42  U.S.C.  1301(a)  (2)  ),  relat- 
ing to  definition  of  United  States,  is  amended  by  striking  out 
"Alaska,". 

CONGRESSIONAL  RECORD 

Sec.  33.  Section  73  of  the  Act  of  January  12,  1895,  as  amended  (44 
U.S.C,  supp.  V,  sec.  183),  is  further  amended  by  striking  out  the  49  stat.  1549. 
word  "Alaska,". 

FEDERAL  REGISTER 

Sec.  34.  Section  8  of  the  Federal  Register  Act  (44  U.S.C.  308)  is  49  stat.  502. 
amended  by  striking  out  the  parenthetical  phrase  "(not  including 
Alaska)"  and  inserting  in  lieu  thereof  the  parenthetical  phrase 
"  (including  Alaska) ". 

AIRPORTS 

Seo.  35.  (a)  The  Administrator  of  the  Federal  Aviation  Agency 
is  authorized  and  directed  to  transfer  to  the  State  of  Alaska  by 
appropriate  conveyance,  and  subject  to  such  terms  and  conditions  "as   73  stat.  149. 
he  may  deem  appropriate,  all  the  right,  title,  and  interest  01  the  -73  stat.  150. 
United:  States  in  and  to  the  public  airports  constructed  and  operated 
pursuant  to  the  Act  of  May  28,  1948,  as  amended  (48  U.S.C.  485  and 
the  following),  including  all  the  land,  buildings,  structures,  facilities,  62  state  277. 
equipment,  and  other  personal  property  appurtenant  thereto  and 
necessary  for  the  operation  thereof,  except  for  such  property,  real  or 
personal,  as  the  Administrator  may  determine  is  needed  for  the  per- 
formance of  functions  of  the  United  States  in  Alaska  after  such 
transfer.   Such  transfer  shall  be  without  monetary  consideration  to 
the  United  States. 

(b)  Notwithstanding  any  other  provisions  of  this  section,  any 
contract  entered  into  bv  the  Federal  Aviation  Agency  in  connection 
with  its  activities  with  respect  to  public  airports  constructed  and 
operated  pursuant  to  the  Act  of  May  28,  1948,  as  amended  (48  U.S.C. 
485  and  the  following),  which  has  not  been  completed  by  the  date  62  stat.  277. 
of  enactment  of  this  Act,  may  be  completed  according  to  the  terms 
thereof. 
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SELECTIVE  SERVICE 


Sec.  36.  Section  16(b)  of  the  Universal  Military  Training  and 
62  Stat.  624.      Service  Act,  as  amended  (50  U.S.C.,  app.,  sec.  466(b)),  is  further 
amended  by  striking  out  the  word  "Alaska,  . 


REAL  PROPERTY  TRANSACTIONS 


70 A  Stat.  636. 


Sec.  37.  Section  43(c)  of  the  Act  of  August  10,  1956  (50  U.S.C.. 
app.,  supp.  V,  sec.  2285(c)),  is  amended  by  striking  out  the  word 
"Alaska,". 


RECREATION  FACILITIES 


Repeal.  Sec.  38.  Section  2  of  the  Act  of  May  4,  1956  (70  Stat.  130),  is 

hereby  repealed.  There  are  hereby  authorized  to  be  appropriated 
for  the  fiscal  year  ending  J une  30,  1960,  such  sums  as  may  be  neces- 
sary to  complete  the  construction  of  facilities  described  in  section 
1  of  such  Act,  as  amended  by  the  Act  of  August  30,  1957  (71  Stat. 
510),  if  construction  was  begun  prior  to  June  30, 1959,  and  to  maintain 
the  facilities  pending  their  transfer  pursuant  to  such  section. 


AIRCRAFT  LOAN  GUARANTEES 

49  use  1324  note..  Sec.  39.  Section  3  of  the  Act  of  September  7,  1957  (71  Stat.  629). 

is  amended  by  striking  out  the  words  "Territory  of  Alaska"  and 
inserting  in  lieu  thereof  the  words  "State  of  Alaska". 

DEFENSE  BASE  ACT 

Sec.  40.  (a)  Paragraphs  (2)  and  (3)  of  section  1(a)  of  the  De- 
fense Base  Act,  as  amended  (55  Stat.  622  ;  42  U.S.C.  1651  and  the 
following),  are  amended  by  striking  out  "Alaska;"  in  the  paren- 
thetical phrase  in  each  paragraph. 

(b)  Paragraph  (6)  of  section  1(a)  of  that  Act  is  amended  by 
striking  out -or  in  Alaska  or  the  Canal  Zone". 

(c)  Section  1(b)  of  that  Act  is  amended  by  striking  the  period 
at  the  end  of  paragraph  (3),  inserting  in  lieu  thereof  a  semicolon, 
and  adding  the  following  paragraph:  "(4)  the  term  'continental 
United  States'  means  the  States  and  the  District  of  Columbia." 

73  Stat.  150. 


73  Stat.  151.  TIMBER  REMOVAL 


Sec.  41.  The  Act  of  March  3,  1891  (26  Stat.  1093),  as  amended 
(16  U.S.C.  607),  is  further  amended  by  deleting  the  words  "Territory 
of  Alaska"  and  the  words  "or  Territory"  where  they  there  appear 
and  by  inserting  the  word  "Alaska,"  after  the  words  "In  the  State  of". 

WAR  HAZARDS  COMPENSATION  ACT 

Sec.  42.  (a)  Paragraphs  (2),  (3),  and  (5)  of  section  101(a)  of 
the  War  Hazards  Compensation  Act,  as  amended  (56  Stat.  1028;  42 
U.S.C.  1701  and  the  following) ,  are  amended  by  striking  out  "or  in 
Alaska  or  the  Canal  Zone". 

(b)  Section  104  of  that  Act  is  amended  by  adding  the  following  new 
subsection  at  the  end  thereof : 

"(c)  The  provisions  of  this  section  shall  not  apply  with  respect  to 
benefits  on  account  of  any  injury  or  death  occurring  within  any  State." 

(c)  Section  201  of  that  Act  is  amended  by  adding  the  following 
new  subsection  at  the  end  thereof : 

"(f)  the  term  'continental  United  States'  means  the  States  and 
the  District  of  Columbia." 
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BUY  AMERICAN  ACT 

Sec.  43.  Section  1(b)  of  Title  III  of  the  Act  of  March  3,  1933  (41  47  Stat.  1520. 
U.S.C.  10c (b)),  is  amended  by  striking  out  the  word  "Alaska,". 

TRANSITIONAL  GRANTS 

Sec.  44.  (a)  In  order  to  assist  the  State  of  Alaska  in  accomplishing 
an  orderly  transition  from  Territorial  status  to  statehood,  and  in 
order  to  facilitate  the  assumption  by  the  State  of  Alaska  of  respon- 
sibilities hitherto  performed  in  Alaska  by  the  Federal  Government, 
there  are  hereby  authorized  to  be  appropriated  to  the  President,  for 
the  purpose  of  making  transitional  grants  to  the  State  of  Alaska,  the 
sum  of  $10,500,000  for  the  fiscal  year  ending  June  30,  1960 ;  the  sum 
of  $6,000,000  for  each  of  the  fiscal  years  ending  June  30,  1961,  and 
June  30,  1962 ;  and  the  sum  of  $3,000,000  for  each  of  the  fiscal  years 
ending  June  30, 1963,  and  June  30,  1964. 

(b)  The  Governor  of  Alaska  may  submit  to  the  President  a  request  interim  serv- 
that  a  Federal  agency  continue  to  provide  services  or  facilities  in  ices  by  U.S. 
Alaska  for  an  interim  period,  pending  the  provision  of  such  services  agenoy. 

or  facilities  by  the  State  of  Alaska.  Such  interim  period  shall  not 
extend  beyond  June  30, 1964.  In  the  event  of  such  request,  and  in  the 
event  of  the  approval  thereof  by  the  President,  the  President  may 
allocate,  at  his  discretion,  to  such  agency  the  funds  necessary  to  finance 
the  provision  of  such  services  or  facilities.  Such  funds  shall  be  allo- 
cated from  appropriations  made  pursuant  to  subsection  (a)  hereof, 
and  the  amount  of  such  funds  shall  be  deducted  from  the  amount  of 
grants  available  to  the  State  of  Alaska  pursuant  to  such  subsection. 

(c)  After  the  transfer  or  conveyance  to  the  State  of  Alaska  of  any 
property  or  function  pursuant  to  the  Act  of  July  7, 1958  (72  Stat.  339) ,  48  use  preo. 
providing  for  the  admission  of  the  State  of  Alaska  into  the  Union,  or  21  note, 
pursuant  to  this  Act  or  any  other  law,  and  until  June  30, 1964,  the  head 

of  the  Federal  agency  having  administrative  jurisdiction  of  such 
property  prior  to  its  transfer  or  conveyance  may  contract  with  the 
State  of  Alaska  for  the  performance  by  such  agency,  on  a  reimbursable 
basis,  of  some  or  all  of  the  functions  authorized  to  be  performed  by  it 
in  Alaska  immediately  preceding  such  conveyance  or  transfer. 

 73  Stat.  151. 

TRANSFER  OF  PROPERTY  73  Stat.  152. 

Sec.  45.  (a)  If  the  President  determines  that  any  function  per- 
formed by  the  Federal  Government  in  Alaska  has  been  terminated 
or  curtailed  by  the  Federal  Government  and  that  performance  of 
such  function  or  substantially  the  same  function  has  been  or  will 
be  assumed  by  the  State  of  Alaska,  the  President  may,  until  July 
1,  1964,  in  his  discretion,  transfer  and  convey  to  the  State  of  Alaska, 
without  reimbursement,  any  property  or  interest  in  property,  real  or 
personal,  situated  in  Alaska  which  is  owned  or  held  by  the  United 
States  in  connection  with  such  function,  the  assumption  of  which 
function  is  pursuant  to  this  Act  or  the  Act  of  July  7,  1958  (72  Stat.  48  use  preo. 
339).  21  note. 

(b)  Structures  and  improvements  of  block  32  of  the  city  of 
Juneau  granted  to  the  State  of  Alaska  by  section  6(c)  of  the  Act 
providing  for  the  admission  of  Alaska  into  the  Union  (72  Stat. 
339,  340),  shall  include  all  furnishings  and  equipment  in  the  struc-  48  use  preo. 
ture  known  as  the  Governor's  mansion,  or  used  m  the  operation  or  21  note, 
maintenance  thereof. 


88-088  0-68— 26 


394 


Pub.  Law  86-70  June  25,  1959 

CLAIMS  COMMISSION 

Sec.  46.  (a)  In  the  event  that  any  disputes  arise  between  the  United 
States  and  the  State  of  Alaska  prior  to  January  1,  1965,  concerning 
the  transfer,  conveyance,  or  other  disposal  of  property  to  the  State 
of  Alaska  pursuant" to  section  6(e)  of  the  Act  of  July  7, 1958  (72  Stat. 
48  use  prec.        339,  340),  providing  for  the  admission  of  the  State  of  Alaska  into  the 
21  note.  Union,  or  pursuant  to  this  Act,  the  President  is  authorized  (1)  to 

appoint  by  and  with  the  advice  and  consent  of  the  Senate  a  temporary 
commission  of  three  persons,  to  consider,  ascertain,  adjust,  determine, 
and  settle  such  disputes,  and  (2)  to  make  such  rules  and  regulations 
as  may  be  necessary  to  establish  such  temporary  commission  or  as 
may  be  necessary  to  terminate  such  temporary  commission  at  the 
conclusion  of  its  duties.  In  carrying  out  its  duties  under  this  section, 
such  commission  may  hold  such  hearings,  take  such  testimony,  sit 
and  act  at  such  times  and  places,  and  incur  such  expenditures  as  the 
commission  deems  necessary.  No  commission  shall  be  appointed 
under  authority  of  this  subsection  after  June  30,  1965. 

(b)  The  commission  may,  without  regard  to  the  civil  service  laws 
63  Stat.  954.  and  the  Classification  Act  of  1949,  employ  and  fix  the  compensation 
5  use  1071  note,  of  such  employees  as  it  deems  necessary  to  carry  out  its  duties  under 

this  section.  The  commission  is  authorized  to  use  the  facilities, 
information,  and  personnel  of  the  departments,  agencies,  and  estab- 
lishments of  the  executive  branch  of  the  United  States  Government 
which  it  deems  necessary  to  carry  out  its  duties;  and  each  such 
department,  agency,  and  instrumentality  is  authorized  to  furnish 
such  facilities,  information,  and  personnel  to  the  commission  upon 
request  made  by  the  commission.  The  commission  shall  reimburse 
each  such  department,  agency,  or  instrumentality  for  the  services  of 
any  personnel  utilized.  The  commission  may  establish  such  proce- 
dures, rules,  and  regulations  as  may  be  necessary  to  carry  out  its  duties 
under  this  section. 

(c)  No  member  of  such  commission  shall  be  an  officer  or  employee 
of  the  United  States  or  of  the  State  of  Alaska.  Any  commissioner 
may  be  removed  by  the  President  for  inefficiency  ?  neglect  of  duty,  or 
malfeasance  in  office.  A  vacancy  in  the  commission  shall  not  impair 
the  right  of  the  remaining  commissioners  to  exercise  all  the  powers 
of  the  commission.   Each  member  of  the  commission  shall  te  paid 

73  stat.  152.  compensation  at  the  rate  of  $50  per  day  for  each  day  spent  in  the 
73  stat.  153.  work  oi  the  commission,  shall  be  reimbursed  for  actual  and  necessary 
travel  expenses,  and  shall  receive  a  per  diem  allowance  in  accordance 
63  stat.  166.  with  the  provisions  of  the  Travel  Expense  Act  of  1949,  as  amended, 
5  use  835  note,    when  away  from  his  usual  place  of  residence. 

(d)  There  are  hereby  authorized  to  be  appropriated  such  sums  as 
may  be  necessary  to  enable  the  commission  to  perform  its  duties  under 
this  section. 

effective  dates 

Sec.  47.  (a)  The  amendments  made  by  paragraph  (2)  of  subsection 
(a)  of  section  18,  by  subsection  (a)  of  section  28,  by  paragraph  (1) 
of  subsection  (c)  of  section  31,  by  subsections  (a)  and  (b)  of  section 
32,  and,  except  as  provided  in  subsection  (c)  of  this  section,  by  sub- 
section (b)  of  section  24,  shall  be  applicable  in  the  case  of  promulga- 
tions of  Federal  shares,  allotment  percentages,  allotment  ratios,  and 
Federal  percentages,  as  the  case  may  be,  made  after  satisfactory  data 
are  available  from  the  Department  of  Commerce  for  a  full  year  on  the 
per  capita  income  of  Alaska,  and  for  this  purpose  such  promulgations 
shall,  before  such  data  for  the  full  period  required  by  the  applicable 
statutory  provision  as  so  amended  are  available  from  the  Department 
of  Commerce,  be  based  on  satisfactory  data  available  from  such 
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Department  for  such  one  full  year  or,  when  such  data  for  a  two-year 
period  are  available,  for  such  two  years. 

(b)  The  amendments  made  by  paragraphs  (1)  and  (3)  of  subsec-  Allotment 
tion  (a)  of  section  18  shall  be  applicable,  in  the  case  of  allotments  ratios, 
under  section  302(b)  or  502  of  the  Xational  Defense  Education  Act  72  stat.  1588 
of  1958,  for  fiscal  years  beginning  July  1,  1959,  and,  in  the  case  of  1592. 
allotments  under  section  302(a)  of  such  Act,  in  the  case  of  allotments  20  use  442, 
based  on  allotment  ratios,  promulgated  under  such  section  302(a),  482. 

to  which  the  amendment  made  by  paragraph  (2)  of  subsection  (a) 
of  section  18  of  this  Act  is  applicable. 

(c)  (1)  The  allotment  percentage  determined  for  Alaska  under  sec-  Allotment 
tion  11(h)  of  the  Vocational  Rehabilitation  Act,  as  amended  by  this  percentage. 
Act,  for  the  first,  second,  third,  and  fourth  years  for  which  the  amend-  Ante,  p .  147 . 
ments  made  by  this  Act  are  applicable  to  such  section  shall  be  increased  29  usc  41  • 
by  76  per  centum,  64  per  centum,  52  per  centum,  and  28  per  centum, 
respectively,  of  the  difference  between  such  allotment  percentage  for 

the  year  involved  and  75  per  centum. 

(2)  The  Federal  share  for  Alaska  determined  under  section  11  (i)  Federal  -share, 
of  the  Vocational  Rehabilitation  Act,  as  amended  by  this  Act,  for  the  Ante,  p.  147. 
first  year  for  which  the  amendments  made  by  this  Act  are  applicable  29  use  41. 

to  such  section  shall  be  increased  by  70  per  centum  of  the  difference 
between  such  Federal  share  for  such  year  and  80  per  centum. 

(3)  If  such  first  year  for  which  such  amendments  made  by  this  Act 
are  applicable  in  any  fiscal  year  ending  prior  to  July  1,  1962,  the 
adjusted  Federal  share  for  Alaska  for  such  year  for  purposes  01  sec- 
tion 2(b)  of  the  Vocational  Rehabilitation  Act  shall,  notwithstanding  68  stat.  653. 
the  provisions  of  paragraph  (3)  (A)  of  such  section  2(b),  be  the  29  usc  32. 
Federal  share  determined  pursuant  to  paragraph  (2)  of  this  sub- 
section. 

(d)  The  amendments  made  by  paragraphs  (2)  and  (3)  of  sub- 
section {b),  by  subsection  (c),  and  by  paragraph  (4)  of  subsection 
(d)  of  section  18;  by  subsection  (a)  of  section  24;  by  subsection  (b) 
of  section  28:  by  subsection  (a),  by  subparagraphs  (2),  (3),  and 
(4)  of  subsection  (b),  and  by  paragraph  (2)  of  subsection  (c)  of 
section  31;  by  paragraph  (2)  of  subsection  (c)  and  by  subsection 
(d)  of  section  32;  and,  except  as  provided  in  subsection  (b)  of  this 
section  by  paragraph  (1)  of  subsection  (a)  of  section  18,  shall  be 

effective  on  January  3,  1959.    73  stat.  153. 

(e)  The  amendment  made  by  paragrapli  (l)  ot  subsection  (c)  of  73  stat!  154.' 
section  32  shall  applv  in  the  case  of  deaths  occurring  on  or  after 

January  3,  1959. 

(f)  The  amendments  made  by  paragraph  (1)  of  subsection  (b) 
and  paragraphs  (1),  (2),  and  (3)  of  subsection  (d)  of  section  18  shall 
be  applicable  for  fiscal  years  beginning  July  1,  1959. 

(g)  The  amendments  in  sections  40  and*42  shall  take  effect  when 
enacted:  Provided,  hoioever,  That  with  respect  to  injuries  or  deaths 
occurring  on  or  after  January  3,  1959,  and  prior  to  the  effective 
date  of  these  amendments,  claims  filed  by  employees  engaged  in 

the  State  of  Alaska  in  any  of  the  employments  covered  by  the  De-  55  stat.  622. 
fense  Base  Act  (and  their  dependents)  may  be  adjudicated  under  42  usc  1651-* 
the  Workmen's  Compensation  Act  of  Alaska  instead  of  the  Defense  1654. 
Base  Act. 

DEFINITION  OF  "CONTINENTAL  UNITED  STATES" 

Sec.  48.  Whenever  the  phrase  "continental  United  States"  is  used 
in  any  law  of  the  United  States  enacted  after  the  date  of  enactment 
of  this  Act,  it  shall  mean  the  49  States  on  the  North  American  Con- 
tinent and  the  District  of  Columbia,  unless  otherwise  expressly 
provided. 
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OTHER  SUBJECTS 

Sec.  49.  The  amendment  by  this  Act  of  certain  statutes  bv  deleting 
therefrom  specific  references  to  Alaska  or  such  phrases  as  "Territory 
of  Alaska"  shall  not  be  construed  to  affect  the  applicability  or  inap- 
plicability in  or  to  Alaska  of  other  statutes  not  so  amended. 

SEPARABILITY 

Sec.  50.  If  any  provision  of  this  Act,  or  the  application  thereof  to 
any  person  or  circumstances,  is  held  invalid,  the  remainder  of  this 
Act,  and  the  application  of  such  provision  to  other  persons  or  circum- 
stances, shall  not  be  affected  thereby. 

Approved  June  25,  1959. 


Public  Law  86-168 
86th  Congress,  S.  1512 
August  18,  1959 

AN  ACT 


73  STAT.  384, 


To  amend  the  Federal  Farm  Loan  Act  to  transfer  responsibility  for  making 
appraisals  from  the  Farm  Credit  Administration  to  the  Federal  land  banks, 
and  for  other  purposes. 

Be  it  enacted  by  the  Senate  and  Rouse  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled,  That  this  Act  may  Farm  Credit 
be  cited  as  the  "Farm  Credit  Act  of  1959".  Act  of  1959« 

TITLE  I— FEDERAL  LAND  BANKS 

Sec.  101.  Section  3  of  the  Federal  Farm  Loan  Act,  as  amended,  is  Registrars, 
amended —  appraisers, 

(a)  by  changing  the  paragraph  thereof  relating  to  the  appoint-  exajniners« 
ment  of  registrars,  appraisers,  and  examiners  (12  U.S.C.  656) 

to  read : 

"The  Farm  Credit  Administration  shall  appoint  a  farm  loan  regis- 
trar for  each  farm  credit  district  to  receive  applications  for  issues 
of  farm  loan  bonds  and  to  perform  such  other  services  as  are  pre- 
scribed by  this  Act,  and  may  appoint  a  deputy  registrar  who  shall 
during  the  unavoidable  absence  or  disability  of  the  registrar  perform 
the  duties  of  that  office.  It  shall  also  appoint  as  many  farm  credit  Restriction, 
appraisers  and  farm  credit  examiners  as  it  shall  deem  necessary. 
Such  farm  loan  registrars,  deputy  registrars,  farm  credit  appraisers, 
and  farm  credit  examiners  shall  have  no  connection  with  or  interest 
in  any  institution,  association,  or  partnership  engaged  in  banking  or 
in  the  business  of  making  land  mortgage  loans  or  selling  land  mort- 
gages but  they  may  perform  such  duties  as  are  authorized  by  the 
Farm  Credit  Administration  in  connection  with  the  business  of  the 
banks  and  associations  it  supervises :  Provided,  That  this  limitation 
shall  not  apply  to  persons  employed  by  the  Farm  Credit  Administra- 
tion on  a  temporary  basis." ; 

(b)  by  deleting  the  paragraph  thereof  relating  to  the  compen- 
sation of  appraisers  and  inspectors  (12  U.S.C.  658) ; 

(c)  by  deleting  the  paragraph  thereof  relating  to  the  employ- 
ment ox  certain  personnel  by  the  Farm  Credit  Administration 
(12  U.S.C.  659) ;  and 

(d)  by  deleting  the  second  sentence  of  the  third  paragraph 
from  the  end  thereof  (12  U.S.C.  662). 

Sec.  102.  (a)  The  second  paragraph  of  section  9  of  the  Federal  Farm 
Loan  Act,  as  amended  (12  U.S.C.  742) ,  is  amended  to  read : 

"Any  person  desiring  to  secure  a  loan  through  a  Federal  land  bank  Loan  f  or 
association  under  the  provisions  of  this  Act  may,  at  his  option,  borrow  s£ook  pu**- 
from  the  Federal  land  bank  through  such  association  the  sum  neces-  Addition 
sary  to  pay  for  shares  of  stock  subscribed  for  by  him  in  the  Federal 
land  bank  association.    Any  such  sum  for  the  purchase  of  stock  shall 
be  made  a  part  of  the  face  amount  of  the  loan  and  such  sum  shall  for 
all  purposes  be  additional  to  the  65  per  centum  of  the  normal  value 
of  the  farm  as  specified  in  any  provision  of  this  Act." 

(b)  Section  10  of  the  Federal  Farm  Loan  Act,  as  amended  (12 
U.S.C.  751-757) s  is  amended  to  read: 

"Sec.  10.  (a)  Whenever  an  application  for  a  mortgage  loan  is  made  Appraisal 
to  a  Federal  land  bank  association,  the  loan  committee  provided  for  reports, 
in  section  7  of  this  Act  shall  cause  to  be  made  such  investigation  as  it 12  usc  711" 
may  deem  necessary  as  to  the  character  and  solvency  of  the  applicant  723  • 
and  the  sufficiency  of  the  security  offered.    When  it  appears  that  a 
loan  may  be  approved,  the  loan  committee  shall  obtain  a  written 
report  on  the  security  by  an  appraiser  designated  or  appointed  by  the 
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Federal  land  bank  of  the  district  and  such  appraiser  shall  investigate 
and  make  a  written  report  upon  the  security  offered.  Such  appraisal, 
investigation  and  report  shall  be  made  in  accordance  with  appraisal 
standards  prescribed  by  the  Farm  Credit  Administration  and  may  be 
made  by  any  competent  person  (including  an  employee  of  a  Federal 
land  bank  association)  when  designated  for  that  purpose  by  the  Fed- 
eral land  bank  of  the  district.  The  loan  committee  shall  cause  a 
written  report  to  be  made  of  the  results  of  such  investigations  of  the 
applicant  and  the  security  and  shall,  if  it  concurs  in  such  report, 
Notification.  approve  the  same  in  writing.  After  the  loan  committee  has  reached 
an  agreement  as  to  the  amount  and  terms  of  the  loan  which  may  be 
offered  to  the  applicant,  if  such  amount  is  not  in  excess  of  65  per 
centum  of  the  normal  value  of  the  security  offered  as  determined  by 
said  appraiser,  the  association  may  notify  the  applicant  of  the  amount 
and  terms  of  the  loan  approved  by  the  loan  committee:  Provided, 
That  any  such  notice  shall  contain  a  statement  that  the  amount  and 
terms  of  the  loan  offered  to  the  applicant  are  subject  to  and  con- 
ditioned upon  subsequent  approval  or  disapproval  by  the  Federal 
land  bank. 

"(b)  The  written  report  of  the  loan  committee  and  the  report  made 
by  an  appraiser  designated  or  appointed  by  the  Federal  land  bank 
shall  be  submitted  to  the  Federal  land  bank  with  the  application  for 
the  loan,  and  the  land  bank  shall  examine  said  reports  when  it  passes 
on  the  loan  application  which  they  accompany.  No  loan  shall  be  made 
unless  the  report  of  the  loan  committee  and  the  report  of  the  appraiser 
are  favorable. 

"(c)  All  appraisal  reports  shall  be  made  on  forms  approved  by  the 
Farm  Credit  Administration. 
Restriction.  "(d)  No  farm  credit  appraiser  and  no  appraiser  designated  or  ap- 

pointed by  a  Federal  land  bank  shall  make  any  appraisal  in  connection 
with  a  loan  in  which  he  is  interested,  directly  or  indirectly.  No  mem- 
ber of  a  loan  committee  or  of  a  board  of  directors  of  a  Federal  land 
bank  association  shall  participate  in  the  consideration  of  or  action  on 
any  loan  in  which  he  is  interested,  directly  or  indirectly, 
studies.  "(e)  Each  Federal  land  bank  shall  conduct  studies  in  such  manner 

and  to  such  extent  as  the  Farm  Credit  Administration  deems  necessary 
in  connection  with  the  appraisal  standards  prescribed  for  the  district. 
"(f)  Notwithstanding  the  foregoing  provisions  of  this  section — 
"(1)  appraisal  reports  made  by  appraisers  heretofore  or  here- 
after appointed  by  the  Farm  Credit  Administration  pursuant  to 
section  3  of  this  Act  may  be  used  as  a  basis  for  Federal  land  bank 
loans ; 

"(2)  the  Farm  Credit  Administration  may,  in  its  discretion  and 
in  such  circumstances  and  for  such  periods  as  it  deems  necessary, 
direct  that  any  or  all  appraisals  in  connection  with  loans  by  any 
Federal  land  bank,  or  appraisal  standards  studies  required  by 
subsection  (e),  shall  be  made  by  farm  credit  appraisers  appointed 
pursuant  to  section  3  of  this  Act ;  and 

"(3)  for  purposes  of  paragraph  (2)  of  this  subsection,  the 
Farm  Credit  Administration  is  authorized  to  employ  additional 
farm  credit  appraisers,  including  such  appraisers  as  it  may  select 
who  have  been  designated  or  appointed  by  a  Federal  land  bank,  and 
to  require  that  the  salaries  and  other  expenses  of  all  such  addi- 
tional appraisers  be  paid  by  the  Federal  land  bank  served  by 
them  in  such  manner  as  the  Farm  Credit  Administration  shall 
determine. 

"(g)  Farm  credit  appraisers  appointed  pursuant  to  section  3  of  this 
Act  shall  make  such  reviews  and  investigations  as  the  Farm  Credit 
Administration  determines  to  be  necessary  to  assure  compliance  with 
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the  appraisal  standards  prescribed  by  it  pursuant  to  subsection  (a) 
of  this  section;  make  such  additional  reviews  and  investigations  con- 
cerning the  quality  of  first  mortgages  securing  farm  loan  bonds  as  the 
Farm  Credit  Administration  shall  direct;  and  perform  such  other 
duties  as  may  be  prescribed  by  the  Farm  Credit  Administration.  Any 
first  mortgage  which  is  found  not  to  conform  to  the  appraisal  and 
loan  standards  prescribed  by  the  Farm  Credit  Administration  shall 
not  be  credited  toward  meeting  the  amount  of  bond  collateral  which  a 
Federal  land  bank  is  required  to  maintain  with  a  farm  loan  registrar 
except  in  such  amount  as  the  Farm  Credit  Administration  shall 
approve." 

Sec.  103.  On  the  effective  date  of  this  title  each  land  bank  appraiser  Transfer  of 
shall  be  transferred  from  the  Farm  Credit  Administration  to  the  appraisers. 
Federal  land  bank  served  by  him  immediately  prior  to  said  effective 
date,  without  reduction  in  salary  and  accumulated  leave,  unless  the 
Farm  Credit  Administration,  in  its  discretion,  determines  that  indi- 
vidual appraisers  shall  be  retained  as  farm  credit  appraisers.  The 
selection  of  personnel  for  transfer,  or  for  retention  as  farm  credit 
appraisers,  shall  be  without  regard  to  section  12  of  the  Veterans' 
Preference  Act  of  1944,  as  amended  (5  U.S.C.  861).  Land  bank  58  Stat.  390. 
appraisers  shall  be  subject  to  the  same  employment  conditions  as 
other  bank  employees  after  transfer  under  this  section.  At  least 
sixty  days  prior  to  the  effective  date  of  this  title  the  Farm  Credit 
Administration  shall  notify  each  land  bank  appraiser  that  he  is  to  be 
transferred  to  a  Federal  land  bank  or  that  he  is  to  be  retained  in  the 
Farm  Credit  Administration.  Any  land  bank  appraiser  who  notifies 
the  Farm  Credit  Administration  in  writing  at  least  thirty  days  before 
the  effective  date  of  this  title  that  he  does  not  desire  to  accept  employ- 
ment as  stated  in  the  notice  from  the  Farm  Credit  Administration 
shall  be  separated  from  employment  on  said  effective  date  and  such 
separation  shall  be  deemed  involuntary. 

Sec.  104.  (a)  Section  12  of  the  Federal  Farm  Loan  Act,  as  amended  Amortized  and 
(12  U.S.C.  771),  is  amended  by  (1)  changing  the  last  proviso  of  para-  unamortized 
graph  "Second"  thereof  to  read:  "And  provided  further,  That  any  oan* 
land  bank  may  make  loans  on  an  unamortized  or  partially  amortized 
basis,  under  rules  and  regulations  issued  by  the  Farm  Credit  Adminis- 
tration."; (2)  striking  out  of  paragraph  "Seventh"  thereof  "loans  toLoan  limit, 
any  one  borrower  shall  in  no  case  exceed  a  maximum  of  $200,000,  but". 

(b)  Section  20  of  the  Federal  Farm  Loan  Act,  as  amended,  is 
amended  by  deleting  the  second  sentence  thereof  {12  U.S.C.  861,  second 
sentence)  and  by  inserting  the  following  immediately  before  the  period 
at  the  end  of  the  last  sentence  thereof  (12  U.S.C.  864,  last  sentence)  : 
",  except  that,  with  the  approval  of  the  Farm  Credit  Administration, 
an  issue  of  bonds  may  be  limited  to  bearer  or  coupon  bonds". 

(c)  The  first  and  second  sentences  of  section  23  of  the  Federal  Farm 
Loan  Act,  as  amended  (12  U.S.C.  901),  are  amended  by  substituting 
"at  the  end  of  each  fiscal  year"  for  "semiannually"  therein, 

(d)  The  firsthand  second  sentences  of  section  24  of  the  Federal 
Farm  Loan  Act,  as  amended  (12  U.S.C.  911),  are  amended  by  sub- 
stituting "at  the  end  of  each  fiscal  year"  for  "semiannually"  therein. 

(e)  The  seventh  paragraph  of  section  29  of  the  Federal  Farm  Loan 

Act,  as  amended  (12  U.S.C.  967),  is  amended  by  changing  "land  bank  50  stat.  713. 
appraiser"  in  the  second  and  third  sentences  thereof  to  "farm  credit 


appraiser" 


(f)  Section  202(c)  of  the  Federal  Farm  Loan  Act,  as  amended  (12 
U.S.C.  1033),  is  amended  by  changing  the  period  at  the  end  thereof  42  st«*-  1455. 
to  a  comma  and  adding  the  following :  "and  any  Federal  intermediate 
credit  bank  may  in  its  discretion  purchase  such  loans  or  discounts 
with  or  without  such  endorsement.". 
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(g)  Section  208(c)  of  the  Federal  Farm  Loan  Act,  as  amended 
42  Stat.  1458.    (12  U.S.C.  1093),  is  amended  by  changing  "Land  bank  appraisers" 

in  the  first  sentence  thereof  to  "Farm  credit  appraisers". 

(h)  The  Federal  Farm  Loan  Act,  as  amended  (12  U.S.C.  641 
et  seq.),  and  any  other  Act  of  Congress  in  which  the  words  appear, 
are  amended  by  changing  "national  farm  loan  association"  and 
"national  farm  loan  associations"  to  "Federal  land  bank  association" 
and  "Federal  land  bank  associations",  respectively. 

(i)  The  Federal  Farm  Loan  Act,  as  amended  (12  U.S.C.  641  et 
seq.),  and  any  other  Act  of  Congress  in  which  the  words  appear,  are 
amended  by  changing  "secretary-treasurer"  and  "secretary-treasurers", 
when  used  to  mean  the  secretary-treasurer  of  a  national  farm  loan 
association  (herein  renamed  "Federal  land  bank  association"),  to 
"manager"  and  "managers",  respectively. 

Salaries.  (j)  The  first  sentence  of  section  5(d)  of  the  Farm  Credit  Act  of 

67  stat.  392.     1953  (12  U.S.C.  636(d) )  is  amended  by  inserting  immediately  before 
J6d»      the  period  at  the  end  thereof  ":  Provided,  That  the  salary  of  not 
more  than  three  positions  of  deputy  governor  shall  each  be  fixed  by 
the  Board  at  a  rate  not  exceding  $17,500  per  annum". 
Effective  date,     (k)  This  title  shall  become  effective  December  31,  1959. 

TITLE  II^-STATUS  OF  FARM  CREDIT  BANKS  AND 
EMPLOYEES 

increased  bor-  Sec.  201.  Notwithstanding  any  other  provision  of  law,  and  in  order 
rower  partici-  to  encourage  and  facilitate  increased  borrower  participation  in  the 
pat  ion.  management  and  control  of  institutions  operating  under  the  super- 

vision of  the  Farm  Credit  Administration  in  accordance  with  the 
policy  declared  in  section  2  of  the  Farm  Credit  Act  of  1953  (12 
67  stat.  390.    U.S.C,  supp.  IV,  636a),  section  6  of  the  Farm  Credit  Act  of  1937, 
50  stat  .  706.    as  amended  ( 12  U.S.C.  6401 ) ,  is  amended— 

(a)  by  inserting  "(a)"  immediately  following  "Sec.  6.",  by 
redesignating  subsections  "(a)"  and  "(b)"  as  paragraphs  "(1)" 
and  "(2)",  respectively,  and  by  deleting  subsection  "(c)"; 

(b)  by  adding  the  following  at  the  end  of  paragraph  (1)  of 
subsection  (a)  thereof  (as  redesignated  herein) :  "The  employ- 
ment, compensation,  leave,  retirement  (except  as  provided  in  sub- 
section (e)  hereof),  hours  of  duty,  and  all  other  conditions  of 
employment  of  such  joint  officers  and  employees  employed  by  the 
district  farm  credit  board,  and  of  separate  officers  and  employees 
of  the  Federal  land  bank,  Federal  intermediate  credit  bank,  and 
bank  for  cooperatives  of  the  district  employed  by  the  board  of 
directors  of  such  banks,  shall  be  determined  by  the  respective 
boards  without  regard  to  the  laws  from  which  exemption  is* 
granted  in  this  section,  but  all  such  determinations  shall  be  con- 
sistent with  the  laws  under  which  such  banks  are  organized  and 
operate.  Appointments,  promotions,  and  separations  so  made 
shall  be  based  on  merit  and  efficiency  and  no  political  test  or 
qualification  shall  be  permitted  or  given  consideration.  The 
district  farm  credit  board  shall,  under  rules  and  regulations  pre- 
scribed by  the  Farm  Credit  Administration,  provide  for  veterans' 
preference  and  limitations  against  political  activity  for  such 
officers  and  employees  substantially  similar  to  the  preference 
and  limitations  to  which  such  officers  and  employees  were  subject 
upon  enactment  of  this  sentence." ;  and 

(c)  by  adding  the  following  new  subsections  after  subsection 
(a)  thereof  (as  redesignated  herein)  : 

"(b)  The  provisions  of  section  1753  of  the  Revised  Statutes  (5 
«  U.S.C.  631)  and  the  Act  of  January  16,  1883,  entitled  'An  Act  to  reg- 
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tilate  and  improve  the  civil  service  of  the  United  States',  as  amended 

(22  Stat.  403;  5  U.S.C.  632  et  seq.),  any  laws  supplementary  thereto,  62  stat.  354. 

including  but  not  limited  to  the  Act  ot  August  24,  1912,  as  amended  54  stat.  1211. 

(5  U.S.C.  652) ,  section  1  of  the  Act  of  November  26, 1940,  as  amended 

(5  U.S.C.  631a),  and  section  1310  of  the  Supplemental  Appropriation 

Act,  1952,  as  amended  (5  U.S.C.  43,  note),  and  any  rules,  orders,  or 

regulations  promulgated  for  carrying  such  Acts  or  laws  into  effect, 

shall  not  apply  to  a  Federal  land  bank,  Federal  intermediate  credit 

bank,  or  bank  for  cooperatives,  or  to  its  directors,  officers,  or 

employees. 

"(c)  The  Federal  Employees'  Compensation  Act,  as  amended  (5 
U.S.C,  ch.  15),  shall  not  be  applicable  in  respect  to  the  injury,  dis-  5  usc  751 
ability,  or  death  of  any  employee  of  a  Federal  land  bank,  Federal  note» 
intermediate  credit  bank,  or  Dank  for  cooperatives  unless  such  injury, 
disability,  or  death  (or  cause  thereof)  occurred  before  January  1, 
1960. 

"(d)  Section  9  of  the  Hatch  Act,  as  amended  (5  U.S.C.  118i),  and  53  Stat.  1148. 
the  Veterans'  Preference  Act  of  1944,  as  amended  (5  U.S.C.  851-369),  58  stat-  387- 
shall  not  be  deemed  to  apply  to  a  Federal  land  bank,  Federal  inter- 
mediate credit  bank,  or  bank  for  cooperatives,  or  to  its  directors, 
officers,  or  employees. 

"(e)  Each  officer  and  employee  of  a  Federal  land  bank,  Federal  Retirement 
intermediate  credit  bank,  or  bank  for  cooperatives  who,  on  December  provisions. 
31, 1959,  is  within  the  purview  of  the  Civil  Service  Retirement  Act,  as 
amended  (5  U.S.C,  supp.  IV,  ch.  30),  shall  continue  so  during  his  70  stat.  743. 
continuance  as  an  officer  or  employee  of  any  such  banks  without  break  7  usc  22  51 
in  continuity  of  service.  Any  other  officer  or  employee  of  such  banks  note» 
and  any  other  person  entering  upon  employment  with  any  such  banks 
after  December  31,  1959,  shall  not  be  covered  under  the  civil  service 
retirement  system  by  reason  of  such  employment,  except  that  (1)  a  Exceptions, 
person  who,  on  December  31,  1959,  is  within  the  purview  of  the  Civil 
Service  Retirement  Act,  as  amended,  and  thereafter  becomes  an  officer 
or  employee  of  any  such  banks  without  break  in  continuity  of  service 
shall  continue  under  the  civil  service  retirement  system  during  his  con- 
tinuance as  an  officer  or  employee  of  any  such  banks  without  break  in 
continuity  of  service  and  (2)  a  person  who  has  been  within  the  pur- 
view of  said  Act  as  an  officer  or  employee  of  such  banks  and,  after  a 
break  in  such  employment,  again  becomes  an  officer  or  employee  of  any 
such  banks  may  elect  to  continue  under  the  civil  service  retirement  sys- 
tem during  his  continuance  as  such  officer  or  employee  by  so  notifying 
the  Civil  Service  Commission  in  writing  within  thirty  days  after  such 
reemployment. 

"(f)  Each  Federal  land  bank,  Federal  intermediate  credit  bank,  Contribution 
and  bank  for  cooperatives  shall  contribute  to  the  civil  service  retire-  to  retirement 
ment  and  disability  fund,  for  each  fiscal  year  after  June  30,  1960,  fvndt 
a  sum  as  provided  by  section  4(a)  of  the  Civil  Service  Retirement 
Act,  as  amended  (5  U.S.C  2254(a)),  except  that  such  sum  shall  be  70  s"tat'  747s 
determined  by  applying  to  the  total  basic  salaries  (as  defined  in  that  72  stat»  143 • 
Act)  paid  to  the  employees  of  said  banks  who  are  covered  by  that 
Actj  the  per  centum  rate  determined  annually  by  the  United  States 
Civil  Service  Commission  to  be  the  excess  of  the  total  normal  cost 
per  centum  rate  of  the  civil  service  retirement  system  over  the  employee 
deduction  rate  specified  in  such  section  4(a).   Each  bank  shall  also 
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pay  into  the  Treasury  as  miscellaneous"  receipts  such  portion  of  the 
cost  of  administration  of  the  fund  as  is  determined  by  the  United 
States  Civil  Service  Commission  to  be  attributable  to  its  employees. 

"(g)  Any  Federal  land  bank,  Federal  intermediate  credit  bank,  or 
bank  for  cooperatives  may,  subject  to  the  approval  of  the  Farm  Credit 
Administration,  establish  a  retirement  system  for  its  officers  and  em- 
ployees either  separately  or  jointly  with  any  other  corporation  under 
the  supervision  of  the  Farm  Credit  Administration.    In  determining 
eligibility  for  or  the  amount  of  any  benefit  under  any  such  retire- 
ment system,  there  shall  not  be  taken  into  account  any  service  which 
5  use  2251  note,  is  creditable  under  the  Civil  Service  Retirement  Act,  as  amended, 
but  service  which  constitutes  employment  as  defined  in  section  210(a) 
so  Stat.  979;     of  the  Social  Security  Act,  as  amended  (42  U.S.C.,  supp.  IV,  410(a) ), 
72  Stat.  1035.    may  be  so  taken  into  account  notwithstanding  section  115  of  the 
68  Stat.  1087.    Social  Security  Amendments  of  1954  (42  U.S.C.,  supp.  IV,  410,  note) 
or  any  other  provision  of  law. 

"(ii)  Subsections  (b),  (c),  (d),  (e),  (f),  and  (g)  of  this  section 
shall  apply  to  the  Central  Bank  for  Cooperatives  and  its  personnel 
and  the  board  of  directors  of  the  Central  Bank  for  Cooperatives  shall 
have  all  the  authority  and  responsibility  with  respect  to  personnel 
of  such  central  bank  as  is  vested  in  the  farm  credit  board  of  a  dis- 
trict or  the  board  of  directors  of  a  district  bank  for  cooperatives  with 
respect  to  personnel  of  any  such  district  bank  under  subsection  (a)(1) 
of  this  section." 

Sec.  202.  (a)  Section  210(a)  (6)  (B)  (ii)  of  title  II  of  the  Social 
70  Stat.  824.  Security  Act,  as  amended  (42  U.S.C,  supp.  IV,  410(a)  (6)  (B)  (ii) ), 
and  section  3121(b)  (6)  (B)  (ii)  of  the  Internal  Revenue  Code  of 
1954,  as  amended  (26  U.S.C,  supp.  IV,  3121(b)  (6)  (B)  (ii) ),  are 
each  amended  by  inserting  "a  Federal  land  bank,  a  Federal  inter- 
mediate credit  bank,  a  bank  for  cooperatives,"  immediately  before  the 
words  "a  national  farm  loan  association"  therein. 

(b)  Section  2680  of  title  28,  United  States  Code,  is  amended  by  add- 
ing at  the  end  thereof  the  following  new  subsection:  "(n)  Any  claim 
arising  from  the  activities  of  a  Federal  land  bank,  a  Federal  inter- 
mediate credit  bank,  or  a  bank  for  cooperatives.". 

(c)  Section  102(b)  of  the  Federal  Employees  Pay  Act  of  1945,  as 
59  Stat.  296.     amended  (5  U.S.C.  902(b) ),  is  amended  by  striking  out  "and"  imme- 
diately preceding  "(6)"  therein  and  by  inserting  before  the  period 
at  the  end  thereof  " ;  and  (7)  officers  and  employees  of  a  Federal  land 
bank,  a  Federal  intermediate  credit  bank,  or  a  bank  for  cooperatives". 

(d)  Section  303  of  the  Government  Employees'  Incentive  Awards 

68  stat.  1113.  Act  (5  U.S.C,  supp.  IV,  2122)  is  amended  by  inserting  within  the 

parentheses  after  the  words  "the  Tennessee  Valley  Authority"  the 
words  "or  the  Central  Bank  for  Cooperatives". 

(e)  Section  205(e)  of  the  Annual  and  Sick  Leave  Act  of  1951,  as 
added  by  section  4(b)  of  the  Act  of  July  2,  1953  (5  U.S.C,  supp.  IV, 

67  stat.  138.  2064(e) ),  and  section  1  of  the  Act  of  December  21,  1944,  as  amended 
58  stat.  845.  by  section  4(a)  of  the  Act  of  July  2, 1953  (5  U.S.C,  supp.  IV,  61b), 

are  each  amended  by  substituting  "(C),  (H),  or  (I)"  for  "(C),  or 

(H)"  therein. 

Sec.  203.  (a)  Nothing  in  this  title  shall  be  deemed  to  amend,  alter, 
repeal,  or  restrict  the  application  of  (1)  section  190  of  the  Revised 
Statutes  (5  U.S.C.  99),  relating  to  the  prosecution  of  claims  against 
the  United  States  by  former  employees;  (2)  the  Act  of  August  26, 
64  stat.  476.  1950  (5  LLS.C  22-1,  22-2,  22-3),  relating  to  the  suspension  and  sepa- 
ration of  employees  for  security  reasons:  (3)  section  710(e)  of  the 
Defense  Production  Act  of  1950,  as  amended  (50  U.S.C,  app.,  supp. 

69  stat.  583.  IV,  2160(e)),  relating  to  the  authority  of  the  President  to  provide 
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for  an  executive  reserve  training  program ;  or  (4)  any  Act  of  Congress 
the  violation  of  which  is  punishable  by  a  fine  or  imprisonment,  or  both. 

(b)  Any  Act  of  Congress  enacted  after  the  effective  date  of  this 
title  and  which  states  that  it  shall  be  applicable  to  agencies  or  instru- 
mentalities of  the  United  States  or  to  corporations  controlled  or 
owned,  in  whole  or  in  part,  by  the  United  States,  or  to  officers  and 
employees  of  the  United  States  or  such  agencies  or  instrumentalities 
or  corporations,  shall  not  be  applicable  to  a  Federal  land  bank,  Fed- 
eral intermediate  credit  bank,  or  bank  for  cooperatives,  or  to  its 
directors,  officers,  or  employees  unless  such  Act  specifically  so  provides 
by  naming  such  banks. 

(c)  This  title  shall  become  effective  January  1, 1960.  Effective 

Approved  August  18,  1959.  ***** 


Public  Law  86-284 
86th  Congress,  H.  R.  213 
September  16,  1959 

AN  ACT 


73  STAT.  566, 


To  provide  additional  time  within  which  certain  State  agreements  under  sec- 
tion 218  of  the  Social  Security  Act  may  be  modified  to  secure  coverage  for 
nonprofessional  school  district  employees,  and  to  permit  the  States  of  Cali- 
fornia, Kansas,  North  Dakota,  and  Vermont  to  obtain  social  security  coverage, 
under  State  agreement,  for  policemen  and  firemen  in  positions  covered  by  a 
retirement  system. 


Be  it  enacted  by  the  Senate  and  Home  of  Representatives  of  the 
United  States  of  America  in  Congress  assen  vbled,  That  section  104(f) 
of  the  Social  Security  Amendments  of  1956  is  amended  by  striking 
out  "prior  to  July  1,  1957,"  and  inserting  in  lieu  thereof  "prior  to 
January  1,  1962,". 

Sec.  2.  Subsection  (p)  of  section  218  of  the  Social  Security  Act  is 
amended  by  inserting  "California,"  after  "Alabama," ;  "Kansas,"  after 
"Georgia/;  "North  Dakota,"  after  "North  Carolina,"  and  "Ver- 
mont," after  "Tennessee,". 

Sec.  3.  Notwithstanding  the  provisions  of  subsection  (d)  (5)  (A) 
of  section  218  of  the  Social  Security  Act  and  the  references  thereto 
in  subsections  (d)  (1)  and  (d)  (3)  of  such  section  218,  the  agreement 
with  the  State  of  Oklahoma  heretofore  entered  into  pursuant  to  such 
section  218  may,  at  any  time  prior  to  1962,  be  modified  pursuant  to 
subsection  (c)  (4)  of  such  section  218  so  as  to  apply  to  services  per- 
formed by  any  individual  employed  by  such  State  (or  any  political 
subdivision  thereof)  in  any  policeman  s  position  covered  by  a  retire- 
ment system  in  effect  on  the  date  6f  enactment  of  this  Act  if  (1)  in 
the  case  of  an  individual  performing  such  services  on  such  date,  such 
individual  is  ineligible  to  become  a  member  of  such  retirement  system, 
or,  in  the  case  of  an  individual  who  prior  to  such  date  has  ceased  to 
perform  such  services,  such  individual  was,  on  the  last  day  he  did 
perform  such  services,  ineligible  to  become  a  member  of  such  retire- 
ment system,  and  (2)  such  State  has,  prior  to  1959,  paid  to  the  Sec- 
retary of  the  Treasury,  with  respect  to  any  of  the  services  performed 
by  such  individual  in  any  such  position,  the  sums  prescribed  pur- 
suant to  subsection  (e)  (1)  of  such  section  218.  Notwithstanding  the 
provisions  of  subsection  (f)  of  such  section  218,  such  modification 
shall  be  effective  with  respect  to  (i)  all  services  performed  by  such 
individual  in  any  such  position  on  or  after  the  date  of  enactment  of 
this  Act,  and  (ii)  all  such  services^  performed  before  such  date,  with 
respect  to  which  such  State  has  paid  to  the  Secretary  of  the  Treasury 
the  sums  prescribed  pursuant  to  subsection  (e)  of  such  section  218,  at 
the  time  or  times  established  pursuant  to  such  suhsection. 

Approved  September  16,  1959. 


Social  Security. 
Sohool  employ- 
ees, coverage. 
70  Stat.  826. 
42  USC  418 
note. 

42  USC  418. 


(404) 


Public  Law  86-346 
86th  Congress,  H.  R.  9035 
September  22,  1959 

AN  ACT  73  STAT.  621. 


To  permit  the  issuance  of  series  E  and  H  United  States  savings  bonds  at  interest 
rates  above  the  existing  maximum,  to  permit  the  Secretary  of  the  Treasury 
to  designate  certain  exchanges  of  Government  securities  to  be  made  without 
recognition  of  gain  or  loss,  and  for  other  purposes. 


Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled, 


TITLE  I— IN  GENERAL 


Sec.  101.  (a)  The  Second  Liberty  Bond  Act,  as  amended,  is 
amended  by  adding  at  the  end  thereof  the  following  new  section : 

"Sec.  25.  In  the  case  of  any  offering  of  United  States  savings  bonds 
issued  or  to  be  issued  under  section  22  of  this  Act,  the  maximum  limits 
on  the  interest  rate  or  the  investment  yield  or  both  may  be  exceeded 
upon  a  finding  by  the  President  with  respect  to  such  offering  that  the 
national  interest  requires  that  such  maximum  limits  be  exceeded :  Pro- 
vided, however,  That  in  no  event  may  the  interest  rate  or  the  invest- 
ment yield  exceed  4^4  per  centum  per  annum." 

(b)  Paragraph  (2)  of  section  22(b)  of  the  Second  Liberty  Bond 
Act,  as  amended  (31  U.S.C.,  sec.  757c(b)  (2) ),  is  amended  to  read  as 
follows : 

"  (2)  The  Secretary  of  the  Treasury,  with  the  approval  of  the  Presi- 
dent, is  authorized  to  provide  by  regulations : 

"(A)  That  owners  of  series  E  and  H  savings  bonds  may,  at 
their  option,  retain  the  bonds  after  maturity,  or  after  any  period 
beyond  maturity  during  which  such  bonds  have  earned  interest, 
and  continue  to  earn  interest  upon  them  at  rates  which  (subject 
to  section  25)  are  consistent  with  the  provisions  of  paragraph  (1) . 

"(B)  That  series  E  and  H  savings  bonds  on  which  the  rates 
of  interest  have  been  fixed  prior  to  such  regulations  will  earn 
interest  at  higher  rates  which  (subject  to  section  25)  are  con- 
sistent with  the  provisions  of  paragraph  (1)." 

(c)  The  authority  granted  by  the  amendments  made  by  subsections 
(a)  and  (b)  may  be  exercised  with  respect  to  United  States  savings 
bonds  bearing  issue  dates  of  June  1,  1959,  or  thereafter.  Such 
authority  may  also  be  exercised  with  respect  to  United  States  savings 
bonds  issued  before  June  1,  1959,  but  in  no  case  shall  the  interest  rate, 
or  investment  yield,  on  any  bond  be  changed  pursuant  to  such 
authority  for  any  period  which  begins  before  June  1, 1959. 

Sec.  102.  The  heading  and  first  sentence  of  section  454(c)  of  the 
Internal  Revenue  Code  of  1954  (relating  to  matured  United  States 
savings  bonds)  are  amended  to  read  as  follows : 

"(c)  Matured  United  States  Savings  Bonds.— In  the  case  of  a 
taxpayer  who — 

"(1)  holds  a  series  E  United  States  savings  bond  at  the  date 
of  maturity,  and 

"(2)  pursuant  to  regulations  prescribed  under  the  Second 
Liberty  Bond  Act  (A)  retains  his  investment  in  such  series  E 
bond  in  an  obligation  of  the  United  States,  other  than  a  current 
income  obligation,  or  (B)  exchanges  such  series  E  bond  for 
another  nontransferable  obligation  of  the  United  States  in  an 
exchange  upon  which  gain  or  loss  is  not  recognized  because  of 
section  1037  (or  so  much  of  section  1031  as  relates  to  section 
1037), 

the  increase  in  redemption  value  (to  the  extent  not  previously  includ- 
ible in  gross  income)  in  excess  of  the  amount  paid  for  such  series  E 


U.  S.  savings 
bonds. 

Interest  rates 

increase. 

40  Stat.  288. 

31  USC  774(2). 


65  Stat.  26. 


Retention  of 
matured  bonds. 


68A  Stat.  156. 


31  USC  774(2) 
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57  Stat.  63. 


53  Stat.  1226, 


70  Stat.  397. 
23  USC  120  note, 
Tax  exemption. 


Repeals. 


46  Stat.  19,775, 


40  Stat.  291, 
1309. 

55  Stat.  7. 


bond  shall  be  includible  in  gross  income  in  the  taxable  year  in  which 
the  obligation  is  finally  redeemed  or  in  the  taxable  year  of  final 
maturity,  whichever  is  earlier." 

Sec.  103.  Subsection  (i)  of  section  22  of  the  Second  Liberty  Bond 
Act,  as  amended  (31  U.S.C.,  sec.  757c(i)),  is  amended  by  inserting 
after  the  third  sentence  thereof  the  following :  "Relief  from  liability 
shall  be  granted  in  all  cases  where  the  Secretary  of  the  Treasury  shall 
determine,  under  regulations  prescribed  by  him,  that  written  notice  of 
liability  or  potential  liability  has  not  been  given  by  the  United  States, 
within  ten  years  from  the  date  of  the  erroneous  payment,  to  any  of 
the  foregoing  agents  or  agencies  whose  liability  is  to  be  determined : 
Provided,  That  no  relief  shall  be  granted  in  any  case  in  which  a 
qualified  paying  agent  has  assumed  unconditional  liability  to  the 
United  States." 

Sec.  104.  The  following  provisions  of  law  are  amended  by  striking 
out  the  words  "on  original  issue  at  par"  and  inserting  in  lieu  thereof 
the  words  "on  original  issue  at  the  issue  price" : 

(1)  Section  6(g)  (5)  of  the  Act  of  March  24, 1934,  as  amended 
(22  U.S.C.,  sec.  1393  (g)(5)),  relating  to  the  trust  account  for 
the  payment  of  pre-1934  bonds  of  the  Government  of  the 
Philippines. 

(2)  Section  201(d)  of  the  Social  Security  Act  (42  U.S.C.,  sec. 
401(d)),  relating  to  tfre  Federal  Old- Age  and  Survivors  Insur- 
ance Trust  Fund  and  the  federal  Disability  Insurance  Trust 
Fund. 

(3)  Section  904(b)  of  the  Social  Security  Act  (42U.S.C.,  sec. 
1104(b)),  relating  to  the  Unemployment  Trust  Fund. 

(4)  Section  15(b)  of  the  Railroad  Retirement  Act  of  1937  (45 
U.S.C.,  sec.  228o(b)),  relating  to  the  Railroad  Retirement 
Account. 

(5)  Section  209(e)(2)  of  the  Highway  Revenue  Act  of  1956 
(23  U.S.C.,  sec.  173  (e)  (2) ) ,  relating  to  the  Highway  Trust  Fund. 

Sec.  i05.  (a)  Section  3701  of  the  Revised  Statutes  (31  U.S.C.,  sec. 
742)  is  amended  by  adding  at  the  end  thereof  the  following:  "This 
exemption  extends  to  every  form  of  taxation  that  would  require  that 
either  the  obligations  or  the  interest  thereon,  or  both,  be  considered, 
directly  or  indirectly,  in  the  computation  of  the  tax,  except  nondis- 
criminatory franchise  or  other  nonproperty  taxes  in  lieu  thereof 
imposed  on  corporations  and  except  estate  taxes  or  inheritance  taxes." 

(b)  The  following  provisions  of  the  Second  Liberty  Bond  Act,  as 
amended,  relating  to  the  tax-exempt  status  of  obligations  of  the  United 
States,  are  repealed,  without  changing  the  status  of  any  outstanding 
obligation : 

(1)  Subsections  (b)  and  (d)  of  section  5  (31  U.S.C.,  sec.  754 
(b)  and  (d)); 

(2)  The  second  and  third  sentences  of  section  7  (31  U.S.C.,  sec. 
747); 

(3)  Subsection  (b)  of  section  18  (31  U.S.C.,  sec.  753(b)) ; 

(4)  The  first  sentence  of  subsection  (d)  of  section  22  (31U.S.C, 
sec.  757c (d)). 
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TITLE  II— INCOME  TAX  TREATMENT  OF  CERTAIN  EX- 
CHANGES OF  UNITED  STATES  OBLIGATIONS 

Sec.  201.  (a)  Part  III  of  subchapter  O  of  chapter  1  of  the  Internal  68A  stat.  302, 
Revenue  Code  of  1954  (relating  to  common  nontaxable  exchanges)  is  ^6  use  1031- 
amended  by  adding  at  the  end  thereof  the  following  new  section : 
"SEC.  1037.  CERTAIN  EXCHANGES  OF  UNITED  STATES  ORUCATIONS.  \  73  STAT.  £22. 

"(a)  General  Rule. — When  so  provided  by  regulations  promul-  73  STAT*  623a 
gated  by  the  Secretary  in  connection  with  the  issue  of  obligations  of 
the  United  States,  no  gain  or  loss  shall  be  recognized  on  the  sur- 
render to  the  United  States  of  obligations  of  the  United  States  issued 
under  the  Second  Liberty  Bond  Act  in  exchange  solely  for  other  obli-  40  Stat.  288. 
gations  issued  under  such  Act.  31  usc  774(2)» 

"(b)  Application  of  Section  1232. — 

"(1)  Exchanges  involving  obligations  issued  at  a  dis- 
count.— In  any  case  in  which  gain  has  been  realized  but  not 
recognized  because  of  the  provisions  of  subsection  (a)  (or  so 
much  of  section  1031(b)  as  relates  to  subsection  (a)  of  this  sec- 
tion), to  the  extent  such  gain  is  later  recognized  by  reason  of  a 
disposition  or  redemption  of  an  obligation  received  in  an  ex- 
change subject  to  such  provisions,  the  first  sentence  of  section 
1232(a)  (2)  (A)  shall  apply  to  such  gain  as  though  the  obligation 
disposed  of  or  redeemed  were  the  obligation  surrendered  to  the 
Government  in  the  exchange  rather  than  the  obligation  actually 
disposed  of  or  redeemed.  For  purposes  of  this  paragraph  and 
section  1232,  if  the  obligation  surrendered  in  the  exchange  is 
a  nontransferable  obligation  described  in  subsection  (a)  or  (c) 
of  section  454 — 

"(A)  the  aggregate  amount  considered,  with  respect  to  the 
obligation  surrendered,  as  gain  from  the  sale  or  exchange  of 
property  which  is  not  a  capital  asset  shall  not  exceed  the 
difference  between  the  issue  price  and  the  stated  redemption 
price  which  applies  at  the  time  of  the  exchange,  and 

"(B)  the  issue  price  of  the  obligation  received  in  the  ex- 
change shall  be  considered  to  be  the  stated  redemption  price 
of  the  obligation  surrendered  in  the  exchange,  increased  by 
the  amount  of  other  consideration  (if  any)  paid  to  the 
United  States  as  a  part  of  the  exchange. 
"(2)  Exchanges  of  transferable  obligations  issued  at  not 
less  than  par. — In  any  case  in  which  subsection  (a)  (or  so  much 
of  section  1031  (b)  or  (c)  as  relates  to  subsection  (a)  of  this 
section)  has  applied  to  the  exchange  of  a  transferable  obligation 
which  was  issued  at  not  less  than  par  for  another  transferable 
obligation,  the  issue  price  of  the  obligation  received  from  the 
Government  in  the  exchange  shall  be  considered  for  purposes  of 
applying  section  1232  to  be  the  same  as  the  issue  price  of  the 
obligation  surrendered  to  the  Government  in  the  exchange, 
increased  by  the  amount  of  other  consideration  (if  any)  paid 
to  the  United  States  as  a  part  of  the  exchange. 
"(c)  Cross  References. — 

"(1)  For  rules  relating  to  the  recognition  of  gain  or  loss  in  a  case 
where  subsection  (a)  would  apply  except  for  the  fact  that  the 
exchange  was  not  made  solely  for  other  obligations  of  the  United 
States,  see  subsections  (b)  and  (c)  of  section  1031. 

"(2)  For  rules  relating  to  the  basis  of  obligations  of  the  United 
States  acquired  in  an  exchange  for  other  obligations  described  in 
subsection  (a),  see  subsection  (d)  of  section  1031." 
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(b)  The  table  of  sections  for  part  III  of  subchapter  O  of  chapter  1 
of  the  Internal  Revenue  Code  of  1954  is  amended  by  adding  at  the 
73  stat.  623.     end  thereof  the. following : 

73  STAT.  624.^  "Sec.  1087.  Certain  exchanges  of  United  States  obligations." 

68A  stat .  302 .  (c) 'Section  1031  (b)  of  such  Code  (relating  to  gain  from  exchanges 
of  property  not  solely  in  kind)  is  amended  by  striking  out  "the  pro- 
visions of  subsection  (a),  of  section  1035(a),  or  of  section  1036(a)," 
and  inserting  in  lieu  thereof  "the  provisions  of  subsection  (a),  of 
section  1035(a),  of  section  1036(a),  or  of  section  1037(a),". 

68A  stat.  302.  (d)  Seetion  1031(c)  of  such  Code  (relating  to  loss  from  exchanges 
of  property  not  solely  in  kind)  is  amended  by  striking  out  "the  pro- 
visions of  subsection  (a),  of  section  1035(a),  or  of  section  1036(a)," 
and  inserting  in  lieu  thereof  "the  provisions  of  subsection  (a),  of  sec- 
tion 1035(a),  of  section  1036(a),  or  of  section  1037(a),". 

72  'Stat.  1641.  (e)  Section  1031(d)  of  such  Code  (relating  to  basis  in  the  case  of 
exchanges  of  property  held  for  productive  use  or  investment)  is 
amended  by  striking  out  "this  section,  section  1035(a),  or  section 
1036(a),"  each  place  it  appears  in  the  first  and  second  sentences 
thereof  and  inserting  in  lieu  thereof  "this  section,  section  1035(a), 
section  1036(a),  or  section  1037(a),". 

Sec,  202.  Section  4(a)  of  the  Public  Debt  Act  of  1941,  as  amended 

61  stat.  180.  (3i  U.S.C.,  sec.  742a),  is  amended  by  striking  out  "under  the  Internal 
Revenue  Code,  or  laws  amendatory  or  supplementary  thereto"  and 
inserting  in  lieu  thereof  "except  as  provided  under  the  Internal 
Revenue  Code  of  1954". 

Effective  Sec.  203.  The  amendments  made  by  this  title  shall  be  effective  for 

date,  taxable  years  ending  after  the  date  of  enactment  of  this  Act. 

Approved  September  22,  1959. 


Public  Law  86-442 
86th  Congress,  H.  R.  3472 
April  22,  I960 

AN  ACT 

To  repeal  section  1505  of  the  Social  Security  Act  so  that  in  determining  eligibility 
of  Federal  employees  for  unemployment  compensation  their  accrued  annual 
leave  shall  be  treated  in  accordance  with  State  laws,  and  for  other  purposes. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled,  That,  effective  only  Social  Security 
with  respect  to  benefit  years  which  begin  more  than  thirty  days  after  Act# 
the  date  of  enactment,  of  this  Act,  section  1505  of  the  Social  Security  Rep*al  a/nend" 
Act  (42  U.S.C.  1365)  is  hereby  repealed.  68  Stat  1133 

Sec.  2.  Section  1511(f)  of  the  Social  Security  Act  [32  U.S.C.l 
1371  (f ) )  is  amended  by  striking  out  "section  1505  applies"  and  insert-l 72  stat  •  1089» 
ing  in  lieu  thereof  "section  1505  continues  (without  regard  to  itsL4  STAT  81 
repeal)  to  apply",  74  Sf Af  *  B2» 

Sec.  3.  Section  213 (a) 2(B)  of  the  Social  Security  Act  is  amended  42  °sc  4-L3» 
by  adding  at  the  end  thereof  the  following  language :  "If,  in  the  case 
of  an  individual  who  did  not  die  prior  to  January  1,  1955,  and  who 
attained  retirement  age  or  died  before  July  1,  1957,  the  requirements 
for  insured  status  in  section  214(a)(3)  are  not  met  because  of  his  42  usc  414» 
having  too  few  quarters  of  coverage  but  would  be  met  if  his  quarters 
of  coverage  in  the  first  calendar  year  in  which  he  had  any  covered 
employment  had  been  determined  on  the  basis  of  the  period  during 
which  wages  were  earned  rather  than  on  the  basis  of  the  period 
during  which  wages  were  paid  (any  such  wages  paid  that  are  reallo- 
cated on  an  earned  basis  shall  not  be  used  in  determining  quarters  of 
coverage  for  subsequent  calendar  years),  then  upon  application  filed 
by  the  individual  or  his  survivors  and  satisfactory  proof  of  his  record 
01  wages  earned  being  furnished  by  such  individual  or  his  survivors, 
the  quarters  of  coverage  in  such  calendar  year  may  be  determined  on 
the  basis  of  the  periods  during  which  wages  were  earned." 

This  amendment  shall  be  applicable  in  the  case  of  monthly  benefits 
under  title  II  of  the  Social  Security  Act  for  months  after  June  1957,  42  use  401- 
and  in  the  case  of  the  lump-sum  death  payments  under  such  title,  with  42  5  • 
respect  to  deaths  occurring  after  such  month;  the  requirements  for 
filing  applications  for"  such  benefits  and  payments  within  certain  time 
limits,  as  prescribed  in  sections  202  (i)  and  202(j)  of  such  title,  shall  42  use  402. 
not  apply  if  an  application  is  filed  within  the  one-year  period  begin- 
ning with  the  first  day  of  the  month  after  the  month  in  which  this 
Act  is  enacted. 

Approved  April  22,  I960. 
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Public  Law  86-778 
86th  Congress,  H.  R.  12580 
September  13,  I960 

AN  ACT  74  STAT.  924, 


To  extend  and  improve  coverage  under  the  Federal  Old-Age,  Survivors,  and 
Disability  Insurance  System  and  to  remove  hardships  and  inequities,  improve 
the  financing  of  the  trust  funds,  and  provide  disability  benefits  to  additional 
individuals  under  such  system ;  to  provide  grants  to  States  for  medical  care 
for  aged  individuals  of  low  income ;  to  amend  the  public  assistance  and 
maternal  and  child  welfare  provisions  of  the  Social  Security  Act ;  to  improve 
the  unemployment  compensaton  provisions  of  such  Act;  and  for  other 
purposes. 


Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 

United  States  of  America  in  Congress  assembled^  That  this  Act,  Sooial 

divided  into  titles  and  sections  according  to  the  following  table  of  Security 

contents,  may  be  cited  as  the  "Social  Security  Amendments  of  I960".  Amendments 

Of  I960. 

TABLE  OF  CONTENTS 
Title  I — Coverage 

Sec.  101.  .Extension  of  time  for  ministers  to  elect  coverage. 
Sec.  102.  State  and  local  governmental  employees. 

( a )  Delegation  by  Governor  of  certification  functions. 

( b )  Employees  transferred  from  one  retirement  system  to  anol  her. 

(c)  Retroactive  coverage. 

(d)  Policemen  and  firemen. 

(e)  Limitation  on  States'  liability  for  employer  (and  employee) 

contributions  in  certain  cases. 

(f )  Statute  of  limitations  for  State  and  local  coverage. 

(g)  Municipal  and  county  hospitals. 

(h)  Validation  of  coverage  for  certain  Mississippi  teachers. 

(i)  Justices  of  the  peace  and  constables  in  the  State  of  Nebraska. 
( j )  Teachers  in  the  State  of  Maine. 

(k)  Certain  employees  in  the  State  of  California. 
(1)  Inclusion  of  Texas  among  States  which  are  permitted  to  divide 
their  retirement  systems  into  two  parts  for  purposes  of  obtain- 
ing social  security  coverage  under  Federal-State  agreement. 
Sec.  103.  Extension  of  the  program  to  Guam  and  American  Samoa. 
Sec.  104.  Service  of  parent  for  son  or  daughter. 
Sec.  105.  Employees  of  nonprofit  organizations. 

Sec.  106.  American  citizen  employees  of  foreign  governments  and  international 
organizations. 

Title  II — Eligibility  fob  Benefits 

Sec.  201.  Children  born  or  adopted  after  onset  of  parent's  disability. 
Sec.  202.  Continued  dependency  of  stepchild  on  natural  father. 
Sec.  203.  Payment  of  burial  expenses. 
Sec.  204.  Fully  insured  status. 

Sec.  205.  Survivors  of  individuals  who  died  prior  to  1940  and  of  certain  other 
individuals. 

Sec.  206.  Crediting  of  quarters  of  coverage  for  years  before  1951. 

Sec.  207.  Time  needed  to  acquire  status  of  wife,  child,  or  husband  in  certain  cases. 

Sec.  208.  Marriages  subject  to  legal  impediment. 

Sec.  209.  Penalty  deductions  under  foreign  work  test. 

Sec.  210.  Extension  of  filing  period  for  husband's,  widower's,  or  parent's  benefits 

in  certain  cases. 
Sec.  211.  Increase  in  the  earned  income  limitation. 


(410) 


411 


Pub.  Law  86-778  September  13,  I960 

' 74.  STAT.  ,  925.   


TABLE  OF  CONTENTS— Continued 

/ 

Title  III — Benefit  Amounts 

Sec.  301.  Increase  in  insurance  benefits  of  children  of  deceased  workers. 
Sec.  302.  Maximum  family  benefits  in  certain  cases. 

Sec.  303.  Computations  and  recomputations  of  primary  insurance  amounts. 
Sec.  304.  Elimination  of  certain  obsolete  recomputations. 

Title  IV — Disability  Insurance  Benefits  and  the  Disability  Freeze 

Sec.  401.  Elimination  of  requirement  of  attainment  of  age  fifty  for  disability 
insurance  benefits. 

Sec.  402.  Elimination  of  the  waiting  period  for  disability  insurance  benefits  in 
certain  cases. 

Sec.  403.  Period  of  trial  work  by  disabled  individual. 

Sec.  404.  Special  insured  status  test  in  certain  cases  for  disability  purposes. 
Title  V — Employment  Security 
part  i — short  title 

Sec.  501.  Short  title. 

PART  2 — EMPLOYMENT  SECURITY  ADMINISTRATIVE  FINANCING  AMENDMENTS 

Sec.  521.  Amendment  of  title  IX  of  the  Social  Security  Act. 

Sec.  901.  Employment  security  administration  account. 

Sec.  902.  Transfers  between  Federal  unemployment  account  and 
employment  security  administration  account 

Sec.  903.  Amounts  transferred  to  State  accounts. 

Sec.  904.  Unemployment  Trust  Fund. 
Sec.  522.  Amandment  of  title  XII  of  the  Social  Security  Act. 

Sec.  1201.  Advances  to  State  unemployment  funds. 

Sec.  1202.  Repayment  by  States  of  advances  to  State  unemploy- 
ment funds.  ' 

Sec.  1203.  Advances  to  Federal  unemployment  account. 

Sec.  1204.  Definition  of  Governor. 
Sec.  523.  Amendments  to  the  Federal  Unemployment  Tax  Act. 
Sec.  524.  Conforming  amendments. 

PART  3 — EXTENSION  OF  COVERAGE  UNDER  UNEMPLOYMENT  COMPENSATION  PROGRAM 

Sec.  531.  Federal  instrumentalities. 

Sec.  532.  American  aircraft. 

Sec.  533.  Feeder  organizations,  etc. 

Sec.  534.  Fraternal  beneficiary  societies,  agricultural  organizations,  voluntary 

employees'  beneficiary  associations,  etc. 
Sec.  535.  Effective  date, 

PART  4— EXTENSION    OF  FEDERAL-STATE   UNEMPLOYMENT   COMPENSATION  PROGRAM 

TO  PUERTO  RICO 

Sec.  541.  Extension  of  titles  III,  IX,  and  XII  of  the  Social  Security  Act. 

Sec.  542.  Federal  employees  and  ex-servicemen. 
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EXTENSION  OF  TIME  FOR  MINISTERS  TO  ELECT  COVERAGE 

Sec.  101.  (a)  Clause  (B)  of  section  1402(e)(2)  of  the  Internal  26  use  1402. 
Revenue  Code  of  1954  (relating  to  time  for  filing  waiver  certificate)  is 
amended  by  striking  out  "1956"  and  inserting  in  lieu  thereof  "1959". 

(b)  Section  1402(e)  (3)  of  such  Code  (relating  to  effective  date  of  Z°s±y  P-  927« 
certificate)  is  amended  to  read  as  follows : 

"(3)  (A)  Effective  date  of  certificate. — A  certificate  filed 
pursuant  to  this  subsection  shall  be  effective  for  the  taxable  year 
immediately  preceding  the  earliest  taxable  year  for  which,  at  the 
time  the  certificate  is  filed,  the  period  for  filing  a  return  (includ- 
ing any  extension  thereof)  has  not  expired,  and  for  all  succeed- 
ing taxable  years.  An  election  made  pursuant  to  this  subsection 
shall  be  irrevocable. 

"(B)  Notwithstanding  the  first  sentence  of  subparagraph  (A), 
if  an  individual  filed  a  certificate  on  or  before  the  date  of  enact- 
ment of  this  subparagraph  which  (but  for  this  subparagraph)  is 
effective  only  for  the  first  taxable  year  ending  after  1956  and  all 
succeeding  taxable  years,  such  certificate  shall  be  effective  for  his 
first  taxable  year  ending  after  1955  and  all  succeeding  taxable 
years  if — 

"(i)  such  individual  files  a  supplemental  certificate  after 
the  date  of  enactment  of  this  subparagraph  and  on  or  before 
April  15, 1962, 

"(ii)  the  tax  under  section  1401  in  respect  of  all  such  in-  26  use  1401. 
dividual 's  self -employment  income  (except  for  underpay- 
ments of  tax  attributable  to  errors  made  in  good  faith)  for 
his  first  taxable  year  ending  after  1955  is  paid  on  or  before 
April  15,  1962,  and 

"(iii)  in  any  case  where  refund  has  been  made  of  any  such 
tax  which  (but  for  this  subparagraph)  is  an  overpayment, 
the  amount  refunded  (including  any  interest  paid  under  sec- 
tion 6611)  is  repaid  on  or  before  April  15, 1962.  26  use  6611. 

The  provisions  of  section  6401  shall  not  apply  to  any  payment  26  use  6401. 

or  repayment  described  in  this  subparagraph." 
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26  use  1402.  (c)  Section  1402(e)  of  such  Code  is  further  amended  by  adding  at 

,  the  end  thereof  the  following  new  paragraph : 

"(5)  Optional  provision  for  certain  certificates  filed  on 
or  before  april  15,  1962. — In  any  case  where  an  individual  has 
derived  earnings,  in  any  taxable  year  ending  after  1954  and  be- 
fore 1960,  from  the  performance  of  service  described  in  subsec- 
tion (c)  (4),  or  in  subsection  (c)  (5)  (as  in  effect  prior  to  the  en- 
actment of  this  paragraph)  insofar  as  it  related  to  the  perform- 
ance of  service  by  an  individual  in  the  exercise  of  his  profession 
as  a  Christian  Science  practitioner,  and  has  reported  such  earn- 
ings as  self-employment  income  on  a  return  filed  on  or  before 
the  date  of  the  enactment  of  this  paragraph  and  on  or  before  the 
due  date  prescribed  for  filing  such  return  (including  any  exten- 
sion thereof) — 

"(A)  a  certificate  filed  by  such  individual  (or  a  fiduciary 
acting  for  such  individual  or  his  estate,  or  his  survivor  within 
42  use  405.  the  meaning  of  section  205(c)  (1)  (C)  of  the  Social  Security 

Act)  after  the  date  of  the  enactment  of  this  paragraph  ana 
on  or  before  April  15,  1962,  may  be  effective,  at  the  election 
of  the  person  filing  such  certificate,  for  the  first  taxable  year 
ending  after  1954  and  before  1960  for  which  such  a  return 
was  filed,  and  for  all  succeeding  taxable  years,  rather  than 
for  the  period  prescribed  in  paragraph  (3) ,  and 

"(B)  a  certificate  filed  by  such  individual  on  or  before  the 
date  of  the  enactment  of  this  paragraph  which  (but  for  this 
subparagraph)  is  ineffective  for  the  first  taxable  year  ending 
after  1954  and  before  1959  for  which  such  a  return  was  filed 
shall  be  effective  for  such  first  taxable  year,  and  for  all  suc- 
ceeding taxable  years,  provided  a  supplemental  certificate  is 
filed  by  such  individual  (or  a  fiduciary  acting  for  such  indi- 
vidual or  his  estate,  or  his  survivor  within  the  meaning  of 
section  205(c)  (1)  (C)  of  the  Social  Security  Act)  after  the 
date  of  the  enactment  of  this  paragraph  and  on  or  before 
April  15, 1962, 
but  only  if — 

26  use  1401.  "(i)  the  tax  under  section  1401  in  respect  of  all  such  indi- 

vidual's self -employment  income  (except  for  underpayments 
of  tax  attributable  to  errors  made  in  good  faith),  for  each 
such  year  ending  before  1960  in  the  case  of  a  certificate 
described  in  subparagraph  (A)  or  for  each  such  year  ending 
before  1959  in  the  case  of  a  certificate  described  in  subpara- 
graph (B) ,  is  paid  on  or  before  April  15, 1962,  and 

"(ii)  in  any  case  where  refund  has  been  made  of  any  such 
tax  which  (but  for  this  paragraph)  is  an  overpayment,  the 
amount  refunded  (including  any  interest  paid  under  section 
6611)  is  repaid  on  or  before  April  15, 1962. 
The  provisions  of  section  6401  shall  not  apply  to  any  payment  or 
repayment  described  in  this  paragraph." 
(d)  In  the  case  of  a  certificate  or  supplemental  certificate  filed 
Supra.  pursuant  to  section  1402(e)  (3)  (B)  or  (5)  of  the  Internal  Revenue 

Code  of  1954— 

(1)  for  purposes  of  computing  interest;  the  due  date  for.  the 
payment  of  the  tax  under  section  1401  which  is  due  for  any  tax- 
able year  ending  before  1959  solely  by  reason  of  the  filing  of  a 
certificate  which  is  effective  under  such  section  1402 fe)  (3)  (B) 
or  (5)  shall  be  April  15,1962; 
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(2)  the  statutory  period  for  the  assessment  of  any  tax  for  any 
such  year  which  is  attributable  to  the  filing  of  such  certificate 
shall  not  expire  before  the  expiration  of  3  years  from  such  due 
date;  and 

(3)  for  purposes  of  section  6651  of  such  Code  (relating  to  26  use  6651. 
addition  to  tax  for  failure  to  file  tax  return),  the  amount  of  tax 

required  to  be  shown  on  the  return  shall  not  include  such  tax 

under  section  1401.  26  use  1401. 

(e)  The  provisions  of  section  205(c)  (5)  (F)  of  the  Social  Security  post,  p.  933. 
Act,  insofar  as  they  prohibit  inclusion  in  the  records  of  the  Secretary 

of  Health,  Education,  and  Welfare  of  self-employment  income  for 
a  taxable  year  when  the  return  or  statement  including  such  income  is 
filed  after  the  time  limitation  following  such  taxable  year,  shall  not 
be  applicable  to  earnings  which  are  derived  in  any  taxable  year  ending 
before  1960  and  which  constitute  self -employment  income  solely  by 
reason  of  the  filing  of  a  certificate  which  is  effective  under  section 
1402(e)  (3)  (B)  or  (5)  of  the  Internal  Kevenue  Code  of  1954.  Ante,  pp.  926,927, 

(f)  The  amendments  made  by  this  section  shall  be  applicable 
(except  as  otherwise  specifically  indicated  therein)  only  with  respect 
to  certificates  (and  supplemental  certificates)  filed  pursuant  to  sec- 
tion 1402(e)  of  the  Internal  Revenue  Code  of  1954  after  the  date  of   26  use  1402. 
the  enactment  of  this  Act;  except  that  no  monthly  benefits  under 

title  II  of  the  Social  Security  Act  for  the  month  in  which  this  Act   42  use  401 
is  enacted  or  any  prior  month  shall  be  payable  or  increased  by  reason    et  seq. 
of  such  amendments,  and  no  lump-sum  death  payment  under  such 
title  shall  be  payable  or  increased  by  reason  of  such  amendments  in 
the  case  of  any  individual  who  died  prior  to  the  date  of  the  enactment 
of  this  Act. 


STATE  AND  LOCAL  GOVERNMENTAL  EMPLOYEES 


Delegation  by  Governor  of  Certification  Functions 

Sec.  102.  (a)  (1)  Section  218(d)  (3)  of  the  Social  Security  Act  is    42  use  418. 
amended  by  inserting  ",  or  an  official  of  the  State  designated  by  him 
for  the  purpose,"  after  "the  governor  of  the  State". 

(2)  Section  218(d)  (7)  of  such  Act  is  amended  by  inserting  "(or 
an  official  of  the  State  designated  by  him  for  the  purpose)"  after 
"by  the  governor",  and  by  inserting  "(or  the  official  so  designated)" 
after  "if  the  governor". 

Employees  Transferred  From  One  Retirement  System  to  Another 

(b)  (1)  Section  218(d)  (6)  (C)  of  the  Social  Security  Act  is  fur- 
ther amended  by  adding  at  the  end  thereof  the  following  new  sen- 
tence :  "If,  in  the  case  of  a  separate  retirement  system  which  is  deemed 
to  exist  by  reason  of  subparagraph  (A)  and  which  has  been  divided 
into  two  divisions  or  parts  pursuant  to  the  first  sentence  of  this  sub- 
paragraph, individuals  become  members  of  such  system  by  reason 
of  action  taken  by  a  political  subdivision  after  coverage  under  an 
agreement  under  this  section  has  been  extended  to  the  division  or 
part  thereof  composed  of  positions  of  individuals  who  desire  such 
coverage,  the  positions  of  such  individuals  who  become  members  of 
such  retirement  system  by  reason  of  the  action  so  taken  shall  be  in- 
cluded in  the  division  or  part  of  such  system  composed  of  positions 
of  members  who  do  not  desire  such  coverage  if  (i)  such  individuals, 
on  the  day  before  becoming  such  members,  were  in  the  division  or 
part  of  another  separate  retirement  system  (deemed  to  exist  by  reason 
of  subparagraph  (A))  composed  of  positions  of  members  of  such 
system  who  do  not  desire  coverage  under  an  agreement  under  this 
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section,  and  (ii)  all  of  the  positions  in  the  separate  retirement  system 
of  which  such  individuals  so  become  members  and  all  of  the  positions 
in  the  separate  retirement  system  referred  to  in  clause  (i)  would  have 
been  covered  by  a  single  retirement  system  if  the  State  had  not  taken 
action  to  provide  for  separate  retirement  systems  under  this 
paragraph." 

(2)  The  amendment  made  by  paragraph  (1)  shall  apply  in  the  case 
of  transfers  of  positions  (as  described  therein)  which  occur  on  or  after 
the  date  of  enactment  of  this  Act.  Such  amendment  shall  also  apply 
in  the  case  of  such  transfers  in  any  State  which  occurred  prior  to 
such  date,  but  only  upon  request  of  the  Governor  (or  other  official 
designated  by  him  for  the  purpose)  filed  with  the  Secretary  of  Health, 
Education,  and  Welfare  before  July  1,  1961 ;  and,  in  the  case  of  any 
such  request,  such  amendment  shall  apply  only  with  respect  to  wages 
paid  on  and  after  the  date  on  which  such  request  is  filed. 

Retroactive  Coverage 

42  use  418.  (c)  (1)  Section  218(f)(1)  of  the  Social  Security  Act  is  amended 

by  striking  out  all  that  follows  the  first  semicolon  and  inserting  in 
lieu  thereof  the  following :  "except  that  such  date  may  not  be  earlier 
than  the  last  day  of  the  sixth  calendar  year  preceding  the  year  in 
which  such  agreement  or  modification,  as  the  case  may  be,  is  agreed 
to  by  the  Secretary  and  the  State." 

(2)  Section  218(d)  (6)  (A)  of  such  Act  is  amended  by  adding  at 
the  end  thereof  the  following  new  sentence:  "Where  a  retirement  sys- 
tem covering  positions  of  employees  of  a  State  and  positions  of 
employees  of  one  or  more  political  subdivisions  of  the  State,  or  cover- 
ing positions  of  employees  of  two  or  more  political  subdivisions  of  the 
State,  is  not  divided  into  separate  retirement  systems  pursuant  to  the 
preceding  sentence  or  pursuant  to  subparagraph  (C),  then  the  State 
may,  for  purposes  of  subsection  (f )  only,  deem  the  system  to  be  a  sep- 
arate retirement  system  with  respect  to  any  one  or  more  of  the  political 
subdivisions  concerned  and,  where  the  retirement  system  covers  posi- 
tions of  employees  of  the  State,  a  separate  retirement  system  with 
respect  to  the  State  or  with  respect  to  the  State  and  any  one  or  more 
of  the  political  subdivisions  concerned." 

(3)  The  amendment  made  by  paragraph  (1)  shall  apply  in  the 
case  of  any  agreement  or  modification  of  an  agreement  under  section 
218  of  the  Social  Security  Act  which  is  agreed  to  on  or  after  January 
1,  1960;  except  that  in  the  case  of  any  such  agreement  or  modifica- 
tion agreed  to  before  January  1,  1961,  the  effective  date  specified 
therein  shall  not  be  earlier  than  December  31,  1955.  The  amendment 
made  by  paragraph  (2)  shall  apply  in  the  case  of  any  such  agree- 
ment or  modification  which  is  agreed  to  on  or  after  the  date  of  the 
enactment  of  this  Act. 

Policemen  and  Firemen 

(d)  Section  218 (p)  of  the  Social  Security  Act  is  amended  by  in- 
serting "Hawaii,"  after  "Georgia,";  and  by  striking  out  "Washing- 
ton, or  Territory  of  Hawaii"  and  inserting  in  lieu  thereof  "Virginia, 
or  Washington". 
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Limitation  on  States'  Liability  for  Employer  (and  Employee) 
Contributions  in  Certain  Cases 

(e)  (1)  Section  218(e)  of  the  Social  Security  Act  is  amended  by  42  use  418. 
inserting  "(1)"  immediately  after  "(e)",  by  redesignating  paragraphs 

(1)  and  (2)  as  subparagraphs  (A)  and  (B),  respectively,  and  by 
adding  at  the  end  thereof  the  following  new  paragraph: 
"(2)  Where— 

"(A)  an  individual  in  any  calendar  year  performs  services  to 
which  an  agreement  under  this  section  is  applicable  (i)  as  the 
employee  of  two  or  more  political  subdivisions  of  a  State  or 
(ii)  as  the  employee  of  a  State  and  one  or  more  political  sub- 
divisions of  such  State ;  and 

"(B)  such  State  provides  all  of  the  funds  for  the  payment 
of  those  amounts  referred  to  in  paragraph  (1)  (A)  which  are 
equivalent  to  the  taxes  imposed  by  section  3111  of  the  Internal   26  use  3111. 
Revenue  Code  of  1954  with  respect  to  wages  paid  to  such 
individual  for  such  services ;  and 

"(C)  the  political  subdivision  or  subdivisions  involved  do  not 
reimburse  such  State  for  the  payment  of  such  amounts  or,  in 
the  case  of  services  described  in  subparagraph  (A)  (ii),  for  the 
payment  of  so  much  of  such  amounts  as  is  attributable  to 
employment  by  such  subdivision  or  subdivisions; 
then,  notwithstanding  paragraph  (1)  ,  the  agreement  under  this  sec- 
tion with  such  State  may  provide  (either  in  the  original  agreement 
or  by  a  modification  thereof)  that  the  amounts  referred  to  in  para- 
graph (1)(A)  may  be  computed  as  though  the  wages  paid  to  such 
individual  for  the  services  referred  to  in  clause  (A)  of  this  paragraph 
were  paid  by  one  political  subdivision  for  services  performed  in  its 
employ ;  but  the  provisions  of  this  paragraph  shall  be  applicable  only 
where  such  State  complies  with  such  regulations  as  the  Secretary 
may  prescribe  to  carry  out  the  purposes  of  this  paragraph.  The  pre- 
ceding sentence  shall  be  applicable  with  respect  to  wages  paid  after 
an  effective  date  s^.  drifted  in  such  agreement  or  modification,  but  in 
no  event  with  respect  to  wages  paid  before  (i)  January  1,  1957,  in 
the  case  of  an  agreement  or  modification  which  is  mailed  or  delivered 
by  other  means  to  the  Secretary  before  January  1,  1962,  or  (ii)  the 
first  day  of  the  year  in  which  the  agreement  or  modification  is  mailed 
or  delivered  by  other  means  to  the  Secretary,  in  the  case  of  an  agree- 
ment or  modification  which  is  so  mailed  or  delivered  on  or  after 
January  1, 1962." 

(2)  Section  218 (f)  (1)  of  such  Act  is  amended  by  striking  out  "Any    Ante,  p.  929, 
agreement"  and  inserting  in  lieu  thereof  "Except  as  provided  in  sub- 
section (e)  (2),  any  agreement". 

Statute  of  Limitations  for  State  and  Local  Coverage 

(f)  (1)  Section  218  of  the  Social  Security  Act  is  amended  by  add- 
ing at  the  end  thereof  the  following  new  subsections : 

"Time  Limitation  on  Assessments 

"(q)  (1)  Where  a  State  is  liable  for  an  amount  due  under  an  agree- 
ment pursuant  to  this  section,  such  State  shall  remain  so  liable  until 
the  Secretary  is  satisfied  that  the  amount  due  has  been  paid  to  the 
Secretary  of  the  Treasury. 

"(2)  Notwithstanding  paragraph  (1),  a  State  shall  not  be  liable 
for  an  amount  due  under  an  agreement  pursuant  to  this  section,  with 
respect  to  the  wages  paid  to  individuals,  after  the  expiration  of  the 
latest  of  the  following  periods — 
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"(A)  three  years,  three  months,  and  fifteen  days  after  the  year 
in  which  such  wages  were  paid,  or 

"(B)  three  years  after  the  date  on  which  such  amount  became 
due,  or 

"(C)  three  years,  three  months,  and  fifteen  days  after  the  year 
following  the  year  in  which  this  subsection  is  enacted, 
unless  prior  to  the  expiration  of  such  period  the  Secretary  makes  an 
assessment  of  the  amount  due. 
42  use  405.  "(3)  For  purposes  of  this  subsection  and  section  205(c),  an  assess- 

ment of  an  amount  due  is  made  when  the  Secretary  mails  or  otherwise 
delivers  to  the  State  a  notice  stating  the  amount  he  has  determined  to 
be  due  under  an  agreement  pursuant  to  this  section  and  the  basis  for 
such  determination. 

"(4)  An  assessment  of  an  amount  due  made  by  the  Secretary  after 
the  expiration  of  the  period  specified  in  paragraph  (2)  shall  never- 
theless be  deemed  to  have  been  made  within  such  period  if — 

"(A)  before  the  expiration  of  such  period  (or,  if  it  has  pre- 
viously been  extended  under  this  paragraph,  of  such  period  as  so 
extended),  the  State  and  the  Secretary  agree  in  writing  to  an 
extension  of  such  period  (or  extended,  period)  and,  subject  to 
such  conditions  as  may  be  agreed  upon,  the  Secretary  makes  the 
assessment  prior  to  the  expiration  of  such  extension ;  or 

"(B)  within  the  365  days  immediately  preceding  the  expiration 
of  such  period  (or  extended  period)  the  State  pays  to  the  Secre- 
tary of  the  Treasury  less  than  the  correct  amount  due  under  an 
agreement  pursuant  to  this  section  with  respect  to  wages  paid  to 
individuals  in  any  calendar  quarters  as  members  of  a  coverage 
group,  and  the  Secretary  of  Health,  Education,  and  Welfare 
makes  the  assessment,  adjusted  to  take  into  account  the  amount 
paid  by  the  State,  no  later  than  the  365th  day  after  the  day  the 
State  made  payment  to  the  Secretary  of  the  Treasury;  but  the 
Secretary  of  Health,  Education,  and  Welfare  shall  make  such 
assessment  only  with  respect  to  the  wages  paid  to  such  individ- 
uals in  such  calendar  quarters  as  membsrs  of  such  coverage 
group;  or 

"(C)  pursuant  to  subparagraph  (A)  or  (B)  of  section 
205(c)(5)  he  includes  in  his  records  an  entry  with  respect  to 
wages  for  an  individual,  but  only  if  such  assessment  is  limited 
to  the  amount  due  with  respect  to  such  wages  and  is  made  within 
the  period  such  entry  could  be  made  in  such  records  under  such 
subparagraph. 

"(5)  If  the  Secretary  allows  a  claim  for  a  credit  or  refund  of  an 
overpayment  by  a  State  under  an  agreement  pursuant  to  this  section, 
with  respect  to  wages  paid  or  alleged  to  have  been  paid  to  an  indi- 
vidual in  a  calendar  year  for  services  as  a  member  of  a  coverage 
group,  and  if  as  a  result  of  the  facts  on  which  such  allowance  is 
based  there  is  an  amount  due  from  the  State,  with  respect  to  wages 
paid  to  such  individual  in  such  calendar  year  for  services  performed 
as  a  member  of  a  coverage  group,  for  which  amount  the  State  is  not 
liable  by  reason  of  paragraph  (2),  then  notwithstanding  paragraph 
(2)  the  State  shall  be  liable  for  such  amount  due  if  the  Secretary 
makes  an  assessment  of  such  amount  due  at  the  time  of  or  prior 
to  notification  to  the  State  of  the  allowance  of  such  claim.  For 
purposes  of  this  paragraph  and  paragraph  (6),  interest  as  provided 
for  in  subsection  (j)  shall  not  be  included  in  determining  the  amount 
due. 

"(6)  The  Secretary  shall  accept  wage  reports  filed  by  a  State  under 
an  agreement  pursuant  to  this  section  or  regulations  of  the  Secretary 
thereunder,  after  the  expiration  of  the  period  specified  in  paragraph 
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(2)  or  such  period  as  extended  pursuant  to  paragraph  (4),  with 
respect  to  wages  which  are  paid  to  individuals  performing  services 
as  employees  in  a  coverage  group  included  in  the  agreement  and 
for  payment  in  connection  with  which  the  State  is  not  liable  by 
reason  of  paragraph  (2) ,  only  if  the  State — 

"(A)  pays  to  the  Secretary  of  the  Treasury  the  amount  due 
under  such  agreement  with  respect  to  such  wages,  and 

"(B)  agrees  in  writing  with  the  Secretary  of  Health,  Educa- 
tion, and  Welfare  to  an  extension  of  the  period  specified  in  para- 
graph (2)  with  respect  to  wages  paid  to  all  individuals  perform- 
ing services  as  employees  in  such  coverage  group  in  the  calendar 
quarters  designated  by  the  State  in  such  wage  reports  as  the  pe- 
riods in  which  such  wages  were  paid.  If  the  State  so  agrees,  the 
period  specified  in  paragraph  (2),  or  such  period  as  extended 
pursuant  to  paragraph  (4),  shall  be  extended  until  such  time  as 
the  Secretary  notifies  the  State  that  such  wage  reports  have  been 
accepted. 

"(7)  Notwithstanding  the  preceding  provisions  of  this  subsection, 
where  there  is  an  amount  due  by  a  State  under  an  agreement  pur- 
suant to  this  section  and  there  has  been  a  fraudulent  attempt  on  the 
part  of  an  officer  or  employee  of  the  State  or  any  political  subdivision 
thereof  to  defeat  or  evade  payment  of  such  amount  due,  the  State 
shall  be  liable  for  such  amount  due  without  regard  to  the  provisions 
of  paragraph  (2),  and  the  Secretary  may  make  an  assessment  of  such 
amount  due  at  any  time. 

"Time  Limitation  on  Credits  and  Refunds 

"(r)  (1)  No  credit  or  refund  of  an  overpayment  by  a  State  under 
an  agreement  pursuant  to  this  section  with  respect  to  wages  paid  or 
alleged  to  have  been  paid  to  an  individual  as  a  member  of  a  coverage 
group  in  a  calendar  quarter  shall  be  allowed  after  the  expiration  of 
the  latest  of  the  following  periods — 

"(A)  three  years,  three  months,  and  fifteen  days  after  the 
year  in  which  occurred  the  calendar  quarter  in  which  such  wages 
were  paid  or  alleged  to  have  been  paid,  or 

"(B)  three  years  after  the  date  the  payment  which  included 
such  overpayment  became  due  under  such  agreement  with  respect 
to  the  wages  paid  or  alleged  to  have  been  paid  to  such  individual 
as  a  member  of  such  coverage  group  in  such  calendar  quarter,  or 
"(C)  two  years  after  such  overpayment  was  made  to  the  Secre- 
tary of  the  Treasury,  or 

"(D)  three  years,  three  months,  and  fifteen  days  after  the  year 
following  the  year  in  which  this  subsection  is  enacted, 
unless  prior  to  the  expiration  of  such  period  a  claim  for  such  credit 
or  refund  is  filed  with  the  Secretary  of  Health,  Education,  and  Wel- 
fare by  the  State. 

"(2)  A  claim  for  a  credit  or  refund  filed  by  a  State  after  the  ex- 
piration of  the  period  specified  by  paragraph  (1)  shall  nevertheless 
be  deemed  to  have  been  filed  within  such  period  if — 

"(A)  before  the  expiration  of  such  period  (or,  if  it  has  previ- 
ously been  extended  under  this  subparagraph,  of  such  period  as 
so  extended)  the  State  and  the  Secretary  agree  in  writing  to  an 
extension  of  such  period  (or  extended  period)  and  the  claim  is 
filed  with  the  Secretary  by  the  State  prior  to  the  expiration  of 
such  extension;  but  any  claim  for  a  credit  or  refund  valid  be- 
cause of  this  subparagraph  shall  be  allowed  only  to  the  extent 
authorized  by  the  conditions  provided  for  in  the  agreement  for 
such  extension,  or 
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"(B)  the  Secretary  deletes  from  his  records  an  entry  with  re- 
spect to  wages  of  an  individual  pursuant  to  the  provisions  of  sub- 
42  use  405.  paragraph  (A),  (B),  or  (E)  of  section  205(c)  (5),  but  only  with 

respect  to  the  entry  so  deleted. 

"Review  by  Secretary 

"(s)  Where  the  Secretary  has  made  an  assessment  of  an  amount 
due  by  a  State  under  an  agreement  pursuant  to  this  section,  disallowed 
a  State's  claim  for  a  credit  or  refund  of  an  overpayment  under  such 
agreement,  or  allowed  a  State  a  credit  or  refund  of  an  overpayment? 
under  such  agreement,  he  shall  review  such  assessment,  disallowance, 
or  allowance  if  a  written  request  for  such  review  is  filed  with  him  by 
the  State  within  90  days  (or  within  such  further  time  as  he  may 
allow)  after  notification  to  the  State  of  such  assessment,  disallow- 
ance, or  allowance.  On  the  basis  of  the  evidence  obtained  by  or  sub- 
mitted to  the  Secretary,  he  shall  render  a  decision  affirming,  modify- 
ing, or  reversing  such  assessment,  disallowance,  or  allowance.  In 
notifying  the  State  of  his  decision,  the  Secretary  shall  state  the  basis 
therefor. 

"Review  by  Court 

"(t)  (1)  Notwithstanding  any  other  provision  of  this  title  any  State, 
irrespective  of  the  amount  in  controversy,  may  file,  within  two  years 
after  the  mailing  to  such  State  of  the  notice  of  any  decision  by  the 
Secretary  pursuant  to  subsection  (s)  affecting  such  State,  or  within 
such  further  time  as  the  Secretary  may  allow,  a  civil  action  for  a  re- 
determination of  the  correctness  of  the  assessment  of  the  amount  due, 
the  disallowance  of  the  claim  for  a  refund  or  credit,  or  the  allowance 
of  the  refund  or  credit,  as  the  case  may  be,  with  respect  to  which  the 
Secretary  has  rendered  such  decision.  Such  action  shall  be  brought 
in  the  district  court  of  the  United  States  for  the  judicial  district  in 
which  is  located  the  capital  of  such  State,  or,  if  such  action  is  brought 
by  an  instrumentality  of  two  or  more  States,  the  principal  office  of 
such  instrumentality.  The  judgment  of  the  court  shall  be  final,  except 
that  it  shall  be  subject  to  review  in  the  same  manner  as  judgments  of 
such  court  in  other  civil  actions.  Any  action  filed  under  this  subsec- 
tion shall  survive  notwithstanding  any  change  in  the  person  occupy- 
ing the  office  of  Secretary  or  any  vacancy  in  such  office. 

63  Stat.  106.  "(2)  Notwithstanding  the  provisions  of  section  2411  of  title  28, 
United  States  Code,  no  interest  shall  accrue  to  a  State  after  final  judg- 
ment with  respect  to  a  credit  or  refund  of  an  overpayment  made  under 
an  agreement  pursuant  to  this  section. 

62  Stat.  974.  "(3)  The  first  sentence  of  section  2414  of  title  28,  United  States 
Code,  shall  not  apply  to  final  judgments  rendered  by  district  courts  of 
the  United  States  in  civil  actions  filed  under  this  subsection.  In  such 
cases,  the  payment  of  amounts  due  to  States  pursuant  to  such  final 
judgments  shall  be  adjusted  in  accordance  with  the  provisions  of  this 
section  and  with  regulations  promulgated  by  the  Secretary." 

(2)  Section  205(c)(5)(F)  of  such  Act  is  amended  to  read  as 
follows : 

"(F)  to  conform  his  records  to — 

"(i)  tax  returns  or  portions  thereof  (including  informa- 
tion returns  and  other  written  statements)  filed  with  the 
42  use  looi.  Commissioner  of  Internal  Revenue  under  title  VIII  of  the 

Social  Security  Act,  under  subchapter  E  of  chapter  1  or 
53  Stat.  175.  subchapter  A  of  chapter  9  of  the  Internal  Revenue  Code  of 

26  use  1401-  1939,  under  chapter  2  or  21  of  the  Internal  Revenue  Code 

1403,  3101  et  of  1954,  or  under  regulations  made  under  authority  of  such 

123.*  title,  subchapter,  or  chapter ; 
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"(ii)  wage  reports  filed  by  a  State  pursuant  to  an  agree- 
ment under  section  218  or  regulations  of  the  Secretary   42  use  418. 
thereunder;  or 

"(iii)  assessments  of  amounts  due  under  an  agreement 
pursuant  to  section  218,  if  such  assessments  are  made  within 
the  period  specified  in  subsection  (q)  of  such  section,  or    Ante,  p.  930. 
allowances  of  credits  or  refunds  of  overpayments  by  a  State 
under  an  agreement  pursuant  to  such  section ; 
except  that  no  amount  of  self -employment  income  of  an  individual 
for  any  taxable  year  (if  such  return  or  statement  was  filed  after 
the  expiration  of  the  time  limitation  following  the  taxable  year) 
shall  be  included  in  the  Secretary's  records  pursuant  to  this 
subparagraph;". 

(3)  (A)  The  amendments  made  by  paragraphs  (1)  and  (2)  shall 
become  effective  on  the  first  day  of  the  second  calendar  year  following 
the  year  in  which  this  Act  is  enacted. 

(B)  In  any  case  in  which  the  Secretary  of  Health,  Education,  and 
Welfare  has  notified  a  State  prior  to  the  beginning  of  such  second 
calendar  year  that  there  is  an  amount  due  by  such  State,  that  such 
State's  claim  for  a  credit  or  refund  of  an  overpayment  is  disallowed, 
or  that  such  State  has  been  allowed  a  credit  or  refund  of  an  overpay- 
ment, under  an  agreement  pursuant  to  section  218  of  the  Social  Se- 
curity Act,  then  the  Secretary  shall  be  deemed  to  have  made  an  assess- 
ment of  such  amount  due  as  provided  in  section  218 (q)  of  such  Act 
or  notified  the  State  of  such  allowance  or  disallowance,  as  the  case 
may  be,  on  the  first  day  of  such  second  calendar  year.  In  such  a  case 
the  90-day  limitation  in  section  218 (s)  of  such  Act  shall  not  be  ap-  Ante,  p.  933. 
plicable  with  respect  to  the  assessment  so  deemed  to  have  been  made 
or  the  notification  of  allowance  or  disallowance  so  deemed  to  have  been 
given  the  State.  However,  the  preceding  sentences  of  this  subpara- 
graph shall  not  apply  if  the  Secretary  makes  an  assessment  of  such 
amount  due  or  notifies  the  State  of  such  allowance  or  disallowance  on 
or  after  the  first  day  of  the  second  calendar  year  following  the  year 
in  which  this  Act  is  enacted  and  within  the  period  specified  in  section 
218  (q)  of  the  Social  Security  Act  or  the  period  specified  in  section 
218 (r)  of  such  Act,  as  the  case  may  be.  Ante,  p.  932. 

Municipal  and  County  Hospitals 

(g)  Section  218(d)  (6)  (B)  of  the  Social  Security  Act  is  amended 
by  adding  at  the  end  thereof  the  following  new  sentence:  "If  a  re- 
tirement system  covers  positions  of  employees  of  a  hospital  which  is 
an  integral  part  of  a  political  subdivision,  then,  for  purposes  of  the 
preceding  paragraphs  there  fshall,  if  the  State  so  desires,  be  deemed 
to  be  a  separate  retirement  system  for  the  employees  of  such  hospital." 

Validation  of  Coverage  for  Certain  Mississippi  Teachers 

(h)  For  purposes  of  the  agreement  under  section  218  of  the  Social 
Security  Act  entered  into  by  the  State  of  Mississippi,  services  of 
teachers  in  such  State  performed  after  February  28,  1951,  and  prior 
to  October  1,  1959,  shall  be  deemed  to  have  been  performed  by  such 
teachers  as  employees  of  the  State.  The  term  "teacher"  as  used  in  the 
preceding  sentence  means — 

(1)  any  individual  who  is  licensed  to  serve  in  the  capacity  of 
teacher,  librarian,  registrar,  supervisor  principal,  or  superin- 
tendent and  who  is  principally  engaged  in  the  public  elementary 
or  secondary  school  system  of  the  State  in  any  one  or  more  of 
such  capacities ; 
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(2)  any  employee  in  the  office  of  the  county  superintendent 
of  education  or  the  county  school  supervisor,  or  in  the  office  of 
the  principal  of  any  county  or  municipal  public  elementary  or 
secondary  school  in  the  State ;  and 

(3)  any  individual  licensed  to  serve  in  the  capacity  of  teacher 
who  is  engaged  in  any  educational  capacity  in  any  day  or  night 
school  conducted  under  the  supervision  of  the  State  department 
of  education  as  a  part  of  the  adult  education  program  provided 
for  under  the  laws  of  Mississippi  or  under  the  laws  of  the  United 
States. 

Justices  of  the  Peace  and  Constables  in  the  State  of  Nebraska 

42  use  418.  (i)  Notwithstanding  any  provision  of  section  218  of  the  Social 

Security  Act,  the  agreement  with  the  State  of  Nebraska  entered  into 
pursuant  to  such  section  may>  at  the  option  of  such  State,  be  modified 
so  as  to  exclude  services  performed  within  such  State  by  individuals 
as  justices  of  the  peace  or  constables,  if  such  individuals  are  compen- 
sated for  such  services  on  a  fee  basis.  Any  modification  of  such  agree- 
ment pursuant  to  this  subsection  shall  be  effective  with  respect  to 
services  performed  after  an  effective  date  specified  in  such  modifi- 
cation, except  that  such  date  shall  not  be  earlier  than  the  date  of 
enactment  of  this  Act. 

Teachers  in  the  State  of  Maine 

72  stat.  1040.       (j)  Section  316  of  the  Social  Security  Amendments  of  1958  is 
42  use  418  note,  amended  by  striking  out  "July  1,  1960"  and  inserting  in  lieu  thereof 
"July  1,  1961". 

Certain  Employees  in  the  State  of  California 

(k)  Notwithstanding  any  provision  of  section  218  of  the  Social 
Security  Act,  the  agreement  with  the  State  of  California  heretofore 
entered  into  pursuant  to  such  section  may  at  the  option  of  such  State 
be  modified,  at  any  time  prior  to  1962,  pursuant  to  subsection  (c)  (4) 
of  such  section  218,  so  as  to  apply  to  services  performed  by  any  indi- 
vidual who,  on  or  after  January  1,  1957,  and  on  or  before  December 
31,  1959,  was  employed  by  such  State  (or  any  political  subdivision 
thereof)  in  any  hospital  employee's  position  which,  on  September  1, 
1954,  was  covered  by  a  retirement  system,  but  which,  prior  to  1960, 
was  removed  from  coverage  by  such  retirement  system  if,  prior  to 
July  1,  1960,  there  have  been  paid  in  good  faith  to  the  Secretary  of 
the  Treasury,  with  respect  to  any  of  the  services  performed  by  such 
individual  in  any  such  position,  amounts  equivalent  to  the  sum  of  the 
taxes  which  would  have  been  imposed  by  sections  3101  and  3111  of 
the  Internal  Revenue  Code  of  1954  if  such  services  had  constituted 
employment  for  purposes  of  chapter  21  of  such  Code  at  the  time  they 
were  performed.  Notwithstanding  the  provisions  of  subsection  (f) 
of  such  section  218  such  modification  shall  be  effective  with  respect 
to  (1)  all  services  performed  by  such  individual  in  any  such  position 
on  or  after  January  1,  1960,  and  (2)  all  such  services,  performed 
before  such  date,  with  respect  to  which  amounts  equivalent  to  such 
taxes  have,  prior  to  the  date  of  enactment  of  this  subsection,  been  paid. 


26  use  3101, 
3111. 

26  use  3101 
et  seq. 
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Inclusion  of  Texas  Among  States  Which  Are  Permitted  To  Divide 
Their  Retirement  Systems  Into  Two  Parts  for  Purposes  of  Obtain- 
ing Social  Security  Coverage  Under  Federal-State  Agreement 

(1)  Section  218(d)(6)(C)  of  the  Social  Security  Act  is  amended  Ante,  p.  928. 
by  inserting  "Texas,"  before  "Vermont". 

EXTENSION  OF  THE  PROGRAM  TO  GUAM  AND  AMERICAN  SAMOA 

Sec.  103.  (a)(1)(A)  The  next  to  the  last  sentence  of  section  202  (i)  Post,  pp.  937, 
of  the  Social  Security  Act  is  amended  by  striking  out  "Puerto  Rico,  947. 
or  the  Virgin  Islands"  and  inserting  in  lieu  thereof  "the  Common- 
wealth of  Puerto  Rico,  the  Virgin  Islands,  Guam,  or  American 
Samoa". 

(B)  The  last  sentence  of  such  section  202 (i)  is  amended  by  striking 
out  "any  of  such  States,  or  the  District  of  Columbia"  and  inserting 
in  lieu  thereof  "any  State". 

(2)  Section  101(d)  of  the  Social  Security  Act  Amendments  of  64  Stat.  488. 
1950  and  section  5(e)(2)  of  the  Social  Security  Act  Amendments  66  stat.  776. 
of  1952  are  each  amended  by  striking  out  "Puerto  Rico  or  the  Virgin  42  use  402 
Islands"  and  inserting  in  lieu  thereof  "the  Commonwealth  of  Puerto  note. 

Rico,  the  Virgin  Islands,  Guam,  or  American  Samoa". 

(b)  Section  203 (k)  of  the  Social  Security  Act  is  amended  by  42  use  403. 
striking  out  "Puerto  Rico,  or  the  Virgin  Islands"  and  inserting  in 

lieu  thereof  "the  Commonwealth  of  Puerto  Rico,  the  Virgin  Islands, 
Guam,  or  American  Samoa",  and  by  striking  out  "Puerto  Rico  and 
the  Virgin  Islands"  and  inserting  in  lieu  thereof  "the  Commonwealth 
of  Puerto  Rico,  the  Virgin  Islands,  Guam,  and  American  Samoa". 

(c)  Section  210  (a)  (7)  of  such  Act  is  amended  to  read  as  follows:        42  use  410. 
"(7)  Service  performed  in  the  employ  of  a  State,  or  any  poli- 
tical subdivision  thereof,  or  any  instrumentality  of  any  one  or 

more  of  the  foregoing  which  is  wholly  owned  thereby,  except 
that  this  paragraph  shall  not  apply  in  the  case  of — 

"(A)  service  included  under  an  agreement  under  section 
218,  #  m  42  USC  418. 

"(B)  service  which,  under  subsection  (k),  constitutes  cov- 
ered transportation  service,  or 

"(C)  service  in  the  employ  of  the  Government  of  Guam 
or  the  Government  of  American  Samoa  or  any  political 
subdivision  thereof,  or  of  any  instrumentality  of  any  one  or 
more  of  the  foregoing  which  is  wholly  owned  thereby,  per- 
formed by  an  officer  or  employee  thereof  (including  a  mem- 
ber of  the  legislature  of  any  such  Government  or  political 
subdivision) ,  and,  for  purposes  of  this  title — 

"(i)  any  person  whose  service  as  such  an  officer  or 
employee  is  not  covered  by  a  retirement  system  estab- 
lished by  a  law  of  the  United  States  shall  not,  with  re- 
spect to  such  service,  be  regarded  as  an  officer  or  em- 
ployee of  the  United  States  or  any  agency  or  instru- 
mentality thereof,  and 

"(ii)  the  remuneration  for  service  described  in  clause 
(i)  (including  fees  paid  to  a  public  official)  shall  be 
deemed  to  have  been  paid  by  the  Government  of  Guam 
or  the  Government  of  American  Samoa  or  by  a  political 
subdivision  thereof  or  an  instrumentality  of  any  one  or 
more  of  the  foregoing  which  is  wholly  owned  thereby, 
whichever  is  appropriate  j". 
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42  use  410 .  (d)  Section  210 (a)  of  such  Act  is  further  amended — 

( 1 )  by  striking  out  "or"  at  the  end  of  paragraph  ( 16 ) , 

(2)  by  striking  out  the  period  at  the  end  of  paragraph  (17) 
and  inserting  in  lieu  thereof  " ;  or  ",  and 

(3 )  by  adding  at  the  end  thereof  the  following  new  paragraph : 
"(18)  Service  performed  in  Guam  by  a  resident  of  the  Re- 
public of  the  Philippines  while  in  Guam  on  a  temporary  basis 
as  a  nonimmigrant  alien  admitted  to  Guam  pursuant  to  section 
101(a)  (15)  (H)  (ii)  of  the  Immigration  and  Nationality  Act 

66  Stat.  166.  (8  U.S.C.  1101(a)  (15)  (H)  (ii) ) ." 

(e)  Section  210(h)  of  such  Act  is  amended  to  read  as  follows : 

"State 

"(h)  The  term  'State'  includes  the  District  of  Columbia,  the  Com- 
•  monwealth  of  Puerto  Rico,  the  Virgin  Islands,  Guam,  and  American: 

Hamoa." 

( f )  Section  210  ( i )  of  such  Act  is  amended  to  read  as  follows : 

"United  States 

"(i)  The  term  'United  States'  when  used  in  a  geographical  sense 
means  the  States,  the  District  of  Columbia,  the  Commonwealth  of 
Puerto  Rico,  the  Virgin  Islands,  Guam,  and  American  Samoa." 
42  use  411.  (g)  (1)  Section  211(a)  of  such  Act  is  amended  by  striking  out  the 

period  at  the  end  of  paragraph  (7)  and  inserting  in  lieu  thereof 
" ;  and",  and  by  inserting  after  paragraph  (7)  the  following  new  para- 
graph : 

"(8)  The  term  'possession  of  the  United  States'  as  used  in  sec- 
26  use  931,  tions  931  (relating  to  income  from  sources  within  possessions  of 

932.  the  United  States)  and  932  (relating  to  citizens  of  possessions  of 

the  United  States)  of  the  Internal  Revenue  Code  of  1954  shall  be 
deemed  not  to  include  the  Virgin  Islands,  Guam,  or  American 
Samoa." 

(2)  Clauses  (v)  and  (vi)  in  the  last  sentence  of  section  211(a)  of 
such  Act  are  each  amended  by  striking  out  "paragraphs  (1)  through 
(6)"  and  inserting  in  lieu  thereof  "paragraphs  (1)  through  (6)  and 
paragraph  (8)". 

(h)  Section  211(b)  of  such  Act  is  amended  by  striking  out  the  last 
two  sentences  and  inserting  in  lieu  thereof  the  following : 

"An  individual  who  is  not  a  citizen  of  the  United  States  but  who  is  a 
resident  of  the  Commonwealth  of  Puerto  Rico,  the  Virgin  Islands, 
Guam,  or  American  Samoa  shall  not,  for  the  purposes  of  this  subsec- 
tion, be  considered  to  be  a  nonresident  alien  individual." 
42  use  418,  (i)  Section  218  (b)  ( 1 )  of  such  Act  is  amended  by  inserting  ",  Guam, 

419  •  or  American  Samoa"  immediately  before  the  period  at  the  end  thereof. 

Repeals.  ( j )  ( 1)  Section  219  of  such  Act  is  repealed. 

(2)  (A)  Section  210  (j )  of  such  Act  is  repealed. 
(B)  Subsections  (k)  through  (o)  of  section  210  of  such  Act  are 
redesignated  as  subsections  (j)  through  (n),  respectively. 
42  use  402,  415,     (C)  Sections  202(i),  215(h)  (1),  and  217(e)  (1),  and  the  last  para- 
417,  409.  graph  of  section  209,  are  each  amended  by  striking  out  "section  210 

(  m )  ( 1 ) "  and  inserting  in  lieu  thereof  "section  210  ( 1 )  ( 1 ) ". 
(D)  Section  202(t)  (4)  (D)  of  such  Act  is  amended— 

(i)  by  striking  out  "section  210(m)  (2)",  "section  210(m)  (3)", 
and  "section  210 (m)  (2)  and  (3)"  and  inserting  in  lieu  thereof 
"section  210(1)  (2)",  "section  210(1)  (3)",  and  "section  210(1)  (2) 
and  (3) ",  respectively ;  and 
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(ii)  by  striking  out  "section  210 (n)"  each  place  it  appears  and 
inserting  in  lieu  thereof  "section  210  (m) ". 

(E)  Section  205(p)(l)  of  such  Act  is  amended  by  striking  out 
"subsection  (m)  ( 1) "  and  inserting  in  lieu  thereof  "subsection  (1)  ( 1) ".  42  use  405, 

(F)  Section  209 ( j)  of  such  Act  is  amended  by  striking  out  "section  409. 
210(k)  (3)  (C)"  and  inserting  in  lieu  thereof  "section  210(j)  (3)  (C)". 

(G)  Section  218(c)  (6)  (C)  of  such  Act  is  amended  by  striking  out  Ante,  p.  936. 
"section  210(1) "  and  inserting  in  lieu  thereof  "section  210  (k) ". 

(3)  Section  211  (a)  (6)  of  such  Act  is  amended  to  read  as  iollows :       42  use  411. 
"(6)  A  resident  of  the  Commonwealth  of  Puerto  Rico  shall 
compute  his  net  earnings  from  self -employment  in  the  same  man- 
ner as  a  citizen  of  the  United  States  but  without  regard  to  the 
provisions  of  section  933  of  the  Internal  Revenue  Code  of  1954;".  26  use  933. 
(k)  (l)  Section  1402(a)  of  the  Internal  Revenue  Code  of  1954  26  use  1402. 
(relating  to  definition  of  net  earnings  from  self -employment)  is 
amended  by  striking  out  the  period  at  the  end  of  paragraph  (8) 
and  inserting  in  lieu  thereof  ";  and",  and  by  inserting  after,  para- 
graph (8)  the  following  new  paragraph : 

"(9)  the  term  'possession  of  the  United  States'  as  used  in 
sections  931  (relating  to  income  from  sources  within  possessions 
of  the  United  States)  and  932  (relating  to  citizens  of  possessions  26  use  931, 
of  the  United  States)  shall  be  deemed  not  to  include  the  Virgin  932. 
Islands,  Guam,  or  American  Samoa." 
(2)  Clauses  (v)  and  (vi)  in  the  last  sentence  of  such  section 
1402(a)  are  each  amended  by  striking  out  "paragraphs  (1)  through 
(7)"  and  inserting  in  lieu  thereof  ''paragraphs  (1)  through  (?) 
and  paragraph  (9)". 

(1)  The  last  sentence  of  section  1402(b)  of  such  Code  (relating  to 
definition  of  self -employment  income)  is  amended  by  striking  out 
"the  Virgin  Islands  or  a  resident  of  Puerto  Rico"  and  inserting  in 
lieu  thereof  "the  Commonwealth  of  Puerto  Rico,  the  Virgin  Islands, 
Guam,  or  American  Samoa". 

(m)  Section  1403(b)(2)  of  such  Code  (relating  to  cross  refer-   26  use  1403. 
ences)  is  amended  by  inserting  ",  Guam,  American  Samoa,"  after 
"Virgin  Islands".  J 

(n)  Section  3121(b)(7)  of  such  Code  (relating  to  definition  of  26  use  3121. 
employment)  is  amended  to  read  as  follows : 

"(7)  service  performed  in  the  employ  of  a  State,  or  any  polit- 
ical subdivision  thereof,  or  any  instrumentality  of  any  one  or 
more  of  the  foregoing  which  is  wholly  owned  thereby,  except  that 
this  paragraph  shall  not  apply  in  the  case  of — 

"(A)  service  which,  under  subsection  (j),  constitutes 
covered  transportation  service,  or 

"(B)  service  in  the  employ  of  the  Government  of  Guam 
or  the  Government  of  American  Samoa  or  any  political  sub- 
division thereof,  or  of  any  instrumentality  of  any  one  or 
more  of  the  foregoing  which  is  wholly  owned  thereby,  per- 
formed by  an  officer  or  employee  thereof  (including  a  mem- 
ber of  the  legislature  of  any  such  Government  or  political 
subdivision),  and,  for  purposes  of  this  title  with  respect 
to  the  taxes  imposed  by  this  chapter — 

"(i)  any  person  whose  service  as  such  an  officer  or 
employee  is  not  covered  by  a  retirement  system  estab- 
lished by  a  law  of  the  United  States  shall  not,  with 
respect  to  such  service,  be  regarded  as  an  employee  of 
the  United  States  or  any  agency  or  instrumentality 
thereof,  and 

"(ii)  the  remuneration  for  service  described  in  clause 
(i)  (including  fees  paid  to  a  public  official)  shall  be 
deemed  to  have  been  paid  by  the  Government  of  Guam 
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or  the  Government  of  American  Samoa  or  by  a  political 
subdivision  thereof  or  an  instrumentality  of  any  one 
or  more  of  the  foregoing  which  is  wholly  owned  thereby, 
whichever  is  appropriate;". 
26  use  3121  (°)  Section  3121(b)  of  such  Code  is  further  amended — 

(1)  by  striking  out  "or"  at  the  end  of  paragraph  (16), 

(2)  by  striking  out  the  period  at  the  end  of  paragraph  (17) 
and  inserting  in  lieu  thereof  " ;  or",  and 

(3)  by  adding  at  the  end  thereof  the  following  new 
paragraph : 

"(18)  service  performed  in  Guam  by  a  resident  of  the  Republic 
of  the  Philippines  while  in  Guam  on  a  temporary  basis  as  a  non- 
immigrant alien  admitted  to  Guam  pursuant  to  section  101(a) 
(15)  (K)  (ii)  of  the  Immigration  and  Nationality  Act  (8  U.S.C. 

66  Stat.  166.  1101(a)  (15)  (H)  (ii)  )." 

(p)  Section  3121(e)  of  such  Code  (relating  to  definition  of  State, 
United  States,  and  citizen)  is  amended  to  read  as  follows : 

"(e)  State,  United  States,  and  Citizen. — For  purposes  of  this 
chapter — 

"  ( 1 )  State. — The  term  'State'  includes  the  District  of  Colum- 
bia, the  Commonwealth  of  Puerto  Rico,  the  Virgin  Islands,  Guam, 
and  American  Samoa. 

"  (2)  United  States. — The  term  'United  States'  when  used  in  a 
geographical  sense  includes  the  Commonwealth  of  Puerto  Rico, 
the  Virgin  Islands,  Guam,  and  American  Samoa. 
An  individual  who  is  a  citizen  of  the  Commonwealth  of  Puerto  Rico 
(but  not  otherwise  a  citizen  of  the  United  States)  shall  be  considered, 
for  purposes  of  this  section,  as  a  citizen  of  the  United  States." 
26  use  3121-  Subchapter  C  of  chapter  21  of  such  Code  (general  provi- 

3125#  sions  relating  to  tax  under  Federal  Insurance  Contributions  Act)  is 

amended  by  redesignating  section  3125  as  section  3126,  and  by  insert- 
ing after  section  3124  the  following  new  section : 

"SEC.  3125.  RETURNS  IN  THE  CASE  OF  GOVERNMENTAL  EMPLOYEES 
IN  GUAM  AND  AMERICAN  SAMOA. 

"(a)  Guam. — The  return  and  payment  of  the  taxes  imposed  by  this 
chapter  on  the  income  of  individuals  who  are  officers  or  employees 
of  the  Government  of  Guam  or  any  political  subdivision  thereof  or  of 
any  instrumentality  of  any  one  or  more  of  the  foregoing  which  is 
wholly  owned  thereby,  and  those  imposed  on  such  Government  or 
political  subdivision  or  instrumentality  with  respect  to  having  such 
individuals  in  its  employ,  may  be  made  by  the  Governor  of  Guam  or 
by  such  agents  as  he  may  designate.  The  person  making  such  return 
may,  for  convenience  of  administration,  make  payments  of  the  tax 
26  use  3111.  imposed  under  section  3111  with  respect  to  the  service  of  such  indi- 
viduals without  regard  to  the  $4,800  limitation  in  section  3121(a)  (1). 

"(b)  American  Samoa. — The  return  and  payment  of  the  taxes 
imposed  by  this  chapter  on  the  income  of  individuals  who  are  officers 
or  employees  of  the  Government  of  American  Samoa  or  any  political 
subdivision  thereof  or  of  any  instrumentality  of  any  one  or  more  of 
the  foregoing  which  is  wholly  owned  thereby,  and  those  imposed  on 
such  Government  or  political  subdivision  or  instrumentality  with 
respect  to  having  such  individuals  in  its  employ,  may  be  made  by  the 
Governor  of  American  Samoa  or  by  such  agents  as  he  may  designate. 
The  person  making  such  return  may,  for  convenience  of  administra- 
tion, make  payments  of  the  tax  imposed  under  section  3111  with 
respect  to  the  service  of  such  individuals  without  regard  to  the  $4,800 
,  limitation  in  section  3121(a)  (1)." 
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(2)  The  table  of  sections  for  such  subchapter  C  is  amended  by- 
striking  out 

"Sec.  3125.  Short  title." 

and  inserting  in  lieu  thereof : 

"Sec.  3125.  Returns  in  the  case  of  governmental  employees  in  Guam  and 

American  Samoa, 
"Sec.  3126.  Short  title." 

(r)  (1)  Section  6205(a)  of  such  Code  (relating  to  adjustment  of     26  use  6205. 
tax)  is  amended  by  adding  at  the  end  thereof  the  following  new 
paragraph : 

"(3)  Guam  or  American  samoa  as  employer. — For  purposes 
of  this  subsection,  in  the  case  of  remuneration  received  during 
any  calendar  year  from  the  Government  of  Guam,  the  Govern- 
ment of  American  Samoa,  a  political  subdivision  of  either,  or 
any  instrumentality  of  any  one  or  more  of  the  foregoing  which 
is  wholly  owned  thereby,  the  Governor  of  Guam,  the  Governor 
of  American  Samoa,  and  each  agent  designated  by  either  who 
makes  a  return  pursuant  to  section  3125  shall  be  deemed  a  separate  Ante,  p.  939. 
employer." 

(2)  Section  6413(a)  of  such  Code  (relating  to  adjustment  of  tax)  26  use  6413. 
is  amended  by  adding  at  the  end  thereof  the  following  new  paragraph : 

"(3)  Guam  or  American  samoa  as  employer. — For  purposes 
of  this  subsection,  in  the  case  of  remuneration  received  during  any 
calendar  year  from  the  Government  of  Guam;  the  Government  of 
American  Samoa,  a  political  subdivision  of  either,  or  any  instru- 
mentality of  any  one  or  more  of  the  foregoing  which  is  wholly 
owned  thereby,  the  Governor  of  Guam,  the  Governor  of  American 
Samoa,  and  each  agent  designated  by  either  who  makes  a  return 
pursuant  to  section  3125  shall  be  deemed  a  separate  employer." 

(3)  Section  6413(c)  (2)  of  such  Code  (relating  to  applicability  of 
special  rules  to  certain  employment  taxes)  is  amended  by  adding  at 
the  end  thereof  the  following  new  subparagraphs : 

"(D)  Governmental  employees  in  guam. — In  the  case  of 
remuneration  received  from  the  Government  of  Guam  or  any 
political  subdivision  thereof  or  from  any  instrumentality  of  any 
one  or  more  of  the  foregoing  which  is  wholly  owned  thereby,  dur- 
ing any  calendar  year,  the  Governor  of  Guam  and  each  agent 
designated  by  him  who  makes  a  return  pursuant  to  section  3125  (a) 
shall,  for  purposes  of  this  subsection,  be  deemed  a  separate 
employer. 

"(E)  Governmental  employees  in  American  samoa. — In  the 
case  of  remuneration  received  from  the  Government  of  American 
Samoa  or  any  political  subdivision  thereof  or  from  any  instru- 
mentality of  any  one  or  more  of  the  foregoing  which  is  wholly 
owned  thereby,  during  any  calendar  year,  the  Governor  of  Amer- 
ican Samoa  and  each  agent  designated  by  him  who  makes  a  return 
pursuant  to  section  3125(b)  shall,  for  purposes  of  this  subsection, 
be  deemed  a  separate  employer." 

(4)  The  heading  of  such  section  6413(c)  (2)  is  amended  by  striking 
out  "and  employees  of  certain  foreign  corporations"  and  inserting 
in  lieu  thereof  ",  employees  of  certain  foreign  corporations,  and 

GOVERNMENTAL  EMPLOYEES  IN  GUAM  AND  AMERICAN  SAMOA". 

(s)  Section  7213  of  such  Code  (relating  to  unauthorized  disclosure 
of  information)  is  amended  by  redesignating  subsection  (d)  as  sub- 
section (e)  and  by  inserting  after  subsection  (c)  the  following  new 
subsection : 

"(d)  Disclosures  by  Certain  Delegates  of  Secretary. — All  pro- 
visions of  law  relating  to  the  disclosure  of  information,  and  all  pro- 
visions of  law  relating  to  penalties  for  unauthorized  disclosure  of  in- 
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formation,  which  are  applicable  in  respect  of  any  function  under  this 
title  when  performed  by  an  officer  or  employee  of  the  Treasury  De- 
partment are  likewise  applicable  in  respect  of  such  function  when  per- 
formed by  any  person  who  is  a  'delegate'  within  the  meanir  g  of  sec- 
infra.  tion  7701  (a)  (12)  (B)." 

(t)  Section  7701(a)  (12)  of  such  Code  (relating  to  definition  of 
delegate)  is  amended  to  read  as  follows: 
"(12)  Delegate.-— 

"(A)  In  general. — The  term  'Secretary  or  his  delegate' 
means  the  Secretary  of  the  Treasury,  or  any  officer,  employee, 
or  agency  of  the  Treasury  Department  duly  authorized  by 
the  Secretary  (directly,  or  indirectly  by  one  or  more  redele- 
gations  of  authority)  to  perform  the  function  mentioned  or 
described  in  the  context,  and  the  term  'or  his  delegate'  when 
used  in  connection  with  any  other  official  of  the  United  States 
shall  be  similarly  construed. 

"(B)  Performance  of  certain  functions  in  guam  or 
American  samoa. — The  term  'delegate',  in  relation  to  the  per- 
formance of  functions  in  Guam  or  American  Samoa  with  re- 
26  use  1401-  spect  to  the  taxes  imposed  by  chapters  2  and  21,  also  includes 

1403,  3101  et  sec^.  any  officer  or  employee  of  any  other  department  or  agency  of 

the  United  States,  or  of  any  possession  thereof,  duly  author- 
ized by  the  Secretary  (directly,  or  indirectly  by  one  or  more 
redelegations  of  authority)  to  perform  such  functions." 
64  stat.  392.        (u)  Section  30  of  the  Organic  Act  of  Guam  (48  U.S.C.,  sec.  1421h) 
is  amended  by  inserting  before  the  period  at  the  end  thereof  the  fol- 
lowing :  " ;  except  that  nothing  in  this  Act  shall  be  construed  to  apply 
to  any  tax  imposed  by  chapter  2  or  21  of  the  Internal  Revenue  Code 
of  1954". 

(v)  (1)  The  amendments  made  by  subsection  (a)  shall  apply  only 
with  respect  to  reinterments  after  the  date  of  the  enactment  of  this 
Act.  The  amendments  made  by  subsections  (b),  (e),  and  (f)  shall 
apply  only  with  respect  to  service  performed  after  1960;  except 
that  insofar  as  the  carrying  on  of  a  trade  or  business  (other  than  per- 
formance of  service  as  an  employee)  is  concerned,  such  amendments 
shall  apply  only  in  the  case  of  taxable  years  beginning  after 
1960.  The  amendments  made  by  subsections  (d),  (i),  (c),  and  (p) 
shall  apply  only  with  respect  to  service  performed  after  1960.  The 
amendments  made  by  subsections  (h)  and  (1)  shall  apply  only  in  the 
case  of  taxable  years  beginning  after  1960.  The  amendments  made 
by  subsections  (c),  (n),  (q),  and  (r)  shall  apply  only  with  respect 
to  (1)  service  in  the  employ  of  the  Government  of  Guam  or  any 
political  subdivision  thereof,  or  any  instrumentality  of  any  one  or 
more  of  the  foregoing  wholly  owned  thereby,  which  is  performed  after 
1960  and  after  the  calendar  quarter  in  which  the  Secretary  of  the 
Treasury  receives  a  certification  by  the  Governor  of  Guam  that  legis- 
lation has  been  enacted  by  the  Government  of  Guam  expressing  its 
desire  to  have  the  insurance  system  established  by  title  II  of  the 
42  use  401  Social  Security  Act  extended  to  the  officers  and  employees  of  such 
et  sag.  Government  and  such  political  subdivisions  and  instrumentalities, 

and  (2)  service  in  the  employ  of  the  Government  of  American  Samoa 
or  any  political  subdivision  thereof  or  any  instrumentality  of  any  one 
or  more  of  the  foregoing  wholly  owned  thereby,  which  is  performed 
after  1960  and  after  the  calendar  quarter  in  which  the  Secretary 
of  the  Treasury  receives  a  certification  by  the  Governor  of  American 
Samoa  that  the  Government  of  American  Samoa  desires  to  have  the 
insurance  system  established  by  such  title  II  extended  to  the  officers 
and  employees  of  such  Government  and  such  political  subdivisions 
and  instrumentalities.    The  amendments  made  by  subsections  (g) 
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and  (k)  shall  apply  only  in  the  case  of  taxable  years  beginning  after 
1960,  except  that,  insofar  as  they  involve  the  nonapplication  of  sec- 
tion 932  of  the  Internal  Eevenue  Code  of  1954  to  the  Virgin  Islands 
for  purposes  of  chapter  2  of  such  Code  and  section  211  of  the  Social 
Security  Act,  such  amendments  shall  be  effective  in  the  case  of  all 
taxable  years  with  respect  to  which  such  chapter  2  (and  corresponding 
provisions  of  prior  law)  and  such  section  211  are  applicable.  The 
amendments  made  by  subsections  (j),  (s),  and  (t)  shall  take  effect 
on  the  date  of  the  enactment  of  this  Act ;  and  there  are  authorized  to 
be  appropriated  such  sums  as  may  be  necessary  for  the  performance 
by  any  officer  or  employee  of  functions  delegated  to  nim  by  the 
Secretary  of  the  Treasury  in  accordance  with  the  amendment  made 
by  such  subsection  (t) . 

(2)  The  amendments  made  by  subsections  (c)  and  (n)  shall  have 
application  only  as  expressly  provided  therein,  and  determinations 
as  to  whether  an  officer  or  employee  of  the  Government  of  Guam  or 
the  Government  of  American  Samoa  or  any  political  subdivision 
thereof,  or  of  any  instrumentality  of  any  one  or  more  of  the  foregoing 
which  is  wholly  owned  thereby,  is  an  employee  of  the  United  States 
or  any  agency  or  instrumentality  thereof  within  the  meaning  of  any 
provision  of  law  not  affected  by  such  amendments,  shall  be  made  with- 
out any  inferences  drawn  from  such  amendments. 

(3)  The  repeal  (by  subsection  (j)  (1) )  of  section  219  of  the  Social 
Security  Act,  and  the  elimination  (by  subsections  (e),  (f),  (h), 
(j)  (2),  and  (j)  (3) )  of  other  provisions  of  such  Act  making  reference 
to  such  section  219,  shall  not  be  construed  as  changing  or  otherwise 
affecting  the  effective  date  specified  in  such  section  for  the  extension 
to  the  Commonwealth  of  Puerto  Rico  of  the  insurance  system  under 
title  II  of  such  Act,  the  manner  or  consequences  of  such  extension,  or 
the  status  of  any  individual  with  respect  to  whom  the  provisions  so 
eliminated  are  applicable. 

SERVICE  OF  PARENT  FOR  SON  OR  DAUGHTER 

Sec.  104.  (a)  Section  210  (a)  (3)  of  the  Social  Security  Act  is  42  use  410. 
amended  to  read  as  follows : 

"(3)  (A)  Service  performed  by  an  individual  in  the  employ 
of  his  spouse,  and  service  performed  by  a  child  under  the  age  of 
twenty-one  in  the  employ  of  his  father  or  mother ; 

"(B)  Service  not  in  the  course  of  the  employer's  trade  or 
business,  or  domestic  service  in  a  private  home  of  the  employer, 
performed  by  an  individual  in  the  employ  of  his  son  or  daughter;". 

(b)  Section  3121(b)(3)  of  the  Internal  Revenue  Code  of  1954  26  use  3121. 
(relating  to  definition  of  employment)  is  amended  to  read  as  follows: 

"(3)  (A)  service  performed  by  an  individual  in  the  employ  of 
his  spouse,  and  service  performed  by  a  child  under  the  age  of  21 
in  the  employ  of  his  father  or  mother ; 

"(B)  service  not  in  the  course  of  the  employer's  trade  or 
business,  or  domestic  service  in  a  private  home  of  the  employer, 
performed  by  an  individual  in  the  employ  of  his  son  or  daughter ;". 

(c)  The  amendments  made  by  subsections  (a)  and  (b)  shall  apply 
only  with  respect  to  services  performed  after  1960. 

EMPLOYEES  OF  NONPROFIT  ORGANIZATIONS 

Sec.  105.  (a)  (1)  The  first  sentence  of  section  3121(k)  (1)  (A)  of  the 
Internal  Revenue  Code  of  1954  (relating  to  waiver  of  exemption  by 
religious,  charitable,  and  certain  other  organizations)  is  amended  by 
striking  out  "and  that  at  least  two-thirds  of  its  employees  concur  in  the 
filing  of  the  certificate". 


26  USC  932. 
26  USC  1401- 
1403. 

42  USC  411. 


Ante,  p. 937. 


42  USC  401 
et  seq. 
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Ante,  p. 942.  (2)  The  second  sentence  of  such  section  3121  (k)  (1)  (A)  is  amended 

by  inserting " (if  any) "  after  "each  employee". 

26  use  3121.  (3)  Section  3121  (k)  (1)  (E)  of  such  Code  is  amended  by  striking 

out  the  last  two  sentences  and  inserting  in  lieu  thereof :  "An  organiza- 
tion which  has  so  divided  its  employees  into  two  groups  may  file  a 
certificate  pursuant  to  subparagraph  (A)  with  respect  to  the  employees 
in  either  group,  or  may  file  a  separate  certificate  pursuant  to  such 
subparagraph  with  respect  to  the  employees  in  each  group." 
(b)(1)  If- 

(A)  an  individual  performed  service  in  the  employ  of  an 
organization  after  1950  with  respect  to  which  remuneration  was 
paid  before  July  1,  1960,  and  such  service  is  excepted  from  em- 
ployment under  section  210(a)  (8)  (B)  of  the  Social  Security  Act, 

( B)  such  service  would  have  constituted  employment  as  defined 
in  section  210  of  such  Act  if  the  requirements  of  section  3121 
(k)  (1)  of  the  Internal  Eevenue  Code  of  1954  (or  corresponding 
provisions  of  prior  law)  were  satisfied, 

(C)  such  organization  paid  before  August  11,  1960,  any 
amount,  as  taxes  imposed  by  sections  3101  and  3111  of  the  Internal 
Revenue  Code  of  1954  (or  corresponding  provisions  of  prior  law) , 
with  respect  to  such  remuneration  paid  by  the  organization  to  the 
individual  for  such  service, 

(D)  such  individual  (or  a  fiduciary  acting  for  such  individual 
or  his  estate,  or  his  survivor  (within  the  meaning  of  section  205 
(c)(1)(C)  of  the  Social  Security  Act))  requests  that  such 
remuneration  be  deemed  to  constitute  remuneration  for  employ- 
ment for  purposes  of  title  II  of  the  Social  Security  Act,  and 

(E)  the  request  is  made  in  such  form  and  manner,  and  with 
such  official,  as  may  be  prescribed  by  regulations  made  by  the 
Secretary  of  Health,  Education,  and  Welfare, 

then,  subject  to  the  conditions  stated  in  paragraphs  (2) ,  (3),  and  (4) , 
the  remuneration  with  respect  to  which  the  amount  has  been  paid  as 
taxes  shall  be  deemed  to  constitute  remuneration  for  employment  for 
purposes  of  title  II  of  the  Social  Security  Act. 

(2)  Paragraph  (1)  shall  not  apply  with  respect  to  an  individual 
unless  the  organization  referred  to  in  paragraph  (1)  (A)  — 

(A)  on  or  before  the  date  on  which  the  request  described 
in  paragraph  (1)  is  made,  has  filed  a  certificate  pursuant  to 
section  3121 (k)(l)  of  the  Internal  Revenue  Code  of  1954  (or 
corresponding  provisions  of  prior  law),  or 

(B)  no  longer  has  any  individual  in  its  employ  for  remunera- 
tion at  the  time  such  request  is  made. 

(3)  Paragraph  (1)  shall  not  apply  with  respect  to  an  individual 
who  was  in  the  employ  of  the  organization  referred  to  in  paragraph 
(2)  (A)  at  any  time  during  the  24-month  period  following  the  cal- 
endar quarter  in  which  the  certificate  was  filed,  unless  the  organiza- 
tion paid  an  amount  as  taxes  under  sections  3101  and  3111  of  the 
Internal  Revenue  Code  of  1954  (or  corresponding  provisions  of  prior 
law)  with  respect  to  remuneration  paid  by  the  organization  to  the 
employee  during  some  portion  of  such  24-month  period. 

(4)  If  credit  or  refund  of  any  portion  of  the  amount  referred  to 
in  paragraph  (1)  (C)  (other  than  a  credit  or  refund  which  would 
be  allowed  if  the  service  constituted  employment  for  purposes  of 

26  use  3101  chapter  21  of  the  Internal  Revenue  Code  of  1954)  has  been  obtained, 
et  se^.  paragraph  (1)  shall  not  apply  with  respect  to  the  individual  unless 

the  amount  credited  or  refunded  (including  any  interest  under  sec- 
26  use  6611,      ti°n  6611)  is  repaid  before  January  1, 1963. 


42  USC  410. 

26  USC  3101,  3111. 

42  USC  405. 

42  USC  401  et  seq. 
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(5)  If~ 

(A)  any  remuneration  for  service  performed  by  an  individual 
is  deemed  pursuant  to  paragraph  (1)  to  constitute  remuneration 

for  employment  for  purposes  of  title  II  of  the  Social  Security  42  use  401 
Act,  ©1  se£- 

(B)  such  individual  performs  service,  on  or  after  the  date 
on  which  the  request  is  made,  in  the  employ  of  the  organization 
referred  to  in  paragraph  (1)  (A),  and 

(C)  the  certificate  filed  by  such  organization  pursuant  to  sec- 
tion 3121(k)  (1)  of  the  Internal  Revenue  Code  of  1954  (or  cor-  Ante,  p.  943. 
responding  provisions  of  prior  law)  is  not  effective  with  respect 

to  service  performed  by  such  individual  before  the  first  day  of 
the  calendar  quarter  following  the  quarter  in  which  the  request 
is  made, 

then,  for  purposes  of  clauses  (ii)  and  (iii)  of  section  210  (a)  (8)  (B)   42  use  410. 

of  the  Social  Security  Act  and  of  clauses  (ii)  and  (iii)  of  section 

3121(b)  (8)  (B)  of  the  Internal  Revenue  Code  of  1954,  such  individual  26  use  3121. 

shall  be  deemed  to  have  become  an  employee  of  such  organization 

(or  to  have  become  a  member  of  a  group  described  in  section  3121 

(k)(l)(E)  of  such  Code)  on  the  first  day  of  the  calendar  quarter 

following  the  quarter  in  which  the  request  is  made. 

(6)  Section  403(a)  of  the  Social  Security  Amendments  of  1954  68  Stat.  1098, 
is  amended  by  striking  out  "filed  in  such  form  and  manner"  and 

inserting  in  lieu  thereof  "filed  on  or  before  the  date  of  the  enactment  of 
the  Social  Security  Amendments  of  1960  and  in  such  form  and 
manner". 

(c)  (1)  Section  1402  of  such  Code  is  further  amended  by  adding  at  26  use  1402. 
the  end  thereof  the  following  new  subsection : 

"(g)  Treatment  of  Certain  Remuneration  Erroneously  Re- 
ported As  Net  Earnings  From  Self-Employment. — If — 

"(1)  an  amount  is  erroneously  paid  as  tax  under  section  1401, 
for  any  taxable  year  ending  after  1954  and  before  1962,  with 
respect  to  remuneration  for  service  described  in  section  3121 
(b)  (8)  (other  than  service  described  in  section  3121(b)  (8)  (A) ), 
and  such  remuneration  is  reported  as  self -employment  income  on 
a  return  filed  on  or  before  the  due  date  prescribed  for  filing  such 
return  (including  any  extension  thereof), 

"(2)  the  individual  who  paid  such  amount  (or  a  fiduciary 
acting  for  such  individual  or  his  estate,  or  his  survivor  (within 
the  meaning  of  section  205  (c)(1)(C)  of  the  Social  Security  Act)  Y  42  usc  405 • 
requests  that  such  remuneration  be  deemed  to  constitute  net  earn- 
ings from  self -employment, 

"  (3)  such  request  is  filed  after  the  date  of  the  enactment  of  this 
paragraph  and  on  or  before  April  15, 1962, 

"(4)  such  remuneration  was  paid  to  such  individual  for  serv- 
ices performed  in  the  employ  of  an  organization  which,  on  or 
before  the  date  on  which  such  request  is  filed,  has  filed  a  certificate 
pursuant  to  section  3121  ( k) ,  and 

"(5)  no  credit  or  refund  of  any  portion  of  the  amount  er- 
roneously paid  for  such  taxable  year  as  tax  under  section  1401 
(other  than  a  credit  or  refund  which  would  be  allowable  if  such 
tax  were  applicable  with  respect  to  such  remuneration)  has  been 
obtained  before  the  date  on  which  such  request  is  filed  or,  if  ob- 
tained, the  amount  credited  or  refunded  (including  any  interest 
under  section  6611)  is  repaid  on  or  before  such  date,     •  26  usc  6611, 

then,  for  purposes  of  this  chapter  and  chapter  21,  any  amount  of  such   3101  et  seq. 
remuneration  which  is  paid  to  such  individual  before  the  calendar 
quarter  in  which  such  request  is  filed  (or  before  the  succeeding  quarter 
if  such  certificate  first  becomes  effective  with  respect  to  services  per- 
formed by  such  individual  in  such  succeeding  quarter),  and  with  re- 
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spect  to  which  no  tax  (other  than  an  amount  erroneously  paid  as  tax) 
has  been  paid  under  chapter  21,  shall  be  deemed  to  constitute  net 
earnings  from  self -employment  and  not  remuneration  for  employment. 
For  purposes  of  section  3121(b)  (8)  (B)  (ii)  and  (iii),  if  the  certificate 
filed  by  such  organization  pursuant  to  section  3121  (k)  is  not  effective 
with  respect  to  services  performed  by  such  individual  on  or  before  the 
firs':  day  of  the  calendar  quarter  in  which  the  request  is  filed,  such 
individual  shall  be  deemed  to  have  become  an  employee  of  such  organi- 
zation (or  to  have  become  a  member  of  a  group  described  in  section 
p,  943*  3121(k)  (1)  (E) )  on  the  first  day  of  the  succeeding  quarter." 
p.  944.  (2)  Remuneration  which  is  deemed  under  section  1402(g)  of  the 

Internal  Revenue  Code  of  1954  to  constitute  net  earnings  from  self- 
employment  and  not  remuneration  for  employment  shall  also  be 
deemed,  for  purposes  of  title  II  of  the  Social  Security  Act,  to  constitute 
net  earnings  from  self-employment  and  not  remuneration  for  employ- 
ment. If,  pursuant  to  the  last  sentence  of  section  1402(g)  of  the 
Internal  Revenue  Code  of  1954,  an  individual  is  deemed  to  have 
become  an  employee  of  an  organization  (or  to  have  become  a  member 
of  a  group)  on  the  first  day  of  a  calendar  quarter,  such  individual 
shall  likewise  be  deemed,  for  purposes  of  clause  (ii)  or  (iii)  of  section 
210(a)  (8)  (B)  of  the  Social  Security  Act,  to  have  become  an  employee 
of  such  organization  (or  to  have  become  a  member  of  such  group) 
on  such  day. 

(d)  (1)  The  amendments  made  by  subsection  (a)  shall  apply  only 
with  respect  to  certificates  filed  under  section  3121 (k)(l)  of  the 
Internal  Revenue  Code  of  1954  after  the  date  of  the  enactment  of 
this  Act. 

(2)  No  monthly  benefits  under  title  II  of  the  Social  Security  Act 
for  the  month  in  which  this  Act  is  enacted  or  any  prior  month  shall 
be  payable  or  increased  by  reason  of  the  provisions  of  subsections 
(b)  and  (c)  of  this  section  or  the  amendments  made  by  such  sub- 
sections, and  no  lump-sum  death  payment  under  such  title  shall  be 
payable  or  increased  by  reason  of  such  provisions  or  amendments 
in  the  case  of  any  individual  who  died  prior  to  the  date  of  the  enact- 
ment of  this  Act. 

AMERICAN  CITIZEN  EMPLOYEES  OF  FOREIGN  GOVERNMENTS  AND  INTER- 
NATIONAL ORGANIZATIONS 

Sec.  106.  (a)  Section  211(c)(2)  of  the  Social  Security  Act  is 
amended  to  read  as  follows : 

"(2)  The  performance  of  service  by  an  individual  as  an  em- 
ployee, other  than — 

"(A)  service  described  in  section  210(a)  (14)  (B)  per- 
formed by  an  individual  who  has  attained  the  age  of 
eighteen, 

"(B)  service  described  in  section  210(a)  (16), 
"(C)  service  described  in  section  210(a)   (11),  (12),  or 
(15)  performed  in  the  United  States  by  a  citizen  of  the 
United  States,  and 

"(D)  service  described  in  paragraph  (4)  of  this  sub- 
section;". 

(b)  Section  1402  (p)  (2)  of  the  Internal  Revenue  Code  of  1954  (relat- 
ing to  definition  of  trade  or  business)  is  amended  to  read  as  follows: 
"(2)  the  performance  of  service  by  an  individual  as  an  em- 
ployee, other  than — 

"(A)  service  described  in  section  3121(b)  (14)  (B)  per- 
formed by  an  individual  who  has  attained  the  age  of  18, 
"(B)  service  described  in  section  3121(b)  (16), 
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"(C)  service  described  in  section  3121(b)  (11),  (12),  or  26  use  3121. 
(15)  performed  in  the  United  States  (as  defined  in  section 
3121  (e)  (2) )  by  a  citizen  of  the  United  States,  and  Ante,  p.  939. 

"(D)  service  described  in  paragraph  (4)  of  this  subsec- 
tion;". 

(c)  The  amendments  made  by  this  section  shall  apply  only  with 
respect  to  taxable  years  ending  on  or  after  December  31,  1960;  except 
that  for  purposes  of  section  203  of  the  Social  Security  Act,  the  amend-  42  use  403. 
ment  made  by  subsection  (a)  shall  apply  only  with  respect  to  taxable 
years  (of  the  individual  performing  the  service  involved)  beginning 
after  the  date  of  the  enactment  of  this  Act. 

TITLE  II— ELIGIBILITY  FOR  BENEFITS 

CHILDREN  BORN  OR  ADOPTED  AFTER  ONSET  OF  PARENT'S  DISABILITY 

:  Sec.  201.  (a)  Section  202(d)  (1)  (C)  of  the  Social  Security  Act  is  42  use  402. 
amended  to  read  as  follows : 

"(C)  was  dependent  upon  such  individual — 

"(i)  if  such  individual  is  living,  at  the  time  such  applica- 
tion was  filed, 

"(ii)  if  such  individual  has  died,  at  the  time  of  such  death, 

or 

"(iii)  if  such  individual  had  a  period  of  disability  which 
continued  until  he  became  entitled  to  old-age  or  disability  in- 
surance benefits,  or  (if  he  has  died)  until  the  month  of  his 
death,  at  the  beginning  of  such  period  of  disability  or  at  the 
time  he  became  entitled  to  such  benefits,". 

(b)  Section  202  (d)  (1)  of  such  Act  is  further  amended  by  adding 
at  the  end  thereof  the  following  new  sentence:  "In  the  case  of  an 
individual  entitled  to  disability  insurance  benefits,  the  provisions  of 
clause  (i)  of  subparagraph  (C)  of  this  paragraph  shall  not  apply  to 
a  child  of  such  individual  unless  he  (A)  is  the  natural  child  or  step- 
child of  such  individual  (including  such  a  child  who  was  legally 
adopted  by  such  individual)  or  (B)  was  legally  adopted  by  such  in- 
dividual before  the  end  of  the  twenty-four  month  period  beginning 
with  the  month  after  the  month  in  which  such  individual  most  recent- 
ly became  entitled  to  disability  insurance  benefits,  but  only  if  (i)  pro- 
ceedings for  such  adoption  of  the  child  had  been  instituted  by  such 
individual  in  or  before  the  month  in  which  began  the  period  of  dis- 
ability of  such  individual  which  still  exists  at  the  time  of  such  adoption 
or  (ii)  such  adopted  child  was  living  with  such  individual  in  such 
month." 

(c)  The  amendments  made  by  this  section  shall  apply  as  though 
this  Act  had  been  enacted  on  August  28,  1958,  and  with  respect 
to  monthly  benefits  under  section  202  of  the  Social  Security  Act  for 
months  after  August  1958  based  on  applications  for  such  benefits 
filed  on  or  after  August  28, 1958. 

CONTINUED  DEPENDENCY  OF  STEPCHILD  ON  NATURAL  FATHER 

Sec.  202.  (a)  Section  202(d)(3)  of  the  Social  Security  Act  is  Post,  p.  952. 
amended  by  striking  out  subparagraph  (C),  and  by  striking  out 
",  or"  at  the  end  of  subparagraph  (B)  and  inserting  in  lieu  thereof  a 
period. 

(b)  The  amendments  made  by  subsection  (a)  shall  apply  with  re- 
spect to  monthly  benefits  under  section  202  of  the  Social  Security  Act 
for  months  beginning  with  the  month  in  which  this  Act  is  enacted, 
but  only  if  an  application  for  such  benefits  is  filed  in  or  after  such 
month. 
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PAYMENT  OF  BURIAL  EXPENSES 

Sec.  203.  (a)  The  second  and  third  sentences  of  sections  202 (i)  of 
the  Social  Security  Act  are  amended  to  read  as  follows :  "If  there  is, 
no  such  person,  or  if  such  person  dies  before  receiving  payment,  then 
such  amount  shall  be  paid — 

"(1)  if  all  or  part  of  the  burial  expenses  of  such  insured  in- 
dividual which  are  incurred  by  or  through  a  funeral  home  or 
funeral  homes  remains  unpaid,  to  such  funeral  home  or  funeral 
homes  to  the  extent  of  such  unpaid  expenses,  but  only  if  (A) 
any  person  who  assumed  the  responsibility  for  the  payment  of 
all  or  any  part  of  such  burial  expenses  files  an  application,  prior 
to  the  expiration  of  two  years  after  the  date  of  death  of  such 
insured  individual,  requesting  that  such  payment  be  made  to  such 
funeral  home  or  funeral  homes,  or  (B)  at  least  90  days  have 
elapsed  after  the  date  of  death  of  such  insured  individual  and 
prior  to  the  expiration  of  such  90  days  no  person  has  assumed 
responsibility  for  the  payment  of  any  of  such  burial  expenses ; 

"(2)  if  all  of  the  burial  expenses  of  such  insured  individual 
which  were  incurred  by  or  through  a  funeral  home  or  funeral 
homes  have  been  paid  (including  payments  made  under  clause 
(1) ),  to  any  person  or  persons,  equitably  entitled  thereto,  to  the 
extent  and  m  the  proportions  that  he  or  they  shall  have  paid  such 
burial  expenses ;  or 

"(3)  if  any  part  of  the  amount  payable  under  this  subsection 
remains  after  payments  have  been  made  pursuant  to  clauses  (1) 
and  (2),  to  any  person  or  persons,  equitably  entitled  thereto,  to 
the  extent  and  in  the  proportions  that  he  or  they  shall  have  paid 
other  expenses  in  connection  with  the  burial  of  such  insured 
individual,  in  the  following  order  of  priority :  (A)  expenses  of 
opening  and  closing  the  grave  of  such  insured  individual,  (B) 
expenses  of  providing  the  burial  plot  of  such  insured  individual, 
and  (C)  any  remaining  expenses  in  connection  with  the  burial 
of  such  insured  individual. 
No  payment  (except  a  payment  authorized  pursuant  to  clause  (1)  (A) 
of  the  preceding  sentence)  shall  be  made  to  any  person  under  this 
subsection  unless  application  therefor  shall  have  been  filed,  by  or  on 
behalf  of  such  person  (whether  or  not  legally  competent),  prior  to 
the  expiration  of  two  years  after  the  date  of  death  of  such  insured 
individual,  or  unless  such  person  was  entitled  to  wife's  or  husband's 
insurance  benefits,  on  the  basis  of  the  wages  and  self-employment  in- 
come of  such  insured  individual,  for  the  month  preceding  the  month 
in  which  such  individual  died." 

(b)  The  amendment  made  by  subsection  (a)  shall  apply — 

(1)  in  the  case  of  the  death  of  an  individual  occurring  on  or 
after  the  date  of  the  enactment  of  this  Act,  and 

(2)  in  the  case  of  the  death  of  an  individual  occurring  prior  to 
such  date,  but  only  if  no  application  for  a  lump-sum  death  pay- 
ment under  section  202 (i)  of  the  Social  Security  Act  is  filed  on 
the  basis  of  such  individual's  wages  and  self-employment  income 
prior  to  the  third  calendar  month  beginning  after  such  date. 
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FULLY  INSURED  STATUS 

Sec.  204.  (a)  Section  214(a)  of  the  Social  Security  Act  is  amended  42  use  414. 
to  read  as  follows : 

"Fully  Insured  Individual 

"(a)  The  term  'fully  insured  individual'  means  any  individual  who 
had  not  less  than — 

"(1)  one  quarter  of  coverage  (whenever  acquired)  for  each 
three  of  the  quarters  elapsing — 

"(A)  after  (i)  December  31,  1950,  or  (ii)  if  later,  Decem- 
ber 31  of  the  year  in  which  he  attained  the  age  of  twenty-one, 
and 

"(B)  prior  to  (i)  the  year  in  which  he  died,  or  (ii)  if 
earlier,  the  year  in  which  he  attained  retirement  age, 
except  that  in  no  case  shall  an  individual  be  a  fully  insured  indi- 
vidual unless  he  has  at  least  six  quarters  of  coverage;  or 
"(2)  forty  quarters  of  coverage;  or 

"(3)  in  the  case  of  an  individual  who  died  prior  to  1951,  six 
quarters  of  coverage ; 
not  counting  as  an  elapsed  quarter  for  purposes  of  paragraph  (1)  any 
quarter  any  part  of  which  was  included  in  a  period  of  disability  (as 
defined  in  section  216 (i) )  unless  such  quarter  was  a  quarter  of  cover-  Post,  pp.  968, 
age.    When  the  number  of  elapsed  quarters  referred  to  in  paragraph  969. 
(1)  is  not  a  multiple  of  three,  such  number  shall,  for  purposes  of  such 
paragraph,  be  reduced  to  the  next  lower  multiple  of  three/' 

(b)  The  primary  insurance  amount  (for  purposes  of  title  II  of  the  42  use  401 
Social  Security  Act)  of  any  individual  who  died  after  1939  and  prior  et  se£. 

to  1951  shall  be  determined  as  provided  in  section  215(a)  (2)  of  such  42  use  415. 
Act. 

(c)  Section  109(b)  of  the  Social  Security  Amendments  of  1954  is  68  Stat.  1085. 
amended  by  inserting  immediately  before  the  period  at  the  end  of  such  4?  use  415 
subsection  "and  in  or  prior  to  the  month  in  which  the  Social  Security  note. 
Amendments  of  1960  are  enacted". 

(d)  (1)  The  amendments  made  by  subsections  (a)  and  (b)  of  this 
section  shall  be  applicable  (A)  in  the  case  of  monthly  benefits  under 
title  II  of  the  Social  Security  Act  for  months  after  the  month  in 
which  this  Act  is  enacted,  on  the  basis  of  applications  filed  in  or 
after  such  month,  (B)  in  the  case  of  lump-sum  death  payments 
under  such  title  with  respect  to  deaths  occurring  after  such  month, 
and  (C)  in  the  case  of  an  application  for  a  disability  determination 
with  respect  to  a  period  of  disability  (as  defined  in  section  216 (i)  of 
the  Social  Security  Act)  filed  after  such  month. 

(2)  For  the  purposes  of  determining  (A)  entitlement  to  monthly 
benefits  under  title  II  of  the  Social  Security  Act  for  the  month  in 
which  this  Act  is  enacted  and  prior  months  with  respect  to  the  wages 
and  self -employment  income  of  an  individual  and  (B)  an  individual's 
closing  date  prior  to  1960  under  section  215(b)  (3)  (B)  of  the  Social  Post,  p.  961. 
Security  Act,  the  provisions  of  section  214(a)  of  the  Social  Security  supra. 
Act  in  effect  prior  to  the  date  of  the  enactment  of  this  Act  and  the 
provisions  of  section  109  of  the  Social  Security  Amendments  of  1954 
in  effect  prior  to  such  date  shall  apply. 
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SURVIVORS  OF  INDIVIDUALS  WHO  DIED  PRIOR  TO  194  0  AND  OF  CERTAIN  OTHER 

INDIVIDUALS 

Ante,  P.  946.  Sec.  205.  (a)  Subsections  (d)(1),  (e)(1),  (g)(1),  and  (h)(1)  of 
Post,  p.  969.  section  202  of  the  Social  Security  Act  are  each  amended  by  striking 
42~usc  402.         out  "after  1939". 

(b)  That  part  of  section  202(f)  (1)  of  such  Act  which  precedes  sub- 
paragraph (A)  is  amended  by  striking  out  "after  August  1950". 

(c)  The  primary  insurance  amount  (for  purposes  of  title  II  of  the 
Social  Security  Actv  of  any  individual  who  died  prior  to  1940,  and 
who  had  not  less  than  six  quarters  of  coverage  (as  defined  in  section 
213  of  such  Act),  shall  be  computed  under  section  215(a)  (2)  of  such 
Act. 

(d)  The  preceding  provisions  of  this  section  and  the  amendments 
made  thereby  shall  apply  only  in  the  case  of  monthly  benefits  under 
title  II  of  the  Social  Security  Act  for  months  after  the  month  in 
which  this  Act  is  enacted,  on  the  basis  of  applications  filed  in  or 
after  such  month. 


CREDITING  OF  QUARTERS  OF  COVERAGE  FOR  YEARS  BEFORE  1951 

Sec.  206.  (a)  Section  213(a)(2)  of  the  Social  Security  Act  is 
amended  by  striking  out  all  that  precedes  "$3,600  in  the  case  of  a 
calendar  year  after  1950  and  before  1955;'  in  clause  (ii)  of  subpara- 
graph (B)  and  inserting  in  lieu  thereof  the  following: 

"(2)  The  term  'quarter  of  coverage'  means  a  quarter  in  which  the 
individual  has  been  paid  $50  or  more  in  wages  (except  wages  for 
agricultural  labor  paid  after  1954)  or  for  which  he  has  been  credited 
42  use  412.         (as  determined  under  section  212)   with  $100  or  more  of  self- 
employment  income,  except  that — 

"(i)  no  quarter  after  the  quarter  in  which  such  individual 
died  shall  be  a  quarter  of  coverage,  and  no  quarter  any  part  of 
which  was  included  in  a  period  of  disability  (other  than  the 
initial  quarter  and  the  last  quarter  of  such  period)  shall  be  a 
quarter  of  coverage ; 

"(ii)  if  the  wages  paid  to  any  individual  in  any  calendar  year 
equal  $3,000  in  the  case  of  a  calendar  year  before  1951,  or". 
(b)(1)  Except  as  provided  in  paragraph  (2),  the  amendment 
made  by  subsection  (a)  shall  apply  only  in  the  case  of  monthly 
benefits  under  title  II  of  the -Social  Security  Act,  and  the  lump-sum 
death  payment  under  section  202  of  such  Act,  based  on  the  wages 
and  self -employment  income  of  an  individual — 

(A)  who  becomes  entitled  to  benefits  under  section  202(a) 
42  use  423.              or  223  of  such  Act  on  the  basis  of  an  application  filed  in  or  after 

the  month  in  which  this  Act  is  enacted ;  or 

(B)  who  is  (or  would,  but  for  the  provisions  of  section 
42  use  415.              215(f)(6)  of  the  Social  Security  Act,  be)  entitled  to  a  recom- 

putation  of  his  primary  insurance  amount  under  section 
215(f)(2)(A)  of  such  Act  on  the  basis  of  an  application  filed 
in  or  after  the  month  in  which  this  Act  is  enacted ;  or 

(C)  who  dies  without  becoming  entitled  to  benefits  under  sec- 
tion 202(a)  or  223  of  the  Social  Security  Act,  and  (unless  he  dies 
a  currently  insured  individual  but  not  a  fully  insured  individual 
(as  those  terms  are  defined  in  section  214  of  such  Act) )  without 
leaving  any  individual  entitled  (on  the  basis  of  his  wages  and 
self -employment  income)  to  survivor's  benefits  or  a  lump-sum 
death  payment  under  section  202  of  such  Act  on  the  basis  of  an  ap- 
plication filed  prior  to  the  month  in  which  this  Act  is  enacted ;  or 

(D)  who  dies  in  or  after  the  month  in  which  this  Act  is  enacted 
and  whose  survivors  are  (or  would,  but  for  the  provisions  of  sec- 
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tion  215(f)  (6)  of  the  Social  Security  Act,  be)  entitled  to  a  re-  42  use  415. 

computation  of  his  primary  insurance  amount  under  section 

215(f)  (4)  (A)  of  such  Act;  or  post,  p. 963 

(E)  who  dies  prior  to  the  month  in  which  this  Act  is  enacted 
and  (i)  whose  survivors  are  (or  would,  but  for  the  provisions  of 
section  215(f)  (6)  of  the  Social  Security  Act,  be)  entitled  to  a 
recomputation  of  his  primary  insurance  amount  under  section 
215(f)  (4)  (A)  of  such  Act,  and  (ii)  on  the  basis  of  whose  wages 
and  self-employment  income  no  individual  was  entitled  to  sur- 
vivor's benefits  or  a  lump-sum  death  payment  under  section  202  42  use  402. 
of  such  Act  on  the  basis  of  an  application  filed  prior  to  the  month 

in  which  this  Act  is  enacted  (and  no  individual  was  entitled  to 
such  a  benefit,  without  the  filing  of  an  application,  for  any  month 
prior  to  the  month  in  which  this  Act  is  enacted)  ;  or 

(F)  who  files  an  application  for  a  recomputation  under  sec- 
tion 102(f)  (2)  (B)  of  the  Social  Security  Amendments  of  1954 
in  or  after  the  month  in  which  this  Act  is  enacted  and  is  (or 
would,  but  for  the  fact  that  such  recomputation  would  not  result 
in  a  higher  primary  insurance  amount,  be)  entitled  to  have  his 
primary  insurance  amount  recomputed  under  such  subpara- 
graph; or 

(G)  who  dies  and  whose  survivors  are  (or  would,  but  for  the 
fact  that  such  recomputation  would  not  result  in  a  higher  primary 
insurance  amount  for  such  individual,  be)  entitled,  on  the  basis  of 
an  application  filed  in  or  after  the  month  in  which  this  Act  is  en- 
acted, to  have  his  primary  insurance  amount  recomputed  under 
section  102(f)(2)(B)  of  the  Social  Security  Amendments  of 
1954. 

(2)  The  amendment  made  by  subsection  (a)  shall  also  be  applicable 
in  the  case  of  applications  for  disability  determination  under  section 
216 (i)  of  the  Social  Security  Act  filed  in  or  after  the  month  in  which 
this  Act  is  enacted.  / 

(3)  Notwithstanding  any  other  provision  of  this  subsection,  in  the 
case  of  any  individual  who  would  not  be  a  fully  insured  individual 

under  section  214(a)  of  the  Social  Security  Act  except  for  the  enact-   Ante,  p. 948 
ment  of  this  section,  no  benefits  shall  be  payable  on  the  basis  of  his 
wages  and  self-employment  income  for  any  month  prior  to  the  month 
in  which  this  Act  is  enacted. 


Post, 
969. 


pp. 968, 


TIME  NEEDED  TO  ACQUIRE  STATUS  OF  WIFE,  CHILD,  OR  HUSBAND  IN  CERTAIN 

CASES 


Sec.  207.  (a)  Section  216(b)  of  the  Social  Security  Act  is  amended   42  use  416. 
by  striking  out  "not  less  than  three  years  immediately  preceding  the 
day  on  which  her  application  is  filed"  and  inserting  in  lieu  thereof 
"not  less  than  one  year  immediately  preceding  the  day  on  which  her 
application  is  filed". 

(b)  The  first  sentence  of  section  216(e)  of  such  Act  is  amended  to  post,  p.  952. 
read  as  follows:  "The  term  'child'  means  (1)  the  child  or  legally 

adopted  child  of  an  individual,  and  (2)  a  stepchild  who  has  been  such 
stepchild  for  not  less  than  one  year  immediately  preceding  the  day  on 
which  application  for  child's  insurance  benefits  is  filed  or  (if  the 
insured  individual  is  deceased)  the  day  on  which  such  individual  died." 

(c)  Section  216(f)  of  such  Act  is  amended  by  striking  out  "not  less 
than  three  years  immediately  preceding  the  day  on  which  his  applica- 
tion is  filed"  and  inserting  in  lieu  thereof  "not  less  than  one  year 
immediately  preceding  the  day  on  which  his  application  is  filed". 
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(d)  The  amendments  made  by  this  section  shall  apply  only  with 
'  42  use  402.        respect  to  monthly  benefits  under  section  202  of  the  Social  Security  Act 
for  months  beginning  with  the  month  in  which  this  Act  is  enacted,  on 
the  basis  of  applications  filed  in  or  after  such  month. 

MAPRIAOES  SUBJECT  TO  LEGAL  IMPEDIMENT 

42  use  416.  Sec.  208.  (a)  Section  216(h)(1)  of  the  Social  Security  Act  is 

amended  by  inserting  "(A)"  after  "(1)",  and  by  adding  at  the  end 
thereof  the  following  new  subparagraph : 

"(B)  In  any  case  where  under  subparagraph  (A)  an  applicant  is 
not  (and  is  not  deemed  to  be)  the  wife,  widow,  husband,  or  widower 
of  a  fully  or  currently  insured  individual,  or  where  under  subsection 

(b)  ,  (c),  (f),  or  (g)  such  applicant  is  not  the  wife,  widow,  husband, 
or  widower  of  such  individual,  but  it  is  established  to  the  satisfaction 
of  the  Secretary  that  such  applicant  in  good  faith  went  through  a 
marriage  ceremony  with  such  individual  resulting  in  a  purported  mar- 
riage between  them  which,  but  for  a  legal  impediment  not  known  to 
the  applicant  at  the  time  of  such  ceremony,  would  have  been  a  valid 
marriage,  and  such  applicant  and  the  insured  individual  were  living 
in  the  same  household  at  the  time  of  the  death  of  such  insured  indi- 
vidual or  (if  such  insured  individual  is  living)  at  the  time  such  appli- 
cant files  the  application,  then,  for  purposes  of  subparagraph  (A) 
and  subsections  (b),  (c),  (f),  and  (g),  such  purported  marriage  shall 
be  deemed  to  be  a  valid  marriage.  The  provisions  of  the  preceding 
sentence  shall  not  apply  (i)  if  another  person  is  or  has  been  entitled 
to  a  benefit  under  subsection  (b),  (c),  (e),  (f),  or  (g)  of  section  202 
on  the  basis  of  the  wages  and  self -employment  income  of  such  insured 
individual  and  such  other  person  is  (or  is  deemed  to  be)  a  wife,  widow, 
husband,  or  widower  of  such  insured  individual  under  subparagraph 
(A)  at  the  time  such  applicant  files  the  application,  or  (ii)  if  the  Sec- 
retary determines,  on  the  basis  of  information  brought  to  his  attention, 
that  such  applicant  entered  into  such  purported  marriage  with  such 
insured  individual  with  knowledge  that  it  would  not  be  a  valid  mar- 
riage. The  entitlement  to  a  monthly  benefit  under  subsection  (b) ,  (c) , 
(e),  (f),  or  (g)  of  section  202,  based  on  the  wages  and  self-employ- 
ment  income  of  such  insured  individual,  of  a  person  who  would  not 
be  deemed  to  be  a  wife,  widow,  husband,  or  widower  of  such  insured 
individual  but  for  this  subparagraph,  shall  end  with  the  month  before 

42  use  405.        the  month  (i)  in  which  the  Secretary  certifies,  pursuant  to  section  205 
(i),  that  another  person  is  entitled  to  a  benefit  under  subsection  (b), 

(c)  ,  (e),  (f),  or  (g)  of  section  202  on  the  basis  of  the  wages  and  self- 
employment  income  of  such  insured  individual,  if  such  other  person 
is  (or  is  deemed  to  be)  the  wife,  widow,  husband,  or  widower  of  such 
insured  individual  under  subparagraph  (A),  or  (ii)  if  the  applicant 
is  entitled  to  a  monthly  benefit  under  subsection  (b)  or  (c)  of  section 
202,  in  which  such  applicant  entered  into  a  marriage,  valid  without  re- 
gard to  this  subparagraph,  with  a  person  other  than  such  insured  indi- 
vidual. For  purposes  of  this  subparagraph,  a  legal  impediment  to  the 
validity  of  a  purported  marriage  includes  only  an  impediment  (i) 
resulting  from  the  lack  of  dissolution  of  a  previous  marriage  or  other- 
wise arising  out  of  such  previous  marriage  or  its  dissolution,  or  (ii) 
resulting  from  a  defect  in  the  procedure  followed  in  connection  with 
such  purported  marriage." 

(b)  Section  216(h)  (2)  of  such  Act  is  amended  by  inserting  "(A)" 
after  "(2)",  and  by  adding  at  the  end  thereof  the  following  new 
subparagraph : 

"(B)  If  an  applicant  is  a  son  or  daughter  of  a  fully  or  currently 
insured  individual  but  is  not  (and  is  not  deemed  to  be)  the  child 
of  such  insured  individual  under  subparagraph  (A),  such  applicant 
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shall  nevertheless  be  deemed  to  be  the  child  of  such  insured  indi- 
vidual if  such  insured  individual  and  the  mother  or  father,  as 
the  case  may  be,  of  such  applicant  went  through  a  marriage  ceremony 
resulting  in  a  purported  marriage  between  them  which,  but  for  a  legal 
impediment  described  in  the  last  sentence  of  paragraph  (1)  (B), 
would  have  been  a  valid  marriage." 

(c)  Section  216(e)  of  such  Act  is  amended  by  adding  at  the  end  Ante,  p.  950. 
thereof  the  following  new  sentence:  "For  purposes  of  clause  (2),  a 

person  who  is  not  the  stepchild  of  an  individual  shall  be  deemed 
the  stepchild  of  such  individual  if  such  individual  was  not  the  mother 
or  adopting  mother  or  the  father  or  adopting  father  of  such  person 
and  such  individual  and  the  mother  or  adopting  mother,  or  the  father 
or  adopting  father,  as  the  case  may  be,  of  such  person  went  through 
a  marriage  ceremony  resulting  in  a  purported  marriage  between  them 
which,  but  for  a  legal  impediment  described  in  the  last  sentence  of 
subsection  (h)(1)(B),  would  have  been  a  valid  marriage."  Ante,  p.  95ij 

(d)  Section  202(d)(3)  of  such  Act  (as  amended  by  section  202  Ante,  p.  945. 
of  this  Act)  is  amended  by  adding  after  and  below  subparagraph 

(B)  the  following  new  sentence: 

"For  purposes  of  this  paragraph,  a  child  deemed  to  be  a  child  of  a 

fully  or  currently  insured  individual  pursuant  to  section  216(h)(2)  Ante,  p.  951, 

(B)  shall,  if  such  individual  is  the  child's  father,  be  deemed  to  be 

the  legitimate  child  of  such  individual." 

(e)  Where — 

(1)  one  or  more  persons  were  entitled  (without  the  applica- 
tion of  section  202(j)  (1)  of  the  Social  Security  Act)  to  monthly  42  use  402. 
benefits  under  section  202  of  such  Act  for  the  month  before  the 

month  in  which  this  Act  is  enacted  on  the  basis  of  the  wages  and 
self -employment  income  of  an  individual;  and 

(2)  any  person  is  entitled  to  benefits  under  subsection  (b), 
(c),  (d),  (e),  (f),  or  (g)  of  section  202  of  the  Social  Security 
Act  for  any  subsequent  month  on  the  basis  of  such  individual's 
wages  and  self -employment  income  and  such  person  would  not 
be  entitled  to  such  benefits  but  for  the  enactment  of  this  section ; 
and 

(3)  the  total  of  the  benefits  to  which  all  persons  are  entitled 
under  section  202  of  the  Social  Security  Act  on  the  basis  of  such 
individual's  wages  and  self-employment  income  for  such  subse- 
quent month  is  reduced  by  reason  of  the  application  of  section 

203(a)  of  such  Act,  _  42  use  403. 

then  the  amount  of  the  benefit  to  which  each  person  referred  to  in 
paragraph  (1)  of  this  subsection  is  entitled  for  such  subsequent 
month  shall  not,  after  the  application  of  such  section  203(a),  be  less 
than  the  amount  it  would  have  been  (determined  without  regard  to 
section  301)  if  no  person  referred  to  in  paragraph  (2)  of  this  sub-  post,  p.  982, 
section  was  entitled  to  a  benefit  referred  to  in  such  paragraph  for 
such  subsequent  month  on  the  basis  of  such  wages  and  self-employ- 
ment income  of  such  individual. 

(f )  The  amendments  made  by  the  preceding  provisions  of  this  sec- 
tion shall  be  applicable  (1)  with  respect  to  monthly  benefits  under 

title  II  of  the  Social  Security  Act  for  months  beginning  with  the  42  use  401 
month  in  which  this  Act  is  enacted  on  the  basis  of  an  application  et  seq. 
filed  in  or  after  such  month,  and  (2)  in  the  case  of  a  lump-sum  death 
payment  under  such  title  based  on  an  application  filed  in  or  after 
such  month,  but  only  if  no  person,  other  than  the  person  filing  such 
application,  has  filed  an  application  for  a  lump-sum  death  payment 
under  such  title  prior  to  the  date  of  the  enactment  of  this  Act  with 
respect  to  the  death  of  the  same  individual. 


439 


Pub.  Law  86-778  September  13,  I960 

74  STAT.  953.   


PENALTY  DEDUCTIONS  UNDER  FOREIGN  WORK  TEST 

Infra>  Sec.  209.  (a)  The  subsection  of  section  203  of  the  Social  Security 

Act  redesignated  as  subsection  (g)  by  section  211(c)  of  this  Act  is 
amended  by  striking  out  "(b)  or  (c)"  wherever  it  appears  and  insert- 
ing in  lieu  thereof  "(c)";  and  by  striking  out  "(other  than  an  event 
specified  in  subsection  (b)(1)  or  (c)(1))". 

(b)  No  deduction  shall  be  imposed  on  or  after  the  date  of  the  enact- 
ment of  this  Act  under  section  203(f)  of  the  Social  Security  Act,  as 
in  effect  prior  to  such  date,  on  account  of  failure  to  file  a  report  of  an 
event  described  in  section  203(c)  of  such  Act,  as  in  effect  prior  to 
such  date;  and  no  such  deduction  imposed  prior  to  such  date  shall  be 
collected  after  such  date. 

EXTENSION  OF  FILING  PERIOD  FOR  HUSBAND'S,  WIDOWER'S,  OR  PARENT'S 
BENEFITS  IN  CERTAIN  CASES 

Sec.  210.  (a)  In  the  case  of  any  husband  who  would  not  be  entitled 
to  husband's  insurance  benefits  under  section  202(c),  of  the  Social 
Security  Act  except  for  the  enactment  of  this  Act,  the  requirement  in 
42  use  402.  section  202(c)  (1)  (C)  of  the  Social  Security  Act  relating  to  the  time 
within  which  proof  of  support  must  be  filed  shall  not  apply  if  such 
proof  of  support  is  filed  within  two  years  after  the  month  in  which 
this  Act  is  enacted. 

(b)  In  the  case  of  any  widower  who  would  not  be  entitled  to 
Ante,  p.  949.      widower's  insurance  benefits  under  section  202(f)   of  the  Social 

Security  Act  except  for  the  enactment  of  this  Act,\the  requirement  in 
section  202(f)  (1)  (D)  of  the  Social  Security  Act  relating  to  the  time 
within  which  proof  of  support  must  be  filed  shall  hot  apply  if  such 
proof  of  support  is  filed  within  two  years  after  the  month  in  which 
this  Act  is  enacted. 

(c)  In  the  case  of  any  parent  who  would  not  be  entitled  to  parent's 
insurance  benefits  under  section  202(h)  of  the  Social  Security  Act 
except  for  the  enactment  of  this  Act,  the  requirement  in  section 
202(h)  (1)  (B)  of  the  Social  Security  Act  relating  to  the  time  within 
which  proof  of  support  must  be  filed  shall  not  apply  if  such  proof  of 
support  is  filed  within  two  years  after  the  month  in  which  this  Act 
is  enacted. 

INCREASE  IN  THE  EARNED  INCOME  LIMITATION 

Sec.  211.  (a)  Subsection  (b)  of  section  203  of  the  Social, Security 
Act  is  amended  to  read  as  follows : 

"Deductions  On  Account  of  Work 

"(b)  Deductions,  in  such  amounts  and  at  such  time  or  times  as  the 
Secretary  shall  determine,  shall  be  made  from  any  payment  or  pay- 
ments under  this  title  to  which  an  individual  is  entitled,  and  from 
any  payment  or  payments  to  which  any  other  persons  are  entitled 
on  the  basis  of  such  individual's  wages  and  self -employment  income, 
until  the  total  of  such  deductions  equals — 

"(1)  such  individual's  benefit  or  benefits  under  section  202  for 
any  month,  and 

"(2)  if  such  individual  was  entitled  to  old-age  insurance  bene- 
fits under  section  202(a)  for  such  month,  the  benefit  or  benefits  of 
all  other  persons  for  such  month  under  section  202  based  on 
such  individual's  wages  and  self -employment  income, 
if  for  such  month  he  is  charged  with  excess  earnings,  under  the 

Erovisions  of  subsection  (f)  of  this  section,  equal  to  the  total  of 
enefits  referred  to  in  clauses  (1)  and  (2).    If  the  excess  earnings 
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so  charged  are  less  than  such  total  of  benefits,  such  deductions  with 
respect  to  such  month  shall  be  equal  only  to  the  amount  of  such  excess 
earnings.  If  a  child  who  has  attained  the  age  of  18  and  is  entitled 
to  child's  insurance  benefits,  or  a  person  who  is  entitled  to  mother's 
insurance  benefits,  is  married  to  an  individual  entitled  to  old-age 
insurance  benefits  under  section  202(a),  such  child  or  such  person, 
as  the  case  may  be,  shall,  for  the  purposes  of  this  subsection  and  sub- 
section (f),  be  deemed  to  be  entitled  to  such  benefits  on  the  basis  of 
the  wages  and  self-employment  income  of  such  individual  entitled 
to  old-age  insurance  benefits.  If  a  deduction  has  already  been  made 
under  this  subsection  with  respect  to  a  person's  benefit  or  benefits  un- 
der section  202  for  a  month,  he  shall  be  deemed  entitled  to  payments 
under  such  section  for  such  month  for  purposes  of  further  deductions 
under  this  subsection,  and  for  purposes  or  charging  of  each  person's 
excess  earnings  under  subsection  (f ) ,  only  to  the  extent  of  the  total 
of  his  benefits  remaining  after  such  earlier  deductions  have  been 
made.   For  purposes  of  this  subsection  and  subsection  (f) — 

"(A)  an  individual  shall  be  deemed  to  be  entitled  to  payments 
under  section  202  equal  to  the  amount  of  the  benefit  or  benefits  to 
which  he  is  entitled  under  such  section  after  the  application  of 
subsection  (a)  of  this  section,  but  without  the  application  of  the 
{penultimate  sentence  thereof ;  and 

"(B)  if  a  deduction  is  made  with  respect  to  an  individual's  bene- 
fit or  benefits  under  section  202  because  of  the  occurrence  in  any 
month  of  an  event  specified  in  subsection  (c)  or  (d)  of  this  section 
or  in  section  222(b),  such  individual  shall  not  be  considered  to  be  42  use  422. 
entitled  to  any  benefits  under  such  section  202  for  such  month." 
(b)  Subsection  (c)  of  section  203  of  such  Act  is  amended  to  read  as  42  use  403. 
follows : 

"Deductions  on  Account  of  Noncovered  Work  Outside  the  United 
States  or  Failure  to  Have  Child  in  Care 

"(c)  Deductions,  in  such  amounts  and  at  such  time  or  times  as  the 
Secretary  shall  determine,  shall  be  made  from  any  payment  or  pay- 
ments under  this  title  to  which  an  individual  is  entitled,  until  the  total 
of  such  deductions  equals  such  individual's  benefit  or  benefits  under 
section  202  for  any  month — 

"(1)  in  which  such  individual  is  under  the  age  of  seventy -two 
and  on  seven  or  more  different  calendar  days  of  which  he  engaged 
in  noncovered  remunerative  activity  outside  the  United  States ;  or 
"(2)  in  which  such  individual,  if  a  wife  under  age  sixty-five  en- 
titled to  a  wife's  insurance  benefit,  did  not  have  in  her  care  (indi- 
vidually or  jointly  with  her  husband)  a  child  of  her  husband  en- 
titled to  a  child's  insurance  benefit  and  such  wife's  insurance  bene- 
fit for  such  month  was  not  reduced  under  the  provisions  of  section 
202 (q)  ;  or  Post,  p.  957. 

"(3)  in  which  such  individual,  if  a  widow  entitled  to  a  mother's 
insurance  benefit,  did  not  have  in  her  care  a  child  of  her  deceased 
husband  entitled  to  a  child's  insurance  benefit ;  or 

"(4)  in  which  such  individual,  if  a  former  wife  divorced  en- 
titled to  a  mother's  insurance  benefit,  did  not  have  in  her  care  a 
child  of  her  deceased  former  husband  who  (A)  is  her  son,  daugh- 
ter, or  legally  adopted  child  and  (B)  is  entitled  to  a  child's  insur- 
ance benefit  on  the  basis  of  the  wages  and  self -employment  in- 
come, of  her  deceased  former  husband. 
For  purposes  of  paragraphs  (2),  (3),  and  (4)  of  this  subsection,  a 
child  shall  not  be  considered  to  be  entitled  to  a  child's  insurance  benefit 
for  any  month  in  which  an  event  specified  in  section  222(b)  occurs 
with  respect  to  such  child.   No  deduction  shall  be  made  under  this 
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subsection  from  any  child's  insurance  benefit  for  the  month  in  which 
the  child  entitled  to  such  benefit  attained  the  age  of  eighteen  or  any- 
subsequent  month." 

42  use  403.  (c)  Section  203  of  such  Act  is  amended  by  redesignating  subsec- 

tions (d),  (e),  (f),  (g),  and  (h)  as  subsections  (e)?  (f),  (g),  (h), 
and  (i),  respectively,  and  by  inserting  after  subsection  (c)  the  fol- 
lowing new  subsection : 

"Deductions  From  Dependents'  Benefits  on  Account  of  Noncovered 
Work  Outside  the  United  States  by  Old-Age  Insurance  Bene- 
ficiary 

"(d)  (1)  Deductions  shall  be  made  from  any  wife's,  husband's,  or 
child's  insurance  benefit,  based  on  the  wages  and  self -employment 
income  of  an  individual  entitled  to  old-age  insurance  benefits,  to  which 
a  wife,  husband,  or  child  is  entitled,  until  the  total  of  such  deductions 
equals  such  wife's,  husband's,  or  child's  insurance  benefit  or  benefits 
42  use  402.  under  section  202  for  any  month  in  which  such  individual  is  under 
the  age  of  seventy-two  and  on  seven  or  more  different  calendar 
days  of  which  he  engaged  in  noncovered  remunerative  activity  out- 
side the  United  States. 

"(2)  Deductions  shall  be  made  from  any  child's  insurance  benefit 
to  which  a  child  who  has  attained  the  age  of  eighteen  is  entitled,  or 
from  any  mother's  insurance  benefit  to  which  a  person  is  entitled,  until 
the  total  of  such  deductions  equals  such  child's  insurance  benefit  or 
benefits  or  mother's  insurance  benefit  or  benefits  under  section  202  for 
any  month  in  which  such  child  or  person  entitled  to  mother's  insur- 
ance benefits  is  married  to  an  individual  who  is  entitled  to  old-age 
insurance  benefits  and  on  seven  or  more  different  calendar  davs  of 
which  such  individual  engaged  in  noncovered  remunerative  activity 
outside  the  United  States." 

(d)  The  subsection  of  section  203  of  such  Act  redesignated  as  sub- 
section (e)  by  subsection  (c)  of  this  section  is  amended  to  read  as 
follows: 

"Occurrence  of  More  Than  One  Event 

"(e)  If  more  than  one  of  the  events  specified  in  subsections  (c) 
42  use  422.        an<i  W  and  section  222(b)  occurs  in  any  one  month  which  would 
occasion  deductions  equal  to  a  benefit  for  such  month,  only  an  amount 
equal  to  such  benefit  shall  be  deducted." 

(e)  The  subsection  of  section  203  of  such  Act  redesignated  as  sub- 
section (f)  by  subsection  (c)  of  this  section  is  amended  to  read  as 
follows : 

"Months  to  Which  Earnings  Are  Charged 

"(f)  For  purposes  of  subsection  ( b ) — 

"(1)  The  amount  of  an  individual's  excess  earnings  (as  defined 
in  paragraph  (3) )  shall  be  charged  to  months  as  follows:  There 
shall  be  charged  to  the  first  month  of  such  taxable  year  an  amount 
of  his  excess  earnings  equal  to  the  sum  of  the  payments  to  which 
he  and  all  other  persons  are  entitled  for  such  month  under  sec- 
tion 202  on  the  basis  of  his  wages  and  self -employment  income 
(or  the  total  of  his  excess  earnings  if  such  excess  earnings  are  less 
than  such  sum) ,  and  the  balance,  if  any,  of  such  excess  earnings 
shall  be  charged  to  each  succeeding  month  in  such  year  to  the  ex- 
tent, in  the  case  of  each  such  month,  of  the  sum  of  the  payments 
to  which  such  individual  and  all  other  persons  are  entitled  for 
such  month  under  section  202  on  the  basis  of  his  wages  and  self- 
employment  income3  until  the  total  of  such  excess  has  been  so 
charged.  Where  an  individual  is  entitled  to  benefits  under  section 
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202(a)  and  other  persons  are  entitled  to  benefits  under  section 
202  (b) ,  (c) ,  or  (d)  on  the  basis  of  the  wages  and  self -employment 
income  of  such  individual,  the  excess  earnings  of  such  individual 
for  any  taxable  year  shall  be  charged  in  accordance  with  the  pro- 
visions of  this  subsection  before  the  excess  earnings  of  such  per- 
sons for  a  taxable  year  are  charged  to  months  in  such  individual's 
taxable  year.  Notwithstanding  the  preceding  provisions  of  this 
paragraph,  no  part  of  the  excess  earnings  of  an  individual  shall 
be  charged  to  any  month  (A)  for  which  such  individual  was  not 
entitled  to  a  benefit  under  this  title,  (B)  in  which  such  individual 
was  age  seventy-two  or  over,  (C)  in  which  such  individual,  if  a 
child  entitled  to  child's  insurance  benefits,  has  attained  the  age  of 
18,  or  (D)  in  which  such  individual  did  not  engage  in  self- 
employment  and  did  not  render  services  for  wages  (determined  as 
provided  in  paragraph  (5)  of  this  subsection)  of  more  than  $100. 

"(2)  As  used  in  paragraph  (1),  the  term  'first  month  of  such 
taxable  year'  means  the  earliest  month  in  such  year  to  which  the 
charging  of  excess  earnings  described  in  such  paragraph  is  not 
prohibited  by  the  application  of  clauses  (A),  (B),  (C),  and  (D) 
thereof. 

"(3)  For  purposes  of  paragraph  (1)  and  subsection  (h),  an 
individual's  excess  earnings  for  a  taxable  year  shall  be  his  earn- 
ings for  such  year  in  excess  of  the  product  of  $100  multiplied  by 
the  number  of  months  in  such  year,  except  that  of  the  first  $300 
of  such  excess  (or  all  of  such  excess  if  it  is  less  than  $300),  an 
amount  e<mal  to  one-half  thereof  shall  not  be  included.  The  ex- 
cess earnings  as  derived  under  the  preceding  sentence?  if  not  a 
multiple  of  $1,  shall  be  reduced  to  the  next  lower  multiple  of  $1. 
"(4)  For  purposes  of  clause  (D)  of  paragraph  (1) — 

"(A)  An  individual  will  be  presumed,  with  respect  to 
any  month,  to  have  been  engaged  in  self -employment  in 
such  month  until  it  is  shown  to  the  satisfaction  of  the  Sec- 
retary that  such  individual  rendered  no  substantial  services 
in  such  month  with  respect  to  any  trade  or  business  the  net 
income  or  loss  of  which  is  includible  in  computing  (as  pro- 
vided in  paragraph  (5)  of  this  subsection)  his  net  earnings 
or  net  loss  from  self -employment  for  any  taxable  year.  The 
Secretary  shall  by  regulations  prescribe  the  methods  and 
criteria  for  determining  whether  or  not  an  individual  has 
rendered  substantial  services  with  respect  to  any  trade  or 
business. 

"(B)  An  individual  will  be  presumed,  with  respect  to  any 
month,  to  have  rendered  services  for  wages  (determined  as 
provided  in  paragraph  (5)  of  this  subsection)  of  more  than 
$100  until  it  is  shown  to  the  satisfaction  of  the  Secretary 
that  such  individual  did  not  render  such  services  in  such 
month  for  more  than  such  amount. 
"(5)  (A)  An  individual's  earnings  for  a  taxable  year  shall  be 
(i)  the  sum  of  his  wages  for  services  rendered  in  such  year  and 
his  net  earnings  from  self -employment  for  such  year,  minus  (ii) 
any  net  loss  from  self-employment  for  such  year. 

"(B)  In  determining  an  individual's  net  earnings  from  self- 
employment  and  his  net  loss  from  self -employment  for  purposes 
of  subparagraph  (A)  of  this  paragraph  and  paragraph  (4),  the 
provisions  of  section  211,  other  than  paragraphs  (1) ,  (4) ,  and  (5)  Ante,  pp.  937, 
of  subsection  (c),  shall  be  applicable;  and  any  excess  of  income  938,945. 
over  deductions  resulting  from  such  a  computation  shall  be  his  net 
earnings  from  self -employment  and  any  excess  of  deductions  over 
income  so  resulting  shall  be  his  net  loss  from  self -employment. 
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"(C)  For  purposes  of  this  subsection,  an  individual's  wages 
shall  be  computed  without  regard  to  the  limitations  as  to  amounts 
of  remuneration  specified  in  subsections  (a),  (g)(2),  (g)(3), 
Ante,  pp.  937,938.  (h)  (2),  and  (j)  of  section  209;  and  in  making  such  computation 
services  which  do  not  constitute  employment  as  defined  in  section 
210,  performed  within  the  United  States  by  the  individual  as  an 
employee  or  performed  outside  the  United  States  in  the  active 
military  or  naval  service  of  the  United  States,  shall  be  deemed 
to  be  employment  as  so  defined  if  the  remuneration  for  such  serv- 
ices is  not  includible  in  computing  his  net  earnings  or  net  loss 
from  self-employment. 

"(6)  For  purposes  of  this  subsection,  wages  (determined  as 
provided  in  paragraph  (5)  (C))  which,  according  to  reports  re- 
ceived by  the  Secretary,  are  paid  to  an  individual  during  a  tax- 
able year  shall  be  presumed  to  have  been  paid  to  him  for  services 
performed  in  such  year  until  it  is  shown  to  the  satisfaction  of 
the  Secretary  that  they  were  paid  for  services  performed  in  an- 
other taxable  year.  If  such  reports  with  respect  to  an  individual 
show  his  wages  for  a  calendar  year,  such  individual's  taxable 
year  shall  be  presumed  to  be  a  calendar  year  for  purposes  of 
this  subsection  until  it  is  shown  to  the  satisfaction  of  the  Secre- 
tary that  his  taxable  year  is  not  a  calendar  year. 

"(7)  Where  an  individual's  excess  earnings  are  charged  to  a 
month  and  the  excess  earnings  so  charged  are  less  than  the  total 
of  the  payments  (without  regard  to  such  charging)  to  which  all 
42  use  402.  persons  are  entitled  under  section  202  for  such  month  on  the 

basis  of  his  wages  and  self-employment  income,  the  difference 
between  such  total  and  the  excess  so  charged  to  such  month  shall 
be  paid  (if  it  is  otherwise  payable  under  this  title)  to  such  indi- 
vidual and  other  persons  in  the  proportion  that  the  benefit  to 
which  each  of  them  is  entitled  (without  regard  to  such  charg- 
ing, without  the  application  of  section  202  (k)  (3) ,  and  prior  to  the 
application  of  section  203(a))  bears  to  the  total  of  the  benefits 
to  which  all  of  them  are  entitled." 
Ante,  p.  955,  (f)  The  subsection  of  section  203  of  such  Act  redesignated  as  sub- 

i  section  (h)  by  subsection  (c)  of  this  section  is  amended  (1)  by  strik- 

ing out  "paragraph  (4)  of  subsection  (e)"  wherever  it  appears  and 
inserting  in  lieu  thereof  "paragraph  (5)  of  subsection  (i)  ,  (2)  by 
striking  out  in  subparagraph  (B)  of  paragraph  (1)  "paragraph  (3) 
of  subsection  (g)"  and  inserting  in  lieu  thereof  "paragraph  (3)  of 
this  subsection",  (3)  by  striking  out  "(b)(1)"  wherever  it  appears 
and  inserting  in  lieu  thereof  "(b)",  and  (4)  by  striking  out  in  para- 
graph (3)  "suspend  the  payment"  and  insert  in  lieu  thereof  "suspend 
the  total  or  less  than  the  total  payment". 

(g)  The  subsection  of  section  203  of  such  Act  redesignated  as  sub- 
section (i)  by  subsection  (c)  of  this  section  is  amended  by  striking 
out  "subsection  (b),  (f),  or  (g)  of  this  section"  and  inserting  in  lieu 
thereof  "subsection  (b),  (c),  (g),or  (h)  of  this  section". 
42  use  403.  (h)  Subsection  (1)  of  section  203  of  such  Act  is  amended  by  strik- 

ing out  "subsection  (f)  or  (g)  (1)  (A)"  and  inserting  in  lieu  thereof 
"subsection  (g)  or  (h)  (1)  (A)". 

(1)  The  last  sentence  of  section  202 (n)  (1)  of  such  Act  is  amended 
by  striking  out  "Section  203  (b)  and  (c) "  and  inserting  in  lieu  thereof 
"Section 203  (b),  (c),and  (d)". 

(j)  (1)  Clause  (A)  of  section  202 (q)  (5)  of  such  Act  is  amended  by 
striking  out  "paragraph  (1)  or  (2)  of"  and  bv  inserting  before  the 
comma  at  the  end  thereof  "or  paragraph  (1)  of  section  203(c)". 

(2)  Clause  (B^  of  such  section  202 (q)  (5)  is  amended  by  striking 
out  "paragraph  (1)  or  (2)  of  section  203(b),  under  section  203(c)" 
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and  inserting  in  lieu  thereof  "section  203(b),  under  section  203(c)  (1), 
under  section  203(d)  (1)". 

(k)(l)  Clause  (A)  of  section  202(q)(6)  of  such  Act  is  amended  42  use  402. 
by  striking  out  "section  203(b)  (1)  or  (2),  under  section  203  (cV'  and 
inserting  in  lieu  thereof  "section  203(b),  under  section  203(c)(1), 
under  section  203(d)  (1)". 

(2)  Clause  (D)  of  such  section  202 (q)  (6)  is  amended  by  striking 
out  "paragraph  (1)  or  (2)  of"  and  by  inserting  immediately  before 
the  period  "or  paragraph  ( 1 )  of  section  203  (c) ". 

(1)  Section  202 (t)  (7)  of  such  Act  is  amended  by  striking  out  "Sub- 
sections (b)  and  (c)  of  section  203"  and  inserting  in  lieu  thereof 
"Subsections  (b),  (c),and  (d)  of  section  203". 

(m)  Section  208(a)  (3)  of  such  Act  is  amended  by  striking  out 
"section  203(e)"  and  inserting  in  lieu  thereof  "section  203(f)". 

(n)  Section  215  (g)  of  such  Act  is  amended  by  striking  out  "203  (a) " 
and  inserting  in  lieu  thereof  "203(a)  and  deductions  under  section 
203(b)". 

(o)(l)  Section  3(e)  of  the  Railroad  Retirement  Act  of  1937  is  45  use  228o. 
amended  by  striking  out  "subsections  (f )  and  (g)  (2)  of  section  203 
of  the  Social  Security  Act"  and  inserting  in  lieu  thereof  "subsections 
(g)  and  (h)  (2)  of  section  203  of  the  Social  Security  Act". 

(2)  Section  5 (i)  (1)  (ii)  of  the  Railroad  Retirement  Act  of  1937  45  use  228e. 
is  amended — 

(A)  by  striking  out  "section  203(e)"  each  place  it  appears  and 
inserting  in  lieu  thereof  "section  203(f)"; 

(B)  by  striking  out  "section  203(g)  (3)"  and  inserting  in  lieu 
thereof  "section  203(h)  (3)";  and 

•    (C)  by  striking  out  "earnings"  each  place  it  appears  and  in- 
serting in  lieu  thereof  "excess  earnings". 

(p)  Section  203  (c),  (d),  (e),  (g),  and  (i)  of  the  Social  Security  Ante,  p.  953. 
Act  as  amended  by  this  Act  shall  be  effective  with  respect  to  monthly 
benefits  for  months  after  December  1960. 

(q)  Section  203  (b),  (f),  and  (h)  of  the  Social  Security  Act  as 
amended  by  this  Act  shall  be  effective  with  respect  to  taxable  years 
beginning  after  December  1960.  J 

(r)  Section  203(1)  of  the  Social  Security  Act  as  amended  by  this 
Act,  to  the  extent  that  it  applies  to  section  203(g)  of  the  Social  Se- 
curity Act  as  amended  by  this  Act,  shall  be  effective  with  respect  to 
monthly  benefits  for  months  after  December  1960  and,  to  the  extent 
that  it  applies  to  section  203(h)  (1)  (A)  of  the  Social  Security  Act  as 
amended  Tby  this  Act,  shall  be  effective  with  respect  to  taxable  years 
beginning  after  December  1960. 

(s)  The  amendments  made  by  subsections  (i),  (j),  (k),  (1),  (m),  Supra. 
0p>,  and  (o)  of  this  section,  to  the  extent  that  they  make  changes  in 
references  to  provisions  of  section  203  of  the  Social  Security  Act, 
shall  take  effect  in  the  manner  provided  in  subsections  (p)  and  (q) 
of  this  section  for  the  provisions  of  such  section  203  to  which  the 
respective  references  so  changed  relate. 

(t)  In  any  case  where — 

(1)  an  individual  has  earnings  (as  defined  in  section  203(e)  (4) 
of  the  Social  Security  Act  as  in  effect  prior  to  the  enactment  of 
this  Act)  in  a  taxable  year  which  begins  before  1961  and  ends  in 
1961  (but  not  on  December  31, 1961),  and 

(2)  such  individual's  spouse  or  child  entitled  to  monthly  bene- 
fits on  the  basis  of  such  individual's  self -employment  income  has 
excess  earnings  (as  defined  in  section  203(f)(3)  of  the  Social 
Security  Act  as  amended  by  this  Act)  in  a  taxable  year  which 
begins  after  1960,  and 
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(3)  one  or  more  months  in  the  taxable  year  specified  in  para- 
graph (2)  are  included  in  the  taxable  year  specified  in  para- 
graph (1), 

then,  if  a  deduction  is  imposed  against  the  benefits  payable  to  such 
individual  with  respect  to  a  month  described  in  paragraph  (3),  such 
spouse  or  child,  as  the  case  may  be,  shall  not,  for  purposes  of  subsec- 
tions (b)  and  (i)  of  section  203  of  the  Social  Security  Act  as  amended 
by  this  Act,  be  entitled  to  a  payment  for  such  month. 

TITLE  III— BENEFIT  AMOUNTS 

INCREASE  IN  INSURANCE  BENEFITS  OF  CHILDREN  OF  DECEASED  WORKERS 

Sec.  301.  (a)  The  second  sentence  of  section  202(d)'(2)  of  the 
Social  Security  Act  is  amended  to  read  as  follows :  "Such  child's  in- 
surance benefit  for  each  month  shall,  if  such  individual  has  died  in  or 
prior  to  such  month,  be  equal  to  three-fourths  of  the  primary  insur- 
ance amount  of  such  individual." 

(b)  The  amendment  made  by  this  section  shall  apply  only  with  re- 
spect to  monthly  benefits  under  section  202  of  the  Social  Security  Act 
for  months  after  the  second  month  following  the  month  in  which  this 
Act  is  enacted. 
.  (c)  Where — 

(1)  one  or  more  persons  were  entitled  (without  the  applica- 
tion of  section  202(j)  (1)  of  the  Social  Security  Act)  to  monthly 
benefits  under  section  202  of  such  Act  for  the  second  month  fol- 
lowing the  month  in  which  this  Act  is  enacted  on  the  basis  of  the 
wages  and  self -employment  income  of  a  deceased  individual  (but 
not  including  any  person  who  became  so  entitled  by  reason  of  sec- 
tion 208  of  this  Act) ;  and 

(2)  no  person,  other  than  (i)  those  persons  referred  to  in 
paragraph  (1)  of  this  subsection  (ii)  those  persons  who  are  en- 
titled to  benefits  under  section  202  (d),  (e),  (f),  or  (g)  of  the 
Social  Security  Act  but  would  not  be  so  entitled  except  for  the  en- 
actment of  section  208  of  this  Act,  is  entitled  to  benefits  under 
such  section  202  on  the  basis  of  such  individual's  wages  and  self- 
employment  income  for  any  subsequent  month  or  for  any  month 
after  the  second  month  following  the  month  in  which  this  Act  is 
enacted  and  prior  to  such  subsequent  month ;  and 

(3)  the  total  of  the  benefits  to  which  all  persons  referred  to 
in  paragraph  (1)  of  this  subsection  are  entitled  under  section  202 
of  the  Social  Security  Act  on  the  basis  of  such  individual's  wages 
and  self -employment  income  for  such  subsequent  month  exceeds 
the  maximum  of  benefits  payable,  as  provided  in  section  203(a) 
of  such  Act,  on  the  basis  of  such  wages  and  self -employment  in- 
come, 

then  the  amount  of  the  benefit  to  which  each  such  person  referred  to 
in  paragraph  (1)  of  this  subsection  is  entitled  for  such  subsequent 
month  shall  be  determined — 

(4)  in  case  such  person  is  entitled  to  benefits  under  section  202 
(e),  (f),  (g),  or  (h),  as  though  this  section  and  section  208  had 
not  been  enacted,  or 

(5)  in  case  such  person  is  entitled  to  benefits  under  section 
202(d),  as  though  (i)  no  person  is  entitled  to  benefits  under  sec- 
tion 202  (e)?  (i),  (g),  or  (h)  for  such  subsequent  month,  and 
(ii)  the  maximum  of  benefits  payable,  as  described  in  paragraph 
(3),  is  such  maximum  less  the  amount  of  each  person's  benefit  for 
such  month  determined  pursuant  to  paragraph  (4) . 
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MAXIMUM  FAMILY  BENEFIT..  IN  CERTAIN  CASES 


Sec.  302.  (a)  Section  203(a)(3)  of  the  Social  Security  Act  is 
amended — 

(1)  by  striking  out  "and  is  not  less  than  $68,  then  such  total 
of  benefits  shall  not  be  reduced  to  less  than  the  smaller  of"  and 
inserting  in  lieu  thereof  ",  then  such  total  of  benefits  shall  not  be 
reduced  to  less  than  $99.10  if  such  primary  insurance  amount  is 
$66,  to  less  than  $102.40  if  such  primary  insurance  amount  is  $67, 
to  less  than  $106.50  if  such  primary  insurance  amount  is  $68,  or, 
if  such  primary  insurance  amount  is  higher  than  $68,  to  less  than 
the  smaller  of " ;  and 

(2)  by  striking  out  "the  last  figure  in  column  V  of  the  table 
appearing  in  section  215(a)"  and  inserting  in  lieu 'thereof  "the 
amount  determined  under  this  subsection  without  regard  to  this 
paragraph,  or  $206.60,  whichever  is  larger". 

(b)  The  amendments  made  by  subsection  (a)  shall  apply  only  in 
the  case  of  monthly  benefits  under  section  202  or  section  223  of  the 
Social  Security  Act  for  months  after  the  month  following  the  month 
in  which  this  Act  is  enacted,  and  then  only  (1)  if  the  insured  individ- 
ual on  the  basis  of  whose  wages  and  self-employment  income  such 
monthly  benefits  are  payable  became  entitled  (without  the  applica- 
tion of  section  202(j)  (1)  or  section  223(b)  of  such  Act)  to  benefits 
under  section  202(a)  or  section  223  of  such  Act  after  the  month 
following  the  month  in  which  this  Act  is  enacted,  or  (2)  if  such 
insured  individual  died  before  becoming  so  entitled  and  no  person 
was  entitled  (without  the  application  of  section  202(j)  (1)  or  section 
223(b)  of  such  Act)  on  the  oasis  of  such  wages  and  self-employment 
income  to  monthly  benefits  under  title  II  of  the  Social  Security  Act 
for  the  month  following  the  month  in  which  this  Act  is  enacted 
or  any  prior  month. 

COMPUTATIONS  AND  RECOMPUTATIONS  OF  PRIMARY  INSURANCE  AMOUNTS 

Sec.  303.  (a)  Section  215(b)  of  the  Social  Security  Act  is  amended  42  use  415. 
to  read  as  follows: 

"(b)  (1)  For  the  purposes  of  column  III  of  the  table  appearing  in 
subsection  (a)  of  this  section,  an  individual's  'average  monthly  wage' 
shall  be  the  quotient  obtained  by  dividing — 

"(A)  the  total  of  his  wages  paid  in  and  self -employment 
income  credited  to  his  'benefit  computation  years'  (determined 
under  paragraph  (2)).  by 

"(B)  the  number  or  months  in  such  years. 
"  (2)  ( A)  The  number  of  an  individual's  'benefit  computation  years' 
shall  be  equal  to  the  number  of  elapsed  years  (determined  under 
paragraph  (3)  of  this  subsection),  reduced  by  five;  except  that  the 
number  of  an  individual's  benefit  computation  years  shall  in  no  case 
be  less  than  two. 

"(B)  An  individual's  'benefit  computation  years'  shall  be  those 
computation  base  years,  equal  in  number  to  the  number  determined 
under  subparagraph  (A),  for  which  the  total  of  his  wages  and 
self -employment  income  is  the  largest. 

"(C)  For  the  purposes  of  subparagraph  (B),  'computation  base 
years'  include  only  calendar  years  occurring — 
"(i)  after  December  31, 1950,  and 

"(ii)  prior  to  the  year  in  which  the  individual  became  entitled 
to  old-age  insurance  benefits  or  died,  whichever  first  occurred; 
except  that  the  year  in  which  the  individual  became  entitled  to  old- 
age  insurance  benefits  or  died,  as  the  case  may  be,  shall  be  included  as 
a  computation  base  year  if  the  Secretary  determines,  on  the  basis  of 


42  USC  403, 
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evidence  available  to  him  at  the  time  of  the  computation  of  the  pri- 
mary insurance  amount  for  such  individual,  that  the  inclusion  of  such 
year  would  result  in  a  higher  primary  insurance  amount.  Any  cal- 
endar year  all  of  which  is  included  in  a  period  of  disability  shall  not 
be  included  as  a  computation  base  year. 

"(3)  For  the  purposes  of  paragraph  (2),  an  individual's  'elapsed 
years'  shall  be  the  number  of  calendar  years — 

"(A)  after  (i)  December  31,  1950,  or  (ii)  if  later,  December 
31  of  the  year  in  which  he  attained  the  age  of  twenty-one,  and 

"(B)  prior  to  (i)  the  year  in  which  he  died,  or  (ii)  if  earlier, 
the  first  year  after  December  31,  1960,  in  which  he  both  was 
fully  insured  and  had  attained  retirement  age. 
For  the  purposes  of  the  preceding  sentence,  any  calendar  year  any 
part  of  which  was  included  in  a  period  of  disability  shall  not  be 
included  in  such  number  of  calendar  years. 

"(4)  The  provisions  of  this  subsection  shall  be  applicable  only  in 
the  case  of  an  individual  with  respect  to  whom  not  less  than  six  of  the 
quarters  elapsing  after  1950  are  quarters  of  coverage,  and — 

"(A)  who  becomes  entitled  to  benefits  after  December  1960 
42  use  402,  under  section  202(a)  or  section  223 ;  or 

423.  "(B)  who  dies  after  December  1960  without  being  entitled  to 

benefits  under  section  202 (a)  or  section  223 ;  or 

"(C)  who  files  an  application  for  a  recomputation  under  sub- 
section (f )  (2)  (A)  after  December  1960  and  is  (or  would,  but  for 
the  provisions  of  subsection  (f)  (6),  be)  entitled  to  have  his  pri- 
mary insurance  amount  recomputed  under  subsection  (f )  (2)  (A)  ; 
or 

"(D)  who  dies  after  December  1960  and  whose  survivors  are 
(or  would,  but  for  the  provisions  of  subsection  (f)  (6),  be)  en- 
titled to  a  recomputation  of  his  primary  insurance  amount  under 
subsection  (f)  (4). 
"(5)  In  the  case  of  any  individual — 

"(A)  to  whom  the  provisions  of  this  subsection  are  not  made 
applicable  by  paragraph  (4),  but 

"(B)  (i)  prior  to  1961,  met  the  requirements  of  this  paragraph 
(including  subparagraph  (E)  thereof)  as  in  effect  prior  to  the 
enactment  of  the  Social  Security  Amendments  of  1960,  or  (ii) 
after  1960,  meets  the  conditions  of  subparagraph  (E)  of  this 
paragraph  as  in  effect  prior  to  such  enactment, 
then  the  provisions  of  this  subsection  as  in  effect  prior  to  such  enact- 
ment shall  apply  to  such  individual  for  the  purposes  of  column  III 
of  the  table  appearing  in  subsection  (a)  of  this  section." 
42  use  415.  (b)  Section  215(c)  (2)  (B)  of  such  Act  is  amended  to  read  as 

follows : 

"(B)  to  whom  the  provisions  of  neither  paragraph  (4)  nor 
paragraph  (5)  of  subsection  (b)  are  applicable." 
(c)(1)  Section  215(d)  (1)  (A)  of  such  Act  is  amended  to  read  as 
follows : 

"(A)  In  the  computation  of  such  benefit,  such  individual's 
average  monthly  wage  shall  (in  lieu  of  being  determined  under 
section  209(f)  of  this  title  as  in  effect  prior  to  the  enactment  of 
such  amendments)  be  determined  as  provided  in  subsection  (b^ 
of  this  section  (but  without  regard  to  paragraphs  (4)  and  (5) 
thereof),  except  that  for  the  purposes  of  paragraphs  (2)  (C)  (i) 
and  (3)(A)(i)  of  subsection  (b),  December  31,  1936,  shall  be 
used  instead  of  December  31,  1950." 
(2)  Section  215(d)  (1)  (C)  of  such  Act  is  amended  by  striking  out 

"any  part"  and  inserting  in  lieu  thereof  "all";  and  by  striking  out  the 

last  sentence  thereof. 
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(3)  Section  215(d)  (2)  (B)  of  such  Act  is  amended  by  striking  out  42  use  415. 
"paragraph  (5)"  and  inserting  in  lieu  thereof  "paragraph  (4)". 

(4)  Section  215(d)  of  such  Act  is  further  amended  by  adding  at 
the  end  thereof  the  following  new  paragraph : 

i  "(3)  The  provisions  of  this  subsection  as  in  effect  prior  to  the  en- 
actment of  the  Social  Security  Amendments  of  1960  shall  be  applica- 
ble in  the  case  of  an  individual  who  meets  the  requirements  of  sub- 
section (b)  (5)  (as  in  effect  after  such  enactment)  but  without  regard 
to  whether  such  individual  has  six  quarters  of  coverage  after  1950." 

(d)  (1)  Effective  with  respect  to  individuals  who  become  entitled 

to  benefits  under  section  202(a)  of  the  Social  Security  Act  after  1960,  42  use  402. 
section  215(e)  (3)  of  such  Act  is  amended  to  read  as  follows: 

"(3)  if  an  individual  has  self -employment  income  in  a  taxable 
year  which  begins  prior  to  the  calendar  year  in  which  he  becomes 
entitled  to  old-age  insurance  benefits  and  ends  after  the  last  day 
of  the  month  preceding  the  month  in  which  he  becomes  so  en- 
titled, his  self -employment  income  in  such  taxable  year  shall  not 
be  counted  in  determining  his  benefit  computation  years,  except 
as  provided  in  subsection  (f )  (3)  (C)." 
(2)  Effective  with  respect  to  individuals  who  meet  any  of  the  sub- 
paragraphs of  paragraph  (4)  of  section  215  (b)  of  the  Social  Security 
Act,  as  amended  by  this  Act,  section  215(e)  of  the  Social  Security 
Act  is  further  amended  by  inserting  "and"  after  the  semicolon  at  the 
end  of  paragraph  (2)  and  by  striking  out  paragraph  (4). 

(e)  (1)  Effective  with  respect  to  applications  for  recomputation 
under  section  215(f)  (2)  of  the  Social  Security  Act  filed  after  1960, 
section  215(f)  (2)  of  such  Act  is  amended  by  striking  out  "1954"  the 
first  time  it  appears  and  inserting  in  lieu  thereof  "1960",  and  by  strik- 
ing out  "no  earlier  than  six  months"  in  subparagraph  (A)  (iii). 

(2)  Section  215(f)  (2)  (B)  of  such  Act  is  amended  to  read  as  fol- 
lows : 

"(B)  A  recomputation  pursuant  to  subparagraph  (A)  shall  be 
made — 

"(i)  only  as  provided  in  subsection  (a)  (1),  if  the  provisions  of 
subsection  (b) ,  as  amended  by  the  Social  Security  Amendments  of 
1960,  were  applicable  to  the  last  previous  computation  of  the  in- 
dividual's primary  insurance  amount,  or 

"(ii)  as  provided  in  subsection  (a)  (1)  and  (3),  in  all  other 
cases. 

Such  recomputation  shall  be  made  as  though  the  individual  became 
entitled  to  old-age  insurance  benefits  in  the  month  in  which  he  filed 
the  application  for  such  recomputation,  except  that  if  clause  (i)  of 
this  subparagraph  is  applicable  to  such  recomputation,  the  computa- 
tion base  years  referred  to  in  subsection  (b)  (2)  shall  include  only 
calendar  years  occurring  prior  to  the  year  in  which  he  filed  his  appli- 
cation for  such  recomputation." 

(3)  Section  215  (f)  (3)  of  such  Act  is  amended  to  read  as  follows : 
"  ( 3 )  ( A )  Upon  application  by  an  individual — 

"(i)  who  became  entitled  to  old-age  insurance  benefits  under 
section  202  (a)  after  December  1960,  or 

"  (ii)  whose  primary  insurance  amount  was  recomputed  as  pro- 
vided in  paragraph  (2)  (B)  (ii)  of  this  subsection  on  the  basis  of 
an  application  filed  after  December  1960, 
the  Secretary  shall  recompute  his  primary  insurance  amount  if  such 
application  is  filed  after  the  calendar  year  in  which  he  became  entitled 
to  old-age  insurance  benefits  or  in  which  he  filed  application  for  the 
recomputation  of  his  primary  insurance  amount  under  clause  (ii)  of 
this  sentence,  whichever  is  the  later.  Such  recomputation  under  this 
subparagraph  shall  be  made  as  provided  in  subsection  (a)  (1)  and  (3) 
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of  this  section,  except  that  such  individual's  computation  base  years 
referred  to  in  subsection  (b)  (2)  shall  include  the  calendar  year  re- 
ferred to  in  the  preceding  sentence.  Such  recomputation  under  this 
subparagraph  shall  be  effective  for  and  after  the  first  month  for  which 
his  last  previous  computation  of  his  primary  insurance  amount  was 
effective,  but  in  no  event  for  any  month  prior  to  the  twenty-fourth 
month  before  the  month  in  which  the  application  for  such  recomputa- 
tion is  filed. 

"(B)  In  the  case  of  an  individual  who  dies  after  December  1960 
and — 

"  (i)  who,  at  the  time  of  death  was  not  entitled  to  old-age  insur- 
42  use  402.  anc§  benefits  under  section  202  (a),  or 

"(ii)  who  became  entitled  to  such  old-age  insurance  benefits 
after  December  1960,  or 

"(iii)  whose  primary  insurance  amount  was  recomputed  under 
paragraph  (2)  of  this  subsection  on  the  basis  of  an  application 
filed  after  December  1960,  or 

"(iv)  whose  primary  insurance  amount  was  recomputed  under 
paragraph  (4)  of  this  subsection, 
the  Secretary  shall  recompute  his  primary  insurance  amount  upon  the 
filing  of  an  application  by  a  person  entitled  to  monthly  benefits  or  a 
lump-sum  death  payment  on  the  basis  of  such  individual's  wages  and 
self- employment  income.  Such  recomputation  shall  be  made  as  pro- 
vided in  subsection  (a)  (1)  and  (3)  of  this  section,  except  that  such 
individual's  computation  base  years  referred  to  in  subsection  (b)  (2) 
shall  include  the  calendar  year  in  which  he  died  in  the  case  of  an 
individual  who  was  not  entitled  to  old-age  insurance  benefits  at  the 
time  of  death  or  whose  primary  insurance  amount  was  recomputed  un- 
der paragraph  (4)  of  this  subsection,  or  in  all  other  cases,  the  calendar 
year  in  which  he  filed  his  application  for  the  last  previous  computa- 
tion of  his  primary  insurance  amount.  In  the  case  of  monthly  bene- 
fits, such  recomputation  shall  be  effective  for  and  after  the  month  in 
which  the  person  entitled  to  such  monthly  benefits  became  so  entitled, 
but  in  no  event  for  anv  month  prior  to  the  twenty-fourth  month  before 
the  month  in  which  tne  application  for  such  recomputation  is  filed. 

"(C)  In  the  case  of  an  individual  who  becomes  entitled  to  old-age 
insurance  benefits  in  a  calendar  year  after  1960,  if  such  individual  has 
self -employment  income  in  a  taxable  year  which  begins  prior  to  such 
calendar  year  and  ends  after  the  last  day  of  the  month  preceding  the 
month  in  which  he  became  so  entitled,  the  Secretary  shall  recompute 
such  individual's  primary  insurance  amount  after  the  close  of  such 
taxable  year  and  shall  take  into  account  in  determining  the  individ- 
ual's benefit  computation  years  only  such  self -employment  income  in 
42  use  412.  such  taxable  year  as  is  credited,  pursuant  to  section  212,  to  the  year 

preceding  the  year  in  which  he  became  so  entitled.  Such  recomputa- 
tion shallbe  effective  for  and  after  the  first  month  in  which  he  became 
entitled  to  old-age  insurance  benefits." 

(4)  (A)  Section  215(f)  (4)  of  such  Act  is  amended  by  striking  out 
"1954"  in  the  first  sentence  and  inserting  in  lieu  thereof  "1960",  and 
by  striking  out  the  second  and  third  sentences  and  inserting  in  lieu 
thereof  the  following:  "If  the  recomputation  is  permitted  by  sub- 
paragraph (A),  the  recomputation  shall  be  made  (if  at  all)  as  though 
ne  had  filed  application  for  a  recomputation  under  paragraph  (2) 
(A)  in  the  month  in  which  he  died.  It  the  recomputation  is  permitted 
by  subparagraph  (B),  the  recomputation  shall  take  into  account  only 
the  wages  and  self-employment  income  which  were  considered  in  the 
last  previous  computation  of  his  primary  insurance  amount  and  the 
42  use  405.  compensation  (described  in  section  205  (o))  paid  to  him  in  the  years 

in  which  such  wages  were  paid  or  to  whicn  such  self-employment 
income  was  credited." 
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(B)  Effective  in  the  case  of  deaths  occurring  on  or  after  the  date 
of  the  enactment  of  this  Act,  the  first  sentence  of  such  section  215  Ante,  p.  g63# 
(f )  (4)  is  further  amended  by  striking  out  "(without  the  application 
of  clause  (in)  thereof)". 

(f)  Effective  with  respect  to  individuals  who  become  entitled  to 

benefits  under  section  223  of  the  Social  Security  Act  after  1960,  sec-  42  use  423. 
tion  223(a)(2)  of  such  Act  (as  amended  by  section  402(b)  of  this  post,  p.  967. 
Act)  is  amended  to  read  as  follows: 

"(2)  Such  individual's  disability  insurance  benefit  for  any  month 
shall  be  equal  to  his  primary  insurance  amount  for  such  month  deter- 
mined under  section  215  as  though  he  had  attained  retirement  age  in —  42  use  415. 
"  ( A)  the  first  month  of  his  waiting  period,  or 
"(B)  in  any  case  in  which  clause  (li)  of  paragraph  (1)  of  this 

subsection  is  applicable,  the  first  month  for  which  he  becomes 

entitled  to  such  disability  insurance  benefits, 
and  as  though  he  had  become  entitled  to  old-age  insurance  benefits  in 
the  month  in  which  he  filed  his  application  for  disability  insurance 
benefits.  For  the  purposes  of  the  preceding  sentence,  in  the  case  of 
a  woman  who  both  was  fully  insured  and  had  attained  retirement  age 
in  or  before  the  first  month  referred  to  in  subparagraph  (A)  or  (B) 
of  such  sentence,  as  the  case  may  be,  the  elapsed  years  referred  to  in 
section  215(b)  (3)  shall  not  include  the  first  year  in  which  she  both  Ante,  p.  961. 
was  fully  insured  and  had  attained  retirement  age,  or  any  year 
thereafter." 

(g)  (1)  In  the  case  of  any  individual  who  both  was  fully  insured 
and  had  attained  retirement  age  prior  to  1961  and  (A)  who  becomes 
entitled  to  old-age  insurance  oenefits  after  1960,  or  (B)  who  dies 
after  1960  without  being  entitled  to  such  benefits,  then,  notwithstand- 
ing the  amendments  made  by  the  preceding  subsections  of  this  section, 
the  Secretary  shall  also  compute  such  individual's  primary  insurance 
amount  on  the  basis  of  such  individual's  average  monthly  wage  deter- 
mined under  the  provisions  of  section  215  of  the  Social  Security  Act 
in  effect  prior  to  the  enactment  of  this  Act  with  a  closing  date  deter- 
mined under  section  215(b)(3)(B)  of  such  Act  as  then  in  effect, 
but  only  if  such  closing  date  would  have  been  applicable  to  such  com- 
putation had  this  section  not  been  enacted.  If  the  primary  insurance 
amount  resulting  from  the  use  of  such  an  average  monthly  wage  is 
higher  than  the  primary  insurance  amount  resulting  from  the  use  of  an 
average  monthly  wage  determined  pursuant  to  the  provisions  of  sec- 
tion 215  of  the  Social  Security  Act,  as  amended  by  the  Social  Security 
Amendments  of  1960,  such  higher  primary  insurance  amount  shall  be 
the  individual's  primary  insurance  amount  for  purposes  of  such  sec- 
tion 215.  The  terms  used  in  this  subsection  shall  have  the  meaning 
assigned  to  them  by  title  II  of  the  Social  Security  Act.  42  use  401 

(2)  Notwithstanding  the  amendments  made  by  the  preceding  sub-  ®i  se^. 
sections  of  this  section,  in  the  case  of  any  individual  who  was  entitled 
(without  regard  to  the  provisions  of  section  223(b)  of  the  Social  Post,  pp.  967, 
Security  Act)  to  a  disability  insurance  benefit  under  such  section  223  968. 
for  the  month  before  the  month  in  which  he  became  entitled  to  an 
old-age  insurance  benefit  under  section  202(a)  of  such  Act,  or  in  which  42  use  402. 
he  died,  and  such  disability  insurance  benefit  was  based  upon  a  pri- 
mary insurance  amount  determined  under  the  provisions  of  section 
215  of  the  Social  Security  Act  in  effect  prior  to  the  enactment  of  this 
Act,  the  Secretary  shall,  in  applying  the  provisions  of  such  section 
215(a)  (except  paragraph  (4)  thereof),  for  purposes  of  determining 
benefits  payable  under  section  202  of  such  Act  on  the  basis  of  such  in- 
dividual's wages  and  self -employment  income,  determine  such  in- 
dividual's average  monthly  wage  under  the  provisions  of  section  215 
of  the  Social  Security  Act  in  effect  prior  to  tne  enactment  of  this  Act. 
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The  provisions  of  this  paragraph  shall  not  apply  with  respect  to  any 
such  individual,  entitled  to  such  old-age  insurance  benefits,  (i)  who 
applies,  after  1960,  for  a  recomputation  (to  which  he  is  entitled)  of 
Ante,  pp.    962,  his  primary  insurance  amount  under  section  215(f)  (2)  of  such  Act, 
963.  or  (ii)  who  dies  after  1960  and  meets  the  conditions  for  a  recomputa- 

tion of  his  primary  insurance  amount  under  section  215(f)  (4)  of  such 
Act. 

(h)  In  any  case  where  application  for  recomputation  under  section 
Ante,  p.  962  .      21  5(f)  (3)  of  the  Social  Security  Act  is  filed  on  or  after  the  date  of 

the  enactment  of  this  Act  with  respect  to  an  individual  for  whom 
the  last  previous  computation  of  the  primary  insurance  amount  was 
based  on  an  application  filed  prior  to  1961,  or  who  died  before  1961, 
the  provisions  of  section  215  of  such  Act  as  in  effect  prior  to  the  enact- 
ment of  this  Act  shall  apply  except  that — 

(1)  such  recomputation  shall  be  made  as  provided  in  section 
215(a)  of  the  Social  Security  Act  (as  in  effect  prior  to  the  en- 
actment of  this  Act)  and  as  though  such  individual  first  became 
entitled  to  old-age  insurance  benefits  in  the  month  in  which 
he  filed  his  application  for  such  recomputation  or  died  without 
filing  such  an  application,  and  his  closing  date  for  such  purposes 
shall  be  as  specified  in  such  section  215(f)  (3)  ;  and 
Ante,  p.  961.  (2)  the  provisions  of  section  215(b)  (4)  of  the  Social  Security 

Act  (as  in  effect  prior  to  the  enactment  of  this  Act)  shall  apply 
only  if  they  were  applicable  to  the  last  previous  computation  of 
such  individual's  primary  insurance  amount,  or  would  have  been 
applicable  to  such  computation  if  there  had  been  taken  into 
account — 

(A)  his  wages  and  self -employment  income  in  the  year 
in  which  he  became  entitled  to  old-age  insurance  benefits  or 
filed  application  for  the  last  previous  recomputation  of  his 
primary  insurance  amount,  where  he  is  living  at  the  time  of 
the  application  for  recomputation  under  this  subsection,  or 

(B)  his  wages  and  self-employment  income  in  the  year 
in  which  he  died  without  becoming  entitled  to  old-age  insur- 
ance benefits,  or  (if  he  was  entitled  to  such  benefits)  the 
year  in  which  application  was  filed  for  the  last  previous 
computation  of  his  primary  insurance  amount  or  in  which 
he  died,  whichever  first  occurred,  where  he  has  died  at  the 
time  of  the  application  for  such  recomputation. 

If  the  primary  insurance  amount  of  an  individual  was  recomputed 
under  section  215(f)  (3)  of  the  Social  Security  Act  as  in  effect  prior 
to  the  enactment  of  this  Act,  and  such  amount  would  have  been  larger 
if  the  recomputation  had  been  made  under  such  section  as  modified 
by  this  subsection,  then  the  Secretary  shall  recompute  such  primary 
insurance  amount  under  such  section  as  so  modified,  but  only  if  an 
application  for  such  recomputation  is  filed  on  or  after  the  date  of  the 
enactment  of  this  Act.  A  recomputation  under  the  preceding  sentence 
shall  be  effective  for  and  after  the  first  month  for  which  the  last 
previous  recomputation  of  such  individual's  primary  insurance 
amount  under  such  section  215  was  effective,  but  in  no  event  for  any 
month  prior  to  the  twenty-fourth  month  before  the  month  in  which 
the  application  for  a  recomputation  is  filed  under  the  preceding 
sentence. 

(i)  (l)  In  the  case  of  an  application  for  a  recomputation  under 
section  215(f)  (2)  of  the  Social  Security  Act  filed  after  1954  and  prior 
to  1961,  the  provisions  of  section  215(f)  (2)  of  such  Act  in  effect  prior 
to  the  enactment  of  this  Act  shall  apply. 

(2)  In  the  case  of  an  individual  who  died  after  1954  and  prior  to 
1961  and  who  was  entitled  to  an  old-age  insurance  benefit  under  sec- 
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tion  202(a)  at  the  time  of  his  death,  the  provisions  of  section  215(f)  42  use  402. 
(4)  of  the  Social  Security  Act  in  effect  prior  to  the  enactment  of  this  Ante,  p.  963. 
Act  shall  apply. 

(j)  In  the  case  of  an  individual  whose  average  monthly  wage  is 
computed  under  the  provisions  of  section  215(b)  of  the  Social  Security  Ante,  p.  960. 
Act,  as  amended  by  this  Act,  and — 

(1)  who  is  entitled,  by  reason  of  the  provisions  of  section 
202(j)(l)  or  section  223(b)  of  the  Social  Security  Act,  to  a  Ante,  p.  936. 
monthly  benefit  for  any  month  prior  to  January  1961,  or  Post,  p.  967. 

(2)  who  is  (or  would,  but  for  the  fact  that  such  recomputation 
would  not  result  in  a  higher  primary  insurance  amount  for  such 
individual,  be)  entitled,  by  reason  of  section  215(f)  of  the  Social 
Security  Act,  to  have  his  primary  insurance  amount  recomputed 
effective  for  a  month  prior  to  January  1961, 

his  average  monthly  wage  as  determined  under  the  provisions  of  such 
section  215(b)  shall  be  his  average  monthly  wage  for  the  purposes  of 
determining  his  primary  insurance  amount  for  such  prior  month. 

(k)  Section  102(f)(2)  (B)  of  the  Social  Security  Amendments  of  68  Stat.  1070. 
1954  is  amended  by  inserting  after  "Social  Security  Act"  in  the  second  42  use  403  note, 
sentence  thereof  "as  in  effect  prior  to  the  enactment  of  the  Social 
Security  Amendments  of  1960";  and  by  striking  out  "bond"  and 
inserting  in  lieu  thereof  "month". 

ELIMINATION  OF  CERTAIN  OBSOLETE  RECOMPUTATIONS 

Sec.  304.  (a)  The  first  sentence  of  section  215(f)  (5)  of  the  Social  42  use  415. 
Security  Act  is  amended  by  striking  out  "after  the  close  of  such  tax- 
able year  by  such  individual  or  (if  he  died  without  filing  such  appli- 
cation)" and  inserting  in  lieu  thereof  the  following:  "by  such  individ- 
ual after  the  close  of  such  taxable  year  and  prior  to  January  1961  or 
(if  he  died  without  filing  such  application  and  such  death  occurred 
prior  to  January  1961 ) ". 

(b)  Section  102(e)  (5)  of  the  Social  Security  Amendments  of  1954  42  use  403  note, 
is  amended  by  adding  at  the  end  thereof  the  following  new  sub- 
paragraph : 

"(D)  Notwithstanding  the  provisions  of  subparagraphs  (A),  (B), 
and  (C),  the  primary  insurance  amount  of  an  individual  shall  not 
be  recomputed  under  such  provisions  unless  such  individual  files  the 
application  referred  to  in  subparagraph  (A)  or  (B)  prior  to  January 
1961  or,  if  he  dies  without  filing  such  application,  his  death  occurred 
prior  to  January  1961." 

(c)  Section  102(e)  (8)  of  the  Social  Security  Amendments  of  1954  42  use  403  note, 
is  amended  by  inserting  before  the  period  at  the  end  thereof  "but  only 

if  such  individual  files  the  application  referred  to  in  subparagraph 
(A)  of  such  section  prior  to  January  1961  or  (if  he  dies  without 
filing  such  application)  his  death  occurred  prior  to  January  1961". 

(d)  Section  5(c)(1)  of  the  Social  Security  Act  Amendments  of  66  stat.  775. 
1952  is  amended  by  adding  at  the  end  thereof  the  following  new  42  use  417  note, 
sentence:  "Notwithstanding  the  preceding  provisions  of  this  para- 
graph, the  primary  insurance  amount  of  an  individual  shall  not  be 

recomputed  under  such  provisions  unless  such  individual  files  the 
application  referred  to  in  clause  (A)  of  the  first  sentence  of  this  para- 
graph prior  to  January  1961  or,  if  he  dies  without  filing  such  appli- 
cation, his  death  occurred  prior  to  January  1961." 
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TITLE  IV— DISABILITY  INSURANCE  BENEFITS  AND 
THE  DISABILITY  FREEZE 

ELIMINATION  OF  REQUIREMENT  OF  ATTAINMENT  OF  AGE  FIFTY  FOR 
DISABILITY  INSURANCE  BENEFITS 

42  use  423.  Sec.  401.  (a)  Section  223(a)  (1)  (B)  of  the  Social  Security  Act  is 

amended  by  striking  out  "has  attained  the  age  of  fifty  and". 

(b)  The  last  sentence  of  section  223(c)  (3)  of  such  Act  is  amended 
by  striking  out  the  semicolon  and  all  that  follows  and  inserting  in  lieu 
thereof  a  period. 

(c)  The  amendments  made  by  this  section  shall  apply  only  with 
42  use  402.        respect  to  monthly  benefits  under  sections  202  and  223  of  the  Social 

Security  Act  for  months  after  the  month  following  the  month  in  which 
this  Act  is  enacted  which  are  based  on  the  wages  and  self -employment 
income  of  an  individual  who  did  not  attain  the  age  of  fifty  in  or  prior 
to  the  month  following  the  month  in  which  this  Act  is  enacted,  but 
only  where  applications  for  such  benefits  are  filed  in  or  after  the  month 
in  which  this  Act  is  enacted. 

ELIMINATION  OF  THE  WAITING  PERIOD  FOR  DISABILITY  INSURANCE 
BENEFITS  IN  CERTAIN  CASES 

Sec.  402.  (a)  Section  223(a)(1)  of  the  Social  Security  Act  is 
amended  by  striking  out  "shall  be  entitled  to  a  disability  insurance 
benefit  for  each  month,  beginning  with  the  first  month  after  his  wait- 
ing period  (as  defined  in  subsection  (c)  (3) )  in  which  he  becomes  so 
entitled  to  such  insurance  benefits"  and  inserting  in  lieu  thereof  the 
following:  "shall  be  entitled  to  a  disability  insurance  benefit  (i)  for 
each  month  beginning  with  the  first  month  after  his  waiting  period 
(as  defined  in  subsection  (c)  (3) )  in  which  he  becomes  so  entitled  to 
such  insurance  benefits,  or  (ii)  for  each  month  beginning  with  the  first 
month  during  all  of  which  he  is  under  a  disability  and  in  which  he 
becomes  so  entitled  to  such  insurance  benefits,  but  only  if  he  was  en- 
titled to  disability  insurance  benefits  which  terminated,  or  had  a  period 
of  disability  (as  defined  in  section  216 (i) )  which  ceased,  wTithin  the 
60-month  period  preceding  the  first  month  in  which  he  is  under  such 
disability,". 

(b)  Section  223(a)  (2)  of  such  Act  is  amended  to  read  as  follows: 
"(2)  Such  individual's  disability  insurance  benefit  for  any  month 

shall  be  equal  to  his  primary  insurance  amount  for  such  month  deter- 
mined under  section  215  as  though  he  became  entitled  to  old-age 
insurance  benefits  in —  ? 

"  ( A )  the  first  month  of  his  waiting  period,  or 
"(B)  in  any  case  in  which  clause  (ii)  of  paragraph  (1)  of  this 
subsection  is  applicable,  the  first  month  for  which  he  becomes  so 
entitled  to  such  disability  insurance  benefits." 

(c)  The  first  sentence  of  section  223(b)  of  such  Act  is  amended  to 
read  as  follows :  "No  application  for  disability  insurance  benefits  shall 
be  accepted  as  a  valid  application  for  purposes  of  this  section  (1)  if 
it  is  filed  more  than  nine  months  before  the  first  month  for  which  the 
applicant  becomes  entitled  to  such  benefits,  or  (2)  in  any  case  in  which 
clause  (ii)  of  paragraph  (1)  of  subsection  (a)  is  applicable,  if  it  is 
filed  more  than  six  months  before  the  first  month  for  which  the  appli- 
cant becomes  entitled  to  such  benefits  ;  and  any  application  filed 
within  such  nine  months'  period  or  six  months'  period,  as  the  case  may 
be,  shall  be  deemed  to  have  been  filed  in  such  first  month." 

(d)  The  second  sentence  of  section  223(b)  of  such  Act  is  amended 
by  striking  out  "if  he  files  application  therefor"  and  inserting  in  lieu 


42  USC  416. 
Ante,  p.  964> 
42  USC  415. 
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thereof  "if  he  is  continuously  under  a  disability  after  such  month  and 
until  he  files  application  therefor,  and  he  files  such  application". 

(e)  (1)  The  first  sentence  of  section  216 (i)  (2)   of  such  Act  is   Post,  p.  969. 
amended  to  read  as  follows :  "The  term  'period  of  disability'  means  a 
continuous  period  (beginning  and  ending  as  hereinafter  provided  in 

this  subsection)  during  which  an  individual  was  under  a  disability  (as 
defined  in  paragraph  ( 1 ) ) ,  but  only  if  such  period  is  of  not  less  than 
six  full  calendar  months'  duration  or  such  individual  was  entitled 
to  benefits  under  section  223  for  one  or  more  months  in  such  period."       42  use  423. 

(2)  (A)  The  fifth  sentence  of  such  section  216 (i)  (2)  is  amended 
by  inserting  ",  or,  in  any  case  in  which  clause  (ii)  of  section  223(a) 
(1)  is  applicable,  more  than  six  months  before  the  first  month  for 
which  such  applicant  becomes  entitled  to  benefits  under  section  223," 
after  "  (as  determined  under  this  paragraph) ". 

(B)  Such  section  216 (i)  (2)  is  further  amended  by  adding  at  the 
end  thereof  the  following  new  sentence :  "Any  application  for  a  dis- 
ability determination  which  is  filed  within  such  three  months'  period 
or  six  months'  period  shall  be  deemed  to  have  been  filed  011  such 
first  day  or  in  such  first  month,  as  the  case  may  be." 

(f )  The  amendments  made  by  subsections  (a)  and  (b)  shall  apply 
only  with  respect  to  benefits  under  section  223  of  the  Social  Security 
Act  for  the  month  in  which  this  Act  is  enacted  and  subsequent  months. 
The  amendment  made  by  subsection  (c)  shall  apply  only  in  the 
case  of  applications  for  benefits  under  such  section  223  filed  after  the 
seventh  month  before  the  month  in  which  this  Act  is  enacted.  The 
amendment  made  by  subsection  (d)  shall  apply  only  in  the  case  of 
applications  for  benefits  under  such  section  223  filed  in  or  after  the 
month  in  which  this  Act  is  enacted.  The  amendment  made  by  sub- 
section (e)  shall  apply  only  in  the  case  of  individuals  who  become 
entitled  to  benefits  under  such  section  223  in  or  after  the  month  in 
which  this  Act  is  enacted. 

PERIOD  OF  TRIAL  WORK  BY  DISABLED  INDIVIDUAL 

Sec.  403.  (a)  Section  222  of  the  Social  Security  Act  is  amended    42  usfi  422. 
by  striking  out  subsection  (c)  and  inserting  in  lieu  thereof  the 
following : 

"Period  of  Trial  Work 

"(c)  (1)  The  term  'period  of  trial  work',  with  respect  to  an  indi- 
vidual entitled  to  benefits  under  section  223  or  202(d) ,  means  a  period    42  use  402. 
of  months  beginning  and  ending  as  provided  in  paragraphs  (3)  and 

"(2)  For  purposes  of  sections  216 (i)  and  223,  any  services  ren- 
dered by  an  individual  during  a  period  of  trial  work  shall  be  deemed 
not  to  have  been  rendered  by  such  individual  in  determining  whether 
his  disability  has  ceased  in  a  month  during  such  period.  For  pur- 
poses of  this  subsection  the  term  'services'  means  activity  which  is 
performed  for  remuneration  or  gain  or  is  determined  by  the  Secre- 
tary to  be  of  a  type  normally  performed  for  remuneration  or  gain. 

"(3)  A  period  of  trial  work  for  any  individual  shall  begin  with 
the  month  in  which  he  becomes  entitled  to  disability  insurance  bene- 
fits, or,  in  the  case  of  an  individual  entitled  to  benefits  under  section 
202(d)  who  has  attained  the  age  of  eighteen,  with  the  month  in  which 
he  becomes  entitled  to  such  benefits  or  the  month  in  which  he  attains 
the  age  of  eighteen,  whichever  is  later.  Notwithstanding  the  preced- 
ing sentence,  no  period  of  trial  work  may  begin  for  any  individual 
prior  to  the  beginning  of  the  month  following  the  month  in  which 
this  paragraph  is  enacted;  and  no  such  period  may  begin  for  an  in- 
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dividual  in  a  period  of  disability  of  such  individual  in  which  he  had 
a  previous  period  of  trial  work. 

"(4)  A  period  of  trial  work  for  any  individual  shall  end  with  the 
close  of  whichever  of  the  following  months  is  the  earlier : 

"(A)  the  ninth  month,  beginning  on  or  after  the  first  day  of 
such  period,  in  which  the  individual  renders  services  (whether 
or  not  such  nine  months  are  consecutive)  ;  or 

"(B)  the  month  in  which  his  disability  (as  defined  in  section 
42  use  423.  223(c)  (2) )  ceases  (as  determined  after  application  of  paragraph 

(2)  of  this  subsection)  . 
"(5)  In  the  case  of  an  individual  who  becomes  entitled  to  benefits 
under  section  223  for  any  month  as  provided  in  clause  (ii)  of  subsec- 
tion (a)  (1)  of  such  section,  the  preceding  provisions  of  this  subsec- 
tion shall  not  apply  with  respect  to  services  in  any  month  beginning 
with  the  first  month  for  which  he  is  so  entitled  and  ending  with  the 
first  month  thereafter  for  which  he  is  not  entitled  to  benefits  under 
section  223." 

Ante,  p.  967.  (b)  Section  223 (a)  (1)  of  such  Act  is  amended  by  striking  out  "the 

first  month  in  which  any  of  the  following  occurs :  his  disability  ceases, 
he  dies,  or  he  attains  the  age  of  sixty-five"  and  inserting  in  lieu 
thereof  "whichever  of  the  following  months  is  the  earliest :  the  month 
in  which  he  dies,  the  month  in  which  he  attains  the  age  of  sixty-five, 
or  the  third  month  following  the  month  in  which  his  disability  ceases". 

(c)  The.  fourth  sentence  of  section  216  (i)  (2)  of  such  Act  is  amend- 
ed by  striking  out  "the  first  month  in  which  either  the  disability 
ceases  or  the  individual  attains  the  age  of  sixty-five"  and  inserting  in 
lieu  thereof  "the  month  preceding  whichever  of  the  following  months 
is  the  earlier :  the  month  in  which  the  individual  attains  age  sixty-five 
or  the  third  month  following  the  month  in  which  the  disability 
ceases". 

Ante,  p.  946.  (d)(1)  The  first  sentence  of  section  202(d)(1)  of  such  Act  is 

amended  by  inserting  "or"  before  "attains  the  age  of  eighteen  and 
is  not  under  a  disability  (as  defined  in  section  223(c))  which  began 
before  he  attained  such  age"  and  by  striking  out  ",  or  ceases  to  be 
under  a  disability  (as  so  defined)  on  or  after  the  day  on  which  he 
attains  age  eighteen". 

(2)  Such  section  202(d)  (1)  is  further  amended  by  inserting  after 
the  first  sentence  the  following  new  sentence:  "Entitlement  of  any 
child  to  benefits  under  this  subsection  shall  also  end  with  the  month 
preceding  the  third  month  following  the  month  in  which  he  ceases 
to  be  under  a  disability  (as  so  defined)  after  the  month  in  which  he 
attains  age  eighteen." 

(e)(1)  The  amendment  made  by  subsection  (a)  shall  be  effective 
only  with  respect  to  months  beginning  after  the  month  in  which  this 
Act  is  enacted. 

(2)  The  amendments  made  by  subsections  (b)  and  (d)  shall  apply 
only  with  respect  to  benefits  under  section  223(a)  or  202(d)  of  the 
Social  Security  Act  for  months  after  the  month  in  which  this  Act 
is  enacted  in  the  case  of  individuals  who,  without  regard  to  such 
amendments,  would  have  been  entitled  to  such  benefits  for  the  month 
in  which  this  Act  is  enacted  or  for  any  succeeding  month. 

(3)  The  amendment  made  by  subsection  (c)  shall  apply  only  in  the 
case  of  individuals  who  have  a  period  of  disability  (as  defined  in  sec- 
tion 216 (i)  of  the  S6cial  Security  Act)  beginning  on  or  after  the  date 
of  the  enactment  of  this  Act,  or  beginning  before  such  date  and  con- 
tinuing, without  regard  to  such  amendment,  beyond  the  end  of  the 
month  in  which  this  Act  is  enacted. 
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SPECIAL  INSURED  STATUS  TEST  IN  CERTAIN  CASES  FOR  DISABILITY  PURPOSES 


Sec.  404.  (a)  In  the  case  of  any  individual  who  does  not  meet  the 
requirements  of  section  216  (i)  (3)  of  the  Social  Security  Act  with  42  use  416. 
respect  to  any  quarter,  or  who  is  not  insured  for  disability  insurance 
benefits  as  determined  under  section  223(c)(1)  of  such  Act  with  42  use  423. 
respect  to  any  month  in  a  quarter,  such  individual  shall  be  deemed 
to  have  met  such  requirements  with  respect  to  such  quarter  or  to  be 
so  insured  with  respect  to  such  month  of  such  quarter,  as  the  case 
may  be,  if — 

(1)  he  had  a  total  of  not  less  than  twenty  quarters  of  coverage 

(as  denned  in  section  213  of  such  Act)  during  the  period  ending  42  use  413. 
with  the  close  of  such  quarter,  and 

(2)  all  of  the  quarters  elapsing  after  1950  and  up  to  but  exclud- 
ing such  quarter  were  quarters  of  coverage  with  respect  to  him 
and  there  were  not  fewer  than  six  such  quarters  of  coverage. 

(b)  Subsection  (a)  shall  apply  only  in  the  case  of  applications 
for  disability  insurance  benefits  under  section  223  of  the  Social  Secu- 
rity Act,  or  for  disability  determinations  under  section  216 (i)  of 
such  Act,  filed  in  or  after  the  month  in  which  this  Act  is  enacted, 
and  then  only  with  respect  to  an  individual  who,  but  for  such  subsec- 
tion (a),  would  not  meet  the  requirements  for  a  period  of  disability 
under  section  216 (i)  with  respect  to  the  quarter  in  which  this  Act  is 
enacted  or  any  prior  quarter  and  would  not  meet  the  requirements 
for  benefits  under  section  223  with  respect  to  the  month  in  which 
this  Act  is  enacted  or  any  prior  month.  No  benefits  under  title  II  42  use  401 
of  the  Social  Security  Act  for  the  month  in  which  this  Act  is  enacted  et  seq. 
or  any  prior  month  shall  be  payable  or  increased  by  reason  of  the 
amendment  made  by  such  subsection. 


TITLE  V — EMPLOYMENT  SECURITY 


Part  1 — Short  Title 

Sec.  501.  This  title  may  be  cited  as  the  "Employment  Security  Citation 
Act  of  1960".  of  title. 


Part  2 — Employment  Security  Administrative  Financing 
Amendments 


AMENDMENT  OF  TITLE  IX  OF  THE  SOCIAL  SECURITY  ACT 


Sec.  521.  Title  IX  of  the  Social  Security  Act  (42  U.S.C.,  sec.  68  stat.  668. 
1101  and  following)  is  amended  to  read  as  follows: 

"TITLE  IX— MISCELLANEOUS  PROVISIONS  RELATING 
TO  EMPLOYMENT  SECURITY 


"employment  security  administration  account 


"Establishment  of  Account 


"Sec.  901.  (a)  There  is  hereby  established  in  the  Unemployment 
Trust  Fund  an  employment  security  administration  account. 

"Appropriations  to  Account 

"(b)  (1)  There  is  hereby  appropriated  to  the  Unemployment  Trust 
Fund  for  credit  to  the  employment  security  administration  account, 
out  of  any  moneys  in  the  Treasury  not  otherwise  appropriated,  for 
the  fiscal  year  ending  June  30,  1961,  and  for  each  fiscal  year  there- 
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after,  an  amount  equal  to  100  per  centum  of  the  tax  (including  inter- 
est, penalties,  and  additions  to  the  tax)  received  during  the  fiscal  year 
Post,  p.  980.       under  the  Federal  Unemployment  Tax  Act  and  covered  into  the 
Treasury. 

"(2)  The  amount  appropriated  by  paragraph  (1)  shall  be  trans- 
ferred at  least  monthly  from  the  general  fund  of  the  Treasury  to  the 
Unemployment  Trust  Fund  and  credited  to  the  employment  security 
administration  account.  Each  such  transfer  shall  be  based  on  esti- 
mates made  by  the  Secretary  of  the  Treasury  of  the  amounts  received 
in  the  Treasury.  Proper  adjustments  shall  be  made  in  the  amounts 
subsequently  transferred,  to  the  extent  prior  estimates  (including 
estimates  for  the  fiscal  year  ending  June  30,  1960)  were  in  excess  of 
or  were  less  than  the  amounts  required  to  be  transferred. 

"(3)  The  Secretary  of  the  Treasury  is  directed  to  pay  from  time 
to  time  from  the  employment  security  administration  account  into  the 
Treasury,  as  repayments  to  the  account  for  refunding  internal  reve- 
nue collections,  amounts  equal  to  all  refunds  made  after  June  30, 1960, 
of  amounts  received  as  tax  under  the  Federal  Unemployment  Tax  Act 
(including  interest  on  such  refunds) . 

"Administrative  Expenditures 

"(c)  (1)  There  are  hereby  authorized  to  be  made  available  for  ex- 
penditure out  of  the  employment  security  administration  account  for 
the  fiscal  year  ending  June  30,  1961,  and  for  each  fiscal  year  there- 
after— 

"(A)  such  amounts  (not  in  excess  of  $350,000,000  for  any  fiscal 
year)  as  the  Congress  may  deem  appropriate  for  the  purpose 
of— 

"(i)  assisting  the  States  in  the  administration  of  their  un- 
42  use  501-  employment  compensation  laws  as  provided  in  title  III  (in- 

503.  eluding  administration  pursuant  to  agreements  under  any 

72  Stat.  171.  Federal  unemployment  compensation  law,  except  the  Tem- 

42  use  1400.  porary   Unemployment   Compensation  Act   of   1958,  as 

amended) , 

"(ii)  the  establishment  and  maintenance  of  systems  of 
public  employment  offices  in  accordance  with  the  Act  of  June 
48  stat.  113.  6, 1933,  as  amended  (29  U.S.C.,  sees.  49-49n) ,  and 

72  stat.  1221.  " ( iii )  carrying  into  effect  section  2012  of  title  38  of  the 

United  States  Code; 
"(B)  such  amounts  as  the  Congress  may  deem  appropriate  for 
the  necessary  expenses  of  the  Department  of  Labor  for  the  per- 
formance of  its  functions  under — 
42  use  501-  "(i)  this  title  and  titles  III  and  XII  of  this  Act, 

503.  "(ii)  the  Federal  Unemployment  Tax  Act, 

Post,  p.  978 .  " (iii)  the  provisions  of  the  Act  of  June  6, 1933,  as  amended, 

72  stat.  1217-  "(1V)  subchapter  II  of  chapter  41  (except  section  2012) 

1222 .  of  title  38  of  the  United  States  Code,  and 

"(v)  any  Federal  unemployment  compensation  law,  ex- 
cept the  Temporary  Unemployment  Compensation  Act  of 
1958,  as  amended. 
"(2)  The  Secretary  of  the  Treasury  is  directed  to  pay  from  the 
employment  security  administration  account  into  the  Treasury  as 
miscellaneous  receipts  the  amount  estimated  by  him  which  will  be 
expended  during  a  three-month  period  by  the  Treasury  Department 
for  the  performance  of  its  functions  under — 

"(A)  this  title  and  titles  III  and  XII  of  this  Act,  including  the 
expenses  of  banks  for  servicing  unemployment  benefit  payment 
and  clearing  accounts  which  are  offset  by  the  maintenance  of 
I  balances  of  Treasury  funds  with  such  banks, 

88-088  0-68— 30 
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"(B)  the  Federal  Unemployment  Tax  Act,  and  Post,  p. 980. 

"(C)  any  Federal  unemployment  compensation  law  with  re- 
spect to  which  responsibility  for  administration  is  vested  in  the 
Secretary  of  Labor. 
In  determining  the  expenses  taken  into  account  under  subparagraphs 
(B)  and  (C),  there  shall  be  excluded  any  amount  attributable  to  the 
Temporary  Unemployment  Compensation  Act  of  1958,  as  amended.  42  use  1400. 
If  it  subsequently  appears  that  the  estimates  under  this  paragraph  in 
any  particular  period  were  too  high  or  too  low,  appropriate  adjust- 
ments shall  be  made  by  the  Secretary  of  the  Treasury  in  future 
payments. 

"Additional  Tax  Attributable  to  Eeduced  Credits 

"(d)  (1)  The  Secretary  of  the  Treasury  is  directed  to  transfer  from 
the  employment  security  administration  account — 

"(A)  To  the  Federal  unemployment  account,  an  amount  equal 
to  the  amount  by  which — 

"(i)  100  per  centum  of  the  additional  tax  received  under 
the  Federal  Unemployment  Tax  Act  with  respect  to  any  State 
by  reason  of  the  reduced  credits  provisions  of  section  3302(c) 
(2)  or  (3)  of  such  Act  and  covered  into  the  Treasury  for  the 
repayment  of  advances  made  to  the  State  under  section  1201,  Post,  p.  978# 
exceeds 

"(ii)  the  amount  transferred  to  the  account  of  such  State 
pursuant  to  subparagraph  (B)  of  this  paragraph. 
Any  amount  transferred  pursuant  to  this  subparagraph  shall  be 
credited  against,  and  shall  operate  to  reduce,  that  balance  of  ad- 
vances, made  under  section  1201  to  the  State,  with  respect  to  which 
employers  paid  such  additional  tax. 

"(B)  To  the  account  (in  the  Unemployment  Trust  Fund)  of 
the  State  with  respect  to  which  employers  paid  such  additional 
tax,  an  amount  equal  to  the  amount  by  which  such  additional  tax 
received  and  covered  into  the  Treasury  exceeds  that  balance  of 
advances,  made  under  section  1201  to  the  State,  with  respect  to 
which  employers  paid  such  additional  tax. 
If,  for  any  taxable  year,  there  is  with  respect  to  any  State  both  a  bal- 
ance described  in  section  3302(c)(2)  of  the  Federal  Unemployment 
Tax  Act  and  a  balance  described  in  section  3302(c)  (3)  of  such  Act, 
this  paragraph  shall  be  applied  separately  with  respect  to  section  3302 
(c)  (2)  (and  the  balance  described  therein)  and  separately  with  re- 
spect to  section  3302(c)  (3)  (and  the  balance  described  therein). 

"(2)  The  Secretary  of  the  Treasury  is  directed  to  transfer  from 
the  employment  security  administration  account — 

"(A)  To  the  general  fund  of  the  Treasury,  an  amount  equal 
to  the  amount  by  which — 

"(i)  100  per  centum  of  the  additional  tax  received  under 
the  Federal  Unemployment  Tax  Act  with  respect  to  any 
State  by  reason  of  the  reduced  credit  provision  of  section  104 
of  the  Temporary  Unemployment  Compensation  Act  of  1958,    42  use  1400c. 
as  amended,  and  covered  into  the  Treasury,  exceeds 

"(ii)  the  amount  transferred  to  the  account  of  such  State 
pursuant  to  subparagraph  (B)  of  this  paragraph. 
"(B)  To  the  account  (in  the  Unemployment  Trust  Fund)  of 
the  State  with  respect  to  which  employers  paid  such  additional 
tax,  an  amount  equal  to  the  amount  by  which — 

"(i)  such  additional  tax  received  and  covered  into  the 
Treasury,  exceeds 
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"(ii)  the  total  amount  restorable  to  the  Treasury  under 
section  104  of  the  Temporary  Unemployment  Compensation 
Act  of  1958,  as  amended,  as  limited  by  Public  Law  85-457. 
"(3)  Transfers  under  this  subsection  shall  be  as  of  the  beginning 
of  the  month  succeeding  the  month  in  which  the  moneys  were  credited 
to  the  employment  security  administration  account  pursuant  to  sub- 
section (b) (2). 

"Revolving  Fund 

"(e)(1)  There  is  hereby  established  in  the  Treasury  a  revolving 
fund  which  shall  be  available  to  make  the  advances  authorized  by  this 
subsection.  There  are  hereby  authorized  to  be  appropriated,  without 
fiscal  year  limitation,  to  such  revolving  fund  such  amounts  as  may  be 
necessary  for  the  purposes  of  this  section. 

"(2)  The  Secretary  of  the  Treasury  is  directed  to  advance  from 
time  to  time  from  the  revolving  fund  to  the  employment  security 
administration  account  such  amounts  as  may  be  necessary  for  the 
purposes  of  this  section.  If  the  net  balance  in  the  employment 
security  administration  account  as  of  the  beginning  of  any  fiscal  year 
is  $250,000,000,  no  advance  may  be  made  under  this  subsection  during 
such  fiscal  year. 

"(3)  Advances  to  the  employment  security  administration  account 
made  under  this  subsection  shall  bear  interest  until  repaid  at  a  rate 
equal  to  the  average  rate  of  interest  (computed  as  of  the  end  of  the 
calendar  month  next  preceding  the  date  of  such  advance)  borne  by  all 
interest-bearing  obligations  of  the  United  States  then  forming  a  part 
of  the  public  debt ;  except  that  where  such  average  rate  is  not  a  multiple 
of  one-eighth  of  1  per  centum,  the  rate  of  interest  shall  be  the  multiple 
of  one-eighth  of  1  per  centum  next  lower  than  such  average  rate. 

"(4)  Advances  to  the  employment  security  administration  account 
made  under  this  subsection,  plus  interest  accrued  thereon,  shall  be  re- 
paid by  the  transfer  from  time  to  time,  from  the  employment  security 
administration  account  to  the  revolving  fund,  of  such  amounts  as  the 
Secretary  of  the  Treasury,  in  consultation  with  the  Secretary  of  Labor, 
determines  to  be  available  in  the  employment  security  administration 
account  for  such  repayment.  Any  amount  transferred  as  a  repayment 
under  this  paragraph  shall  be  credited  against,  and  shall  operate  to 
reduce,  any  balance  of  advances  (plus  accrued  interest)  repayable 
under  this  subsection. 

"Determination  of  Excess  and  Amount  To  Be  Retained  in  Employ- 
ment Security  Administration  Account 

"(f)(1)  The  Secretary  of  the  Treasury  shall  determine  as  of  the 
close  of  each  fiscal  year  (beginning  with  the  fiscal  year  ending  June  30, 
1961)  the  excess  in  the  employment  security  administration  account. 

"(2)  The  excess  in  the  employment  security  administration  account 
as  of  the  close  of  any  fiscal  year  is  the  amount  by  which  the  net 
balance  in  such  account  as  of  such  time  (after  the  application  of  section 
902(b))  exceeds  the  net  balance  in  the  employment  security  admin- 
istration account  as  of  the  beginning  of  that  fiscal  year  (including  the 
fiscal  year  for  which  the  excess  is  being  computed)  for  which  the  net 
balance  was  higher  than  as  of  the  beginning  of  any  other  such  fiscal 
year. 

"(3)  If  the  entire  amount  of  the  excess  determined  under  para- 
graph (1)  as  of  the  close  of  any  fiscal  year  is  not  transferred  to  the 
Federal  unemployment  account,  there  shall  be  retained  (as  of  the 
beginning  of  the  succeeding  fiscal  year)  in  the  employment  security 
administration  account  so  much  of  the  remainder  as  does  not  increase 
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the  net  balance  in  such  account  (as  of  the  beginning  of  such  succeed- 
ing fiscal  year)  above  $250,000,000. 

"(4)  For  the  purposes  of  this  section,  the  net  balance  in  the  em- 
ployment security  administration  account  as  of  any  time  is  the  amount 
in  such  account  as  of  such  time  reduced  by  the  sum  of — 

"(A)  the  amounts  then  subject  to  transfer  pursuant  to  sub- 
section (d),  and 

"(B)  the  balance  of  advances  (plus  interest  accrued  thereon) 
then  repayable  to  the  revolving  fund  established  by  subsection  (e) . 
The  net  balance  in  the  employment  security  administration  account 
as  of  the  beginning  of  any  fiscal  year  shall  be  determined  after  the 
disposition  of  the  excess  in  such  account  as  of  the  close  of  the  preceding 
fiscal  year. 

"transfers  between  federal  unemployment  account  and 
employment  security  administration  account 

"Transfers  to  Federal  Unemployment  Account 

"Sec.  902.  (a)  Whenever  the  Secretary  of  the  Treasury  deter- 
mines pursuant  to  section  901  (f)  that  there  is  an  excess  in  the  employ-  Ante,  p.  973. 
ment  security  administration  account  as  of  the  close  of  any  fiscal 
year,  there  shall  be  transferred  (as  of  the  beginning  of  the  succeeding 
fiscal  year)  to  the  Federal  unemployment  account  the  total  amount 
of  such  excess  or  so  much  thereof  as  is  required  to  increase  the  amount 
in  the  Federal  unemployment  account  to  whichever  of  the  following 
is  the  greater : 

"(1)  $550,000,000,  or 

"(2)  The  amount  (determined  by  the  Secretary  of  Labor  and 
certified  by  him  to  the  Secretary  of  the  Treasury)  equal  to  four- 
tenths  of  1  per  centum  of  the  total  wages  subject  to  contributions 
under  all  State  unemployment  compensation  laws  for  the  calendar 
year  ending  during  the  fiscal  year  for  which  the  excess  is 
determined. 

"Transfers  to  Employment  Security  Administration  Account 

"(b)  The  amount,  if  any,  by  which  the  amount  in  the  Federal  un- 
employment account  as  of  the  close  of  any  fiscal  year  exceeds  the 
greater  of  the  amounts  specified  in  paragraphs  (1)  and  (2)  of  sub- 
section (a)  shall  be  transferred  to  the  employment  security  adminis- 
tration account  as  of  the  close  of  such  fiscal  year. 

"amounts  transferred  to  state  accounts 
"In  General 

"Sec.  903.  (a)(1)  Except  as  provided  in  subsection  (b),  when- 
ever, after  the  application  of  section  1203  with  respect  to  the  excess  Post,  p.  979. 
in  the  employment  security  administration  account  as  of  the  close  of 
any  fiscal  year,  there  remains  any  portion  of  such  excess,  the  remainder 
of  such  excess  shall  be  transferred  (as  of  the  beginning  of  the  suc- 
ceeding fiscal  year)  to  the  accounts  of  the  States  in  the  Unemployment 
Trust  Fund. 

"(2)  Each  State's  share  of  the  funds  to  be  transferred  under  this 
subsection  as  of  any  J uly  1 — 

"(A)  shall  be  determined  by  the  Secretary  of  Labor  and  certi- 
fied by  him  to  the  Secretary  of  the  Treasury  before  that  date  on  the 
basis  of  reports  furnished  by  the  States  to  the  Secretary  of  Labor 
before  June  1,  and 
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"(B)  shall  bear  the  same  ratio  to  the  total  amount  to  be  so 
transferred  as  the  amount  of  wages  subject  to  contributions  under 
such  State's  unemployment  compensation  law  during  the  preced- 
ing calendar  year  which  have  been  reported  to  the  State  before 
May  1  bears  to  the  total  of  wages  subject  to  contributions  under 
all  State  unemployment  compensation  laws  during  such  calendar 
year  which  have  been  reported  to  the  States  before  May  1. 

"Limitations  on  Transfers 

"(b)(1)  If  the  Secretary  of  Labor  finds  that  on  July  1  of  any  fiscal 
year — 

42  use  503.  "(A)  a  State  is  not  eligible  for  certification  under  section  303,  or 

"(B)  the  law  of  a  State  is  not  approvable  under  section  3304 
Post,  p.  986.  °f  tne  Federal  Unemployment  Tax  Act, 

then  the  amount  available  for  transfer  to  such  State's  account  shall, 
in  lieu  of  being  so  transferred,  be  transferred  to  the  Federal  unemploy- 
ment account  as  of  the  beginning  of  such  July  1.  If,  during  the  fiscal 
year  beginning  on  such  July  1,  the  Secretary  of  Labor  finds  and 
certifies  to  the  Secretary  of  the  Treasury  that  such  State  is  eligible  for 
certification  under  section  303,  that  the  law  of  such  State  is  approvable 
under  such  section  3304,  or  both,  the  Secretary  of  the  Treasury  shall 
transfer  such  amount  from  the  Federal  unemployment  account  to  the 
account  of  such  State.  If  the  Secretary  of  Labor  does  not  so  find  and 
certify  to  the  Secretary  of  the  Treasury  before  the  close  of  such  fiscal 
year  then  the  amount  which  was  available  for  transfer  to  such  State's 
account  as  of  July  1  of  such  fiscal  year  shall  (as  of  the  close  of  such 
fiscal  year)  become  unrestricted  as  to  use  as  part  of  the  Federal 
unemployment  account. 

"(2)  The  amount  which,  but  for  this  paragraph,  would  be  trans- 
ferred to  the  account  of  a  State  under  subsection  (a)  or  paragraph  (1) 
of  this  subsection  shall  be  reduced  (but  not  below  zero)  by  the  balance 
Post,  pe  978.        of  advances  made  to  the  State  under  section  1201.  The  sum  by  which 
such  amount  is  reduced  shall — 

"(A)  be  transferred  to  or  retained  in  (as  the  case  may  be)  the 
Federal  unemployment  account,  and 
"(B)  be  credited  against,  and  operate  to  reduce — 

"(i)  first,  any  balance  of  advances  made  before  the  date  of 
the  enactment  of  the  Employment  Security  Act  of  1960  to 
the  State  under  section  1201,  and 

"(ii)  second,  any  balance  of  advances  made  on  or  after 
such  date  to  the  State  under  section  1201. 

"Use  of  Transferred  Amounts 

"(c)  (1)  Except  as  provided  in  paragraph  (2),  amounts  transferred 
to  the  account  of  a  State  pursuant  to  subsections  (a)  and  (b)  shall  be 
used  only  in  the  payment  of  cash  benefits  to  individuals  with  respect 
to  their  unemployment,  exclusive  of  expenses  of  administration. 

"(2)  A  State  may,  pursuant  to  a  specific  appropriation  made  by  the 
legislative  body  of  the  State,  use  money  withdrawn  from  its  account 
in  the  payment  of  expenses  incurred  by  it  for  the  administration  of 
its  unemployment  compensation  law  and  public  employment  offices  if 
and  only  if — 

"(A)  the  purposes  and  amounts  were  specified  in  the  law  mak- 
ing the  appropriation, 

"(B)  the  appropriation  law  did  not  authorize  the  obligation  of 
such  money  after  the  close  of  the  two-year  period  which  began  on 
the  date  of  enactment  of  the  appropriation  law, 
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"(C)  the  money  is  withdrawn  and  the  expenses  are  incurred 
after  such  date  of  enactment,  and 

"(D)  the  appropriation  law  limits  the  total  amount  which 
may  be  obligated  during  a  fiscal  year  to  an  amount  which  does 
not  exceed  the  amount  by  which  (i)  the  aggregate  of  the  amounts 
transferred  to  the  account  of  such  State  pursuant  to  subsections 
(a)  and  (b)  during  such  fiscal  year  and  the  four  preceding  fiscal 
years,  exceeds  (ii)  the  aggregate  of  the  amounts  used  by  the  State 
pursuant  to  this  subsection  and  charged  against  the  amounts 
transferred  to  the  account  of  such  State  during  such  five  fiscal 
years. 

For  the  purposes  of  subparagraph  (D),  amounts  used  by  a  State 
during  any  fiscal  year  shall  be  charged  against  equivalent  amounts 
which  were  first  transferred  and  which  have  not  previously  been  so 
charged ;  except  that  no  amount  obligated  for  administration  during 
any  fiscal  year  may  be  charged  against  any  amount  transferred  dur- 
ing a  fiscal  year  earlier  than  the  fourth  preceding  fiscal  year. 

"unemployment  trust  fund 

"Establishment,  etc. 

"Sec.  904.  (a)  There  is  hereby  established  in  the  Treasury  of  the 
United  States  a  trust  fund  to  be  known  as  the  'Unemployment  Trust 
Fund',  hereinafter  in  this  title  called  the  'Fund'.  The  Secretary  of 
the  Treasury  is  authorized  and  directed  to  receive  and  hold  in  the 
Fund  all  moneys  deposited  therein  by  a  State  agency  from  a  State 
unemployment  fund,  or  by  the  Railroad  Retirement  Board  to  the 
credit  of  the  railroad  unemployment  insurance  account  or  the  railroad 
unemployment  insurance  administration  fund,  or  otherwise  deposited 
in  or  credited  to  the  Fund  or  any  account  therein.  Such  deposit 
may  be  made  directly  with  the  Secretary  of  the  Treasury,  with  any 
depositary  designated  by  him  for  such  purpose,  or  with  any  Federal 
Reserve  Bank. 

"Investments 

"(b)  It  shall  be  the  duty  of  the  Secretary  of  the  Treasury  to  invest 
such  portion  of  the  Fund  as  is  not,  in  his  judgment,  required  to  meet 
current  withdrawals.  Such  investment  may  be  made  only  in  interest- 
bearing  obligations  of  the  United  States  or  in  obligations  guaranteed 
as  to  both  principal  and  interest  by  the  United  States.  For  such 
purpose  such  obligations  may  be  acquired  ( 1 )  on  original  issue  at  the 
issue  price,  or  (2)  by  purchase  of  outstanding  obligations  at  the 
market  price.  The  purposes  for  which  obligations  of  the  United 
States  may  be  issued  under  the  Second  Liberty  Bond  Act,  as  amended,  40  Stat.  288. 
are  hereby  extended  to  authorize  the  issuance  at  par  of  special  obliga-  31  usc  774» 
tions  exclusively  to  the.  Fund.  Such  special  obligations  shall  bear 
interest  at  a  rate  equal  to  the  average  rate  of  interest,  computed  as  of 
the  end  of  the  calendar  month  next  preceding  the  date  of  such  issue, 
borne  by  all  interest-bearing  obligations  of  the  United  States  then 
forming  part  of  the  public  debt ;  except  that  where  such  average  rate 
is  not  a  multiple  of  one-eighth  of  1  per  centum,  the  rate  of  interest 
of  such  special  obligations  shall  be  the  multiple  of  one-eighth  of  1 
per  centum  next  lower  than  such  average  rate.  Obligations  other 
than  such  special  obligations  may  be»  acquired  for  the  Fund  only  on 
such  terms  as  to  provide  an  investment  yield  not  less  than  the  yield 
which  would  be  required  in  the  case  of  special  obligations  if  issued 
to  the  Fund  upon  the  date  of  such  acquisition.  Advances  made  to 
the  Federal  unemployment  account  pursuant  to  section  1203  shall  Post,  p.  979. 
not  be  invested. 
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"Sale  or  Redemption  of  Obligations 

"(c)  Any  obligations  acquired  by  the  Fund  (except  special  obliga- 
tions issued  exclusively  to  the  Fund)  may  be  sold  at  the  market  price, 
and  such  special  obligations  may  be  redeemed  at  par  plus  accrued 
interest. 

"Treatment  of  Interest  and  Proceeds 

"(d)  The  interest  on,  and  the  proceeds  from  the  sale  or  redemption 
of,  any  obligations  held  in  the  Fund  shall  be  credited  to  and  form  a 
part  of  the  Fund. 

"Separate  Book  Accounts 

"(e)  The  Fund  shall  be  invested  as  a  single  fund,  but  the  Secretary 
of  the  Treasury  shall  maintain  a  separate  book  account  for  each  State 
agency,  the  employment  security  administration  account,  the  Federal 
unemployment  account,  the  railroad  unemployment  insurance  account, 
and  the  railroad  unemployment  insurance  administration  fund  and 
shall  credit  quarterly  (on  March  31,  June  30,  September  30,  and  De- 
cember 31,  of  each  year)  to  each  account,  on  the  basis  of  the  average 
daily  balance  of  such  account,  a  proportionate  part  of  the  earnings  of 
the  Fund  for  the  quarter  ending  on  such  date.  For  the  purpose  of  this 
subsection,  the  average  daily  balance  shall  be  computed — 

"(1)  in  the  case  of  any  State  account,  by  reducing  (but  not 
below  zero)  the  amount  in  the  account  by  the  balance  of  advances 
made  to  the  State  under  section  1201,  and 

"  (2)  in  the  case  of  the  Federal  unemployment  account — 

"  ( A)  by  adding  to  the  amount  in  the  account  the  aggregate 
of  the  reductions  under  paragraph  (1) ,  and 

"(B)  by  subtracting  from  the  sum  so  obtained  the  balance 
of  advances  made  under  section  1203  to  the  account. 

"Payments  to  State  Agencies  and  Railroad  Retirement  Board 

"(f)  The  Secretary  of  the  Treasury  is  authorized  and  directed  to 
pay  out  of  the  Fund  to  any  State  agency  such  amount  as  it  may  duly 
requisition,  not  exceeding  the  amount  standing  to  the  account  of  such 
State  agency  at  the  time  of  such  payment.  The  Secretary  of  the 
Treasury  is  authorized  and  directed  to  make  such  payments  out  of  the 
railroad  unemployment  insurance  account  for  the  payment  of  bene- 
fits, and  out  of  the  railroad  unemployment  insurance  administration 
fund  for  the  payment  of  administrative  expenses,  as  the  Railroad 
Retirement  Board  may  duly  certify,  not  exceeding  the  amount  stand- 
ing to  the  credit  of  such  account  or  such  fund,  as  the  case  may  be,  at 
the  time  of  such  payment. 

"Federal  Unemployment  Account 

"(g)  There  is  hereby  established  in  the  Unemployment  Trust  Fund 
a  Federal  unemployment  account.  There  is  hereby  authorized  to  be 
appropriated  to  such  Federal  unemployment  account  a  sum  equal  to 
(1)  the  excess  of  taxes  collected  prior  to  July  1,  1946,  under  title 
Ante,  p.  970.  IX  of  this  Act  or  under  the  Federal  Unemployment  Tax  Act,  over 
the  total  unemployment  administrative  expenditures  made  prior  to 
July  1,  1946,  plus  (2)  the  excess  of  taxes  collected  under  the  Federal 
Unemployment  Tax  Act  after  June  30,  1946,  and  prior  to  July  1, 
1953,  over  the  unemployment  administrative  expenditures  made  after 
June  30,  1946,  and  prior  to  July  1,  1953.  As  used  in  this  subsection, 
the  term  'unemployment  administrative  expenditures5  means  expendi- 
42  use  501-503.     tures  for  grants  under  title  III  of  this  Act,  expenditures  for  the 


Post,  pp.  978, 
979. 
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administration  of  that  title  by  the  Social  Security  Board,  the  Federal 

Security  Administrator,  or  the  Secretary  of  Labor,  and  expenditures 

for  the  administration  of  title  IX  of  this  Act,  or  of  the  Federal  Ant£>  p.  970. 

Unemployment  Tax  Act,  by  the  Department  of  the  Treasury,  the  Post,  p.  980. 

Social  Security  Board,  the  Federal  Security  Administrator,  or  the 

Secretary  of  Labor.   For  the  purposes  of  this  subsection,  there  shall 

be  deducted  from  the  total  amount  of  taxes  collected  prior  to  July  1, 

1943,  under  title  IX  of  this  Act,  the  sum  of  $40,561,886.43  which  was 

authorized  to  be  appropriated  by  the  Act  of  August  24,  1937  (  50  42  use  1103 

Stat.  754),  and  the  sum  of  $18,451,846  which  was  authorized  to  be  note. 

appropriated  by  section  11(b)   of  the  Railroad  Unemployment  52  stat.  1105. 

Insurance  Act."  45  use  361. 

AMENDMENT  OF  TITLE  XII  OF  THE  SOCIAL  SECURITY  ACT 

Sec.  522.  (a)  Title  XII  of  the  Social  Security  Act  (42  U.S.C.,  sec. 
1321  and  following)  is  amended  to  read  as  follows : 

"TITLE  XII — ADVANCES  TO  STATE  UNEMPLOYMENT 

FUNDS 

"ADVANCES  TO  STATE  UNEMPLOYMENT  FUNDS 

"Sec.  1201.  (a)  (1)  Advances  shall  be  made  to  the  States  from  the 
Federal  unemployment  account  in  the  Unemployment  Trust  Fund  as 
provided  in  this  section,  and  shall  be  repayable,  without  interest,  in 
the  manner  provided  in  sections  901(d)(1),  903(b)(2),  and  1202.   Ante,  pp.  972, 
An  advance  to  a  State  for  the  payment  of  compensation  in  any  month  975. 
may  be  made  if — 

"(A)  the  Governor  of  the  State  applies  therefor  no  earlier 
than  the  first  day  of  the  preceding  month,  and 

"(B)  he  furnishes  to  the  Secretary  of  Labor  his  estimate  of  the 
amount  of  an  advance  which  will  be  required  by  the  State  for 
the  payment  of  compensation  in  such  month. 
"(2)  In  the  case  of  any  application  for  an  advance  under  this  sec- 
tion to  any  State  for  any  month,  the  Secretary  of  Labor  shall — 

"(A)  determine  the  amount  (if  any)  which  he  finds  will  be 
required  by  such  State  for  the  payment  of  compensation  in  such 
month,  and 

"(B)  certify  to  the  Secretary  of  the  Treasury  the  amount  (not 
greater  than  the  amount  estimated  by  the  Governor  of  the  State) 
determined  under  subparagraph  (A). 
The  aggregate  of  the  amounts  certified  by  the  Secretary  of  Labor 
with  respect  to  any  month  shall  not  exceed  the  amount  which  the 
Secretary  of  the  Treasury  reports  to  the  Secretary  of  Labor  is  avail- 
able in  the  Federal  unemployment  account  for  advances  with  respect 
to  such  month. 

"  ( 3 )  For  purposes  of  this  subsection — 

"(A)  an  application  for  an  advance  shall  be  made  on  such 
forms,  and  shall  contain  such  information  and  data  (fiscal  and 
otherwise)  concerning  the  operation  and  administration  of  the 
State  unemployment  compensation  law,  as  the  Secretary  of  Labor 
deems  necessary  or  relevanf  to  the  performance  of  his  dutfes 
under  this  title, 

"(B)  the  amount  required  by  any  State  for  the  payment  of 
compensation  in  any  month  shall  be  determined  with  due  allow- 
ance for  contingencies  and  taking  into  account  all  other  amounts 
that  will  be  available  in  the  State's  unemployment  fund  for  the 
payment  of  compensation  in  such  month,  and 
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"(C)  the  term  'compensation'  means  cash  benefits  payable  to 
individuals  with  respect  to  their  unemployment,  exclusive  of  ex- 
penses of  administration. 
"(b)  The  Secretary  of  the  Treasury  shall,  prior  to  audit  or  settle- 
ment by  the  General  Accounting  Office,  transfer  from  the  Federal 
unemployment  account  to  the  account  of  the  State  in  the  Unemploy- 
ment Trust  Fund  the  amount  certified  under  subsection  (a)  by  the 
Secretary  of  Labor  (but  not  exceeding  that  portion  of  the  balance  in 
the  Federal  unemployment  account  at  the  time  of  the  transfer  which 
Ante,  p.  975.      is  not  restricted  as  to  use  pursuant  to  section  903(b)  (1) ) . 

"repayment  by  states  of  advances  to  state  unemployment  funds 

"Sec.  1202.  The  Governor  of  any  State  may  at  any  time  request 
that  funds  be  transferred  from  the  account  of  such  State  to  the  Fed- 
eral unemployment  account  in  repayment  of  part  or  all  of  that  balance 
of  advances,  made  to  such  State  under  section  1201,  specified  in  the 
request.  The  Secretary  of  Labor  shall  certify  to  the  Secretary  of  the 
Treasury  the  amount  and  balance  specified  in  the  request;  and  the 
Secretary  of  the  Treasury  shall  promptly  transfer  such  amount  in 
reduction  of  such  balance. 

"advances  to  federal  unemployment  account 

"Sec.  1203.  There  are  hereby  authorized  to  be  appropriated  to  the 
Federal  unemployment  account,  as  repayable  advances  (without  in- 
terest), such  sums  as  may  be  necessary  to  carry  out  the  purposes  of 
Ante,  p.  973.  this  title.  Whenever,  after  the  application  of  section  901(f)  (3)  with 
respect  to  the  excess  in  the  employment  security  administration  ac- 
count as  of  the  close  of  any  fiscal  year,  there  remains  any  portion  of 
such  excess,  so  much  of  such  remainder  as  does  not  exceed  the  balance 
of  advances  made  pursuant  to  this  section  shall  be  transferred  to  the 
general  fund  of  the  Treasury  and  shall  be  credited  against,  and  shall 
operate  to  reduce,  such  balance  of  advances. 

"definition  of  governor 

"Sec.  1204.  When  used  in  this  title,  the  term  'Governor'  includes  the 
Commissioners  of  the  District  of  Columbia." 

(b)  (1)  No  amount  shall  be  transferred  on  or  after  the  date  of  the 
enactment  of  this  Act  from  the  Federal  unemployment  account  to  the 
account  of  any  State  in  the  Unemployment  Trust  Fund  pursuant  to 
any  application  made  under  section  1201(a)  of  the  Social  Security 
Act  as  in  effect  before  such  date ;  except  that,  if — 

(A)  some  but  not  all  of  an  amount  certified  by  the  Secretary 
of  Labor  to  the  Secretary  of  the  Treasury  for  transfer  to  the  ac- 
count of  any  State  was  transferred  to  such  account  before  such 
date,  and 

(B)  the  Governor  of  such  State,  after  the  date  of  the  enact- 
ment of  this  Act,  requests  the  Secretary  of  the  Treasury  to  transfer 
all  or  any  part  of  the  remainder  to  such  account* 

the  Secretary  of  the  Treasury  shall,  prior  to  audit  or  settlement  by 
the  General  Accounting  Office,  transfer  from  the  Federal  unemploy- 
ment account  to  the  account  of  such  State  in  the  Unemployment  Trust 
Fund  the  amount  so  requested  or  (if  smaller)  the  amount  available 
in  the  Federal  unemployment  account  at  the  time  of  the  transfer.  No 
such  amount  shall  be  transferred  under  this  paragraph  after  the  one- 
year  period  beginning  on  the  date  of  the  enactment  of  this  Act. 
Post,  p.  980.  (2)  For  purposes  of  section  3302(c)  of  the  Federal  Unemployment 
Ante,  pp.  970     Tax  Act  and  titles  IX  and  XII  of  the  Social  Security  Act,  if  any 
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amount  is  transferred  pursuant  to  paragraph  (1)  to  the  unemploy- 
ment account  of  any  State,  such  amount  shall  be  treated  as  an  ad- 
vance made  before  the  date  of  the  enactment  of  this  Act. 

AMENDMENTS  TO  THE  FEDERAL  UNEMPLOYMENT  TAX  ACT 

Increase  in  Tax  Rate 

Sec.  523.  (a)  Section  3301  of  the  Internal  Revenue  Code  of  1954  26  use  3301. 
(relating  to  rate  of  tax  under  Federal  Unemployment  Tax  Act)  is 
amended — 

(1)  by  striking  out  "1955"'  and  inserting  in  lieu  thereof  "1961", 
and 

(2)  by  striking  out  "3  percent"  and  inserting  in  lieu  thereof 
"3.1  percent". 

Computation  of  Credits  Against  Tax 

(b)  Section  3302  of  such  Code  (relating  to  credits  against  tax)  is  26  use  3302. 
amended  by  striking  out  subsection  (c)  and  inserting  in  lieu  thereof 
the  following  new  subsections : 
"(c)  Limit  on  Total  Credits. — 

"(1)  The  total  credits  allowed  to  a  taxpayer  under  this  section 
shall  not  exceed  90  percent  of  the  tax  against  which  such  credits 
are  allowable. 

"(2)  If  an  advance  or  advances  have  been  made  to  the  unem- 
ployment account  of  a  State  under  title  XII  of  the  Social  Se-  Ante,  pp.  97s, 
curity  Act  before  the  date  of  the  enactment  of  the  Employment  970. 
Security  Act  of  1960,  then  the  total  credits  (after  applying  sub- 
sections (a)  and  (b)  and  paragraph  (1)  of  this  subsection) 
otherwise  allowable  under  this  section  for  the  taxable  year  in  the 
case  of  a  taxpayer  subject  to  the  unemployment  compensation 
law  of  such  State  shall  be  reduced — 

"(A)  in  the  case  of  a  taxable  year  bsginning  with  the 
fourth  consecutive  January  1  as  of  the  beginning  of  which 
there  is  a  balance  of  such  advances,  by  5  percent  of  the  tax 
imposed  by  section  3301  with  respect  to  the  wages  paid  by 
such  taxpayer  during  such  taxable  year  which  are  attrib- 
utable to  such  State ;  and 

"(B)  in  the  case  of  any  succeeding  taxable  year  beginning 
with  a  consecutive  January  1  as  of  the  beginning  of  which 
there  is  a  balance  of  such  advances,  by  an  additional  5  per- 
cent, for  each  such  succeeding  taxable  year,  of  the  tax  im- 
posed by  section  3301  with  respect  to  the  wages  paid  by  such 
taxpayer  during  such  taxable  year  which  are  attributable  to 
such  State. 

"(3)  If  an  advance  or  advances  have  been  made  to  the  un- 
employment account  of  a  State  under  title  XII  of  the  Social 
Security  Act  on  or  after  the  date  of  the  enactment  of  the  Em- 
ployment Security  Act  of  1960,  then  the  total  credits  (after 
applying  subsections  (a)  and  (b)  and  paragraphs  (1)  and  (2) 
of  this  subsection)  otherwise  allowable  under  this  section  for  the 
taxable  year  in  the  case  of  a  taxpayer  subject  to  the  unemploy- 
ment compensation  law  of  such  State  shall  be  reduced — 

"(A)  (i)  in  the  case  of  a  taxable  year  beginning  with  the 
second  consecutive  January  1  as  of  the  beginning  of  which 
there  is  a  balance  of  such  advances,  by  10  percent  of  the 
tax  imposed  by  section  3301  with  respect  to  the  wages  paid 
by  such  taxpayer  during  such  taxable  year  which  are  at- 
tributable to  such  State ;  and 
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"(ii)  in  the  case  of  any  succeeding  taxable  year  beginning 
with  a  consecutive  January  1  as  of  the  beginning  of  which 
there  is  a  balance  of  such  advances,  by  an  additional  10  per- 
cent, for  each  such  succeeding  taxable  year,  of  the  tax  im- 
Ante,  p.  980.  posed  by  section  3301  with  respect  to  the  wages  paid  by 

such  taxpayer  during  such  taxable  year  which  are  attribu- 
table to  such  State ; 

"(B)  in  the  case  of  a  taxable  year  beginning  with  the  third 
or  fourth  consecutive  January  1  as  of  the  beginning  of  which 
there  is  a  balance  of  such  advances,  by  the  amount  deter- 
mined by  multiplying  the  wages  paid  by  such  taxpayer  during 
such  taxable  year  which  are  attributable  to  such  State  by  the 
percentage  (if  any)  by  which — 
"(i)  2.7  percent,  exceeds 

"(ii)  the  average  employer  contribution  rate  for  such 
State  for  the  calendar  year  preceding  such  taxable  year ; 
and 

"(C)  in  the  case  of  a  taxable  year  beginning  with  the  fifth 
or  any  succeeding  consecutive  January  1  as  of  the  beginning 
of  which  there  is  a  balance  of  such  advances,  by  the  amount 
determined  by  multiplying  the  wages  paid  by  such  taxpayer 
during  such  taxable  year  which  are  attributable  to  such  State 
by  the  percentage  (if  any)  by  which — 

"(i)  the  5-year  benefit  cost  rate  applicable  to  such 
State  for  such  taxable  year  or  (if  higher)  2.7  per- 
cent, exceeds 

"(ii)  the  average  employer  contribution  rate  for  such 
State  for  the  calendar  year  preceding  such  taxable  year. 
"(d)  Definitions  and  Special  Rules  Relating  to  Subsection 
(c).~ 

"  ( 1 )  Rate  of  tax  deemed  to  be  3  percent. — In  applying  sub- 
section (c),  the  tax  imposed  by  section  3301  shall  be  computed  at 
the  rate  of  3  percent  in  lieu  of  3.1  percent. 

"(2)  Wages  attributable  to  a  particular  state. — For  pur- 
poses of  subsection  (c),  wages  shall  be  attributable  to  a  particular 
State  if  they  are  subject  to  the  unemployment  compensation  law 
of  the  State,  or  (if  not  subject  to  the  unemployment  compensation 
law  of  any  State)  if  they  are  determined  (under  rules  or  regula- 
tions prescribed  by  the  Secretary  or  his  delegate)  to  be  attribut- 
able to  such  State. 

"(3)  Additional  taxes  inapplicable  where  advances  are 

REPAID  BEFORE  NOVEMBER  10  OF  TAXABLE  YEAR.  Paragraph  (2)  OT 

(3)  of  subsection  (c)  shall  not  apply  with  respect  to  any  State  for 
the  taxable  year  if  (as  of  the  beginning  of  November  10  of  such 
year)  there  is  no  balance  of  advances  referred  to  in  such  para- 
graph. 

"(4)  Average  employer  contribution  rate. — For  purposes  of 
subparagraphs  (B)  and  (C)  of  subsection  (c)(3),  the  average 
employer  contribution  rate  for  anv  State  for  any  calendar  year 
is  that  percentage  obtained  by  dividing — 

"(A)  the  total  of  the  contributions  paid  into  the  State 
unemployment  fund  with  respect  to  such  calendar  year,  by 

"(B)  the  total  of  the  remuneration  subject  to  contributions 
under  the  State  unemployment  compensation  law  with  re- 
spect to  such  calendar  year. 
For  purposes  of  subparagraph  (C)  of  subsection  (c)  (3),  if  the 
average  employer  contribution  rate  for  any  State  for  any  cal- 
endar year  (determined  without  regard  to  this  sentence)  equals 
or  exceeds  2.7  percent,  such  rate  shall  be  determined  by  increas- 
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ing  the  amount  taken  into  account  under  subparagraph  (A)  of 
the  preceding  sentence  by  the  aggregate  amount  of  employee  pay- 
ments (if  any)  into  the  unemployment  fund  of  such  State  with 
respect  to  such  calendar  year  which  are  to  be  used  solely  in  the 
payment  of  unemployment  compensation. 

"(5)  5-year  benefit  cost  rate. — For  purposes  of  subpara- 
graph (C)  of  subsection  (c)  (3),  the  5-year  benefit  cost  rate  ap- 
plicable to  any  State  for  any  taxable  year  is  that  percentage 
obtained  by  dividing — 

"  ( A)  one-fifth  of  the  total  of  the  compensation  paid  under 
the  State  unemployment  compensation  law  during  the  5-year 
period  ending  at  the  close  of  the  second  calendar  year  pre- 
ceding such  taxable  year,  by 

"(B)  the  total  of  the  remuneration  subject  to  contribu- 
tions under  the  State  unemployment  compensation  law  with 
respect  to  the  first  calendar  year  preceding  such  taxable  year. 
"(6)  Rounding. — If  any  percentage  referred  to  in  either  sub- 
paragraph (B)  or  (C)  of  subsection  (c)  (3)  is  not  a  multiple  of  .1 
percent,  it  shall  be  rounded  to  the  nearest  multiple  of  .1  percent. 

"  (7)  Determination  and  certification  of  percentages. — The 
percentage  referred  to  in  subsection  (c)(3)  (B)  or  (C)  for  any 
taxable  year  for  any  State  having  a  balance  referred  to  therein 
shall  be  determined  by  the  Secretary  of  Labor,  and  shall  be  certi- 
fied by  him  to  the  Secretary  of  the  Treasury  before  June  1  of 
such  year,  on  the  basis  of  a  report  furnished  by  such  State  to  the 
Secretary  of  Labor  before  May  1  of  such  year.  Any  such  State 
report  shall  be  made  as  of  the  close  of  March  31  of  the  taxable 
year,  and  shall  be  made  on  such  forms,  and  shall  contain  such 
information,  as  the  Secretary  of  Labor  deems  necessary  to  the 
performance  of  his  duties  urider  this  section. 
"  (8)  Cross  reference. —  / 

"For  reduction  of  total  credits  allowable  under  subsection  (c),  see 
section  104  of  the  Temporary  Unemployment  Compensation  Act  of  1958." 

Effective  Date 

(c)  The  amendments  made  by  subsection  (a)  shall  apply  only  with 
respect  to  the  calendar  year  1961  and  calendar  years  thereafter. 

conforming  amendments 

Sec.  524.  (a)  Section  301  of  the  Social  Security  Act  is  amended  to  42  use  501. 
read  as  follows : 

"appropriations 

"Sec.  301.  The  amounts  made  available  pursuant  to  section  901(c)    Ante,  p.  971. 
(1)  (A)  for  the  purpose  of  assisting  the  States  in  the  administration 
of  their  unemployment  compensation  laws  shall  be  used  as  hereinafter 
provided." 

(b)  Section  104  of  the  Temporary  Unemployment  Compensation  42  use  I400c. 
Act  of  1958,  as  amended,  is  amended — 

(1)  by  striking  out  subsection  (b) ;  and 

(2)  by  amending  subsection  (a)  by  striking  out  the  heading 
and  "(a)",  and  by  striking  out  "by  December  1"  and  inserting  in 
lieu  thereof  "before  November  10". 
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Part  3 — Extension  of  Coverage  Under  Unemployment 
Compensation  Program 

federal  instrumentalities 

Sec.  531.  (a)  Section  3305(b)  of  the  Internal  Revenue  Code  of  1954 
is  amended  to  read  as  follows : 

"(b)  Federal  Instrumentalities  in  General. — The  legislature  of 
any  State  may  require  any  instrumentality  of  the  United  States  (other 
than  an  instrumentality  to  which  section  3306(c)(6)  applies),  and 
the  individuals  in  its  employ,  to  make  contributions  to  an  unemploy- 
ment fund  under  a  State  unemployment  compensation  law  approved 
by  the  Secretary  of  Labor  under  section  3304  and  (except  as  provided 
in  section  5240  of  the  Revised  Statutes,  as  amended  (12  U.S.C.,  sec. 
484),  and  as  modified  by  subsection  (c)),  to  comply  otherwise  with 
such  law.  The  permission  granted  in  this  subsection  shall  apply  (A) 
only  to  the  extent  that  no  discrimination  is  made  against  such  instru- 
mentality, so  that  if  the  rate  of  contribution  is  uniform  upon  all  other 
persons  subject  to  such  law  on  account  of  having  individuals  in  their 
employ,  and  upon  all  employees  of  such  persons,  respectively,  the  con- 
tributions required  of  such  instrumentality  or  the  individuals  in  its 
employ  shall  not  be  at  a  greater  rate  than  is  required  of  such  other 
persons  and  such  employees,  and  if  the  rates  are  determined  sepa- 
rately for  different  persons  or  classes  of  persons  having  individuals 
in  their  employ  or  for  different  classes  of  employees,  the  determination 
shall  be  based  solely  upon  unemployment  experience  and  other  factors 
bearing  a  direct  relation  to  unemployment  risk;  (B)  only  if  such 
State  law  makes  provision  for  the  refund  of  any  contributions  re- 
quired under  such  law  from  an  instrumentality  of  the  United  States 
or  its  employees  for  any  year  in  the  event  such  State  is  not  certified  by 
the  Secretary  of  Labor  under  section  3304  with  respect  to  such  year  ; 
and  (C)  only  if  such  State  law  makes  provision  for  the  payment  of 
unemployment  compensation  to  any  employee  of  any  such  instrumen- 
tality of  the  United  States  in  the  same  amount,  on  the  same  terms, 
and  subject  to  the  same  conditions  as  unemployment  compensation  is 
payable  to  employees  of  other  employers  under  the  State  unemploy- 
ment compensation  law." 

(b)  The  third  sentence  of  section  3305(g)  of  such  Code  is  amended 
by  striking  out  "not  wholly"  and  inserting  in  lieu  thereof  "neither 
wholly  nor  partially". 

(c)  Section  3306(c)  (6)  of  such  Code  is  amended  to  read  as  follows : 
"(6)  service  performed  in  the  employ  of  the  United  States 

Government  or  of  an  instrumentality  of  the  United  States  which 
is — 

"(A)  wholly  or  partially  owned  by  the  United  States,  or 
"(B)  exempt  from  the  tax  imposed  by  section  3301  by 
virtue  of  any  provision  of  law  which  specifically  refers  to 
such  section  (or  the  corresponding  section  of  prior  law)  in 
granting  such  exemption;". 

(d)  (1)  Chapter  23  of  such  Code  is  amended  by  renumbering  sec- 
tion 3308  as  section  3309  and  by  inserting  after  section  3307  the  fol- 
lowing new  section : 

"SEC.  3308.  INSTRUMENTALITIES  OF  THE  UNITED  STATES. 

"Notwithstanding  any  other  provision  of  law  (whether  enacted 
before  or  after  the  enactment  of  this  section)  which  grants  to  any 
instrumentality  of  the  United  States  an  exemption  from  taxation,  such 
instrumentality  shall  not  be  exempt  from  the  tax  imposed  by  section 
3301  unless  such  other  provision  of  law  grants  a  specific  exemption, 
by  reference  to  section  3301  (or  the  corresponding  section  of  prior 
law) ,  from  the  tax  imposed  by  such  section." 
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(2)  The  table  of  sections  for  such  chapter  is  amended  by  striking 
out  the  last  line  and  inserting  in  lieu  thereof  the  following : 

"Sec.  3308.  Instrumentalities  of  the  United  States. 
"Sec.  3309.  Short  title." 

(e)  So  much  of  the  first  sentence  of  section  1501(a)  of  the  Social  42  use  1361. 
Security  Act  as  precedes  paragraph  (1)  is  amended  by  striking  out 
"wholly"  and  inserting  in  lieu  thereof  "wholly  or  partially". 

(f)  The  first  sentence  of  section  1507(a)  of  the  Social  Security  Act  42  use  1367. 
is  amended  by  striking  out  "wholly"  and  inserting  in  lieu  thereof 

"wholly  or  partially". 

(g)  Notwithstanding  section  203(b)  of  the  Farm  Credit  Act  of  73  Stat.  390. 
1959,  sections  3305(b),  3306(c)  (6),  and  3308  of  the  Internal  Revenue  12  use  6401  note. 
Code  of  1954  and  sections  1501(a)  and  1507(a)  of  the  Social  Security  Mi»  P-  983. 
Act  shall  be  applicable,  according  to  their  terms,  to  the  Federal  land 

banks,  Federal  intermediate  credit  banks,  and  banks  for  cooperatives. 

AMERICAN  AIRCRAFT 

Sec.  532.  (a)  So  much  of  section  3306(c)  of  the  Internal  Revenue  26  use  3306. 
Code  of  1954  as  precedes  paragraph  (1)  thereof  is  amended  by  striking 
out  "or  (B)  on  or  in  connection  with  an  American  vessel"  and  all  that 
follows  down  through  the  phrase  "outside  the  United  States,"  and  by 
inserting  in  lieu  thereof  the  following:  "or  (B)  on  or  in  connection 
with  an  American  vessel  or  American  aircraft  under  a  contract  of 
service  which  is  entered  into  within  the  United  States  or  during  the 
performance  of  which  and  while  the  employee  is  employed  on  the 
vessel  or  aircraft  it  touches  at  a  port  in  the  United  States,  if  the  em- 
ployee is  employed  on  and  in  connection  with  such  vessel  or  aircraft 
when  outside  the  United  States,". 

(b)  Section  3306  (c)(4)  of  such  Code  is  amended  to  read  as  follows : 
"(4)  service  performed  on  or  in  connection  with  a  vessel  or 

aircraft  not  an  American  vessel  or  American  aircraft,  if  the 
employee  is  employed  on  and  in  connection  with  such  vessel  or 
aircraft  when  outside  the  United  States ;". 

( c )  Section  3306  ( m )  of  such  Code  is  amended — 

(1)  by  striking  out  the  heading  and  inserting  in  lieu  thereof 
the  following: 

"  ( m )  American  Vessel  and  Aircraft. — " ;  and 

(2)  by  striking  out  the  period  at  the  end  thereof  and  inserting 
in  lieu  thereof  a  semicolon  and  the  following:  "and  the  term 
'American  aircraft'  means  an  aircraft  registered  under  the  laws 
of  the  United  States." 

FEEDER  ORGANIZATIONS,  ETC. 

Sec.  533.  Section  3306(c)  (8)  of  the  Internal  Revenue  Code  of  1954 
is  amended  to  read  as  follows : 

"(8)  service  performed  in  the  employ  of  a  religious,  charitable, 
educational,  or  other  organization  described  in  section  501(c)  (3)   26  use  501. 
which  is  exempt  from  income  tax  under  section  501  (a) ;". 

FRATERNAL  BENEFICIARY  SOCIETIES,  AGRICULTURAL  ORGANIZATIONS,  VOL- 
UNTARY EMPLOYEES'  BENEFICIARY  ASSOCIATIONS,  ETC. 

Sec.  534.  Section  3306(c)  (10)  of  the  Internal  Revenue  Code  of 
1954  is  amended  to  read  as  follows : 

"(10)  (A)  service  performed  in  any  calendar  quarter  in  the 
employ  of  any  organization  exempt  from  income  tax  under  sec- 
tion 501(a)  (other  than  an  organization  described  in  section 
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26  use  401,  521.         401(a) )  or  under  section  521,  if  the  remuneration  for  such  service 
is  less  than  $50,  or 

"(B)  service  performed  in  the  employ  of  a  school,  college,  or 
university,  if  such  service  is  performed  by  a  student  who  is  en- 
rolled and  is  regularly  attending  classes  at  such  school,  college,  or 
university;". 

EFFECTIVE  DATE 

Sec.  535.  The  amendments  made  by  this  part  (other  than  the  amend- 
ments made  by  subsections  (e)  and  (f)  of  section  531)  shall  apply  with 
respect  to  remuneration  paid  after  1961  for  services  performed  after 
1961.  The  amendments  made  by  subsections  (e)  and  (f )  of  section  531 
shall  apply  with  respect  to  any  week  of  unemployment  which  begins 
after  December  31, 1960. 

Part  4 — Extension  of  Federal- State  Unemployment  Compensa- 
tion Program  To  Puerto  Rico 

extension  of  titles  iii,  ix,  and  xh  of  the  social  security  act 

Sec.  541.  Effective  on  and  after  January  1, 1961,  paragraphs  (1)  and 
(2)  of  section  1101(a)  of  the  Social  Security  Act  are  amended  to  read 
as  follows  : 

"(1)  The  term  'State',  except  where  otherwise  provided,  in- 
cludes the  District  of  Columbia  and  the  Commonwealth  of  Puerto 
Rico,  and  when  used  in  titles  I,  IV,  V,  VII,  X,  and  XIV  includes 
the  Virgin  Islands  and  Guam. 

"  (2)  The  term  'United  States'  when  used  in  a  geographical  sense 
means,  except  where  otherwise  provided,  the  States,  the  District  of 
Columbia,  and  the  Commonwealth  of  Puerto  Rico." 

FEDERAL  EMPLOYEES  AND  EX-SERVICEMEN 

Sec.  542.  (a)  (1)  Effective  with  respect  to  weeks  of  unemployment 
beginning  after  December  31,  1965,  section  1503(b)  of  such  Act  is 
amended  oy  striking  out  "Puerto  Rico  or". 

(2)  Effective  with  respect  to  first  claims  filed  after  December  31, 
1965,  paragraph  (3)  of  section  1504  of  such  Act  is  amended  by  strik- 
ing out  "Puerto  Rico  or"  wherever  appearing  therein. 

(b)  (1)  Effective  on  and  after  January  1,  1961  (but  only  in  the  case 
of  weeks  of  unemployment  beginning  before  January  1,  1966)  — 

(A)  Section  1502(b)  of  such  Act  is  amended  by  striking  out 
"(b)  Any"  and  inserting  in  lieu  thereof  "(b)  (1)  Except  as  pro- 
vided in  paragraph  (2),  any",  and  by  adding  at  the  end  thereof 
the  following  new  paragraph : 
"(2)  In  the  case  of  the  Commonwealth  of  Puerto  Rico,  the  agree- 
ment shall  provide  that  compensation  will  be  paid  by  the  Common- 
wealth of  Puerto  Rico  to  any  Federal  employee  whose  Federal  service 
and  Federal  wages  are  assigned  under  section  1504  to  such  Common- 
wealth, with  respect  to  unemployment  after  December  31,  1960  (but 
only  in  the  case  of  weeks  of  unemployment  beginning  before  January 
1,  1966),  in  the  same  amount,  on  the  same  terms,  and  subject  to  the 
same  conditions  as  the  compensation  which  would  be  payable  to  such 
employee  under  the  unemployment  compensation  law  of  the  District 
of  Columbia  if  such  employee's  Federal  service  and  Federal  wages 
had  been  included  as  employment  and  wages  under  such  law,  except 
that  if  such  employee,  without  regard  to  his  Federal  service  and  Fed- 
eral wages,  has  employment  or  wages  sufficient  to  qualify  for  any  com- 
pensation during  the  benefit  year  under  such  law,  then  payments  of 
compensation  under  this  subsection  shall  be  made  only  on  the  basis 
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of  his  Federal  service  and  Federal  wages.    In  applying  this  para- 
graph or  subsection  (b)  of  section  1503,  as  the  case  may  be,  employ-  Ante,  p. 985. 
ment  and  wages  under  the  unemployment  compensation  law  of  the 
Commonwealth  of  Puerto  Rico  shall  not  he  combined  with  Federal 
service  or  Federal  wages." 

(B)  Section  1503(a)  of  such  Act  is  amended  by  adding  at  the 
end  thereof  the  following:  "For  the  purposes  of  this  subsection, 
the  term  'State'  does  not  include  the  Commonwealth  of  Puerto 
Rico." 

(C)  Section  1503(b)  of  such  Act  is  amended  by  adding  at  the 
end  thereof  the  following :  "This  subsection  shall  apply  in  respect 
of  the  Commonwealth  of  Puerto  Rico  only  if  such  Common- 
wealth does  not  have  an  agreement  under  this  title  with  the 
Secretary." 

(2)  Effective  on  and  after  January  1,  1961  (but  only  in  the  case 
of  first  claims  filed  before  January  1,  1966),  section  1504  of  such  Act 
is  amended  by  adding  after  and  below  paragraph  (3)  the  following: 
"For  the  purposes  of  paragraph  (2),  the  term  'United  States'  does 
not  include  the  Commonwealth  of  Puerto  Rico." 

(c)  Effective  on  and  after  January  1, 1961 — 

(1)  section  1503(d)  of  such  Act  is  amended  by  striking  out 
"Puerto  Rico  and",  and  by  striking  out  "agencies"  each  place  it 
appears  and  inserting  in  lieu  thereof  "agency" ;  and 

(2)  section  1511(e)  of  such  Act  is  amended  by  striking  out  42  use  1371. 
"Puerto  Rico  or". 

(d)  The  last  sentence  of  section  1501(a)  of  such  Act  is  amended  Ante,  p.  984. 
to  read  as  follows : 

"For  the  purpose  of  paragraph  (5)  of  this  subsection,  the  term 
'United  States'  when  used  in  the  geographical  sense  means  the  States, 
the  District  of  Columbia,  the  Commonwealth  of  Puerto  Rico,  and 
the  Virgin  Islands." 

EXTENSION  OF  FEDERAL  UNEMPLOYMENT  TAX  ACT 

Sec.  543.  (a)  Effective  with  respect  to  remuneration  paid  after 
December  31,  1960,  for  services  performed  after  such  date,  section 
3306  (j)  of  the  Internal  Revenue  Code  of  1954  is  amended  to  read  as  26  use  3306. 
follows : 

"(j)  State,  United  States,  and  Citizen. — For  purposes  of  this 
chapter — 

"(1)  State. — The  term  'State'  includes  the  District  of  Colum- 
bia and  the  Commonwealth  of  Puerto  Rico. 

"(2)  United  States. — The  term  'United  States'  when  used  in 
a  geographical  sense  includes  the  States,  the  District  of  Columbia, 
and  the  Commonwealth  of  Puerto  Rico. 
An  individual  who  is  a  citizen  of  the  Commonwealth  of  Puerto  Rico 
(but  not  otherwise  a  citizen  of  the  United  States)  shall  be  considered 
for  purposes  of  this  section,  as  a  citizen  of  the  United  States." 

(b)  The  unemployment  compensation  law  of  the  Commonwealth  of 
Puerto  Rico  shall  be  considered  as  meeting  the  requirements  of — 

(1)  Section  3304(a)(2)  of  the  Federal  Unemployment  Tax     26  use  3304. 
Act,  if  such  law  provides  that  no  compensation  is  payable  with 

respect  to  any  day  of  unemployment  occurring  before  January  1, 
1959. 

(2)  Section  3304(a)(3)  of  the  Federal  Unemployment  Tax 

Act  and  section  303(a)(4)  of  the  Social  Security  Act,  if  such     42  use  503. 
law  contains  the  provisions  required  by  those  sections  and  if  it 
requires  that,  on  or  before  February  1, 1961,  there  be  paid  over  to 
the  Secretary  of  the  Treasury,  for  credit  to  the  Puerto  Rico 
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account  in  the  Unemployment  Trust  Fund,  an  amount  equal  to 
the  excess  of — 

(A)  the  aggregate  of  the  moneys  received  in  the  Puerto 
Rico  unemployment  fund  before  January  1,  1961,  over 

(B)  the  aggregate  of  the  moneys  paid  from  such  fund 
before  January  1,  1961,  as  unemployment  compensation  or 
as  refunds  of  contributions  erroneously  paid. 

(c)  Effective  on  and  after  January  1, 1961,  section  5  (b)  of  the  Act  of 
48  stat.  114.       June  6,  1933,  as  amended  (29  U.S.C.,  sec.  49d(b)),  is  amended  by 
striking  out  "Puerto  Rico,  Guam,"  and  inserting  in  lieu  thereof 
"Guam". 

TITLE  VI— MEDICAL  SERVICES  FOR  THE  AGED 

AMENDMENTS  TO  TITLE  I  OF  THE  SOCIAL  SECURITY  ACT 

Sec.  601.  (a)  The  heading  of  title  I  of  the  Social  Security  Act  is 
amended  to  read  as  follows : 

"TITLE  I— GRANTS  TO  STATES  FOR  OLD-AGE  ASSIST- 
ANCE AND  MEDICAL  ASSISTANCE  FOR  THE  AGED" 

42  use  301,  (b)  Sections  1  and  2  of  such  Act  are  amended  to  read  as  follows: 

302. 

"appropriation 

"Section  1.  For  the  purpose  (a)  of  enabling  each  State  as  far  as 
practicable  under  the  conditions  in  such  State,  to  furnish  financial  as- 
sistance to  aged  needy  individuals  and  of  encouraging  each  State,  as 
far  as  practicable  under  such  conditions,  to  help  such  individuals 
attain  self -care,  and  (b)  of  enabling  each  State,  as  far  as  practicable 
under  the  conditions  in  such  State,  to  furnish  medical  assistance  on 
behalf  of  aged  individuals  who  are  not  recipients  of  old-age  assistance 
but  whose  income  and  resources  are  insufficient  to  meet  the  costs  of 
necessary  medical  services,  there  is  hereby  authorized  to  be  appro- 
priated for  each  fiscal  year  a  sum  sufficient  to  carry  out  the  purposes 
of  this  title.  The  sums  made  available  under  this  section  shall  be  used 
for  making  payments  to  States  which  have  submitted,  and  had  ap- 
proved by  the  Secretary  of  Health,  Education,  and  Welfare  (herein- 
after referred  to  as  the  'Secretary'),  State  plans  for  old-age  assist- 
ance, or  for  medical  assistance  for  the  aged,  or  for  old-age  assistance 
and  medical  assistance  for  the  aged. 

"state  old-age  and  medical  assistance  plans 

"Sec.  2.  (a)  A  State  plan  for  old-age  assistance,  or  for  medical 
assistance  for  the  aged,  or  for  old-age  assistance  and  medical  assistance 
for  the  aged  must — 

"(1)  provide  that  it  shall  be  in  effect  in  all  political  subdivi- 
sions of  the  State,  and,  if  administered  by  them,  be  mandatory 
upon  them ; 
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"  (2)  provide  for  financial  participation  by  the  State ; 

"(3)  either  provide  for  the  establishment  or  designation  of  a 
single  State  agency  to  administer  the  plan,  o|  provide  for  the 
establishment  or  designation  of  a  single  State  agency  to  supervise 
the  administration  of  the  plan ;  ^    74  stat.  987. 

"(4)  provide  for  granting  an  opportunity  for  a  fair  hearing     74  STAT.  .988. 
before  the  State  agency  to  any  individual  whose  claim  for  assist- 
ance under  the  plan  is  denied  or  is  not  acted  upon  with  reasonable 
promptness ; 

"(5)  provide  such  methods  of  administration  (including  meth- 
ods relating  to  the  establishment  and  maintenance  of  personnel 
standards  on  a  merit  basis,  except  that  the  Secretary  shall  exercise 
no  authority  with  respect  to  the  selection,  tenure  of  office,  and 
compensation  of  any  individual  employed  in  accordance  with  such 
methods)  as  are  found  by  the  Secretary  to  be  necessary  for  the 
proper  and  efficient  operation  of  the  plan ; 

"(6)  provide  that  the  State  agency  will  make  such  reports,  in 
such  form  and  containing  such  information,  as  the  Secretary  may 
from  time  to  time  require,  and  comply  with  such  provisions  as 
the  Secretary  may  from  time  to  time  find  necessary  to  assure  the 
correctness  and  verification  of  such  reports ; 

"(7)  provide  safeguards  which  restrict  the  use  or  disclosure  of 
information  concerning  applicants  and  recipients  to  purposes 
directly  connected  with  the  administration  of  the  State  plan; 

"(8)  provide  that  all  individuals  wishing  to  make  application 
for  assistance  under  the  plan  shall  have  opportunity  to  do  so, 
and  that  such  assistance  shall  be  furnished  with  reasonable 
promptness  to  all  eligible  individuals ; 

"  (9)  provide,  if  the  plan  includes  assistance  for  or  on  behalf  of 
individuals  in  private  or  public  institutions,  for  the  establishment 
or  designation  of  a  State  authority  or  authorities  which  shall  be 
responsible  for  establishing  and  maintaining  standards  for  such 
institutions ; 

"  ( 10 )  if  the  State  plan  includes  old-age  assistance — 

"(A)  provide  that  the  State  agency  shall,  in  determining 
need  for  such  assistance,  take  into  consideration  any  other 
income  and  resources  of  an  individual  claiming  old-age 
assistance ; 

"(B)  include  reasonable  standards,  consistent  with  the  ob- 
jectives of  this  title,  for  determining  eligibility  for  and  the 
extent  of  such  assistance ;  and 

"(C)  provide  a  description  of  the  services  (if  any)  which 
the  State  agency  makes  available  to  applicants  for  and  re- 
cipients of  such  assistance  to  help  them  attain  self -care,  in- 
cluding a  description  of  the  steps  taken  to  assure,  in  the 
provision  of  such  services,  maximum  utilization  of  other 
agencies  providing  similar  or  related  services;  and 
"(11)  if  the  State  plan  includes  medical  assistance  for  the 
aged — 

"(A)  provide  for  inclusion  of  some  institutional  and  some 
noninstitutional  care  and  services ; 

"(B)  provide  that  no  enrollment  fee,  premium,  or  similar 
charge  will  be  imposed  as  a  condition  of  any  individual's 
eligibility  for  medical  assistance  for  the  aged  under  the  plan ; 

"(C)  provide  for  inclusion,  to  the  extent  required  by  regu- 
lations prescribed  by  the  Secretary,  of  provisions  (conform- 
ing to  such  regulations)  with  respect  to  the  furnishing  of 
such  assistance  to  individuals  who  are  residents  of  the  State 
but  are  absent  therefrom ; 
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"(D)  include  reasonable  standards,  consistent  with  the  ob- 
jectives of  this  title,  for  determining  eligibility  for  and  the 
extent  of  such  assistance ;  and 

"(E)  provide  that  no  lien  may  be  imposed  against  the 
property  of  any  individual  prior  to  his  death  on  account  of 
medical  assistance  for  the  aged  paid  or  to  be  paid  on  his 
behalf  under  the  plan  (except  pursuant  to  the  judgment  of  a 
court  on  account  of  benefits  incorrectly  paid  on  behalf  of 
such  individual),  and  that  there  shall  be  no  adjustment  or 
recovery  (except,  after  the  death  of  such  individual  and  his 
surviving  spouse,  if  any,  from  such  individual's  estate)  of 
any  medical  assistance  for  the  aged  correctly  paid  on  behalf 
of  such  individual  under  the  plan. 
"(b)  The  Secretary  shall  approve  any  plan  which  fulfills  the  con- 
ditions specified  in  subsection  (a),  except  that  he  shall  not  approve 
any  plan  which  imposes,  as  a  condition  of  eligibility  for  assistance 
under  the  plan — 

"  ( 1 )  an  age  requirement  of  more  than  sixty-five  years ;  or 
"(2)  any  residence  requirement  which  (A)  in  the  case  of 
applicants  for  old-age  assistance,  excludes  any  resident  of  the 
State  who  has  resided  therein  five  years  during  the  nine  years 
immediately  preceding  the  application  for  old-age  assistance  and 
has  resided  therein  continuously  for  one  year  immediately  preced- 
ing the  application,  and  (B)  in  the  case  of  applicants  for  medical 
assistance  for  the  aged,  excludes  any  individual  who  resides  in 
the  State ;  or 

"(3)  any  citizenship  requirement  which  excludes  any  citizen 
of  the  United  States. 
"(c)  Nothing  in  this  title  shall  be  construed  to  permit  a  State  to 
have  in  effect  with  respect  to  any  period  more  than  one  State  plan 
approved  under  this  title." 
42  use  303.  (c)  Section  3(a)  of  such  Act  is  amended  to  read  as  follows : 

"Sec.  3.  (a)  From  the  sums  appropriated  therefor,  the  Secretary  of 
the  Treasury  shall  pay  to  each  State  which  has  a  plan  approved  under 
this  title,  for  each  quarter,  beginning  with  the  quarter  commencing 
October  1, 1960— 

"  ( 1)  in  the  case  of  any  State  other  than  Puerto  Rico,  the  Virgin 
Islands,  and  Guam,  an  amount  equal  to  the  sum  of  the  following 
proportions  of  the  total  amounts  expended  during  such  quarter 
as  old-age  assistance  under  the  State  plan  (including  expenditures 
for  insurance  premiums  for  medical  or  any  other  type  of  remedial 
care  or  the  cost  thereof)  — 

"(A)  four-fifths  of  such  expenditures,  not  counting  so 
much  of  any  expenditure  with  respect  to  any  month  as 
exceeds  the  product  of  $30  multiplied  by  the  total  number 
of  recipients  of  old-age  assistance  for  such  month  (which 
total  number,  for  purposes  of  this  subsection,  means  (i)  the 
number  of  individuals  who  received  old-age  assistance  in  the 
form  of  money  payments  for  such  month,  plus  (ii)  the  num- 
ber of  other  individuals  with  respect  to  whom  expenditures 
were  made  in  such  month  as  old-age  assistance  in  the  form 
of  medical  or  any  other  type  of  remedial  care)  ;  plus 
Post«  P«  992.  "(B)  the  Federal  percentage  (as  defined  in  section  1101  (a) 

(8))  of  the  amount  oy  which  such  expenditures  exceed  the 
maximum  which  may  be  counted  under  clause  ( A) ,  not  count- 
ing so  much  of  any  expenditure  with  respect  to  any  month  as 
exceeds  the  product  of  $65  multiplied  by  the  total  number  of 
such  recipients  of  old-age  assistance  for  such  month ;  plus 
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"(C)  the  larger  of  the  following :  (i)  the  Federal  medical 
percentage  (as  denned  in  section  6(c))  of  the  amount  by 
which  such  expenditures  exceed  the  maximum  which  may  be 
counted  under  clause  (B),  not  counting  so  much  of  any 
expenditure  with  respect  to  any  month  as  exceeds  (I)  the 
product  of  $77  multiplied  by  the  total  number  of  such 
recipients  of  old-age  assistance  for  such  month,  or  (II)  if 
smaller,  the  total  expended  as  old-age  assistance  in  the  form 
of  medical  or  any  otner  type  of  remedial  care  with  respect  to 
such  month  plus  the  product  of  $65  multiplied  by  such  total 
number  of  such  recipients,  or  (ii)  15  per  centum  of  the  total 
of  the  sums  expended  during  such  quarter  as  old-age  assist- 
ance under  the  State  plan  in  the  form  of  medical  or  any  other 
type  of  remedial  care,  not  counting  so  much  of  any  expendi- 
ture with  respect  to  any  month  as  exceeds  the  product  of  $12 
multiplied  by  the  total  number  of  such  recipients  of  old-age 
assistance  for  such  month ;  and 
"(2)  in  the  case  of  Puerto  Rico,  the  Virgin  Islands,  and 
Guam,  an  amount  equal  to — 

"(A)  one-half  of  the  total  of  the  sums  expended  during 
such  quarter  as  old-age  assistance  under  the  State  plan 
(including  expenditures  for  insurance  premiums  for  medical 
or  any  other  type  of  remedial  care  or  the  cost  thereof") ,  not 
counting  so  much  of  any  expenditure  with  respect  to  any 
month  as  exceeds  $35  multiplied  by  the  total  number  of 
recipients  of  old-age  assistance  for  such  month ;  plus 

"(B)  the  larger  of  the  following  amounts:  (i)  one-half 
of  the  amount  by  which  such  expenditures  exceed  the  maxi- 
mum which  may  be  counted  under  clause  (A),  not  counting 
so  much  of  any  expenditure  with  respect  to  any  month  as 
exceeds  (I)  the  product  of  $41  multiplied  by  the  total  num- 
ber of  such  recipients  of  old-age  assistance  for  such  month, 
or  (II)  if  smaller,  the  total  expended  as  old-age  assistance 
in  the  form  of  medical  or  any  other  type  of  remedial  care 
with  respect  to  such  month  plus  the  product  of  $35  multiplied 
by  the  total  number  of  such  recipients,  or  (ii)  15  per  centum 
or  the  total  of  the  sums  expended  during  such  quarter  as 
old-age  assistance  under  the  State  plan  in  the  form  of  medi- 
cal or  any  other  type  of  remedial  care,  not  counting  so  much 
of  any  expenditure  with  respect  to  any  month  as  exceeds 
the  product  of  $6  multiplied  by  the  total  number  of  such 
recipients  of  old-age  assistance  for  such  month ;  and 
"(3)  m  the  case  of  any  State,  an  amount  equal  to  the  Federal 
medical  percentage  (as  defined  in  section  6(c))  of  the  total 
amounts  expended  during  such  quarter  as  medical  assistance  for 
the  aged  under  the  State  plan  ( including  expenditures  for  insur- 
ance premiums  for  medical  or  any  other  type  of  remedial  care  or 
the  cost  thereof) ;  and 

"(4)  in  the  case  of  any  State,  an  amount  equal  to  one-half  of 
the  total  of  the  sums  expended  during  such  quarter  as  found  neces- 
sary by  the  Secretary  of  Health,  Education,  and  Welfare  for  the 
proper  and  efficient  administration  of  the  State  plan,  including 
services  which  are  provided  by  the  staff  of  the  State  agency  (or 
of  the  local  agency  administering  the  State  plan  in  the  political 
subdivision)  to  applicants  for  and  recipients  of  old-age  assistance 
to  help  them  attain  self-care." 
(d)  Section  3(b)(2)(B)  of  such  Act  is  amended  by  striking  out  42  use  303. 
"old-age  assistance"  and  inserting  in  lieu  thereof  "assistance". 
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(e)  Section  4  of  such  Act  is  amended  by  striking  out  "State  plan  for 
old-age  assistance  which  has  been  approved"  and  inserting  in  lieu 
thereof  "State  plan  which  has  been  approved  under  this  title". 

(f )  (1)  Section  6  of  such  Act  is  amended  by  striking  out  "but  does 
not  include"  a,nd  all  that  follows  and  inserting  in  lieu  thereof  "but 
does  not  include — 

"(1)  any  such  payments  to  or  care  in  behalf  of  any  individual 
who  is  an  inmate  of  a  public  institution  (except  as  a  patient  in  a 
medical  institution)  or  any  individual  who  is  a  patient  in  an 
institution  for  tuberculosis  or  mental  diseases,  or 

"(2)  any  such  payments  to  any  individual  who  has  been  diag- 
nosed as  having  tuberculosis  or  psychosis  and  is  a  patient  in  a 
medical  institution  as  a  result  thereof,  or 

"(3)  any  such  care  in  behalf  of  any  individual,  who  is  a  pa- 
tient in  a  medical  institution  as  a  result  of  a  diagnosis  that  he 
has  tuberculosis  or  psychosis,  with  respect  to  any  period  after 
the  individual  has  been  a  patient  in  such  an  institution,  as  a  result 
of  such  diagnosis,  for  forty-two  days." 
(2)  Section  6  is  further  amended  by  inserting  "(a)"  immediately 
after  "Sec.  6."  and  by  adding  after  such  section  6  the  following  new 
subsections : 

"(b)  For  purposes  of  this  title,  the  term  'medical  assistance  for 
the  aged'  means  payment  of  part  or  all  of  the  cost  of  the  following 
care  and  services  for  individuals  sixty-five  years  of  age  or  older  who 
are  not  recipients  of  old-age  assistance  but  whose  income  and  re- 
sources are  insufficient  to  meet  all  of  such  cost — 

"  ( 1 )  inpatient  hospital  services ; 

"(2)  skilled  nursing-home  services ; 

"(3)  physicians'  services; 

"  (4)  outpatient  hospital  or  clinic  services ; 

"  ( 5 )  home  health  care  services ; 

"  ( 6 )  private  duty  nursing  services ; 

"  (7)  physical  therapy  and  related  services ; 

"(8)  dental  services; 

"(9)  laboratory  and  X-ray  services; 

"(10)  prescribed  drugs,  eyeglasses,  dentures,  and  prosthetic 
devices ; 

"  ( 11 )  diagnostic,  screening,  and  preventive  services ;  and 
"(12)  any  other  medical  care  or  remedial  care  recognized  un- 
der State  law  ; 

except  that  such  term  does  not  include  any  such  payments  with  re- 
spect to — 

"(A)  care  or  services  for  any  individual  who  is  an  inmate  of  a 
public  institution  (except  as  a  patient  in  a  medical  institution)  or 
any  individual  who  is  a  patient  in  an  institution  for  tuberculosis 
or  mental  diseases ;  or 

"(B)  care  or  services  for  any  individual,  who  is  a  patient  in  a 
medical  institution  as  a  result  of  a  diagnosis  of  tuberculosis  or 
psychosis,  with  respect  to  any  period  after  the  individual  has 
been  a  patient  in  such  an  institution,  as  a  result  of  such  diagnosis, 
for  forty-two  days. 
"(c)  For  purposes  of  this  title,  the  term  'Federal  medical  percent- 
age' for  any  State  shall  be  100  per  centum  less  the  State  percentage : 
and  the  State  percentage  shall  be  that  percentage  which  bears  the 
same  ratio  to  50  per  centum  as  the  square  of  the  per  capita  income  of 
such  State  bears  to  the  square  of  the  per  capita  income  of  the  con- 
tinental United  States  (including  Alaska)  and  Hawaii;  except  that 
(i)  the  Federal  medical  percentage  shall  in  no  case  be  less  than  50  per 
centum  or  more  than  80  per  centum,  and  (ii)  the  Federal  medical  per- 
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centage  for  Puerto  Rico,  the  Virgin  Islands,  and  Guam  shall  be  50 
er  centum.   The  Federal  medical  percentage  for  any  State  shall  be 
etermined  and  promulgated  in  accordance  with  the  provisions  of  sub- 
paragraph (B)  of  section  1101(a)(8)  (other  than  the  proviso  at  infra, 
the  end  thereof) ;  except  that  the  Secretary  shall,  as  soon  as  possible 
after  enactment  of  the  Social  Security  Amendments  of  1960,  deter- 
mine and  promulgate  the  Federal  medical  percentage  for  each  State — 
"  ( 1)  for  the  period  beginning  October  1, 1960,  and  ending  with 
the  close  of  June  30,  1961,  which  promulgation  shall  be  based 
on  the  same  data  with  respect  to  per  capita  income  as  the  data 
used  by  the  Secretary  in  promulgating  the  Federal  percentage 
(under  section  1101  (a)  (8) )  for  such  State  for  the  fiscal  year  end- 
ing June  30,  1961  (which  promulgation  of  the  Federal  medical 
percentage  shall  be  conclusive  for  such  period),  and 

"(2)  for  the  period  beginning  July  1,  1961,  and  ending  with 
the  close  of  June  30,  1963,  which  promulgation  shall  be  based  on 
the  same  data  with  respect  to  per  capita  income  as  the  data  used 
by  the  Secretary  in  promulgating  the  Federal  percentage  (under 
section  1101(a)  (8))  for  such  State  for  such  period  (which  pro- 
mulgation of  the  Federal  medical  percentage  shall  be  conclusive 
for  such  period)." 

INCREASE  IN  LIMITATIONS  ON  ASSISTANCE  PAYMENT  TO  PUERTO  RICO,  THE 
VIRGIN  ISLANDS,  AND  GUAM 

Sec.  602.  Section  1108  of  the  Social  Security  Act  is  amended  by —    42  use  1308. 

(1)  striking  out  "$8,500,000"  and  inserting  in  lieu  thereof 
"$9,000,000,  of  which  $500,000  may  be  used  only  for  payments 
certified  with  respect  to  section  3  (a)  (2)  (B) " ;  Ante,  p. 

(2)  striking  out  "$300,000"  and  inserting  in  lieu  thereof  "$315,- 
000,  of  which  $15,000  may  be  used  only  for  payments  certified  in 
respect  to  section  3(a)(2)(B)"; 

(3)  striking  out  "$400,000"  and  inserting  in  lieu  thereof  "$420,- 
000,  of  which  $20,000  may  be  used  only  for  payments  certified  in 
respect  to  section  3(a)(2)(B)";  and 

(4)  striking  out  "titles  I,  IV,  X,  and  XIV",  and  inserting  in 
lieu  thereof  "titles  I  (other  than  section  3(a)  (3)  thereof),  IV, 
X,  and  XIV". 

TECHNICAL  AMENDMENT 

Sec  603.  (a)  Section  618  of  the  Revenue  Act  of  1951  (65  Stat.  569) 
is  amended  by  striking  out  "title  I"  and  inserting  in  lieu  thereof  "title 
I  (other  than  section  3(a)  (3)  thereof)". 

(b)The  amendment  made  by  subsection  (a)  shall  take  effect  Octo- 
ber 1, 1960. 

EFFECTIVE  DATES 

Sec.  604.  The  amendments  made  by  section  601  of  this  Act  shall  take 
effect  October  1,  1960,  and  the  amendments  made  by  section  602  shall 
be  effective  with  respect  to  fiscal  years  ending  after  1960. 


TITLE  VII— MISCELLANEOUS 


INVESTMENT  OF  TRUST  FUNDS 

Sec  701.  (a)  Section  201(c)  of  the  Social  Security  Act  is  amended  42  use  401. 
by  inserting  after  the  third  sentence  the  following  new  sentence :  "The 
Board  of  Trustees  shall  meet  not  less  frequently  than  once  each  six 

months."    74  STAT.  992. 

(b)  Section  201  (c)  (3)  of  such  Act  is  amended  to  read  as  follows :  74  STAT*  993 • 
"(3)  Report  immediately  to  the  Congress  whenever  the  Board 

of  Trustees  is  of  the  opinion  that  the  amount  of  either  of  the 
Trust  Funds  is  unduly  small;". 

(c)  Section  201  (c)  of  such  Act  is  further  amended  by  striking  out 
the  period  at  the  end  of  paragraph  (4)  and  inserting  in  lieu  thereof 
";  and",  and  by  inserting  after  paragraph  £Q  £he  following  new 
paragraph : 
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"(5)  Review  the  general  policies  followed  in  managing  the 
Trust  Funds,  and  recommend  changes  in  such  policies,  including 
necessary  changes  in  the  provisions  of  the  law  which  govern  the 
way  in  which  the  Trust  Funds  are  to  be  managed." 

(d)  Section  201(d)  of  such  Act  is  amended  to  read  as  follows: 
"(d)  It  shall  be  the  duty  of  the  Managing  Trustee  to  invest  such 

portion  of  the  Trust  Funds  as  is  not,  in  his  judgment,  required  to  meet 
current  withdrawals.  Such  investments  may  be  made  only  in  interest- 
bearing  obligations  of  the  United  States  or  in  obligations  guaranteed 
as  to  both  principal  and  interest  by  the  United  States.  For  such  pur- 
pose such  obligations  may  be  acquired  ( 1 )  on  original  issue  at  the  issue 
price,  or  (2)  by  purchase  of  outstanding  obligations  at  the  market 
price.  The  purposes  for  which  obligations  of  the  United  States  may 
be  issued  under  the  Second  Liberty  Bond  Act,  as  amended,  are  hereby 
extended  to  authorize  the  issuance  at  par  of  public-debt  obligation 
for  purchase  by  the  Trust  Funds.  Such  obligations  issued  for  pur- 
chase by  the  Trust  Funds  shall  have  maturities  fixed  with  due  regard 
for  the  needs  of  the  Trust  Funds  and  shall  bear  interest  at  a  rate  equal 
to  the  average  market  yield  (computed  by  the  Managing  Trustee  on 
the  basis  of  market  quotations  as  of  the  end  of  the  calendar  month 
next  preceding^the  date  of  such  issue)  on  all  marketable  interest- 
bearing  obligations  of  the  United  States  then  forming  a  part  of  the 
public  debt  which  are  not  due  or  callable  until  after  the  expiration  of 
four  years  from  the  end  of  such  calendar  month ;  except  that  where 
such  average  market  yield  is  not  a  multiple  of  one-eighth  of  1  per 
centum,  the  rate  of  interest  of  such  obligations  shall  be  the  multiple  of 
one-eighth  of  1  per  centum  nearest  such  market  yield.  The  Manag- 
ing Trustee  may  purchase  other  interest-bearing  obligations  of  the 
United  States  or  obligations  guaranteed  as  to  both  principal  and  in- 
terest by  the  United  States,  on  original  issue  or  at  the  market  price, 
only  where  he  determines  that  the  purchase  of  such  other  obligations 
is  in  the  public  interest."  \ 

(e)  Section  201(e)  of  such  Act  is  amended  by  striking  out  "special 
obligations"  each  place  it  appears  and  inserting  in  lieu  thereof 
"public-debt  obligations". 

(f )  The  amendments  made  by  this  section  shall  take  effect  on  the 
first  day  of  the  first  month  beginning  after  the  date  of  the  enactment 
of  this  Act. 

SURVIVAL  OF  ACTIONS 

I 

Sec.  702.  (a)  Section  205(g)  of  the  Social  Security  Act  is  amended 
by  adding  at  the  end  thereof  the  following  new  sentence :  "Any  action 
instituted  in  accordance  with  this  subsection  shall  survive  notwith- 
standing any  change  in  the  person  occupying  the  office  of  Secretary 
or  any  vacancy  in  such  office." 

(b)  The  amendment  made  by  subsection  (a)  shall  apply  to  actions 
which  are  pending  in  court  on  the  date  of  the  enactment  of  this  Act 
or  are  commenced  after  such  date. 


PERIODS  OF  LIMITATION  ENDING  ON  NONWORK  DAYS 

Sec.  703.  Section  216  of  the  Social  Security  Act  is  amended  by 
adding  at  the  end  thereof  the  following  new  subsection : 

"Periods  of  Limitation  Ending  on  Nonwork  Days 

"(j)  Where  this  title,  any  provision  of  another  law  of  the  United 
States  (other  than  the  Internal  Revenue  Code  of  1954)  relating  to 
or  changing  the  effect  of  this  title,  or  any  regulation  issued  by  the 
Secretary  pursuant  thereto  provides  for  a  period  within  which  an 
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act  is  required  to  be  done  which  affects  eligibility  for  or  the  amount 
of  any  benefit  or  payment  under  this  title  or  is  necessary  to  establish 
or  protect  any  rights  under  this  title,  and  such  period  ends  on  a 
Saturday,  Sunday,  or  legal  holiday,  or  on  any  other  day  all  or  part 
of  which  is  declared  to  be  a  nonwork  day  for  Federal  employees 
by  statute  or  Executive  order,  then  such  act  shall  be  considered  as 
done  within  such  period  if  it  is  done  on  the  first  day  thereafter  which 
is  not  a  Saturday,  Sunday,  or  legal  holiday  or  any  other  day  all  or 
part  of  which  is  declared  to  be  a  nonwork  day  for  Federal  employees 
by  statute  or  Executive  order.  For  purposes  of  this  subsection,  the 
day  on  which  a  period  ends  shall  include  the  day  on  which  an  ex- 
tension of  such  period,  as  authorized  by  law  or  by  the  Secretary 
pursuant  to  law,  ends.  The  provisions  of  this  subsection  shall  not 
extend  the  period  during  which  benefits  under  this  title  may  (pur- 
suant to  section  202 ( j )  ( 1 )  or  223(b))  be  paid  for  months  prior  to  Ante,  pp.  936. 
the  day  application  for  such  benefits  is  filed,  or  during  which  an  967. 
application  for  benefits  under  this  title  may  (pursuant  to  section 
202(j)  (2)  or  223(b))  be  accepted  as  such." 

ADVISORY  COUNCIL  ON  SOCIAL  SECURITY  FINANCING 

Sec.  704.  (a)  Section  116(e)  of  the  Social  Security  Amendments  42  use  401a. 
of  1956  is  amended  to  read  as  follows: 

"(e)  During  1963,  1966,  and  every  fifth  year  thereafter,  the  Sec- 
retary shall  appoint  an  Advisory  Council  on  Social  Security  Financ- 
ing, with  the  same  functions,  and  constituted  in  the  same  manner, 
as  prescribed  in  the  preceding  subsections  of  this  section.  Each 
such  Council  shall  report  its  findings  and  recommendations,  as  pre- 
scribed in  subsection  (d),  not  later  than  January  1  of  the  second 
year  after  the  year  in  which  it  is  appointed,  after  which  date  such 
Council  shall  cease  to  exist,  and  such  report  and  recommendations 
shall  be  included  in  the  annual  report  of  the  Board  of  Trustees 
^o  be  submitted  to  the  Congress  not  later  than  the  March  1  following 
such  January  1." 

(b)  Section  116  of  the  Social  Security  Amendments  of  1956  is 
further  amended  by  adding  at  the  end  thereof  the  following  new 
subsection : 

"(f)  The  Advisory  Council  appointed  under  subsection  (e)  during 
1963  shall,  in  addition  to  the  other  findings  and  recommendations  it 
is  required  to  make,  include  in  its  report  its  findings  and  recommenda- 
tions with  respect  to  extensions  of  the  coverage  of  the  old-age,  sur- 
vivors, and  disability  insurance  program,  the  adequacy  of  benefits 
under  the  program,  and  all  other  aspects  of  the  program."  74  STAT  gg4 

74  STAT.  995. 

MEDICAL  CARE  GUIDES  AND  REPORTS  FOR  PUBLIC  ASSISTANCE  AND  MEDICAL 
ASSISTANCE  FOR  THE  AGED 

Sec.  705.  Title  XI  of  the  Social  Security  Act  is  amended  by  adding  42  use  130 1- 
at  the  end  thereof  the  following  new  section :  1310. 

"medical  care  guides  and  reports  for  public  assistance  and  medical 
assistance  for  the  aged 

"Sec.  1112.  In  order  to  assist  the  States  to  extend  the  scope  and 
content,  and  improve  the  quality,  of  medical  care  and  medical  services 
for  which  payments  are  made  to  or  on  behalf  of  needy  and  low-income 
individuals  under  this  Act  and  in  order  to  promote  better  public 
understanding  about  medical  care  and  medical  assistance  for  needy 
and  low-income  individuals,  the  Secretary  shall  develop  and  revise 
from  time  to  time  guides  or  recommended  standards  as  to  the  level, 
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content,  and  quality  of  medical  care  and  medical  services  for  the  use 
of  the  States  in  evaluating  and  improving  their  public  assistance 
medical  care  programs  and  their  programs  of  medical  assistance  for 
the  aged;  shall  secure  periodic  reports  from  the  States  on  items  in- 
cluded in,  and  the  quantity  of,  medical  care  and  medical  services  for 
which  expenditures  under  such  programs  are  made;  and  shall  from 
time  to  time  publish  data  secured  from  these  reports  and  other  in- 
formation necessary  to  carry  out  the  purposes  of  this  section." 

TEMPORARY  EXTENSION   OF   CERTAIN   SPECIAL  PROVISIONS   RELATING  TO 
STATE  PLANS  FOR  AID  TO  THE  BLIND 

Sec.  706.  Section  344(b)  of  the  Social  Security  Act  Amendments 
of  1950  is  amended  by  striking  out  "June  30,  1961"  and  inserting  in 
lieu  thereof  "June  30, 1964". 

MATERNAL  AND  CHILD  WELFARE 

Sec.  707.  (a)(1)(A)  Section  501  of  the  Social  Security  Act  is 
amended  by  striking  out  "for  each  fiscal  year  beginning  after  June  30, 
1958,  the  sum  of  $21,500,000"  and  inserting  in  lieu  thereof  "for  each 
fiscal  year  beginning  after  June  30,  1960,  the  sum  of  $25,000,000". 

(B)  Section  502(a)  (2)  of  such  Act  is  amended  by  striking  out  "for 
each  fiscal  year  beginning  after  June  30,  1958,  the  Secretary  shall 
allot  $10,750,000  as  follows :  He  shall  allot  to  each  State  $60,000  (even 
though  the  amount  appropriated  for  such  year  is  less  than  $21,500,- 
000),  and  shall  allot  each  State  such  part  of  the  remainder  of  the 
$10,750,000"  and  inserting  in  lieu  thereof  "for  each  fiscal  year  begin- 
ning after  June  30,  1960,  the  Secretary  shall  allot  $12,500,000  as  fol- 
lows: He  shall  allot  to  each  State  $70,000  (even  though  the  amount 
appropriated  for  such  year  is  less  than  $25,000,000),  and  shall  allot 
each  State  such  part  of  the  remainder  of  the  $12,500,000". 

(C)  The  first  sentence  of  section  502(b)  of  such  Act  is  amended 
by  striking  out  "for  each  fiscal  year  beginning  after  June  30,  1958, 
the  sum  of  $10,750,000"  and  inserting  in  lieu  thereof  "for  each  fiscal 
year  beginning  after  June  30,  1960,  the  sum  of  $12,500,000". 

(2)  (A)  Section  511  of  such  Act  is  amended  by  striking  out  "for  each 
fiscal  year  beginning  after  June  30,  1958,  the  sum  of  $20,000,000" 
and  inserting  in  lieu  thereof  "for  each  fiscal  year  beginning  after 
June  30,  1960,  the  sum  of  $25,000,000". 

(B)  Section  512(a)(2)  of  such  Act  is  amended  by  striking  out 
"for  each  fiscal  year  beginning  after  June  30, 1958,  the  Secretary  shall 
allot  $10,000,000  as  follows:  He  shall  allot  to  each  State  $60,000  (even 
though  the  amount  appropriated  for  such  year  is  less  than  $20,000,000) 
and  shall  allot  the  remainder  of  the  $10,000,000"  and  inserting  in  lieu 
thereof  "for  each  fiscal  year  beginning  after  June  30,  1960,  the  Secre- 
tary shall  allot  $12,500,000  as  follows:  He  shall  allot  to  each  State 
$70,000  (even  though  the  amount  appropriated  for  such  year  is  less 
than  $25,000,000)  and  shall  allot  the  remainder  of  the  $12,500,000". 

(C)  The  first  sentence  of  section  512(b)  of  such  Act  is  amended 
by  striking  out  "for  each  fiscal  year  beginning  after  June  30,  1958, 
the  sum  of  $10,000,000"  and  inserting  in  lieu  thereof  "for  each  fiscal 
year  beginning  after  June  30,  1960,  the  sum  of  $12,500,000". 

(3)  (A)  Section  521  of  such  Act  is  amended  by  striking  out  "for 
each  fiscal  year,  beginning  with  the  fiscal  year  ending  J une  30,  1959, 
the  sum  of  $17,000,000"  and  inserting  in  lieu  thereof  "for  each  fiscal 
year,  beginning  with  the  fiscal  year  ending  June  30,  1961,  the  sum 
of  $25,000,000". 
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(B)  Section  522(a)  such  Act  is  amended  by  striking  out  "such  por-  42  use  722. 
tion  of  $60,000"  and  inserting  in  lieu  thereof  "$50,000  or,  if  greater, 
such  portion  of  $70,000". 

(b)  (1)  (A)  The  second  sentence  of  section  502(b)  of  such  Act  is  42  use  702. 
amended  by  inserting  "from  time  to  time"  after  "shall  be  allotted", 

and  by  inserting  before  the  period  at  the  end  thereof  the  following: 
" ;  except  that  not  more  than  25  per  centum  of  such  sums  shall  be  avail- 
able for  grants  to  State  health  agencies  (administering  or  supervising 
the  administration  of  a  State  plan  approved  under  section  503),  and  42  use  703. 
to  public  or  other  nonprofit  institutions  of  higher  learning  (situated 
in  any  State),  for  special  projects  of  regional  or  national  significance 
which  may  contribute  to  the  advancement  of  maternal  and  child 
health". 

(B)  Section  504(c)  of  such  Act  is  amended  by  adding  at  the  end  42  use  704. 
thereof  the  following  new  sentence :  "Payments  of  grants  for  special 
projects  under  section  502(b)  may  be  made  in  advance  or  by  way  of 
reimbursement,  and  in  such  installments,  as  the  Secretary  may  de- 
termine; and  shall  be  made  on  such  conditions  as  the  Secretary  finds 
necessary  to  carry  out  the  purposes  of  the  grants." 

(2)  (A)  The  second  sentence  of  section  512(b)  of  such  Act  is  42  use  712. 
amended  by  inserting  "from  time  to  time"  after  "shall  be  allotted", 

and  by  inserting  before  the  period  at  the  end  thereof  the  following : 
";  except  that  not  more  than  25  per  centum  of  such  sums  shall  be 
available  for  grants  to  State  agencies  (administering  or  supervising 
the  administration  of  a  State  plan  approved  under  section  513),  and 
to  public  or  other  nonprofit  institutions  of  higher  learning  (situated 
in  any  State) ,  for  special  projects  of  regional  or  national  significance 
which  may  contribute  to  the  advancement  of  services  for  crippled 
children". 

(B)  Section  514(c)  of  such  Act  is  amended  by  adding  at  the  end  42  use  714. 
thereof  the  following  new  sentence :  "Payments  of  grants  for  special 
projects  under  section  512(b)  may  be  made  in  advance  or  by  way  of 
reimbursement,  and  in  such  installments,  as  the  Secretary  may  deter- 
mine; and  shall  be  made  on  such  conditions  as  the  Secretary  finds 
necessary  to  carry  out  the  purposes  of  the  grants."   74  stat.  996, 

(3)  Part  3  of  title  V  of  such  Act  is  amended  by  inserting  at  the  74  stat.  997. 
end  thereof  the  following  new  section : 

"research  or  demonstration  projects 

"Sec.  526.  (a)  There  are  hereby  authorized  to  be  appropriated  for 
each  fiscal  year  such  sums  as  the  Congress  may  determine  for  grants 
by  the  Secretary  to  public  or  other  nonprofit  institutions  of  higher 
learning,  and  to  public  or  other  nonprofit  agencies  and  organizations 
engaged  in  research  or  child  welfare  activities,  for  special  research  or 
demonstration  projects  in  the  field  of  child  welfare  which  are  of  re- 
gional or  national  significance  and  for  special  projects  for  the  demon- 
stration of  new  methods  or  facilities  which  show  promise  of  substan- 
tial contribution  to  the  advancement  of  child  welfare. 

"(b)  Payments  of  grants  for  special  projects  under  this  section  may 
be  made  in  advance  or  by  way  of  reimbursement,  and  in  such  install- 
ments, as  the  Secretary  may  determine;  and  shall  be  made  on  such 
conditions  as  the  Secretary  finds  necessary  to  carry  out  the  purposes 
of  the  grants." 

(c)  The  amendments  made  by  this  section  shall  be  effective  only 
with  respect  to  fiscal  years  beginning  after  J une  30, 1960. 
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AMENDMENT  PRESERVING  RELATIONSHIP  BETWEEN  RAILROAD  RETIREMENT 
AND  OLD-AGE,  SURVIVORS,  AND  DISABILITY  INSURANCE 

45  use  228a.  Sec.  708.  Section  l(q)  of  the  Railroad  Retirement  Act  of  1937  is 

amended  by  striking  out  "1958"  and  inserting  in  lieu  thereof  "I960". 

MEANING  OF  TERM  "SECRETARY" 

Sec.  709.  As  used  in  this  Act  and  the  provisions  of  the  Social 
Security  Act  amended  by  this  Act  the  term  "Secretary",  unless  the 
context  otherwise  requires,  means  the  Secretary  of  Health,  Education, 
and  Welfare. 

AID  TO  THE  BLIND 

Sec.  710.  (a)  Effective  for  the  period  beginning  with  the  first  day  of 
the  calendar  quarter  which  begins  after  the  date  of  enactment  of  this 
Act,  and  ending  with  the  close  of  June  30,  1962,  clause  (8)  of  section 
42  use  1202.  1002(a)  of  the  Social  Security  Act  is  amended,. to  read  as  follows: 
"(8).  provide  that  the  State  agency  shall,  in  determining  need,  take 
into  consideration  any  other  income  and  resources  of  the  individual 
claiming  aid  to  the  blind ;  except  that,  in  making  such  determination, 
the  State  agency  shall  disregard  either  (i)  the  first  $50  per  month 
of  earned  income,  or  (ii)  the  first  $85  per  month  of  earned  income  plus 
one-half  of  earned  income  in  excess  of  $85  per  month;". 

(b)  Effective  July  1,  1962,  clause  (8)  of  such  section  1002(a)  is 
amended  to  read  as  follows:  "(8)  provide  that  the  State  agency  shall, 
in  determining  need,  take  into  consideration  any  other  income  and 
resources  of  the  individual  claiming  aid  to  the  blind;  except  that,  in 
making  such  determination,  the  State  agency  shall  disregard  the  first 
$85  per  month  of  earned  income,  plus  one-half  of  earned  income  in 
excess  of  $85  per  month ;". 

Approved  September  13,  I960. 
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AN  ACT 

75  STAT.  8, 


To  provide  for  the  establishment  of  a  temporary  program  of  extended  unem- 
ployment compensation,  to  provide  for  a  temporary  increase  in  the  rate  of 
the  Federal  unemployment  tax,  and  for  other  purposes. 


Be  it  enacted  by  the  Senate  and  Home  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled,  That  this  Act  may  Temporary  Ex- 
be  cited  as  the  "Temporary  Extended  Unemployment  Compensation  tended  Unempioy- 
Act  of  1961".  ment  Compensa- 

DEFINITIONS  tion  Act  of  1961  • 

Sec.  2.  For  purposes  of  this  Act — 

(1)  The  term  "compensation  period"  means,  in  the  case  of 
any  individual,  the  period  beginning  with  the  first  day  of  a 
benefit  year  (determined  under  applicable  State  law)  for  such 
individual  and  ending  on  the  day  before  the  first  day  of  the 
next  benefit  year  (determined  under  applicable  State  law)  for 
such  individual.  If  the  applicable  State  law  does  not  define 
a  benefit  year,  then  for  purposes  of  the  preceding  sentence  such 
term  has  the  meaning  prescribed  by  the  Secretary. 

(2)  The  term  "first  claim"  means  the  first  request  for  determi- 
nation of  an  individual's  right  to  temporary  extended  unemploy- 
ment compensation,  without  regard  to  whether  or  not  any  com- 
pensation is  paid. 

(3)  The  term  "State  unemployment  compensation"  means  the 
regular  unemployment  compensation  payable  to  an  individual 
under  the  State  law  or  title  XV,  and  any  additional  unemploy- 
ment compensation  payable  to  such  individual  under  the  State 
law  or  title  XV  during  periods  of  high  unemployment. 

(4)  The  term  "Secretary"  means  the  Secretary  of  Labor  of  the 
United  States. 

(5)  The  term  "State"  includes  the  District  of  Columbia  and 
the  Commonwealth  of  Puerto  Rico. 

(6)  The  term  "State  agency"  means  the  agency  of  the  State 
which  administers  its  State  law. 

(7)  The  term  "State  law"  means  the  unemployment  compensa- 
tion law  of  the  State,  approved  by  the  Secretary  under  section 

3304  of  the  Internal  Revenue  Code  of  1954,  and  the  unemploy-  26  use  3304. 
ment  compensation  law  of  Puerto  Rico  during  the  last  six  months 
before  January  1,  1961. 

(8)  The  term  "temporary  extended  unemployment  compensa- 
tion" means  the  additional  unemployment  compensation  payable 
under  this  Act. 

(9)  The  term  "title  XV"  means  title  XV  of  the  Social  Security 
Act. 

(10)  The  term  "week"  means  a  week  as  defined  in  the  applicable 
State  law. 

PAYMENT  OF  COMPENSATION 


Eligibility 

Sec.  3.  (a)  Payment  of  temporary  extended  unemployment  com- 
pensation shall  be  made,  for  any  week  of  unemployment  which  begins 
in  the  covered  period  specified  in  section  6,  to  individuals  who  have, 
after  June  30,  1960,  exhausted  (within  the  meaning  prescribed  by 
the  Secretary  by  regulations)  all  rights  under  the  State  law  and  title 
XV  and  who  have  no  rights  to  unemployment  compensation  with  68  Stat.  1130. 
respect  to  such  week  under  any  such  law  or  under  any  other  Federal 42  l]SG  1361- 
or  State  unemployment  compensation  law.  1371. 
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Weekly  Benefit  Amount 

(b)  The  temporary  extended  unemployment  compensation  payable 
to  an  individual  for  a  week  of  total  unemployment  shall  be  the  weekly 
benefit  amount  (including  allowances  for  dependents)  for  total  unem- 
ployment which  was  payable  to  him  pursuant  to  the  State  law  or  title 
XV  under  which  he  last  exhausted  his  rights  before  making  his 
first  claim  under  this  Act.  The  temporary  extended  unemployment 
compensation  payable  to  an  individual  for  a  week  of  less  than  total 
unemployment  shall  be  computed  on  the  basis  of  such  weekly  benefit 
amount,  except  that  in  such  computation  allowances  for  dependents 
shall  be  taken  into  account  in  the  manner  provided  by  the  applicable 
State  law  with  respect  to  such  a  week  of  less  than  total  unemployment. 

Application  of  State  Laws 

(c)  Except  where  inconsistent  with  the  provisions  of  this  Act,  the 
terms  and  conditions  of  the  State  law  or  title  XV  under  which  an 
individual  most  recently  exhausted  his  rights  shall  apply  to  his 
claim  for  temporary  extended  unemployment  compensation  and  to 
the  payment  thereof. 

REIMBURSEMENT 

Sec.  L  The  United  States  shall  reimburse  any  State,  with  which 
an  agreement  has  been  entered  into  under  section  7  which  includes  the 
provisions  specified  in  subsection  (a)  (2)  thereof,  for  any  State  unem- 
ployment compensation  paid  by  it  to  an  individual  with  respect  to  a 
week  of  unemployment  beginning  in  the  covered  period  specified  in 
section  6,  to  the  extent  that  the  sum  of  such  payment,  plus  the  State 
unemployment  compensation  paid  by  such  State  for  prior  weeks  of 
unemployment  in  the  compensation  period  and  not  reimbursed  under 
this  section,  exceeds  26  times  the  weekly  benefit  amount  (including 
allowances  for  dependents)  for  total  unemployment  which  was  pay- 
able to  such  individual  pursuant  to  State  law  or  title  XV  in  such 
compensation  period. 

LIMITATION  ON  TOTAL  PAYMENTS  AND  REIMBURSEMENTS 

Overall  Limitation 

Sec,  5.  (a)  The  sum  of  the  temporary  extended  unemployment 
compensation  payable  to  any  individual,  plus  the  State  unemploy- 
ment compensation  paid  to  such  individual  with  respect  to  which  any 
State  is  entitled  to  reimbursement  under  this  Act  (or  would  be  en- 
titled to  such  reimbursement  but  for  the  fact  that  such  compensation 
is  paid  under  title  XV),  shall  not  exceed  whichever  of  the  following 
amounts  is  the  smaller : 

(1)  An  amount  equal  to  50  percent  of  the  total  amount  of 
State  unemployment  compensation  (including  allowances  for 
dependents)  which  was  payable  to  him  for  his  first  compensation 
period,  or 

(2)  An  amount  equal  to  13  times  his  weekly  benefit  amount 
for  his  first  compensation  period. 

Limitation  Based  on  Compensation  Period 

(b)  Payment  of  temporary  extended  unemployment  compensation 
(and  reimbursement  of  State  unemployment  compensation)  shall  not 
be  made  with  respect  to  any  individual  for  any  week  of  unemploy- 
ment, to  the  extent  that  such  payment  or  reimbursement,  when  added 
to  the  sum  of  State  unemployment  compensation  and  temporary 
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extended  unemployment  compensation  paid  to  such  individual  with 
respect  to  prior  weeks  in  the  compensation  period,  would  exceed  39 
times  such  individual's  weekly  benefit  amount  for  such  compensation 
period.  1 

Definitions 

(c)  For  purposes  of  this  section — 

(1)  The  term  "first  compensation  period"  means — 

(A)  in  the  case  of  any  individual  whose  first  claim  under 
this  Act  is  for  a  week  of  unemployment  before  his  first 
reimbursement  week,  the  compensation  period  in  which  he 
last  exhausted  his  rights  to  State  unemployment  compensa- 
tion before  making  such  first  claim,  or 

(B)  in  the  case  of  any  other  individual,  the  compensation 
period  in  which  his  first  reimbursement  week  occurs. 

(2)  In  the  case  of  any  individual,  the  term  "first  reimburse- 
ment week"  means  the  first  week  with  respect  to  which  any  State  is 
entitled  to  reimbursement  under  section  4  (or  would  be  entitled 
to  such  reimbursement  but  for  the  fact  that  the  compensation  was 

paid  under  title  XV).  68  stat.  113a 

(3)  An  individual's  weekly  benefit  amount  for  any  compensa-  42  use  1361- 
tion  period  is  the  weekly  benefit  amount  (including  allowances  for  1371. 
dependents)  for  total  unemployment  which  was  payable  to  him 

in  such  compensation  period  pursuant  to  the  State  law  or  title 
XV. 

COVERED  PERIOD 

Sec.  6.  In  the  case  of  any  individual,  the  covered  period  referred 
to  in  sections  3  and  4  is  the  period — 

( 1 )  beginning  on  whichever  of  the  following  is  the  later : 

(A)  the  15th  day  after  the  date  on  which  this  Act  is  en- 
acted, or 

(B)  the  day  after  the  date  on  which  any  applicable  agree- 
ment is  entered  into  under  section  7  or  8,  and 

(2)  ending — 

(A)  on  March  31,  1962,  or 

(B)  on  June  30,  1962,  in  the  case  of  an  individual  who 
(for  a  week  beginning  before  April  1,  1962)  had  a  week 
with  respect  to  which  temporary  extended  unemployment 
compensation  was  payable  under  section  3,  reimbursement 
was  payable  under  section  4,  or  reimbursement  would  have 
been  so  payable  but  for  the  fact  that  the  unemployment  com- 
pensation was  payable  under  title  XV. 

agreements  with  states 
In  General 

Sec.  7.  (a)  The  Secretary  is  authorized  on  behalf  of  the  United 
States  to  enter  into  an  agreement  with  a  State,  or  with  the  agency 
administering  the  State  law,  which  shall  include  the  provisions  de- 
scribed in  paragraphs  (1)  and  (2)  or  in  either  of  them: 

(1)  Such  State  agency  will  make,  as  agent  of  the  United  States, 
payments  of  temporary  extended  unemployment  compensation 
to  the  individuals  referred  to  in  section  3  on  the  basis  provided 
in  this  Act,  and  will  otherwise  cooperate  with  the  Secretary  and 
with  other  State  agencies  in  making  payments  of  temporary 

extended  unemployment  compensation  under  this  Act.   75  STAT,  lo> 

(2)  The  United  States  will  reimburse  the  State  for  State  un-    75  stat.  11, 
employment  compensation  paid  under  the  conditions  specified  in 

section  4. 
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Except  as  provided  in  section  8,  temporary  extended  unemployment 
compensation  shall  be  paid,  and  reimbursement  under  section  4  shall 
be  made,  only  pursuant  to  an  agreement  entered  into  under  this 
section. 

Amendment,  Suspension,  or  Termination  of  Agreement 

(b)  Each  agreement  under  this  Act  shall  provide  the  terms  and 
conditions  upon  which  the  agreement  may  be  amended,  suspended,  or 
terminated. 

No  Denial  or  Reduction  of  State  Benefits 

(c)  Any  agreement  under  this  Act  shall  provide  that  regular  un- 
employment compensation  otherwise  payable  to  any  individual  will 
not  be  denied  or  reduced  for  any  week  by  reason  of  any  right  to  tem- 
porary extended  unemployment  compensation  under  this  Act. 

Review 

(d.)  Any  determination  by  a  State  agency  with  respect  to  entitle- 
ment to  temporary  extended  unemployment  compensation  pursuant  to 
an  agreement  under  this  Act  shall  be  subject  to  review  in  the  same 
manner  and  to  the  same  extent  as  determinations  under  the  State  law, 
and  only  in  such  manner  and  to  such  extent. 

Compensation  To  Be  Reduced  by  Certain  Retirement  Pensions 
and  Annuities 

(e)  (1)  Any  agreement  under  this  Act  shall  provide  that  temporary 
extended  unemployment  compensation  payable  to  an  individual  with 
respect  to  a  week  shall  be  reduced,  under  regulations  prescribed  by  the 
Secretary,  by  any  amount  received  with  respect  to  such  week  as  a 
retirement  pension  or  annuity  under  a  public  or  private  retirement 
plan  or  system  provided,  or  contributed  to,  by  any  base  period  em- 
ployer. An  amount  received  with  respect  to  a  period  other  than  a 
week  shall  be  prorated  by  weeks.  No  reduction  shall  be  made  under 
this  paragraph  for  (A)  any  retirement  pension  or  annuity  received 

49  Stat.  622.      by  reason  of  disability,  or  (B)  any  amount  received  under  title  II  of 

42  use  401-425.  the  Social  Security  Act. 

(2)  For  purposes  of  this  subsection,  the  term  "base  period  em- 
ployer" means,  in  the  case  of  any  individual,  any  person  who  paid 
such  individual  any  remuneration  for  employment  which  was  taken 
into  account  in  computing  the  amount  or  duration  of  any  State  un- 
employment compensation  which  was  payable  to  such  individual  at 
any  time  during  the  compensation  period. 

(3)  For  purposes  of  section  3(c),  so  much  of  any  State  law  as  pro- 
vides a  disqualification  for,  or  a  reduction  in,  State  unemployment 
compensation  for  amounts  received  as  retirement  pensions  or  annui- 
ties (or  for  amounts  received  under  title  II  of  the  Social  Security 
Act)  shall  be  deemed  to  be  inconsistent  with  the  provisions  of  this 
Act  relating  to  the  payment  of  temporary  extended  unemployment 
compensation. 
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EX-SERVICEMEN  AND  FEDERAL  EMPLOYEES 

In  States  Which  Do  Not  Have  Agreements 

Sec.  8.  (a)  For  the  purpose  of  paying  temporary  extended  unem- 
ployment compensation  to  individuals  who  have,  after  June  30,  1960, 
exhausted  their  rights  to  unemployment  compensation  under  title 
XV  in  a  State  with  which  there  is  no  agreement  under  section  7  68  stat.  1130, 
which  applies  with  respect  to  the  weeks  of  unemployment  concerned,  '42  use  1361- 
the  Secretary  may  extend  any  existing  agreement  with  such  State.  1371. 
Any  such  extension  shall  apply  only  to  weeks  of  unemployment 
beginning  after  such  extension  is  made.    For  the  purposes  of  this 
Act,  any  such  extension  shall  be  treated  as  an  agreement  entered  into 
under  this  Act. 

In  the  Virgin  Islands 

(b)  For  the  purpose  of  paying  temporary  extended  unemployment 
compensation  to  individuals  who  have,  after  June  30,  1960,  exhausted 
their  rights  to  unemployment  compensation  under  title  XV  in  the 
Virgin  Islands,  the  Secretary  may  utilize  the  personnel  and  facilities 
of  the  agency  in  the  Virgin  Islands  cooperating  with  the  United 

States  Employment  Service  under  the  Act  of  June  6,  1933  (29  U.S.C.  48  Stat.  113. 
49  and  following),  may  delegate  to  officials  of  such  agency  any  au- 
thority granted  to  him  by  this  Act  whenever  the  Secretary  determines 
such  delegation  to  be  necessarj'  in  carrying  out  the  purposes  of  this 
Act,  and  may  allocate  or  transfer  funds  or  otherwise  pay  or  reimburse 
such  agency  for  the  total  cost  of  the  temporary  extended  unemploy- 
ment compensation  paid  under  this  Act  and  for  expenses  incurred  in 
carrying  out  the  purposes  of  this  Act. 

Review 

(c)  Any  individual  referred  to  in  subsection  (b)  whose  claim  for 
temporary  extended  unemployment  compensation  has  been  denied 
shall  be  entitled  to  a  fair  hearing  and  review  as  provided  in  section 

1503(c)  of  title  XV.  68  Stat.^1132, 

PENALTIES 

False  Statements,  and  So  Forth 

Sec.  9.  (a)  Whoever  makes  a  false  statement  or  representation  of 
a  material  fact  knowing  it  to  be  false,  or  knowingly  fails  to  disclose 
a  material  fact,  to  obtain  or  increase  for  himself  or  for  any  other 
individual  any  payment  under  this  Act  shall  be  fined  not  more  than 
$1,000  or  imprisoned  for  not  more  than  one  year,  or  both. 

Recovery  of  Overpayments 

(b)  (1)  If  a  State  agency  or  the  Secretary,  as  the  case  may  be,  or  a 
court  of  competent  jurisdiction,  finds  that  any  person — 

(A)  has  made,  or  has  caused  to  be  made  by  another,  a  false 
statement  or  representation  of  a  material  fact  knowing  it  to  be 
false,  or  has  knowingly  failed,  or  caused  another  to  fail,  to  dis- 
close a  material  fact,  and 

(B)  as  a  result  of  such  action  has  received  any  payment  under 
this  Act  to  which  he  was  not  entitled, 

such  person  shall  be  liable  to  repay  such  amount  to  the  State  agency 
or  the  Secretary,  as  the  case  may  be.  In  lieu  of  requiring  the  repay- 
ment of  any  amount  under  this  paragraph,  the  State  agency  or  the 
Secretary,  as  the  case  may  be,  may  recover  such  amount  by  deductions 
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from  any  compensation  payable  to  such  person  under  this  Act.  Any 
such  fmding  by  a  State  agency  or  the  Secretary?  as  the  case  may  be, 
may  be  made  only  after  an  opportunity  for  a  fair  hearing,  subject  to 
such  further  review  as  may  be  appropriate  under  sections  7(a)  and 
8(c). 

(2)  Any  amount  repaid  to  a  State  agency  under  paragraph  (1) 
shall  be  deposited  into  the  fund  from  which  payment  was  made.  Ajry 
amount  repaid  to  the  Secretary  under  paragraph  (1)  shall  be  re- 
turned to  the  Treasury  and  credited  to  the  current  applicable  appro- 
priation, fund,  or  account  from  which  payment  was  made. 

INFORMATION 

Sec.  10.  The  agency  administering  the  State  law  shall  furnish  to 
the  Secretary  such  information  as  he  may  find  necessary  or  appropri- 
ate in  carrying  out  the  provisions  of  this  Act.  Such  information 
shall  include  data  (which  may  be  procured  on  a  sampling  basis) 
relating  to  the  personal  characteristics,  family  situation,  employment 
background,  and  experience  under  this  Act  of  individuals  found  to 
be  entitled  to  temporary  extended  unemployment  compensation. 

PAYMENTS  TO  STATES 

Payment  on  Calendar  Month  Basis 

Sec.  11.  (a)  (1)  Except  as  provided  in  paragraph  (2),  there  shall 
be  paid  to  each  State  which  has  an  agreement  under  this  Act,  either 
in  advance  or  by  way  of  reimbursement,  as  may  be  determined  by  the 
Secretary,  such  sum  as  the  Secretary  estimates  the  State  will  be 
entitled  to  receive  under  this  Act  for  each  calendar  month,  reduced 
or  increased,  as  the  case  may  be,  by  any  sum  by  which  the  Secretary 
finds  that  his  estimates  for  any  prior  calendar  month  were  greater 
or  less  than  the  amounts  which  should  have  been  paid  to  the  State. 
Such  estimates  may  be  made  upon  the  basis  of  such  statistical,  sam- 
pling, or  other  method  as  may  be  agreed  upon  by  the  Secretary  and 
the  State  agency. 

(2)  Any  payments  to  a  State  pursuant  to  section  4  shall  be  by  way 
of  reimbursement,  and  shall  be  used  only  for  the  payment  of  cash 
benefits  to  individuals  with  respect  to  their  unemployment,  exclusive 
of  expenses  of  administration. 

Certification 

(b)  The  Secretary  shall  from  time  to  time  certify  to  the  Secre- 
tary of  the  Treasury  for  payment  to  each  State  which  has  an  agree- 
ment under  this  Act  sums  payable  to  such  State  under  paragraphs 
(1)  and  (2)  of  subsection  (a).  The  Secretary  of  the  Treasury, 
prior  to  audit  or  settlement  by  the  General  Accounting  Office,  shall 
make  payment  to  the  State  in  accordance  with  such  certification,  from 
the  Federal  extended  compensation  account.  Sums  payable  to  a  State 
under  paragraph  (2)  of  subsection  (a)  shall  be  paid  by  transfers 
from  the  Federal  extended  compensation  account  to  the  account  of 
such  State  in  the  Unemployment  Trust  Fund. 

Money  To  Be  Used  Only  for  Purposes  for  Which  Paid 

(c)  All  money  paid  a  State  under  this  Act  shall  be  used  solely 
for  the  purposes  for  which  it  is  paid ;  and  any  money  so  paid  which 
is  not  used  for  such  purposes  shall  be  returned,  at  the  time  specified 
in  the  agreement  under  this  Act,  to  the  Treasury  and  credited  to 
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current  applicable  appropriations,  funds,  or  accounts  from  which 
payments  to  States  under  this  Act  may  be  made. 

Surety  Bonds 

(d)  An  agreement  under  this  Act  may  require  any  officer  or 
employee  of  the  State  certifying  payments  or  disbursing  funds  pur- 
suant to  the  agreement,  or  otherwise  participating  in  its  performance, 
to  give  a  surety  bond  to  the  United  States  in  such  amount  as  the  Secre- 
tary may  deem  necessary,  and  may  provide  for  the  payment  of  the 
cost  of  such  bond  from  funds  for  carrying  out  the  purposes  of  this 
Act. 

Liability  of  Certifying  Officers 

(e)  No  person  designated  pursuant  to  an  agreement  under  this  Act 
as  a  certifying  officer  shall,  in  the  absence  of  gross  negligence  or  intent 
to  defraud  the  United  States,  be  liable  with  respect  to  the  payment  of 
any  compensation  certified  by  him  under  this  Act. 

Liability  of  Disbursing  Officers 

(f )  No  disbursing  officer  shall,  in  the  absence  of  gross  negligence  or 
intent  to  defraud  the  United  States,  be  liable  with  respect  to  any  pay- 
ment by  him  under  this  Act  if  it  was  based  upon  a  voucher  signed  by 
a  certifying  officer  designated  as  provided  in  subsection  (e)  of  this 
section. 

Cost  of  Administration 

(g)  For  the  purpose  of  payments  made  to  a  State  under  title  III 

of  the  Social  Security  Act,  administration  by  the  State  agency  of  49  Stat.  626. 
such  State  pursuant  to  an  agreement  under  this  Act  shall  be  deemed  42  use  501- 
to  be  a  part  of  the  administration  of  the  State  law.  503  • 

REGULATIONS 

Sec.  12.  The  Secretary  is  hereby  authorized  to  make  such  rules 
and  regulations  as  may  be  necessary  to  carry  out  the  provisions  of 
this  Act.  Such  regulations  shall  include  regulations  prescribing  the 
method  of  computing  an  average  weekly  benefit  amount  where  there  is 
more  than  one  weekly  benefit  amount  payable  in  a  period. 

FEDERAL  EXTENDED   COMPENSATION  ACCOUNT 

Establishment  of  Account 

Sec.  13,  Title  IX  of  the  Social  Security  Act  is  amended  by  adding  74  Stat.  970. 
at  the  end  thereof  the  following  new  section :  42  use  lioi  note. 

"federal  extended  compensation  account 

"Establishment  of  Account 

"Sec.  905.  (a)  There  is  hereby  established  in  the  Unemployment 
Trust  Fund  a  Federal  extended  compensation  account.  For  the  pur- 
poses provided  for  in  section  904(e) ,  such  account  shall  be  maintained  42  use  1104. 
as  a  separate  book  account.  There  are  hereby  authorized  to  be  ap- 
propriated, without  fiscal  year  limitation,  such  amounts  as  may  be 
necessary  to  make  the  payments  of  compensation  provided  by  sections 
3  and  8  of  the  Temporary  Extended  Unemployment  Compensation  Ante,  pp.  $}  12. 
Act  of  1961  and  the  reimbursements  provided  by  section  4  of  such 
Act.    The  amounts  so  appropriated  shall  be  transferred  from  time 
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to  time  to  the  Federal  extended  compensation  account  on  the  basis 
of  estimates  by  the  Secretary  of  the  Treasury  after  consultation  with 
the  Secretary  of  Labor  of  the  amounts  required  to  make  such  pay- 
ments and  reimbursements.   Amounts  so  transferred  shall  be  repay- 
able advances  (without  interest),  except  to  the  extent  that  such 
amounts  are  used  to  make  the  payments  of  compensation  provided 
by  sections  3  and  8  of  the  Temporary  Extended  Unemployment  Com- 
pensation Act  of  1961  to  individuals  by  reason  of  the  exhaustion  of 
68  Stat.  1130.     their  rights  to  unemployment  compensation  under  title  XV.  Such 
42  use  1361-       repayable  advances  shall  be  repaid  by  transfers,  from  the  Federal 
1371.  extended  compensation  account  to  the  general  fund  of  the  Treasury, 

at  such  times  as  the  amount  in  the  Federal  extended  compensation 
account  is  determined  by  the  Secretary  of  the  Treasury,  in  consulta- 
tion with  the  Secretary  of  Labor,  to  be  adequate  for  such  purpose. 

"Transfers  to  Account 

"(b)  The  Secretary  of  the  Treasury  shall  transfer  (as  of  the  close 
of  each  month  in  the  calendar  years  1963  and  1964),  from  the  em- 
ployment security  administration  account  to  the  Federal  extended 
compensation  account  established  by  subsection  (a),  an  amount  de- 
termined by  him  to  be  equal  to  50  percent  of  the  amount  by  which — 
"(1)  transfers  to  the  employment  security  administration  ac- 
42  use  lioi.  count  pursuant  to  section  901(b)  (2)  during  such  month,  exceed 

"(2)  payments  during  such  month  from  the  employment  se- 
curity administration  account  pursuant  to  section  901(b)(3) 
and  (d). 

If  for  any  such  month  the  payments  referred  to  in  paragraph  (2) 
exceed  the  transfers  referred  to  in  paragraph  (1),  proper  adjustments 
shall  be  made  in  the  amounts  subsequently  transferred. 

"Transfers  to  State  Accounts 

"(c)(1)  The  Secretary  of  the  Treasury  shall  transfer  (as  of 
December  31,  1963),  from  the  Federal  extended  compensation  ac- 
count to  the  accounts  of  the  States  in  the  Unemployment  Trust  Fund, 
the  balance  in  the  Federal  extended  compensation  account  as  of  such 
date.  Such  balance  shall  be  determined  by  deducting  from  the 
amount  in  the  account  on  December  31,  1963,  the  amount  of  the  out- 
standing advances  made  to  such  account  pursuant  to  subsection  (a). 

"(2)  Each  State's  share  of  the  balance  to  be  transferred  under  this 
subsection — 

"(A)  shall  be  determined  by  the  Secretary  of  Labor  and  certi- 
fied by  him  to  the  Secretary  of  the  Treasury  before  that  date  on 
the  basis  of  reports  furnished  by  the  States  to  the  Secretary  of 
Labor  before  December  1, 1963,  and 

"(B)  shall  bear  the  same  ratio  to  the  balance  in  such  account 
as  of  December  31,  1963,  as  (i)  the  amount  of  wages  subject  to 
contributions  under  such  State's  unemployment  compensation  law 
during  1961  and  1962  which  have  been  reported  to  the  State 
before  May  1, 1963,  bears  to  (ii)  the  total  of  wages  subject  to  con- 
tributions under  all  State  unemployment  compensation  laws 
during  1961  and  1962  which  have  been  reported  to  the  States 
before  May  1,  1963. 

"Termination  of  Account 

"(d)  Except  as  provided  by  subsection  (c),  no  transfer  to  or 
from  the  Federal  extended  compensation  account  shall  be  made  after 
December  31, 1964." 
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TEMPORARY  INCREASE  IN  RATE  OF  TAX 

Temporary  Increase 

Sec.  14.  (a)  Section  3301  of  the  Internal  Revenue  Code  of  1954  26  use  3301. 
(relating  to  the  rate  of  the  Federal  unemployment  tax)  is  amended 
by  adding  at  the  end  thereof  the  following  new  sentence :  "In  the  case 
of  wages  paid  during  the  calendar  years  1962  and  1963,  the  rate  of 
such  tax  shall  be  3.5  percent  in  lieu  of  3.1  percent," 

No  Change  in  Credits 

(b)  Section  3302(d)(1)  of  such  Code  (relating  to  credits  against  26  use  3302. 
tax)  is  amended  to  read  as  follows : 

"(1)  Rate  of  tax  deemed  to  be  3  percent. — In  applying  sub- 
section (c),  the  tax  imposed  by  section  3301  shall  be  computed  at 
the  rate  of  3  percent  in  lieu  of  3.1  percent  (or,  in  the  case  of  the 
tax  imposed  with  respect  to  the  calendar  years  1962  and  1963,  in 
lieu  of  3.5  percent) ." 
Sec.  15.  Notwithstanding  section  901(c)(1)  (A)  of  the  Social  Se- 
curity Act,  the  limitation  on  the  amount  authorized  to  be  made  avail-  42  use  1101. 
able  for  the  fiscal  years  ending  on  June  30,  1961,  and  1962,  for  the 
purposes  specified  in  such  section  901(c)  (1)  (A)  is  hereby  increased 
to— 

(1)  $385,000,000  for  the  fiscal  year  ending  June  30,  1961,  and 

(2)  $415,000,000  for  the  fiscal  year  ending  June  30,  1962. 
Approved  March  24,  1961. 


Public  Law  87-31 
87th  Congress,  H.  R.  4884 
May  8,  1961 

AN  ACT 

To  amend  title  IV  of  the  Social  Security  Act  to  authorize  Federal  financial 
participation  in  aid  to  dependent  children  of  unemployed  parents,  and  for 
other  purposes. 


Be  it  enacted  by  the  Senate  and  Home  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled,  That  title  IV  of  Social  security, 
the  Social  Security  Act  is  amended  by  adding  at  the  end  thereof  the  Aid  to  depend - 
following  new  section :  ent  children. 

&  49  Stat.  627. 

"dependent  children  of  unemployed  parents  42  usc  601"606' 


42  USC  606, 


"Sec.  407.  Effective  for  the  period  beginning  May  1,  1961,  and 
ending  with  the  close  of  J une  30, 1962,  the  term  'dependent  child'  shall, 
notwithstanding  section  406(a),  include  a  needy  child  under  the  age 
of  eighteen  who  has  been  deprived  of  parental  support  or  care  By 
reason  of  the  unemployment  (as  defined  by  the  State)  of  a  parent 
and  who  is  living  with  any  of  the  relatives  specified  in  section  406(a) 
in  a  place  of  residence  maintained  by  one  or  more  of  such  relatives 
as  his  (or  their)  own  home,  but  only  with  respect  to  a  State  whose 

State  plan  approved  under  section  402—  42  USC  602 ' 

"(1)  includes  aid  for  any  such  child,  and  ~~~  \?5  STAT.  75. 

"(2)  includes—  75  stat.  76. 

"(A)  provision  for  entering  into  cooperative  arrangements 
with  the  system  of  public  employment  offices  in  the  State 
looking  toward  employment  of  the  unemployed  parents  of 
such  children,  including  appropriate  provision  for  registra- 
tion and  periodic  reregistration  of  the  unemployed  parent  of 
any  such  child  and  for  maximum  utilization  of  the  job  place- 
ment services  and  other  services  and  facilities  of  such  offices, 
and 

"(B)  provisions  to  assure  that  aid  to  dependent  children  is 
not  provided  to  any  such  child  or  relative  if,  and  for  as  long 
as,  the  unemployed  parent  refuses  without  good  cause  to 
accept  employment,  in  which  he  is  able  to  engage,  which  (i) 
is  offered  through  such  public  employment  offices,  or  (ii) 
is  otherwise  offered  bv  an  employer  if  the  offer  is  determined 
by  the  State  or  local  agency  administering  the  State  plan, 
after  notification  by  such  employer,  to  be  a  Dona  fide  offer  of 
such  employment,  and 
"(3)  includes  provision  for  entering  into  cooperative  arrange- 
ments with  the  State  agency  responsible  for  administering  or 
supervising  the  administration  of  vocational  education  in  the 
State,  looking  toward  maximum  utilization  of  available  public 
vocational  education  services  and  facilities  in  the  State  in  order 
to  encourage  the  retraining  of  individuals  capable  of  being 
retrained. 

For  purposes  of  the  preceding  sentence,  a  State  plan  may,  at  the  option 
of  the  State,  provide  for  the  denial  of  all  (or  any  part)  of  the  aid 
under  the  plan  to  which  any  child  or  relative  might  otherwise  be 
entitled  for  any  month,  if  the  unemployed  parent  of  such  child  receives 
unemployment  compensation  under  an  unemployment  compensation 
law  of  a  State  or  of  the  United  States  for  any  week  any  part  of  which 
is  included  in  such  month." 

Sec.  2.  Title  IV  of  the  Social  Security  Act  is  further  amended  by 
adding  after  section  407  (added  by  the  first  section  of  this  Act)  the 
following  new  section : 


(493) 
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"FEDERAL  PAYMENTS  FOR  FOSTER  HOME  CARE  OF  DEPENDENT  CHILDREN 

"Sec.  408.  Effective  for  the  period  beginning  May  1,  1961,  and 
ending  with  the  close  of  June  30, 1962 — 

"(a)  the  term  'dependent  child'  shall,  notwithstanding  section 

42  use  606.  406(a),  also  include  a  child  (1)  who  would  meet  the  require- 

ments of  such  section  406(a)  or  of  section  407  except  for  his 
removal  after  April  30,  1961,  from  the  home  of  a  relative  (speci- 
fied in  such  section  406  (a) )  as  a  result  of  a  judicial  determination 
to  the  effect  that  continuation  therein  would  be  contrary  to  the 
welfare  of  such  child,  (2)  for  whose  placement  and  care  the 
State  or  local  agency  administering  the  State  plan  approved 

42  use  602.  under  section  402  is  responsible,  (3)  who  has  been  placed  in  a 

foster  family  home  as  a  result  of  such  determination,  and  (4) 
who  received  aid  under  such  State  plan  in  or  for  the  month  in 
which  court  proceedings  leading  to  such  determination  were 
initiated; 

"(b)  the  term  'aid  to  dependent  children'  shall,  notwithstanding 
section  406(b),  include  also  foster  care  in  behalf  of  a  child 
described  in  paragraph  (a)  of  this  section  in  the  foster  family 
75  stat.  76.        home  of  any  individual ; 

75  stat.  77.  "(c)  t lie  number  of  individuals  counted  under  clause  (A)  of 

42  use  603.  section  403(a)  (1)  for  any  month  shall  include  individuals  (not 

otherwise  included  under  such  clause)  with  respect  to  whom 
expenditures  were  made  in  such  month  as  aid  to  dependent  chil- 
dren in  the  form  of  foster  care ;  and 

"(d)  services  described  in  paragraph  (f)(2)  of  this  section 
shall  be  considered  as  part  of  the  administration  of  the  State 
plan  for  purposes  of  section  403(a)  (3) ; 
but  only  with  respect  to  a  State  whose  State  plan  approved  under 
section  402 — 

"(e)  includes  aid  for  any  child  described  in  paragraph  (a)  of 
this  section,  and 

"(f)  includes  provision  for  (1)  development  of  a  plan  for  each 
such  child  (including  periodic  review  of  the  necessity  for  the 
child's  being  in  a  foster  family  home)  to  assure  that  he  receives 
proper  care  and  that  services  are  provided  which  are  designed 
to  improve  the  conditions  in  the  home  from  which  he  was  removed 
or  to  otherwise  make  possible  his  being  placed  in  the  home  of  a 
relative  specified  in  section  406(a),  and  (2)  use  by  the  State  or 
local  agency  administering  the  State  plan,  to  the  maximum  extent 
practicable,  in  placing  such  a  child  in  a  foster  family  home,  of 
the  services  of  employees,  of  the  State  public-welfare  agency 
72  stat.  1053.  referred  to  in  section  522(a)  (relating  to  allotments  to  States 

42  use  722.  for  child  welfare  services  under  part  3  of  title  V)  or  of  any 

local  agency  participating  in  the  administration  of  the  plan 
referred  to  in  such  section,  who  perform  functions  in  the  admin- 
istration of  such  plan. 
For  purposes  of  this  section,  the  term  'foster  family  home'  means  a 
foster  family  home  for  children  which  is  licensed  by  the  State  in 
which  it  is  situated  or  has  been  approved,  by  the  agency  of  such 
State  responsible  for  licensing  homes  of  this  type,  as  meeting  the 
standards  established  for  such  licensing." 
Sec.  3,  (a)  Subsection  (a)  of  section  705  of  the  Social  Security 
70  stat.  851.     Act  is  amended  by  striking  out  "four  succeeding  fiscal  years"  and 
42  use  906.        inserting  in  lieu  thereof  "five  succeeding  fiscal  years". 

(b)  Effective  with  respect  to  payments  from  allotments  from 
appropriations  made  for  fiscal  years  beginning  after  June  30,  1961, 
subsection  (c)  of  such  section  is  amended  by  striking  out  "80  per 
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centum  of  the  total  of  its  expenditures  in  carrying  out  the  purposes 
of  this  section"'  and  inserting  in  lieu  thereof  "its  costs  of  carrying  out 
the  purposes  of  this  section  . 

Sec.  4.  Section  404  of  the  Social  Security  Act  is  amended  by  insert-  42  usc  604  • 
ing  "(a)  "  after  "404."  and  by  adding  at  the  end  thereof  the  following 
new  subsection : 

"(b)  No  payment  to  which  a  State  is  otherwise  entitled  under  this 
title  for  any  period  before  September  1,  1962,  shall  be  withheld  by 
reason  of  any  action  taken  pursuant  to  a  State  statute  which  requires 
that  aid  be  denied  under  the  State  plan  approved  under  this  title 
with  respect  to  a  child  because  of  the  conditions  in  the  home  in  which 
the  child  resides/' 

Sec.  5.  (a)  Subparagraph  (C)  of  section  3(a)(1)  of  the  Social 
Security  Act  is  amended by  striking  out  "$77"  and  "$12"  and  inserting  74  stat.  990. 
in  lieu  thereof  "$80"  and  "$15",  respectively.  42  use  303. 

(b)  Subparagraph  (B)  of  section  3(a)  (2)  of  such  Act  is  amended 
by  striking  out  "$41"  and  "$6"  and  inserting  in  lieu  thereof  "$42.50" 
and  "$7.50",  respectively. 

(c)  The  amendments  made  by  subsections  (a)  and  (b)  shall  apply  75  stat •  77. 
in  the  case  of  expenditures  made  after  June  30,  1961,  under  a  State/  75  stat.  78*. 
plan  approved  under  title  I  of  the  Social  Security  Act  /  49  stat.  620. 

Sec.  6.  (a)  The  phrase  "shall  not  exceed  $9,000,000"  in  section  1108  42  usc  301- 
of  the  Social  Security  Act  is—  3°6'  gg2 

(1)  effective  only  for  the  fiscal  year  ending  June  30,  1961,  42  USq  i308  * 
amended  to  read  "shall  not  exceed  $9,075,000"; 

(2)  effective  only  for  the  fiscal  year  ending  June  30,  1962, 
amended  to  read  "shall  not  exceed  $9,425,000" ; 

(3)  effective  for  fiscal  years  ending  after  June  30,  1962, 
amended  to  read  "shall  not  exceed  $9,125,000". 

(b)  Effective  for  fiscal  years  ending  after  June  30, 1961,  such  section 
1108  is  further  amended  bv  striking  out  "$500,000",  "$315,000", 
"S15,000",  "$420,000",  and  "$20,000"  and  inserting  in  lieu  thereof 
"$625,000",  "$318,750",  "$18,750",  "$425,000",  and  "$25,000",  respec- 
tively. 

Sec.  7.  Section  901(c)  (1)  (B)  of  the  Social  Security  Act  is  amended  74  stat.  971. 
by  adding  at  the  end  thereof  the  following  sentence:  42  usc  1101  • 

"The  term  'necessary  expenses'  as  used  in  this  subparagraph  (B) 
shall  include  the  expense  of  reimbursing  a  State  lor  salaries  and 
other  expenses  of  employees  of  such  State  temporarily  assigned  or 
detailed  to  duty  with  the  Department  of  Labor  and  of  paying  such 
employees  for  travel  expenses,  transportation  of  household  goods, 
and  per  diem  in  lieu  of  subsistence  while  away  from  their  regular 
duty  stations  in  the  State,  at  rates  authorized  by  law  for  civilian 
employees  of  the  Federal  Government." 

Approved  May  8,  1961. 
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To  improve  benefits  under  the  old-age,  survivors,  and  disability  insurance  pro- 
gram by  increasing  the  minimum  benefits  and  aged  widow's  benefits  and 
by  making  additional  persons  eligible  for  benefits  under  the  program,  and 
for  other  purposes. 

Be  it  enacted  by  the  Senate  and  Home  of  Representatives  of  the 
United  States-  of  America  in  Congress  assembled,  That  this  Act  may  Social  Security 
be  cited  as  the  "Social  Security  Amendments  of  1961".  Amendments  of 

1961. 

TITLE  I— AMENDMENTS  TO  TITLE  II  OF  THE 
SOCIAL  SECURITY  ACT 


INCREASE  IN  MINIMUM  BENEFITS 


Sec.  101.  (a)  The  table  in  section  215(a)  of  the  Social  Security  Act  72  stat.  1013. 
is  amended  by  striking  out  all  the  figures  in  columns  I,  II,  III,  IV,  42  usc  415» 
and  V  down  through  the  line  which  reads 

"$13.49  14.00  37.10  38.00  68  69  41  61.50" 

and  inserting  in  lieu  thereof  the  following : 

"   $13.48    $37.00    $67        $40  $60.00 

$13.49  14.00        $37.10  38.00        $68  69  41  61.50". 


(b)  The  amendment  made  by  subsection  (a)  shall  apply  only  in  the 
case  of  monthly  insurance  benefits  under  title  II  of  the  Social  Security 
Act  for  months  beginning  on  or  after  the  effective  date  of  this  title,  42  use  401-425. 
and  in  the  case  of  lump-sum  death  payments  under  such  title  with 
respect  to  deaths  on  or  after  such  effective  date. 


REDUCED  BENEFITS  FOR  MEN  AT  AGE  62 


Sec.  102.  (a)  Section  202  of  the  Social  Security  Act  is  amended  by  42  usc  402. 
striking  out  "retirement  age"  and  "retirement  age  (as  defined  in  sec- 
tion 216(a))"  each  place  they  appear  therein  and  inserting  in  lieu 
thereof  "age  62". 

(b)(1)  Subsections  (q)  and  (r)  of  section  202  of  such  Act  are 
amended  to  read  as  follows : 

"Adjustment  of  Old- Age,  Wife's,  or  Husband's  Insurance  Benefit 
Amounts  in  Accordance  With  Age  of  Beneficiary 

"(q)  (1)  If  the  first  month  for  which  an  individual  is  entitled  to  an 
old-age,  wife's,  or  husband's  insurance  benefit  is  a  month  before  the 
month  in  which  such  individual  attains  age  65,  the  amount  of  such 
benefit  for  each  month  shall,  subject  to  the  succeeding  paragraphs  of 
this  subsection,  be  reduced  by — 

"(A)  %  of  1  percent  of  such  amount  if  such  benefit  is  an  old- 
age  insurance  benefit,  or  2%6  of  1  percent  of  such  amount  if  such 
benefit  is  a  wife's  or  husband's  insurance  benefit;  multiplied  by 
"(B)  (i)  the  number  of  months  in  the  reduction  period  for 
such  benefit  (determined  under  paragraph  (5) ),  if  such  benefit  is 
for  a  month  before  the  month  m  which  such  individual  attains 
age  65,  or 

"(ii)  the  number  of  months  in  the  adjusted  reduction  period 
for  such  benefit  (determined  under  paragraph  (6)),  if  such 
benefit  is  for  the  month  in  which  such  individual  attains  age  65 
or  for  any  other  month  thereafter. 
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"(2)  (A)  If  the  first  month  for  which  an  individual  both  is  entitled 
to  a  wife's  or  husband's  insurance  benefit  and  has  attained  age  62  is 
a  month  for  which  such  individual  is  also  entitled  to — 

"(i)  an  old-age  insurance  benefit  (to  which  such  individual  was 
first  entitled  for  a  month  before  he  attains  age  65) ,  or 
"  (ii)  a  disability  insurance  benefit, 
then  in  lieu  of  any  reduction  under  paragraph  (1)  (but  subject  to  the 
succeeding  paragraphs  of  this  subsection)  such  wife's  or  husband's  in- 
surance benefit  for  each  month  shall  be  reduced  as  provided  in  sub- 
paragraph (B),  (C),or  (D). 

"(B)  For  any  month  for  which  such  individual  is  entitled  to  an 
old-age  insurance  benefit,  such  individual's  wife's  or  husband's  insur- 
ance benefit  shall  be  reduced  by  the  sum  of — 

"(i)  the  amount  by  which  such  old-age  insurance  benefit  is 
reduced  under  paragraph  ( 1) ,  and 

"(ii)  the  amount  by  which  such  wife's  or  husband's  insurance 
benefit  would  be  reduced  under  paragraph  (1)  if  it  were  equal  to 
the  excess  of  such  Wife's  or  husband's  insurance  benefit  (before 
reduction  under  this  subsection)  over  such  old-age  insurance  bene- 
fit (before  reduction  under  this  subsection). 
"(C)  For  any  month  for  which  such  individual  is  entitled  to  a 
disability  insurance  benefit,  such  individual's  wife's  or  husband's  in- 
surance benefit  shall  be  reduced  by  the  amount  by  which  such  benefit 
would  be  reduced  under  paragraph  ( 1 )  if  it  were  equal  to  the  excess 
of  such  benefit  (before  reduction  under  this  subsection)  over  such  dis- 
ability insurance  benefit. 

"(D)  For  any  month  for  which  such  individual  is  entitled  neither 
to  an  old-age  insurance  benefit  nor  to  a  disability  insurance  benefit, 
such  individual's  wife's  or  husband's  insurance  benefit  shall  be  re- 
duced by  the  amount  by  which  it  would  be  reduced  under  para- 
graph (1). 
"(3)  If— 

"(A)  an  individual  is  or  wras  entitled  to  a  benefit  subject  to 

reduction  under  this  subsection,  and 

"(B)  such  benefit  is  increased  by  reason  of  an  increase  in  the 

primary  insurance  amount  of  the  individual  on  whose  wages  and 

self -employment  income  such  benefit  is  based, 
then  the  amount  of  the  reduction  of  such  benefit  for  each  month  shall 
be  computed  separately  (under  paragraph  (1)  or  (2),  whichever 
applies)  for  the  portion  of  such  benefit  which  constitutes  such  benefit 
before  any  increase  described  in  subparagraph  (B),  and  separately 
(under  paragraph  (1)  or  (2),  whichever  applies  to  the  benefit  being 
increased)  for  each  such  increase.  For  purposes  of  determining  the 
amount  of  the  reduction  under  paragraph  (1)  or  (2)  in  any  such 
increase,  the  reduction  period  and  the  adjusted  reduction  period  shall 
be  determined  as  if  such  increase  were  a  separate  benefit  to  which 
such  individual  was  entitled  for  and  after  the  first  month  for  which 
such  increase  is  effective. 

"(4)  (A)  No  wife's  insurance  benefit  shall  be  reduced  under  this 
subsection — 

"(i)  for  any  month  before  the  first  month  for  which  there  is 
in  effect  a  certificate  filed  by  her  with  the  Secretary,  in  accord- 
ance with  regulations  prescribed  by  him,  in  which  she  elects  to 
receive  wife's  insurance  benefits  reduced  as  provided  in  this  sub- 
section, or 

"(ii)  for  any  month  in  which  she  has  in  her  care  (individually 
or  jointly  with  the  person  on  whose  wages  and  self-employment 
income  her  wife's  insurance  benefit  is  based)  a  child  of  such  per- 
son entitled  to  child's  insurance  benefits. 
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"(B)  Any  certificate  described  in  subparagraph  (A)  (i)  shall  be 
effective  for  purposes  of  this  subsection  (and  for  purposes  of  pre- 
venting deductions  under  section  203  (c)  (2) ) —  74  stat.  954. 
"(i)  for  the  month  in  which  it  is  filed  and  for  any  month  there-  42  use  403. 
after,  and 

"(ii)  for  months,  in  the  period  designated  by  the  woman  fil- 
ing such  certificate,  of  one  or  more  consecutive  months  (not  ex- 
ceeding 12)  immediately  preceding  the  month  in  which  such  cer- 
tificate is  filed ; 

except  that  such  certificate  shall  not  be  effective  for  any  month  before 
the  month  in  which  she  attains  age  62,  nor  shall  it  be  effective  for  any 
month  to  which  subparagraph  (A)  (ii)  applies. 

"(C)  If  a  woman  does  not  have  in  her  care  a  child  described  in 
subparagraph  (A)  (ii)  in  the  first  month  for  which  she  is  entitled 
to  a  wife's  insurance  benefit,  and  if  such  first  month  is  a  month  before 
the  month  in  which  she  attains  age  65,  she  shall  be  deemed  to  have 
filed  in  such  first  month  the  certificate  described  in  subparagraph 
(A)(i). 

"(5)  For  purposes  of  this  subsection,  the  'reduction  period'  for  ''Reduction 
an  individual's  old-age,  wife's,  or  husband's  insurance  benefit  is  the  period." 
period — 

"(A)  beginning — 

"(i)  in  the  case  of  an  old-age  or  husband's  insurance  bene- 
fit, with  the  first  day  of  the  first  month  for  which  such  in- 
dividual is  entitled  to  such  benefit,  or 

"(ii)  in  the  case  of  a  wife's  insurance  benefit,  with  the 
first  day  of  the  first  month  for  which  a  certificate  described 
in  paragraph  (4)  (A)  (i)  is  effective,  and 
"(B)  ending  with  the  last  day  of  the  month  before  the  month 
in  which  such  individual  attains  age  65. 
"(6)  For  purposes  of  this  subsection,  the 'adjusted  reduction  period'  "Adjusted  re- 
for  an  individual's  old-age,  wife's,  or  husband's  insurance  benefit  is  duotion 
the  reduction  period  prescribed  by  paragraph  (5)  for  such  benefit,  period." 
excluding  from  such  period — 

"(A)  any  month  in  which  such  benefit  was  subject  to  deduc- 
tions under  section  203(b),  203(c)  (1),  203(d)  (1),  or  222(b),       42  use  403,  422. 

"(B)  in  the  case  of  wife's  insurance  benefits,  any  month  in 
which  she  had  in  her  care  (individually  or  jointly  with  the  person 
on  whose  wages  and  self -employment  income  such  benefit  is  based) 
a  child  of  such  person  entitled  to  child's  insurance  benefits,  and 
"(C)  in  the  case  of  wife's  or  husband's  insurance  benefits,  any 
month  for  which  such  individual  was  not  entitled  to  such  benefits 
because  the  spouse  on  whose  wages  and  self -employment  income 
such  benefits  were  based  ceased  to  be  under  a  disability. 
"(7)  This  subsection  shall  be  applied  after  reduction  under  section 
203(a)  and  after  application  of  section  215(g).    If  the  amount  of  42  use  403,  415. 
any  reduction  computed  under  paragraph  (1)  or  (2)  is  not  a  multiple 
of  $0.10,  it  shall  be  reduced  to  the  next  lower  multiple  of  $0.10. 

"Presumed  Filing  of  Application  by  Individuals  Eligible  for  Old- 
Age  Insurance  Benefits  and  for  Wife's  or  Husband's  Insurance 
Benefits 

"(r)  (1)  If  the  first  month  for  which  an  individual  is  entitled  to 
an  old-age  insurance  benefit  is  a  month  before  the  month  in  which 
such  individual  attains  age  65,  and  if  such  individual  is  eligible  for  a 
wife's  or  husband's  insurance  benefit  for  such  first  month,  such  in- 
dividual shall  be  deemed  to  have  filed  an  application  in  such  month 
for  wife's  or  husband's  insurance  benefits. 
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"(2)  If  the  first  month  for  which  an  individual  is  entitled  to  a 
wife's  or  husband's  insurance  benefit  reduced  under  subsection  (q)  is 
a  month  before  the  month  in  which  such  individual  attains  age  65,  and 
if  such  individual  is  eligible  for  an  old-age  insurance  benefit  for  such 
first  month,  such  individual  shall  be  deemed  to  have  filed  an  applica- 
tion for  old-age  insurance  benefits — 
"(A)  in  such  month,  or 

"(B)  if  such  individual  is  also  entitled  to  a  disability  insur- 
ance benefit  for  such  month,  in  the  first  subsequent  month  for 
which  such  individual  is  not  entitled  to  a  disability  insurance 
benefit. 

"(3)  For  purposes  of  this  subsection,  an  individual  shall  be  deemed 
eligible  for  a  benefit  for  a  month  if,  upon  filing  application  therefor 
in  such  month,  he  would  be  entitled  to  such  benefit  for  such  month." 
42  use  402.  (2)  (A)  Section  202 (s)   of  the  Social  Security  Act  is  hereby 

repealed. 

42  use  423.  (B)  Section  223(a)  of  such  Act  is  amended  by  adding  at  the  end 

thereof  the  following  new  paragraph : 

"(3)  If,  for  any  month  before  the  month  in  which  an  individual 
attains  age  65,  such  individual  is  entitled  to — 

"(A)  a  widow's,  widower's,  or  parent's  insurance  benefit,  or 
"(B)  an  old-age,  wife's,  or  husband's  insurance  benefit  which 
Ante,  p.  i3i.  is  reduced  under  subsection  (q)  of  section  202, 

such  individual  may  not,  for  any  month  after  the  first  month  for 
which  such  individual  is  so  entitled,  become  entitled  to  disability  in- 
surance benefits;  and  a  period  of  disability  may  not  begin  with  re- 
spect to  such  individual  in  any  month  after  such  first  month." 

(C)  Section  223(a)(1)  of  such  Act  is  amended  by  striking  out 
"the  month  in  which  he  attains  the  age  of  sixty-five,"  and  inserting 
in  lieu  thereof  "the  month  in  which  he  attains  age  65,  the  first  month 
for  which  he  is  entitled  to  old-age  insurance  benefits,". 
42  use  416.  (D)  The  third  sentence  of  section  216 (i)  (2)  of  such  Act  is 

amended  by  striking  out  "a  period  of  disability  shall  begin"  and  in- 
serting in  lieu  thereof  "a  period  of  disability  shall  (subject  to  section 
Supra.  223(a)  (3 ))  begin".  _ 

42  use  402.  (3)  Section  202(j)  (3)  of  such  Act  is  amended  to  read  as  follows: 

"(3)  Notwithstanding  the  provisions  of  paragraph  (1),  an  in- 
dividual may,  at  his  option,  waive  entitlement  to  any  benefit  referred 
to  in  paragraph  (1)  for  any  one  or  more  consecutive  months  (begin- 
ning with  the  earliest  month  for  which  such  individual  would  other- 
wise be  entitled  to  such  benefit)  which  occur  before  the  month  in  which 
such  individual  files  application  for  such  benefit;  and,  in  such  case, 
such  individual  shall  not  be  considered  as  entitled  to  such  benefits 
for  any  such  month  or  months  before  such  individual  filed  such  ap- 
plication. An  individual  shall  be  deemed  to  have  waived  such  entitle- 
ment for  any  such  month  for  which  such  benefit  would,  under  the 
second  sentence  of  paragraph  (1),  be  reduced  to  zero." 

42  use  416.  (c)  (1)  Section  216(a)  of  the  Social  Security  Act  is  hereby  repealed. 

(2)  The  following  provisions  of  title  II  of  such  Act  are  amended 
by  striking  out  "retirement  age"  each  place  it  appears  therein  and 
inserting  in  lieu  thereof  "age  62" : 

42  use  413.  (A)  the  next  to  the  last  sentence  of  section  213(a), 

42  use  416.  (B)  subsections  (b),  (c),  (f),and  (g)  of  section  216,  and 

42  use  423 .  (C )  the  second  sentence  of  section  223  ( a )  (2) . 

(3)  The  following  provisions  of  title  II  of  such  Act  are  amended 
by  striking  out  "retirement  age"  and  "retirement  age  (as  defined  in 
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section  216(a))"  each  place  they  appear  therein  and  inserting  in  lieu 
thereof  "age  62  (if  a  woman)  or  age  65  (if  a  man) " : 

(A)  section 209 (i),  *      *  42  use  409. 

(B)  the  last  sentence  of  section  213  (a),  42  use  413. 

(C)  section  216 (i)  (3)  (A),  42  use  416. 

(D)  the  first  sentence  of  section  223(a)  (2),  and  42  use  423. 

(E)  section  223(c)(1)  (A). 

(d)  (1)  Section  215(a)(4)  of  such  Act  is  amended  to  read  as  42  use  415. 
follows : 

"  (4)  In  the  case  of — 

"(A)  a  woman  who  was  entitled  to  a  disability  insurance 
benefit  for  the  month  before  the  month  in  which  she  died  or 
became  entitled  to  old-age  insurance  benefits,  or 

"(B)  a  man  who  was  entitled  to  a  disability  insurance 
benefit  for  the  month  before  the  month  in  which  he  died  or 
attained  age  65, 

the  amount  in  column  IV  which  is  equal  to  such  disability  in- 
surance benefit." 

(2)  Section  215(b)  (3)  of  such  Act  is  amended  to  read  as  follows:  42  use  415. 
"  (3)  For  purposes  of  paragraph  (2) ,  the  number  of  an  individual's 

elapsed  years  is  the  number  of  calendar  years  after  1950  (or,  if  later, 
the  year  in  which  he  attained  age  21)  and  before — 

"(A)  in  the  case  of  a  woman,  the  year  in  which  she  died  or 
(if  earlier)  the  first  year  after  1960  in  which  she  both  was  fully 
insured  and  had  attained  age  62, 

"(B)  in  the  case  of  a  man  who  has  died,  the  year  in  which  he 
died  or  (if  earlier)  the  first  year  after  1960  in  which  he  both 
was  fully  insured  and  had  attained  age  65,  or 

"(C)  m  the  case  of  a  man  who  has  not  died,  the  first  year  after 
1960  in  which  he  attained  (or  would  attain)  age  65  or  (if  later) 
the  first  year  in  which  he  was  fully  insured. 
For  purposes  of  the  preceding  sentence,  any  calendar  year  any  part 
of  which  was  included  in  a  period  of  disability  shall  not  be  included  in 
such  number  of  calendar  years." 

(3)  Section  215(f)  of  such  Act  is  amended  by  adding  at  the  end 
thereof  the  following  new  paragraph : 

"(7)  (A)  In  the  case  of  a  man  who  attains  age  65  and  who  became 
entitled  to  old-age  insurance  benefits  before  the  month  in  which  he 
attains  such  age,  his  primary  insurance  amount  shall  be  recomputed 
as  provided  in  subsection  (a)  as  though  he  became  entitled  to  old-age 
insurance  benefits  in  the  month  in  which  he  attained  age  65,  except 
that  his  computation  base  years  referred  to  in  subsection  (b)  (2)  shall 
include  the  year  in  which  he  attained  age  65.  Such  recomputation 
shall  be  effective  for  and  after  the  month  in  which  he  attained  age  65. 

"(B)  In  the  case  of  a  man  who  became  entitled  to  old-age  insur- 
ance benefits  and  died  before  the  month  in  which  he  attained  age 
65,  the  Secretary  shall,  if  any  person  is  entitled  to  monthly  insurance 
benefits  or  a  lump-sum  death  payment  on  the  basis  of  the  wages  and 
self-employment  income  of  the  decedent,  recompute  his  primary 
insurance  amount  as  provided  in  subsection  (a)  as  though  he  became 
entitled  to  old-age  insurance  benefits  in  the  month  in  which  he  died ; 
except  that  (i)  his  computation  base  years  referred  to  in  subsection 
(b)  (2)  shall  include  the  year  in  which  he  died,  and  (ii)  his  elapsed 
years  referred  to  in  subsection  (b)  (3)  shall  not  include  the  year  in 
which  he  died  or  any  year  thereafter.  In  the  case  of  monthly  insur- 
ance benefits,  such  recomputation  of  a  man's  primary  insurance 
amount  shall  be  effective  for  and  after  the  month  in  which  he  died." 

(e)  (1)  Section  202(b)  (1)  (C)  of  such  Act  is  amended  to  read  as  42  use  402. 
follows : 
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"(C)  is  not  entitled  to\  old-age  or  disability  insurance  benefits, 
or  is  entitled  to  old-age  or  disability  insurance  benefits  based  on 
a  primary  insurance  amount  which  is  less  than  one-half  of  the 
primary  insurance  amount  of  her  husband,". 

(2)  So  much  of  section  202(b)(1)  of  such  Act  as  follows  clause 
(C)  is  amended  by  striking  out  "equal  to  or  exceeds  one-half  of  an 
old-age  or  disability  insurance  benefit  of  her  husband,"  and  insert- 
ing in  lieu  thereof  "equal  to  or  exceeds  one-half  of  the  primary 
insurance  amount  of  her  husband,". 

(3)  Section  202(b)(2)  of  such  Act  is  amended  by  striking  out 
"old-age  or  disability  insurance  benefit"  and  inserting  in  lieu  thereof 
"primary  insurance  amount". 

(4)  Section  202(c)(1)(D)  of  such  Act  is  amended  to  read  as 
follows : 

"(D)  is  not  entitled  to  old-age  or  disability  insurance  benefits, 
or  is  entitled  to  old-age  or  disability  insurance  benefits  based  on 
a  primary  insurance  amount  which  is  less  than  one-half  of  the 
primary  insurance  amount  of  his  wife,". 

(5)  .  So  much  of  section  202(c)  (1)  of  such  Act  as  follows  clause  (D) 
is  amended  by  striking  out  "old-age  or  disability  insurance  benefit 
equal  to  or  exceeding  one-half  of  the  primary  insurance  amount  of  his 
wife,*'  and  inserting  in  lieu  thereof  "old-age  or  disability  insurance 
benefit  based  on  a  primary  insurance  amount  which  is  equal  to  or 
exceeds  one-half  of  the  primary  insurance  amount  of  his  wife,". 

(6)  Section  202(c)  (3)  of  such  Act  is  amended  by  striking  out 
"Such"  and  inserting  in  lieu  thereof  "Except  as  provided  in  subsection 
(q),such". 

(f)(1)  The  amendments  made  by  subsection  (a)  shall  apply  with 
respect  to  monthly  benefits  for  months  beginning  on  or  after  fhe  ef- 
fective date  of  this  title  based  on  applications  filed  in  or  after  March 
1961. 

(2)  (A)  Except  as  provided  in  subparagraphs  (B),  (C),  and  (D), 
section  202 (q)  of  such  Act,  as  amended  by  subsection  (b)  (1),  shall 
apply  with  respect  to  monthly  benefits  for  months  beginning  on  or 
after  the  effective  date  of  this  title. 

(B)  Section  202 (q)  ('3)  of  such  Act,  as  amended  by  subsection 
(b)  (1),  shall  apply  with  respect  to  monthly  benefits  for  months  be- 
ginning on  or  after  the  effective  date  of  this  title,  but  only  if  the  in- 
crease described  in  such  section  202  (q)  (3)  — 

(i)  is  not  effective  for  any  month  beginning  before  the  effective 
date  of  this  title,  or 

(ii)  is  based  on  an  application  for  a  recomputation  filed  on  or 
after  the  effective  date  of  this  title. 

(C)  In  the  case  of  any  individual  who  attained  age  65  before  the 
effective  date  of  this  title,  the  adjustment  in  such  individual's  reduc- 
tion period  provided  for  in  section  202 (q)  (6)  of  such  Act,  as 
amended  by  subsection  (b)(1),  shall  not  apply  to  such  individual 
unless  the  total  of  the  months  specified  in  subparagraphs  (A),  (B), 
and  (C)  of  such  section  202 (q)  (6)  is  not  less  than  3. 

(D)  In  the  case  of  any  individual  entitled  to  a  monthly  benefit 
for  the  last  month  beginning  before  the  effective  date  of  this  title, 
if  the  amount  of  such  benefit  for  any  month  thereafter  is,  solely  by 
reason  of  the  change  in  section  202 (q)  of  such  Act  made  by  subsection 
(b)  (1),  lower  than  the  amount  of  such  benefit  for  such  last  month, 
then  it  shall  be  increased  to  the  amount  of  such  benefit  for  such  last 
month. 

(3)  Section  202 (r)  of  such  Act,  as  amended  by  subsection  (b)  (1), 
shall  apply  only  with  respect  to  monthly  benefits  for  months  begin- 
ning on  or  after  the  effective  date  of  this  title,  except  that  subpara- 
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graph  (B)  of  section  202 (r)  (2)  (as  so  amended)  shall  apply  only 
if  the  first  subsequent  month  described  in  such  subparagraph  (B)  is 
a  month  beginning  on  or  after  the  effective  date  of  this  title. 

(4)  The  amendments  made  by  subsection  (b)  (2)  shall  take  effect 
on  the  effective  date  of  this  title. 

(5)  The  amendments  made  by  subsection  (b)  (3)  shall  apply  with 
respect  to  applications  for  monthly  benefits  filed  on  or  after  the  ef- 
fective date  of  this  title. 

(6)  The  amendments  made  by  subsections  (c)  and  (d)  (1)  and  (2) 
shall  apply  with  respect  to — 

(A)  monthly  benefits  for  months  beginning  on  or  after  the 
effective  date  of  this  title  based  on  applications  filed  in  or  after 
March  1961,  and 

(B)  lump-sum  death  payments  under  title  II  of  the  Social 

Security  Act  in  the  case  of  deaths  on  or  after  the  effective  date  42  use  401-425. 
of  this  title. 

(7)  The  amendment  made  by  subsection  (d)  (3)  shall  take  effect 
on  the  effective  date  of  this  title. 

(8)  The  amendments  made  by  subsection  (e)  shall  apply  with  re- 
spect to  monthly  benefits  for  months  beginning  on  or  after  the  effec- 
tive date  of  this  title. 

(9)  For  purposes  of  this  subsection,  the  term  "monthly  benefits" 
means  monthly  insurance  benefits  under  title  II  of  the  Social  Security 
Act. 

FULLY  INSURED  STATUS 

Sec.  103.  (a)  Section  214(a)  of  the  Social  Security  Act  is  amended  42  use  414. 
to  read  as  follows: 

"Fully  Insured  Individual 

"(a)  The  term  'fully  insured  individual'  means  any  individual 
who  had  not  less  than — 

"(1)  one  quarter  of  coverage  (whenever  acquired)  for  each 
calendar  year  elapsing  after  1950  (or,  if  later,  the  year  in  which 
he  attained  age  21)  and  before — 

"(A)  in  the  case  of  a  woman,  the  year  in  which  she  died 
or  (if  earlier)  the  year  in  which  she  attained  age  62, 

"(B)  in  the  case  of  a  man  who  has  died,  the  year  in  which 
he  died  or  (if  earlier)  the  year  in  which  he  attained  age  65, 
or 

"(C)  in  the  case  of  a  man  who  has  not  died,  the  year  in 
which  he  attained  (or  would  attain)  age  65, 
except  that  in  no  case  shall  an  individual  be  a  fully  insured  in- 
dividual unless  he  has  at  least  6  quarters  of  coverage ;  or 
"(2)  40  quarters  of  coverage;  or 

"(3)  in  the  case  of  an  individual  who  died  before  1951,  6  quar- 
ters of  coverage ; 

not  counting  as  an  elapsed  year  for  purposes  of  paragraph  (1)  any 
year  any  part  of  which  was  included  in  a  period  of  disability  (as  de- 
fined in  section  216  (i) )."  42  use  416, 
(b)  The  amendment  made  by  subsection  (a)  shall  apply — 

(1)  in  the  case  of  monthly  benefits  under  title  II  of  the  Social 
Security  Act  for  months  beginning  on  or  after  the  effective  date 
of  this  title,  based  on  applications  filed  in  or  after  March  1961, 

(2)  in  the  case  of  lump-sum  death  payments  under  such  title 
with  respect  to  deaths  on  or  after  the  effective  date  of  this  title, 
and 

(3)  in  the  case  of  an  application  for  a  disability  determination 
(with  respect  to  a  period  of  disability,  as  defined  in  section  216 (i) 
of  such  Act)  filed  in  or  after  March  1961. 
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(c)  In  the  case  of  any  widower  or  parent  who  would  not  be  en- 
42  use  402.         titled  to  widower's  insurance  benefits  under  section  202 (f ) ,  or  parent's 

insurance  benefits  under  section  202(h),  of  the  Social  Security  Act 
except  for  the  enactment  of  this  Act  (other  than  this  subsection),  the 
requirement  in  sections  202(f)(1)(D)  and  202(h)(1)(B),  respec- 
tively, of  the  Social  Security  Act  relating  to  the  time  within  which 
proof  of  support  must  be  filed  shall  not  apply  if  such  proof  of  sup- 
port is  filed  before  the  close  of  the  2-year  period  which  begins  on  the 
effective  date  of  this  title. 

(d)  Effective  as  of  September  13,  1960,  the  last  sentence  of  section 
74  Stat.  964.  303(g)  (1)  of  the  Social  Security  Amendments  of  1960  is  amended  to 
42  use  415  note0  rea(j  as  follows:  "The  terms  used  in  this  subsection  shall  have  the 

meaning  assigned  to  them  by  title  II  of  the  Social  Security  Act ;  except 
that  the  terms  'fully  insured'  and  'retirement  age'  shall  have  the  mean- 
ing assigned  to  them  by  such  title  II  as  in  effect  on  September  13, 
1960." 

INCREASE  IN  WIDOW'S,  WIDOWER'S,  AND  PARENT'S  INSURANCE  BENEFITS 

42  use  402.  Sec.  104.  (a)  Section  202(e)  (2)  of  such  Act  is  amended  to  read  as 

follows : 

"(2)  Such  widow's  insurance  benefit  for  each  month  shall  be  equal 
to  82y2  percent  of  the  primary  insurance  amount  of  her  deceased  hus- 
band." 

(b)  Section  202(f)  (3)  of  such  Act  is  amended  to  read  as  follows: 
"(3)  Such  widower's  insurance  benefit  for  each  month  shall  be 

equal  to  821/?  percent  of  the  primary  insurance  amount  of  his  de- 
ceased wife." 

(c)  Section  202(h)  (2)  of  such  Act  is  amended  to  read  as  follows: 
"(2)  (A)  Except  as  provided  in  subparagraphs  (B)  and  (C),  such 

parent's  insurance  benefit  for  each  month  shall  be  equal  to  82^  per- 
cent of  the  primary  insurance  amount  of  such  deceased  individual. 

"(B)  For  any  month  for  which  more  than  one  parent  is  entitled 
to  parent's  insurance  benefits  on  the  basis  of  such  deceased  individual's 
wages  and  self-employment  income,  such  benefit  for  each  such  par- 
ent for  such  month  shall  (except  as  provided  in  subparagraph  (C)) 
be  equal  to  75  percent  of  the  primary  insurance  amount  of  such 
deceased  individual. 

"(C)  In  any  case  in  which — 

"(i)  any  parent  is  entitled  to  a  parent's  insurance  benefit  for 
a  month  on  the  basis  of  a  deceased  individual's  wages  and  self- 
employment  income,  and 

"(ii)  another  parent  of  such  deceased  individual  is  entitled 
to  a  parent's  insurance  benefit  for  such  month  on  the  basis  of 
such  wages  and  self-employment  income,  and  on  the  basis  of  an 
application  filed  after  such  month  and  after  the  month  in  which 
the  application  for  the  parent's  benefits  referred  to  in  clause  (i) 
was  filed, 

the  amount  of  the  parent's  insurance  benefit,  of  the  parent  referred  to 
in  clause  (i)  for  the  month  referred  to  in  such  clause  shall  be  deter- 
mined under  subparagraph  (A)  instead  of  subparagraph  (B)  and 
the  amount  of  the  parent's  insurance  benefit  of  a  parent  referred  to 
in  clause  (ii)  for  such  month  shall  be  equal  to  150  percent  of  the 
primary  insurance  amount  of  the  deceased  individual  minus  the 
amount  (before  the  application  of  section  203(a))  of  the  benefit  for 
such  month  of  the  parent  referred  to  in  clause  (i)." 

(d)  (1)  Subsections  (e)  (1)  and  (f)  (1)  of  section  202  of  such  Act 
are  amended  by  striking  out  "three-fourths"  each  place  it  appears 
therein  and  inserting  in  lieu  thereof  "821^  percent". 
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(2)  Section  202(h)(1)  of  such  Act  is  amended  by  striking  out  42  use  402. 
"three- fourths  of  the  primary  insurance  amount  of  such  deceased 
individual"  each  place  it  appears  therein  and  inserting  in  lieu  thereof 
u82y2  percent  of  the  primary  insurance  amount  of  such  deceased  indi- 
vidual if  the  amount  of  the  parent's  insurance  benefit  for  such  month 
is  determinable  under  paragraph  (2)  (A)  (or  75  percent  of  such  pri- 
mary insurance  amount  in  any  other  case)". 

(e)  The  amendments  made  by  this  section  shall  apply  with  respect 
to  monthly  benefits  under  section  202  of  the  Social  Security  Act  for 
months  beginning  on  or  after  the  effective  date  of  this  title. 

(f)  Where— 

(1)  two  or  more  persons  were  entitled  (without  the  applica- 
tion of  subsection  (j)(l)  of  section  202  of  the  Social  Security 
Act)  to  monthly  benefits  under  such  section  202  for  the  last 
month  beginning  before  the  effective  date  of  this  title  on  the 
basis  of  the  wages  and  self-employment  income  of  a  deceased 
individual,  and  one  or  more  of  such  persons  is  entitled  to  a 
monthly  insurance  benefit  under  subsection  (e),  (f),  or  (h)  of 
such  section  202  for  such  last  month ;  and 

(2)  no  person,  other  than  the  persons  referred  to  in  paragraph 
(1)  of  this  subsection,  is  entitled  to  benefits  under  such  section 
202  on  the  basis  of  such  individual's  wages  and  self-employment 
income  for  a  subsequent  month  or  for  any  month  after  such  last 
month  and  before  such  subsequent  month ;  and 

(3)  the  total  of  the  benefits  to  which  all  persons  are  entitled  un- 
der such  section  202  on  the  basis  of  such  individual's  wages  and 
self -employment  income  for  such  subsequent  month  is  reduced  by 

reason  of  the  application  of  section  203(a)  of  such  Act,  42  use  403. 

then  the  amount  of  the  benefit  to  which  each  such  person  referred  to  in 
paragraph  (1)  of  this  subsection  is  entitled  for  such  subsequent  month 
shall  be  determined  without  regard  to  this  Act  if,  after  the  application 
of  this  Act,  such  benefit  for  such  month  is  less  than  the  amount  of  such 
benefit  for  such  last  month.  The  preceding  provisions  of  this  subsec- 
tion shall  not  apply  to  any  monthly  benefit  of  any  person  for  any 
month  beginning  after  the  effective  date  of  this  title  unless  paragraph 
(3)  also  applies  to  such  benefit  for  the  month  beginning  on  such  effec- 
tive date  (or  would  so  apply  but  for  the  next  to  the  last  sentence  of 
section  203  (a)  of  the  Social  Security  Act) . 

RETROACTIVE  EFFECT  OF  CERTAIN  APPLICATIONS  FOR  DISABILITY 
DETERMINATIONS 

Sec.  105.  Effective  with  respect  to  applications  for  disability  deter- 
minations filed  on  or  after  July  1, 1961,  section  216  (i)  (4)  of  the  Social 
Security  Act  is  amended  by  striking  out  "July  1961"  and  inserting  in  42  use  416. 
lieu  thereof  "July  1962"  and  by  striking  out  "July  1960"  and  inserting 
in  lieu  thereof  "January  1961". 

EXTENSION    OF    TIME    WITHIN    WHICH    CERTAIN    STATE-FEDERAL  AGREE- 
MENTS MAY  BE  MODIFIED 

Sec.  106.  (a)  Section  218(d)(6)(F)  of  the  Social  Security  Act  42  use  418. 
is  amended  by  striking  out  "prior  to  1960  or,  if  later,  the  expiration 
of  one  year  after  the  date"  and  inserting  in  lieu  thereof  "prior  to  1963 
or,  if  later,  the  expiration  of  two  years  after  the  date". 

(b)  Section  218(d)(6)(F)  of  the  Social  Security  Act  is  further 
amended  by  adding  at  the  end  thereof  the  following  new  sentence: 
"Notwithstanding  subsection  (f)(1),  any  such  modification  or  later 
modification,  providing  for  the  transfer  of  additional  positions  within 
a  retirement  system  previously  divided  pursuant  to  subparagraph 
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(C)  to  the  separate  retirement  system  composed  of  positions  of  mem- 
bers who  desire  coverage,  shall  be  effective  with  respect  to  services 
performed  after  the  same  effective  date  as  that  which  was  specified 
in  the  case  of  such  previous  division." 

INCLUSION  OF  NEW  MEXICO  AMONG  STATES  WHICH  MAT  DIVIDE  THEIR 
RETIREMENT  SYSTEMS  INTO  TWO  PARTS 

42  use  418.  Sec.  107.  The  first  sentence  of  section  218(d)  (6)  (C)  of  the  Social 

Security  Act  is  amended  by  inserting  "New  Mexico,"  after  "Minne- 
sota,". 

LIBERALIZATION  OF  THE  EARNED-INCOME  LIMITATION 

42  use  403.  Sec.  108.  (a)  Paragraph  (3)  of  section  203(f)  of  the  Social  Se- 

curity Act  is  amended  by  striking  out  "$300"  wherever  it  appears 
therein  and  inserting  in  lieu  thereof  "$500". 

(b)  The  amendment  made  by  subsection  (a)  shall  apply  in  the 
case  of  taxable  years  ending  after  the  enactment  of  this  Act. 

EFFECTIVE  DATE 

Sec.  109.  Except  as  otherwise  provided,  the  effective  date  of  this 
title  is  the  first  day  of  the  first  calendar  month  which  begins  on  or 
after  the  30th  day  after  the  date  of  the  enactment  of  this  Act. 

TITLE  II— AMENDMENTS  TO  THE  INTERNAL  REVENUE 
CODE  OF  1954 

CHANGES  in  tax  schedules 

Self-Employment  Income  Tax 

Sec.  201.  (a)  Section  1401  of  the  Internal  Revenue  Code  of  1954 
26  use  1401.       (relating  to  rate  of  tax  on  self -employment  income)  is  amended  to 
read  as  follows : 

"SEC.  1401.  RATE  OF  TAX. 

"In  addition  to  other  taxes,  there  shall  be  imposed  for  each  taxable 
year,  on  the  self-employment  income  of  every  individual,  a  tax  as 
follows  : 

"(1)  in  the  case  of  any  taxable  year  beginning  after  De- 
cember 31,  1961,  and  before  January  1,  1963,  the  tax  shall  be 
equal  to  4.7  percent  of  the  amount  of  the  self -employment  income 
for  such  taxable  year ; 

"(2)  in  the  case  of  any  taxable  year  beginning  after  December 
31,  1962,  and  before  January  1,  1966,  the  tax  shall  be  equal  to 
5.4  percent  of  the  amount  of  the  self-employment  income  for  such 
taxable  year ; 

"(3)  in  the  case  of  any  taxable  year  beginning  after  December 
31,  1965,  and  before  January  1,  1968,  the  tax  shall  be  equal  to 
6.2  percent  of  the  amount  of  the  self -employment  income  for  such 
taxable  year ;  and 

"(4)  in  the  case  of  any  taxable  year  beginning  after  December 
31,  1967,  the  tax  shall  be  equal  to  6.9  percent  of  the  amount  of  the 
self-employment  income  for  such  taxable  year." 
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Tax  on  Employees  ~  

(b)  Section  3101  of  such  Code  (relating  to  rate  of  tax  on  employees  26  use  3101. 
under  the  Federal  Insurance  Contributions  Act)  is  amended  to  read 

as  follows : 

"SEC.  3101.  RATE  OF  TAX. 

"In  addition  to  other  taxes,  there  is  hereby  imposed  on  the  income  of 
every  individual  a  tax  equal  to  the  following  percentages  of  1  he  wages 
(as  defined  in  section  3121(a))  received  by  him  with  respect  to  em-  26  use  3121. 
ployment  (as  defined  in  section  3121(b) )  — 

"(1).  with  respect  to  wages  received  during  the  calendar  year 
1962,  the  rate  shall  be  3%  percent ; 

"(2)  with  respect  to  wages  received  during  the  calendar  years 
1963  to  1965,  both  inclusive,  the  rate  shall  be  3%  percent; 

"(3)  with  respect  to  wages  received  during  the  calendar  years 
1966  to  1967,  both  inclusive,  the  rate  shall  be  4%  percent ;  and 

"(4)  with  respect  to  wages  received  after  December  31,  1967, 
the  rate  shall  be  4%  percent." 

Tax  on  Employers 

(c)  Section  3111  of  such  Code  (relating  to  rate  of  tax  on  employers  26  use  3111. 
under  the  Federal  Insurance  Contributions  Act)  is  amended  to  read  26  use  3126. 
as  follows : 

"SEC.  3111.  RATE  OF  TAX. 

"In  addition  to  other  taxes,  there  is  hereby  imposed  on  every  em- 
ployer an  excise  tax,  with  respect  to  having  individuals  in  his  employ, 
equal  to  the  following  percentages  of  the  wages  (as  defined  in  section 
3121(a))  paid  by  him  with  respect  to  employment  (as  defined  in  26  use  3121. 
section  3121(b))— 

"  (1)  with  respect  to  wages  paid  during  the  calendar  year  1962, 
the  rate  shall  be  3%  percent ; 

"  (2)  with  respect  to  wages  paid  during  the  calendar  years  1963 
to  1965,  both  inclusive,  the  rate  shall  be  3%  percent ; 

"  (3)  with  respect  to  wages  paid  during  the  calendar  years  1966 
to  1967,  both  inclusive,  the  rate  shall  be  4Vs  percent ;  and 

"(4)  with  respect  to  wages  paid  after  December  31,  1967,  the 
rate  shall  be  4%  percent." 

Effective  Dates 

(d)  The  amendment  made  by  subsection  (a)  shall  apply  with  re- 
spect to  taxable  years  beginning  after  December  31, 1961.  The  amend- 
ments made  by  subsections  (b)  and  (c)  shall  apply  with  respect  to 
remuneration  paid  after  December  31, 1961. 


EXTENSION  OF  TIME  TO  ELECT  COVERAGE  ON  BEHALF  OF  MINISTERS 


Sec.  202.  (a)  Section  1402(e)  of  the  Internal  Revenue  Code  of  1954  26  use  1402. 
is  amended  by  adding  at  the  end  thereof  the  following  new  paragraph : 
"(6)  Certificate  filed  by  fiduciaries  or  survivors  on  or  be- 
fore april  15,  1962. — In  any  case  where  an  individual,  whose 
death  has  occurred  after  September  12, 1960,  and  before  April  16, 
1962,  derived  earnings  from  the  performance  of  services  described 
in  subsection  (c)  (4),  or  in  subsection  (c)  (5)  insofar  as  it  relates 
to  the  performance  of  service  by  an  individual  in  the  exercise  of 
his  profession  as  a  Christian  Science  practitioner,  a  certificate 
may  be  filed  after  the  date  of  enactment  of  this  paragraph,  and  on 
or  before  April  15,  1962,  by  a  fiduciary  acting  for  such  individ- 
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ual's  estate  or  by  such  individual's  survivor  within  the  meaning 
42  use  405.  of  section  205(c)  (1)  (C)  of  the  Social  Security  Act.   Such  certi- 

ficate shall  be  effective  for  the  period  prescribed  in  paragraph 
(3)  (A)  as  if  filed  by  the  individual  on  the  day  of  his  death." 
(b)  The  amendment  made  by  subsection  (a)  shall  take  effect  on  the 
date  of  enactment  of  this  Act ;  except  that  no  monthly  benefits  under 
title  II  of  the  Social  Security  Act  for  the  month  in  which  this  Act  is 
enacted  or  any  prior  month  shall  be  payable  or  increased  by  reason 
of  such  amendment,  and  no  lump-sum  death  payment  under  such  title 
shall  be  payable  or  increased  by  reason  of  such  amendment  in  the  case 
of  any  individual  who  died  prior  to  the  date  of  enactment  of  this  Act. 

TITLE  III— MISCELLANEOUS 

AMENDMENT    PRESERVING    RELATIONSHIP    BETWEEN    RAILROAD  RETIRE- 
MENT AND  OLD-AGE,  SURVIVORS,  AND  DISABILITY  INSURANCE 

45  use  228a.  Sec.  301.  Section  l(q)  of  the  Railroad  Retirement  Act  of  1937  is 

amended  by  striking  out  "I960"  and  inserting  in  lieu  thereof  "1961*'. 


ASSISTANCE   FOR  RETURNING  UNITED   STATES  CITIZENS 


42  use  1301-  Sec.  302.  Title  XI  of  the  Social  Security  Act  is  amended  by  adding 
1312 .  at  the  end  thereof  the  following  new  section : 

"assistance  for  united  states  citizens  returned  from  foreign 

countries 

"Sec.  1113.  (a)  (1)  The  Secretary  is  authorized  to  provide  tempo- 
rary assistance  to  citizens  of  the  United  States  and  to  dependents  of 
citizens  of  the  United  States,  if  they  (A)  are  identified  by  the  De- 
partment of  State  as  having  returned,  or  been  brought,  from  a  foreign 
country  to  the  United  States  because  of  the  destitution  of  the  citizen 
of  the  United  States  or  the  illness  of  such  citizen  or  any  of  his  de- 
pendents or  because  of  war,  threat  of  war,  invasion,  or  similar  crisis, 
and  (B)  are  without  available  resources. 

"  (2)  Except  in  such  cases  or  classes  of  cases  as  are  set  forth  in  regu- 
lations of  the  Secretary,  provision  shall  be  made  for  reimbursement 
to  the  United  States  by  the  recipients  of  the  temporary  assistance  to 
cover  the  cost  thereof. 

"(3)  The  Secretary  may  provide  assistance  under  paragraph  (1) 
directly  or  through  utilization  of  the  services  and  facilities  of  appro- 
priate public  or  private  agencies  and  organizations,  in  accordance 
with  agreements  providing  for  payment,  in  advance  or  by  way  of 
reimbursement,  as  may  be  determined  by  the  Secretary,  of  the  cost 
thereof.  Such  cost  shall  be  determined  by  such  statistical,  sampling, 
or  other  method  as  may  be  provided  in  the  agreement. 

"(b)  The  Secretary  is  authorized  to  develop  plans  and  make  ar- 
rangements for  provision  of  temporary  assistance  within  the  United 
States  to  individuals  specified  in  subsection  (a)  (1).  Such  plans  shall 
be  developed  and  such  arrangements  shall  be  made  after  consultation 
with  the  Secretary  of  State,  the  Attorney  General,  and  the  Secretary 
of  Defense.  To  the  extent  feasible,  assistance  provided  under  sub- 
section (a)  shall  be  provided  in  accordance  with  the  plans  developed 
pursuant  to  this  subsection,  as  modified  from  time  to  time  by  the 
Secretary. 

"Temporary  "(c)  For  purposes  of  this  section,  the  term  'temporary  assistance^ 

assistance means  money  payments,  medical  care,  temporary  billeting,  transporta- 
tion, and  other  goods  and  services  necessary  for  the  health  or  welfare 
of  individuals  (including  guidance,  counseling,  and  other  welfare 
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services)  furnished  to  them  within  the  United  States  upon  their  ar- 
rival in  the  United  States  and  for  such  period  after  their  arrival  as 
may  be  provided  in  regulations  of  the  Secretary. 

"(d)  No  temporary  assistance  may  be  provided  under  this  section 
after  June  30, 1962." 

ADDITIONAL  FEDERAL  PARTICIPATION  IN  PUBLIC  ASSISTANCE  PAYMENTS 

Sec.  303.  (a)(1)  Section  3(a)(1)  of  the  Social  Security  Act  is  74  stat0  989. 
amended—  42  use  303 . 

(A)  by  striking  out  "$30"  and  inserting  in  lieu  thereof  "$31"; 

(B)  by  striking  out  "$65"  each  place  it  appears  therein  and 
inserting  in  lieu  thereof  "$66" ;  and 

(C)  by  striking  out  "$80"  and  inserting  in  lieu  thereof  "$81". 
( 2 )  Section  3(a)(2)  of  such  Act  is  amended — 

(A)  by  striking  out  "$35"  each  place  it  appears  therein  and 
inserting  in  lieu  thereof  "$35.50";  and 

(B)  by  striking  out  "$42.50"  and  inserting  in  lieu  thereof 
"$43". 

(b)  (1)  Section  1003(a)  (1)  of  such  Act  is  amended —  42  use  1203. 

(A)  by  striking  out  "$30"  and  inserting  in  lieu  thereof  "$31"; 
and 

(B)  by  striking  out  "$65"  and  inserting  in  lieu  thereof  "$66". 
(2)  Section  1003(a)(2)  of  such  Act  is  amended  by  striking  out 

"$35"  and  inserting  in  lieu  thereof  "$35.50". 

(c)  (1)  Section  1403(a)  (1)  of  such  Act  is  amended —  42  use  1353. 

(A)  by  striking  out  "$30"  and  inserting  in  lieu  thereof  "$31"; 
and 

(B)  by  striking  out  "$65"  and  inserting  in  lieu  thereof  "$66". 
(2)  Section  1403(a)(2)  of  such  Act  is  amended  by  striking  out 

"$35"  and  inserting  in  lieu  thereof  "$35.50". 

(d)  Effective  only  for  the  fiscal  year  ending  June  30,  1962,  section 
1108  of  the  Social  Security  Act  (as  amended  by  section  6  of  Public 

Law  87-31)  is  amended  by  striking  out  "$9,425,000",  "$318,750",  and  Ante,  p.  780 
"$425,000"  and  inserting  in  lieu  thereof  "$9,500,000",  "$320,000",  and  42  use  1308. 
"$430,000",  respectively. 

(e)  The  amendments  made  by  subsections  (a),  (b),  and  (c)  of  this 
section  shall  apply  only  in  the  case  of  expenditures  made  after  Sep- 
tember 30,  1961,  and  before  July  1,  1962,  under  a  State  plan  approved 

under  title  I,  X,  or  XIV,  as  the  case  may  be,  of  the  Social  Security  42  use  301,  1201, 

Act.  '  1351. 

MEANING  OF  TERM  "SECRETARY" 

Sec.  304.  As  used  in  this  title  and  title  I,  and  in  the  provisions  of 
the  Social  Security  Act  amended  thereby,  the  term  "Secretary",  unless 
the  context  otherwise  requires,  means  the  Secretary  of  Health,  Educa- 
tion, and  Welfare. 

Approved  June  30,  1961,  10:45  a.m. 
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87th  Congress,  H.  R.  2585 
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Relating  to  the  credits  against  the  employment  tax  in  the  case  of  certain  suc- 
cessor employers  and  to  provide  an  election  for  past  taxable  years  with  respect 
to  the  determination  of  gross  income  from  mining  in  the  case  of  quartzite  and 
clay  used  in  the  production  of  refractory  products. 


Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled,  That  (a)  section  Federal  Unem- 
3302  of  the  Internal  Revenue  Code  of  1954  (relating  to  credits  against  ployment  Tax 
tax  imposed  by  Federal  Unemployment  Tax  Act)  is  amended  by  add-  ^t,sta?sn^5nt* 
ing  at  the  end  thereof  the  following  new  subsection :  26  us*  '3302t' 

*;{e)  Successor  Employer. — Subject  to  the  limits  provided  by  sub- 
section (c),  if — 

"(1)  an  employer  acquires  during  any  calendar  year  substan- 
tially all  the  property  used  in  the  trade  or  business  of  another 
person,  or  used  in  a  separate  unit  of  a  trade  or  business  of  such 
other  person,  and  immediately  after  the  acquisition  employs  in 
his  trade  or  business  one  or  more  individuals  who  immediately 
prior  to  the  acquisition  were  employed  in  the  trade  or  business 
of  such  other  person,  and 

"(2)  such  other  person  is  not  an  employer  for  the  calendar 
year  in  which  the  acquisition  takes  place, 
then,  for  the  calendar  year  in  which  trie  acquisition  takes  place,  in 
addition  to  the  credits  allowed  under  subsections  (a)  and  (b),  such 
employer  may  credit  against  the  tax  imposed  by  section  3301  for  such 
year  an  amount  equal  to  the  credits  which  (without  regard  to  subsec- 
tion (c) )  would  have  been  allowable  to  such  other  person  under  sub- 
sections (a)  and  (b)  and  this  subsection  for  such  year,  if  such  other 
person  had  been  an  employer,  with  respect  to  remuneration  subject  to 
contributions  under  the  unemployment  compensation  law  of  a  State 
paid  by  such  other  person  to  the  individual  or  individuals  described 
in  paragraph  (1)." 

(b)  The  amendment  made  by  subsection  (a)  shall  apply  with  re- 
spect to  the  calendar  year  1961  and  each  calendar  year  thereafter. 

SEC.  2.  ELECTION  FOR  QUARTZITE  AND  CLAY  USED  IN  THE  PRODUC- 
TION OF  REFRACTORY  PRODUCTS. 

(a)  Election  for  Past  Years. — If  an  election  is  made  under  sub- 
section (c),  in  the  case  of  quartzite  and  clay  used  by  the  mine  owner 
or  operator  in  the  production  of  refractory  products,  for  the  purpose 
of  applying  section  613  (c)  of  the  Internal  Revenue  Code  of  1954  (and  25  usc  613  • 
corresponding  provisions  of  the  Internal  Revenue  Code  of  1939)  for 
each  of  the  taxable  years  with  respect  to  which  the  election  is  effec- 
tive^— 

(1)  the  term  "ordinary  treatment  processes"  shall  include  "Ordinary  treat- 
crushing,  grinding,  and  separating  the  mineral  from  waste,  but  ment  Processes"« 
shall  not  include  any  subsequent  process ;  and 

(2)  the  gross  income  from  mining  for  each  short  ton  of  such 
quartzite  or  clay  used  in  the  production  of  all  refractory  products 


(509) 


Pub.  Law  87-321  September  26,  1961 


sold  during  the  taxable  year  shall  be  equal  to  &7y2  percent  of  the 
lesser  of — 

(A)  the  average  lowest  published  or  advertised  price,  or 

(B)  the  average  lowest  actual  selling  price, 

at  which,  during  the  taxable  year,  the  mine  owner  or  operator 
offered  to  sell,  or  sold,  such  quartzite  or  clay  (in  the  form  and 
75  stat.  683.  condition  of  such  products  after  the  application  of  only  the 

75  stat.  684.  described  in  paragraph  (1)  and  before  transporta- 

tion from  the  plant  in  which  such  processes  were  applied).  For 
purposes  of  this  paragraph,  exceptional,  unusual,  or  nominal 
sales  or  selling  prices  shall  be  disregarded.   If  the  mine  owner 
or  operator  makes  no  sales  of,  or  makes  only  exceptional,  un- 
usual, or  nominal  sales  of,  such  quartzite  or  clay  after  appli- 
cation of  only  the  processes  described  in  paragraph  (1),  then 
in  lieu  of  the  price  provided  for  in  subparagraph  (A)  or  (B) 
there  shall  be  used  the  average  lowest  recognized  selling  price 
for  the  taxable  year  for  such  quartzite  or  clay  in  the  marketing 
area  of  the  mine  owner  or  operator  published  in  a  trade  journal  or 
other  industry  publication, 
(b)  Years  to  Which  Applicable. — An  election  made  under  subsec- 
tion (c)  to  have  the  provisions  of  this  section  apply  shall  be  effective 
on  and  after  January  1,  1951,  for  all  taxable  years  beginning  before 
January  1,  1961,  in  respect  of  which — 

( 1 )  the  assessment  of  a  deficiency, 

(2)  the  refund  or  credit  of  an  overpayment,  or 

(3)  the  commencement  of  a  suit  for  recovery  of  a  refund  under 
26  use  7405.            section  7405  of  the  Internal  Revenue  Code  of  1954, 

is  not  prevented  on  the  date  of  the  enactment  of  this  Act  by  the 
operation  of  any  law  or  rule  of  law.  Such  election  shall  also  be 
effective  on  and  after  January  1, 1951,  for  any  taxable  year  beginning 
before  January  1,  1961,  in  respect  of  which  an  assessment  of  a 
deficiency  has  been  made  but  not  collected  on  or  before  the  date  of 
the  enactment  of  this  Act. 
Publication  in  (c)  Time  and  Manner  of  Election. — An  election  to  have  the 
F«  R»  provisions  of  this  section  apply  shall  be  made  by  the  taxpayer  on  or 

before  the  60th  day  after  the  date  of  publication  in  the  Federal  Register 
of  final  regulations  issued  under  authority  of  subsection  (f ) ,  and  shall 
be  made  in  such  form  and  manner  as  the  Secretary  of  the  Treasury 
or  his  delegate  shall  prescribe  by  regulations.  Such  election,  if  made, 
may  not  be  revoked. 

(d)  Statutes  of  Limitations. — Notwithstanding  any  other  law, 
the  period  within  which  an  assessment  of  a  deficiency  attributable  to 
the  election  under  subsection  (c)  may  be  made  with  respect  to  any 
taxable  year  for  which  such  election  is  effective,  and  the  period  within 
which  a  claim  for  refund  or  credit  of  an  overpayment  attributable 
to  the  election  under  such  subsection  may  be  made  with  respect  to 
any  such  taxable  year,  shall  not  expire  prior  to  one  year  after  the 
last  day  for  making  an  election  under  subsection  (c).  An  election  by 
a  taxpayer  under  subsection  (c)  shall  be  considered  as  a  consent  to  the 
application  of  the  provisions  of  this  subsection. 
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(e)  Terms;  Applicability  or  Other  Laws. — Except  where  other- 
wise distinctly  expressed  or  manifestly  intended,  terms  used  in  this 
section  shall  have  the  same  meaning  as  when  used  in  the  Internal 

Revenue  Code  of  1954  (or  corresponding  provisions  of  the  Internal  fi8A  stat.  3. 
Revenue  Code  of  1939)  and  all  provisions  of  law  shall  apply  with  53  stat*  L 
respect  to  this  section  as  if  this  section  were  a  part  of  such  Code  (or 
corresponding  provisions  of  the  Internal  Revenue  Code  of  1939). 

(f)  Regulations. — The  Secretary  of  the  Treasury  or  his  delegate 
shall  prescribe  such  regulations  as  may  be  necessary  to  carry  out  the 
provisions  of  this  section. 

Approved  September  26,  1961. 


Public  Law  87-543 
87th  Congress,  H.  R.  10606 
July  25,  1962 

at  act 
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To  extend  and  improve  the  public  assistance  and  child  welfare  services  programs 
of  the  Social  Security  Act,  and  for  other  purposes. 


Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled,  That  this  Act,  with  Public  Welfare 
the  following  table  of  contents,  may  be  cited  as  the  "Public  Welfare  Amendments 
Amendments  of  1962".  iqg2 . 
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TEMPORARY  PROVISION'S  AND  INCREASE  IN  FEDERAL  SHARE  OF  PUBLIC  ASSISTANCE 
PAYMENTS 

Sec.  131.  Extension  of  aid  with  respect  to  dependent  children  of  unemployed 
parents  or  in  foster  family  homes. 

(a)  Extension  with  respect  to  children  of  unemployed  parents. 

(b)  Extension  with  respect  to  foster  family  home  care. 
Sec.  132.  Increase  in  Federal  share  of  public  assistance  payments. 
Sec.  133.  Extension  of  assistance  to  repatriated  American  citizens. 
Sec.  134.  Refusal  of  unemployed  parent  to  accept  retraining. 

Sec.  135.  Federal  payments  for  foster  care  in  child-care  institutions. 
Sec.  136.  Certain  State  plans  not  meeting  income  and  resources  requirements  for 
the  blind. 


PART  D  SIMPLIFICATION  OF  CATEGORIES 


Sec.  141.  Optional  combined  State  plan  for  aged,  blind,  and  disabled. 


PART  E — MISCELLANEOUS  AND  TECHNICAL  AMENDMENTS 


Sec.  151.  Increase  in  limitation  on  total  public  assistance  payments  to  Puerto 

Rico,  the  Virgin  Islands,  and  Guam. 
Sec.  152.  Payments  to  relative  of  child  when  child  is  dependent. 
Sec.  153.  Definitions  of  "State"  and  "United  States". 

Sec.  154.  Income  and  resources  to  be  disregarded  in  determining  need  of  individ- 
ual for  aid  to  the  blind. 
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Title  I — Public  Welfare  Amendments — Con. 

PABT  E — MISCELLANEOUS  AND  TECHNICAL  AMENDMENTS — Con. 

Sec  155.  Responsibility  for  placement  and  foster  care  of  dependent  children. 
Sec.  156.  Starting  date  for  public  assistance  in  form  of  medical  or  remedial  care. 
Sec.  157.  Certain  earned  income  may  be  disregarded  in  determining  need  for  old- 
age  assistance. 


Title  II — General 


Sec.  201.  Meaning  of  term  '"Secretary". 
Sec.  202.  Effective  dates. 


TITLE  I— PUBLIC  WELFARE  AMENDMENTS 

Part  A — Improvement  in  Services  To  Prevent  or 
Reduce  Dependency 

services  and  other  administrative  costs  under  public 
assistance  programs 

Federal  Financial  Participation  in  Costs  of  Services 

74  Stat.  989.  Sec.  101.  ( a)  ( 1 )  Section  3  (a)  of  the  Social  Security  Act  is  amended 
42  use  303.  by  striking  out  paragraph  (4)  and  inserting  in  lieu  thereof  the 
Post,  p.  179.  following: 

"(4)  in  the  case  of  any  State,  an  amount  equal  to  the  sum  of 
the  following  proportions  of  the  total  amounts  expended  during 
such  quarter  as  found  necessary  by  the  Secretary  of  Health, 
Education,  and  Welfare  for  the  proper  and  efficient  adminis- 
tration of  the  State  plan — 

"  (A)  75  per  centum  of  so  much  of  such  expenditures  as  are 
for— 

"(i)  services  which  are  prescribed  pursuant  to  subsec- 
Post,  p.  179.  tion  (c)  (1)  and  are  provided  (in  accordance  with  the 

next  sentence)  to  applicants  for  or  recipients  of  assist- 
ance under  the  plan  to  help  them  attain  or  retain  capa- 
bility for  self -care,  or 

"  (ii)  other  services,  specified  by  the  Secretary  as  likely 
to  prevent  or  reduce  dependency,  so  provided  to  such 
applicants  or  recipients,  or 

"(iii)  any  of  the  services  prescribed  pursuant  to  sub- 
section (c)  (1),  and  of  the  services  specified  as  provided 
in  clause  (ii) ,  which  the  Secretary  may  specify  as  appro- 
priate for  individuals  who,  within  such  period  or  periods 
as  the  Secretary  may  prescribe,  have  been  or  are  likely 
to  become  applicants  for  or  recipients  of  assistance  under 
the  plan,  if  such  services  are  requested  by  such  individuals 
and  are  provided  to  such  individuals  in  accordance  with 
the  next  sentence,  or 

"(iv)  the  training  of  personnel  employed  or  preparing 
for  employment  by  the  State  agency  or  by  the  local 
agency  administering  the  plan  in  the  political  subdivi- 
sion; plus 

"(B)  one-half  of  so  much  of  such  expenditures  (not  in- 
cluded under  subparagraph  (A) )  as  are  for  services  provided 
(in  accordance  with  the  next  sentence)  to  applicants  for  or 
recipients  of  assistance  under  the  plan,  and  to  individuals 
requesting  such  services  who  (within  such  period  or  periods 
as  the  Secretary  may  prescribe)  have  been  or  are  likely  to 
become  applicants  for  or  recipients  of  such  assistance :  plus 
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"(C)  one-half  of  the  remainder  of  such  expenditures. 
The  services  referred  to  in  subparagraphs  (A)  and  (B)  shall 
include  only — 

"(D)  services  provided  by  the  staff  of  the  State  agency, 
or  of  the  local  agency  administering  the  State  plan  in  the 
political  subdivision:  Provided,  That  no  funds  authorized 
under  this  title  shall  be  available  for  services  denned  as  voca- 
tional rehabilitation  services  under  the  Vocational  Rehabili- 
tation Act  (i)  which  are  available  to  individuals  in  need  of  68  Stat.  652. 
them  under  programs  for  their  rehabilitation  carried  on  29  use  31  note, 
under  a  State  plan  approved  under  such  Act,  or  (ii)  which 
the  State  agency  or  agencies  administering  or  supervising  the 
administration  of  the  State  plan  approved  under  such  Act 
are  able  and  willing  to  provide  if  reimbursed  for  the  cost 
thereof  pursuant  to  agreement  under  subparagraph  (E),  if 
provided  by  such  staff,  and 

"(E)  subject  to  limitations  prescribed  by  the  Secretary, 
services  which  in  the  judgment  of  the  State  agency  cannot  be 
as  economically  or  as  effectively  provided  by  the  staff  of  such 
State  or  local  agency  and  are  not  otherwise  reasonably  avail- 
able to  individuals  in  need  of  them,  and  which  are  provided, 
pursuant  to  agreement  with  the  State  agency,  by  the  State 
health  authority  or  the  State  agency  or  agencies  administer- 
ing or  supervising  the  administration  of  the  State  plan  for 
vocational  rehabilitation  services  approved  under  the  Voca- 
tional Rehabilitation  Act  or  by  any  other  State  agency  which 
the  Secretary  may  determine  to  be  appropriate  (whether 
provided  by  its  staff  or  by  contract  with  public  (local)  or 
nonprofit  private  agencies)  ; 
except  that  services  described  in  clause  (ii)  of  subparagraph 
(D)  hereof  may  be  provided  only  pursuant  to  agreement  with 
such  State  agency  or  agencies  administering  or  supervising  the 
administration  of  the  State  plan  for  vocational  rehabilitation 
services  so  approved.    The  portion  of  the  amount  expended  for 
administration  of  the  State  plan  to  which  subparagraph  (A) 
applies  and  the  portion  thereof  to  which  subparagraphs  (B)  and 
(C)  apply  shall  be  determined  in  accordance  with  such  methods 
and  procedures  as  may  be  permitted  by  the  Secretary." 
(2)  Section  403(a)  of  such  Act  is  amended  to  read  as  follows:         72  Stat.  1048; 
"(a)  From  the  sums  appropriated  therefor,  the  Secretary  of  the  Post»  P»  190« 
Treasury  shall  pay  to  each  State  which  has  an  approved  plan  for  42  1150  603  • 
aid  and  services  to  needy  families  with  children,  for  each  quarter,  be- 
ginning with  the  quarter  commencing  October  1,  1958 — 

"  (1)  in  the  case  of  any  State  other  than  Puerto  Rico,  the  Virgin 
Islands,  and  Guam,  an  amount  equal  to  the  sum  of  the  following 
proportions  of  the  total  amounts  expended  during  such  quarter 
as  aid  to  families  with  dependent  children  under  the  State  plan 
(including  expenditures  for  insurance  premiums  for  medical  or 
any  other  type  of  remedial  care  or  the  cost  thereof)  — 

"(A)  fourteen-seventeenths  of  such  expenditures,  not 
counting  so  much  of  any  expenditure  with  respect  to  any 
month  as  exceeds  the  product  of  $17  multiplied  by  the  total 
number  of  recipients  of  aid  to  families  with  dependent  chil- 
dren for  such  month  (which  total  number,  for  purposes  of 
this  subsection,  means  (i)  the  number  of  individuals  with 
respect  to  whom  such  aid  in  the  form  of  money  payments  is 
paid  for  such  month,  plus  (ii)  the  number  of  other  individ- 
uals with  respect  to  whom  expenditures  were  made  in  such 
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month  as  aid  to  families  with  dependent  children  in  the  form 
of  medical  or  any  other  type  of  remedial  care)  ;  plus 

"(B)  the  Federal  percentage  of  the  amount  by  which  such 
expenditures  exceed  the  maximum  which  may  be  counted 
under  clause  (A),  not  counting  so  much  of  any  expenditure 
with  respect  to  any  month  as  exceeds  the  product  of  $30 
multiplied  by  the  total  number  of  recipients  of  aid  to  families 
with  dependent  children  for  such  month ;  and 
"  (2)  in  the  case  of  Puerto  Rico,  the  Virgin  Islands,  and  Guam, 
an  amount  equal  to  one-half  of  the  total  of  the  sums  expended 
during  such  quarter  as  aid  to  families  with  dependent  children 
under  the  State  plan   (including  expenditures  for  insurance 
premiums  for  medical  or  any  other  type  of  remedial  care  or  the 
cost  thereof),  not  counting  so  much  of  any  expenditure  with  re- 
spect to  any  month  as  exceeds  $18  multiplied  by  the  total  number 
of  recipients  of  such  aid  for  such  month;  and 

"(3)  in  the  case  of  any  State,  an  amount  equal  to  the  sum  of 
the  following  proportions  of  the  total  amounts  expended  during 
such  quarter  as  found  necessary  by  the  Secretary  of  Health,  Edu- 
cation, and  Welfare  for  the  proper  and  efficient  administration  of 
the  State  plan— 

"(A)  75  per  centum  of  so  much  of  such  expenditures  as 
are  for — 

"(i)  services  which  are  prescribed  pursuant  to  sub- 
Past,  p. 180.  section  (c)(1)  and  are  provided  (in  accordance  with  the 
53  stat.  1380.  next  sentence)  to  any  relative,  specified  in  section  406 ( a) , 
42  use  606.  with  whom  any  dependent  child  (applying  for  or  receiv- 
ing aid  to  families  with  dependent  children)  is  living  in 
order  to  help  such  relative  attain  or  retain  capability  for 
self-support  or  self-care,  or  services  which  are  so  pre- 
scribed and  so  provided  in  order  to  maintain  and 
strengthen  family  life  for  any  such  child,  or 

"(ii)  other  services,  specified  by  the  Secretary  as  likely 
to  prevent  or  reduce  dependency,  so  provided  to  any  such 
child  or  relative,  or 

"(iii)  any  of  the  services  prescribed  pursuant  to  sub- 
section (c)(1),  and  of  the  services  specified  as  provided 
in  clause  (ii) ,  which  the  Secretary  may  specify  as  appro- 
priate for  any  relative  specified  in  section  406(a)  with 
whom  any  child  (who,  within  such  period  or  periods  as 
the  Secretary  may  prescribe,  has  been  or  is  likely  to  be- 
come an  applicant  for  or  recipient  of  aid  to  families  with 
dependent  children)  is  living,  or  as  appropriate  for  such 
a  child,  if  such  services  are  requested  by  such  relative  and 
are  provided  to  such  relative  or  child  in  accordance  with 
the  next  sentence,  or 

"(iv)  the  training  of  personnel  employed  or  prepar- 
ing for  employment  by  the  State  agency  or  by  the  local 
agency  administering  the  plan  in  the  political  subdivi- 
sion; plus 

"(B)  one-half  of  so  much  of  such  expenditures  (not 
included  under  subparagraph  (A) )  as  are  for  services  pro- 
vided (in  accordance  with  the  next  sentence)  to  any  relative, 
specified  in  section  406(a),  with  whom  any  child  (who, 
within  such  period  or  periods  as  the  Secretary  may  prescribe, 
has  been  or  is  likely  to  become  an  applicant  for  or  recipient 
of  aid  to  families  with  dependent  children)  is  living,  or  to 
such  child,  if  such  services  are  requested  by  such  relative 
or  for  services  so  provided  to  any  child  who  is  an  applicant 
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for  or  recipient  of  such  aid,  or  to  any  relative,  specified  in 
section  406(a),  with  whom  such  a  child  is  living;  plus         53  Stat.  1380. 
"(C)  one-half  of  the  remainder  of  such  expenditures.       42  use  606. 

The  services  referred  to  in  subparagraphs  (A)  and  (B)  shall 

include  only — 

"(D)  services  provided  by  the  staff  of  the  State  agency, 
or  of  the  local  agency  administering  the  State  plan  in  the 
political  subdivision:  Provided,  That  no  funds  authorized 
under  this  title  shall  be  available  for  services  defined  as  voca- 
tional rehabilitation  services  under  the  Vocational  Rehabili- 
tation Act  (i)  which  are  available  to  individuals  in  need  of  68  Stat.  652. 
them  under  programs  for  their  rehabilitation  carried  on  under  29  use  31 , 
a  State  plan  approved  under  such  Act,  or  (ii)  which  the 
State  agency  or  agencies  administering  or  supervising  the 
administration  of  the  State  plan  approved  under  such  Act 
are  able  and  willing  to  provide  if  reimbursed  for  the  cost 
thereof  pursuant  to  agreement  under  subparagraph  (E),  if 
provided  by  such  staff,  and 

"(E)  subject  to  limitations  prescribed  by  the  Secretary, 
services  which  in  the  judgment  of  the  State  agency  cannot  be 
as  economically  or  as  effectively  provided  by,  the  staff  of  such 
State  or  local  agency  and  are  not  otherwise  reasonably  avail- 
able to  individuals  in  need  of  them,  and  which  are  provided, 
pursuant  to  agreement  with  the  State  agency,  by  the  State 
health  authority  or  the  State  agency  or  agencies  adminis- 
tering or  supervising  the  administration  of  the  State  plan 
for  vocational  rehabilitation  services  approved  under  the 
Vocational  Rehabilitation  Act  or  by  any  other  State  agency 
which  the  Secretary  may  determine  to  be  appropriate 
(whether  provided  by  its  staff  or  by  contract  with  public 
(local)  or  nonprofit  private  agencies) ; 
except  that  services  described  in  clause  (ii)  of  subparagraph  (D) 
hereof  may  be  provided  only  pursuant  to  agreement  with  such 
State  agency  or  agencies  administering  or  supervising  the  admin- 
istration of  the  State  plan  for  vocational  rehabilitation  services  so 
approved.   The  portion  of  the  amount  expended  for  administra- 
tion of  the  State  plan  to  which  subparagraph  (A)  applies  and 
the  portion  thereof  to  which  subparagraphs  (B)  and  (C)  apply 
shall  be  determined  in  accordance  with  such  methods  and  proce- 
dures as  may  be  permitted  by  the  Secretary." 
(3)  Section  1003(a)  of  such  Act  (as  amended  by  section  132(b)  Post,  p.  195. 
of  this  Act)  is  amended  by  striking  out  clause  (3)  and  inserting  in  42  use  1203. 
lieu  thereof  the  following:  Post,  p.  180. 

"  (3)  in  the  case  of  any  State,  an  amount  equal  to  the  sum  of  the 
following  proportions  of  the  total  amounts  expended  during  such 
quarter  as  found  necessary  by  the  Secretary  of  Health,  Educa- 
tion, and  Welfare  for  the  proper  and  efficient  administration  of  the 
State  plan — 

"(A)  75  per  centum  of  so  much  of  such  expenditures  as 
are  for — 

"(i)  services  which  are  prescribed  pursuant  to  subsec- 
tion (c)(1)  and  are  provided  (in  accordance  with  the  Post,  p.  181. 
next  sentence)  to  applicants  for  or  recipients  of  aid  to 
the  blind  to  help  them  attain  or  retain  capability  for  self- 
support  or  self-care,  or 

"  (ii)  other  services,  specified  by  the  Secretary  as  likely 
to  prevent  or  reduce  dependency,  so  provided  to  such  ap- 
plicants or  recipients,  or 
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Post,  p.  181  "(iii)  any  of  the  services  prescribed  pursuant  to  sub- 

•  *  section  (c)  (1),  and  of  the  services  specified  as  provided 

in  clause  (ii),  which  the  Secretary  may  specify  as  ap- 
propriate for  individuals  who,  within  such  period  or 
periods  as  the  Secretary  may  prescribe,  have  been  or  are 
likely  to  become  applicants  for  or  recipients  of  aid  to  the 
blind,  if  such  services  are  requested  by  such  individuals 
and  are  provided  to  such  individuals  in  accordance  with 
the  next  sentence,  or 

"  (iv)  the  training  of  personnel  employed  or  preparing 
for  employment  by  the  State  agency  or  by  the  local 
agency  administering  the  plan  in  the  political  subdivi- 
sion; plus 

"(B)  one-half  of  so  much  of  such  expenditures  (not  in- 
cluded under  subparagraph  ( A) )  as  are  for  services  provided 
(in  accordance  with  the  next  sentence)  to  applicants  for  or 
recipients  of  aid  to  the  blind,  and  to  individuals  requesting 
such  services  who  (within  such  period  or  periods  as  the 
Secretary  may  prescribe)  have  been  or  are  likely  to  become 
applicants  for  or  recipients  of  such  aid;  plus 

"(C)  one-half  of  the  remainder  of  such  expenditures. 

The  services  referred  to  in  subparagraphs  (A)  and  (B)  shall 

include  only — 

"(D)  services  provided  by  the  staff  of  the  State  agency, 
or  of  the  local  agency  administering  the  State  plan  in  the 
political  subdivision:  Provided,  That  no  funds  authorized 
under  this  title  shall  be  available  for  services  defined  as 
vocational  rehabilitation  services  under  the  Vocational  Reha- 
68  Stat.  652.  bilitation  Act  (i)  which  are  available  to  individuals  in  need 
29  use  31.  of  them  under  programs  for  their  rehabilitation  carried  on 

under  a  State  plan  approved  under  such  Act,  or  (ii)  which 
the  State  agency  or  agencies  administering  or  supervising 
the  administration  of  the  State  plan  approved  under  such 
Act  are  able  and  willing  to  provide  if  reimbursed  for  the 
cost  thereof  pursuant  to  agreement  under  subparagraph  (E) , 
if  provided  by  such  staff,  and 

"(E)  subject  to  limitations  prescribed  by  the  Secretary, 
services  which  in  the  judgment  of  the  State  agency  cannot  be 
as  economically  or  as  effectively  provided  by  the  staff  of  such 
State  or  local  agency  and  are  not  otherwise  reasonably  avail- 
able to  individuals  in  need  of  them,  and  which  are  provided, 
pursuant  to  agreement  with  the  State  agency,  by  the  State 
health  authority  or  the  State  agency  or  agencies  administer- 
ing or  supervising  the  administration  of  the  State  plan  for 
vocational  rehabilitation  services  approved  under  the  Voca- 
tional Rehabilitation  Act  or  by  any  other  State  agency  which 
the  Secretary  may  determine  to  be  appropriate  (whether 
provided  by  its  staff  or  by  contract  with  public  (local)  or 
nonprofit  private  agencies)  ; 
except  that  services  described  in  clause  (ii)  of  subparagraph  (D) 
hereof  may  be  provided  only  pursuant  to  agreement  with  such 
State  agency  or  agencies  administering  or  supervising  the  admin- 
istration of  the  State  plan  for  vocational  rehabilitation  services 
so  approved.    The  portion  of  the  amount  expended  for  adminis- 
tration of  the  State  plan  to  which  subparagraph  (A)  applies  and 
the  portion  thereof  to  which  subparagraphs  (B)  and  (C)  apply 
shall  be  determined  in  accordance  with  such  methods  and  pro- 
cedures as'may  be  permitted  by  the  Secretary." 
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(4)  Section  1403(a)  of  such  Act  (as  amended  by  section  132(c)  of  Post,  p.  195. 
this  Act)  is  amended  by  striking  out  clause  (3)  and  inserting  in  lieu  42  use  1353. 
thereof  the  following :  Post,  p.  181. 

"(3)  in  the  case  of  any  State,  an  amount  equal  to  the  sum  of  the 
following  proportions  of  the  total  amounts  expended  during  such 
quarter  as  found  necessary  by  the  Secretary  of  Health,  Education, 
and  Welfare  for  the  proper  and  efficient  administration  of  the 
State  plan — 

"(A)  75  per  centum  of  so  much  of  such  expenditures  as  are 
for — 

"(i)  services  which  are  prescribed  pursuant  to  sub- 
section (c)  (1)  and  are  provided  (in  accordance  with  the  Post,  p.  181. 
"next  sentence)  to  applicants  for  or  recipients  of  aid  to 
the  permanently  and  totally  disabled  to  help  them  attain 
or  retain  capability  for  self-support  or  self -care,  or 

"(ii)  other  services,  specified  by  the  Secretary  as  likely 
to  prevent  or  reduce  dependency,  so  provided  to  such 
applicants  or  recipients,  or 

"(iii)  any  of  the  services  prescribed  pursuant  to  sub- 
section (c)  (1),  and  of  the  services  specified  as  provided 
in  clause  (ii),  which  the  Secretary  may  specify  as  ap- 
propriate for  individuals  who,  within  such  period  or 
periods  as  the  Secretary  may  prescribe,  have  been  or  are 
likely  to  become  applicants  for  or  recipients  of  aid  to  the 
permanently  and  totally  disabled,  if  such  services  are 
requested  by  such  individuals  and  are  provided  to  such 
individuals  in  accordance  with  the  next  sentence,  or 

"(iv)  the  training  of  personnel  employed  or  preparing 
for  employment  by  the  State  agency  or  by  the  local 
agency  administering  the  plan  in  the  political  subdivi- 
sion; plus 

"(B)  one-half  of  so  much  of  such  expenditures  (not  in- 
cluded under  subparagraph  ( A) )  as  are  for  services  provided 
(in  accordance  with  the  next  sentence)  to  applicants  for  or 
recipients  of  aid  to  the  permanently  and  totally  disabled, 
and  to  individuals  requesting  such  services  who  (within  such 
period  or  periods  as  the  Secretary  may  prescribe)  have  been 
or  are  likely  to  become  applicants  for  or  recipients  of  such 
aid ;  plus 

"(C)  one-half  of  the  remainder  of  such  expenditures. 
The  services  referred  to  in  subparagraphs  (A)  and  (B)  shall 
include  only — 

"(D)  services  provided  by  the  staff  of  the  State  agency,  or 
of  the  local  agency  administering  the  State  plan  in  the  politi- 
cal subdivision :  Provided,  That  no  funds  authorized  under 
this  title  shall  be  available  for  services  defined  as  vocational 
rehabilitation  services  under  the  Vocational  Rehabilitation  68  Stat.  652. 
Act  (i)  which  are  available  to  individuals  in  need  of  them  29  usc  31« 
under  programs  for  their  rehabilitation  carried  on  under  a 
State  plan  approved  under  such  Act,  or  (ii)  which  the  State 
agency  or  agencies  administering  or  supervising  the  adminis- 
tration  of  the  State  plan  approved  under  such  Act  are  able 
and  willing  to  provide  if  reimbursed  for  the  cost  thereof  pur- 
suant to  agreement  under  subparagraph  (E),  if  provided  by 
such  staff,  and 

"(E)  subject  to  limitations  prescribed  by  the  Secretary, 
services  which  in  the  judgment  of  the  State  agency  cannot  be 
as  economically  or  as  effectively  provided  by  the  staff  of  such 
State  or  local  agency  and  are  not  otherwise  reasonably  avail- 


74  Stat.  987. 
42  USC  302. 
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able  to  individuals  in  need  of  them,  and  which  are  provided, 
pursuant  to  agreement  with  the  State  agency,  by  the  State 
health  authority  or  the  State  agency  or  agencies  administer- 
ing or  supervising  the  administration  of  the  State  plan  for 
vocational  rehabilitation  services  approved  under  the  Vo- 
68  Stat.  652.  cational  Rehabilitation  Act  or  by  any  other  State  agency 

29  use  31.  which  the  Secretary  may  determine  to  be  appropriate 

(whether  provided  by  its  staff  or  by  contract  with  public 
(local)  or  nonprofit  private  agencies)  ; 
except  that  services  described  in  clause  (ii)  of  subparagraph  (D) 
hereof  may  be  provided  only  pursuant  to  agreement  with  such 
State  agency  or  agencies  administering  or  supervising  the  ad- 
ministration of  the  State  plan  for  vocational  rehabilitation  services 
so  approved.  The  portion  of  the  amount  expended  for  adminis- 
tration of  the  State  plan  to  which  subparagraph  (A)  applies 
and  the  portion  thereof  to  which  subparagraphs  (B)  and  (C) 
apply  shall  be  determined  in  accordance  with  such  methods  and 
procedures  as  may  be  permitted  by  the  Secretary." 

Requirements  for  Full  Federal  Matching  of  State  Administrative 

Expenditures 

Ante    p.  173  (D)  (1)  (A)  Paragraph  (4)  of  section  3(a)  of  such  Act,  as  amended 

 '    *      "        by  subsection  (a)  of  this  section,  is  further  amended  by  inserting,  in 

the  portion  thereof  which  precedes  subparagraph  (A),  "whose  State 
plan  approved  under  section  2  meets  the  requirements  of  subsection 
(c)  (1)"  after  "any  State",  and  by  striking  out  the  period  at  the  end 
of  such  paragraph  and  inserting  in  lieu  thereof  " ;  and". 

(B)  Such  section  3(a)  is  further  amended  by  inserting  at  the  end 
thereof  the  following  new  paragraph : 

"(5)  in  the  case  of  any  State  whose  State  plan  approved  under 
section  2  does  not  meet  the  requirements  of  subsection  (c)(1), 
an  amount  equal  to  one-half  of  the  total  of  the  sums  expended 
during  such  quarter  as  found  necessary  by  the  Secretary  for  the 
proper  and  efficient  administration  of  the  State  plan,  including 
services  referred  to  in  paragraph  (4)  and  provided  in  accord- 
ance with  the  provisions  of  such  paragraph." 
42  use  303.  (C)  Section  3  of  such  Act  is  further  amended  by  adding  at  the  end 

thereof  the  following  new  subsection : 

"(c)  (1)  In  order  for  a  State  to  qualify  for  payments  under  para- 
Ante,  p.  173.  graph  (4)  of  subsection  (a),  its  State  plan  approved  under  section  2 
must  provide  that  the  State  agency  shall  make  available  to  applicants 
for  or  recipients  of  old-age  assistance  under  such  State  plan  at  least 
those  services  to  help  them  attain  or  retain  capability  for  self-care 
which  are  prescribed  by  the  Secretary. 

"(2)  In  the  case  of  any  State  whose  State  plan  included  a  provi- 
sion meeting  the  requirements  of  paragraph  (1),  but  with  respect 
to  which  the  Secretary  finds,  after  reasonable  notice  and  opportunity 
for  hearing  to  the  State  agency  administering  or  supervising  the 
administration  of  such  plan,  that — 

"(A)  the  provision  has  been  so  changed  that  it  no  longer  com- 
plies with  the  requirements  of  paragraph  (1),  or 

"(B)  in  the  administration  of  the  plan  there  is  a  failure  to 
comply  substantially  with  such  provision, 
the  Secretary  shall  notify  such  State  agency  that  further  payments 
will  not  be  made  to  the  State  under  paragraph  (4)  of  subsection  (a) 
until  he  is  satisfied  that  there  will  no  longer  be  any  such  failure  to 
comply.  Until  the  Secretary  is  so  satisfied  further  payments  with 
respect  to  the  administration  of  such  State  plan  shall  not  be  made 
under  paragraph  (4)  of  subsection  (a)  but  shall  instead  be  made, 
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subject  to  the  other  provisions  of  this  title,  under  paragraph  (5)  of 
such  subsection." 

(2)  (A)  Paragraph  (3)  of  section  403(a)  of  such  Act,  as  amended  Ante,  p.  175. 
by  subsection  (a)  of  this  section,  is  further  amended  by  inserting,  in 

the  portion  thereof  which  precedes  subparagraph  (A),  "whose  State 

plan  approved  under  section  402  meets  the  requirements  of  subsection  42  use  602. 

(c)  (1)"  after  "any  State",  and  by  striking  out  the  period  at  the  end 

of  such  paragraph  and  inserting  in  lieu  thereof  ";  and". 

(B)  Such  section  403(a)  is  further  amended  by  inserting  after 
paragraph  (3)  thereof  the  following  new  paragraph: 

"(4)  in  the  case  of  any  State  whose  State  plan  approved  under 
section  402  does  not  meet  the  requirements  of  subsection  (c)  (1), 
an  amount  equal  to  one-half  of  the  total  of  the  sums  expended 
during  such  quarter  as  found  necessary  by  the  Secretary  for  the 
proper  and  efficient  administration  of  the  State  plan,  including 
services  referred  to  in  paragraph  (3)  and  provided  in  accordance 
with  the  provisions  of  such  paragraph." 

(C)  Section  403  of  such  Act  is  further  amended  by  adding  at  the  42  use  603. 
end  thereof  the  following  new  subsection: 

"(c)  (1)  In  order  for  a  State  to  qualify  for  payments  under  para- 
graph (3)  of  subsection  (a),  its  State  plan  approved  under  section 
402  must  provide  that  the  State  agency  shall  make  available  at  least 
those  services  to  maintain  and  strengthen  family  life  for  children,  and 
to  help  relatives  specified  in  section  406(a)  with  whom  children  (who  53  Stat.  1380. 
are  applicants  for  or  recipients  of  aid  to  families  with  dependent  42  use  606. 
children)  are  living  to  attain  or  retain  capability  for  self-support  or 
self-care,  which  are  prescribed  by  the  Secretary. 

"  (2)  In  the  case  of  any  State  whose  State  plan  included  a  provision 
meeting  the  requirements  of  paragraph  ( 1) ,  but  with  respect  to  which 
the  Secretary  finds,  after  reasonable  notice  and  opportunity  for  hear- 
ing to  the  State  agency  administering  or  supervising  the  administra- 
tion of  such  plan,  that — 

"(A)  the  provision  has  been  so  changed  that  it  no  longer 
complies  with  the  requirements  of  paragraph  (1),  or 

"(B)  in  the  administration  of  the  plan  there  is  a  failure  to 
comply  substantially  with  such  provision, 
the  Secretary  shall  notify  such  State  agency  that  further  payments 
will  not  be  made  to  the  State  under  paragraph  (3)  of  subsection  (a) 
until  he  is  satisfied  that  there  will  no  longer  be  any  such  failure  to 
comply.  Until  the  Secretary  is  so  satisfied  further  payments  with 
respect  to  the  administration  of  such  State  plan  shall  not  be  made 
under  paragraph  (3)  of  subsection  (a)  but  shall  instead  be  made, 
subject  to  the  other  provisions  of  this  title,  under  paragraph  (4)  of 
such  subsection." 

(D)  Section  408(d)  of  such  Act  is  amended  by  inserting  "and  (4)"  75  stat.  76. 
after  "section  403(a)  (3)".  42  use  608. 

(E)  Section  409(b)  of  such  Act  (added  by  section  105  of  this  Act)  post,  p.  i87# 
is  amended  by  inserting  "and  (4)"  after  "section  403(a)  (3)". 

(3)  (A)  Paragraph  (3)  of  section  1003(a)  of  such  Act,  as  amended  Ante,  p.  176. 
by  subsection  (a)  of  this  section,  is  further  amended  by  inserting,  in 

the  portion  thereof  which  precedes  subparagraph  (A),  "whose  State 

plan  approved  under  section  1002  meets  the  requirements  of  subsec-  42  use  1202. 

Hon  (c)  (1)"  after  "any  State",  and  by  striking  out  the  period  at  the 

end  of  such  paragraph  and  inserting  in  lieu  thereof  ";  and". 

(B)  Such  section  1003(a)  is  further  amended  by  inserting  at  the 
end  thereof  the  following  new  paragraph: 

"(4)  in  the  case  of  any  State  whose  State  plan  approved  under 
section  1002  does  not  meet  the  requirements  of  subsection  (c)  (1), 
an  amount  equal  to  one-half  of  the  total  of  the  sums  expended 
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during  such  quarter  as  found  necessary  by  the  Secretary  for  the 
proper  and  efficient  administration  of  the  State  plan,  including 
services  referred  to  in  paragraph  (3)  and  provided  in  accordance 
with  the  provisions  of  such  paragraph." 
42  use  1203.  (C)  Section  1003  of  such  Act  is  further  amended  by  adding  at  the 

end  thereof  the  following  new  subsection: 

"(c)  (1)  In  order  for  a  State  to  qualify  for  payments  under  para- 
Ante,  p.  176.       graph  (3)  of  subsection  (a),  its  State  plan  approved  under  section 
1002  must  provide  that  the  State  agency  shall  make  available  to  ap- 
plicants for  or  recipients  of  aid  to  the  blind  at  least  those  services 
to  help  them  attain  or  retain  capability  for  self-support  or  self-care 
which  are  prescribed  by  the  Secretary. 
"(2)  In  the  case  of  any  State  whose  State  plan  included  a  provision 
Post,  p.  195.       meeting  the  requirements  of  paragraph  (1),  but  with  respect  to  which 
the  Secretary  finds,  after  reasonable  notice  and  opportunity  for  hear- 
ing to  the  State  agency  administering  or  supervising  the  administra- 
tion of  such  plan,  that — 

"(A)  the  provision  has  been  so  changed  that  it  no  longer  com- 
plies with  the  requirements  of  paragraph  (1),  or 

"(B)  in  the  administration  of  the  plan  there  is  a  failure  to 
comply  substantially  with  such  provision, 
the  Secretary  shall  notify  such  State  agency  that  further  payments 
will  not  be  made  to  the  State  under  paragraph  (3)  of  subsection  (a) 
until  he  is  satisfied  that  there  will  no  longer  be  any  such  failure  to 
comply.  Until  the  Secretary  is  so  satisfied  further  payments  with 
respect  to  the  administration  of  such  State  plan  shall  not  be  made 
under  paragraph  (3)  of  subsection  (a)  but  shall  instead  be  made,  sub- 
ject to  the  other  provisions  of  this  title,  under  paragraph  (4)  of  such 
subsection." 

Ante,  p.  178.  (±)  (A)  Paragraph  (3)  of  section  1403(a)  of  such  Act,  as  amended 

by  subsection  (a)  of  this  section,  is  further  amended  by  inserting,  in 
the  portion  thereof  which  precedes  subparagraph  (A),  "whose  State 
42  use  1352.  plan  approved  under  section  1402  meets  the  requirements  of  subsection 
(c)  (1)"  after  "any  State'",  and  by  striking  out  the  period  at  the  end 
of  such  paragraph  and  inserting  in  lieu  thereof  ";  and'-. 
42  use  1353.  (B)  Such  section  1403(a)  is  further  amended  by  inserting  at  the 

end  thereof  the  following  new  paragraph : 

"(4)  in  the  case  of  an}7  State  whose  State  plan  approved  under 
section  1402  does  not  meet  the  requirements  of  subsection  (c)(1), 
an  amount  equal  to  one-half  of  the  total  of  the  sums  expended 
during  such  quarter  as  found  necessary  by  the  Secretary  for  the 
proper  and  efficient  administration  of  the  State  plan,  including 
services  referred  to  in  paragraph  (3)  and  provided  in  accordance 
with  the  provisions  of  such  paragraph." 
(C)  Section  1403  of  such  Act  is  further  amended  by  adding  at  the 
end  thereof  the  following  new  subsection: 
\  "(c)  (1)  In  order  for  a  State  to  qualify  for  payments  under  para- 

graph (3)  of  subsection  (a),  its  State  plan  approved  under  section 
1402  must  provide  that  the  State  agency  shall  make  available  to  appli- 
cants for  or  recipients  of  aid  to  the  permanently  and  totally  disabled 
at  least  those  services  to  help  them  attain  or  retain  capability  for  self- 
support  or  self -care  which  are  prescribed  by  the  Secretary. 

"(2)  In  the  case  of  any  State  whose  State  plan  included  a  provision 
Post,  p.  195.        meeting  the  requirements  of  paragraph  (1),  but  with  respect  to  which 
the  Secretary  finds,  after  reasonable  notice  and  opportunity  for  hear- 
ing to  the  State  agency  administering  or  supervising  the  adminis- 
tration of  such  plan,  that — 

"(A)  the  provision  has  been  so  changed  that  it  no  longer  com- 
plies with  the  requirements  of  paragraph  (1),  or 
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"(B)  in  the  administration  of  the  plan  there  is  a  failure  to  com- 
ply substantially  with  such  provision, 
the  Secretary  shall  notify  such  State  agency  that  further  payments 
will  not  be  made  to  the  State  under  paragraph  (3)  of  subsection  (a)  Ante,  p.  178. 
until  he  is  satisfied  that  there  will  no  longer  be  any  such  failure  to 
comply.    Until  the  Secretary  is  so  satisfied  further  payments  with 
respect  to  the  administration  of  such  State  plan  shall  not  be  made 
under  paragraph  (3)  of  subsection  (a)  but  shall  instead  be  made, 
subject  to  the  other  provisions  of  this  title,  under  paragraph  (4)  of  Ante,  p.  181. 
such  subsection." 

EXPANSION  AND  IMPROVEMENT  OF  CHILD  WELFARE  SERVICES 

Increase  in  Authorization  of  Appropriations 

Sec.  102.  (a)  Section  521  of  the  Social  Security  Act  is  amended  by  72  stat.  1052; 
striking  out  "there  is  hereby  authorized  to  be  appropriated  for  each  74  Stat.  996. 
fiscal  year,  beginning  with  the  fiscal  year  ending  June  30, 1961,  the  sum  42  usc  721» 
of  $25,000,000"  and  inserting  in  lieu  thereof  "the  following  sums  are 
hereby  authorized  to  be  appropriated :  $25,000,000  each  for  the  fiscal 
year  ending  June  30,  1961,  and  the  succeeding  fiscal  year,  $30,000,000 
for  the  fiscal  year  ending  June  30,  1963,  $35,000,000  for  the  fiscal  year 
ending  J une  30,  1964,  $40,000,000  each  for  the  fiscal  year  ending  June 
30,  1965,  and  the  succeeding  fiscal  year,  $45,000,000  each  for  the  fiscal 
year  ending  June  30, 1967,  and  the  succeeding  fiscal  year,  and  $50,000,- 
000  each  for  the  fiscal  year  ending  June  30, 1969,  and  succeeding  fiscal 
years". 

Coordination  With  Dependent  Children  Program  and  Extension  of 
Child  Welfare  Services 

(b)  (1)  Section  523(a)  of  such  Act  is  amended  by  striking  out  "each  72  stat.  1053. 
State  with  a  plan  for  child- welfare  services  developed  as  provided  in  42  ]JSC  723 • 
this  part  an  amount  equal  to  the  Federal  share"  and  inserting  in  lieu 
thereof  "each  State — 

"(1)  that  has  a  plan  for  child- welfare  services  which  has  been 
developed  as  provided  in  this  part  and  which — 

"(A)  provides  for  coordination  between  the  services  pro- 
vided under  such  plan  and  the  services  provided  for  depend- 
ent children  under  the  State  plan  approved  under  title  IV, 
with  a  view  to  provision  of  welfare  and  related  services  which 
will  best  promote  the  welfare  of  such  children  and  their 
families,  and 

"(B)  provides,  with  respect  to  day  care  services  (including 
the  provision  of  such  care)  provided  under  the  plan — 

"(i)  for  cooperative  arrangements  with  the  State 
health  authority  and  the  State  agency  primarily  respon- 
sible for  State  supervision  of  public  schools  to  assure 
maximum  utilization  of  such  agencies  in  the  provision  of 
necessary  health  services  and  education  for  children 
receiving  day  care, 

"(ii)  for  an  advisory  committee,  to  advise  the  State 
public  welfare  agency  on  the  general  policy  involved  in 
the  provision  of  day  care  services  under  the  State  plan, 
which  shall  include  among  its  members  representatives 
of  other  State  agencies  concerned  with  day  care  or  serv- 
ices related  thereto  and  persons  representative  of  pro- 
fessional or  civic  or  other  public  or  nonprofit  private 
agencies,  organizations,  or  groups  concerned  with  the 
provision  of  day  care, 
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"(iii)  for  such  safeguards  as  may  be  necessary  to 
assure  provision  of  day  care  under  the  plan  only  in 
cases  in  whi/ch  it  is  in  the  best  interest  of  the  child  and 
the  mother  and  only  in  cases  in  which  it  is  determined, 
under  criteria  established  by  the  State,  that  a  need  for 
such  care  exists;  and,  in  cases  in  which  the  family  is  able 
to  pay  part  or  all  of  the  costs  of  such  care,  for  payment 
of  such  fees  as  may  be  reasonable  in  the  light  of  such 
ability,  and 

"  (iv)  for  giving  priority,  in  determining  the  existence 
of  need  for  such  day  care,  to  members  of  low-income  or 
other  groups  in  the  population  and  to  geographical  areas 
which  have  the  greatest  relative  need  for  extension  of 
such  day  care,  and 
"  (2)  that  makes  a  satisfactory  showing  that  the  State  is  extend- 
ing the  provision  of  child-welfare  services  in  the  State,  with 
priority  being  given  to  communities  with  the  greatest  need  for 
such  services  after  giving  consideration  to  their  relative  financial 
need,  and  with  a  view  to  making  available  by  July  1,  1975,  in  all 
political  subdivisions  of  the  State,  for  all  children  in  need  thereof, 
child- welfare  services  provided  by  the  staff  (which  shall  to  the 
extent  feasible  be  composed  of  trained  child- welfare  personnel) 
of  the  State  public  welfare  agency  or  of  the  local  agency  partici- 
pating in  the  administration  of  the  plan  m  the  political  sub- 
division, 

an  amount  equal  to  the  Federal  share". 
72  Stat.  1053.         (2)  Such  section  523(a)  is  further  amended  by  striking  out  "costs 
42  use  723.         of  district,  county,  or  other  local  child-welfare  services'' and  inserting 
Ante,  p.  182.       in  lieu  thereof  "costs  of  State,  district,  county,  or  other  local  child- 
welfare  services". 

Allotments  for  Day  Care 

(c)  (1)  Section  522(a)  of  such  Act  is  amended — 

(A)  by  striking  out  "The  sums  appropriated  for  each  fiscal 
year  under  section  521"  at  the  beginning  of  such  section  and  insert- 
ing in  lieu  thereof  "All  but  $10,000,000  of  the  total  appropriated 
for  a  fiscal  year  under  section  521,  or,  if  such  total  is  less  than 
$35,000,000,  all  but  the  excess  (if  anv)  of  such  total  over 
$25,000,000,"; 

(B)  by  striking  out  "He  shall  allot  to  each  State  $50,000  or,  if 
greater,  such  portion  of  $70,000  as  the  amount  appropriated  under 
section  521  for  such  year  bears  to  the  amount  authorized  to  be 
so  appropriated"  and  inserting  in  lieu  thereof  "He  shall  allot  to 
each  State  $70,000  or,  if  the  amount  appropriated  under  section 
521  for  such  year  is  less  than  $25,000,000,  he  shall  allot  to  each 
State  $50,000  or,  if  greater,  such  portion  of  $70,000  as  the  amount 
appropriated  under  such  section  bears  to  $25,000,000";  and 

(C)  by  striking  out  "the  remainder  of  the  sums  so  appropriated 
for  such  year"  and  inserting  in  lieu  thereof  "the  remainder  of  the 
sum  available  for  allotment  under  this  subsection  for  such  year". 

(2)  Part  3  of  title  Y  of  such  Act  is  further  amended  by  adding  at 
the  end  thereof  the  following  new  section : 

"day  care 

"Sec.  527.  (a)  In  order  to  assist  the  States  to  provide  adequately  for 
the  care  and  protection  of  children  whose  parents  are,  for  part  of  the 
day,  working  or  seeking  work,  or  otherwise  absent  from  the  home  or 
unable  for  other  reasons  to  provide  parental  supervision,  the  portion 
of  the  appropriation  under  section  521  for  any  fiscal  year  which  is  not 
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allotted  under  section  522  shall  be  allotted  by  the  Secretary  among  the  72  Stat.  1053. 
States  solely  for  use,  under  the  State  plan  developed  as  provided  in  this  Ante,  p.  18 3. 
part,  for  day  care  services,  including  the  provision  of  day  care  in  42  usc  722  • 
facilities  (including  private  homes)  which  are  licensed  by  the  State,  or 
are  approved  (as  meeting  the  standards  established  for  such  licensing) 
by  the  State  agency  responsible  for  licensing  facilities  of  this  type,  as 
follows :  He  shall  allot  to  each  State  an  amount  which  bears  the  same 
ratio  to  such  portion  of  the  appropriation  as  the  product  of  (1)  the 
population  of  the  State  under  the  age  of  21  and  (2)  the  allotment 
percentage  of  such  State  (as  determined  under  section  524)  bears  to  42  usc  724. 
the  sum  of  the  corresponding  products  of  all  the  States,  except  that 
the  allotment  of  any  State  as  so  computed  which  is  less  than  $10,000 
shall  be  increased  to  that  amount,  the  total  of  the  increases  thereby  re- 
quired being  derived  by  proportionately  reducing  the  allotments  to 
each  of  the  remaining  States  (as  so  computed)  having  an  allotment  in 
excess  of  that  amount,  but  with  such  adjustments  as  may  be  necessary 
to  prevent  the  allotment  of  any  of  such  remaining  States  from  being 
thereby  reduced  to  less  than  that  amount. 

"(b)  The  amount  of  any  allotment  to  a  State  under  subsection  (a) 
for  any  fiscal  year  which  the  State  certifies  to  the  Secretary  will  not 
be  required  for  the  purposes  for  which  allotted  shall  be  available  for 
reallotment  from  time  to  time,  on  such  dates  as  the  Secretary  may  fix, 
to  other  States  which  the  Secretary  determines  (1)  have  need  in  carry- 
ing out  such  purposes  for  sums  in  excess  of  those  previously  allotted 
to  them  under  subsection  (a),  and  (2)  will  be  able  to  use  such  excess 
amounts  during  such  fiscal  year.  Such  reallotments  shall  be  made  on 
the  basis  of  the  need  for  additional  funds  in  carrying  out  such  pur- 
poses, after  taking  into  consideration  the  population  under  the  age  of 
twenty-one,  and  the  per  capita  income  of  each  such  State  as  compared 
with  the  population  under  the  age  of  twenty-one,  and  the  per  capita 
income  of  all  such  States  with  respect  to  which  such  a  determination 
by  the  Secretary  has  been  made.  Any  amount  so  reallotted  to  a  State 
shall  be  deemed  part  of  its  allotment  under  subsection  (a)." 

Definition  of  Child-Welfare  Services 

(d)  (1)  Section  521  of  such  Act  is  further  amended  by  striking  out  42  usc  721. 
"public- welfare  services  (hereinafter  in  this  title  referred  to  as  'child-  Ante,  p.  i82. 
welfare  services')  for  the  protection  and  care  of  homeless,  dependent, 
and  neglected  children,  and  children  in  danger  of  becoming  delin- 
quent" and  inserting  in  lieu  thereof  "child- welfare  services". 

(2)  Part  3  of  title  V  of  such  Act  is  further  amended  by  adding 
after  section  527  (added  by  subsection  (c)  (2)  of  this  section)  the  Ante,  p„  is 3. 
following  new  section : 

"definition 

"Sec.  528.  For  purposes  of  this  part,  the  term  'child- welfare  services' 
means  public  social  services  which  supplement,  or  substitute  for, 
parental  care  and  supervision  for  the  purpose  of  (1)  preventing  or 
remedying,  or  assisting  in  the  solution  of  problems  which  may  result 
in,  the  neglect,  abuse,  exploitation,  or  delinquency  of  children,  (2) 
protecting  and  caring  for  homeless,  dependent,  or  neglected  children, 
(3)  protecting  and  promoting  the  welfare  of  children  of  working 
mothers,  and  (4)  otherwise  protecting  and  promoting  the  welfare  of 
children,  including  the  strengthening  of  their  own  homes  where 
possible  or,  where  needed,  the  provision  of  adequate  care  of  children 
away  from  their  homes  in  foster  family  homes  or  day-care  or  other 
child-care  facilities." 
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WELFARE  SERVICES  FOR  EACH  CHILD  UNDER  DEPENDENT  CHILDREN  PROGRAM 


42  use  602.  Sec.  103.  Section  402(a)  of  the  Social  Security  Act  is  amended  by 

striking  out  "and"  after  the  semicolon  at  the  end  of  clause  (11),  and 
by  inserting  before  the  period  at  the  end  of  clause  (12)  the  following : 
" ;  and  (13)  provide  for  the  development  and  application  of  a  program 
for  such  welfare  and  related  services  for  each  child  who  receives  aid  to 
families  with  dependent  children  as  may  be  necessary  in  the  light  of 
the  particular  home  conditions  and  other  needs  of  such  child,  and  pro- 
vide for  coordination  of  such  programs,  and  any  other  services  pro- 
vided for  children  under  the  State  plan,  with  the  child- welfare  services 
plan  developed  as  provided  in  part  3  of  title  V,  with  a  view  toward 
providing  welfare  and  related  services  which  will  best  promote  the 
welfare  of  such  child  and  his  family". 

TECHNICAL  AMENDMENTS  TO  REFLECT  EMPHASIS  ON  REHABILITATION  AND 

OTHER  SERVICES 

42  use  601-  Sec.  104.  (a)  (1)  The  heading  of  title  IV  of  the  Social  Security  Act 

608 .  is  amended  to  read  as  follows : 

"TITLE  IV— GRANTS  TO  STATES  FOR  AID  AND  SERVICES 
TO  NEEDY  FAMILIES  WITH  CHILDREN" 

42  use  602.  (2)  The  heading  of  section  402  of  such  Act  is  amended  to  read  as 

follows : 


(3)  The  following  provisions  of  such  Act  are  amended  by  striking 
out  "aid  to  dependent  children"  each  time  it  appears  and  inserting  in 
lieu  thereof  "aid  to  families  with  dependent  children"  : 

(A)  clauses  (4),  (7),  (8),  (9),  and  (10)  of  section  402(a); 

(B)  section  402(b)  ; 

42  use  603.  (C)  section  403(b)  (2)  (B)  ; 

42  use  606.  (D)  section  406(b)  ; 

42  use  607.  (E)  clause  (2)  (B)  of  section  407; 

42  use  608.  (F)  section  408(b) ; 

(G)  section  408(c)  ; 

(H)  section  1002(a)  (7) ;  and 

(I)  section  1402(a)(7). 

(4)  The  second  sentence  of  section  401  of  such  Act  is  amended  by 
striking  out  "State  plans  for  aid  to  dependent  children"  and  inserting 
in  lieu  thereof  "State  plans  for  aid  and  services  to  needy  families  with 
children". 

(5)  The  following  provisions  of  title  IV  of  such  Act  are  amended 
by  striking  out  "plan  for  aid  to  dependent  children"  and  inserting  in 
lieu  thereof  "plan  for  aid  and  services  to  needy  families  with 
children" : 

(A)  the  portion  of  section  402(a)  which  precedes  clause  (1)  : 
and 

(B)  the  portion  of  section  404  which  precedes  clause  (1). 
(b)  Each  State  plan  approved  under  title  IV  of  the  Social  Security 

Act  and  in  effect  on  the  date  of  the  enactment  of  this  Act  shall  be 
deemed  for  purposes  of  such  title,  without  the  necessity  of  any  change 
in  such  plan,  to  have  been  conformed  with  the  amendments  made  by 
subsection  (a)  of  this  section. 
74  stat.  987.  (c)  (1)  The  first  sentence  of  section  1  of  such  Act  is  amended  to 

42  use  301.         read  as  follows :  "For  the  purpose  (a)  of  enabling  each  State,  as  far  as 
practicable  under  the  conditions  in  such  State,  to  furnish  financial 
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assistance  to  aged  needy  individuals,  (b)  of  enabling  each  State,  as  far 
as  practicable  under  the  conditions  in  such  State,  to  furnish  medical 
assistance  on  behalf  of  aged  individuals  who  are  not  recipients  of  old- 
age  assistance  but  whose  income  and  resources  are  insufficient  to  meet 
the  costs  of  necessary  medical  services,  and  (c)  of  encouraging  each 
State,  as  far  as  practicable  under  the  conditions  in  such  State,  to  fur- 
nish rehabilitation  and  other  services  to  help  individuals  referred  to 
in  clause  (a)  or  (b)  to  attain  or  retain  capability  for  self -care,  there  is 
hereby  authorized  to  be  appropriated  for  each  fiscal  year  a  sum  suffi- 
cient to  carry  out  the  purposes  of  this  title." 

(2)  The  first  sentence  of  section  401  of  such  Act  is  amended  (A)  42 
by  inserting  "and  rehabilitation"  after  "financial  assistance",  and  (B) 
by  inserting  "or  retain  capability  for"  after  "attain". 

(3)  The  first  sentence  of  section  1001  of  such  Act  is  amended  (A)  42 
by  inserting  "to  furnish  rehabilitation  and  other  services"  before  "to 
help  such  individuals",  and  (B)  by  inserting  "or  retain  capability  for" 
after  "attain". 

(4)  The  first  sentence  of  section  1401  of  such  Act  is  amended  (A)  42 
by  inserting  "to  furnish  rehabilitation  and  other  services"  before  "to 
help  such  individuals",  and  (B)  by  inserting  "or  retain  capability  for" 
after  "attain". 

COMMUNITY  WORK  AND  TRAINING  PROGRAMS 

Sec.  105.  (a)  Title  IV  of  the  Social  Security  Act  is  amended  by  42  use  601- 
adding  at  the  end  thereof  the  following  new  section :  608. 

"COMMUNITY  WORK  AND  TRAINING  PROGRAMS 

"Sec.  409.  (a)  For  the  purpose  of  assisting  the  States  in  encourag- 
ing, through  community  work  and  training  programs  of  a  constructive 
nature,  the  conservation  of  work  skills  and  the  development  of  new 
skills  for  individuals  who  have  attained  the  age  of  18  and  are  receiving 
aid  to  families  with  dependent  children,  under  conditions  which  are  de- 
signed to  assure  protection  of  the  health  and  welfare  of  such  individ- 
uals and  the  dependent  children  involved,  expenditures  (other  than 
for  medical  or  any  other  type  of  remedial  care)  for  any  month  with 
respect  to  a  dependent  child  ( including  payments  to  meet  the  needs  of 
any  relative  or  relatives,  specified  in  section  406(a),  with  whom  he  is 
living)  under  a  State  plan  approved  under  section  402  shall  not  be 
excluded  from  aid  to  families  with  dependent  children  because  such 
expenditures  are  made  in  the  form  of  payments  for  work  performed 
in  such  month  by  any  one  or  more  of  the  relatives  with  whom  such 
child  is  living  if  such  work  is  performed  for  the  State  agency  or  any 
other  public  agency  under  a  program  (which  need  not  be  in  effect  in 
all  political  subdivisions  of  the  State)  administered  by  or  under  the 
supervision  of  such  State  agency,  if  there  is  State  financial  participa- 
tion in  such  expenditures,  and  if  such  State  plan  includes — 

"(1)  provisions  which,  in  the  judgment  of  the  Secretary,  pro- 
vide reasonable  assurance  that — 

"(A)  appropriate  standards  for  health,  safety,  and  other 
conditions  applicable  to  the  performance  of  such  work  by 
such  relatives  are  established  and  maintained ; 

"(B)  payments  for  such  work  are  at  rates  not  less  than 
the  minimum  rate  (if  any)  provided  by  or  under  State  law 
for  the  same  type  of  work  and  not  less  than  the  rates  prevail- 
ing on  similar  work  in  the  community ; 

"(C)  such  work  is  performed  on  projects  which  serve  a 
useful  public  purpose,  do  not  result  either  in  displacement 
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of  regular  workers  or  in  the  performance  by  such  relatives  of 
work  that  would  otherwise  be  performed  by  employees  of 
public  or  private  agencies,  institutions,  or  organizations,  and 
(except  in  cases  of  projects  which  involve  emergencies  or 
which  are  generally  of  a  nonrecurring  nature)  are  of  a  type 
which  has  not  normally  been  undertaken  in  the  past  by  the 
State  or  community,  as  the  case  may  be ; 

"(D)  in  determining  the  needs  of  any  such  relative,  any 
additional  expenses  reasonably  attributable  to  such  work  will 
be  considered ; 

"(E)  any  such  relative  shall  have  reasonable  opportunities 
to  seek  regular  employment  and  to  secure  any  appropriate 
training  or  retraining  which  may  be  available ; 

"(F)  any  such  relative  will,  with  respect  to  the  work  so 
performed,  be  covered  under  the  State  workmen's  compensa- 
tion law  or  be  provided  comparable  protection;  and 

"(G)  aid  under  the  plan  will  not  be  denied  with  respect  to 
any  such  relative  (or  the  dependent  child)  for  refusal  by  such 
relative  to  perform  any  such  work  if  he  has  good  cause  for 
such  refusal ; 

"(2)  provision  for  entering  into  cooperative  arrangements  with 
the  system  of  public  employment  offices  in  the  State  looking  toward 
employment  or  occupational  training  of  any  such  relatives  per- 
forming work  under  such  program,  including  appropriate  provi- 
sion for  registration  and  periodic  reregistration  of  such  relatives 
and  for  maximum  utilization  of  the  job  placement  services  and 
other  services  and  facilities  of  such  offices; 

"  (3)  provision  for  entering  into  cooperative  arrangements  with 
the  State  agency  or  agencies  responsible  for  administering  or 
supervising  the  administration  of  vocational  education  and  adult 
education  in  the  State,  looking  toward  maximum  utilization  of 
available  public  vocational  or  adult  education  services  and  facili- 
ties in  the  State  in  order  to  encourage  the  training  or  retraining 
of  any  such  relatives  performing  work  under  such  program  and 
otherwise  assist  them  in  preparing  for  regular  employment ; 

"(4)  provision  for  assuring  appropriate  arrangements  for  the 
care  and  protection  of  the  child  during  the  absence  from  the  home 
of  any  such  relative  performing  work  under  such  program  in 
order  to  assure  that  such  absence  and  work  will  not  be  inimical 
to  the  welfare  of  the  child ; 

"(5)  provision  that  there  will  be  no  adjustment  or  recovery  by 
the  State  or  any  political  subdivision  thereof  on  account  of  any 
payments  which  are  correctly  made  for  such  work;  and 

"(6)  such  other  provisions  as  the  Secretary  finds  necessary  to 
assure  that  the  operation  of  such  program  will  not  interfere 
42  use  601.  with  achievement  of  the  objectives  set  forth  in  section  401. 

"(b)  In  the  case  of  any  State  which  makes  expenditures  in  the 
form  described  in  subsection  fa)  under  its  State  plan  approved  under 
42  use  602,    section  402,  the  proper  and  efficient  administration  of  the  State  plan, 
603 .  for  purposes  of  section  403 (a)  (3) ,  may  not  include  the  cost  of  making 

or  acquiring  materials  or  equipment  in  connection  with  the  work  per- 
formed under  a  program  referred  to  in  subsection  (a)  or  the  cost  of 
supervision  of  work  under  such  program,  and  may  include  onlv  such 
other  costs  attributable  to  such  programs  as  are  permitted  by  the 
Secretary." 

Report  to  (°)  The  Secretary  shall  submit  to  the  President,  for  transmission  to 

President      *ne  Congress  prior  to  January  1, 1967,  a  full  report  of  the  administra- 
and  Congress,  tion  of  the  provisions  of  the  amendment  made  by  subsection  (a), 
including  the  experiences  of  each  of  the  States  in  paying  for  work 
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under  community  work  and  training  programs  under  the  provisions  of 
their  respective  State  plans  which  are  in  accord  with  such  amend- 
ment, together  with  his  recommendations  as  to  continuation  of  and 
modifications  in  such  amendment. 

(c)  Expenditures  (other  than  for  medical  or  any  other  type  of 
remedial  care)  made  at  any  time  during  the  period  beginning  July  1, 
1961,  and  ending  with  the  close  of  September  30,  1962,  which  would 
have  been  considered  aid  to  dependent  children  or  aid  to  families  with 
dependent  children,  as  the  case  may  be,  under  a  State  plan  approved 
under  title  IV  of  the  Social  Security  Act  except  that  they  were  made  42  use  601-608. 
in  the  form  of  payments  for  work  performed  by  a  relative  with  whom 
a  dependent  child  (as  defined  in  section  406  or  407  of  such  Act)  is  42  usc  606,607. 
living,  shall  be  deemed  to  have  been  made  under  a  State  plan  ap- 
proved under  title  IV  of  the  Social  Security  Act  and  to  constitute  aid 
to  dependent  children  or  aid  to  families  with  dependent  children,  as 
the  case  may  be,  if  (1)  such  expenditures  were  made  under  condi- 
tions which  meet  the  requirements  set  forth  in  section  409  of  such  Act  Ante,  p.  is 6. 
(added  by  subsection  (a)  of  this  section),  other  than  subparagraphs 
(D)  and  (F)  of  subsection  (a)  (1)  thereof  and  other  than  the  require- 
ment that  the  State  agency  (administering  or  supervising  the 
administration  of  such  plan)  be  administering  or  supervising  the 
administration  of  the  program  under  which  such  work  is  performed, 
and  (2)  at  the  time  such  expenditures  were  made,  such  State  plan  met 
the  requirements  of  paragraphs  (1),  (2),  and  (3)  of  section  407  of  the 
Social  Security  Act.  The  costs  of  administration  of  any  such  State 
plan  may  include,  with  respect  to  expenditures  described  in  the  pre- 
ceding sentence,  only  such  costs  as  are  permitted  in  accordance  with  the 
provisions  of  subsection  (b)  of  such  section  409.  Ante,  p.187. 

INCENTIVES  FOR  EMPLOYMENT  THROUGH  CONSIDERATION  OF  EXPENSES  IN 
EARNING  INCOME,  AND  PROVISION  FOR  FUTURE  NEEDS  OF  DEPENDENT 
CHILDREN 

Sec.  106.  (a)  (1)  Section  2(a)  of  the  Social  Security  Act  is  amended   74  stat.  987. 
by  inserting  before  the  semicolon  at  the  end  of  subparagraph  (A)  of  42  usc  302 • 
paragraph  (10)  ",  as  well  as  any  expenses  reasonably  attributable  to 
the  earning  of  any  such  income-'. 

(2)  Section  1002(a)  (8)  of  such  Act  is  amended  by  inserting  before  42  usc  1202. 
the  first  semicolon  ",  as  well  as  any  expenses  reasonably  attributable  to 

the  earning  of  any  such  income". 

(3)  Section  1402(a)  (8)  of  such  Act  is  amended  by  inserting  before   64  stat.  555. 
t lie  semicolon  at  the  end  thereof  ",  as  well  as  any  expenses  reasonably   42  usc  1352. 
attributable  to  the  earning  of  any  such  income". 

(b)  Section  402(a)  (7)  of  such  Act  is  amended  to  read  as  follows:  42  usc  602. 
"(7)  provide  that  the  State  agency  shall,  in  determining  need,  take 
into  consideration  any  other  income  and  resources  of  any  child  or  rela- 
tive claiming  aid  to  families  with  dependent  children,  as  well  as  any 
expenses  reasonably  attributable  to  the  earning  of  any  such  income; 
except  that,  in  making  such  determination,  the  State  agency  may, 
subject  to  limitations  prescribed  by  the  Secretary,  permit  all  or  any 
portion  of  the  earned  or  other  income  to  be  set  aside  for  future  iden- 
tifiable needs  of  a  dependent  child ;". 

USE  OF  PAYMENTS  FOR  BENEFIT  OF  CHILD 

Sec.  107.  (a)  Section  405  of  the  Social  Security  Act  is  amended  to  42  usc  605. 
read  as  follows : 

"use  of  payments  for  benefit  of  child 

"Sec.  405.  Whenever  the  State  agency  has  reason  to  believe  that 
any  payments  of  aid  to  families  with  dependent  children  made  with 
respect  to  a  child  are  not  being  or  may  not  be  used  in  the  best  inter- 
ests of  the  child,  the  State  agency  may  provide  for  such  counseling 
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and  guidance  services  with  respect  to  the  use  of  such  payments  and 
the  management  of  other  funds  by  the  relative  receiving  such  pay- 
ments as  it  deems  advisable  in  order  to  assure  use  of  such  payments 
in  the  best  interests  of  such  child,  and  may  provide  for  advising  such 
relative  that  continued  failure  to  so  use  such  payments  will  result  in 
substitution  therefor  of  protective  payments  as  provided  under  sec- 
infra.  tion  406(b)(2),  or  in  seeking  appointment  of  a  guardian  or  legal 

72  stat.  1052.  representative  as  provided  in  section  1111,  or  in  the  imposition  of 
42  use  1311.  criminal  or  civil  penalties  authorized  under  State  law  if  it  is  deter- 
mined by  a  court  of  competent  jurisdiction  that  such  relative  is  not 
using  or  has  not  used  for  the  benefit  of  the  child  any  such  payments 
made  for  that  purpose ;  and  the  provision  of  such  services  or  advice 
by  the  State  agency  (or  the  taking  of  the  action  specified  in  such 
advice)  shall  not  serve  as  a  basis  for  withholding  funds  from  such 
42  use  604.  State  under  section  404  and  shall  not  prevent  such  payments  with 

respect  to  such  child  from  being  considered  aid  to  families  with 
dependent  children." 

75  stat.  77.  (b)  Section  404(b)  of  such  Act  is  amended  by  inserting  before  the 

42  use  604.  period  at  the  end  thereof  the  following:      nor  shall  any  such  pay- 

ment be  withheld  for  any  period  beginning  on  or  after  such  date  by 
reason  of  any  action  taken  pursuant  to  such  a  statute  if  provision  is 
otherwise  made  pursuant  to  a  State  statute  for  adequate  care  and 
assistance  with  respect  to  such  child". 

PROTECTIVE  PAYMENTS  UNDER  DEPENDENT  CHILDREN  PROGRAM 

42  use  6060  Sec.  108.  (a)  Section  406(b)  of  the  Social  Security  Act  is  amended 

by  inserting  "(1)"  after  "includes"  and  by  inserting  before  the  semi- 
colon at  the  end  thereof:  ",  and  (2)  payments  with  respect  to  any 
dependent  child  (including  payments  to  meet  the  needs  of  the  relative, 
and  the  relative's  spouse,  with  whom  such  child  is  living)  which  do 
not  meet  the  preceding  requirements  of  this  subsection,  but  which 
would  meet  such  requirements  except  that  such  payments  are  made 
to  another  individual  who  (as  determined  in  accordance  with  stand- 
ards prescribed  by  the  Secretary)  is  interested  in  or  concerned  with 
the  welfare  of  such  child  and  relative,  but  only  with  respect  to  a  State 
42  use  602.  whose  State  plan  approved  under  section  402  includes  provision  for — 

"(A)  determination  by  the  State  agency  that  the  relative  of  the 
child  with  respect  to  whom  such  payments  are  made  has  such 
inability  to  manage  funds  that  making  payments  to  him  would 
be  contrary  to  the  welfare  of  the  child  and,  therefore,  it  is  neces- 
sary to  provide  such  aid  with  respect  to  such  child  and  relative 
through  payments  described  in  this  clause  (2) ; 

"(B)  making  such  payments  only  in  cases  in  which  such  pay- 
ments will,  under  the  rules  otherwise  applicable  under  the  State 
plan  for  determining  need  and  the  amount  of  aid  to  families  with 
dependent  children  to  be  paid  (and  in  conjunction  with  other 
income  and  resources),  meet  all  the  need  of  the  individuals  with 
respect  to  whom  such  payments  are  made ; 

"(C)  undertaking  and  continuing  special  efforts  to  develop 
greater  ability  on  the  part  of  the  relative  to  manage  funds  in 
such  manner  as  to  protect  the  welfare  of  the  family ; 

"(D)  periodic  review  by  such  State  agency  of  the  determina- 
tion under  clause  (A)  to  ascertain  whether  conditions  justifying 
such  determination  still  exist,  with  provision  for  termination  of 
such  payments  if  they  do  not  and  for  seeking  judicial  appoint- 
ment of  a  guardian  or  other  legal  representative,  as  described  in 
42  use  1311.  section  1111,  if  and  when  it  appears  that  the  need  for  such  pay- 

ments is  continuing,  or  is  likely  to  continue,  beyond  a  period 
specified  by  the  Secretary ; 
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"(E)  aid  in  the  form  of  foster  home  care  in  behalf  of  children 
described  in  section  408(a) ;  and  75  stat.  76. 

"(F)  opportunity  for  a  fair  hearing  before  the  State  agency  42  usc  608 • 
on  the  determination  referred  to  in  clause  (A)  for  any  individual 
with  respect  to  whom  it  is  made". 

(b)  Section  403(a)  of  such  Act,  as  amended  by  the  other  provisions  Ante,  p.  174, 
of  this  Act,  is  further  amended  by  adding  at  the  end  thereof  (after  and  infra, 
and  below  the  last  paragraph  thereof)  the  following  new  sentence: 

"The  number  of  individuals  with  respect  to  whom  payments  described 

in  section  406(b)  (2)  are  made  for  any  month,  who  may  be  included  Ante,  p.  189. 

as  recipients  of  aid  to  families  with  dependent  children  for  purposes 

of  paragraph  (1)  or  (2),  may  not  exceed  5  per  centum  of  the  number  Ante,  pp.  174, 

of  other  recipients  of  aid  to  families  with  dependent  children  for  such  175. 

month." 

(c)  Paragraph  (1)  (A)  of  such  section  403(a)  (as  amended  by  sec-  Ante,  p.  174. 
tion  101  (a)  (2)  of  this  Act)  is  amended  by  inserting  immediately  after 
"remedial  care"  the  following:  ",  plus  (iii)  the  number  of  individuals, 

not  counted  under  clause  (i)  or  (ii),  with  respect  to  whom  payments 
described  in  section  406(b)  (2)  are  made  in  such  month  and  included 
as  expenditures  for  purposes  of  this  paragraph  or  paragraph  (2)".      Ante,  p.  175. 

(d)  The  Secretary  shall  submit  to  the  President,  for  transmission  Report  to  Pres- 
to the  Congress  prior  to  January  1,  1967,  a  full  report  of  the  adminis-  ident  and  Con- 
tration  of  the  provisions  of  the  amendments  made  by  this  section,  in-  sress« 
eluding  the  experiences  of  each  of  the  States  in  making  protective  pay- 
ments under  the  provisions  of  their  respective  State  plans  which  are  in 

accord  with  such  amendments,  together  with  his  recommendations  as 
to  continuation  of  and  modifications  in  such  amendments. 


AID  FOR  BOTH  PARENTS  OF  DEPENDENT  CHILD 

Sec.  109.  Section  406(b)  of  the  Social  Security  Act,  as  amended  by 
section  108  of  this  Act,  is  amended  by  inserting  "(and  the  spouse  of  Ante,  p.i89. 
such  relative  if  living  with  him  and  if  such  relative  is  the  child's  par-  42  use  606. 
ent  and  the  child  is  a  dependent  child  by  reason  of  the  physical  or 
mental  incapacity  of  a  parent  or  is  a  dependent  child  under  section 
407)"  after  "relative  with  whom  any  dependent  child  is  living"  in  75  stat.  75, 
clause  (1)  thereof.  42  usc  607. 

Part  B — Improvement  in  Administration  Through  Demonstra- 
tions, Training,  and  Public  Advisory  Groups 

advisory  council  on  public  welfare 

Sec.  121.  Title  XI  of  the  Social  Security  Act  is  amended  by  adding  42  usc  1301- 
at  the  end  thereof  the  following  new  section :  1313 . 

"APPOINTMENT  OF  ADVISORY  COUNCIL  AND  OTHER  ADVISORY  GROUPS 

"Sec.  1114.  (a)  The  Secretary  shall,  during  1964,  appoint  an  Ad- 
visory Council  on  Public  Welfare  for  the  purpose  of  reviewing  the 
administration  of  the  public  assistance  and  child  welfare  services  pro- 
grams for  which  funds  are  appropriated  pursuant  to  this  Act  and 
making  recommendations  for  improvement  of  such  administration, 
and  reviewing  the  status  of  and  making  recommendations  with  respect 
to  the  public  assistance  programs  for  which  funds  are  so  appropriated, 
especially  in  relation  to  the  old-age,  survivors,  and  disability  insur- 
ance program,  with  respect  to  the  fiscal  capacities  of  the  States  and 
the  Federal  Government,  and  with  respect  to  any  other  matters  bear- 
ing on  the  amount  and  proportion  of  the  Federal  and  State  shares  in 
the  public  assistance  and  child  welfare  services  programs. 
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Report, 
Termination. 

49  Stat.  620. 
42  USC  1305. 

Appointment. 


Report. 

Termination. 

Advisory  com- 
mittees. 

Report  to  Con- 
gress. 

Compensation. 


75  Stat.  339,  340. 

Conflict  of  in- 
terest. 


62  Stat.  697,  793. 


"(b)  The  Council  shall  be  appointed  by  the  Secretary  without  re- 
gard to  the  civil-service  laws  and  shall  consist  of  twelve  persons  who 
shall,  to  the  extent  possible,  be  representatives  of  employers  and  em- 
ployees in  equal  numbers,  representatives  of  State  or  Federal  agencies 
concerned  with  the  administration  or  financing  of  the  public  assistance 
and  child  welfare  services  programs,  representatives  of  nonprofit 
private  organizations  concerned  with  social  welfare  programs,  other 
persons  with  special  knowledge,  experience,  or  qualifications  with 
respect  to  such  programs,  and  members  of  the  public. 

"(c)  The  Council  is  authorized  to  engage  such  technical  assistance 
as  may  be  required  to  carry  out  its  functions,  and  the  Secretary  shall, 
in  addition,  make  available  to  the  Council  such  secretarial,  clerical, 
and  other  assistance  and  such  pertinent  data  prepared  by  the  Depart- 
ment of  Health,  Education,  and  Welfare  as  it  may  require  to  carry 
out  such  functions. 

"(d)  The  Council  shall  make  a  report  of  its  findings  and  recom- 
mendations (including  recommendations  for  changes  in  the  provisions 
of  the  Social  Security  Act)  to  the  Secretary,  such  report  to  be  sub- 
mitted not  later  than  July  1,  1966,  after  which  date  such  Council 
shall  cease  to  exist. 

"(e)  The  Secretary  shall  also  from  time  to  time  thereafter  appoint 
an  Advisory  Council  on  Public  Welfare,  with  the  same  functions  and 
constituted  in  the  same  manner  as  prescribed  for  the  Advisory  Council 
in  the  preceding  subsections  of  this  section.  Each  Council  so  appointed 
shall  report  its  findings  and  recommendations,  as  prescribed  in  sub- 
section (d),  not  later  than  July  1  of  the  second  year  after  the  year 
in  which  it  is  appointed,  after  which  date  such  Council  shall  cease  to 
exist. 

"(f)  The  Secretary  may  also  appoint,  without  regard  to  the  civil- 
service  laws,  such  advisory  committees  as  he  may  deem  advisable  to 
advise  and  consult  with  him  in  carrying  out  any  of  his  functions  under 
this  Act.  The  Secretary  shall  report  to  the  Congress  annually  on  the 
number  of  such  committees  and  on  the  membership  and  activities  of 
each  such  committee. 

"(g)  Members  of  the  Council  or  of  any  advisory  committee 
appointed  under  this  section  who  are  not  regular  full-time  employees 
of  the  United  States  shall,  while  serving  on  business  of  the  Council 
or  any  such  committee,  be  entitled  to  receive  compensation  at  rates 
fixed  by  the  Secretary,  but  not  exceeding  $75  per  day,  including  travel 
time ;  and  while  so  serving  away  from  their  homes  or  regular  places  of 
business,  they  may  be  allowed  travel  expenses,  including  per  diem  in 
lieu  of  subsistence,  as  authorized  by  section  5  of  the  Administrative 
Expenses  Act  of  1946  (5  U.S.C,  73b-2)  for  persons  in  Government 
service  employed  intermittently. 

"(h)(1)  Any  member  of  the  Council  or  any  advisory  committee 
appointed  under  this  Act,  who  is  not  a  regular  full-time  employee  of 
the  United  States,  is  hereby  exempted,  with  respect  to  such  appoint- 
ment, from  the  operation  of  sections  281,  283,  and  1914  of  title  18  of 
the  United  States  Code,  and  section  190  of  the  Revised  Statutes  (5 
U.S.C.  99),  except  as  otherwise  specified  in  paragraph  (2)  of  this 
subsection. 

"(2)  The  exemption  granted  by  paragraph  (1)  shall  not  extend — 
"(A)  to  the  receipt  or  payment  of  salary  in  connection  with 
the  appointee's  Government  service  from  any  source  other  than 
the  employer  of  the  appointee  at  the  time  of  his  appointment,  or 
"(B)  during  the  period  of  such  appointment,  to  the  prosecu- 
tion or  participation  in  the  prosecution,  by  any  person  so  ap- 
pointed, of  any  claim  against  the  Government  involving  any 
matter  with  which  such  person,  during  such  period,  is  or  was 
directly  connected  by  reason  of  such  appointment." 
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WAIVER  OF  STATE  PLAN  REQUIREMENTS  FOR  DEMONSTRATIONS 

Sec.  122.  Title  XI  of  the  Social  Security  Act  is  amended  by  adding  42  use  1301- 
after  section  1114  (added  by  section  121  of  this  Act)  the  following  1314. 
new  section : 

"demonstration  projects 

"Sec.  1115.  In  the  case  of  any  experimental,  pilot,  or  demonstration 
project  which,  in  the  judgment  of  the  Secretary,  is  likely  to  assist  in 
promoting  the  objectives  of  title  I,  IV,  X,  XIV,  or  XVI  in  a  State  42  use  301-306, 
or  States—  601-608,  1201- 

"(a)  the  Secretary  may  waive  compliance  with  any  of  the  re-  1206>  1351-1355, 
quirements  of  section  2,  402,  1002,  1402,  or  1602,  as  the  case  may  l^^™  7'602 
be,  to  the  extent  and  for  the  period  he  finds  necessary  to  enable  1202  "j^'  post 

such  State  or  States  to  carry  out  such  project,  and  p<  lg'8       '*   ' 

"(b)  costs  of  such  project  which  would  not  otherwise  be  in- 
cluded as  expenditures  under  section  3,  403,  1003,  1403,  or  1603, 
as  the  case  may  be,  and  which  are  not  included  as  part  of  the 
costs  of  projects  under  section  1110,  shall,  to  the  extent  and  for  70  stat.  851. 
the  period  prescribed  by  the  Secretary,  be  regarded  as  expendi-  42  use  1310. 
tures  under  the  State  plan  or  plans  approved  under  such  title, 
or  for  administration  of  such  State  plan  or  plans,  as  may  be 
appropriate. 

In  addition,  not  to  exceed  $2,000,000  of  the  aggregate  amount  appro- 
priated for  payments  to  States  under  such  titles  for  any  fiscal  year 
ending  prior  to  July  1,  1967,  shall  be  available,  under  such  terms  and 
conditions  as  the  Secretary  may  establish,  for  payments  to  States  to 
cover  so  much  of  the  cost  of  such  projects  as  is  not  covered  by  pay- 
ments under  such  titles  and  is  not  included  as  part  of  the  cost  of 
projects  for  purposes  of  section  1110." 


INCREASE  IN  ADEQUATELY  TRAINED  WELFARE  PERSONNEL 


Sec.  123.  (a)  Subsection  (a)  of  section  705  of  the  Social  Security 
Act  is  amended  by  striking  out  "for  the  fiscal  year  ending  June  30,  70  stat.  851  j 
1958,  the  sum  of  $5,000,000,  and  for  each  of  the  five  succeeding  fiscal  75  stat.  77. 
years  such  sums  as  the  Congress  may  determine"  and  inserting  in  lieu  42  usc  906 • 
thereof  the  following :  "for  the  fiscal  year  ending  June  30,  1963,  the 
sum  of  $3,500,000,  and  for  each  fiscal  year  thereafter  the  sum  of 
$5,000,000". 

(b)  Subsection  (b)  of  such  section  is  amended  to  read  as  follows :       70  stat.  851. 
(b)  Such  portion  of  the  sums  appropriated  pursuant  to  subsection 

(a)  for  any  fiscal  year  as  the  Secretary  may  determine,  but  not  in 
excess  of  $1,000,000  in  the  case  of  the  fiscal  year  ending  June  30, 1963, 
and  $2,000,000  in  the  case  of  any  fiscal  year  thereafter,  shall  be  available 
for  carrying  out  subsection  (f).  From  the  remainder  of  the  sums  so 
appropriated  for  any  fiscal  year,  the  Secretary  shall  make  allotments 
to  the  States  on  the  basis  of  (1)  population,  (2)  relative  need  for 
trained  public  welfare  personnel,  particularly  for  personnel  to  provide 
self-support  and  self-care  services,  and  (3)  financial  need." 

(c)  Such  section  705  is  further  amended  by  adding  at  the  end  thereof 
the  following  new  subsection : 

"(f)  (1)  The  portion  of  the  sums  appropriated  for  any  fiscal  year 
which  is  determined  by  the  Secretary  under  the  first  sentence  of  sub- 
section (b)  to  be  available  for  carrying  out  this  subsection  shall  be 
available  to  enable  him  to  provide  (A)  directly  or  through  grants  to 
or  contracts  with  public  or  nonprofit  private  institutions  of  higher 
learning,  for  training  personnel  who  are  employed  or  preparing  for 
employment  in  the  administration  of  public  assistance  programs,  (B) 
directly  or  through  grants  to  or  contracts  with  public  or  nonprofit 
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private  agencies  or  institutions,  for  special  courses  of  study  or  seminars 
of  short  duration  (not  in  excess  of  one  year)  for  training  of  such 
personnel,  and  (C)  directly  or  through  grants  to  or  contracts  with 
public  or  nonprofit  private  institutions  of  higher  learning,  for  estab- 
lishing and  maintaining  fellowships  or  traineeships  for  such  per- 
sonnel at  such  institutions,  with  such  stipends  and  allowances  as  may 
be  permitted  by  the  Secretary. 

"(2)  Payments  under  paragraph  (1)  may  be  made  in  advance  on 
the  basis  of  estimates  by  the  Secretary,  or  may  be  made  by  way  of 
reimbursement,  and  adjustments  may  be  made  in  future  payments  un- 
der this  subsection  to  take  account  of  overpayments  or  underpayments 
in  amounts  previously  paid. 

"(3)  The  Secretary  may,  to  the  extent  he  finds  such  action  to  be 
necessary,  prescribe  requirements  to  assure  that  any  individual  will 
repay  the  amount  of  his  fellowship  or  traineeship  received  under  this 
subsection  to  the  extent  such  individual  fails  to  serve,  for  the  period 
prescribed  by  the  Secretary,  with  a  State  or  political  subdivision 
thereof,  or  with  the  Federal  Government,  in  connection  with  adminis- 
tration of  any  State  or  local  public  assistance  program.  The  Secretary 
may  relieve  any  individual  of  his  obligation  to  so  repay,  in  whole  or 
in  part,  whenever  and  to  the  extent  that  requirement  of  such  repay- 
ment would,  in  his  judgment,  be  inequitable  or  would  be  contrary  to 
the  purposes  of  any  of  the  public  welfare  programs  established  by 
this  Act." 

74  stat.  997.  (d)  (1)  Section  526(a)  of  such  Act  is  amended  by  inserting  before 
42  use  726.          the  period  at  the  end  thereof  ";  and  for  grants  by- the  Secretary  to 

public  or  other  nonprofit  institutions  of  higher  learning  for  special 
projects  for  training  personnel  for  work  in  the  field  of  child  welfare, 
including  traineeships  with  such  stipends  and  allowances  as  may  be 
permitted  by  the  Secretary". 

(2)  The  heading  of  section  526  of  such  Act  is  amended  by  inserting 
"s  Training,"  after  "Research". 

Part  C — Improvement  of  Public  Welfare  Programs  Through 
Extension  of  Temporary  Provisions  and  Increase  in  Federal 
Share  of  Public  Assistance  Payments 

extension  of  aid  with  respect  to  dependent  children  of  unemployed 
parents  or  in  foster  family  homes 

Extension  With  Respect  to  Children  of  Unemployed  Parents 

Sec.  131.  (a)  So  much  of  the  first  sentence  of  section  407  of  the 

75  stat.  75.  Social  Security  Act  as  precedes  paragraph  (1)  thereof  is  amended 
42  use  607.  by  striking  out  "1962"  and  inserting  in  lieu  thereof  "1967". 

Extension  With  Respect  to  Foster  Family  Home  Care 

(b)  So  much  of  the  first  sentence  of  section  408  of  such  Act  as 
42  use  608.  precedes  paragraph  (a)  thereof  is  amended  by  striking  out  ",  and 

ending  with  the  close  of  June  30,  1962". 

INCREASE  IN  FEDERAL  SHARE  OF  PUBLIC  ASSISTANCE  PAYMENTS 

Sec.  132.  (a)  Paragraphs  (1)  and  (2)  of  section  3(a)  of  the  Social 
72  stat.  1047j      Security  Act  are  amended  to  read  as  follows : 

75  stat.  143 .  "  ( 1 )  in  the  case  of  any  State  other  than  Puerto  Rico,  the  Virgin 

42  use  303.  Islands,  and  Guam,  an  amount  equal  to  the  sum  of  the  following 

proportions  of  the  total  amounts  expended  during  such  quarter  as 
old-age  assistance  under  the  State  plan  (including  expenditures 
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for  insurance  premiums  for  medical  or  any  other  type  of  remedial 

care  or  the  cost  thereof)  — 

"(A)  2%5  of  such  expenditures,  not  counting  so  much  of 
any  expenditure  with  respect  to  any  month  as  exceeds  the 
product  of  $35  multiplied  by  the  total  number  of  recipients 
of  old-age  assistance  for  such  month  (which  total  number, 
for  purposes  of  this  subsection,  means  (i)  the  number  of 
individuals  who  received  old-age  assistance  in  the  form  of 
money  payments  for  such  month,  plus  (ii)  the  number  of 
other  individuals  with  respect  to  whom  expenditures  were 
made  in  such  month  as  old-age  assistance  in  the  form  of 
medical  or  any  other  type  of  remedial  care) ;  plus 

"(B)  the  Federal  percentage  (as  defined  in  section  1101 
(a)  (8) )  of  the  amount  by  which  such  expenditures  exceed  the  72  Stat.  1050. 
maximum  which  may  be  counted  under  clause  (A),  not  42  use  1301. 
counting  so  much  of  any  expenditure  with  respect  to  any 
month  as  exceeds  the  product  of  $70  multiplied  by  the  total 
number  of  such  recipients  of  old-age  assistance  for  such 
month;  plus 

"(C)  the  larger  of  the  following :  (i)  the  Federal  medical 
percentage  (as  defined  in  section  6(c))  of  the  amount  by 
which  such  expenditures  exceed  the  maximum  which  may 
be  counted  under  clause  (B),  not  counting  so  much  of  any 
expenditure  with  respect  to  any  month  as  exceeds  (I)  the 
product  of  $85  multiplied  by  the  total  number  of  such  recipi- 
ents of  old-age  assistance  for  such  month,  or  (II)  if  smaller, 
the  total  expended  as  old-age  assistance  in  the  form  of  medi- 
cal or  any  other  type  of  remedial  care  with  respect  to  such 
month  plus  the  product  of  $70  multiplied  by  such  total  num- 
ber of  such  recipients,  or  (ii)  15  per  centum  of  the  total  of 
the  sums  expended  during  such  quarter  as  old-age  assistance 
under  the  State  plan  in  the  form  of  medical  or  any  other  type 
of  remedial  care,  not  counting  so  much  of  any  expenditure 
with  respect  to  any  month  as  exceeds  the  product  of  $15 
multiplied  by  the  total  number  of  such  recipients  of  old-age 
assistance  for  such  month ; 
"(2)  in  the  case  of  Puerto  Rico,  the  Virgin  Islands,  and  Guam, 
an  amount  equal  to — 

"(A)  one-half  of  the  total  of  the  sums  expended  during 
such  quarter  as  old-age  assistance  under  the  State  plan  (in- 
cluding expenditures  for  insurance  premiums  for  medical  or 
any  other  type  of  remedial  care  or  the  cost  thereof),  not 
counting  so  much  of  any  expenditure  with  respect  to  any 
month  as  exceeds  $37.50  multiplied  by  the  total  number  of 
recipients  of  old-age  assistance  for  such  month ;  plus 

"(B)  the  larger  of  the  following  amounts:  (i)  one-half 
of  the  amount  by  which  such  expenditures  exceed  the  maxi- 
mum which  may  be  counted  under  clause  (A),  not  counting 
so  much  of  any  expenditure  with  respect  to  any  month  as 
exceeds  (I)  the  product  of  $45  multiplied  by  the  total  num- 
ber of  such  recipients  of  old-age  assistance  for  such  month, 
or  (II)  if  smaller,  the  total  expended  as  old-age  assistance 
in  the  form  of  medical  or  any  other  type  of  remedial  care 
with  respect  to  such  month  plus  the  product  of  $37.50  multi- 
plied by  the  total  number  of  such  recipients,  or  (ii)  15  per 
centum  of  the  total  of  the  sums  expended  during  such  quarter 
as  old-age  assistance  under  the  State  plan  in  the  form  of  med- 
ical or  any  other  type  of  remedial  care,  not  counting  so  much 
of  any  expenditure  with  respect  to  any  month  as  exceeds  the 


Pub.  Law  87-543  535  July  25,  1962 

76  STAT.  195.   


product  of  $7.50  multiplied  by  the  total  number  of  such 
recipients  of  old-age  assistance  for  such  month;". 

72  Stat.  1049;         (b)  So  much  of  section  1003(a)  of  such  Act  as  precedes  clause  (3) 

75  stat.  143.       is  amended  to  read  as  follows : 

42  use  1203.  "(a)  From  the  sums  appropriated  therefor,  the  Secretary  of  the 

Treasury  shall  pay  to  each  State  which  has  an  approved  plan  for  aid 
to  the  blind,  for  each  quarter,  beginning  with  the  quarter  commencing 
October  1,  1958— 

"  (1)  in  the  case  of  any  State  other  than  Puerto  Rico,  the  Virgin 
Islands,  and  Guam,  an  amount  equal  to  the  sum  of  the  following 
proportions  of  the  total  amounts  expended  during  such  quarter 
as  aid  to  the  blind  under  the  State  plan  (including  expenditures 
for  insurance  premiums  for  medical  or  any  other  type  of  remedial 
care  or  the  cost  thereof)  — 

"(A)  2%5  of  such  expenditures,  not  counting  so  much  of 
any  expenditure  with  respect  to  any  month  as  exceeds  the 
product  of  $35  multiplied  by  the  total  number  of  recipients 
of  aid  to  the  blind  for  such  month  (which  total  number,  for 
purposes  of  this  subsection,  means  (i)  the  number  of  in- 
dividuals who  received  aid  to  the  blind  in  the  form  of  money 
payments  for  such  month,  plus  (ii)  the  number  of  other  in- 
dividuals wTith  respect  to  whom  expenditures  were  made  in 
such  month  as  aid  to  the  blind  in  the  form  of  medical  or  any 
other  type  of  remedial  care)  ;  plus 

"(B)  the  Federal  percentage  of  the  amount  by  which  such 
expenditures  exceed  the  maximum  which  may  be  counted 
under  clause  (A),  not  counting  so  much  of  any  expenditure 
with  respect  to  any  month  as  exceeds  the  product  of  $70 
multiplied  by  the  total  number  of  such  recipients  of  aid  to 
the  blind  for  such  month ;  and 
"(2)  in  the  case  of  Puerto  Rico,  the  Virgin  Islands,  and  Guam, 
an  amount  equal  to  one-half  of  the  total  of  the  sums  expended 
during  such  quarter  as  aid  to  the  blind  under  the  State  plan  (in- 
cluding expenditures  for  insurance  premiums  for  medical  or  any 
other  type  of  remedial  care  or  the  cost  thereof),  not  counting  so 
much  of  any  expenditure  with  respect  to  any  month  as  exceeds 
$37.50  multiplied  by  the  total  number  of  recipients  of  aid  to  the 
blind  for  such  month ;  and". 
42  use  1353.  (c)  So  much  of  section  1403(a)  of  such  Act  as  precedes  clause  (3) 

is  amended  to  read  as  follows : 

"(a)  From  the  sums  appropriated  therefor,  the  Secretary  of  the 
Treasury  shall  pay  to  each  State  which  has  an  approved  plan  for  aid 
to  the  permanently  and  totally  disabled,  for  each  quarter,  beginning 
with  the  quarter  commencing  October  1, 1958 — 

"  (1)  in  the  case  of  any  State  other  than  Puerto  Rico,  the  Virgin 
Islands,  and  Guam,  an  amount  equal  to  the  sum  of  the  following 
proportions  of  the  total  amounts  expended  during  such  quarter  as 
aid  to  the  permanently  and  totally  disabled  under  the  State  plan 
(including  expenditures  for  insurance  premiums  for  medical  or 
any  other  type  of  remedial  care  or  the  cost  thereof)  — 

"(A)  2%5  of  such  expenditures,  not  counting  so  much  of 
any  expenditure  with  respect  to  any  month  as  exceeds  the 
product  of  $35  multiplied  by  the  total  number  of  recipients 
of  aid  to  the  permanently  and  totally  disabled  for  such  month 
(which  total  number,  for  purposes  of  this  subsection,  means 
(i)  the  number  of  individuals  who  received  aid  to  the  perma- 
nently and  totally  disabled  in  the  form  of  money  payments 
for  such  month,  plus  (ii)  the  number  of  other  individuals 
with  respect  to  whom  expenditures  were  made  in  such  month 
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as  aid  to  the  permanently  and  totally  disabled  in  the  form 
of  medical  or  any  other  type  of  remedial  care) ;  plus 

"(B)  the  Federal  percentage  of  the  amount  by  which  such 
expenditures  exceed  the  maximum  which  may  be  counted 
under  clause  (A),  not  counting  so  much  of  any  expenditure 
with  respect  to  any  month  as  exceeds  the  product  of  $70 
multiplied  by  the  total  number  of  such  recipients  of  aid  to 
the  permanently  and  totally  disabled  for  such  month;  and 
"(2)  in  the  case  of  Puerto  Rico,  the  Virgin  Islands,  and  Guam, 
an  amount  equal  to  one-half  of  the  total  of  the  sums  expended 
during  such  quarter  as  aid  to  the  permanently  and  totally  dis- 
abled under  the  State  plan  (including  expenditures  for  insurance 
premiums  for  medical  or  any  other  type  of  remedial  care  or  the 
cost  thereof),  not  counting  so  much  of  any  expenditure  with 
respect  to  any  month  as  exceeds  $37.50  multiplied  by  the  total 
number  of  recipients  of  aid  to  the  permanently  and  totally  dis- 
abled for  such  month ;  and". 

(d)  Section  303(d)  of  the  Social  Security  Amendments  of  1961 
(Public  Law  87-64),  and  section  6  of  the  Act  of  May  8,  1961  (Public 
Law  87-31) ,  are  repealed. 

(e)  Section  303(e)  of  the  Social  Security  Amendments  of  1961 
(Public  Law  87-64)  is  amended  by  striking  out  "July  1,  1962"  and 
inserting  in  lieu  thereof  "October  1, 1962". 


Repeal. 

75  Stat.  143,  78, 
42  USC  1308  and 
notes. 

42  USC  303  note. 


EXTENSION  OF  ASSISTANCE  TO  REPATRIATED  AMERICAN  CITIZENS 

Sec  133.  Subsection  (d)  of  section  1113  of  the  Social  Security  Act  42  use  1313, 
is  amended  by  striking  out  "1962"  and  inserting  in  lieu  thereof  "1964". 


REFUSAL  OF  UNEMPLOYED  PARENT  TO  ACCEPT  RETRAINING 

Sec.  134.  Paragraph  (3)  of  section  407  of  the  Social  Security  Act  42  use  607. 
is  amended  by  inserting  "(A)"  after  "provision"  and  by  inserting; 
before  the  period  at  the  end  thereof  ",  and  (B)  for  denying  aid  to 
families  with  dependent  children  to  any  such  child  or  relative  if,  and 
for  as  long  as,  the  unemployed  parent  refuses  without  good  cause  to 
undergo  any  such  retraining". 

FEDERAL  PAYMENTS  FOR  FOSTER  CARE  IN  CHILD-CARE  INSTITUTIONS 

Sec.  135.  (a)  Clause  (3)  of  paragraph  (a)  of  section  408  of  the 
Social  Security  Act  is  amended  by  inserting  "or  child-care  institution"  42  use  608. 
after  "foster  family  home". 

(b)  Paragraph  (b)  of  such  section  is  amended  by  striking  out  "of 
this  section  in  the  foster  family  home  of  any  individual"  and  inserting 
in  lieu  thereof  the  following :  "of  this  section — 

"(1)  in  the  foster  family  home  of  any  individual,  whether  the 
payment  therefor  is  made  to  such  individual  or  to  a  public  or 
nonprofit  private  child-placement  or  child-care  agency,  or 

"(2)  in  a  child-care  institution,  whether  the  payment  therefor 
is  made  to  such  institution  or  to  a  public  or  nonprofit  private 
child-placement  or  child-care  agency,  but  subject  to  limitations 
prescribed  by  the  Secretary  with  a  view  to  including  as  'aid  to 
families  with  dependent  children'  in  the  case  of  such  foster  care 
in  such  institutions  only  those  items  which  are  included  in  such 
term  in  the  case  of  foster  care  in  the  foster  family  home  of  an 
individual". 

(c)  Clauses  (1)  and  (2)  of  paragraph  (f )  of  such  section  are  each 
amended  by  inserting  "or  child-care  institution"  after  "foster  family 
home". 
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(d)  The  last  sentence  of  such  section  is  amended  by  inserting  before 
the  period  at  the  end  thereof  the  following :  " ;  and  the  term  'child-care 
institution'  means  a  nonprofit  private  child-care  institution  which  is 
licensed  by  the  State  in  which  it  is  situated  or  has  been  approved,  by 
the  agency  of  such  State  responsible  for  licensing  or  approval  of  insti- 
tutions of  this  type,  as  meeting  the  standards  established  for  such 
licensing". 

(e)  The  amendments  made  by  the  preceding  provisions  of  this  sec- 
tion shall  be  effective  only  in  the  case  of  expenditures  under  a  State 
plan  approved  under  title  IV  of  the  Social  Security  Act  made  during 
the  period  beginning  October  1,  1962,  and  ending  with  the  close  of 
September  30,  1964. 


49  Stat.  645, 
42  USC  1202. 


74  Stat.  997i 
42  USC  1202. 


42  USC  1203, 

64  Stat.  554J 
74  Stat.  995. 
42  USC  1202a  and 
note. 


CERTAIN  STATE  PLANS  NOT  MEETING  INCOME  AND  RESOURCES  REQUIRE- 
MENTS FOR  THE  BLIND 

Sec.  136.  (a)  Section  1002(b)  of  the  Social  Security  Act  is  amended 
by  adding  at  the  end  thereof  (after  and  below  paragraph  (2))  the 
following  new  sentence : 

"In  the  case  of  any  State  (other  than  Puerto  Rico  and  the  Virgin 
Islands)  which  did  not  have  on  January  1, 1949,  a  State  plan  for  aid  to 
the  blind  approved  under  this  title,  the  Secretary  shall  approve  a  plan 
of  such  State  for  aid  to  the  blind  for  purposes  of  this  title,  even  though 
it  does  not  meet  the  requirements  of  clause  (8)  of  subsection  (a)  of 
this  section,  if  it  meets  all  other  requirements  of  this  title  for  an 
approved  plan  for  aid  to  the  blind;  but  payments  under  section  1003 
shall  be  made,  in  the  case  of  any  such  plan,  only  with  respect  to 
expenditures  thereunder  which  would  be  included  as  expenditures  for 
the  purposes  of  section  1003  under  a  plan  approved  under  this  section 
without  regard  to  the  provisions  of  this  sentence." 

(b)  Section  344  of  the  Social  Security  Act  Amendments  of  1950  is 
repealed. 

Part  D — Simplification  of  Categories 


OPTIONAL  COMBINED  STATE  PLAN  FOR  AGED,  BLIND,  AND  DISABLED 

Sec.  141.  (a)  The  Social  Security  Act  is  amended  by  adding  after 
68  stat.  1130.      title  XV  the  following  new  title: 

42  USC  1361- 

1371.  "TITLE  XVI— GRANTS  TO  STATES  FOR  AID  TO  THE 

AGED,  BLIND,  OR  DISABLED,  OR  FOR  SUCH  AID  AND 
MEDICAL  ASSISTANCE  FOR  THE  AGED 

"appropriation 

"Sec.  1601.  For  the  purpose  (a)  of  enabling  each  State,  as  far  as 
practicable  under  the  conditions  in  such  State,  to  furnish  financial 
assistance  to  needy  individuals  who  are  65  years  of  age  or  over,  are 
blind,  or  are  18  years  of  age  or  over  and  permanently  and  totally 
disabled,  (b)  of  enabling  each  State,  as  far  as  practicable  under  the 
conditions  in  such  State,  to  furnish  medical  assistance  on  behalf  of 
individuals  who  are  65  years  of  age  or  over  and  who  are  not  recipients 
of  aid  to  the  aged,  blind,  or  disabled  but  whose  income  and  resources 
are  insufficient  to  meet  the  costs  of  necessary  medical  services,  and  (c) 
of  encouraging  each  State,  as  far  as  practicable  under  the  conditions 
in  such  State,  to  furnish  rehabilitation  and  other  services  to  help 
individuals  referred  to  in  clause  (a)  or  (b)  to  attain  or  retain  capa- 
bility for  self-support  or  self-care,  there  is  hereby  authorized  to  be 
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appropriated  for  each  fiscal  year  a  sum  sufficient  to  carry  out  the 
purposes  of  this  title.  The  sums  made  available  under  this  section  shall 
be  used  for  making  payments  to  States  which  have  submitted,  and 
had  approved  by  the  Secretary  of  Health,  Education,  and  Welfare, 
State  plans  for  aid  to  the  aged,  blind,  or  disabled,  or  for  aid  to  the 
aged,  blind,  or  disabled  and  medical  assistance  for  the  aged. 

"state  plans  for  aid  to  the  aged,  blind,  or  disabled,  or  for  such 
aid  and  medical  assistance  for  the  aged 

"Sec.  1602.  (a)  A  State  plan  for  aid  to  the  aged>  blind,  or  disabled, 
or  for  aid  to  the  aged,  blind,  or  disabled  and  medical  assistance  for 
the  aged,  must — 

"  (1)  provide  that  it  shall  be  in  effect  in  all  political  subdivisions 
of  the  State,  and,  if  administered  by  them,  be  mandatory  upon 
them ; 

"  (2)  provide  for  financial  participation  by  the  State ; 

"(3)  either  provide  for  the  establishment  or  designation  of  a 
single  State  agency  to  administer  the  plan,  or  provide  for  the 
establishment  or  designation  of  a  single  State  agency  to  supervise 
the  administration  of  the  plan ; 

"(4)  provide  for  granting  an  opportunity  for  a  fair  hearing 
before  the  State  agency  to  any  individual  whose  claim  for  aid  or 
assistance  under  the  plan  is  denied  or  is  not  acted  upon  with  rea- 
sonable promptness ; 

"(5)  provide  such  methods  of  administration  (including 
methods  relating  to  the  establishment  and  maintenance  of  per- 
sonnel standards  on  a  merit  basis,  except  that  the  Secretary  shall 
exercise  no  authority  with  respect  to  the  selection,  tenure  of  office, 
and  compensation  of  any  individual  employed  in  accordance  with 
such  methods)  as  are  found  by  the  Secretary  to  be  necessary  for 
the  proper  and  efficient  operation  of  the  plan ; 

"(6)  provide  that  the  State  agency  will  make  such  reports,  in 
such  form  and  containing  such  information,  as  the  Secretary  may 
from  time  to  time  require,  and  comply  with  such  provisions  as  the 
Secretary  may  from  time  to  time  find  necessary  to  assure  the  cor- 
rectness and  verification  of  such  reports; 

"(7)  provide  safeguards  which  restrict  the  use  or  disclosure  of 
information  concerning  applicants  and  recipients  to  purposes  di- 
rectly connected  with  the  administration  of  the  plan ; 

"(8)  provide  that  all  individuals  wishing  to  make  application 
for  aid  or  assistance  under  the  plan  shall  have  opportunity  to  do 
so,  and  that  such  aid  or  assistance  shall  be  furnished  with  reason- 
able promptness  to  all  eligible  individuals ; 

"(9)  provide,  if  the  plan  includes  aid  or  assistance  to  or  on 
behalf  of  individuals  in  private  or  public  institutions,  for  the 
establishment  or  designation  of  a  State  authority  or  authorities 
which  shall  be  responsible  for  establishing  and  maintaining  stand- 
ards for  such  institutions ; 

"(10)  provide  a  description  of  the  services  (if  any)  which  the 
State  agency  makes  available  to  applicants  for  or  recipients  of  aid 
or  assistance  under  the  plan  to  help  them  attain  self-support  or 
self-care,  including  a  description  of  the  steps  taken  to  assure,  in 
the  provision  of  such  services,  maximum  utilization  of  other 
agencies  providing  similar  or  related  services; 

"(11)  provide  that  no  aid  or  assistance  will  be  furnished  any 
individual  under  the  plan  with  respect  to  any  period  with  respect 
to  which  he  is  receiving  assistance  under  the  State  plan  approved 
under  title  I  or  aid  under  the  State  plan  approved  under  title  42  use  301-306, 
IV,  X,  or  XIV;  eoi-eos,  1201- 

1206,  1351-1355. 


e   mAm   in  Pub.  Law  87-543  539  July  25,  1962 

76  STAT.  199»   y         '  ' 

"(12)  provide  that,  in  determining  whether  an  individual  is 
blind,  there  shall  be  an  examination  by  a  physician  skilled  in  the 
diseases  of  the  eye  or  by  an  optometrist,  whichever  the  individual 
may  select ; 

"(13)  include  reasonable  standards,  consistent  with  the  objec- 
tives of  this  title,  for  determining  eligibility  for  and  the  extent  of 
aid  or  assistance  under  the  plan ; 

"(14)  provide  that  the  State  agency  shall,  in  determining  need 
for  aid  to  the  aged,  blind,  or  disabled,  take  into  consideration  any 
other  income  and  resources  of  an  individual  claiming  such  aid, 
as  well  as  any  expenses  reasonably  attributable  to  the  earning  of 
any  such  income ;  except  that,  in  making  such  determination  with 
respect  to  any  individual  who  is  blind,  the  State  agency  shall 
disregard  (A)  the  first  $85  per  month  of  earned  income  plus  one- 
half  of  earned  income  in  excess  of  $85  per  month  and  (B)  for 
a  period  not  in  excess  of  twelve  months,  such  additional  amounts 
of  other  income  and  resources,  in  the  case  of  an  individual  who 
has  a  plan  for  achieving  self-support  approved  by  the  State 
agency,  as  may  be  necessary  for  the  fulfillment  of  such  plan,  and 
in  making  such  determination  with  respect  to  any  other  indi- 
vidual who  has  attained  age  65  and  is  claiming  aid  to  the  aged, 
blind,  or  disabled,  of  the  first  $50  per  month  of  earned  income 
the  State  agency  may,  after  December  31,  1962,  disregard  not 
more  than  the  first  $10  thereof  plus  one-half  of  the  remainder ;  and 

"(15)  if  the  State  plan  includes  medical  assistance  for  the 
aged — 

"(A)  provide  for  inclusion  of  some  institutional  and  some 
noninstitutional  care  and  services; 

"(B)  provide  that  no  enrollment  fee,  premium,  or  similar 
charge  will  be  imposed  as  a  condition  of  any  individual's 
eligibility  for  medical  assistance  for  the  aged  under  the  plan; 

"(C)  provide  for  inclusion,  to  the  extent  required  by  regu- 
lations prescribed  by  the  Secretary,  of  provisions  (conform- 
ing to  such  regulations)  with  respect  to  the  furnishing  of 
such  assistance  to  individuals  who  are  residents  of  the  State 
but  are  absent  therefrom ;  and 

"(D)  provide  that  no  lien  may  be  imposed  against  the 
property  of  any  individual  prior  to  his  death  on  account  of 
medical  assistance  for  the  aged  paid  or  to  be  paid  on  his 
behalf  under  the  plan  (except  pursuant  to  the  judgment  of 
a  court  on  account  of  benefits  incorrectly  paid  on  behalf  of 
such  individual),  and  that  there  shall  be  no  adjustment  or 
recovery  (except,  after  the  death  of  such  individual  and  his 
surviving  spouse,  if  any,  from  such  individual's  estate)  of 
any  medical  assistance  for  the  aged  correctly  paid  on  behalf 
of  such  individual  under  the  plan. 
Notwithstanding  paragraph  (3),  if  on  January  1,  1962,  and  on  the 
date  on  which  a  State  submits  its  plan  for  approval  under  this  title, 
the  State  agency  which  administered  or  supervised  the  administration 
42  use  1201-1206.  of  the  plan  of  such  State  approved  under  title  X  was  different  from 
the  State  agency  which  administered  or  supervised  the  administration 
42  use  301-306.     of  the  plan  of  such  State  approved  under  title  I  and  the  State  agency 
which  administered  or  supervised  the  administration  of  the  plan  of 
42  use  1351-1355.  such  State  approved  under  title  XIV,  the  State  agency  which  admin- 
istered or  supervised  the  administration  of  such  plan  approved  under 
title  X  may  be  designated  to  administer  or  supervise  the  administra- 
tion of  the  portion  of  the  State  plan  for  aid  to  the  aged,  blind,  or 
disabled  (or  for  aid  to  the  aged,  blind,  or  disabled  and  medical  assist- 
ance for  the  aged)  which  relates  to  blind  individuals  and  a  separate 
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State  agency  may  be  established  or  designated  to  administer  or  super- 
vise the  administration  of  the  rest  of  such  plan ;  and  in  such  case  the 
part  of  the  plan  which  each  such  agency  administers,  or  the  adminis- 
tration of  which  each  such  agency  supervises,  shall  be  regarded  as  a 
separate  plan  for  purposes  of  this  title. 

"  (b)  The  Secretary  shall  approve  any  plan  which  fulfills  the  condi- 
tions specified  in  subsection  (a),  except  that  he  shall  not  approve  any 
plan  which  imposes,  as  a  condition  of  eligibility  for  aid  or  assistance 
under  the  plan — 

"  ( 1)  an  age  requirement  of  more  than  sixty-five  years ;  or 
"(2)  any  residence  requirement  which  (A)  in  the  case  of  appli- 
cants for  aid  to  the  aged,  blind,  or  disabled  excludes  any  resident 
of  the  State  who  has  resided  therein  five  years  during  the  nine 
years  immediately  preceding  the  application  for  such  aid  and  has 
resided  therein  continuously  for  one  year  immediately  preceding 
the  application,  and  (B)  in  the  case  of  applicants  for  medical 
assistance  for  the  aged,  excludes  any  individual  who  resides  in  the 
State;  or 

"(3)  any  citizenship  requirement  which  excludes  any  citizen  of 
the  United  States. 
In  the  case  of  any  State  to  which  the  provisions  of  section  344  of  the 
Social  Security  Act  Amendments  of  1950  were  applicable  on  January  64  stat.  554; 
1,  1962,  and  to  which  the  sentence  of  section  1002(b)  following  para-  74  stat.  995. 
graph  (2)  thereof  is  applicable  on  the  date  on  which  its  State  plan  for  42  usc  l202a  and 
aid  to  the  aged,  blind,  or  disabled  (or  for  aid  to  the  aged,  blind,  or  dis-  ^°^e* 
abled  and  medical  assistance  for  the  aged)  was  submitted  for  approval  -n—£.,  p#  197 • 
under  this  title,  the  Secretary  shall  approve  the  plan  of  such  State 
for  aid  to  the  aged,  blind,  or  disabled  (or  for  aid  to  the  aged,  blind, 
or  disabled  and  medical  assistance  for  the  aged)  for  purposes  of 
this  title,  even  though  it  does  not  meet  the  requirements  of  paragraph 
(14)  of  subsection  (a),  if  it  meets  all  other  requirements  of  this  title 
for  an  approved  plan  for  aid  to  the  aged,  blind,  or  disabled  (or  for 
aid  to  the  aged,  blind,  or  disabled  and  medical  assistance  for  the  aged) ; 
but  payments  under  section  1603  shall  be  made,  in  the  case  of  any  such 
plan,  only  with  respect  to  expenditures  thereunder  which  would  be 
included  as  expenditures  for  the  purposes  of  section  1603  under  a  plan 
approved  under  this  section  without  regard  to  the  provisions  of  this 
sentence. 

"(c)  Subject  to  the  last  sentence  of  subsection  (a),  nothing  in  this 
title  shall  be  construed  to  permit  a  State  to  have  in  effect  with  respect 
to  any  period  more  than  one  State  plan  approved  under  this  title. 

"payments  to  states 

"Sec.  1603.  (a)  From  the  sums  appropriated  therefor,  the  Secretary 
shall  pay  to  each  State  which  has  a  plan  approved  under  this  title, 
for  each  quarter,  beginning  with  the  quarter  commencing  October  1, 
1962— 

"  (1)  in  the  case  of  any  State  other  than  Puerto  Kico,  the  Virgin 
Islands,  and  Guam,  an  amount  equal  to  the  sum  of  the  following 
proportions  of  the  total  amounts  expended  during  such  quarter  as 
aid  to  the  aged,  blind,  or  disabled  under  the  State  plan  (including 
expenditures  for  insurance  premiums  for  medical  or  any  other 
type  of  remedial  care  or  the  cost  thereof)  — 

"(A)  2%5  of  such  expenditures,  not  counting  so  much  of 
any  expenditure  with  respect  to  any  month  as  exceeds  the 
product  of  $35  multiplied  by  the  total  number  of  recipients  of 
such  aid  for  such  month  (which  total  number,  for  purposes 
of  this  subsection,  means  (i)  the  number  of  individuals  who 
received  such  aid  in  the  form  of  money  payments  for  such 
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month,  plus  (ii)  the  number  of  other  individuals  with  re- 
spect to  whom  expenditures  were  made  in  such  month  as  aid  to 
the  aged,  blind,  or  disabled  in  the  form  of  medical  or  any 
.  other  type  of  remedial  care)  ;  plus 

"(B)  the  Federal  percentage  (as  defined  in  section  1101 
72  Stat.  1050.  (a)(8))  of  the  amount  by  which  such  expenditures  exceed  the 
42  use  1301.  maximum  which  may  be  counted  under  clause  (A),  not 
counting  so  much  of  any  expenditure  with  respect  to  any 
month  as  exceeds  the  product  of  $70  multiplied  by  the  total 
number  of  recipients  of  aid  to  the  aged,  blind,  or  disabled  for 
such  month;  plus 

"(C)  the  larger  of  the  following:  (i)  the  Federal  medical 
74  stat.  991.  percentage  (as  defined  in  section  6(c))  of  the  amount  by 
42  use  306.  which  such  expenditures  exceed  the  maximum  which  may  be 

counted  under  clause  (B),  not  counting  so  much  of  any  ex- 
penditure with  respect  to  any  month  as  exceeds  (I)  the 
product  of  $85  multiplied  by  the  total  number  of  such  re- 
cipients of  aid  to  the  aged,  blind,  or  disabled  for  such  month, 
or  (II)  if  smaller,  the  total  expended  as  aid  to  the  aged,  blind, 
or  disabled  in  the  form  of  medical  or  any  other  type  of 
remedial  care  with  respect  to  such  month  plus  the  product  of 
$70  multiplied  by  such  total  number  of  such  recipients,  or 
(ii)  15  per  centum  of  the  total  of  the  sums  expended  during 
such  quarter  as  aid  to  the  aged,  blind,  or  disabled  under  the 
State  plan  in  the  form  of  medical  or  any  other  type  of 
remedial  care,  not  counting  so  much  of  any  expenditure  with 
respect  to  any  month  as  exceeds  the  product  of  $15  multiplied 
by  the  total  number  of  such  recipients  of  aid  to  the  aged, 
blind,  or  disabled  for  such  mouth: 
"(2)  in  the  case  of  Puerto  Rico,  the  Virgin  Islands,  and  Guam, 
an  amount  equal  to — 

"(A)  one-half  of  the  total  of  the  sums  expended  during 
such  quarter  as  aid  to  the  aged,  blind,  or  disabled  under  the 
State  plan  (including  expenditures  for  insurance  premiums 
for  medical  or  any  other  type  of  remedial  care  or  the  cost 
thereof),  not  counting  so  much  of  any  expenditure  with  re- 
spect to  any  month  as  exceeds  $37.50  multiplied  by  the  total 
number  of  recipients  of  aid  to  the  aged,  blind,  or  disabled 
for  such  month ;  plus 

"(B)  the  larger  of  the  following  amounts:  (i)  one-half 
of  the  amount  by  which  such  expenditures  exceed  the  maxi- 
mum which  may  be  counted  under  clause  (A),  not  counting 
so  much  of  any  expenditure  with  respect  to  any  month  as 
exceeds  (I)  the  product  of  $45  multiplied  by  the  total  num- 
ber of  such  recipients  of  aid  to  the  aged,  blind,  or  disabled  for 
such  month,  or  (II)  if  smaller,  the  total  expended  as  aid  to 
the  aged,  blind,  or  disabled  in  the  form  of  medical  or  any 
other  type  of  remedial  care  with  respect  to  such  month  plus 
the  product  of  $37.50  multiplied  by  the  total  number  of  such 
recipients,  or  (ii)  15  per  centum  of  the  total  of  the  sums  ex- 
pended during  such  quarter  as  aid  to  the  aged,  blind,  or  dis- 
abled under  the  State  plan  in  the  form  of  medical  or  any 
other  type  of  remedial  care,  not  counting  so  much  of  any 
expenditure  with  respect  to  any  month  as  exceeds  the  product 
of  $7.50  multiplied  by  the  total  number  of  such  recipients 
of  aid  to  the  aged,  blind,  or  disabled  for  such  month ; 
"(3)  in  the  case  of  any  State,  an  amount  equal  to  the  Federal 
medical  percentage  (as  defined  in  section  6(c))  of  the  total 
amounts  expended  during  such  quarter  as  medical  assistance  for 
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the  aged  under  the  State  plan  (including  expenditures  for  in- 
surance premiums  for  medical  or  any  other  type  of  remedial  care 
or  the  cost  thereof)  ;  and 

"(4)  in  the  case  of  any  State  whose  State  plan  approved  under 
section  1602  meets  the  requirements  of  subsection  (c)(1),  an  Post,  p.  203. 
amount  equal  to  the  sum  of  the  following  proportions  of  the  total 
amounts  expended  during  such  quarter  as  found  necessary  by  the 
Secretary  of  Health,  Education,  and  Welfare  for  the  proper  and 
efficient  administration  of  the  State  plan — 

"(A)  75  per  centum  of  so  much  of  such  expenditures  as 
are  for — 

"(i)  services  which  are  prescribed  pursuant  to  sub- 
section (c)  (1)  and  are  provided  (in  accordance  with  the 
next  sentence)  to  applicants  for  or  recipients  of  aid  or 
assistance  under  the  plan  to  help  them  attain  or  retain 
capability  for  self-support  or  self-care,  or 

"(ii)  other  services,  specified  by  the  Secretary  as 
likely  to  prevent  or  reduce  dependency,  so  provided  to 
such  applicants  or  recipients,  or 

"(iii)f  any  of  the  services  prescribed  pursuant  to  sub- 
section (c)  (1),  and  of  the  services  specified  as  provided 
in  clause  (ii),  which  the  Secretary  may  specify  as  ap- 
propriate for  individuals  who,  within  such  period  or 
periods  as  the  Secretary  may  prescribe,  have  been  or 
are  likely  to  become  applicants  for  or  recipients  of  aid 
or  assistance  under  the  plan,  if  such  services  are  re- 
quested by  such  individuals  and  are  provided  to  such 
individuals  in  accordance  with  the  next  sentence,  or 

"(iv)  the  training  of  personnel  employed  or  preparing 
for  employment  by  the  State  agency  or  by  the  local 
agency  administering  the  plan  in  the  political  subdivi- 
sion; plus 

"(B)  one-half  of  so  much  of  such  expenditures  (not  in- 
cluded under  subparagraph  (A) )  as  are  for  services  provided 
(in  accordance  with  the  next  sentence)  to  applicants  for  or 
recipients  of  aid  or  assistance  under  the  plan,  and  to  indi- 
viduals requesting  such  services  who  (within  such  period  or 
periods  as  the  Secretary  may  prescribe)  have  been  or  are 
likely  to  become  applicants  for  or  recipients  of  such  aid  or 
assistance ;  plus 

"(C)  one-half  of  the  remainder  of  such  expenditures. 

The  services  referred  to  in  subparagraphs  (A)  and  (B)  shall 

include  only — 

"(D)  services  provided  by  the  staff  of  the  State  agency, 
or  of  the  local  agency  administering  the  State  plan  in  the 
political  subdivision:  Provided,  That  no  funds  authorized 
under  this  title  shall  be  available  for  services  defined  as  voca- 
tional rehabilitation  services  under  the  Vocational  Rehabili- 
tation Act  (i)  which  are  available  to  individuals  in  need  of  68  Stat.  652, 
them  under  programs  for  their  rehabilitation  carried  011  29  use  31  note, 
under  a  State  plan  approved  under  such  Act,  or  (ii)  which 
the  State  agency  or  agencies  administering  or  supervising  the 
administration  of  the  State  plan  approved  under  such  Act 
are  able  and  willing  to  provide  if  reimbursed  for  the  cost 
thereof  pursuant  to  agreement  under  subparagraph  (E),  if 
provided  by  such  staff,  and 

"(E)  subject  to  limitations  prescribed  by  the  Secretary, 
services  which  in  the  judgment  of  the  State  agency  cannot 
be  as  economically  or  as  effectively  provided  by  the  staff  of 
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such  State  or  local  agency  and  are  not  otherwise  reasonably 
available  to  individuals  in  need  of  them,  and  which  are  pro- 
vided, pursuant  to  agreement  with  the  State  agency,  by  the 
State  health  authority  or  the  State  agency  or  agencies  admin- 
istering or  supervising  the  administration  of  the  State  plan 
for  vocational  rehabilitation  services  approved  under  the 
68  stat.  652.  Vocational  Rehabilitation  Act  or  by  any  other  State  agency 

29  use  31  note.  which  the  Secretary  may  determine  to  be  appropriate 

(whether  provided  by  its  staff  or  by  contract  with  public 
(local)  or  nonprofit  private  agencies)  ; 
except  that  services  described  in  clause  (ii)  of  subparagraph  (D) 
hereof  may  be  provided  only  pursuant  to  agreement  with  such 
State  agency  or  agencies  administering  or  supervising  the  admin- 
istration of  the  State  plan  for  vocational  rehabilitation  services  so 
approved.  The  portion  of  the  amount  expended  for  administra- 
tion of  the  State  plan  to  which  subparagraph  (A)  applies  and 
the  portion  thereof  to  which  subparagraphs  (B)  and  (C)  apply 
shall  be  determined  in  accordance  with  such  methods  and  pro- 
cedures as  may  be  permitted  by  the  Secretary ;  and 

"  (5)  in  the  case  of  any  State  whose  State  plan  approved  under 
Ante,  p.  198.         section  1602  does  not  meet  the  requirements  of  subsection  (c)  (1), 
an  amount  equal  to  one-half  of  the  total  of  the  sums  expended 
during  such  quarter  as  found  necessary  by  the  Secretary  for  the 
proper  and  efficient  administration  of  the  State  plan,  including 
services  referred  to  in  paragraph  (4)  and  provided  in  accordance 
with  the  provisions  of  such  paragraph. 
"(b)  (1)  Prior  to  the  beginning  of  each  quarter,  the  Secretary  shall 
estimate  the  amount  to  which  a  State  will  be  entitled  under  subsection 
(a)  for  such  quarter,  such  estimates  to  be  based  on  (A)  a  report  filed 
by  the  State  containing  its  estimate  of  the  total  sum  to  be  expended 
in  such  quarter  in  accordance  with  the  provisions  of  such  subsection, 
and  stating  the  amount  appropriated  or  made  available  by  the  State 
and  its  political  subdivisions  for  such  expenditures  in  such  quarter, 
and  if  such  amount  is  less  than  the  State's  proportionate  share  of  the 
total  sum  of  such  estimated  expenditures,  the  source  or  sources  from 
which  the  difference  is  expected  to  be  derived,  and  (B)  such  other 
investigation  as  the  Secretary  may  find  necessary. 

"(2)  The  Secretary  shall  then  pay,  in  such  installments  as  he  may 
determine,  to  the  State  the  amount  so  estimated,  reduced  or  increased 
to  the  extent  of  any  overpayment  or  underpayment  which  the  Secre- 
tary determines  was  made  under  this  section  to  such  State  for  any 
prior  quarter  and  with  respect  to  which  adjustment  has  not  already 
been  made  under  this  subsection. 

"(3)  The  pro  rata  share  to  which  the  United  States  is  equitably 
entitled,  as  determined  by  the  Secretary,  of  the  net  amount  recovered 
during  any  quarter  by  the  State  or  any  political  subdivision  thereof 
with  respect  to  aid  or  assistance  furnished  under  the  State  plan,  but 
excluding  any  amount  of  such  aid  or  assistance  recovered  from  the 
estate  of  a  deceased  recipient  which  is  not  in  excess  of  the  amount 
expended  by  the  State  or  any  political  subdivision  thereof  for  the 
funeral  expenses  of  the  deceased,  shall  be  considered  an  overpayment 
to  be  adjusted  under  this  subsection. 

"(4)  Upon  the  making  of  any  estimate  by  the  Secretary  under  this 
subsection,  any  appropriations  available  for  payments  under  this 
section  shall  be  deemed  obligated. 

"(c)  (1)  In  order  for  a  State  to  qualify  for  payments  under  para- 
graph (4)  of  subsection  (a),  its  State  plan  approved  under  section 
1602  must  provide  that  the  State  agency  shall  make  available  to  appli- 
cants for  or  recipients  of  aid  to  the  aged,  blind,  or  disabled  under 
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such  State  plan  at  least  those  services  to  help  them  attain  or  retain 
capability  for  self -support  or  self -care  which  are  prescribed  by  the 
Secretary. 

"  (2)  In  the  case  of  any  State  whose  State  plan  included  a  provision 
meeting  the  requirements  of  paragraph  (1) ,  but  with  respect  to  which 
the  Secretary  finds,  after  reasonable  notice  and  opportunity  for  hear- 
ing to  the  State  agency  administering  or  supervising  the  administra- 
tion of  such  plan,  that — 

"(A)  the  provision  has  been  so  changed  that  it  no  longer  com- 
plies with  the  requirements  of  paragraph  (1),  or 

"(B)  in  the  administration  of  the  plan  there  is  a  failure  to 
comply  substantially  with  such  provision, 
the  Secretary  shall  notify  such  State  agency  that  further  payments 
will  not  be  made  to  the  State  under  paragraph  (4)  of  subsection  (a) 
until  he  is  satisfied  that  there  will  no  longer  be  any  such  failure  to 
comply.  Until  the  Secretary  is  so  satisfied  further  payments  with 
respect  to  the  administration  of  such  State  plan  shall  not  be  made 
under  paragraph  (4)  of  subsection  (a)  but  shall  instead  be  made, 
subject  to  the  other  provisions  of  this  title,  under  paragraph  (5)  of 
such  subsection. 

"operation  of  state  plans 

"Sec.  1604.  If  the  Secretary,  after  reasonable  notice  and  oppor- 
tunity for  hearing  to  the  State  agency  administering  or  supervising 
the  administration  of  the  State  plan  approved  under  this  title,  finds — 
"  ( 1 )  that  the  plan  has  been  so  changed  that  it  no  longer  complies 

with  the  provisions  of  section  1602 ;  or  Ante,  p.  198. 

"(2)  that  in  the  administration  of  the  plan  there  is  a  failure 

to  comply  substantially  with  any  such  provision; 
the  Secretary  shall  notify  such  State  agency  that  further  payments 
will  not  be  made  to  the  State  (or,  in  his  discretion,  that  payments 
will  be  limited  to  categories  under  or  parts  of  the  State  plan  not 
affected  by  such  failure),  until  the  Secretary  is  satisfied  that  there 
will  no  longer  be  any  such  failure  to  comply.  Until  he  is  so  satisfied 
he  shall  make  no  further  payments  to  such  State  (or  shall  limit  pay- 
ments to  categories  under  or  parts  of  the  State  plan  not  affected  by 
such  failure). 

"definitions 

"Sec.  1605.  (a)  For  the  purposes  of  this  title,  the  term  'aid  to  the 
aged,  blind,  or  disabled'  means  money  payments  to,  or  (if  provided  in 
or  after  the  third  month  before  the  month  in  which  the  recipient  makes 
application  for  aid)  medical  care  in  behalf  of  or  any  type  of  remedial 
I  care  recognized  under  State  law  in  behalf  of,  needy  individuals  who 
are  65  years  of  age  or  older,  are  blind,  or  are  18  years  of  age  or  over 
and  permanently  and  totally  disabled,  but  does  not  include — 

"  ( 1 )  any  such  payments  to  or  care  in  behalf  of  any  individual 
who  is  an  inmate  of  a  public  institution  (except  as  a  patient  in 
a  medical  institution)  or  any  individual  who  is  a  patient  in  an 
institution  for  tuberculosis  or  mental  diseases,  or 

"(2)  any  such  payments  to  any  individual  who  has  been  diag- 
nosed as  having  tuberculosis  or  psychosis  and  is  a  patient  in  a 
medical  institution  as  a  result  thereof,  or 

"(3)  any  such  care  in  behalf  of  any  individual,  who  is  a 
patient  in  a  medical  institution  as  a  result  of  a  diagnosis  that  he 
has  tuberculosis  or  psychosis,  with  respect  to  any  period  after  the 
individual  has  been  a  patient  in  such  an  institution,  as  a  result  of 
such  diagnosis,  for  forty-two  days. 
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42  USC  301-306, 
1201-1206,  1351- 
1355. 

Ante,  p. 197, 
42  USC  1309. 
42  USC  302,  602, 
1202,  1352. 
Ante,  p.  199. 
42  USC  601-608. 
Ante,  p.  186. 
42  USC  1311. 

65  Stat.  569. 

Ante,  p.  201. 


42  USC  303,1203, 
1353. 


Ante,  p.  203, 


(2) 
"(3) 
"(4) 
"(5) 
"(6) 
"(7) 
"(8) 

(9) 


"(b)  For  purposes  of  this  title,  the  term  'medical  assistance  for  the 
aged'  means  payment  of  part  or  all  of  the  cost  of  the  following  care 
and  services  (if  provided  in  or  after  the  third  month  before  the  month 
in  which  the  recipient  makes  application  for  assistance)  for  individ- 
uals who  are  sixty-five  years  of  age  or  older  and  who  are  not  recipients 
of  aid  to  the  aged,  blind,  or  disabled  but  whose  income  and  resources 
are  insufficient  to  meet  all  of  such  cost — 
"(1)  inpatient  hospital  services; 

skilled  nursing-home  services; 
physicians'  services; 
outpatient  hospital  or  clinic  services ; 
home  health  care  services; 
private  duty  nursing  services ; 
physical  therapy  and  related  services ; 
dental  services; 

laboratory  and  X-ray  services ; 
"(10)  prescribed  drugs,  eyeglasses,  dentures,  and  prosthetic 
devices ; 

"(11)  diagnostic,  screening,  and  preventive  services;  and 
"  (12)  any  other  medical  care  or  remedial  care  recognized  under 
State  law ; 

except  that  such  term  does  not  include  any  such  payments  with  re- 
spect to — 

"(A)  care  or  services  for  any  individual  who  is  an  inmate  of 
a  public  institution  (except  as  a  patient  in  a  medical  institution) 
or  any  individual  who  is  a  patient  in  an  institution  for  tubercu- 
losis or  mental  diseases ;  or 

"(B)  care  or  services  for  any  individual,  who  is  a  patient  in  a 
a  medical  institution  as  a  result  of  a  diagnosis  of  tuberculosis  or 
psychosis,  with  respect  to  any  period  after  the  individual  has  been 
a  patient  in  such  an  institution,  as  a  result  of  such  diagnosis,  for 
forty-two  days." 

(b)  No  payment  may  be  made  to  a  State  under  title  I,  X,  or  XIV  of 
the  Social  Security  Act  for  any  period  for  which  such  State  receives 
any  payments  under  title  XVI  of  such  Act  or  any  period  thereafter. 

(c)  Section  1109  of  such  Act  is  amended  by  striking  out  "sections 
2(a)(7),  402(a)(7),  1002(a)(8),  and  1402(a)(8)"  and  inserting  in 
lieu  thereof  "sections  2(a)  (10)  (A),  402(a)(7),  1002(a)(8). 
1402(a)(8),  and  1602(a)  (14)"  and  by  striking  out  "a  State  plan 
approved  under  title  I,  IV,  X,  or  XIV"  wherever  it  appears  and 
inserting  in  lieu  thereof  "a  State  plan  approved  under  title  I,  IV, 
X,XIV,  or  XVI". 

(d)  Section  1111  of  such  Act  is  amended  by  striking  out  "and  XIV" 
and  inserting  in  lieu  thereof  "XIV,  and  XVI". 

(e)  Section  618  of  the  Revenue  Act  of  1951  is  amended  by  striking 
out  "or  XIV"  and  inserting  in  lieu  thereof  "XIV,  or  XVI  (other  than 
section  1603(a)(3)  thereof)". 

(f )  In  the  case  of  any  State  which  has  a  State  plan  approved  under 
title  XVI  of  the  Social  Security  Act,  any  overpayment  or  underpay- 
ment which  the  Secretary  determines  was  made  to  such  State  under 
section  3, 1003,  or  1403  of  such  Act  with  respect  to  a  period  before  the 
approval  of  the  plan  under  such  title  XVI,  and  with  respect  to  which 
adjustment  has  not  been  already  made  under  subsection  (b)  of 
such  section  3,  1003,  or  1403,  shall,  for  purposes  of  section  1603(b)  of 
such  Act,  be  considered  an  overpayment  or  underpaj'ment  (as  the  case 
may  be)  made  under  section  1603  of  such  Act. 
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Part  E — Miscellaneous  and  Technical  Amendments 

INCREASE  IN  LIMITATION  ON  TOTAL  PUBLIC  ASSISTANCE  PAYMENTS  TO 
PUERTO  RICO,  THE  VIRGIN  ISLANDS,  AND  GUAM 

Sec.  151.  Effective  for  fiscal  years  ending  after  June  30,  1962,  sec- 
tion 1108  of  the  Social  Security  Act  is  amended  to  read  as  follows:  42  use  1308. 

"LIMITATION  ON  PAYMENTS  TO  PUERTO  RICO,  THE  VIRGIN  ISLANDS,  AND 

GUAM 

"Sec.  1108.  The  total  amount  certified  by  the  Secretary  of  Health, 
Education,  and  Welfare  under  title  I  (other  than  section  3(a)(3)   42  use  301- 
thereof),  IV,  X,  XIV,  and  XVI  (other  than  section  1603(a)(3)  306* 
thereof)  for  payment  to  Puerto  Rico  with  respect  to  any  fiscal  year  42  1JSC  601~ 
shall  not  exceed  $9,800,000,  of  which  $625,000  may  be  used  only  for  608>  \l°5l~1206' 
payments  certified  with  respect  to  section  3(a)  (2)  (B)  or  1603(a)  (2)  Ante"  _  {97 

(B)  ;  the  total  amount  certified  by  the  Secretary  under  such  titles  for   ' 

payments  to  the  Virgin  Islands  with  respect  to  any  fiscal  year  shall 
not  exceed  $330,000,  of  which  $18,750  may  be  used  only  for  payments 
certified  with  respect  to  section  3(a)  (2)  (B)  or  1603(a)  (2)  (B) ;  and 
the  total  amount  certified  by  the  Secretary  under  such  titles  for  pay- 
ment to  Guam  with  respect  to  any  fiscal  year  shall  not  exceed  $450,000, 
of  which  $25,000  may  be  used  only  for  payments  certified  with  respect 
to  section  3(a)  (2)  (B)  or  1603(a)  (2)  (B).   Notwithstanding  the  pro- 
visions of  sections  502(a)(2),  512(a)(2),  522(a),  and  527(a),  and  42  use  702,712, 
until  such  time  as  the  Congress  may  by  appropriation  or  other  law  722  • 
otherwise  provide,  the  Secretary  shall,  in  lieu  of  the  initial  (or,  in  the  *£j£>  P-  183. 
case  of  section  527(a),  the  minimum)  allotment  specified  in  such 
sections,  allot  such  smaller  amounts  to  Guam  as  he  may  deem  ap- 
propriate." 


PAYMENTS  TO  RELATIVE  OF  CHILD  WHEN  CHILD  IS  DEPENDENT 


Sec.  152.  Section  406(b)  of  the  Social  Security  Act  is  amended  by  Ante,  pp.  189,190. 
striking  out  "for  any  month"  and  by  striking  out  "if  money  pay-  42  use  606. 
ments  have  been  made  under  the  State  plan  with  respect  to  such  child 
for  such  month". 


DEFINITIONS  OF  "STATE"  AND  "UNITED  STATES' 


Sec.  153.  (a)  Paragraph  (1)  of  section  1101(a)  of  the  Social  Secu- 
rity Act  is  amended  by  striking  out  "X,  and  XIV"  and  inserting  in  42  1130  1301. 
lieu  thereof  "X,  XI,  XIV,  and  XVI".  42  ™°  1301" 

(b)  Paragraph  (2)  of  such  section  is  amended  by  striking  out  1313« 
",  the  District  of  Columbia,  and  the  Commonwealth  of  Puerto  Rico". 

INCOME  AND  RESOURCES  TO  BE  DISREGARDED  IN   DETERMINING  NEED  OF 
INDIVIDUAL  FOR  AID  TO  THE  BLIND 

Sec.  154.  Effective  July  1,  1963,  so  much  of  section  1002(a)  (8)  of 
the  Social  Security  Act  as  follows  the  first  semicolon  therein  is  42  use  1202. 
amended  to  read  as  follows :  "except  that,  in  making  such  determina- 
tion, the  State  agency  shall  disregard  (A)  the  first  $85  per  month 
of  earned  income,  plus  one-half  of  earned  income  in  excess  of  $85  per 
month,  and  (B)  for  a  period  not  in  excess  of  twelve  months,  such 
additional  amounts  of  other  income  and  resources,  in  the  case  of  an 
individual  who  has  a  plan  for  achieving  self-support  approved  by  the 
State  agency,  as  may  be  necessary  for  the  fulfillment  of  such  plan;". 
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RESPONSIBILITY  FOR  PLACEMENT  AND  FOSTER  CARE  OF  DEPENDENT 

CHILDREN 

Sec.  155.  (a)  Clause  (2)  of  section  408(a)  of  the  Social  Security 
42  use  608.  Act  is  amended  to  read:  "(2)  whose  placement  and  care  are  the  re- 

sponsibility of  (A)  the  State  or  local  agency  administering  the  State 
42  use  602.  plan  approved  under  section  402,  or  (B)  any  other  public  agency 

with  whom  the  State  agency  administering  or  supervising  the  admin- 
istration of  such  State  plan  has  made  an  agreement  which  is  still 
in  effect  and  which  includes  provision  for  assuring  development  of  a 
plan,  satisfactory  to  such  State  agency,  for  such  child  as  provided 
in  paragraph  (f)  (1)  and  such  other  provisions  as  may  be  necessary 
to  assure  accomplishment  of  the  objectives  of  the  State  plan  approved 
under  section  402,". 

(b)  The  amendment  made  by  subsection  (a)  shall  apply  only  for 
the  period  beginning  October  1,  1962,  and  ending  with  the  close  of 
Report  to  Presd-  June  30, 1963.  The  Secretary  shall  submit  to  the  President,  for  trans- 
dent  and  Congress,  mission  to  the  Congress  prior  to  March  1,  1963,  a  full  report  of  the 
administration  of  the  provisions  of  the  amendment  made  by  subsection 
(a),  including  the  experiences  of  each  of  the  States  in  arranging  for 
foster  care  under  the  provisions  of  their  respective  State  plans  which 
are  in  accord  with  such  amendment,  together  with  his  recommenda- 
tions as  to  continuation  of,  and  modifications  in,  such  amendment. 

STARTING  DATE  FOR  PUBLIC  ASSISTANCE  IN  FORM  OF  MEDICAL  OR  REMEDIAL 

CARE 

Sec.  156.  (a)(1)  So  much  of  section  6(a)  of  the  Social  Security  Act 
as  precedes  paragraph  (1)  thereof  is  amended  by  inserting  "(if  pro- 
vided in  or  after  the  third  month  before  the  month  in  which  the 
recipient  makes  application  for  assistance)"  before  "medical  care". 

(2)  So  much  of  section  6(b)  of  such  Act  as  precedes  paragraph 
(1)  thereof  is  amended  by  inserting  "(if  provided  in  or  after  the 
third  month  before  the  month  in  which  the  recipient  makes  application 
for  assistance) "  after  "care  and  services". 

(b)  So  much  of  section  406(b)  of  such  Act  as  precedes  clause  (1) 
thereof  is  amended  by  inserting  "(if  provided  in  or  after  the  third 
month  before  the  month  in  which  the  recipient  makes  application  for 
aid)"  before  "medical  care". 

(c)  Section  1006  of  such  Act  is  amended  by  inserting  "  (if  provided 
in  or  after  the  third  month  before  the  month  in  which  the  recipient 
makes  application  for  aid)"  before  "medical  care". 

(d)  Section  1405  of  such  Act  is  amended  by  inserting  "  (if  provided 
in  or  after  the  third  month  before  the  month  in  which  the  recipient 
makes  application  for  aid)"  before  "medical  care". 

(e)  The  amendments  made  by  this  section  shall  apply  in  the  case 
of  applications  made  after  September  30,  1962,  under  a  State  plan 
approved  under  title  I,  IV,  X,  or  XIV  of  the  Social  Security  Act. 

CERTAIN  EARNED  INCOME  MAY  BE  DISREGARDED  IN  DETERMINING  NEED  FOR 
OLD-AGE  ASSISTANCE 

Sec.  157.  Section  2(a)  (10)  (A)  of  the  Social  Security  Act  (as 
amended  by  section  106(a)(1)  of  this  Act)  is  further  amended  by 
inserting  before  the  semicolon  at  the  end  thereof  ";  except  that,  in 
making  such  determination,  of  the  first  $50  per  month  of  earned 
income  the  State  agency  may  disregard,  after  December  31,  1962,  not 
more  than  the  first  $10  thereof  plus  one-half  of  the  remainder". 


42  USC  306, 


Ante,  pp.  189, 
190. 


42  USC  1206, 


42  USC  1355. 


42  USC  301-306, 
601-608,  1201- 
1206,  1351-1355. 


42  USC  302. 
Ante,  p.  188. 
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TITLE  II— GENERAL 


MEANING  OF  TERM  "SECRETARY" 

Sec.  201.  As  used  in  this  Act  and  in  the  provisions  of  the  Social 
Security  Act  amended  by  this  Act,  the  term  "Secretary",  unless  the 
context  otherwise  requires,  means  the  Secretary  of  Health,  Education, 
and  Welfare. 

effective  dates 

Sec.  202.  (a)  The  amendments  made  by  sections  102(b)(1),  103, 
106,  and  134  shall  become  effective  July  1,  1963. 

(b)  The  amendments  made  by  sections  102(c),  123,  and  132(d) 
shall  be  applicable  in  the  case  of  fiscal  years  beginning  after  June 
30,  1962. 

(c)  The  amendments  made  by  sections  102  (b)  (2)  and  (d),  and  152 
shall  be  applicable  in  the  case  of  expenditures,  under  a  State  plan 
approved  under  title  I,  IV,  X,  or  XIV  of  the  Social  Security  Act  or  42  use  301- 
developed  as  provided  in  part  3  of  title  V  of  such  Act,  as  the  case  306,  601-608, 
may  be,  made  after  June  30,  1962.  1201-1206, 

(d)  The  amendments  made  by  sections  109  and  132  (other  than  i^51-1355* 
subsections  (d)  and  (e)  thereof)  shall  be  applicable  in  the  case  of  4   usc  * 
expenditures,  under  a  State  plan  approved  under  title  I,  IV,  X,  or  XIV 

of  the  Social  Security  Act,  as  the  case  may  be,  made  after  September 
30,  1962. 

(e)  The  amendments  made  by  sections  105  (other  than  subsection 
(c) )  and  108  shall  be  applicable  in  the  case  of  expenditures  under  a 
State  plan  approved  under  title  IV  of  the  Social  Security  Act,  made 
during  the  period  beginning  October  1,  1962,  and  ending  with  the 
close  of  June  30,  1967. 

(f)  The  amendments  made  by  section  101(a)  shall  be  applicable 
in  the  case  of  expenditures,  under  a  State  plan  approved  under  title 
I,  IV,  X,  or  XIV  of  the  Social  Security  Act,  as  the  case  may  be,  made 
after  August  31, 1962.  The  amendments  made  by  section  101  (b)  shall 
be  applicable  in  the  case  of  expenditures,  under  a  State  plan  approved 
under  title  I,  IV,  X,  or  XIV  of  the  Social  Security  Act,  as  the  case 
may  be,  made  after  June  30,  1963. 

Approved  July  25,  1962. 


Public  Law  87-792 
87th  Congress,  H.  R.  10 
October  10,  1962 

2to  act 

To  encourage  the  establishment  of  voluntary  pension  plans  by  self-employed 

individuals. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled,  That  this  Act  may  Self -Employed 
be  cited  as  the  "Self -Employed  Individuals  Tax  Retirement  Act  of  individuals  Tax 
1962".  Retirement  Act 

of  1962. 

SEC.  2.  QUALIFICATION  OF  PLANS. 

Section  401  of  the  Internal  Revenue  Code  of  1954  (relating  to  quali- 
fied pension,  profit-sharing,  and  stock  bonus  plans)  is  amended — 

(1)  by  adding  at  the  end  of  paragraph  (5)  of  subsection  (a) 

the  following  new  sentence :  "For  purposes  of  this  paragraph  and  68A  stat.  135. 
paragraph  (10),  the  total  compensation  of  an  individual  who  is 
an  employee  within  the  meaning  of  subsection  (c)  (1)  means  such  Post,  p.  811. 
individual's  earned  income  (as  defined  in  subsection  (c)  (2) ),  and  post,  p.  811. 
the  basic  or  regular  rate  of  compensation  of  such  an  individual 
shall  be  determined,  under  regulations  prescribed  by  the  Secre- 
tary or  his  delegate,  with  respect  to  that  portion  of  his  earned 
income  which  bears  the  same  ratio  to  his  earned  income  as  the 
basic  or  regular  compensation  of  the  employees  under  the  plan 
bears  to  the  total  compensation  of  such  employees." ; 

(2)  by  adding  at  the  end  of  subsection  (a)  the  following  new 
paragraphs : 

"(7)  A  trust  shall  not  constitute  a  qualified  trust  under  this 
section  unless  the  plan  of  which  such  trust  is  a  part  provides  thatA 
upon  its  termination  or  upon  complete  discontinuance  of  con- 
tributions under  the  plan,  the  rights  of  all  employees  to  benefits  76  stat.  809. 
accrued  to  the  date  of  such  termination  or  discontinuance,  to  the  76  stat.  810, 
extent  then  funded,  or  the  amounts  credited  to  the  employees' 
accounts  are  nonforfeitable.   This  paragraph  shall  not  apply  to 
benefits  or  contributions  which,  under  provisions  of  the  plan 
adopted  pursuant  to  regulations  prescribed  by  the  Secretary  or 
his  delegate  to  preclude  the  discrimination  prohibited  by  para- 
graph (4),  may  not  be  used  for  designated  employees  in  the  event  68A  stat.  135. 
of  early  termination  of  the  plan. 

"(8)  A  trust  forming  part  of  a  pension  plan  shall  not  constitute 
a  qualified  trust  under  this  section  unless  the  plan  provides  that 
forfeitures  must  not  be  applied  to  increase  the  benefits  any 
employee  would  otherwise  receive  under  the  plan. 

"(9)  In  the  case  of  a  plan  which  provides  contributions  or 
benefits  for  employees  some  or  all  of  whom  are  employees  wTithin 
the  meaning  of  subsection  (c)  (1),  a  trust  forming  part  of  such 
plan  shall  not  constitute  a  qualified  trust  under  this  section  unless, 
under  the  plan,  the  entire  interest  of  each  employee — 

"(A)  either  will  be  distributed  to  him  not  later  than  his 
taxable  year  in  which  he  attains  the  age  of  70!/2  years,  or,  in 
the  case  of  an  employee  other  than  an  owner-employee  (as 
denned  in  subsection  (c)  (3) ),  in  which  he  retires,  whichever  Post,  p.  812. 
is  the  later,  or 

"(B)  will  be  distributed,  commencing  not  later  than  such 
taxable  year,  (i)  in  accordance  with  regulations  prescribed 
by  the  Secretary  or  his  delegate,  over  the  life  of  such 
employee  or  over  the  lives  of  such  employee  and  his  spouse, 
or  (ii)  in  accordance  with  such  regulations,  over  a  period 
not  extending  beyond  the  life  expectancy  of  such  employee 
or  the  life  expectancy  of  such  employee  and  his  spouse. 


(549) 
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A  trust  shall  not  be  disqualified  under  this  paragraph  by  reason  of 
distributions  under  a  designation,  prior  to  the  date  of  the  enact- 
ment of  this  paragraph,  by  any  employee  under  the  plan  of  which 
such  trust  is  a  part,  of  a  method  of  distribution  which  does  not 
meet  the  terms  of  the  preceding  sentence. 

"(10)  In  the  case  of  a  plan  which  provides  contributions  or* 
benefits  for  employees  some  or  all  of  whom  are  owner-employees 
(as  defined  in  subsection  (c)  (3) )  — 

"(A)  paragraph  (3)  and  the  first  and  second  sentences  of 
paragraph  (5)  shall  not  apply,  but — 

"(i)  such  plan  shall  not  be  considered  discriminatory 
within  the  meaning  of  paragraph  (4)  merely  because  the 
contributions  or  benefits  of  or  on  behalf  of  employees 
under  the  plan  bear  a  uniform  relationship  to  the  total 
compensation,  or  the  basic  or  regular  rate  of  compensa- 
tion, of  such  employees,  and 

"(ii)  such  plan  shall  not  be  considered  discriminatory 
within  the  meaning  of  paragraph  (4)  solely  because 
under  the  plan  contributions  described  in  subsection  (e) 
(3)  (A)  which  are  in  excess  of  the  amounts  which  may 
be  deducted  under  section  404  (determined  without 
regard  to  section  404  (a)  ( 10) )  for  the  taxable  year  may  be 

 made  on  behalf  of  any  owner-employee;  and 

/         "(B)  a  trust  forming  a  part  of  such  plan  shall  constitute  a 
qualified  trust  under  this  section  only  if  the  requirements 
in  subsection  (d)  are  also  met.";  and 
(3)  by  redesignating  subsection  (c)  as  subsection  (h)  and 
inserting  after  subsection  (b)  the  following  new  subsections: 
"(c)  Definitions  and  Rules  Relating  to  Self-Employed  Individ- 
uals and  Owner- Employees. — For  purposes  of  this  section — 

"(1)  Employee. — The  term  'employee'  includes,  for  any  tax- 
able year,  an  individual  who  has  earned  income  (as  defined  in 
paragraph  (2) )  for  the  taxable  year.  To  the  extent  provided  in 
regulations  prescribed  by  the  Secretary  or  his  delegate,  such  term 
also  includes,  for  any  taxable  year — 

"(A)  an  individual  who  would  be  an  employee  within  the 
meaning  of  the  preceding  sentence  but  for  the  fact  that  the 
trade  or  business  carried  on  by  such  individual  did  not  have 
net  profits  for  the  taxable  year,  and 

"(B)  an  individual  who  has  been  an  employee  within  the 
meaning  of  the  preceding  sentence  for  any  prior  taxable  year. 
"(2)  Earned  income. — 

"(A)  In  general. — The  term  'earned  income'  means  the 
net  earnings  from  self -employment  (as  defined  in  section 
1402(a))  to  the  extent  that  such  net  earnings  constitute 
earned  income  (as  defined  in  section  911(b)  but  determined 
with  the  application  of  subparagraph  (B)),  but  such  net 
earnings  shall  be  determined — 

"(i)  without  regard  to  paragraphs  (4)  and  (5)  of 
section  1402(c), 

"  (ii)  in  the  case  of  any  individual  who  is  treated  as  an 
employee  under  sections  3121(d)(3)(A),  (C),  or  (D), 
without  regard  to  paragraph  (2)  of  section  1402(c),  and 
"(iii)  without  regard  to  items  which  are  not  included 
in  gross  income  for  purposes  of  this  chapter,  and  the 
deductions  properly  allocable  to  or  chargeable  against 
such  items. 

For  purposes  of  this  subparagraph,  sections  911(b)  and 
1402,  as  in  effect  for  a  taxable  year  ending  on  December  31, 
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1962,  and  subparagraph  (B),  as  in  effect  for  a  taxable  year 
beginning  on  January  1,  1963,  shall  be  treated  as  having 
been  in  effect  for  all  taxable  years  ending  before  such  date. 
"(B)  Earned  income  when  roth  personal  services  and 

CAPITAL  ARE  MATERIAL  INCOME-PRODUCING  FACTORS.  III  apply- 
ing section  911(b)  for  purposes  of  subparagraph  (A),  in  the  25  use  911. 
case  of  an  individual  who  is  an  employee  within  the  meaning 
of  paragraph  |  1 )  and  who  is  engaged  in  a  trade  or  business 
in  which  both  personal  services  and  capital  are  material 
income-producing  factors  and  with  respect  to  which  the  indi- 
vidual actually  renders  personal  services  on  a  full-time,  or 
substantially  full-time,  basis,  so  much  of  his  share  of  the  net 
profits  of  such  trade  or  business  as  does  not  exceed  82,500 
shall  be  considered  as  earned  income.  In  the  case  of  any  such 
individual  who  is  engaged  in  more  than  one  trade  or  business 
with  respect  to  which  he  actually  renders  substantial  per- 
sonal services,  if  with  respect  to  all  such  trades  or  businesses  76  s?at.  811. 
he  actually  renders  personal  services  on  a  full-time,  or  sub-  75  STAT.  812. 
stantially  full-time,  basis,  there  shall  be  considered  as  earned 
income  with  respect  to  the  trades  or  businesses  in  which  both 
personal  services  and  capital  are  material  income-producing 
factors — 

"(i)  so  much  of  his  share  of  the  net  profits  of  such 
trades  or  businesses  as  does  not  exceed  $2,500,  reduced  by 
"  ( ii )  his  share  of  the  net  profits  of  any  trade  or  busi- 
ness in  which  only  personal  services  is  a  material  income- 
producing  factor. 
The  preceding  sentences  shall  not  be  construed  to  reduce  the 
share  of  net  profits  of  any  trade  or  business  which  under  the 
second  sentence  of  section  911(b)  would  be  considered  as 
earned  income  of  any  such  individual. 
"  (  3  )  Owner-employee. — The  term  'owner-employee5  means  an 
employee  who — 

••  (  A  )  owns  the  entire  interest  in  an  unincorporated  trade  or 
business,  or 

"i  B )  in  the  case  of  a  partnership,  is  a  partner  who  owns 
more  than  10  percent  of  either  the  capital  interest  or  the 
profits  interest  in  such  partnership. 
To  the  extent  provided  in  regulations  prescribed  by  the  Secretary 
or  his  delegate,  such  term  also  means  an  individual  who  has  been 
an  owner-employee  within  the  meaning  of  the  preceding  sentence. 

"  (  4 )  Employer. — An  individual  who  owns  the  entire  interest  in 
an  unincorporated  trade  or  business  shall  be  treated  as  his  own 
employer.  A  partnership  shall  be  treated  as  the  employer  of 
each  partner  who  is  an  emplovee  within  the  meaning  of  paragraph 
(1). 

"(5)  Contributions  on  behalf  of  owner-employees. — The 
term  'contribution  on  behalf  of  an  owner-employee"  includes,  ex- 
cept as  the  context  otherwise  requires,  a  contribution  under  a 
plan — 

"(  A)  by  the  employer  for  an  owner-employee,  and 

"(B)  by  an  owner-employee  as  an  employee. 
"(d)  Additional  Requirements  for  Qualification  of  Trusts  and 
Plans  Benefiting  Owner-Employees. — A  trust  forming  part  of  a 
pension  or  profit-sharing  plan  which  provides  contributions  or  benefits 
for  employees  some  or  all  of  whom  are  owner-employees  shall  consti- 
tute a  qualified  trust  under  this  section  only  if.  in  addition  to  meeting 
the  requirements  of  subsection  i  a  ).  the  following  requirements  of  this  58A  Stat.  134. 
subsection  are  met  by  the  trust  and  by  the  plan  of  which  such  trust  is 
a  part : 
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68A  stat.  163.  "(1)  In  the  case  of  a  trust  which  is  created  on  or  after  the  date 
of  the  enactment  of  this  subsection,  or  which  was  created  before 
such  date  but  is  not  exempt  from  tax  under  section  501(a)  as  an 
organization  described  in  subsection  (a)  on  the  day  before  such 
date,  the  trustee  is  a  bank,  but  a  person  (including  the  employer) 
other  than  a  bank  may  be  granted,  under  the  trust  instrument, 
the  power  to  control  the  investment  of  the  trust  funds  either  by 
directing  investments  (including  reinvestments,  disposals,  and 
76  stat.  812.  exchanges)  or  by  disapproving  proposed  investments  (including 
76  stat.  813.  reinvestments,  disposals,  and  exchanges).  This  paragraph  shall 
not  apply  to  a  trust  created  or  organized  outside  the  United  States 
before  the  date  of  the  enactment  of  this  subsection  if,  under  sec- 
68A  stat.  135.  tion  402(c),  it  is  treated  as  exempt  from  tax  under  section  501(a) 
on  the  day  before  such  date;  or,  to  the  extent  provided  under 
regulations  prescribed  by  the  Secretary  or  his  delegate,  to  a  trust 
which  uses  annuity,  endowment,  or  life  insurance  contracts  of  a 
life  insurance  company  exclusively  to  fund  the  benefits  prescribed 
by  the  trust,  if  the  life  insurance  company  supplies  annually  such 
information  about  trust  transactions  affecting  owner-employees 
as  the  Secretary  or  his  delegate  shall  by  forms  or  regulations  pre- 
scribe. For  purposes  of  this  paragraph,  the  term  'bank'  means 
26  use  581.  a  bank  as  defined  in  section  581,  a  corporation  which  under  the 

laws  of  the  State  of  its  incorporation  is  subject  to  supervision 
and  examination  by  the  commissioner  of  banking  or  other  officer 
of  such  State  in  charge  of  the  administration  of  the  banking  laws 
of  such  State,  and,  in  the  case  of  a  trust  created  or  organized  out- 
side the  United  States,  a  bank  or  trust  company,  wherever  incor- 
porated, exercising  fiduciary  powers  and  subject  to  supervision 
and  examination  by  governmental  authority. 
"(2)  Under  the  plan— 

"(A)  the  employees'  rights  to  or  derived  from  the  con- 
tributions under  the  plan  are  nonforfeitable  at  the  time  the 
contributions  are  paid  to  or  under  the  plan ;  and 

"(B)  in  the  case  of  a  profit-sharing  plan,  there  is  a  definite 
formula  for  determining  the  contributions  to  be  made  by  the 
employer  on  behalf  of  employees  (other  than  owner-em- 
ployees). 

Subparagraph  (A)  shall  not  apply  to  contributions  which,  under 
provisions  of  the  plan  adopted  pursuant  to  regulations  pre- 
scribed by  the  Secretary  or  his  delegate  to  preclude  the  discrimina- 
68A  stat.  135.  tion  prohibited  by  subsection  (a)  (4),  may  not  be  used  to  provide 
benefits  for  designated  employees  in  the  event  of  early  termination 
of  the  plan. 

"  (3)  The  plan  benefits  each  employee  having  a  period  of  employ- 
ment of  3  years  or  more.  For  purposes  of  the  preceding  sentence, 
the  term  'employee'  does  not  include  any  employee  whose  custom- 
ary employment  is  for  not  more  than  20  hours  in  any  one  week 
or  is  for  not  more  than  5  months  in  any  calendar  year. 
"(4)  Under  the  plan — 

"(A)  contributions  or  benefits  are  not  provided  for  any 
owner-employee  unless  such  owner-employee  has  consented  to 
being  included  under  the  plan ;  and 

"(B)  no  benefits  may  be  paid  to  any  owner-employee, 
except  in  the  case  of  his  becoming  disabled  (within  the 
72  stat.  1614.  meaning  of  section  213(g)  (3) ),  prior  to  his  attaining  the  age 

of  59y2  years. 
"(5)  The  plan  does  not  permit — 

"  ( A)  contributions  to  be  made  by  the  employer  on  behalf  of 
any  owner-employee  in  excess  of  the  amounts  which  may  be 
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deducted  under  section  404  (determined  without  regard  to  68 A  Stat.  138. 
section  404(a)  (10) )  for  the  taxable  year ;  Post,  p.  820. 

"(B)  in  the  case  of  a  plan  which  provides  contributions  or 
benefits  only  for  owner-employees,  contributions  to  be  made 
on  behalf  of  any  owner-employee  in  excess  of  the  amounts 
which  may  be  deducted  under  section  404  (determined  with- 
out regard  to  section  404(a)  (10) )  for  the  taxable  year;  and 

"(C)  if  a  distribution  under  the  plan  is  made  to  any  em- 
ployee and  if  any  portion  of  such  distribution  is  an  amount 
described  in  section  72 (m)  (5)  (A)  (i),  contributions  to  be  Post,  p.  823. 
made  on  behalf  of  such  employee  for  the  5  taxable  years 
succeeding  the  taxable  year  in  which  such  distribution  is 
made. 

Subparagraphs  (A)  and  (B)  shall  not  apply  to  any  contribution 
which  is  not  considered  to  be  an  excess  contribution  ( as  defined  in 
subsection  (e)  (1) )  by  reason  of  the  application  of  subsection  (e)  Post,  p.  815> 

(3)  .  .        ,       p  Pest,  p.  817[ 
"(6)  Except  as  provided  in  this  paragraph,  the  plan  meets  the 

requirements  of  subsection  (a)  (4)  without  taking  into  account  68A  Stat.  135. 

for  any  purpose  contributions  or  benefits  under  chapter  2  (relating 

to  tax  on  self-employment  income),  chapter  21  (relating  to  Fed-  68A  stat.  353. 

eral  Insurance  Contributions  Act),  title  II  of  the  Social  Security  68A  stat«  415« 

Act,  as  amended,  or  any  other  Federal  or  State  law.    If —  42  usc  401  ilL 

"(A)  of  the  contributions  deductible  under  section  404^2.' 
(determined  without  regard  to  section  404(a)  (10) ),  not  more 
than  one-third  is  deductible  by  reason  of  contributions  by  the 
employer  on  behalf  of  owner-employees,  and 

"(B)  taxes  paid  by  the  owner-employees  under  chapter  2 
(relating  to  tax  on  self-employment  income),  and  the  taxes 
which  would  be  payable  under  such  chapter  2  by  the  owner- 
employees  but  for  paragraphs  (4)  and  (5)  of  section  1402(c),  26  usc  1402. 
are  taken  into  account  as  contributions  by  the  employer  on 
behalf  of  such  owner-employees, 

then  taxes  paid  under  section  3111  (relating  to  tax  on  employers)  26  usc  3111. 

with  respect  to  an  employee  may,  for  purposes  of  subsection  (a) 

(4)  ,  be  taken  into  account  as  contributions  by  the  employer  for 
such  employee  under  the  plan. 

"(7)  Under  the  plan,  if  an  owner-employee  dies  before  his  en- 
tire interest  has  been  distributed  to  him,  or  if  distribution  has  been 
commenced  in  accordance  with  subsection  (a)  (9)  (B)  to  his  sur-  Ante,  p.  sio. 
viving  spouse  and  such  surviving  spouse  dies  before  his  entire 
interest  has  been  distributed  to  such  surviving  spouse,  his  entire 
interest  (or  the  remaining  part  of  such  interest  if  distribution 
thereof  has  commenced)  will,  within  5  years  after  his  death  (or 
the  death  of  his  surviving  spouse),  be  distributed,  or  applied  to 
the  purchase  of  an  immediate  annuity  for  his  beneficiary  or  bene- 
ficiaries (or  the  beneficiary  or  beneficiaries  of  his  surviving 
spouse)  which  will  be  payable  for  the  life  of  such  beneficiary  or 
beneficiaries  (or  for  a  term  certain  not  extending  beyond  the  life 
expectancy  of  such  beneficiary  or  beneficiaries)  and  which  will  be 
immediately  distributed  to  such  beneficiary  or  beneficiaries.  The 
preceding  sentence  shall  not  apply  if  distribution  of  the  interest 
of  an  owner-employee  has  commenced  and  such  distribution  is 
for  a  term  certain  over  a  period  permitted  under  subsection 
(a)(9)(B)(ii). 

"(8)  Under  the  plan — 

.  "(A)  any  contribution  which  is  an  excess  contribution, 
together  with  the  income  attributable  to  such  excess  contri- 
bution, is  (unless  subsection  (e)  (2)  (E)  applies)  to  be  repaid  Post,  p.  si7< 
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to  the  owner-employee  on  whose  behalf  such  excess  contribu- 
tion is  made ; 

"(B)  if  for  any  taxable  year  the  plan  does  not,  by  reason 
Post,  p.  816.  of  subsection  (e)  (2)  (A),  meet  (for  purposes  of  section  404) 

the  requirements  of  this  subsection  with  respect  to  an  owner- 
employee,  the  income  for  the  taxable  year  attributable  to  the 
interest  of  such  owner-employee  under  the  plan  is  to  be  paid 
to  such  owner-employee;  and 

"(C)  the  entire  interest  of  an  owner-employee  is  to  be 
repaid  to  him  when  required  by  the  provisions  of  subsection 
Post,  p.  817#  (e)(2)(E). 

"(9)  (A)  If  the  plan  provides  contributions  or  benefits  for  an 
owner-employee  who  controls,  or  for  two  or  more  owner-em- 
ployees who  together  control,  the  trade  or  business  with  respect 
to  which  the  plan  is  established,  and  who  also  control  as  an 
owner-employee  or  as  owner-employees  one  or  more  other  trades 
or  businesses,  such  plan  and  the  plans  established  with  respect  to 
such  other  trades  or  businesses,  when  coalesced,  constitute  a  single 
plan  which  meets  the  requirements  of  subsection  (a)  (including 
68A  stat.  134;  paragraph  (10)  thereof)  and  of  this  subsection  with  respect  to 
Ante,  p.  810.'  the  employees  of  all  such  trades  or  businesses  (including  the  trade 
or  business  with  respect  to  which  the  plan  intended  to  qualify 
under  this  section  is  established). 

"(B)  For  purposes  of  subparagraph  (A),  an  owner-employee, 
or  two  or  more  owner-employees,  shall  be  considered  to  control  a 
trade  or  business  if  such  owner-employee,  or  such  two  or  more 
owner-employees  together — 

"(i)  own  the  entire  interest  in  an  unincorporated  trade  or 
business,  or 

"  (ii)  in  the  case  of  a  partnership,  own  more  than  50  percent 
of ,  either  the  capital  interest  or  the  profits  interest  in  such 
partnership. 

For  purposes  of  the  preceding  sentence,  an  owner-employee,  or 
two  or  more  owner-employees,  shall  be  treated  as  owning  any 
interest  in  a  partnership  which  is  owned,  directly  or  indirectly, 
by  a  partnership  which  such  owner-employee,  or  such  two  or 
more  owner-employees,  are  considered  to  control  within  the  mean- 
ing of  the  preceding  sentence. 

"(10)  The  plan  does  not  provide  contributions  or  benefits  for 
any  owner-employee  who  controls  (within  the  meaning  of  para- 
graph (9)(B)),  or  for  two  or  more  owner-employees  who 
together  control,  as  an  owner-employee  or  as  owner-employees, 
any  other  trade  or  business,  unless  the  employees  of  each  trade  or 
business  which  such  owner-employee  or  such  owner-employees 
control  are  included  under  a  plan  which  meets  the  requirements 
of  subsection  (a)  (including  paragraph  (10)  thereof)  and  of  this 
subsection,  and  provides  contributions  and  benefits  for  employees 
wThich  are  not  less  favorable  than  contributions  and  benefits  pro- 
vided for  owner-employees  under  the  plan. 

"(11)  Under  the  plan,  contributions  on  behalf  of  any  owner- 
employee  may  be  made  only  with  respect  to  the  earned  income 
of  such  owner-employee  which  is  derived  from  the  trade  or  busi- 
ness with  respect  to  which  such  plan  is  established. 
"(e)  Excess  Contributions  on  Behalf  of  Owner-Employees. — 

"  ( 1 )  Excess  contribution  defined. — For  purposes  of  this  sec- 
tion, the  term  'excess  contribution'  means,  except  as  provided  in 
paragraph  (3)  — 

"(A)  if,  in  the  taxable  year,  contributions  are  made  under 
the  plan  only  on  behalf  of  owner-employees,  the  amount  of 
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any  contribution  made  on  behalf  of  any  owner-employee 

which  (without  regard  to  this  subsection)  is  not  deductible 

under  section  404  (determined  without  regard  to  section  404  68A  Stat.  138. 

(a)  (10) )  for  the  taxable  year;  or  Post,  p.  820. 

"(B)  if,  in  the  taxable  year,  contributions  are  made  under 
the  plan  on  behalf  of  employees  other  than  owner- 
employees — 

"(i)  the  amount  of  any  contribution  made  by  the  em- 
ployer on  behalf  of  any  owner-employee  which  (without 
regard  to  this  subsection)  is  not  deductible  under  section 
404  (determined  without  regard  to  section  404(a)  (10)) 
for  the  taxable  year ; 

"(ii)  the  amount  of  any  contribution  made  by  any 
owner-employee  (as  an  employee)  at  a  rate  which  exceeds 
the  rate  of  contributions  permitted  to  be  made  by  em- 
ployees other  than  owner-employees; 

"(iii)  the  amount  of  any  contribution  made  by  any 
owner-employee  (as  an  employee)  which  exceeds  the 
lesser  of  $2,500  or  10  percent  of  the  earned  income  for 
such  taxable  year  derived  by  such  owner-employee  from 
the  trade  or  business  with  respect  to  which  the  plan  is 
established;  and 

"(iv)  in  the  case  of  any  individual  on  whose  behalf 
contributions  are  made  under  more  than  one  plan  as  an 
owner-employee,  the  amount  of  any  contribution  made 
by  such  owner-employee  (as  an  employee)  under  all  such 
plans  which  exceeds  $2,500 ;  and 
"(C)  the  amount  of  any  contribution  made  on  behalf  of  an 
owner-employee  in  any  taxable  year  for  which,  under  para- 
graph (2)  (A)  or  (E),  the  plan  does  not  (for  purposes  of  infra, 
section  404)  meet  the  requirements  of  subsection  (d)  with 
respect  to  such  owner-employee. 
For  purposes  of  this  subsection,  the  amount  of  any  contribution 
which  is  allocable  (determined  in  accordance  with  regulations  pre- 
scribed by  the  Secretary  or  his  delegate)  to  the  purchase  of  life, 
accident,  health,  or  other  insurance  shall  not  be  taken  into  account. 
"(2)    Effect  of  excess  contribution. — 

"(A)  In  general. — If  an  excess  contribution  (other  than 
an  excess  contribution  to  which  subparagraph  (E)  applies)  is 
made  on  behalf  of  an  owner-employee  in  any  taxable  year, 
the  plan  with  respect  to  which  such  excess  contribution  is 
made  shall,  except  as  provided  in  subparagraphs  (C)  and 
(D) ,  be  considered,  for  purposes  of  section  404,  as  not  meeting 
the  requirements  of  subsection  (d)  with  respect  to  such 
owner-employee  for  the  taxable  year  and  for  all  succeeding 
taxable  years. 

"(B)  Inclusion  of  amounts  in  gross  income  of  owner- 
employees. — For  any  taxable  year  for  which  any  plan  does 
not  meet  the  requirements  of  subsection  (d)  with  respect  to  an 
owner-employee  by  reason  of  subparagraph  (A),  the  gross 
income  of  such  owner-employee  shall,  for  purposes  of  this 
chapter,  include  the  amount  of  net  income  for  such  taxable 
year  attributable  to  the  interest  of  such  owner-employee  under 
such  plan. 

"(C)  Repayment  within  prescribed  period. — Subpara- 
graph (A)  shall  not  apply  to  an  excess  contribution  with 
respect  to  any  taxable  year,  if,  on  or  before  the  close  of  the 
6-month  period  beginning  on  the  day  on  which  the  Secretary 
or  his  delegate  sends  notice  (by  certified  or  registered  mail) 
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to  the  person  to  whom  such  excess  contribution  was  paid  of 
the  amount  of  such  excess  contribution,  the  amount  of  such 
excess  contribution,  and  the  net  income  attributable  thereto,  is 
repaid  to  the  owner-employee  on  whose  behalf  such  excess 
contribution  was  made.  If  the  excess  contribution  is  an 
excess  contribution  as  defined  in  paragraph  (1)(A)  or  (B) 
(i),  or  is  an  excess  contribution  as  defined  in  paragraph  (l) 
68A  stat  .138.  (C)  with  respect  to  which  a  deduction  has  been  claimed  under 
section  404,  the  notice  required  by  the  preceding  sentence  shall 
not  be  mailed  prior  to  the  time  that  the  amount  of  the  tax 
under  this  chapter  of  such  owner-employee  for  the  taxable 
year  in  which  such  excess  contribution  was  made  has  been 
finally  determined. 

"(D)  Repayment  after  prescribed  period. — If  an  excess 
contribution,  together  with  the  net  income  attributable 
thereto,  is  not  repaid  within  the  6-month  period  referred  to 
in  subparagraph  (C),  subparagraph  (A)  shall  not  apply  to 
an  excess  contribution  with  respect  to  any  taxable  year  begin- 
ning with  the  taxable  year  in  which  the  person  to  whom  such 
excess  contribution  was  paid  repays  the  amount  of  such  excess 
contribution  to  the  owner-employee  on  whose  behalf  such 
excess  contribution  was  made,  and  pays  to  such  owner- 
employee  the  amount  of  net  income  attributable  to  the  interest 
of  such  owner-employee  which,  under  subparagraph  (B), 
has  been  included  in  the  gross  income  of  such  owner-employee 
for  any  prior  taxable  year. 

"(E)  Special  rule  if  excess  contribution  was  willfully 
made. — If  an  excess  contribution  made  on  behalf  of  an  owner- 
employee  is  determined  to  have  been  willfully  made,  then — 
"(i)  subparagraphs  (A),  (B),  (C),and  (D)  shall  not 
apply  with  respect  to  such  excess  contribution; 

"(ii)  there  shall  be  distributed  to  the  owner-employee 
on  whose  behalf  such  excess  contribution  was  willfully 
made  his  entire  interest  in  all  plans  with  respect  to  which 
he  is  an  owner-employee;  and 

"(iii)  no  plan  shall,  for  purposes  of  section  404,  be 
considered  as  meeting  the  requirements  of  subsection  (d) 
with  respect  to  such  owner-employee  for  the  taxable  year 
in  which  it  is  determined  that  such  excess  contribution 
was  willfully  made  and  for  the  5  taxable  years  following 
such  taxable  year. 
"(F)  Statute  of  limitations. — In  any  case  in  which 
subparagraph  (A)  applies,  the  period  for  assessing  any  de- 
ficiency arising  by  reason  of — 

"(i)  the  disallowance  of  any  deduction  under  section 
404  on  account  of  a  plan  not  meeting  the  requirements  of 
subsection  (d)  with  respect  to  the  owner-employee  on 
whose  behalf  an  excess  contribution  was  made,  or 

"(ii)  the  inclusion,  under  subparagraph  (B),  in  gross 
income  of  such  owner-employee  of  income  attributable 
to  the  interest  of  such  owner-employee  under  a  plan, 
for  the  taxable  year  in  which  such  excess  contribution  was 
made  or  for  any  succeeding  taxable  year  shall  not  expire 
prior  to  one  year  after  the  close  of  the  6-month  period 
referred  to  in  subparagraph  (C). 
"(3)  Contributions  for  premiums  on  annuity,  etc.,  con- 
tracts.— A  contribution  by  the  employer  on  behalf  of  an  owner- 
employee  shall  not  be  considered  to  be  an  excess  contribution 
Ante,  p.  815.     within  the  meaning  of  paragraph  (1) ,  if — 
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"(A)  under  the  plan  such  contribution  is  required  to  be 
applied  (directly  or  through  a  trustee)  to  pay  premiums  or 
other  consideration  for  one  or  more  annuity,  endowment,  or 
life  insurance  contracts  on  the  life  of  such  owner-employee 
issued  under  the  plan, 

"(B)  the  amount  of  such  contribution  exceeds  the  amount 
deductible  under  section  404  (determined  without  regard  to  68A  stat.  138. 
section  404  ( a )  ( 10 ) )  with  respect  to  contributions  made  by  the  Post»  P  •  820 . 
employer  on  behalf  of  such  owner-employee  under  the  plan, 
and 

"(C)  the  amount  of  such  contribution  does  not  exceed  the 
average  of  the  amounts  which  were  deductible  under  section 
404  (determined  without  regard  to  section  404(a)  (10) )  with 
respect  to  contributions  made  by  the  employer  on  behalf  of 
such  owner-employee  under  the  plan  (or  which  would  have 
been  deductible  under  such  section  if  such  section  had  been 
in  effect)  for  the  first  3  taxable  years  (i)  preceding  the  year 
in  which  the  last  such  annuity,  endowment,  or  life  insurance 
contract  was  issued  under  the  plan  and  (ii)  in  which  such 
owner-employee  derived  earned  income  from  the  trade  or 
business  with  respect  to  which  the  plan  is  established,  or  for 
so  many  of  such  taxable  years  as  such  owner-employee  was 
engaged  in  such  trade  or  business  and  derived  earned  income 
therefrom. 

In  the  case  of  any  individual  on  whose  behalf  contributions 
described  in  subparagraph  (A)  are  made  under  more  than  one 
plan  as  an  owner-employee  during  any  taxable  year,  the  pre- 
ceding sentence  shall  not  apply  if  the  amount  of  such  contribu- 
tions under  all  such  plans  for  such  taxable  year  exceeds  $2,500. 
Any  contribution  which  is  not  considered  to  be  an  excess  con- 
tribution by  reason  of  the  application  of  this  paragraph  shall, 
for  purposes  of  subparagraphs  (B)  (ii),  (iii),  and  (iv)  of  para- 
graph (1),  be  taken  into  account  as  a  contribution  made  by  such  Ante,  p.  816. 
owner-employee  as  an  employee  to  the  extent  that  the  amount 
of  such  contribution  is  not  deductible  under  section  404  (deter- 
mined without  regard  to  section  404(a)  (10))  for  the  taxable 
year,  but  only  for  the  purpose  of  applying  such  subparagraphs  to 
other  contributions  made  by  such  owner-employee  as  an  employee. 
"(f)  Certain  Custodial  Accounts. — 

"(1)  Treatment  as  qualified  trust. — For  purposes  of  this 
title,  a  custodial  account  shall  be  treated  as  a  qualified  trust  under 
this  section,  if — 

"  ( A)  such  custodial  account  would,  except  for  the  fact  that 
it  is  not  a  trust,  constitute  a  qualified  trust  under  this  section ; 

"(B)  the  custodian  is  a  bank  (as  defined  in  subsection  ,  , 
(d)  (1)) ;  ^  p-  812- 

"(C)  the  investment  of  the  funds  in  such  account  (includ- 
ing all  earnings)  is  to  be  made — 

"(i)  solely  in  regulated  investment  company  stock 
with  respect  to  which  an  employee  is  the  beneficial  owner, 
or 

"(ii)  solely  in  annuity,  endowment,  or  life  insurance 
contracts  issued  by  an  insurance  company ; 
"(D)  the  shareholder  of  record  of  any  such  stock  described 
in  subparagraph  (C)  (i)  is  the  custodian  or  its  nominee;  and 
"(E)  the  contracts  described  in  subparagraph  (C)  (ii)  are 
held  by  the  custodian  until  distributed  under  the  plan. 
For  purposes  of  this  title,  in  the  case  of  a  custodial  account  treated 
as  a  qualified  trust  under  this  section  by  reason  of  the  preceding 
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sentence,  the  custodian  of  such  account  shall  be  treated  as  the 
trustee  thereof. 

"(2)  Definition. — For  purposes  of  paragraph  (1),  the  term 
'regulated  investment  company'  means  a  domestic  corporation 
which — 

"  (A)  is  a  regulated  investment  company  within  the  meaii- 
26  use  851.  ing  of  section  851(a),  and 

"(B)  issues  only  redeemable  stock. 
"(g)  Annuity  Defined. — For  purposes  of  this  section  and  sections 
26  use  402,  402,  403,  and  404,  the  term  'annuity'  includes  a  face-amount  certificate, 

403,  404.  as  defined  in  section  2(a)  (15)  of  the  Investment  Company  Act  of  1940 

54  stat.  790.       (15  U.S.C.,  sec.  80a-2) ;  but  does  not  include  any  contract  or  certificate 
issued  after  December  31,  1962,  which  is  transferable,  if  any  person 
68A  stat.  134,      other  than  the  trustee  of  a  trust  described  in  section  401(a)  which  is 
163.  exempt  from  tax  under  section  501(a)  is  the  owner  of  such  con- 

tract or  certificate." 

SEC.  3.  DEDUCTIBILITY  OF  CONTRIBUTIONS  TO  PLANS. 

(a)  Inclusion  of  Self-Employed  Individuals. — Section  404(a)  of 
the  Internal  Revenue  Code  of  1954  (relating  to  the  deductibility  of 
contributions  to  pension,  annuity,  profit-sharing,  or  stock  bonus  plans 
or  plans  of  deferred  compensation)  is  amended — 

(1)  by  striking  out  in  paragraph  (2)  "and  (6),"  and  inserting 

in  lieu  thereof  "(6),  (7),  and  (8),  and,  if  applicable,  the  require- 

Ante  ments  of  section  401(a)  (9)  and  (10)  and  of  section  401(d) 
 1-  pp.  810-812.       (other  than  paragraph  (1) )  »;  and 

(2)  by  adding  after  paragraph  (7)  the  following  new 
paragraphs : 

Ante,  p.  811.  "(8)  Self-emfloyed  individuals. — In  the  case  of  a  plan  in- 

cluded in  paragraph  (1) ,  (2) ,  or  (3)  which  provides  contributions 
or  benefits  for  employees  some  or  all  of  whom  are  employees 
within  the  meaning  of  section  401(c)(1),  for  purposes  of  this 
section — 

"(A)  the  term  'employee'  includes  an  individual  who  is  an 
employee  within  the  meaning  of  section  401(c)  (1),  and  the 
employer  of  such  individual  is  the  person  treated  as  his 
employer  under  section  401(c)  (4) ; 

"(B)  the  term  'earned  income'  has  the  meaning  assigned  to 
it  by  section  401(c)  (2)  ; 

"(C)  the  contributions  to  such  plan  on  behalf  of  an  individ- 
ual who  is  an  employee  within  the  meaning  of  section  401 
(c)  (1)  shall  be  considered  to  satisfy  the  conditions  of  section 
26  use  162,  212,  162  or  212  to  the  extent  that  such  contributions  do  not  exceed 

the  earned  income  of  such  individual  derived  from  the  trade 
or  business  with  respect  to  which  such  plan  is  established, 
and  to  the  extent  that  such  contributions  are  not  allocable 
(determined  in  accordance  with  regulations  prescribed  by  the 
Secretary  or  his  delegate)  to  the  purchase  of  life,  accident, 
health,  or  other  insurance;  and 

"(D)  any  reference  to  compensation  shall,  in  the  case  of  an 
individual  who  is  an  employee  within  the  meaning  of  section 
401(c)  (1),  be  considered  to  be  a  reference  to  the  earned  in- 
come of  such  individual  derived  from  the  trade  or  business 
with  respect  to  which  the  plan  is  established. 
"(9)  Plans  benefiting  self-employed  individuals. — In  the 
case  of  a  plan  included  in  paragraph  (1),  (2),  or  (3)  which  pro- 
vides contributions  or  benefits  for  employees  some  or  all  of  whom 
are  employees  within  the  meaning  of  section  401  (c)  (1) — 

"  ( A )  the  limitations  provided  by  paragraphs  (1),  (2),  (3), 
and  (7)  on  the  amounts  deductible  for  any  taxable  year  shall 
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be  computed,  with  respect  to  contributions  on  behalf  of  em- 
ployees (other  than  employees  within  the  meaning  of  section 
401(c)(1)),  as  if  such  employees  were  the  only  employees  Ant6j  p<  8U> 

for  whom  contributions  and  benefits  are  provided  under  the   

plan ; 

"(B)  the  limitations  provided  by  paragraphs  (1),(2),(3), 
and  (7)  on  the  amounts  deductible  for  any  taxable  year  shall 
be  computed,  with  respect  to  contributions  on  behalf  of  em- 
ployees within  the  meaning  of  section  401  (c)  ( 1)  — 

"(i)  as  if  such  employees  were  the  only  employees  for 
whom  contributions  and  benefits  are  provided  under  the 
plan,  and 

"  (ii)  without  regard  to  paragraph  ( 1)  (D) ,  the  second 
and  third  sentences  of  paragraph  (3) ,  and  the  second  sen- 
tence of  paragraph  (7)  ;  and 
"(C)  the  amounts  deductible  under  paragraphs  (1),  (2), 
(3),  and  (7),  with  respect  to  contributions  on  behalf  of  any 
employee  within  the  meaning  of  section  401(c)  (1),  shall  not 
exceed  the  applicable  limitation  provided  in  subsection  (e).  infra, 
"(10)  Special  limitation  on  amount  allowed  as  deduction 
for  self-employed  individuals. — Notwithstanding  any  other  pro- 
vision of  this  section,  the  amount  allowable  as  a  deduction  under 
paragraphs  (1),  (2),  (3),  and  (7)  in  any  taxable  year  with  respect 
to  contributions  made  on  behalf  of  an  individual  who  is  an  em- 
ployee within  the  meaning  of  section  401(c)(1)  shall  be  an 
amount  equal  to  one-half  of  the  contributions  made  on  behalf  of 
such  individual  in  such  taxable  year  which  are  deductible  under 
such  paragraphs  (determined  with  the  application  of  paragraph 
(9)  and  of  subsection  (e)  but  without  regard  to  this  paragraph). 
For  purposes  of  section  401,  the  amount  which  may  be  deducted,  or  26  use  401. 
the  amount  deductible,  under  this  section  with  respect  to  contribu- 
tions made  on  behalf  of  such  individual  shall  be  determined  with- 
out regard  to  the  preceding  sentence." 
(b)  Limitations  on  Deductible  Contributions  on  Behalf  of 
Self-Employed  Individuals. — Section  404  of  the  Internal  Revenue 
Code  of  1954  (relating  to  the  deductibility  of  contributions  to  pension,  68A  stat .  138. 
annuity,  profit-sharing,  or  stock  bonus  plans  or  plans  of  deferred  com- 
pensation) is  amended  by  adding  after  subsection  (d)  the  following 
new  subsections : 

"(e)  Special  Limitations  for  Self-Employed  Individuals. — 

"(1)  In  general. — In  the  case  of  a  plan  included  in  subsection 
(a)  (1),  (2),  or  (3),  which  provides  contributions  or  benefits  for 
employees  some  or  all  of  whom  are  employees  within  the  meaning 
of  section  401(c)  (1),  the  amounts  deductible  under  subsection  (a) 
(determined  without  regard  to  paragraph  (10)  thereof)  in  any 
taxable  year  with  respect  to  contributions  on  behalf  of  any 
employee  within  the  meaning  of  section  401(c)  (1)  'shall,  subject 
to  the  provisions  of  paragraph  (2),  not  exceed  $2,500,  or  10 
percent  of  the  earned  income  derived  by  such  employee  from  the 
trade  or  business  with  respect  to  which  the  plan  is  established, 
whichever  is  the  lesser. 

"(2)  Contributions  made  under  more  than  one  plan. — 
"(A)  Overall  limitation. — In  any  taxable  year  in  which 
amounts  are  deductible  with  respect  to  contributions  under 
two  or  more  plans  on  behalf  of  an  individual  who  is  an  em- 
ployee within  the  meaning  of  section  401(c)  (1)  with  respect 
to  such  plans,  the  aggregate  amount  deductible  for  such  tax- 
able year  under  all  such  plans  with  respect  to  contributions 
on  behalf  of  such  employee  (determined  without  regard  to 
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subsection  (a)  (10) )  shall  not  exceed  $2,500,  or  10  percent  of 
the  earned  income  derived  by  such  employee  from  the  trades 
or  businesses  with  respect  to  which  the  plans  are  established, 
whichever  is  the  lesser. 

"(B)  Allocation  of  amounts  deductible. — In  any  case 
in  which  the  amounts  deductible  under  subsection  (a)  (with 
the  application  of  the  limitations  of  this  subsection)  with 
respect  to  contributions  made  on  behalf  of  an  employee  within 
Ante,  p.  811.  the  meaning  of  section  401(c)  (1)  under  two  or  more  plans 

are,  by  reason  of  subparagraph  ( A) ,  less  than  the  amounts 
deductible  under  such  subsection  determined  without  regard 
to  such  subparagraph,  the  amount  deductible  under  subsec- 
tion (a)   (determined  without  regard  to  paragraph  (10) 
thereof)  with  respect  to  such  contributions  under  each  such 
plan  shall  be  determined  in  accordance  with  regulations  pre- 
scribed by  the  Secretary  or  his  delegate. 
"(3)  Contributions  allocable  to  insurance  protection. — 
For  purposes  of  this  subsection,  contributions  which  are  allocable 
(determined  under  regulations  prescribed  by  the  Secretary  or  his 
delegate)  to  the  purchase  of  life,  accident,  health,  or  other  insur- 
ance shall  not  be  taken  into  account. 
"(f)  Certain  Loan  Repayments  Considered  as  Contributions. — 
For  purposes  of  this  section,  any  amount  paid,  directly  or  indirectly, 
by  an  owner-employee  (within  the  meaning  of  section  401(c)  (3))  in 
infra.  repayment  of  any  loan  which  under  section  72 (m)  (4)  (B)  was  treated 

as  an  amount  received  under  a  contract  purchased  by  a  trust  described 
68A  stat.  134,  in  section  401(a)  which  is  exempt  from  tax  under  section  501(a)  or 
163,  137.  purchased  as  a  part  of  a  plan  described  in  section  403(a)  shall  be 

treated  as  a  contribution  to  which  this  section  applies  on  behalf  of 
such  owner-employee  to  such  trust  or  to  or  under  such  plan." 
SEC.  4.  TAXABILITY  OF  DISTRIBUTIONS. 

(a)  Employees'  Annuities. — Section  72(d)(2)  of  the  Internal 
26  use  72.           Revenue  Code  of  1954  (relating  to  employees'  annuities)  is  amended 

to  read  as  follows : 

"(2)  Special  rules  for  application  of  paragraph  (i). — For 
purposes  of  paragraph  ( 1 )  — 

"  ( A)  if  the  employee  died  before  any  amount  was  received 
as  an  annuity  under  the  contract,  the  words  'receivable  by  the 
employee'  shall  be  read  as  'receivable  by  a  beneficiary  of  the 
employee';  and 

"(B)  any  contribution  made  with  respect  to  the  contract 
while  the  employee  is  an  employee  within  the  meaning  of 
section  401(c)  (1)  which  is  not  allowed  as  a  deduction  under 
68A  stat.  138.  section  404  shall  be  treated  as  consideration  for  the  contract 

contributed  by  the  employee." 

(b)  Special  Rules  Relating  to  Self-Employed  Individuals  and 
Owner-Employees. — Section  72  of  the  Internal  Revenue  Code  of 
1954  (relating  to  annuities,  etc.)  is  amended  by  redesignating  sub- 
section (m)  as  subsection  (o)  and  by  inserting  after  subsection  (1)  the 
following  new  subsections : 

"(m)  Special  Rules  Applicable  to  Employee  Annuities  and  Dis- 
tributions Under  Employee  Plans. — 

"(1)  Certain  amounts  received  before  annuity  starting 
date. — Any  amounts  received  under  an  annuity,  endowment,  or 
life  insurance  contract  before  the  annuity  starting  date  which 
are  not  received  as  an  annuity  (within  the  meaning  of  subsection 
(e)  (2) )  shall  be  included  in  the  recipient's  gross  income  for  the 
taxable  year  in  which  received  to  the  extent  that — 
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"(A)  such  amounts,  plus  all  amounts  theretofore  received 
under  the  contract  and  includible  in  gross  income  under  this 
paragraph,  do  not  exceed 

"(B)  the  aggregate  premiums  or  other  consideration  paid 
for  the  contract  while  the  employee  was  an  owner-employee 
which  were  allowed  as  deductions  under  section  40-1  for  the  68A  Stat.  138. 
taxable  year  and  all  prior  taxable  years. 
Any  such  amounts  so  received  which  are  not  includible  in  gross 
income  under  this  paragraph  shall  be  subject  to  the  provisions  of 
subsection  (e).  68A  stat-  22  • 

"(2)  Computation  of  consideration  paid  by  the  employee. — 
In  computing — 

"(A)  the  aggregate  amount  of  premiums  or  other  con- 
sideration paid  for  the  contract  for  purposes  of  subsection 
(c)  (1)  (A)  (relating  to  the  investment  in  the  contract), 

"(B)  the  consideration  for  the  contract  contributed  by  the 
employee  for  purposes  of  subsection  (d)  (1)  (relating  to  em- 
ployee's contributions  recoverable  in  3  years),  and 

"(C)  the  aggregate  premiums  or  other  consideration  paid 
for  purposes  of  subsection  (e)(1)(B)  (relating  to  certain 
amounts  not  received  as  an  annuity), 
any  amount  allowed  as  a  deduction  with  respect  to  the  contract 
under  section  404  which  was  paid  while  the  employee  was  an 
employee  within  the  meaning  of  section  401  (c)  (1)  shall  be  treated  Ante,  d.  811. 
as  consideration  contributed  by  the  employer,  and  there  shall  not 
be  taken  into  account  any  portion  of  the  premiums  or  other  con- 
sideration for  the  contract  paid  while  the  employee  was  an  owner- 
employee  which  is  properly  allocable  (as  determined  under  regu- 
lations prescribed  by  the  Secretary  or  his  delegate)  to  the  cost  of 
life,  accident,  health,  or  other  insurance. 
"(3)  Life  insurance  contracts. — 

"(A)  This  paragraph  shall  apply  to  any  life  insurance 
contract — 

"(i)  purchased  as  a  part  of  a  plan  described  in  section 
403(a).  or  _  68A  stat-  137- 

"(ii)  purchased  by  a  trust  described  in  section  401(a)  68A  stat.  134. 
which  is  exempt  from  tax  under  section  501  (a)  if  the  pro-  68A  stat.  163 . 
ceeds  of  such  contract  are  payable  directly  or  indirectly 
to  a  participant  in  such  trust  or  to  a  beneficiary  of  such 
participant. 

"  (B)  Any  contribution  to  a  plan  described  in  subparagraph 
(A)  (i)  or  a  trust  described  in  subparagraph  (A)  (ii)  which 
is  allowed  as  a  deduction  under  section  404.  and  any  income  of 
a  trust  described  in  subparagraph  (A)  (ii),  which  is  deter- 
mined in  accordance  with  regulations  prescribed  by  the  Sec- 
retary or  his  delegate  to  have  been  applied  to  purchase  the  life 
insurance  protection  under  a  contract  described  in  subpara- 
graph ( A) ,  is  includible  in  the  gross  income  of  the  participant 
for  the  taxable  year  when  so  applied. 

"(C)  In  the  case  of  the  death  of  an  individual  insured 
under  a  contract  described  in  subparagraph  (A),  an  amount 
equal  to  the  cash  surrender  value  of  the  contract  immediately 
before  the  death  of  the  insured  shall  be  treated  as  a  payment 
under  such  plan  or  a  distribution  by  such  trust,  and  the  excess 
of  the  amount  payable  by  reason  of  the  death  of  the  insured 
over  such  cash  surrender  value  shall  not  be  includible  in  gross 
income  under  this  section  and  shall  be  treated  as  provided  in  ent  ^ 
section  101.  P  68A  stat-  101- 
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"(4)  Amounts  constructively  received. — 

"(A)  Assignments  or  pledges. — If  during  any  taxable 
year  an  owner-employee  assigns  (or  agrees  to  assign)  or 
pledges  (or  agrees  to  pledge)  any  portion  of  his  interest  in  a 
68A  stat.  134.  trust  described  in  section  401(a)  which  is  exempt  from  tax 

68A  stat.  163.  under  section  501  (a)  or  any  portion  of  the  value  of  a  contract 

68A  stat.  137.  purchased  as  part  of  a  plan  described  in  section  403(a),  such 

portion  shall  be  treated  as  having  been  received  by  such 
owner-employee  as  a  distribution  from  such  trust  or  as  an 
amount  received  under  the  contract. 

"(B)  Loans  on  contracts. — If  during  any  taxable  year, 
an  owner-employee  receives,  directly  or  indirectly,  any 
amount  from  any  insurance  company  as  a  loan  under  a  con- 
tract purchased  by  a  trust  described  in  section  401(a)  which 
is  exempt  from  tax  under  section  501(a)  or  purchased  as 
part  of  a  plan  described  in  section  403  (a) ,  and  issued  by  such 
insurance  company,  such  amount  shall  be  treated  as  an  amount 
received  under  the  contract. 
"(5)  Penalties  applicable  to  certain  amounts  received  by 

o  w  n  er  -employees .  

"(A)  This  paragraph  shall  apply — 

"(i)  to  amounts  (other  than  any  amount  received  by  an 
individual  in  his  capacity  as  a  policyholder  of  an  annu- 
ity, endowment,  or  life  insurance  contract  which  is  in 
the  nature  of  a  dividend  or  similar  distribution)  which 
are  received  from  a  qualified  trust  described  in  section 
401(a)  or  under  a  plan  described  in  section  403(a)  and 
which  are  received  by  an  individual,  who  is,  or  has  been, 
an  owner-employee,  before  such  individual  attains  the 
age  of  59^  years,  for  any  reason  other  than  the  indi- 
vidual's becoming  disabled  (within  the  meaning  of  sec- 
72  stat.  1614.  tion  213  (g)  (3) ) ,  but  only  to  the  extent  that  such  amounts 

are  attributable  to  contributions  paid  on  behalf  of  such 
individual  (whether  or  not  paid  by  him)  while  he  was 
an  owner-employee, 

"(ii)  to  amounts  which  are  received  from  a  qualified 
trust  described  in  section  401(a)  or  under  a  plan  de- 
scribed in  section  403(a)  at  any  time  by  an  individual 
who  is,  or  has  been,  an  owner-employee,  or  by  the  suc- 
cessor of  such  individual,  but  only  to  the  extent  that  such 
amounts  are  determined,  under  regulations  prescribed  by 
the  Secretary  or  his1  delegate,  to  exceed  the  benefits  pro- 
vided for  such  individual  under  the  plan  formula,  and 
"(iii)  to  amounts  which  are  received,  by  an  individual 
who  is,  or  has  been,  an  owner-employee,  by  reason  of  the 
distribution  under  the  provisions  of  section  401(e)(2) 
Ante,  p.  817.  (E)  of  his  entire  interest  in  all  qualified  trusts  described 

in  section  401(a)  and  in  all  plans  described  in  section 
403(a). 

"(B)  (i)  If  the  aggregate  of  the  amounts  to  which  this 
paragraph  applies  received  by  any  person  in  his  taxable  year 
equals  or  exceeds  $2,500,  the  increase  in  his  tax  for  the  taxable 
year  in  which  such  amounts  are  received  and  attributable  to 
such  amounts  shall  not  be  less  than  110  percent  of  the  aggre- 
gate increase  in  taxes,  for  the  taxable  year  and  the  4  immedi- 
ately preceding  taxable  years,  which  would  have  resulted  if 
such  amounts  had  been  included  in  such  person's  gross  income 
ratably  over  such  taxable  years. 
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"(ii)  If  deductions  have  been  allowed  under  section  404  for  63A  Stat.  138, 
contributions  paid  on  behalf  of  the  individual  while  he  is  an 
owner-employee  for  a  number  of  prior  taxable  years  less  than 
4,  clause  (i)  shall  be  applied  by  taking  into  account  a  number 
of  taxable  years  immediately  preceding  the  taxable  year  in 
which  the  amount  was  so  received  equal  to  such  lesser  number. 

"(C)  If  subparagraph  (B)  does  not  apply  to  a  person  for 
the  taxable  year,  the  increase  in  tax  of  such  person  for  the 
taxable  year  attributable  to  the  amounts  to  which  this  para- 
graph applies  shall  be  110  percent  of  such  increase  (com- 
puted without  regard  to  this  subparagraph). 

"(D)  Subparagraph  (A)  (ii)  of  this  paragraph  shall  not 
apply  to  any  amount  to  which  section  402(a)  (2)  or  403(a)  68AStat,  136. 
(2)  applies.  68A  Stat.  138. 

"(E)  For  special  rules  for  computation  of  taxable  income 
for  taxable  years  to  which  this  paragraph  applies,  see  sub-  post,  p.  825. 
section  (n)  (3). 

"(6)  Owner-employee  defined. — For  purposes  of  this  subsec- 
tion, the  term  'owner-employee'  has  the  meaning  assigned  to  it  by 
section  401(c)  (3).  Ante,  p.  812. 

"(n)  Treatment  of  Certain  Distributions  With  Respect  to  Con- 
tributions by  Self-Employed  Individuals. — 
"(1)  Application  of  subsection. — 

"(A)  Distributions  by  employees*  trust. — Subject  to  the 
provisions  of  subparagraph  (C),  this  subsection  shall  apply 
to  amounts  distributed  to  a  distributee,  in  the  case  of  an 
employees'  trust  described  in  section  401(a)  which  is  exempt 68A  Stat.  134. 
from  tax  under  section  501  (a) ,  if  the  total  distributions  pay- 68 a  stat .  163 . 
able  to  the  distributee  with  respect  to  an  employee  are  paid 
to  the  distributee  within  one  taxable  year  of  the  distributee — 
"(i)  on  account  of  the  employee's  death, 
"(ii)  after  the  employee  has  attained  the  age  of  59y2 
years,  or 

"(iii)  after  the  employee  has  become  disabled  (within 
the  meaning  of  section  213(g)  (3) ).  72  stat-  1614- 

"(B)  Annuity  plans. — Subject  to  the  provisions  of  sub- 
paragraph (C),  this  subsection  shall  apply  to  amounts  paid 
to  a  payee,  in  the  case  of  an  annuity  plan  described  in  section 
403(a),  if  the  total  amounts  payable  to  the  payee  with  respect 
to  an  employee  are  paid  to  the  payee  within  one  taxable  year 
of  the  payee — 

"(i)  on  account  of  the  employee's  death, 
"(ii)  after  the  employee  has  attained  the  age  of  59y2 
years,  or 

"(iii)  after  the  employee  has  become  disabled  (within 
the  meaning  of  section  213(g)  (3)). 
"(C)  Limitations  and  exceptions. — This  subsection  shall 
apply— 

"(i)  only  with  respect  to  so  much  of  any  distribution 
or  payment  to  which  (without  regard  to  this  subpara- 
graph) subparagraph  (A)  or  (B)  applies  as  is  attrib- 
utable to  contributions  made  on  behalf  of  an  employee 
while  he  was  an  employee  within  the  meaning  of  section 
401(c)(1),  and    _  _       _  Ante^  P.  811< 

"(ii)  if  the  recipient  is  the  employee  on  whose  behalf 
such  contributions  were  made,  only  if  contributions 
which  were  allowed  as  a  deduction  under  section  404  have 
been  made  on  behalf  of  such  employee  while  he  was  an 
employee  within  the  meaning  of  section  401(c)  (1)  for 
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5  or  more  taxable  years  prior  to  the  taxable  year  in  which 
the  total  distributions  payable  or  total  amounts  payable, 
as  the  case  may  be,  are  paid. 
This  subsection  shall  not  apply  to  amounts  described  in 
clauses  (ii)  and  (iii)  of  subparagraph  (A)  of  subsection  (m) 
Ante,  P.  823.  (5)  (but,  in  the  case  of  amounts  described  in  clause  (ii)  of 

such  subparagraph,  only  to  the  extent  that  subsection  (m) 
(5)  applies  to  such  amounts) . 
"(2)  Limitation  of  tax. — In  any  case  to  which  this  subsection 
applies,  the  tax  attributable  to  the  amounts  to  which  this  sub- 
section applies  for  the  taxable  year  in  which  such  amounts  are 
received  shall  not  exceed  whichever  of  the  following  is  the 
greater : 

"  (A)  5  times  the  increase  in  tax  which  would  result  from 
the  inclusion  in  gross  income  of  the  recipient  of  20  percent  of 
so  much  of  the  amount  so  received  as  is  includible  in  gross 
income,  or 

"(B)  5  times  the  increase  in  tax  which  would  result  if  the 
taxable  income  of  the  recipient  for  such  taxable  year  equaled 
20  percent  of  the  amount  of  the  taxable  income  of  the  recipi- 
ent for  such  taxable  year  determined  under  paragraph 
.  (3)  (A). 

"(3)  Determination  of  taxable  income. — Notwithstanding 
26  use  63.  section  63  (relating  to  definition  of  taxable  income),  for  purposes 

only  of  computing  the  tax  under  this  chapter  attributable  to 
amounts  to  which  this  subsection  or  subsection  (m)  (5)  applies 
and  which  are  includible  in  gross  income — 

"(A)  the  taxable  income  of  the  recipient  for  the  taxable 
year  of  receipt  shall  be  treated  as  being  not  less  than  the 
amount  by  which  (i)  the  aggregate  of  such  amounts  so  includ- 
ible in  gross  income  exceeds  (ii)  the  amount  of  the  deductions 
26  use  151.  allowed  for  such  taxable  year  under  section  151  (relating  to 

deductions  for  personal  exemptions) ;  and 

"(B)  in  making  ratable  inclusion  computations  under 
paragraph  (5)  (B)  of  subsection  (m),  the  taxable  income  of 
the  recipient  for  each  taxable  year  involved  in  such  ratable 
inclusion  shall  be  treated  as  being  not  less  than  the  amount 
required  by  such  paragraph  (5)  (B)  to  be  treated  as  includ- 
ible in  gross  income  for  such  taxable  year. 
In  any  case  in  which  the  preceding  sentence  results  in  an  increase 
in  taxable  income  for  any  taxable  year,  the  resulting  increase  in 
26  use  l,  3.  the  taxes  imposed  by  section  1  or  3  for  such  taxable  year  shall  not 

be  reduced  by  any  credit  under  part  IV  of  subchapter  A  (other 
26  use  31  than  section  31  thereof)  which,  but  for  this  sentence,  would  be 

allowable." 

(c)  Capital  Gains  Treatment  of  Certain  Employees'  Trust 
Distributions. — Section  402(a)  (2)  of  the  Internal  Revenue  Code  of 

68A  Stat.  136.  1954  (relating  to  capital  gains  treatment  for  certain  distributions)  is 
amended  by  adding  at  the  end  thereof  the  following  new  sentence: 
"This  paragraph  shall  not  apply  to  distributions  paid  to  any  distribu- 
tee to  the  extent  such  distributions  are  attributable  to  contributions 
made  on  behalf  of  the  employee  while  he  was  an  employee  within  the 

Ante,  p.  811.      meaning  of  section  401  (c)  ( 1) ." 

(d)  Capital  Gains  Treatment  of  Certain  Employees'  Annuity 
68A  stat.  137.     Payments. — Section  403(a)  of  the  Internal  Revenue  Code  of  1954 

(relating  to  taxability  of  a  beneficiary  under  a  qualified  annuity  plan) 
is  amended — 

(1)  by  striking  out  in  paragraph  (2)  (A)  (i)  "which  meets  the 
requirements  of  section  401(a)  (3),  (4),  (5),  and  (6)'' and  insert- 
ing in  lieu  thereof  "described  in  paragraph  (1)"; 
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(2)  by  adding  at  the  end  of  paragraph  (2)  (A)  the  following 
new  sentence:  "This  subparagraph  shall  not  apply  to  amounts 
paid  to  any  payee  to  the  extent  such  amounts  are  attributable  to 
contributions  made  on  behalf  of  the  employee  while  he  was  an 

employee  within  the  meaning  of  section  401  (c)  (1) ." ;  and  Ante,  p.  en. 

(3)  by  adding  after  paragraph  (2)  the  following  new  para- 
graph : 

"(3)  Self-employed  individuals. — For  purposes  of  this  sub- 
section, the  term  'employee'  includes  an  individual  who  is  an  em- 
ployee within  the  meaning  of  section  401  (c)(1),  and  the  employer 
of  such  individual  is  the  person  treated  as  his  employer  under 
section  401(c)  (4)." 

SEC.  5.  PLANS  FOR  PURCHASE  OF  UNITED  STATES  BONDS. 

(a)  Qualified  Bond  Purchase  Plans. — Part  I  of  subchapter  D 

of  chapter  1  of  the  Internal  Revenue  Code  of  1954  (relating  to  deferred  2  6  use  401- 

compensation,  etc.)  is  amended  by  adding  at  the  end  thereof  the  follow-  4°4. 

ing  newT  section : 

"SEC.  405.  QUALIFIED  BOND  PURCHASE  PLANS. 

"(a)  Requirements  for  Qualification. — A  plan  of  an  employer 
for  the  purchase  for  and  distribution  to  his  employees  or  their  benefi- 
ciaries of  United  States  bonds  described  in  subsection  (b)  shall  consti- 
tute a  qualified  bond  purchase  plan  under  this  section  if — 

"(1)  the  plan  meets  the  requirements  of  section  401  (a)  (3),  (4), 
(5),  (6),  (7),  and  (8)  and,  if  applicable,  the  requirements  of  sec-  68A  stat.  134; 
tion  401(a)  (9)  and  (10)  and  of  section  401(d)  (other  than  para-  Ante,  pp.  810- 
graphs  (1),  (5)(B),and  (8))  ;  and  812. 

"(2)  contributions  under  the  plan  are  used  solely  to  purchase 
for  employees  or  their  beneficiaries  United  States  bonds  described 
in  subsection  (b). 
"(b)  Bonds  to  Which  Applicable. — 

"  (1)  Characteristics  of  bonds. — This  section  shall  apply  only 
to  a  bond  issued  under  the  Second  Liberty  Bond  Act,  as  amended,  40  stat.  288. 
w<hich  by  its  terms,  or  by  regulations  prescribed  by  the  Secretary  31  use  774. 
under  such  Act — 

"  ( A)  provides  for  payment  of  interest,  or  investment  yield, 
only  upon  redemption ; 

"(B)  may  be  purchased  only  in  the  name  of  an  individual ; 
"(C)  ceases  to  bear  interest,  or  provide  investment  yield,  not 
later  than  5  years  after  the  death  of  the  individual  in  whose 
name  it  is  purchased ; 

"(D)  may  be  redeemed  before  the  death  of  the  individual  in 
whose  name  it  is  purchased  only  if  such  individual — 
"  ( i)  has  attained  the  age  of  5dy2  years,  or 
"(ii)  has  become  disabled  (within  the  meaning  of 
section  213(g)  (3) ) ;  and  72  stat.  1614. 

"(E)  is  nontransferable. 
"(2)  Must  be  purchased  in  name  of  employee. — This  section 
shall  apply  to  a  bond  described  in  paragraph  (1)  only  if  it  is  pur- 
chased in  the  name  of  the  employee. 
"(c)  Deduction  for  Contributions  to  Bond  Purchase  Plans. — 
Contributions  paid  by  an  employer  to  or  under  a  qualified  bond  pur- 
chase plan  shall  be  allowed  as  a  deduction  in  an  amount  determined 
under  section  404  in  the  same  manner  and  to  the  same  extent  as  if  such  68A  stat.  138. 
contributions  were  made  to  a  trust  described  in  section  401(a)  which  68A  stat.  134. 
is  exempt  from  tax  under  section  501(a).  68A  stat.  163. 
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"(d)  Taxability  of  Beneficiary  of  Qualified  Bond  Purchase 
Plan. — 

"(1)  Gross  income  not  to  include  bonds  at  time  of  distri- 
bution.— For  purposes  of  this  chapter,  in  the  case  of  a  distributee 
of  a  bond  described  in  subsection  (b)  under  a  qualified  bond  pur- 
68A  stat.  134.  chase  plan,  or  from  a  trust  described  in  section  401(a)  which  is 

68A  Stat.  163.  exempt  from  tax  under  section  501(a),  gross  income  does  not 

include  any  amount  attributable  to  the  receipt  of  such  bond. 
Upon  redemption  of  such  bond,  the  proceeds  shall  be  subject  to 
26  use  72 .  taxation  under  this  chapter,  but  the  provisions  of  section  72  (relat- 

26  use  1232.  ing  to  annuities,  etc.)  and  section  1232  (relating  to  bonds  and 

other  evidences  of  indebtedness)  shall  not  apply. 

"(2)  Basis. — The  basis  of  any  bond  received  by  a  distributee 
under  a  qualified  bond  purchase  plan — 

"(A)  if  such  bond  is  distributed  to  an  employee,  or  with 
respect  to  an  employee,  who  at  the  time  of  purchase  of  the 
bond,  was  an  employee  other  than  an  employee  within  the 
Ante,  p.  811.  meaning  of  section  401(c)(1),  shall  be  the  amount  of  the 

contributions  by  the  employee  which  were  used  to  purchase 
the  bond,  and 

"(B)  if  such  bond  is  distributed  to  an  employee,  or  with 
respect  to  an  employee,  who,  at  the  time  of  purchase  of  the 
bond,  was  an  employee  within  the  meaning  of  section  401(c) 
( 1) ,  shall  be  the  amount  of  the  contributions  used  to  purchase 
the  bond  which  were  made  on  behalf  of  such  employee  and 
were  not  allowed  as  a  deduction  under  subsection  (c) . 
The  basis  of  any  bond  described  in  subsection  (b)  received  by  a 
distributee  from  a  trust  described  in  section  401(a)  which  is 
exempt  from  tax  under  section  501(a)  shall  be  determined  under 
regulations  prescribed  by  the  Secretary  or  his  delegate. 
"(e)  Capital  Gains  Treatment  Not  To  Apply  to  Bonds  Dis- 
68A  stat.  136.     tributed  by  Trusts. — Section  402(a)  (2)  shall  not  apply  to  any  bond 
described  in  subsection  (b)  distributed  to  any  distributee  and,  for 
purposes  of  applying  such  section,  any  such  bond  distributed  to  any 
distributee  and  any  such  bond  to  the  credit  of  any  employee  shall  not 
be  taken  into  account. 

"(f)  Employee  Defined. — For  purposes  of  this  section,  the  term 
'employee'  includes  an  individual  who  is  an  employee  within  the  mean- 
ing of  section  401(c)  (1),  and  the  employer  of  such  individual  shall  be 
Ante,  p.  812.      *ne  Person  treated  as  his  employer  under  section  401  (c)  (4) . 

"(g)  Proof  of  Purchase. — At  the  time  of  purchase  of  any  bond  to 
which  this  section  applies,  proof  of  such  purchase  shall  be  furnished 
in  such  form  as  will  enable  the  purchaser,  and  the  employee  in  whose 
name  such  bond  is  purchased,  to  comply  with  the  provisions  of  this 
section. 

"(h)  Regulations. — The  Secretary  or  his  delegate  shall  prescribe 
such  regulations  as  may  be  necessary  to  carry  out  the  provisions  of  this 
section." 

(b)  Clerical  Amendment. — The  table  of  sections  for  such  part  is 
amended  by  adding  at  the  end  thereof  the  following  new  item : 

"Sec.  405.  Qualified  bond  purchase  plans." 
SEC.  6.  PROHIBITED  TRANSACTIONS. 
26  use  503.  Section  503  of  the  Internal  Revenue  Code  of  1954  (relating  to  pro- 

hibited transactions)  is  amended  by  adding  at  the  end  thereof  the 
following  new  subsection : 

"(j)  Trusts  Benefiting  Certain  Owner-Employees. — 

"  ( 1 )  Prohibited  transactions. — In  the  case  of  a  trust  described 
in  section  401(a)  which  is  part  of  a  plan  providing  contributions 
or  benefits  for  employees  some  or  all  of  whom  are  owner-employees 
(as  defined  in  section  401(c)  (3) )  who  control  (within  the  mean- 
Ante,  p.  815.  mS  °^  section  401(d)  (9)  (B) )  the  trade  or  business  with  respect 
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to  which  the  plan  is  established,  the  term  'prohibited  transaction' 
also  means  any  transaction  in  which  such  trust,  directly  or  indi- 
rectly— 

"  ( A)  lends  any  part  of  the  corpus  or  income  of  the  trust  to ; 

"(B)  pays  any  compensation  for  personal  services  rendered 
to  the  trust  to ; 

"(C)  makes  any  part  of  its  services  available  on  a  preferen- 
tial basis  to;  or 

"(D)  acquires  for  the  trust  any  property  from,  or  sells  any 
property  to ; 

any  person  described  in  subsection  (c)  or  to  any  such  owner- 
employee,  a  member  of  the  family  (as  defined  in  section  267(c) 
(4))  of  any  such  owner-employee,  or  a  corporation  controlled  63A  stat.  79. 
by  any  such  owner-employee  through  the  ownership,  directly  or 
indirectly,  of  50  percent  or  more  of  the  total  combined  voting 
power  of  all  classes  of  stock  entitled  to  vote  or  50  percent  or  more 
of  the  total  value  of  shares  of  all  classes  of  stock  of  the  corporation. 

"  (2)  Special  rule  for  loans. — For  purposes  of  the  application 
of  paragraph  (1)  (A) ,  the  following  rules  shall  apply  with  respect 
to  a  loan  made  before  the  date  of  the  enactment  of  this  subsection 
which  would  be  a  prohibited  transaction  if  made  in  a  taxable  year 
beginning  after  December  31, 1962 : 

"(A)  If  any  part  of  the  loan  is  repayable  prior  to  Decem- 
ber 31, 1965,  the  renewal  of  such  part  of  the  loan  for  a  period 
not  extending  beyond  December  31,  1965,  on  the  same  terms, 
shall  not  be  considered  a  prohibited  transaction. 

"(B)  If  the  loan  is  repayable  on  demand,  the  continuation 
of  the  loan  beyond  December  31,  1965,  shall  be  considered  a 
prohibited  transaction." 

SEC.  7.  OTHER  SPECIAL  RULES,  TECHNICAL  CHANGES,  AND  ADMIN- 
ISTRATIVE PROVISIONS. 

(a)  Retirement  Income  Credit. — Section  37 (c)  ( 1 )  of  the  Internal 
Revenue  Code  of  1954  (relating  to  definition  of  retirement  income)  is  26  use  37. 
amended — 

(1)  by  striking  out  subparagraph  (A)  and  inserting  in  lieu 
thereof  the  following : 

"(A)  pensions  and  annuities  (including,  in  the  case  of  an 
individual  who  is,  or  has  been,  an  employee  within  the  mean- 
ing of  section  401  (c)  (1) ,  distributions  by  a  trust  described  in  Ante,  p.  811> 
section  401(a)  which  is  exempt  from  tax  under  section  501  68A  stat.  134. 
(a)),";  and  68A  stat.  163. 

(2)  by  striking  out  "and"  at  the  end  of  subparagraph  (C),  by 
striking  out  "or"  at  the  end  of  subparagraph  (D)  and  inserting  in 
lieu  thereof  "and",  and  by  adding  after  subparagraph  (D)  the 
following  new  subparagraph : 

"(E)  bonds  described  in  section  405(b)(1)  which  are  Ante,  p.  826. 
received  under  a  qualified  bond  purchase  plan  described  in 
section  405(a)  or  in  a  distribution  from  a  trust  described  in 
section  401  (a)  which  is  exempt  from  tax  under  section  501  ( a) , 
or". 

(b)  Adjusted  Gross  Income. — Section  62  of  the  Internal  Revenue 

Code  of  1954  (relating  to  the  definition  of  adjusted  gross  income)  is  26  u50  62  • 
amended  by  inserting  after  paragraph   (6)    the  following  new 
paragraph : 

"(7)  Pension,  profit-sharing,  annuity,  and  bond  purchase 
plans  of  self-employed  individuals. — In  the  case  of  an  indi- 
vidual who  is  an  employee  within  the  meaning  of  section  401 
(c)  (1),  the  deductions  allowed  by  section  404  and  section  405(c)  68A  stat.  138. 
to  the  extent  attributable  to  contributions  made  on  behalf  of  such 
individual." 
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(c)  Death  Benefits— Section  101(b)  of  the  Internal  Revenue 
26  use  ioi.          Code  of  1954  (relating  to  employees'  death  benefits)  is  amended— 

(1)  by  striking  out  clause  (ii)  of  paragraph  (2)  (B)  and  insert- 
ing in  lieu  thereof  the  following : 

"(ii)  under  an  annuity  contract  under  a  plan  described  in 
68A  Stat.  137.  section  403 ( a) ,  or" ;  and 

(2)  by  adding  at  the  end  thereof  the  following  new  paragraph : 
"(3)    Self-employed  individual  not  considered  an  em- 
ployee.— For  purposes  of  this  subsection,  the  term  'employee'  does 
not  include  an  individual  who  is  an  employee  within  the  meaning- 
Ante,  p.  811#             of  section  401(c)(1)   (relating  to  self-employed  individuals)." 

(d)  Amounts  Received  Through  Accident  or  Health  Insur- 
26  use  104.          ance. — Section  104(a)  of  the  Internal  Revenue  Code  of  1954  (relating 

to  compensation  for  injuries  or  sickness)  is  amended  by  adding  at  the 
end  thereof  the  following  new  sentence : 

"For  purposes  of  paragraph  (3) ,  in  the  case  of  an  individual  who  is,  or 
has  been,  an  employee  within  the  meaning  of  section  401  (c)  (1)  (relat- 
ing to  self-employed  individuals),  contributions  made  on  behalf  of 
such  individual  while  he  was  such  an  employee  to  a  trust  described  in 
68A  stat.  134,  section  401(a)  which  is  exempt  from  tax  under  section  501(a),  or 
163.  under  a  plan  described  in  section  403(a),  shall,  to  the  extent  allowed 

68A  stat.  138.  as  deductions  under  section  404,  be  treated  as  contributions  by  the 
employer  which  were  not  includible  in  the  gross  income  of  the 
employee." 

(e)  Amounts  Received  Under  Accident  and  Health  Plans. — 
26  use  105.          Section  105  of  the  Internal  Revenue  Code  of  1954  (relating  to  amounts 

received  under  accident  and  health  plans)  is  amended  by  adding  at  the 
end  thereof  the  following  new  subsection : 

"(g)  Self-Employed  Individual  Not  Considered  an  Employee. — 
Kor  purposes  of  this  section,  the  term  'employee'  does  not  include  an 
individual  who  is  an  employee  within  the  meaning  of  section  401 
(c)  (1)  (relating  to  self-employed  individuals)." 
26  use  172.  (f)  Net  Operating  Loss  Deduction. — Section  172(d)(4)  of  the 

Internal  Revenue  Code  of  1954  (relating  to  nonbusiness  deductions  of 
taxpayers  other  than  corporations)  is  amended — 

(1)  by  striking  out  "and"  at  the  end  of  subparagraph  (B) ; 

(2)  by  striking  out  the  period  at  the  end  of  subparagraph  (C) 
and  inserting  ";  and";  and 

(3)  by  adding  after  subparagraph  (C)  the  following  new  sub- 
paragraph: 

"(D)  any  deduction  allowed  under  section  404  or  section 
Ante,  p.  826.  405(c)  to  the  extent  attributable  to  contributions  which  are 

made  on  behalf  of  an  individual  who  is  an  employee  within 
the  meaning  of  section  401(c)  (1)  shall  not  be  treated  as 
attributable  to  the  trade  or  business  of  such  individual." 

(g)  Certain  Life  Insurance  Reserves. — Section  805(d)  (1)  of  the 
26  use  805.          Internal  Revenue  Code  of  1954  (relating  to  pension  plan  reserves)  is 

amended — 

(1)  by  striking  out  in  subparagraph  (B)  "meeting  the  require- 
68A  stat.  134.  ments  of  section  401  (a)  (3),  (4),  (5),  and  (6)  or"  and  inserting  in 
68A  stat.  137.             lieu  thereof  "described  in  section  403(a),  or  plans  meeting";  and 

(2)  by  striking  out  in  subparagraph  (C)  "and  (6)"  and  insert- 
ing in  lieu  thereof  "(6),  (7),  and  (8)". 

(h)  Unincorporated  Businesses  Electing  To  Be  Taxed  as 
Corporations. — Section  1361(d)  of  the  Internal  Revenue  Code  of 

26  use  1361.  1954  (relating  to  unincorporated  business  enterprises  electing  to  be( 

taxed  as  domestic  corporations)  is  amended  by  inserting  before  the 
period  at  the  end  thereof  the  following:  "other  than  an  employee 
within  the  meaning  of  section  401(c)  (1)  (relating  to  self-employed 
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individuals) ,  or  for  purposes  of  section  405  (relating  to  qualified  bond 
purchase  plans)  other  than  an  employee  described  in  section  405(f)". 

(i)  Estate  Tax  Exemption  of  Employees'  Annuities. — Section 
2039  of  the  Internal  Revenue  Code  of  1954  (relating  to  exemption 
from  the  gross  estate  of  annuities  under  certain  trusts  and  plans)  is 
amended — 

(1)  by  striking  out  in  subsection  (c)  (2)  "met  the  requirements 
of  section  401(a)  (3),  (4),  (5),  and  (6)"  and  inserting  "was  a 
plan  described  in  section  403(a)";  and 

(2)  by  adding  at  the  end  of  subsection  (c)  the  following  new 
sentence :  "For  purposes  of  this  subsection,  contributions  or  pay- 
ments on  behalf  of  the  decedent  while  he  was  an  employee  within 
the  meaning  of  section  401(c)(1)  made  under  a  trust  or  plan 
described  in  paragraph  (1)  or  (2)  shall  be  considered  to  be  contri- 
butions or  payments  made  by  the  decedent." 

(j)  Gift  Tax  Exemption  of  Employees'  Annuities. — Section  2517 
of  the  Internal  Revenue  Code  of  1954  (relating  to  exclusion  from  gift 
tax  in  case  of  certain  annuities  under  qualified  plans)  is  amended — 

(1)  by  striking  out  in  subsection  (a)  (2)  "met  the  requirements 
of  section  401(a)  (3),  (4),  (5),  and  (6)"  and  inserting  in  lieu 
thereof  "was  a  plan  described  in  section  403(a)";  and 

(2)  by  adding  at  the  end  of  subsection  (b)  the  following  new 
sentence :  "For  purposes  of  this  subsection,  payments  or  contribu- 
tions on  behalf  of  an  individual  while  he  was  an  employee  within 
the  meaning  of  section  401(c)(1)  made  under  a  trust  or  plan 
described  in  subsection  (a)  (1)  or-  (2)  shall  be  considered  to  be 
payments  or  contributions  made  by  the  employee." 

(k)  Federal  Unemployment  Tax  Act. — Section  3306(b)  (5)  of  the 
Internal  Revenue  Code  of  1954  (relating  to  definition  of  wages)  is 
amended  by  striking  out  subparagraph  (B)  and  inserting  in  lieu  there- 
of the  following  new  subparagraphs : 

"(B)  under  or  to  an  annuity  plan  which,  at  the  time  of  such 
payment,  is  a  plan  described  in  section  403(a),  or 

"(C)  under  or  to  a  bond  purchase  plan  which,  at  the  time  of 
such  payment,  is  a  qualified  bond  purchase  plan  described  in 
section  405(a)  ;". 
(1)  Withholding  of  Income  Tax. — Section  3401(a)  (12)  of  the 
Internal  Revenue  Code  of  1954  (relating  to  definition  of  wages)  is 
amended  by  striking  out  subparagraph  (B)  and  inserting  in  lieu  there- 
of the  following  new  subparagraphs : 

"(B)  under  or  to  an  annuity  plan  which,  at  the  time  of  such 
payment,  is  a  plan  described  in  section  403  (a)  ;  or 

"(C)  under  or  to  a  bond  purchase  plan  which,  at  the  time 
of  such  payment,  is  a  qualified  bond  purchase  plan  described 
in  section  405(a)." 
Information  Requirements. — 

(1)  In  general. — Subpart  B  of  part  III  of  subchapter  A  of 
chapter  61  of  the  Internal  Revenue  Code  of  1954  (relating  to 
information  concerning  transactions  with  other  persons)  is 
amended  by  adding  after  section  6046  the  following  new  section : 

"SEC.   6047.   INFORMATION   RELATING   TO   CERTAIN   TRUSTS  AND 
ANNUITY  AND  BOND  PURCHASE  PLANS. 

"(a)  Trustees  and  Insurance  Companies. — The  trustee  of  a  trust 
described  in  section  401(a)  which  is  exempt  from  tax  under  section 
501(a)  to  which  contributions  have  been  paid  under  a  plan  on  behalf 
of  any  owner-employee  (as  defined  in  section  401(c)(3)),  and  each 
insurance  company  or  other  person  which  is  the  issuer  of  a  contract 
purchased  by  such  a  trust,  or  purchased  under  a  plan  described  in 
section  403(a)-,  contributions  for  which  have  been  paid  on  behalf  of 
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any  owner-employee,  shall  file  such  returns  (in  such  form  and  at 
such  times),  keep  such  records,  make  such  identification  of  contracts 
and  funds  (and  accounts  within  such  funds) ,  and  supply  such  informa- 
tion, as  the  Secretary  or  his  delegate  shall  by  forms  or  regulations 
prescribe. 

"(b)  Owner-Employees. — Every  individual  on  whose  behalf  con- 
tributions have  been  paid  as  an  owner-employee  (as  defined  in  section 

Ante,  p.   812.         401(c)(3))  — 

68A  stat.  134.  "(1)  to  a  trust  described  in  section  401(a)  which  is  exempt 

68 A  stat.  163.  from  tax  under  section  501(a),  or 

"(2)  to  an  insurance  company  or  other  person  under  a  plan 

68A  stat.  137.  described  in  section  403 ( a ) , 

shall  furnish  the  trustee,  insurance  company,  or  other  person,  as  the 
case  may  be,  such  information  at  such  times  and  in  such  form  and 
manner  as  the  Secretary  or  his  delegate  shall  prescribe  by  forms  or 
regulations. 

"(c)  Employees  Under  Qualified  Bond  Purchase  Plans. — Every 
Ante,  p0  826        individual  in  whose  name  a  bond  described  in  section  405(b)(1)  is 
purchased  by  his  employer  under  a  qualified  bond  purchase  plan 
described  in  section  405(a),  or  by  a  trust  described  in  section  401(a) 
which  is  exempt  from  tax  under  section  501(a),  shall  furnish — 
"  ( 1 )  to  his  employer  or  to  such  trust,  and 
"(2)  to  the  Secretary  (or  to  such  person  as  the  Secretary  may 
by  regulations  prescribe), 
such  information  as  the  Secretary  or  his  delegate  shall  by  forms  or 
regulations  prescribe. 

"(d)  Cross  Keference. — 

"For  criminal  penalty  for  furnishing  fraudulent  information,  see 
Infra.  section  7207." 

26  use  7207.  ^2)  Clerical  amendment. — The  table  of  sections  for  such  sub- 

part B  is  amended  by  adding  after  the  reference  to  section  6046 
the  following: 

"Sec.  G047.  Information  relating  to  certain  trusts  and  annuity  and 
bond  purchase  plans." 

(3)  Penalty. — Section  7207  of  the  Internal  Eevenue  Code  of 
1954  (relating  to  fraudulent  returns,  statements,  or  other  docu- 
ments) is  amended  by  adding  at  the  end  thereof  the  following  new 
sUpra.  sentence:  "Any  person  required  pursuant  to  section  6047  (b)  or 

(c)  to  furnish  any  information  to  the  Secretary  or  any  other 
person  who  willfully  furnishes  to  the  Secretary  or  such  other 
person  any  information  known  by  him  to  be  fraudulent  or  to  be 
false  as  to  any  material  matter  shall  be  fined  not  more  than  $1,000, 
or  imprisoned  not  more  than  1  year,  or  both." 
SEC.  8.  EFFECTIVE  DATE. 

The  amendments  made  by  this  Act  shall  apply  to  taxable  years 
beginning  after  December  31,  1962. 
Approved  October  10,  1962. 


Public  Law  88-48 
88th  Congress,  H.  R.  2651 
June  29,  1963 

an  act 
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To  extend  for  one  year  the  period  during  which  responsibility  for  the  placement 
and  foster  care  of  dei>endent  children,  under  the  program  of  aid  to  families 
with  deiiendent  children  under  title  IV  of  the  Social  Security  Act,  may  be 
exercised  by  a  public  agency  other  than  the  agency  administering  such  aid 
under  the  State  plan. 

Be  it  mulcted  by  the  Semite  and  House  of  Representatives  of  the  Dependent 
United  States  of  America  in  Congress  assembled,  That  section  155(b)  children,  aid. 
of  the  Public  Welfare  Amendments  of  1962  is  amended—  Extension. 


(1)  by  striking  out  "June  30, 1963"  and  inserting  in  lieu  thereof  JJ 
Fune  80,  1964";  and 


207. 


(2)  by  striking  out  "March  1,  1963"  and  inserting  in  lieu 
thereof  "December  31,  1963''. 
Approved  June  29,  1963. 
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Public  Law  88-156 
88th  Congress,  H.  R.  7544 
October  24,  1963 


an  act 

77  STAT.  273, 


To  amend  the  Social  Security  Act  to  assist  States  and  communities  in  preventing 
and  combating  mental  retardation  through  expansion  and  improvement  of  the 
maternal  and  child  health  and  crippled  children's  programs,  through  provision 
of  prenatal,  maternity,  and  infant  care  for  individuals  with  conditions  asso- 
ciated with  childbearing  which  may  lead  to  mental  retardation,  and  through 
planning  for  comprehensive  action  to  combat  mental  retardation,  and  for 
other  purposes. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled,  That  this  Act  may  Maternal  and 
be  cited  as  the  "Maternal  and  Child  Health  and  Mental  Retardation  child  Health 
Planning  Amendments  of  1963".  and  Mental  Re- 

°  tardation  Plan- 

ning Amendments 

INCREASE  IN  MATERNAL  AND  CHILD  HEALTH  SERVICES  of  i963# 

Sec.  2.  (a)  The  first  sentence  of  section  501  of  the  Social  Security 
Act  is  amended  by  striking  out  "there  is  hereby  authorized  to  be  appro-  49  stat.  629; 
priated  for  each  fiscal  year  beginning  after  June  30,  1960,  the  sum  of  74  stat.  995. 
|25,000,000"  and  inserting  in  lieu  thereof  "the  following  sums  are  42  U3C  701- 
hereby  authorized  to  be  appropriated :  $25,000,000  for  the  fiscal  year 
ending  June  30,  1963,  $30,000,000  for  the  fiscal  year  ending  June  30, 
1964,  $35,000,000  for  the  fiscal  year  ending  June  30,  1965,  $40,000,000 
each  for  the  fiscal  year  ending  June  30, 1966,  and  the  succeeding  fiscal 
year,  $45,000,000  each  for  the  fiscal  year  ending  June  30,  1968,  and 
the  succeeding  fiscal  year,  and  $50,000,000  each  for  the  fiscal  year 
ending  June  30,  1970,  and  succeeding  fiscal  years". 

(b)  Subsection  (a)  of  section  502  of  such  Act  is  amended  to  read  64  stat.  551. 
as  follows:  42  use  702. 

"(a)  The  Secretary  shall  allot  one-half  of  the  sum  appropriated 
pursuant  to  section  501  for  each  fiscal  year  as  follows :  He  shall  allot 
to  each  State  $70,000  and  such  part  of  the  remainder  of  such  one-half 
as  he  finds  that  the  number  of  live  births  in  such  State  bore  to  the  total 
number  of  live  births  in  the  United  States  in  the  latest  calendar  year 
for  which  he  has  statistics." 

(c)  (1)  The  first  sentence  of  subsection  (b)  of  section  502  of  such 
Act  is  amended  to  read  as  follows :  "The  Secretary  shall  also  allot  to 
the  States  (in  addition  to  the  allotments  made  under  subsection  (a)) 
the  remaining  one-half  of  the  sum  appropriated  for  each  fiscal  year 
pursuant  to  section  501." 

(2)  The  second  sentence  of  such  subsection  (b)  is  amended  by  strik- 
ing out  "Such  sums"  and  "such  sums"  and  inserting  in  lieu  thereof 
"Such  one-half"  and  "such  one-half",  respectively. 

INCREASE  IN  CRIPPLED  CHILDREN'S  SERVICES 

Sec.  3.  (a)  The  first  sentence  of  section  511  of  the  Social  Security 
Act  is  amended  by  striking  out  "there  is  hereby  authorized  to  be  49  stat.  631; 
appropriated  for  each  fiscal  year  beginning  after  June  30,  1960,  the  74  stat.  995. 
sum  of  $25,000,000"  and  inserting  in  lieu  thereof  "the  following  sums  42  ^c  711- 
are  hereby  authorized  to  be  appropriated:  $25,000,000  for  the  fiscal 
year  ending  June  30,  1963,  $30,000,000  for  the  fiscal  year  ending  June 
30, 1964,  $35,000,000  for  the  fiscal  year  ending  June  30, 1965,  $40,000,000 
each  for  the  fiscal  year  ending  June  30,  1966,  and  the  succeeding  fiscal 
year,  $45,000,000  each  for  the  fiscal  year  ending  June  30, 1968,  and  the 
succeeding  fiscal  year,  and  $50,000,000  each  for  the  fiscal  year  ending 
June  30, 1970,  and  succeeding  fiscal  years". 
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64  Stat  522  (b)  So  much  of  subsection  (a)  of  section  512  of  such  Act  as  ends 
42  use  712.  *  w^tn  "$12,500,000  to  the  States"  is  amended  to  read  as  follows : 

"(a)  The  Secretary  shall  allot  one-half  of  the  sum  appropriated 
42  USC  711.      pursuant  to  section  511  for  each  fiscal  year  as  follows:  He  shall  allot 

to  each  State  $70,000  and  shall  allot  the  remainder  of  such  one-half 

to  the  States". 

(c)(1)  The  first  sentence  of  subsection  (b)  of  section  512  of  such 
Act  is  amended  to  read  as  follows :  "The  Secretary  shall  also  allot  to 
the  States  (in  addition  to  the  allotments  made  pursuant  to  subsection 
(a))  the  remaining  one-half  of  the  sum  appropriated  for  each  fiscal 
year  under  section  511." 

(2)  The  second  sentence  of  such  subsection  (b)  is  amended  by 
striking  out  "Such  sums"  and  "such  sums"  and  insert  ing  in  lieu  thereof 
"Such  one-half"  and  "such  one-half"  respectively. 


PROJECT  GRANTS 


49  Stat.  633.  Sec.  4-  ^art  ^  °^  ^it\e  V  °^  the  Social  Security  Act  is  amended  to 
29  use  45b  note.  l*ead  as  follows : 

"Part  4 — Grants  for  Special  Maternity  and  Infant  Care  Projects 
and  Research  Projects 

"special  project  grants  for  maternity  and  infant  care 

"Sec.  531.  (a)  In  order  to  help  reduce  the  incidence  of  mental 
retardation  caused  by  complications  associated  with  childbearing, 
there  are  authorized  to  be  appropriated  $5,000,000  for  the  fiscal  year 
ending  June  30,  1964,  $15,000,000  for  the  fiscal  year  ending  June  30, 
1965,  and  $30,000,000  for  each  of  the  next  three  fiscal  years,  for  grants 
to  assist  in  meeting  the  cost  of  projects  as  provided  in  this  section. 

"(b)  From  the  sums  appropriated  pursuant  to  subsection  (a),  the 
Secretary  is  authorized  to  make  grants  to  the  State  health  agency  of 
any  State  and,  with  the  consent  of  such  agency  in  the  case  of  a  project 
in  which  such  agency  is  unable  or  unwilling  to  participate,  to  the 
health  agency  of  any  political  subdivision  of  the  State,  to  pay  not  to 
exceed  75  per  centum  of  the  cost  (exclusive  of  general  agency  over- 
head) of  any  project  for  the  provision  of  necessary  health  care  to 
prospective  mothers  (including,  after  childbirth,  health  care  to  moth- 
ers and  their  infants)  who  have  or  are  likely  to  have  conditions  asso- 
ciated with  childbearing  which  increase  the  hazards  to  the  health  of 
the  mothers  or  their  infants  (including  those  which  may  cause  physi- 
cal or  mental  defects  in  the  infants)  and  whom  the  State  or  local  health 
agency  determines  will  not  receive  necessary  health  care  because  they 
are  from  low-income  families  or  for  other  reasons  beyond  their  control. 

"(c)  Payment  of  grants  under  this  section  may  be  made  (after 
necessary  adjustment  on  account  of  previously  made  underpayments 
or  overpayments)  in  advance  or  by  way  of  reimbursement,  and  in  such 
installments  and  on  such  conditions,  as  the  Secretary  may  determine. 

•"RESEARCH  PROJECTS  RELATING  TO  MATERNAL  AND  CHILD  HEALTH  SERV- 
ICES AND  CRIPPLED  CHILDREN'S  SERVICES 

"Sec.  532.  (a)  There  are  authorized  to  be  appropriated  for  each 
fiscal  year,  beginning  with  the  fiscal  year  ending  June  30,  1964,  such 
sums,  not  exceeding  $8,000,000  for  any  fiscal  year,  as  the  Congress  may 
determine  to  enable  the  Secretary  to  make  grants  to  or  jointly  financed 
cooperative  arrangements  with  public  or  other  nonprofit  institutions 
of  higher  learning,  and  public  or  other  nonprofit  agencies  and  organi- 
zations engaged  in  research  or  in  maternal  and  child  health  or  crippled 
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children's  programs,  and  contracts  with  public  or  nonprofit  private 
agencies  and  organizations  engaged  in  research  or  in  such  programs, 
for  research  projects  relating  to  maternal  and  child  health  services  or 
crippled  children's  services  which  show  promise  of  substantial  contri- 
bution to  the  advancement  thereof. 

"(b)  Payments  of  grants  or  under  contracts  or  cooperative  arrange- 
ments under  this  section  may  be  made  (after  necessary  adjustment,  in 
the  case  of  grants,  on  account  of  previously  made  underpayments  or 
overpayments)  in  advance  or  by  way  of  reimbursements,  and  in  such 
installments  and  on  such  conditions,  as  the  Secretary  may  determine." 

MENTAL  RETARDATION  PLANNING 

Sec.  5.  The  Social  Security  Act  is  amended  by  adding  at  the  end  49  stat.  620. 
thereof  the  following  new  title:  42  use  1305. 

"TITLE  XVII— GRANTS  FOR  PLANNING  COMPREHEN- 
SIVE ACTION  TO  COMBAT  MENTAL  RETARDATION 

"authorization  of  appropriations 

"Sec.  1701.  For  the  purpose  of  assisting  the  States  (including  the 
District  of  Columbia,  the  Commonwealth  of  Puerto  Rico,  the  Virgin 
Islands,  Guam,  and  American  Samoa)  to  plan  for  and  take  other  steps 
leading*  to  comprehensive  State  and  community  action  to  combat 
mental  retardation,  there  is  authorized  to  be  appropriated  the  sum  of 
$2,200,000. 

"grants  to  states 

"Sec.  1702.  The  sums  appropriated  pursuant  to  section  1701  shall  be 
available  for  grants  to  States  by  the  Secretary  during  the  fiscal  year 
ending  June  30, 1964,  and  the  succeeding  fiscal  year.  Any  such  grant 
to  a  State,  which  shall  not  exceed  75  per  centum  of  the  cost  of  the 
planning  and  related  activities  involved,  may  be  used  by  it  to  deter- 
mine what  action  is  needed  to  combat  mental  retardation  in  the  State 
and  the  resources  available  for  this  purpose,  to  develop  public  aware- 
ness of  the  mental  retardation  problem  and  of  the  need  for  combating 
it,  to  coordinate  State  and  local  activities  relating  to  the  various 
aspects  of  mental  retardation  and  its  prevention,  treatment,  or  ameli- 
oration, and -to  plan  other  activities  leading  to  comprehensive  State 
and  community  action  to  combat  mental  retardation. 

"applications 

"Sec.  1703.  In  order  to  be  eligible  for  a  grant  under  section  1702,  a 
State  must  submit  an  application  therefor  which — 

"(1)  designates  or  establishes  a  single  State  agency,  which  may 
be  an  interdepartmental  agency,  as  the  sole  agency  for  carrying 
out  the  purposes  of  this  title ; 

"(2)  indicates  the  manner  in  which  provision  will  be  made  to 
assure  full  consideration  of  all  aspects  of  services  essential  to 
planning  for  comprehensive  State  and  community  action  to 
combat  mental  retardation,  including  services  in  the  fields  of 
education,  employment,  rehabilitation,  welfare,  health,  and  the 
law,  and  services  provided  through  community  programs  for  and 
institutions  for  the  mentally  retarded; 

"(3)  sets  forth  its  plans  for  expenditure  of  such  grant,  which 
plans  provide  reasonable  assurance  of  carrying  out  the  purposes 
of  this  title; 
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"(4)  provides  for  submission  of  a  final  report  of  the  activities 
of  the  State  agency  in  carrying  out  the  purposes  of  this  title,  and 
for  submission  of  such  other  reports,  in  such  form  and  containing 
such  information,  as  the  Secretary  may  from  time  to  time  find 
necessary  for  carrying  out  the  purposes  of  this  title  and  for 
keeping  such  records  and  affording  such  access  thereto  as  he  may 
find  necessary  to  assure  the  correctness  and  verification  of  such 
reports;  and 

"(5)  provides  for  such  fiscal  control  and  fund  accounting  pro- 
cedures as  may  be  necessary  to  assure  proper  disbursement  of  and 
accounting  for  funds  paid  to  the  State  under  this  title. 

"payments 

"Sec.  1704.  Payment  of  grants  under  this  title  may  be  made  (after 
necessary  adjustment  on  account  of  previously  made  underpayments 
or  overpayments)  in  advance  or  by  way  of  reimbursement,  and  in  such 
installments  and  on  such  conditions,  as  the  Secretary  may  determine/' 

MEANING  0E  " SECRETARY* ' 

Sec.  6.  As  used  in  the  amendments  to  the  Social  Security  Act  made 
by  this  Act,  the  term  "Secretary"  means  the  Secretary  of  Health, 
Education,  and  Welfare. 

Approved  October  24,    1963,  11:35  a.m. 


LEGISLATIVE  HISTORY* 

HOUSE  REPORT  No.  637  (Conan.  on  Ways  &  Means). 
SENATE  REPORT  No.  551  (Conm.  on  Finance). 
CONGRESSIONAL  RECORD,  Vol.  109  (1963): 

Aug.  27:  Considered  and  passed  House. 

Oct.  2:  Considered  and  passed  Senate,  amended. 

Oct.  15:  House  concurred  in  Senate  amendment. 


Public  Law  88-173 
88th  Congress,  H.  R.  8821 
November  7,  1963 

3tn  Stct 

To  revise  the  provisions  of  law  relating  to  the  methods  by  which  amounts  made 
available  to  the  States  pursuant  to  the  Temporary  Unemployment  Compen- 
sation Act  of  1958  and  title  XII  of  the  Social  Security  Act  are  to  be  restored 
to  the  Treasury. 


Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled,  That  (a)  section  unemployment 
3302(c)  (2)  (A)  of  the  Internal  Revenue  Code  of  1954  is  amended  to  compensation 
read  as  follows :  payments. 

"(A)  in  the  case  of  a  taxable  year  beginning  on  January  Restoration. 
1,  1963  (and  in  the  case  of  any  succeeding  taxable  year  ^^sc^o*39* 
beginning  before  January  1,  1968),  as  of  the  beginning  of 
which  there  is  a  balance  of  such  advances,  by  5  percent  of  the 
tax  imposed  by  section  3301  with  respect  to  the  wages  paid 
by  such  taxpayer  during  such  taxable  year  which  are 
attributable  to  such  State;  and''. 

(b)  Section  3302(c)  (2)  (B)  of  such  Code  is  amended  by  striking 
out  "beginning  with  a  consecutive  January  1"  and  inserting  in  lieu 
thereof  "beginning  on  or  after  J anuary  1, 1968,". 

(c)  Section  3302(c)  (2)  of  such  Code  is  amended  by  adding  after 
subparagraph  (B)  the  following: 

"At  the  request  (made  before  November  1  of  the  taxable  year) 
of  the  Governor  of  any  State,  the  Secretary  of  Labor  shall,  as 
soon  as  practicable  after  June  30  or  (if  later)  the  date  of  the 
receipt  of  such  request,  certify  to  such  Governor  and  to  the 
Secretary  of  the  Treasury  the  amount  he  estimates  equals  .15  per- 
cent (plus  an  additional  .15  percent  for  each  additional  5-percent 
reduction,  provided  by  subparagraph  (B))  of  the  total  of  the 
remuneration  which  would  have  been  subject  to  contributions 
under  the  State  unemployment  compensation  law  with  respect  to 
the  calendar  year  precedmg  such  certification  if  the  dollar  limit 
on  remuneration  subject  to  contributions  under  such  law  were 
equal  to  the  dollar  limit  under  section  3306(b)  (1)  for  such  calen- 
dar year.  If,  after  receiving  such  certification  and  before 
November  10  of  the  taxable  year,  the  State  pays  into  the  Federal 
unemployment  account  the  amount  so  certified  (and  designates 
such  payment  as  being  made  for  purposes  of  this  sentence),  the  77  stat.  305. 
reduction  provided  by  the  first  sentence  of  this  paragraph  shall  77  stat.  306. 
not  apply  for  such  taxable  year." 

(d)  The  amendments  made  by  subsections  (a),  (b),and  (c)  of  this  Effective  date, 
section  shall  apply  only  with  respect  to  taxable  years  beginning  on 

or  after  January  1, 1963. 

Sec.  2.  Section  104  of  the  Temporary  Unemployment  Compensa- 
tion Act  of  1958,  as  amended  (42  U.S.C.  1400c),  is  amended  to  read  72  stat.  173; 
as  follows:  74  stat-  982« 

"Sec.  104.  The  total  credits  allowed  under  section  3302(c)  of  the 
Federal  Unemployment  Tax  Act  (26  U.S.C.  3302(c))  to  taxpayers 
with  respect  to  wages  attributable  to  a  State  shall  be  reduced — 

"(1)  for  the  taxable  year  beginning  on  January  1,  1963,  by 
5  percent  of  the  tax  imposed  by  section  3301  of  the  Federal 
Unemployment  Tax  Act,  and  P;  *]• 

"(2)  for  any  succeeding  taxable  year,  by  10  percent  of  the  tax  Zb  Ub0  °SJUX# 
imposed  by  said  section  3301, 
unless  and  until  the  Secretary  of  the  Treasury  finds  that  before 
November  10  of  the  taxable  year  there  have  been  restored  to  the 
Treasury  the  amounts  of  temporary  unemployment  compensation 
paid  in  the  State  under  this  Act  (except  amounts  paid  to  individuals 
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72  Stat.  1217 
38  USC  2001 
note. 


who  exhausted  their  unemployment  compensation  under  title  XV  of 
68  stat.  1130.  the  Social  Security  Act  and  title  IV  of  the  Veterans'  Readjustment 
42  use  1361-  Assistance  Act  of  1952  prior  to  their  making  their  first  claims  under 
1371.  this  Act),  the  amount  of  costs  incurred  in  the  administration  of  this 

66  stat.  684 j  ^  ^  with  respect  to  the  State,  and  the  amount  estimated  by  the  Secre- 
tary  of  Labor  as  the  State  s  proportionate  share  of  other  costs  incurred 
in  the  administration  of  this  Act.  In  applying  clauses  (1)  and  (2) 
of  the  preceding  sentence,  the  tax  imposed  by  section  3301  of  the 
26  use  3301.  Federal  LTnemployment  Tax  Act  shall  be  computed  at  the  rate  of 
3  percent  in  lieu  of  the  rate  provided  by  such  section.  At  the  request 
(made  before  November  1  oi  the  taxable  year)  of  the  Governor  of  any 
State,  the  Secretary  of  Labor  shall,  as  soon  as  practicable  after 
June  30  or  (if  later)  the  date  of  the  receipt  of  such  request,  certify 
to  such  Governor  and  to  the  Secretary  of  the  Treasury  the  amount 
he  estimates  for  the  taxable  year  beginning  on  January  1, 1963,  equals 
.15  percent  (and  for  any  succeeding  taxable  year  equals  .3  percent) 
of  the  total  of  the  remuneration  which  would  have  been  subject  to 
contributions  under  the  State  unemployment  compensation  law  with 
respect  to  the  calendar  year  preceding  such  certification  if  the  dollar 
limit  on  remuneration  subject  to  contributions  under  such  law  were 
equal  to  the  dollar  limit  under  section  3306(b)(1)  of  the  Federal 
68A  stat.  447.  Unemployment  Tax  Act  for  such  calendar  year.  If,  after  receiving 
26  use  3306.  such  certification  and  before  November  10  of  the  taxable  year,  the 
State  restores  to  the  general  fund  of  the  Treasury  the  amount  so 
certified  (and  designates  such  restoration  as  being  made  for  purposes 
of  this  sentence) ,  the  reduction  provided  by  the  first  sentence  of  this 
section  shall  not  apply  for  such  taxable  year." 
Approved  November  7,  1963. 


LEGISLATIVE  HISTORY: 

HOUSE  REPORT  No.  860  (Comm.  on  Ways  &  Means). 
SENATE  REPORT  No.  629  (Comm.  on  Finance). 
CONGRESSIONAL  RECORD,  Vol.  109  (1963): 

Oct.  22:  Considered  and  passed  House. 

Nov,  5:  Considered  and  passed  Senate, 


Public  Law  88-345 
88th  Congress,  H.  R.  9688 
June  30,  1964 


78  STAT,  235, 


To  extend  the  neriod  during  which  resixmsihility  for  the  placement  and  foster 
care  of  dei>endent  children,  under  the  program  of  aid  to  families  with  depend- 
ent children  under  title  IV  of  the  Social  Security  Act.  may  he  exercised  by  a 
public  agency  other  than  the  agency  administering  such  aid  under  the  State 
plan. 

He  it  enacted  by  the  Senate  awl  Home  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled,  That  section  155(b) 
of  the  Public  Welfare  Amendments  of  19(52  is  amended  by  striking  76  Stat.  207, 
out  "June  30,  19G4"  and  inserting  in  lieu  thereof  "June  HO,  19(>7".      42  use  608  note. 

Approved  June  30,  1964. 


LEGISLATIVE  HISTORY: 

HOUSE  REPORT  No.  1300  (Comm.  on  Ways  &  Means). 
SENATE  REPORT  No.  1088  (Comm.  on  Finanoe), 
CONGRESSIONAL  RECORD,  Vol.  110  (1964): 

May  27:    Considered  and  passed  House. 
June  19:    Considered  and  passed  Senate. 
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Public  Law  88-347 
88th  Congress,  H.  R.  10466 
June  30,  1964 

an  act 

 78  STAT.  236. 

To  amend  title  XI  of  the  Social  Security  Act  to  extend  the  ]>eriod  during  which 
teiniM)rary  assistance  may  be  provided  for  Tinted  States  citizens  returned  from 
foreign  countries. 

He  it  enacted  by  the  Senate  and  Home  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled,  That  section  1113(d) 
of  the  Social  Security  Act  is  amended  by  striking  out  "June  80,  1964"  75  Stat.  142? 
and  inserting  in  lieu  thereof  "June  30, 1067".  76  stat.  196. 

Approved  June  30,  1964.  42  use  1313. 


LEGISLATIVE  HISTORY t 

HOUSE  REPORT  No.  1320  (Comm.  on  Ways  &  Means). 
SENATE  REPORT  No.  1091  (Comm.  on  Finanoe). 
CONGRESSIONAL  RECORD,  Vol.  110  (1964): 

May  27:    Considered  and  passed  House. 
June  19:    Considered  and  passed  Senate. 
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Public  Law  88-350 
88th  Congress,  H.  R.  3348 
July  2,  1964 


76  STAT.  240. 


To  amend  section  316  of  the  Social  Security  Amendments  of  1958  to  extend  the 
time  within  which  teachers  and  other  employees  covered  by  the  same  retire- 
ment system  in  the  State  of  Maine  may  be  treated  as  being  covered  by  separate 
retirement  systems  for  purposes  of  the  old-age,  survivors,  and  disability  in- 
surance program. 

Be  it  enacted  by  the  Semite  and  Home  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled,  That  section  316  Social  security, 
of  the  Social  Security  Amendments  of  1958  is  amended  by  striking  74  Stat.  935. 
out  "July  1,  1961"  and  inserting  in  lieu  thereof  "July  1,  1965".        42  use  418  note. 

Sec.  2.  Section  218(p)  of  the  Social  Security  Act  is  amended  by  70  Stat,  826. 
inserting  "Texas,"  after  "Tennessee,".  42  use  418. 

Approved  July  2,  1964. 


LEGISLATIVE  HISTORY: 

HOUSE  REPORT  No.  1271  (Comm.  on  Ways  &  Means). 
SENATE  REPORT  No.  1083  (Comm.  on  Finance). 
CONGRESSIONAL  RECORD,  Vol.  110  (1964): 

Apr.  30:    Considered  and  passed  House. 

June  19:    Considered  and  passed  Senate. 


(580) 


Public  Law  88-382 
88th  Congress,  H.  R.  287 
July  23,  1964 


2to  3lct 


78  STAT.  335. 


To  amend  title  II  of  the  Social  Security  Act  to  include  Nevada  among  those 
States  which  are  permitted  to  dhide  their  retirement  systems  into  two  parts 
for  purposes  of  obtaining  social  security  coverage  under  Federal-State  agree- 
ment. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled,  That  the  first  sen- 
tence of  section  218(d)  (6)  (C)  of  the  Social  Security  Act  is  amended  72  stat.  1038. 
by  inserting  "Nevada,"  before  "New  Mexico,".  42  use  418. 

Approved  July  23,  1964. 


LEGISLATIVE  HISTORY: 

HOUSE  REPORT  No.  1267  (Comm.  on  Ways  &  Means). 
SENATE  REPORT  No.  1080  (Comm.  on  Finance). 
CONGRESSIONAL  RECORD,  Vol.  110  (1964): 

Apr,  30:  Considered  and  passed  House. 

Jiuy    6:  Considered  and  passed  Senate. 


(581) 


Public  Law  88-641 
88th  Congress,  H.  R.  10473 
October  13,  1964 


2to  act 

73  STAT.  1042, 


To  extend  the  period  during  which  Federal  payments  may  be  made  for  foster 
care  in  child-care  institutions  under  the  program  of  aid  to  families  with 
dependent  Children  under  title  IV  of  the  Social  Security  Act,  and  for  other 
purposes. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled.  That  section  135(e)  Social  security, 
of  the  Public  Welfare  Amendments  of  1962  is  amended  by  striking  out  Aid  to  dependent 
"September  30,  1964"  and  inserting  in  lieu  thereof  "June  30, 1967".     children,  exten- 

Sec.  2.  (a)  Section  406(a)  of  the  Social  Security  Act  is  amended  sion» 
by  inserting  "(1)"  after  "needy  child",  by  striking  out  "under  the  ^  ^c^os^'t 
age  of  eighteen,",  and  by  inserting  before  the  semicolon  at  the  end  53  stat.  1380  G" 
thereof    and  (2)  who  is  (A)  under  the  age  of  eighteen,  or  (B)  under  42  USC  606. 
the  age  of  twenty-one  and  (as  determined  in  accordance  with  standards 
prescribed  by  the  Secretary)  a  student  regularly  attending  a  high 
school  in  pursuance  of  a  course  of  study  leading  to  a  high  school 
diploma  or  its  equivalent,  or  regularly  attending  a  course  of  vocational 
or  technical  training  designed  to  fit  him  for  gainful  employment". 

(b)  So  much  of  section  407  of  such  Act  which  precedes  paragraph  75  Stat.  75. 
(1)  is  amended  by  striking  out  "under  the  age  of  eighteen"  and  insert-  42  use  607. 
ing  in  lieu  thereof  "who  meets  the  requirements  of  section  406  (a)  (2) ,", 
by  inserting'  a  comma  after  "parent",  and  by  striking  out  "relatives 
specified  in  section  406(a)"  and  inserting  in  lieu  thereof  "relatives 
specified  in  section  406  (a)  (1) ". 

Approved  October  13,  1964. 


LEGISLATIVE  HISTORY; 

HOUSE  REPORT  No.  1301  (Comm.  on  Ways  &  Means). 
SENATE  REPORT  No.  1517  (Comm.  on  Finance). 
CONGRESSIONAL  RECORD,  Vol.  110  (1954): 

May  27:  Considered  and  passed  House. 

Aug.  31:  Considered  and  passed  Senate,  amended. 

Oct.  2:  House  concurred  in  Senate  amendment. 


(582) 


Public  Law  88-650 
88th  Congress,  H.  R.  9393 
October  13,  1964 

3tn  act 

78-  STAT.  1075. 


To  amend  title  II  of  the  Social  Security  Act  to  provide  full  retroactivity  for  dis- 
ability determinations,  to  extend  the  period  within  which  ministers  may  elect 
coverage,  and  to  validate  wages  erroneously  reported  for  certain  engineering 
aides  employed  by  soil  and  water  conservation  districts  in  Oklahoma,  and  for 
other  purposes. 


Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled,  That  (a)  section  Social  Security 
216 (i)  (2)  of  the  Social  Security  Act  is  amended  by  striking  out  the  Act, amendment, 
third  sentence  and  inserting  in  lieu  thereof  the  following :  "A  period  of  68  stat .  1080. 
disability  shall  (subject  to  section  223  (a)  (3) )  begin—  42  use  416. 

"(A)  on  the  day  the  disability  began,  but  only  if  the  individual  Disability 
satisfies  the  requirements  of  paragraph  (3)  on  such  day;  or  Period» 

"(B)  if  such  individual  does  not  satisfy  the  requirements  of 
paragraph  (3)  on  such  day,  then  on  the  first  day  of  the  first 
quarter  thereafter  in  which  he  satisfies  such  requirements." 

(b)  Section  216  (i)  (3)  of  such  Act  is  amended  by  striking  out  "of 
paragraphs  (2)  and  (4)"  and  inserting  in  lieu  thereof  "of  paragraph 
(2)". 

(c)  Section  216 (i)  (4)  of  such  Act  is  repealed.  Repeal. 

(d)  (1)  The  amendments  made  by  subsections  (a),  (b),  and  (c) 
shall  apply  in  the  case  of  applications  for  disability  determinations 
under  section  216 (i)  of  the  Social  Security  Act  filed  after  the  month 
following  the  month  in  which  this  Act  is  enacted. 

(2)  Except  as  provided  in  the  succeeding  paragraphs,  such  amend- 
ments shall  also  apply,  and  as  though  such  amendments  had  been 
enacted  on  July  1,  1962,  in  the  case  of  applications  for  disability 
determinations  filed  under  section  216 (i)  of  the  Social  Security  Act 
during  the  period  beginning  July  1,  1962,  and  ending  with  the  close 
of  the  month  following  the  month  in  which  this  Act  is  enacted,  by 
an  individual  who — 

(A)  has  been  under  a  disability  (as  defined  in  such  section 
216 (i) )  continuously  since  he  filed  such  application  and  up  to 

(1)  the  first  day  of  the  second  month  following  the  month  in 
which  this  Act  is  enacted  or  (ii)  if  earlier,  the  first  day  of  the 
month  in  which  he  attained  the  age  of  65,  and 

(B)  is  living  on  the  day  specified  in  subparagraph  (A)  (i) . 

(3)  In  the  case  of  an  individual  to  whom  paragraph  (2)  applies 
and  who  filed  an  application  for  disability  insurance  benefits  under 

section  223  of  the  Social  Security  Act  during  the  period  specified  in  70  stat.  815. 
such  paragraph —  42  use  423. 

(A)  if  such  individual  was  under  a  disability  (as  defined  in 
section  223(c)  of  such  Act)  throughout  such  period  and  was  not 
entitled  to  disability  insurance  benefits  under  such  section  223 
for  any  month  in  such  period  (except  for  the  amendments  made 
by  this  section),  such  application  and  any  application  filed 
during  such  period  for  benefits  under  section  202  of  the  Social 

Security  Act  on  the  basis  of  the  wages  and  self -employment  64  stat.  482. 
income  of  such  individual  shall,  notwithstanding  section  202(j)  42  use  402. 

(2)  and  the  first  sentence  of  section  223(b),  be  deemed  an  effec- 
tive application,  or 

(B)  if  such  individual  was  entitled  (without  the  application 
of  this  section)  to  disability  insurance  benefits  under  section  223 
for  a  continuous  period  of  months  immediately  preceding — 

(i)  the  second  month  following  the  month  in  which  this 
Act  was  enacted,  or 

(ii)  if  earlier,  the  month  in  which  he  became  entitled  to 
benefits  under  section  202  (a) , 
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his  primary  insurance  amount  shall  be  recomputed,  but  only  if 
such  amount  would  be  increased  solely  by  reason  of  the  enact- 
ment of  this  section. 

(4)  No  monthly  insurance  benefits,  and  no  increase  in  monthly 
insurance  benefits,  may  be  paid  under  title  II  of  the  Social  Security 

42  use  401-  Act  by  reason  of  the  enactment  of  this  section  for  any  month  before 

425.  the  eleventh  month  before  the  month  in  which  this  Act  is  enacted. 

(5)  In  the  case  of  an  individual  (A)  who  is  entitled  under  section 
63  Stat.  482.  202  of  the  Social  Security  Act  (but  without  the  application  of  sub- 
42  use  402.           section  (j)(l)  of  such  section)  to  a  widow's,  widower's,  or  parent's 

insurance  benefit,  or  to  an  old-age,  wife's,  or  husband's  insurance 
75  stat.  131.        benefit  which  is  reduced  under  section  202(q)  of  such  Act,  for  any 
month  in  the  period  referred  to  in  paragraph  (2)  of  this  subsection, 
(B)  who  was  under  a  disability  (as  defined  in  section  223(c)  of  the 

70  stat.  815.  Social  Security  Act)  which  began  prior  to  the  sixth  month  before 
42  use  423.  the  first  month  for  which  the  benefits  referred  to  in  clause  (A)  are 

payable  and  which  continued  through  the  month  following  the 
month  in  which  this  Act  is  enacted,  and  (C)  who  files  an  application 
for  disability  insurance  benefits  under  section  223(a)(1)  of  the 
75  stat.  134.        Social  Security  Act— 

(i)  subsection  (a)  (3)  of  section  223  of  the  Social  Security 
Act  shall  not  prevent  him  from  being  entitled  to  such  disability 
insurance  benefits ; 

(ii)  the  provisions  of  subsection  (a)(1)  of  such  section  223  ter- 
minating entitlement  to  disability  insurance  benefits  by  reason  of 
entitlement  to  old-age  insurance  benefits  shall  not  apply  with 
respect  to  him  unless  and  until  he  again  becomes  entitled  to  such 
old-age  insurance  benefits  under  the  provisions  of  section  202  of 
such  Act  ; 

(iii)  such  individual  shall,  for  any  month  for  which  he  is  there- 
by entitled  to  both  old-age  insurance  benefits  and  disability  insur- 
ance benefits,  be  entitled  only  to  such  disability  insurance  bene- 
fits ;  and 

(iv)  in  case  the  benefits  reduced  under  subsection  (q)  of  section 
202  of  such  Act  are  old-age  insurance  benefits  (I)  such  old-age 
insurance  benefits  for  the  months  in  the  period  referred  to  in  para- 
graph (2)  of  this  subsection  shall  not  be  recomputed  solely  by 
reason  of  the  enactment  of  this  section,  and,  if  otherwise  recom- 
puted, the  provisions  of  and  amendments  made  by  this  section 
shall  not  apply  to  such  recomputation ;  and  (II)  the  months  for 
which  he  received  such  old-age  insurance  benefits  before  or  during 
the  period  for  which  he  becomes  entitled,  by  reason  of  such  enact- 
ment, to  disability  insurance  benefits  under  such  section  223  and 
the  months  for  which  he  received  such  disability  insurance  benefits 
shall  be  excluded  from  the  "reduction  period"  and  the  "adjusted 
reduction  period",  as  defined  in  paragraphs  (5)  and  (6),  respec- 
tively, of  such  subsection  (q)  for  purposes  of  determining  the 
amount  of  the  old-age  insurance  benefits  to  which  he  may  subse- 
quently become  entitled. 

(6)  The  entitlement  of  any  individual  to  benefits  under  section  202 
of  the  Social  Security  Act  shall  not  be  terminated  solely  by  reason 
of  the  enactment  of  this  section,  except  where  such  individual  is  entitled 
to  benefits  under  section  202  (a)  or  223  of  such  Act  in  an  amount  which 
(but  for  this  subsection)  would  have  required  termination  of  such 
benefits  under  such  section  202. 

Ministers, coverage.   Sec.  2.  (a)  Clause  (B)  of  section  1402(e)  (2)  of  the  Internal  Reve- 

71  stat.  521;         rme  Code  of  1954  (relating  to  time  for  filing  waiver  certificate  by 
It  S^Txoo6*         ministers,  members  of  religious  orders,  and  Christian  Science  prac- 
titioners) is  amended  by  striking  out  "his  second  taxable  year  ending 
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after  1959"  and  inserting  in  lieu  thereof  "his  second  taxable  year 
ending  after  1962". 

(b)  Section  1402(e)(3)  of  such  Code  (relating  to  effective  date  74  stat.  926. 
of  certificate)  is  amended  by  adding  at  the  end  thereof  the  following  26  use  1402. 
new  subparagraph : 

"(C)  Notwithstanding  the  first  sentence  of  subparagraph 
(A),  if  an  individual  files  a  certificate  after  the  date  of  the 
enactment  of  this  subparagraph  and  on  or  before  the  due  date 
of  the  return  (including  any  extension  thereof)  for  his  second 
taxable  year  ending  after  1962,  such  certificate  shall  be  effective 
for  his  first  taxable  year  ending  after  1961  and  all  succeeding 
years." 

(c)  The  amendments  made  by  subsections  (a)  and  (b)  shall  be 
applicable  only  with  respect  to  certificates  filed  pursuant  to  section 
1402(e)  of  the  Internal  Revenue  Code  of  1954  after  the  date  of  the 
enactment  of  this  Act ;  except  that  no  monthly  benefits  under  title  II 

of  the  Social  Security  Act  for  the  month  in  which  this  Act  is  enacted  42  use  401-425. 
or  any  prior  month  shall  be  payable  or  increased  by  reason  of  such 
amendments. 

Sec.  3.  For  purposes  of  the  agreement  under  section  218  of  the  Oklahoma. 
Social  Security  Act  entered  into  by  the  State  of  Oklahoma,  remunera-  Conservation 
tion  paid  to  district  engineering  aides  of  soil  and  water  conservation  district  em- 
districts  of  the  State  of  Oklahoma  which  was  reported  by  the  State  as  Ployees« 
amounts  paid  to  such  aides  as  employees  of  the  State  for  services  per-  ^  uscfiis14* 
formed  by  them  during  the  period  beginning  January  1,  1951,  and 
ending  with  the  close  of  June  30,  1962,  shall  be  deemed  to  have  been 
paid  to  such  aides  for  services  performed  by  them  in  the  employ  of 
the  State. 

Sec.  4.  (a)  Section  209  of  the  Social  Security  Act  (relating  to  "Wages." 
definition  of  wages)  is  amended —  64  stat.  492 . 

( 1 )  by  striking  out  "or"  at  the  end  of  subsection  (i) ;  42  us c  409 . 

(2)  by  striking  out  the  period  at  the  end  of  subsection  (j)  and 
inserting  in  lieu  thereof  ",  or" ;  and 

(3)  by  inserting  immediately  after  subsection  (j)  the  following 
new  subsection : 

"(k)  Remuneration  paid  to  or  on  behalf  of  an  employee,  if  (and  to 
the  extent  that)  at  the  time  of  the  payment  of  such  remuneration  it  is 
reasonable  to  believe  that  a  corresponding  deduction  is  allowable  under 
section  217  of  the  Internal  Revenue  Code  of  1954."  Ante,  p.  51. 

(b)  Section  3121(a)  of  the  Internal  Revenue  Code  of  1954  68A  stat.  417. 
(relating  to  definition  of  wages)  is  amended —  26  use  3121. 

(1)  by  striking  out  "or"  at  the  end  of  paragraph  (9) ; 

(2)  by  striking  out  the  period  at  the  end  of  paragraph  (10) 
and  inserting  in  lieu  thereof  " ;  or"  ;  and 

(3)  by  adding  after  paragraph  (10)  the  following  new 
paragraph : 

"(11)  remuneration  paid  to  or  on  behalf  of  an  employee  if 
(and  to  the  extent  that)  at  the  time  of  the  payment  of  such 
remuneration  it  is  reasonable  to  believe  that  a  corresponding 
deduction  is  allowable  under  section  217." 

(c)  Section  3306(b)  of  such  Code  (relating  to  definition  of  wages)  Unemployment 
is  amended —  taxes. 

(1)  by  striking  out  the  period  at  the  end  of  paragraph  (8)  26  JJSC  3306. 
and  inserting  in  lieu  thereof  " ;  or" ;  and 

(2)  by  adding  after  paragraph  (8)  the  following  new  para- 
graph: 

"(9)  remuneration  paid  to  or  on  behalf  of  an  employee  if 
(and  to  the  extent  that)  at  the  time  of  the  payment  of  such 
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remuneration  it  is  reasonable  to  believe  that  a  corresponding 
Ante,  p.  51.  deduction  is  allowable  under  section  217." 

(d)  The  amendments  made  by  this  section  shall  apply  with 
respect  to  remuneration  paid  on  or  after  the  first  day  of  the  first 
calendar  month  which  begins  more  than  ten  days  after  the  date  of  the 
enactment  of  this  Act. 

Sec.  5.  (a)  Clause  (8)  of  section  1002(a)  of  the  Social  Security 
Act  is  amended  to  read  as  follows:  "(8)  provide  that  the  State 
agency  shall,  in  determining  need,  take  into  consideration  any  other 
income  and  resources  of  the  individual  claiming  aid  to  the  blind, 
as  well  as  any  expenses  reasonably  attributable  to  the  earning  of  any 
such  income,  except  that,  in  making  such  determination,  the  State 
agency  (A)  shall  disregard  the  first  $85  per  month  of  earned  income, 
plus  one-half  of  earned  income  in  excess  of  $85  per  month,  (B)  shall, 
for  a  period  not  in  excess  of  twelve  months,  and  may,  for  a  period 
not  in  excess  of  thirty-six  months,  disregard  such  additional  amounts 
of  other  income  and  resources,  in  the  case  of  an  individual  who  has 
a  plan  for  achieving  self-support  approved  by  the  State  agency, 
as  may  be  necessary  for  the  fulfillment  of  such  plan ;". 
76  stat.  198.  (D)  Clause  (14)  of  section  1602(a)  of  such  Act  is  amended  to 

42  use  1382.        read  as  follows : 

"(14)  provide  that  the  State  agency  shall,  in  determining 
need  for  aid  to  the  aged,  blind,  or  disabled,  take  into  considera- 
tion any  other  income  and  resources  of  an  individual  claiming 
such  aid,  as  well  as  any  expenses  reasonably  attributable  to  the 
earning  of  any  such  income;  except  that,  in  making  such  de- 
termination with  respect  to  any  individual  who  is  blind,  the 
State  agency  (A)  shall  disregard  the  first  $85  per  month  of 
earned  income  plus  one-half  of  earned  income  in  excess  of  $85 
per  month,  and  (B)  shall,  for  a  period  not  in  excess  of  twelve 
months,  and  may,  for  a  period  not  in  excess  of  thirty-six  months, 
disregard  such  additional  amounts  of  other  income  and  resources, 
in  the  case  of  an  individual  who  has  a  plan  for  achieving  self- 
support  approved  by  the  State  agency,  as  may  be  necessary  for 
the  fulfillment  of  such  plan,  and  in  making  such  determination 
with  respect  to  any  other  individual  who  has  attained  age  65 
and  is  claiming  aid  to  the  aged,  blind,  or  disabled,  of  the  first  $50 
per  month  of  earned  income  the  State  agency  may,  after  Decem- 
ber 31,  1962,  disregard  not  more  than  the  first  $10  thereof  plus 
one-half  of  the  remainder ;  and". 

Approved  October  13,  1964. 


LEGISLATIVE  HISTORY; 

HOUSE  REPORT  No.  1279  (Comm.  on  Ways  &  Means). 
SENATE  REPORT  No.  1516  (Comm.  on  Finance). 
CONGRESSIONAL  RECORD,  Vol.  110  (1964): 

Apr..  30:  Considered  and  passed  House. 

Aug,  31:  Considered  and  passed  Senate,  amended. 

Oct.    2:  House  concurred  in  Senate  amendments. 


Public  Law  89-73 
89th  Congress,  H.  R.  3708 
July  14,  1965 

21n  act 

To  provide  assistance  in  the  development  of  new  or  improved  programs  to  help 
older  persons  through  grants  to  the  States  for  community  planning  and  serv- 
ices and  for  training,  through  research,  development,  or  training  project  grants, 
and  to  establish  within  the  Department  of  Health,  Education,  and  Welfare  an 
operating  agency  to  be  designated  as  the  "Administration  on  Aging". 

Be  it  exiacted  by  the  Senate  and  House  of  Representatives  of  the 
i   United  States  of  America  in  Congress  assembled,  That  this  Act  may  Older  Americans 
be  cited  as  the  "Older  Americans  Act  of  1965".  Act;  of  1965. 

TITLE  I— DECLARATION  OF  OBJECTIVES :  DEFINITIONS  ^  79  stat!  219! 

DECLARATION  OF  OBJECTIVES  FOR  OLDER  AMERICANS 

Sec.  101.  The  Congress  hereby  finds  and  declares  that,  in  keeping 
with  the  traditional  American  concept  of  the  inherent  dignity  of  the 
individual  in  our  democratic  society,  the  older  people  of  our  Nation 
are  entitled  to,  and  it  is  the  joint  and  several  duty  and  responsibility 
of  the  governments  of  the  United  States  and  of  the  several  States  and 
their  political  subdivisions  to  assist  our  older  people  to  secure  equal 
opportunity  to  the  full  and  free  enjoyment  of  the  following  objectives : 

(1)  An  adequate  income  in  retirement  in  accordance  with  the 
American  standard  of  living. 

(2)  The  best  possible  physical  and  mental  health  which  science 
can  make  available  and  without  regard  to  economic  status. 

(3)  Suitable  housing,  independently  selected,  designed  and 
located  with  reference  to  special  needs  and  available  at  costs  which 
older  citizens  can  afford. 

(4)  Full  restorative  services  for  those  who  require  institutional 
care. 

(5)  Opportunity  for  employment  with  no  discriminatory  per- 
sonnel practices  because  of  age. 

(6)  Retirement  in  health,  honor,  dignity—after  years  of  con- 
tribution to  the  economy. 

(7)  Pursuit  of  meaningful  activity  within  the  widest  range  of 
civic,  cultural,  and  recreational  opportunities. 

(8)  Efficient  community  services  which  provide  social  assist- 
ance in  a  coordinated  manner  and  which  are  readily  available  when 
needed. 

(9)  Immediate  benefit  from  proven  research  knowledge  which 
can  sustain  and  improve  health  and  happiness. 

(10)  Freedom,  independence,  and  the  free  exercise  of  individ- 
ual initiative  in  planning  and  managing  their  own  lives. 

DEFINITIONS 

Sec.  102.  For  the  purposes  of  this  Act — 

(1)  The  term  "Secretary"  means  the  Secretary  of  Health,  Educa- 
tion, and  Welfare; 

(2)  The  term  "Commissioner"  means  the  Commissioner  of  the 
Administration  on  Aging. 

(3)  The  term  "State"  includes  the  District  of  Columbia,  the  Virgin 
Islands,  Puerto  Rico,  Guam,  and  American  Samoa. 
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(4)  The  term  "nonprofit  institution  or  organization"  means  an 
institution  or  organization  which  is  owned  and  operated  by  one  or 
more  corporations  or  associations  no  part  of  the  net  earnings  of 
which  inures,  or  may  lawfully  inure,  to  the  benefit  of  any  private  share- 
79  stat,  219.       holder  or  individual. 

79  STAT.  220. 

TITLE  II— ADMINISTRATION  ON  AGING 

ESTABLISHMENT  OF  ADMINISTRATION 

Sec.  201.  (a)  There  is  hereby  established  within  the  Department  of 
Health,  Education,  and  Welfare  an  Administration  to  be  known  as 
the  Administration  on  Aging  (hereinafter  referred  to  as  the  "Admin- 
istration"). 

(b)  The  Administration  shall  be  under  the  direction  of  a  Commis- 
sioner on  Aging  to  be  appointed  by  the  President  by  and  with  the 
advice  and  consent  of  the  Senate. 

FUNCTIONS  OF  OFFICE 

Sec.  202.  It  shall  be  the  duty  and  function  of  the  Administration 
to— 

(1)  serve  as  a  clearinghouse  for  information  related  to  prob- 
lems of  the  aged  and  aging; 

(2)  assist  the  Secretary  in  all  matters  pertaining  to  problems 
of  the  aged  and  aging ; 

(3)  administer  the  grants  provided  by  this  Act; 

(4)  develop  plans,  conduct  and  arrange  for  research  and  dem- 
onstration programs  in  the  field  of  aging  ; 

(5)  provide  technical  assistance  and  consultation  to  States  and 
political  subdivisions  thereof  with  respect  to  programs  for  the 
aged  and  aging ; 

(6)  prepare,  publish,  and  disseminate  educational  materials 
dealing  with  the  welfare  of  older  persons ; 

(7)  gather  statistics  in  the  field  of  aging  which  other  Federal 
agencies  are  not  collecting ;  and 

(8)  stimulate  more  effective  use  of  existing  resources  and  avail- 
able services  for  the  aged  and  aging. 

TITLE  III— GRANTS  FOR  COMMUNITY  PLANNING, 
SERVICES,  AND  TRAINING 

AUTHORIZATION  OF  APPROPRIATIONS 

Sec.  301.  The  Secretary  shall  carry  out  during  the  fiscal  year  ending 
June  30,  1966,  and  each  of  the  four  succeeding  fiscal  years,  a  pro- 
gram of  grants  to  States  in  accordance  with  this  title.  There  are 
authorized  to  be  appropriated  $5,000,000  for  the  fiscal  year  ending 
June  30,  1966,  and  $8,000,000  for  the  fiscal  year  ending  June  30, 1967, 
and  for  the  fiscal  year  ending  June  30,  1968,  and  each  of  the  two  suc- 
ceeding fiscal  years,  such  sums  may  be  appropriated  as  the  Congress 
may  hereafter  authorize  by  law,  for — 

(1)  community  planning  and  coordination  of  programs  for 
carrying  out  the  purposes  of  this  Act ; 
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(2)  demonstrations  of  programs  or  activities  which  are  par- 
ticularly valuable  in  carrying  out  such  purposes ; 

(3)  training  of  special  personnel  needed  to  carry  out  such  pro- 
grams and  activities;  and 

(4)  establishment  of  new  or  expansion  of  existing  programs  to 
carry  out  such  purposes,  including  establishment  of  new  or  expan- 
sion of  existing  centers  providing  recreational  and  other  leisure 
time  activities,  and  informational,  health,  welfare,  counseling, 
and  referral  services  for  older  persons  and  assisting  such  persons 
in  providing  volunteer  community  or  civic  services;  except  that 
no  costs  of  construction,  other  than  for  minor  alterations  and 
repairs,  shall  be  included  in  such  establishment  or  expansion. 


ALLOTMENTS 

Sec.  302.  fa)  (1)  From  the  sum  appropriated  for  a  fiscal  year  under 
section  301  (A)  the  Virgin  Islands,  Guam,  and  American  Samoa  shall 
be  allotted  an  amount  equal  to  one-half  of  1  per  centum  of  such  sum 
and  (B)  each  other  State  shall  be  allotted  an  amount  equal  to  1  per 
centum  of  such  sum. 

(2)  From  the  remainder  of  the  sum  so  appropriated  for  a  fiscal 
year  each  State  shall  be  allotted  an  additional  amount  which  bears 
the  same  ratio  to  such  remainder  as  the  population  aged  sixty-five  or 
over  in  such  State  bears  to  the  population  aged  sixty-five  or 
over  in  all  of  the  States,  as  determined  by  the  Secretary  on  the  basis 
of  the  most  recent  information  available  to  him,  including  any  relevant 
data  furnished  to  him  by  the  Department  of  Commerce. 

(3)  A  State's  allotment  for  a  fiscal  year  under  this  title  shall  be 
equal  to  the  sum  of  the  amounts  allotted  to  it  under  paragraphs  (1) 
and  (2). 

(b)  The  amount  of  any  allotment  to  a  State  under  subsection  (a)  Reaiiotments. 
for  any  fiscal  year  which  the  State  notifies  the  Secretary  will  not  be 

required  for  carrying  out  the  State  plan  (if  any)  approved  under  this 
title  shall  be  available  for  reallotment  from  time  to  time,  on  such  dates 
as  the  Secretary  may  fix,  to  other  $tates  which  the  Secretary  deter- 
mines (1)  have  need  in  carrying  out  their  State  plans  so  approved 
for  sums  in  excess  of  those  previously  allotted  to  them  under  subsection 
(a)  and  (2)  will  be  able  to  use  such  excess  amounts  for  projects  ap- 
proved by  the  State  during  the  period  for  which  the  original  allotment 
was  available.  Such  reaflotments  shall  be  made  on  the  basis  of  the 
State  plans  so  approved,  after  taking  into  consideration  the  popula- 
tion aged  sixty-five  or  over.  Any  amount  so  reallotted  to  a  State 
shall  be  deemed  part  of  its  allotment  under  subsection  (si) . 

(c)  The  allotment  of  any  State  under  subsection  (a)  for  any  fiscal  Allotments 
year  shall  be  available  for  grants  to  pay  part  of  the  cost  of  projects  available 
m  such  State  described  in  section  301  and  approved  by  such  State  (in  for  grants, 
.accordance  with  its  State  plan  approved  under  section  303)  prior  to 

the  end  of  such  year  or,  in  the  case  of  allotments  for  the  fiscal  year 
ending  June  30, 1966,  prior  to  July  1,  1967.  To  the  extent  permitted 
by  the  Staters  allotment  under  this  section  such  payments  with  respect 
to  any  project  shall  equal  75  per  centum  of  the  cost  of  such  project  for 
the  first  year  of  the  duration  of  such  project,  60  per  centum  of  such 
cost  for  the  second  year  of  such  project,  and  50  per  centum  of  such 
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cost  for  the  third  year  of  such  project;  except  that  (1)  at  the  request  of 
the  State,  such  payments  shall  be  less  (to  the  extent  requested)  than 
Grants,  time        such  percentage  of  the  cost  of  such  project,  and  (2)  grants  may  not 
limitation.  be  made  under  this  title  for  any  such  project  for  more  than  three  years 

or  for  any  period  after  June  30, 1972, 


State  agency. 
Administration 
of  plan. 


Development  of 
programs  and 
activities. 


Personnel, 


Priority  of 
projects. 

Project 
approval. 


Maintenance 
of  records. 


STATE  PLANS 

Sec.  303.  (a)  The  Secretary  shall  approve  a  State  plan  for  purposes 
of  this  title  which — 

(1)  establishes  or  designates  a  single  State  agency  as  the  sole 
agency  for  administering  or  supervising  the  administration  of  the 
plan,  which  agency  shall  be  the  agency  primarily  responsible  for 
coordination  of  State  programs  and  activities  related  to  the  pur- 
poses of  this  Act ; 

(2)  provides  for  such  financial  participation  by  the  State  or 
communities  with  respect  to  activities  and  projects  under  the 
plan  as  the  Secretary  may  by  regulation  prescribe  in  order  to 
assure  continuation  of  desirable  activities  and  projects  after  ter- 
mination of  Federal  financial  support  under  this  title ; 

(3)  provides  for  development  of  programs  and  activities  for 
carrying  out  the  purposes  of  this  Act,  including  the  furnishing  of 
consultative,  technical,  or  information  services  to  public  or  non- 
profit private  agencies  and  organizations  engaged  in  activities 
relating  to  the  special  problems  or  welfare  of  older  persons,  and 
for  coordinating  the  activities  of  such  agencies  and  organizations 
to  the  extent  feasible ; 

(4)  provides  for  consultation  with  and  utilization,  pursuant  to 
agreement  with  the  head  thereof,  of  the  services  and  facilities  of 
appropriate  State  or  local  public  or  nonprofit  private  agencies  and 
organizations  in  the  administration  of  the  plan  and  in  the  develop- 
ment of  such  programs  and  activities; 

(5)  provides  such  methods  of  administration  (including  meth- 
ods relating  to  the  establishment  and  maintenance  of  personnel 
standards  on  a  merit  basis,  except  that  the  Secretary  shall  exercise 
no  authority  with  respect  to  the  selection,  tenure  of  office,  and 
compensation  of  any  individual  employed  in  accordance  with 
such  methods)  as  are  necessary  for  the  proper  and  efficient  opera- 
tion of  the  plan ; 

(6)  sets  forth  principles  for  determining  the  priority  of  proj- 
ects in  the  State,  and  provides  for  approval  of  such  projects  in  the 
order  determined  by  application  oi  such  principles ; 

(7)  provides  for  approval  of  projects  of  only  public  or  non- 
profit private  agencies  or  organizations  and  for  an  opportunity 
for  a  hearing  before  the  State  agency  for  any  applicant  whose 
application  for  approval  of  a  project  is  denied;  and 

(8)  provides  that  the  State  agency  will  make  such  reports  to 
the  Secretary,  in  such  form  and  containing  such  information,  as 
may  reasonably  be  necessary  to  enable  him  to  perform  his  func- 
tions under  this  title  and  will  keep  such  records  and  afford  such 
access  thereto  as  the  Secretary  may  find  necessary  to  assure  the 
correctness  and  verification  or  such  reports. 
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The  Secretary  shall  not  finally  disapprove  any  State  plan,  or  any 
modification  thereof  submitted  under  this  section  without  first  afford- 
ing the  State  reasonable  notice  and  opportunity  for  a  hearing. 

(b)  Whenever  the  Secretary,  after  reasonable  notice  ana  oppor-  Noncompliance, 
tunity  for  hearing  to  the  State  agency  administering  or  supervising  Cancellation 
the. administration  of  a  State  plan  approved  under  subsection  (a),  of  payments, 
finds  that — 

(1)  the  State  plan  has  been  so  changed  that  it  no  longer  com- 
plies with  the  provisions  of  subsection  (a),  or 

(2)  in  the  administration  of  the  plan  there  is  a  failure  to 
comply  substantially  with  any  such  provision, 

the  Secretary  shall  notify  such  State  agency  that  no  further  payments 
will  be  made  to  the  State  under  this  title  (or,  in  his  discretion,  that 
further  payments  to  the  State  will  be  limited  to  projects  under  or  por- 
tions of  the  State  plan  not  affected  by  such  failure),  until  he  is  satis- 
fied that  there  will  no  longer  be  any  failure  to  comply.  Until  he  is 
so  satisfied,  no  further  payments  shall  be  made  to  such  State  under 
this  title  (or  payments  shall  be  limited  to  projects  under  or  portions 
of  the  State  plan  not  affected  by  such  failure). 

(c)  A  State  which  is  dissatisfied  with  a  final  action  of  the  Secretary  Appeal, 
under  subsection  (a)  or  (b)  may  appeal  to  the  United  States  court  of 
appeals  for  the  circuit  in  which  the  State  is  located,  by  filing  a  petition 

with  such  court  within  sixty  days  after  such  final  action.  A  copy  of 
the  petition  shall  be  forthwith  transmitted  by  the  clerk  of  the  court  to 
the  Secretary,  or  any  officer  designated  by  him  for  that  purpose.  The 
Secretary  thereupon  shall  file  in  the  court  the  record  of  the  proceed- 
ings on  which  he  based  his  action,  as  provided  in  section  2112  of  title 
28,  United  States  Code.  Upon  the  filing  of  such  petition,  the  court  72  stat.  941. 
shall  have  jurisdiction  to  affirm  the  action  of  the  Secretary  or  to  set  it 
aside,  in  whole  or  in  part,  temporarily  or  permanently,  but  until  the 
filing  of  the  record,  the  Secretary  may  modify  or  set  aside  his  order. 
The  findings  of  the  Secretary  as  to  the  facts,  if  supported  by  substan- 
tial evidence,  shall  be  conclusive,  but  the  court,  for  good  cause  shown, 
may  remand  the  case  to  the  Secretary  to  take  further  evidence,  and  the 
Secretary  may  thereupon  make  new  or  modified  findings  of  fact  and 
may  modify  his  previous  action,  and  shall  file  in  the  court  the  record 
of  the  further  proceedings.  Such  new  or  modified  findings  of  fact 
shall  likewise  be  conclusive  if  supported  by  substantial  evidence.  The 
judgment  of  the  court  affirming  or  setting  aside,  in  whole  or  in  part, 
any  action  of  the  Secretary  shall  be  final,  subject  to  review  by  the 
Supreme  Court  of  the  United  States  upon  certiorari  or  certification  as 
provided  in  section  1254  of  title  28,  United  States  Code.  The  com-  62  stat.  928. 
mencement  of  proceedings  under  this  subsection  shall  not,  unless  so 
specifically  ordered  by  the  court,  operate  as  a  stay  of  the  Secretary's 
action. 

COSTS  OF  STATE  PLAN  ADMINISTRATION 

Sec.  304.  From  a  State's  allotment  under  section  302  for  a  fiscal 
year,  not  more  than  10  per  centum  or  $15,000,  whichever  is  the  larger, 
shall  be  available  for  paying  one-half  (or  such  smaller  portion  as  the 
State  may  request)  01  tne  costs  of  the  State  agency  (established  or 
designated  as  provided  in  section  303  (a)(1)  )  in  administering  the 
State  plan  approved  under  section  303,  including  the  costs  of  carrying 
on  the  functions  referred  to  in  subsection  (a)  (3)  thereof. 
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PAYMENTS 

Sec.  305.  Payments  under  this  title  may  be  made  (after  necessary 
adjustment  on  account  of  previously  made  overpayments  or  under- 
payments) in  advance  or  by  way  of  reimbursement,  and  in  such  in- 
stallments, as  the  Secretary  may  determine. 

TITLE  IV— RESEARCH  AND  DEVELOPMENT  PROJECTS 


PROJECT  GRANTS 


Multipurpose 
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Sec.  401.  The  Secretary  is  authorized  to  carry  out  the  purposes  of 
this  Act  through  grants  to  any  public  or  nonprofit  private  agency, 
organization,  or  institution  and  contracts  with  any  such  agency,  orga- 
nization, or  institution  or  with  any  individual — 

(a)  to  study  current  patterns  and  conditions  of  living  of  older 
persons  and  identify  factors  which  are  beneficial  or  detrimental 
to  the  wholesome  and  meaningful  living  of  such  persons; 

(b)  to  develop  or  demonstrate  new  approaches,  techniques,  and 
methods  (including  multipurpose  activity  centers)  which  hold 
promise  oi  substantial  contribution  toward  wholesome  and  mean- 
ingful living  for  older  persons; 

(c)  to  develop  or  demonstrate  approaches,  methods,  and  tech- 
niques for  achieving  or  improving  coordination  of  community 
services  for  older  persons ;  or 

(d)  to  evaluate  these  approaches,  techniques,  and  methods,  as 
well  as  others  which  may  assist  older  persons  to  enjoy  wholesome 
and  meaningful  living  and  to  continue  to  contribute  to  the  strength 
and  welfare  of  our  Nation. 


PAYMENTS  OF  GRANTS 


Contribution  Sec.  402.  (a)  To  the  extent  he  deems  it  appropriate,  the  Secretary 

by  recipients.     shall  require  the  recipient  of  any  grant  or  contract  under  this  title 
to  contribute  money,  facilities,  or  services  for  carrying  out  the  project 
for  which  such  grant  or  contract  was  made. 
Conditions.  (b)  Payments  under  this  title  pursuant  to  a  grant  or  contract  may 

be  made  (after  necessary  adjustment,  in  the  case  of  grants,  on  account 
of  previously  made  overpayments  or  underpayments)  in  advance  or 
by  way  of  reimbursement,  and  in  such  installments  and  on  such  condi- 
tions, as  the  Secretary  may  determine. 

(c)  The  Secretary  shall  make  no  grant  or  contract  under  this  title 
in  any  State  which  has  established  or  designated  a  State  agency  for 
purposes  of  section  303(a)  (1)  unless  the  Secretary  has  consulted  with 
such  State  agency  regarding  such  grant  or  contract. 

TITLE  V— TRAINING  PROJECTS 


PROJECT  GRANTS 


Sec.  501.  The  Secretary  is  authorized  to  make  grants  to  or  contracts 
with  any  public  or  nonprofit  private  agency,  organization,  or  institu- 
tion for  the  specialized  training  of  persons  employed  or  preparing  for 
employment  m  carrying  out  programs  related  to  the  purposes  of  this 
Act. 
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PAYMENT  OF  GRANTS 


Sec.  502.  (a)  To  the  extent  he  deems  it  appropriate,  the  Secretary  Contribution 
shall  require  the  recipient  of  any  grant  or  contract  under  this  title  to  recipients, 
contribute  money,  facilities,  or  services  for  carrying  out  the  project 
for  which  such  grant  or  contract  was  made. 

(b)  Payments  under  this  title  pursuant  to  a  grant  or  contract  may  Conditions, 
be  made  (after  necessary  adjustment,  in  the  case  of  grants,  on  account 

of  previously  made  overpayments  or  underpayments)  in  advance  or 
by  way  of  reimbursement,  and  in  such  installments  and  on  such  con- 
ditions, as  the  Secretary  may  determine. 

(c)  The  Secretary  shall  make  no  grant  or  contract  under  this  title 
in  any  State  which  has  established  or  designated  a  State  agency  for 
purposes  of  section  303(a)  (1)  unless  the  Secretary  has  consulted  with 
such  State  agency  regarding  such  grant  or  contract. 

TITLE  VI— GENERAL 


ADVISORY  COMMITTEES 

Sec.  601.  (a)(1)  For  the  purpose  of  advising  the  Secretary  of 
Health,  Education,  and  Welfare  on  matters  bearing  on  his  responsi- 
bilities under  this  Act  and  related  activities  of  his  Department,  there 
is  hereby  established  in  the  Department  of  Health,  Education,  and 
Welfare  an  Advisory  Committee  on  Older  Americans,  consisting  of 
the  Commissioner,  who  shall  be  Chairman,  and  fifteen  persons  not 
otherwise  in  the  employ  of  the  United  States,  appointed  by  the  Sec- 
retary without  regard  to  the  civil  service  laws.  Members  shall  be 
selected  from  among  persons  who  are  experienced  in  or  have  demon- 
strated particular  interest  in  special  problems  of  the  aging. 

(2)  Each  member  of  the  Committee  shall  hold  office  for  a  term  of 
three  years,  except  that  (A)  any  member  appointed  to  fill  a  vacancy 
occurring  prior  to  the  expiration  of  the  term  for  which  his  predecessor 
was  appointed  shall  be  appointed  for  the  remainder  of  such  term,  and 
(B)  the  terms  of  office  of  the  members  first  taking  office  shall  expire, 
as  designated  by  the  Secretary  of  Health,  Education,  and  Welfare  at 
the  time  of  appointment,  five  at  the  end  of  the  first  year,  five  at  the  end 
of  the  second  year,  and  five  at  the  end  of  the  third  year  after  the  date 
of  appointment. 

(b)  The  Secretary  of  Health,  Education,  and  Welfare  is  authorized 
to  appoint,  without  regard  to  the  civil  service  laws,  such  technical 
advisory  committees  as  he  deems  appropriate  for  advising  him  in 
carrying  out  his  functions  under  this  Act. 

(c)  Members  of  the  Advisory  Committee  or  of  any  technical 
advisory  committee  appointed  under  this  section,  who  are  not  regular 
full-time  employees  of  the  United  States,  shall,  while  attending  meet- 
ings or  conferences  of  such  committee  or  otherwise  engaged  on  busi- 
ness of  such  committee,  be  entitled  to  receive  compensation  at  a  rate 
fixed  by  the  Secretary  who  appointed  them,  but  not  exceeding  $75  per 
diem,  including  travel  time,  and,  while  so  serving  awav  from  their 
homes  or  regular  places  of  Jmsiness,  they  may  be  allowed  travel 
expenses,  including  per  diem  in  lieu  of  subsistence,  as  authorized  bv 
section  5  of  the  Administrative  Expenses  Act  of  1946  (5  U.S.C.  73b-2) 
for  persons  in  the  Government  service  employed  intermittently. 


Advisory 
Committee  on 
Older  Americans, 
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travel  expen- 
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ADMINISTRATION 

Publication  of  Sec.  602.  (a)  In  carrying  out  the  purposes  of  this  Act,,  the  Secre- 
infomationai  tary  of  Health,  Education,  and  Welfare  is  authorized  to  provide  con- 
mat eriai,  etc .  sultative  services  and  technical  assistance  to  public  or  nonprofit  private 
agencies,  organizations,  and  institutions ;  to  provide  short-term  train- 
ing and  technical  instruction ;  to  conduct  research  and  demonstrations ; 
and  to  collect,  prepare,  publish,  and  disseminate  special  educational  or 
informational  materials,  including  reports  of  the  projects  for  which 
funds  are  provided  under  this  Act. 

(b)  In  administering  their  respective  functions  under  this  Act,  the 
Secretary  of  Health,  Education,  and  Welfare  is  authorized  to  utilize 
the  services  and  facilities  of  any  agency  of  the  Federal  Government 
and  of  any  other  public  or  nonprofit  private  agency  or  institution,  in 
accordance  with  agreements  between  the  Secretary  concerned  and  the 
head  thereof,  and  to  pay  therefor,  in  advance  or  by  way  of  reimburse- 
ment, as  may  be  provided  in  the  agreement. 

AUTHORIZATION  OF  APPROPRIATIONS 

Sec.  603.  The  Secretary  shall  carry  out  titles  IV  and  V  of  this 
Act  during  the  fiscal  year  ending  June  30,  1966,  and  each  of  the  four 
succeeding  fiscal  years.  There  are  hereby  authorized  to  be  appro- 
priated $1,500,000  for  the  fiscal  year  ending  June  30,  1966,  and 
$3,000,000  for  the  fiscal  year  ending  June  30,  1967,  and  for  the  fiscal 
year  ending  June  30, 1968,  and  each  of  the  two  succeeding  fiscal  years, 
such  sums  may  be  appropriated  as  the  Congress  may  hereafter  author- 
ize by  law. 

Approved  July  14,  1965. 
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To  provide  a  hospital  insurance  program  for  the  aged  under  the  Social  Security 
Act  with  a  supplementary  medical  benefits  program  and  an  expanded  program 
of  medical  assistance,  to  increase  benefits  under  the  Old-Age,  Survivors,  and 
Disability  Insurance  System,  to  improve  the  Federal-State  public  assistance 
programs,  and  for  other  purposes. 


Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 

United  States  of  America  in  Congress  assembled,  That  this  Act,  with  Social  Security 
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TITLE  I— HEALTH  INSURANCE  FOR  THE  AGED  AND 
MEDICAL  ASSISTANCE 

SHORT  TITLE 

Sec.  100.  This  title  may  be  cited  as  the  "Health  Insurance  for   Health  insur- 

the  Aged  Act".  a-nce  for  the 

Aged  Act. 

Part  1 — Health  Insurance  Benefits  for  the  Aged 

entitlement  to  hospital  insurance  benefits 

Sec.  101.  Title  II  of  the  Social  Security  Act  is  amended  by  adding  53  stat .  1362 . 
at  the  end  thereof  the  following  new  section :  42  use  401-42 5 , 

"entitlement  to  hospital  insurance  benefits 

"Sec.  226.  (a)  Every  individual  who — 
"  (1}  has  attained  the  age  of  65,  and 

"(2)  is  entitled  to  monthly  insurance  benefits  under  section 
202  or  is  a  qualified  railroad  retirement  beneficiary,  42  use  402 . 

shall  be  entitled  to  hospital  insurance  benefits  under  part  A  of  title 
XVIII  for  each  month  for  which  he  meets  the  condition  specified  in 
paragraph  (2),  beginning  with  the  first  month  after  June  1966  for 
which  he  meets  the  conditions  specified  in  paragraphs  (1)  and  (2). 
"(b)  For  purposes  of  subsection  (a) — 

"(1)  entitlement  of  an  individual  to  hospital  insurance  bene- 
fits for  a  month  shall  consist  of  entitlement  to  have  payment 
made  under,  and  subject  to  the  limitations  in,  part  A  of  title 
XVIII  on  his  behalf  for  inpatient  hospital  services,  post-hospital 
extended  care  services,  post-hospital  home  health  services,  and 
outpatient  hospital  diagnostic  services  (as  such  terms  are  defined 
in  part  C  of  title  XVIII)  furnished  him  in  the  United  States  (or 
outside  the  United  States  in  the  case  of  inpatient  hospital  serv- 
ices furnished  under  the  conditions  described  in  section  1814(f) ) 
during  such  month;  except  that  (A)  no  such  payment  may  be 
made  for  post-hospital  extended  care  services  furnished  before 
January  1967,  and  (B)  no  such  payment  may  be  made  for  post- 
hospital  extended  care  services  or  post-hospital  home  health 
services  unless  the  discharge  from  the  hospital  required  to 
qualify  such  services  for  payment  under  part  A  of  title  XVIII 
occurred  after  June  30,  1966,  or  on  or  after  the  first  day  of 
the  month  in  which  he  attains  age  65,  whichever  is  later;  and 
"(2)  an  individual  shall  be  deemed  entitled  to  monthly  insur- 
ance benefits  under  section  202,  or  to  be  a  qualified  railroad 
retirement  beneficiary,  for  the  month  in  which  he  died  if  he 
would  have  been  entitled  to  such  benefits,  or  would  have  been  a 
qualified  railroad  retirement  beneficiary,  for  such  month  had 
he  died  in  the  next  month. 
"(c)  For  purposes  of  this  section,  the  term  'qualified  railroad 
retirement  beneficiary'  means  an  individual  whose  name  has  been 
certified  to  the  Secretary  by  the  Railroad  Retirement  Board  under 
section  21  of  the  Railroad  Retirement  Act  of  1937.   An  individual  Post,  pp.  335, 
shall  cease  to  be  a  qualified  railroad  retirement  beneficiary  at  the    340  • 
close  of  the  month  preceding  the  month  which  is  certified  by  the 
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Railroad  Retirement  Board  as  the  month  in  which  he  ceased  to  meet 
Post,  pp.  335,  the  requirements  of  section  21  of  the  Railroad  Retirement  Act  of 
340.  ,  1937. 

"(d)  For  entitlement  to  hospital  insurance  benefits  in  the  case  of 

certain  uninsured  individuals,  see  section  103  of  the  Social  Security 

Amendments  of  1965." 

HOSPITAL  INSURANCE  BENEFITS  AND  SUPPLEMENTARY  MEDICAL 
INSURANCE  BENEFITS 

Sec.  102.  (a)  The  Social  Security  Act  is  amended  by  adding  after 
77  stat#  275.       title  XVII  the  following  new  title : 

42  USC  1305. 

"TITLE  XVIII— HEALTH  INSURANCE  FOR  THE  AGED 

"PROHIBITION  AGAINST  ANY  FEDERAL  INTERFERENCE 

"Sec.  1801.  Nothing  in  this  title  shall  be  construed  to  authorize  any 
Federal  officer  or  employee  to  exercise  any  supervision  or  control  over 
the  practice  of  medicine  or  the  manner  in  which  medical  services  are 
provided,  or  over  the  selection,  tenure,  or  compensation  of  any  officer 
or  employee  of  any  institution,  agency,  or  person  providing  health 
services;  or  to  exercise  any  supervision  or  control  over  the  adminis- 
tration or  operation  of  any  such  institution,  agency,  or  person. 

"FREE  CHOICE  BY  PATIENT  GUARANTEED 

"Sec.  1802.  Any  individual  entitled  to  insurance  benefits  under  this 
title  may  obtain  health  services  from  any  institution,  agency,  or 
person  qualified  to  participate  under  this  title  if  such  institution, 
agency,  or  person  undertakes  to  provide  him  such  services. 


PROTECTION 

"Sec.  1803.  Nothing  contained  in  this  title  shall  be  construed  to 
preclude  any  State  from  providing,  or  any  individual  from  pur- 
chasing or  otherwise  securing,  protection  against  the  cost  of  any 
health  services. 

"Part  A — Hospital  Insurance  Benefits  for  the  Aged 


"Sec.  1811.  The  insurance  program  for  which  entitlement  is  estab- 
Ante,  p.  290.        lished  by  section  226  provides  basic  protection  against  the  costs  of  hos- 
pital and  related  post-hospital  services  in  accordance  with  this  part 
for  individuals  who  are  age  65  or  over  and  are  entitled  to  retirement 
42  use  401-425.    benefits  under  title  II  of  this  Act  or  under  the  railroad  retirement 
system. 

"scope  of  benefits 

"Sec.  1812.  (a)  The  benefits  provided  to  an  individual  by  the 
insurance  program  under  this  part  shall  consist  of  entitlement  to  have 
payment  made  on  his  behalf  (subject  to  the  provisions  of  this  part) 
for — 

"(1)  inpatient  hospital  services  for  up  to  90  days  during  any 
spell  of  illness ; 
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"(2)  post-hospital  extended  care  services  for  up  to  100  days 
during  any  spell  of  illness ; 

"(3)  post-hospital  home  health  services  for  up  to  100  visits 
(during  the  one-year  period  described  in  section  1861  (n))  after   Post,  p.  320. 
the  beginning  of  one  spell  of  illness  and  before  the  beginning  of 
the  next ;  and 
"  (4)  outpatient  hospital  diagnostic  services. 
"(b)  Payment  under  this  part  for  services  furnished  an  individual 
during  a  spell  of  illness  may  not  (subject  to  subsection  (c) )  be  made 
for — 

"(1)  inpatient  hospital, services  furnished  to  him  during  such 
spell  after  such  services  have  been  furnished  to  him  for  90  days 
during  such  spell ; 

"(2)  post-hospital  extended  care  services  furnished  to  him 
during  such  spell  after  such  services  have  been  furnished  to  him 
for  100  days  during  such  spell ;  or 

"(3)  inpatient  psychiatric  hospital  services  furnished  to  him 
after  such  services  have  been  furnished  to  him  for  a  total  of  190 
days  during  his  lifetime. 
"(c)  If  an  individual  is  an  inpatient  of  a  psychiatric  hospital  or  a 
tuberculosis  hospital  on  the  first  day  of  the  first  month  for  which  he  is 
entitled  to  benefits  under  this  part,  the  days  on  which  he  was  an 
inpatient  of  such  a  hospital  in  the  90-day  period  immediately  before 
such  first  day  shall  be  included  in  determining  the  90-day  limit  under 
subsection  (b)  (1)  (but  not  in  determining  the  190-day  limit  under 
subsection  (b)  (3) ). 

"(d)  Payment  under  this  part  may  be  made  for  post-hospital 
home  health  services  furnished  an  individual  only  during  the  one- 
year  period  described  in  section  1861  (n)  following  his  most  recent 
hospital  discharge  which  meets  the  requirements  of  such  section, 
and  only  for  the  first  100  visits  in  such  period.  The  number  of 
visits  to  be  charged  for  purposes  of  the  limitation  in  the  preceding 
sentence,  in  connection  with  items  or  services  described  in  section 
1861  (m) ,  shall  be  determined  in  accordance  with  regulations. 

"(e)  For  purposes  of  subsections  (b),  (c),  and  (d),  inpatient 
hospital  services,  inpatient  psychiatric  hospital  services,  post-hospital 
extended  care  services,  and  post-hospital  home  health  services  shall 
be  taken  into  account  only  if  payment  is  or  would  be,  except  for 
this  section  or  the  failure  to  comply  with  the  request  and  certification 
requirements  of  or  under  section  1814(a),  made  with  respect  to  such  Post,  p.  294. 
services  under  this  part. 

"(f)  For  definition  of  'spell  of  illness',  and  for  definitions  of  other 
terms  used  in  this  part,  see  section  1861. 

"deductibles  and  coinsurance 

"Sec.  1813.  (a)  (1)  The  amount  payable  for  inpatient  hospital 
services  furnished  an  individual  during  any  spell  of  illness  shall  be 
reduced  by  a  deduction  equal  to  the  inpatient  hospital  deductible  or, 
if  less,  the  charges  imposed  with  respect  to  such  individual  for  such 
services,  except  that,  if  the  customary  charges  for  such  services  are 
greater  than  the  charges  so  imposed,  such  customary  charges  shall  be 
considered  to  be  the  charges  so  imposed.  Such  amount  shall  be 
further  reduced  by  a  coinsurance  amount  equal  to  one- fourth  of  the 
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inpatient  hospital  deductible  for  each  day  (before  the  91st  day)  on 
which  such  individual  is  furnished  such  services  during  such  spell  of 
illness  after  such  services  have  been  furnished  to  him  for  60  days 
during  such  spell. 

"(2)  The  amount  payable  for  outpatient  hospital  diagnostic 
services  furnished  an  individual  during  a  diagnostic  study  shall  be 
reduced  by  a  deduction  equal  to  the  sum  of  (A)  one-half  of  the 
inpatient  hospital  deductible  which  is  applicable  to  spells  of  illness 
beginning  in  the  same  calendar  year  as  such  diagnostic  study  and  (B) 
20  per  centum  of  the  remainder  of  such  amount.  For  purposes  of  the 
preceding  sentence,  a  diagnostic  study  for  any  individual  consists  of 
the  outpatient  hospital  diagnostic  services  provided  by  (or  under 
arrangements  made  by)  the  same  hospital  during  the  20-day  period 
beginning  on  the  first  day  (not  included  in  a  previous  diagnostic 
study)  on  which  he  is  entitled  to  hospital  insurance  benefits  under 
section  226  and  on  which  outpatient  hospital  diagnostic  services  are 
furnished  him. 

"(3)  The  amount  payable  to  any  provider  of  services  under  this 
part  for  services  furnished  an  individual  during  any  spell  of  illness 
shall  be  further  reduced  by  an  amount  equal  to  the  cost  of  the  first 
three  pints  of  whole  blood  furnished  to  him  as  part  of  such  services 
during  such  spell  of  illness. 

"(4)  The  amount  payable  for  post-hospital  extended  care  services 
furnished  an  individual  during  any  spell  of  illness  shall  be  reduced  by 
a  coinsurance  amount  equal  to  one-eighth  of  the  inpatient  hospital 
deductible  for  each  day  (before  the  101st  day)  on  which  he  is  fur- 
nished such  services  after  such  services  have  been  furnished  to  him 
for  20  days  during  such  spell. 

"(b)(1)  The  inpatient  hospital  deductible  which  shall  be  appli- 
cable for  the  purposes  of  subsection  (a)  shall  be  $40  in  the  case  of  any 
spell  of  illness  or  diagnostic  study  beginning  before  1969. 

"(2)  The  Secretary  shall,  between  July  1  and  October  1  of  1968, 
and  of  each  year  thereafter,  determine  and  promulgate  the  inpatient 
hospital  deductible  which  shall  be  applicable  for  the  purposes  of 
subsection  (a)  in  the  case  of  any  spell  of  illness  or  diagnostic  study 
beginning  during  the  succeeding  calendar  year.  Such  inpatient 
hospital  deductible  shall  be  equal  to  $40  multiplied  by  the  ratio  of 
(A)  the  current  average  per  diem  rate  for  inpatient  hospital  serv- 
ices for  the  calendar  year  preceding  the  promulgation,  to  (B)  the 
current  average  per  diem  rate  for  such  services  for  1966.  Any 
amount  determined  under  the  preceding  sentence  which  is  not  a 
multiple  of  $4  shall  be  rounded  to  the  nearest  multiple  of  $4  (or, 
if  it  is  midway  between  two  multiples  of  $4,  to  the  next  higher 
multiple  of  $4).  The  current  average  per  diem  rate  for  any  year 
shall  be  determined  by  the  Secretary  on  the  basis  of  the  best  informa- 
tion available  to  him  (at  the  time  the  determination  is  made)  as  to 
the  amounts  paid  under  this  part  on  account  of  inpatient  hospital 
services  furnished  during  such  year,  by  hospitals  which  have  agree- 
ments in  effect  under  section  1866,  to  individuals  who  are  entitled 
to  hospital  insurance  benefits  under  section  226,  plus  the  amount 
which  would  have  been  so  paid  but  for  subsection  (a)(1)  of  this 
section. 
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"conditions  of  and  limitations  on  payment  for  services 

"Requirement  of  Requests  and  Certifications 

"Sec.  1814.  (a)  Except  as  provided  in  subsection  (d),  payment 
for  S3rvices  furnished  an  individual  may  be  made  only  to  providers 
of  services  which  are  eligible  therefor  under  section  1866  and  only    Post,  p.  327. 
if— 

"(1)  written  request,  signed  by  such  individual  except  in 
cases  in  which  the  Secretary  finds  it  impracticable  for  the  indi- 
vidual to  do  so,  is  filed  for  such  payment  in  such  form,  in  such 
manner,  within  such  time,  and  by  such  person  or  persons  as 
the  Secretary  may  by  regulation  prescribe ; 

"(2)  a  physician  certifies  (and  recertifies,  where  such  services 
are  furnished  over  a  period  of  time,  in  such  cases,  with  such 
frequency,  and  accompanied  by  such  supporting  material,  appro- 
priate to  the  case  involved,  as  may  be  provided  by  regulations, 
except  that  the  first  of  such  recertifications  shall  be  required  in 
each  case  of  inpatient  hospital  services  not  later  than  the  20th  day 
of  such  period)  that — 

"(A)  in  the  case  of  inpatient  hospital  services  (other  than 
inpatient  psychiatric  hospital  services  and  inpatient  tubercu- 
losis hospital  services) ,  such  services  are  or  were  required  to  be 
given  on  an  inpatient  basis  for  such  individual's  medical 
treatment,  or  that  inpatient  diagnostic  study  is  or  was 
medically  required  and  such  services  are  or  were  necessary 
for  such  purpose ; 

"(B)  in  the  case  of  inpatient  psychiatric  hospital  services, 
such  services  are  or  were  required  to  be  given  on  an  inpatient 
basis,  by  or  under  the  supervision  of  a  physician,  for  the 
psychiatric  treatment  of  an  individual;  and  (i)  such  treat- 
ment can  or  could  reasonably  be  expected  to  improve  the 
condition  for  which  such  treatment  is  or  was  necessary  or 
(ii)  inpatient  diagnostic  study  is  or  was  medically  required 
and  such  services  are  or  were  necessary  for  such  purposes; 

"(C)  in  the  case  of  inpatient  tuberculosis  hospital  services, 
such  services  are  or  were  required  to  be  given  on  an  inpatient 
basis,  by  or  under  the  supervision  of  a  physician,  for  the 
treatment  of  an  individual  for  tuberculosis;  and  such  treat- 
ment can  or  could  reasonably  be  expected  to  (i)  improve  the 
condition  for  which  such  treatment  is  or  was  necessary  or 
(ii)  render  the  condition  noncommunicable ; 

"(D)  in  the  case  of  post-hospital  extended  care  services, 
such  services  are  or  were  required  to  be  given  on  an  inpatient 
basis  because  the  individual  needs  or  needed  skilled  nursing 
care  on  a  continuing  basis  for  any  of  the  conditions  with 
respect  to  which  he  was  receiving  inpatient  hospital  services 
(or  services  which  would  constitute  inpatient  hospital  serv- 
ices if  the  institution  met  the  requirements  of  paragraphs 
(6)  and  (8)  of  section  1861(e))  prior  to  transfer  to  the  Post,  P.  314, 
extended  care  facility  or  for  a  condition  requiring  such 
extended  care  services  which  arose  after  such  transfer  and 
while  he  was  still  in  the  facility  for  treatment  of  the  con- 
dition or  conditions  for  which  he  was  receiving  such  inpa- 
tient hospital  services ; 
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"(E)  in  the  case  of  post-hospital  home  health  services, 
such  services  are  or  were  required  because  the  individual 
Post,  p.  319.  is  or  was  confined  to  his  home  (except  when  receiving 

items  and  services  referred  to  in  section  1861  (m)  (7))  and 
needed  skilled  nursing  care  on  an  intermittent  basis,  or 
physical  or  speech  therapy,  for  any  of  the  conditions  with 
respect  to  which  he  was  receiving  inpatient  hospital  services 
(or  services  which  would  constitute  inpatient  hospital 
services  if  the  institution  met  the  requirements  of  para- 
graphs (6)  and  (8)  of  section  1861(e))  or  post-hospital 
extended  care  services;  a  plan  for  furnishing  such  services 
to  such  individual  has  been  established  and  is  periodically 
reviewed  by  a  physician;  and  such  services  are  or  were 
furnished  while  the  individual  was  under  the  care  of  a 
physician;  or 

"(F)  in  the  case  of  outpatient  hospital  diagnostic  serv- 
ices, such  services  are  or  were  required  for  diagnostic  study ; 
"(3)  in  the  case  of  inpatient  psychiatric  hospital  services, 
the  services  are  those  which  the  records  of  the  hospital  indicate 
were  furnished  to  the  individual  during  periods  when  he  was 
receiving  (A)  intensive  treatment  services,  (B)  admission  and 
related  services  necessary  for  a  diagnostic  study,  or  (C)  equiva- 
lent services ; 

"(4)  in  the  case  of  inpatient  tuberculosis  hospital  services, 
the  services  are  those  which  the  records  of  the  hospital  indicate 
were  furnished  to  the  individual  during  periods  when  he  was 
receiving  treatment  which  could  reasonably  be  expected  to  (A) 
improve  his  condition  or  (B)  render  it  noncommunicable ; 

"(5)  with  respect  to  inpatient  hospital  services  furnished 
such  individual  after  the  20th  day  of  a  continuous  period  of  such 
services  and  with  respect  to  post-hospital  extended  care  services 
furnished  after  such  day  of  a  continuous  period  of  such  services 
as  may  be  prescribed  in  or  pursuant  to  regulations,  there  was 
not  in  effect,  at  the  time  of  admission  of  such  individual  to  the 
hospital  or  extended  care  facility,  as  the  case  may  be,  a  decision 
Post,  p.  327.  under  section  1866(d)    (based  on  a  finding  that  utilization 

review  of  long-stay  cases  is  not  being  made  in  such  hospital  or 
facility) ;  and 

"(6)  with  respect  to  inpatient  hospital  services  or  post- 
hospital  extended  care  services  furnished  such  individual  during 
a  continuous  period,  a  finding  has  not  been  made  (by  the  physi- 
cian members  of  the  committee  or  group,  as  described  in  section 
1861  (k)  (4))  pursuant  to  the  system  of  utilization  review  that 
further  inpatient  hospital  services  or  further  post-hospital 
extended  care  services,  as  the  case  may  be,  are  not  medically 
necessary;  except  that,  if  such  a  finding  has  been  made,  payment 
may  be  made  for  such  services  furnished  before  the  4th  day 
after  the  day  on  which  the  hospital  or  extended  care  facility, 
as  the  case  may  be,  received  notice  of  such  finding. 
To  the  extent  provided  by  regulations,  the  certification  and  recertifica- 
tion  requirements  of  paragraph  (2)  shall  be  deemed  satisfied  where, 
at  a  later  date,  a  physician  makes  certification  of  the  kind  provided 
in  subparagraph  (A),  (B),  (C),  (D),  (E),or  (F)  of  paragraph  (2) 
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(whichever  would  have  applied),  but  only  where  such  certification  is 
accompanied  by  such  medical  and  other  evidence  as  may  be  required 
by  such  regulations. 

"Reasonable  Cost  of  Services 

"(b)  The  amount  paid  to  any  provider  of  services  with  respect  to 
services  for  which  payment  may  be  made  under  this  part  shall,  subject 
to  the  provisions  of  section  1813,  be  the  reasonable  cost  of  such  services,   £nte>  ?•  292 • 
as  determined  under  section  1861(v).  Post,  p.  322. 

"No  Payments  to  Federal  Providers  of  Services 

"(c)  No  payment  may  be  made  under  this  part  (except  under  sub- 
section (d) )  to  any  Federal  provider  of  services,  except  a  provider  of 
services  which  the  Secretary  determines  is  providing  services  to  the 
public  generally  as  a  community  institution  or  agency;  and  no  such 
payment  may  be  made  to  any  provider  of  services  for  any  item  or 
service  which  such  provider  is  obligated  by  a  law  of,  or  a  contract 
with,  the  United  States  to  render  at  public  expense. 

"Payments  for  Emergency  Hospital  Services 

"(d)  Payments  shall  also  be  made  to  any  hospital  for  inpatient  hos- 
pital services  or  outpatient  hospital  diagnostic  services  furnished,  by 
the  hospital  or  under  arrangements  (as  defined  in  section  1861  (w)) 
with  it,  to  an  individual  entitled  to  hospital  insurance  benefits  under 
section  226  even  though  such  hospital  does  not  have  an  agreement  in  Ante,  p.  290. 
effect  under  this  title  if  (A)  such  services, were  emergency  services  and 
(B)  the  Secretary  would  be  required  to  make  such  payment  if  the 
hospital  had  such  an  agreement  in  effect  and  otherwise  met  the  condi- 
tions of  payment  hereunder.  Such  payments  shall  be  made  only  in 
the  amounts  provided  under  subsection  (b)  and  then  only  if  such  hos- 
pital agrees  to  comply,  with  respect  to  the  emergency  services  pro- 
vided, with  the  provisions  of  section  1866  (a) .  Post,  p.  327. 

"Payment  for  Inpatient  Hospital  Services  Prior  to  Notification  of 

Noneligibility 

"(e)  Notwithstanding  that  an  individual  is  not  entitled  to  have 
payment  made  under  this  part  for  inpatient  hospital  services  fur- 
nished by  any  hospital,  payment  shall  be  made  to  such  hospital  (unless 
it  elects  not  to  receive  such  payment  or,  if  payment  has  already  been 
made  by  or  on  behalf  of  such  individual,  fails  to  refund  such  payment 
within  the  time  specified  by  the  Secretary)  for  such  services  which  are 
furnished  to  the  individual  prior  to  notification  to  such  hospital  from 
the  Secretary  of  his  lack  of  entitlement,  if  such  payments  are  pre- 
cluded only  by  reason  of  section  1812  and  if  such  hospital  complies  Ante,  p»  291« 
with  the  requirements  of  and  regulations  under  this  title  with  respect 
to  such  payments,  has  acted  in  good  faith  and  without  knowledge  of 
such  lack  of  entitlement,  and  has  acted  reasonably  in  assuming  entitle- 
ment existed.  Payment  under  the  preceding  sentence  may  not  be 
made  for  services  furnished  an  individual  pursuant  to  any  admission 
after  the  6th  elapsed  day  (not  including  as  an  elapsed  day  Saturday, 
Sunday,  or  a  legal  holiday)  after  the  day  on  which  such  admission 
occurred. 
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"Payment  for  Certain  Emergency  Hospital  Services  Furnished 
Outside  the  United  States 

"(f)  The  authority  contained  in  subsection  (d)  shall  be  applicable 
to  emergency  inpatient  hospital  services  furnished  an  individual  by  a 
hospital  located  outside  the  United  States  if — 

"(1)  such  individual  was  physically  present  in  a  place  within 
the  United  States  at  the  time  the  emergency  which  neces- 
sitated such  inpatient  hospital  services  occurred ;  and 

"(2)  such  hospital  was  closer  to,  or  substantially  more  acces- 
sible from,  such  place  than  the  nearest  hospital  within  the  United 
States  which  was  adequately  equipped  to  deal  with,  and  was 
available  for  the  treatment  of,  such  individual's  illness  or  injury. 

"payment  to  providers  of  services 

"Sec.  1815.  The  Secretary  shall  periodically  determine  the  amount 
which  should  be  paid  under  this  part  to  each  provider  of  services  with 
respect  to  the  services  furnished  by  it,  and  the  provider  of  services 
shall  be  paid,  at  such  time  or  times  as  the  Secretary  believes  appro- 
priate (but  not  less  often  than  monthly)  and  prior  to  audit  or  settle- 
ment by  the  General  Accounting  Office,  from  the  Federal  Hospital 
Post,  P.  299.  Insurance  Trust  Fund,  the  amounts  so  determined,  with  necessary 
adjustments  on  account  of  previously  made  overpayments  or  under- 
payments; except  that  no  such  payments  shall  be  made  to  any  pro- 
vider unless  it  has  furnished  such  information  as  the  Secretary  may 
request  in  order  to  determine  the  amounts  due  such  provider  under 
this  part  for  the  period  with  respect  to  which  the  amounts  are  being 
paid  or  any  prior  period. 

"USE  OF  PUBLIC  AGENCIES   OR   PRIVATE   ORGANIZATIONS  TO  FACILITATE 
PAYMENT  TO  PROVIDERS  OF  SERVICES 

"Sec.  1816.  (a)  If  any  group  or  association  of  providers  of  services 
wishes  to  have  payments  under  this  part  to  such  providers  made 
through  a  national,  State,  or  other  public  or  private  agency  or 
organization  and  nominates  such  agency  or  organization  for  this 
purpose,  the  Secretary  is  authorized  to  enter  into  an  agreement  with 
such  agency  or  organization  providing  for  the  determination  by 
such  agency  or  organization  (subject  to  such  review  by  the  Secretary 
as  may  be  provided  for  by  the  agreement)  of  the  amount  of  the  pay- 
ments required  pursuant  to  this  part  to  be  made  to  such  providers, 
and  for  the  making  of  such  payments  by  such  agency  or  organization 
to  such  providers.  Such  agreement  may  also  include  provision  for 
the  agency  or  organization  to  do  all  or  any  part  of  the  following: 
(1)  to  provide  consultative  services  to  institutions  or  agencies  to 
enable  them  to  establish  and  maintain  fiscal  records  necessary  for 
purposes  of  this  part  and  otherwise  to  qualify  as  hospitals,  extended 
care  facilities,  or  home  health  agencies,  and  (2)  with  respect  to  the 
providers  of  services  which  are  to  receive  payments  through  it  (A) 
to  serve  as  a  center  for,  and  communicate  to  providers,  any  informa- 
tion or  instructions  furnished  to  it  by  the  Secretary,  and  serve  as 
a  channel  of  communication  from  providers  to  the  Secretary;  (B) 
to  make  such  audits  of  the  records  of  providers  as  may  be  necessary 
to  insure  that  proper  payments  are  made  under  this  part;  and  (C) 
to  perform  such  other  functions  as  are  necessary  to  cany  out  this 
subsection. 
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"(b)  The  Secretary  shall  not  enter  into  an  agreement  with  any 
agency  or  organization  under  this  section  unless  (1)  he  finds  (A) 
that  to  do  so  is  consistent  with  the  effective  and  efficient  administra- 
tion of  this  part,  and  (B)  that  such  agency  or  organization  is  willing 
and  able  to  assist  the  providers  to  which  payments  are  made  through 
it  under  this  part  in  the  application  of  safeguards  against  unneces- 
sary utilization  of  services  furnished  by  them  to  individuals  entitled 
to  hospital  insurance  benefits  under  section  226,  and  the  agreement  Ante,  p.  29 o. 
provides  for  such  assistance,  and  (2)  such  agency  or  organization 
agrees  to  furnish  to  the  Secretary  such  of  the  information  acquired 
by  it  in  carrying  out  its  agreement  under  this  section  as  the  Secre- 
tary may  find  necessary  in  performing  his  functions  under  this  part. 

"(c)  An  agreement  with  any  agency  or  organization  under  this 
section  may  contain  such  terms  and  conditions  as  the  Secretary  finds 
necessary  or  appropriate,  may  provide  for  advances  of  funds  to  the 
agency  or  organization  for  the  making  of  payments  by  it  under 
subsection  (a),  and  shall  provide  for  payment  of  so  much  of  the  cost 
of  administration  of  the  agency  or  organization  as  is  determined  by 
the  Secretary  to  be  necessary  and  proper  for  carrying  out  the  func- 
tions covered  by  the  agreement. 

"(d)  If  the  nomination  of  an  agency  or  organization  as  provided 
in  this  section  is  made  by  a  group  or  association  of  providers  of 
services,  it  shall  not  be  binding  on  members  of  the  group  or  associa- 
tion which  notify  the  Secretary  of  their  election  to  that  effect.  Any 
provider  may,  upon  such  notice  as  may  be  specified  in  the  agreement 
under  this  section  with  an  agency  or  organization,  withdraw  its 
nomination  to  receive  payments  through  such  agency  or  organization. 
Any  provider  which  has  withdrawn  its  nomination  and  any  provider 
which  has  not  made  a  nomination,  may  elect  to  receive  payments  from 
any  agency  or  organization  which  has  entered  into  an  agreement  with 
the  Secretary  under  this  section  if  the  Secretary  and  such  agency 
or  organization  agree  to  it. 

"(e)  An  agreement  with  the  Secretary  under  this  section  may  be 
terminated — 

"(1)  by  the  agency  or  organization  which  entered  into  such 
agreement  at  such  time  and  upon  such  notice  to  the  Secretary, 
to  the  public,  and  to  the  providers  as  may  be  provided  in  regu- 
lations, or 

"(2)  by  the  Secretary  at  such  time  and  upon  such  notice  to 
the  agency  or  organization,  to  the  providers  which  have  nomi- 
nated it  for  purposes  of  this  section,  and  to  the  public,  as  may 
be  provided  in  regulations,  but  only  if  he  finds,  after  reasonable 
notice  and  opportunity  for  hearing  to  the  agency  or  organiza- 
tion, that  (A)  the  agency  or  organization  has  failed  substantially 
to  carry  out  the  agreement,  or  (B)  the  continuation  of  some  or 
all  of  the  functions  provided  for  in  the  agreement  with  the 
agency  or  organization  is  disadvantageous  or  is  inconsistent 
with  the  efficient  administration  of  this  part. 
"(f)  An  agreement  with  an  agency  or  organization  under  this 
section  may  require  any  of  its  officers  or  employees  certifying  pay- 
ments or  disbursing  funds  pursuant  to  the  agreement,  or  otherwise 
participating  in  carrying  out  the  agreement,  to  give  surety  bond  to 
the  United  States  in  such  amount  as  the  Secretary  may  deem 
appropriate. 
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"(g)  (1)  N°  individual  designated  pursuant  to  an  agreement  under 
this  section  as  a  certifying  officer  shall,  in  the  absence  of  gross 
negligence  or  intent  to  defraud  the  United  States,  be  liable  with 
respect  to  any  payments  certified  by  him  under  this  section. 

"(2)  No  disbursing  officer  shall,  in  the  absence  of  gross  negligence 
or  intent  to  defraud  the  United  States,  be  liable  with  respect  to  any 
payment  by  him  under  this  section  if  it  was  based  upon  a  voucher 
signed  by  a  certifying  officer  designated  as  provided  in  paragraph 
(1)  of  this  subsection. 

"(3)  No  such  agency  or  organization  shall  be  liable  to  the  United 
States  for  any  payments  referred  to  in  paragraph  (1)  or  (2). 


"Sec.  1817.  (a)  There  is  hereby  created  on  the  books  of  the 
Treasury  of  the  United  States  a  trust  fund  to  be  known  as  the 
'Federal  Hospital  Insurance  Trust  Fund'  (hereinafter  in  this  sec- 
tion referred  to  as  the  'Trust  Fund').  The  Trust  Fund  shall  consist 
of  such  amounts  as  may  be  deposited  in,  or  appropriated  to,  such  fund 
as  provided  in  this  part.  There  are  hereby  appropriated  to  the  Trust 
Fund  for  the  fiscal  year  ending  June  30,  1966,  and  for  each  fiscal  year 
thereafter,  out  of  any  moneys  in  the  Treasury  not  otherwise  appro- 
priated, amounts  equivalent  to  100  per  centum  of — 
Post,  pp.395, 396.  "(1)  the  taxes  imposed  by  sections  3101  (b)  and  3111  (b)  of  the 

Internal  Revenue  Code  of  1954  with  respect  to  wages  reported 
to  the  Secretary  of  the  Treasury  or  his  delegate  pursuant  to  sub- 
26  use  6001  title  F  of  such  Code  after  December  31,  1965,  as  determined  by 

e£  se^,  the  Secretary  of  the  Treasury  by  applying  the  applicable  rates  of 

tax  under  such  sections  to  such  wages,  which  wages  shall  be  cer- 
tified by  the  Secretary  of  Health,  Education,  and  Welfare  on  the 
basis  of  records  of  wages  established  and  maintained  by  the  Sec- 
retary of  Health,  Education,  and  Welfare  in  accordance  with 
such  reports ;  and 

"(2)  the  taxes  imposed  by  section  1401(b)  of  the  Internal 
Vost,  p.  394.  Revenue  Code  of  1954  with  respect  to  self -employment  income 

reported  to  the  Secretary  of  the  Treasury  or  his  delegate  on  tax 
returns  under  subtitle  F  of  such  Code,  as  determined  by  the 
Secretary  of  the  Treasury  by  applying  the  applicable  rate  of 
tax  under  such  section  to  such  self -employment  income,  which 
self -employment  income  shall  be  certified  by  the  Secretary  of 
Health,  Education,  and  Welfare  on  the  basis  of  records  of  self- 
employment  established  and  maintained  by  the  Secretary  of 
Health,  Education,  and  Welfare  in  accordance  with  such  returns. 
The  amounts  appropriated  by  the  preceding  sentence  shall  be  trans- 
ferred from  time  to  time  from  the  general  fund  in  the  Treasury  to 
the  Trust  Fund,  such  amounts  to  be  determined  on  the  basis  of 
estimates  by  the  Secretary  of  the  Treasury  of  the  taxes,  specified  in 
the  preceding  sentence,  paid  to  or  deposited  into  the  Treasury;  and 
proper  adjustments  shall  be  made  in  amounts  subsequently  trans- 
ferred to  the  extent  prior  estimates  were  in  excess  of  or  were  less 
than  the  taxes  specified  in  such  sentence. 
Board  of  "(b)  With  respect  to  the  Trust  Fund,  there  is  hereby  created  a 

Trustees.  b0(jy  to  be  known  as  the  Board  of  Trustees  of  the  Trust  Fund  (here- 

inafter in  this  section  referred  to  as  the  'Board  of  Trustees')  com- 
posed of  the  Secretary  of  the  Treasury,  the  Secretary  of  Labor,  and 
the  Secretary  of  Health,  Education,  and  Welfare,  all  ex  officio.  The 
Secretary  of  the  Treasury  shall  be  the  Managing  Trustee  of  the 
Board  of  Trustees  (hereinafter  in  this  section  referred  to  as  the 
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'Managing  Trustee').    The  Commissioner  of  Social  Security  shall 
serve  as  the  Secretary  of  the  Board  of  Trustees.    The  Board  of  Reports  to 
Trustees  shall  meet  not  less  frequently  than  once  each  calendar  year.  Congress. 
It  shall  be  the  duty  of  the  Board  of  Trustees  to— 
"  ( 1 )  Hold  the  Trust  Fund ; 

"(2)  Report  to  the  Congress  not  later  than  the  first  day  of 
March  of  each  year  on  the  operation  and  status  of  the  Trust  Fund 
during  the  preceding  fiscal  year  and  on  its  expected  operation 
and  status  during  the  current  fiscal  year  and  the  next  2  fiscal 
years; 

"(3)  Report  immediately  to  the  Congress  whenever  the  Board 
is  of  the  opinion  that  the  amount  of  the  Trust  Fund  is  unduly 
small;  and 

"(4)  Review  the  general  policies  followed  in  managing  the 
Trust  Fund,  and  recommend  changes  in  such  policies,  including 
necessary  changes  in  the  provisions  of  law  which  govern  the 
way  in  which  the  Trust  Fund  is  to  be  managed. 
The  report  provided  for  in  paragraph  (2)  shall  include  a  statement 
of  the  assets  of,  and  the  disbursements  made  from,  the  Trust  Fund 
during  the  preceding  fiscal  year,  an  estimate  of  the  expected  income 
to,  and  disbursements  to  be  made  from,  the  Trust  Fund  during  the 
current  fiscal  year  and  each  of  the  next  2  fiscal  years,  and  a  state- 
ment of  the  actuarial  status  of  the  Trust  Fund.  Such  report  shall  be 
printed  as  a  House  document  of  the  session  of  the  Congress  to  which 
the  report  is  made. 

"(c)  It  shall  be  the  duty  of  the  Managing  Trustee  to  invest  such  investment  of 
portion  of  the  Trust  Fund  as  is  not,  in  his  judgment,  required  to  meet  Fund  monies, 
current  withdrawals.  Such  investments  may  be  made  only  in 
interest -bearing  obligations  of  the  United  States  or  in  obligations 
guaranteed  as  to  both  principal  and  interest  by  the  United  States. 
For  such  purpose  such  obligations  may  be  acquired  (1)  on  original 
issue  at  the  issue  price,  or  (2)  by  purchase  of  outstanding  obligations 
at  the  market  price.  The  purposes  for  which  obligations  of  the 
United  States  may  be  issued  under  the  Second  Liberty  Bond  Act,  as  40  stat.  288. 
amended,  are  hereby  extended  to  authorize  the  issuance  at  par  of  31  use  774. 
public-debt  obligations  for  purchase  by  the  Trust  Fund.  Such 
obligations  issued  for  purchase  by  the  Trust  Fund  shall  have  maturi- 
ties fixed  with  due  regard  for  the  needs  of  the  Trust  Fund  and  shall 
bear  interest  at  a  rate  equal  to  the  average  market  yield  (computed 
by  the  Managing  Trustee  on  the  basis  of  market  quotations  as  of  the 
end  of  the  calendar  month  next  preceding  the  date  of  such  issue)  on 
all  marketable  interest-bearing  obligations  of  the  United  States  then 
forming  a  part  of  the  public  debt  which  are  not  due  or  callable  until 
after  the  expiration  of  4  years  from  the  end  of  such  calendar  month; 
except  that  where  such  average  market  yield  is  not  a  multiple  of  one- 
eighth  of  1  per  centum,  the  rate  of  interest  on  such  obligations  shall 
be  the  multiple  of  one-eighth  of  1  per  centum  nearest  such  market 
yield.  The  Managing  Trustee  may  purchase  other  interest-bearing 
obligations  of  the  United  States  or  obligations  guaranteed  as  to  both 
principal  and  interest  by  the  United  States,  on  original  issue  or  at  the 
market  p>rice,  only  where  he  determines  that  the  purchase  of  such 
other  obligations  is  in  the  public  interest. 

"(d)  Any  obligations  acquired  by  the  Trust  Fund  (except  public- 
debt  obligations  issued  exclusively  to  the  Trust  Fund)  may  be  sold  by 
the  Managing  Trustee  at  the  market  price,  and  such  public-debt 
obligations  may  be  redeemed  at  par  plus  accrued  interest. 
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"(e)  The  interest  on,  and  the  proceeds  from  the  sale  or  redemption 
of,  any  obligations  held  in  the  Trust  Fund  shall  be  credited  to  and 
form  a  part  of  the  Trust  Fund. 

"(f)(1)  The  Managing  Trustee  is  directed  to  pay  from  time  to 
time  from  the  Trust  Fund  into  the  Treasury  the  amount  estimated 
by  him  as  taxes  imposed  under  section  3101(b)  which  are  subject  to 
refund  under  section  6413(c)  of  the  Internal  Revenue  Code  of  1954 
with  respect  to  wages  paid  after  December  31,  1965.  Such  taxes  shall 
be  determined  on  the  basis  of  the  records  of  wages  established  and 
maintained  by  the  Secretary  of  Health,  Education,  and  Welfare  in 
accordance  with  the  wages  reported  to  the  Secretary  of  the  Treasury 
or  his  delegate  pursuant  to  subtitle  F  of  the  Internal  Revenue  Code 
of  1954,  and  the  Secretary  of  Health,  Education,  and  Welfare  shall 
furnish  the  Managing  Trustee  such  information  as  may  be  required 
by  the  Managing  Trustee  for  such  purpose.  The  payments  by  the 
Managing  Trustee  shall  be  covered  into  the  Treasury  as  repayments 
to  the  account  for  refunding  internal  revenue  collections. 

"(2)  Repayments  made  under  paragraph  (1)  shall  not  be  available 
for  expenditures  but  shall  be  carried  to  the  surplus  fund  of  the 
Treasury.  If  it  subsequently  appears  that  the  estimates  under  such 
paragraph  in  any  particular  period  were  too  high  or  too  low,  appro- 
priate adjustments  shall  be  made  by  the  Managing  Trustee  in  future 
payments. 

"(g)  There  shall  be  transferred  periodically  (but  not  less  often 
than  once  each  fiscal  year)  to  the  Trust  Fund  from  the  Federal 
Old- Age  and  Survivors  Insurance  Trust  Fund  and  from  the  Federal 
Disability  Insurance  Trust  Fund  amounts  equivalent  to  the  amounts 
not  previously  so  transferred  which  the  Secretary  of  Health,  Educa- 
tion, and  Welfare  shall  have  certified  as  overpayments  (other  than 
amounts  so  certified  to  the  Railroad  Retirement  Board)  pursuant 
to  section  1870(b)  of  this  Act.  There  shall  be  transferred  periodi- 
cally (but  not  less  often  than  once  each  fiscal  year)  to  the  Trust 
Fund  from  the  Railroad  Retirement  Account  amounts  equivalent 
to  the  amounts  not  previously  so  transferred  which  the  Secretary  of 
Health,  Education,  and  Welfare  shall  have  certified  as  overpayments 
to  the  Railroad  Retirement  Board  pursuant  to  section  1870(b)  of 
this  Act. 

"(h)  The  Managing  Trustee  shall  also  pay  from  time  to  time 
from  the  Trust  Fund  such  amounts  as  the  Secretary  of  Health,  Edu- 
cation, and  Welfare  certifies  are  necessary  to  make  the  payments 
provided  for  by  this  part,  and  the  payments  with  respect  to  admin- 
istrative expenses  in  accordance  with  section  201(g)  (1). 

"Part  B — Supplementary  Medical  Insurance  Benefits  for  the 

Aged 


"establishment  of  supplementary  medical  insurance  program  for 

THE  AGED 

"Sec.  1831.  There  is  hereby  established  a  voluntary  insurance  pro- 
gram to  provide  medical  insurance  benefits  in  accordance  with  the 
provisions  of  this  part  for  individuals  65  years  of  age  or  over  who 
elect  to  enroll  under  such  program,  to  be  financed  from  premium 
payments  by  enrollees  together  with  contributions  from  funds  ap- 
propriated by  the  Federal  Government. 
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'SCOPE  OF  BENEFITS 


"Sec.  1832.  (a)  The  benefits  provided  to  an  individual  by  the  in- 
surance program  established  by  this  part  shall  consist  of — 

"(1)  entitlement  to  have  payment  made  to  him  or  on  his 
behalf  (subject  to  the  provisions  of  this  part)  for  medical  and 
other  health  services,  except  those  described  in  paragraph  (2) 
(B) ; and 

"(2)  entitlement  to  have  payment  made  on  his  behalf  (sub- 
ject to  the  provisions  of  this  part)  for — 

"(A)  home  health  services  for  up  to  100  visits  during  a 
calendar  year ;  and 

"(B)  medical  and  other  health  services  (other  than  physi- 
cians' services  unless  furnished  by  a  resident  or  intern  of  a 
hospital)  furnished  by  a  provider  of  services  or  by  others 
under  arrangements  with  them  made  by  a  provider  of 
services. 

"(b)  For  definitions  of  'spell  of  illness',  'medical  and  other  health 
services',  and  other  terms  used  in  this  part,  see  section  1861.  Post,  p.  313. 

"payment  of  benefits 

"Sec.  1833.  (a)  Subject  to  the  succeeding  provisions  of  this  sec- 
tion, there  shall  be  paid  from  the  Federal  Supplementary  Medical  Post,  p.  308, 
Insurance  Trust  Fund,  in  the  case  of  each  individual  who  is  covered 
under  the  insurance  program  established  by  this  part  and  incurs 
expenses  for  services  with  respect  to  which  benefits  are  payable  under 
this  part,  amounts  equal  to — 

"(1)  in  the  case  of  services  described  in  section  1832(a)  (1) — 
80  percent  of  the  reasonable  charges  for  the  services ;  except  that 
an  organization  which  provides  medical  and  other  health  services 
(or  arranges  for  their  availability)  on  a  prepayment  basis  may 
elect  to  be  paid  80  percent  of  the  reasonable  cost  of  services  for 
which  payment  may  be  made  under  this  part  on  behalf  of  indi- 
viduals enrolled  in  such  organization  in  lieu  of  80  percent  of  the 
reasonable  charges  for  such  services  if  the  organization  under- 
takes to  charge  such  individuals  no  more  than  20  percent  of  such 
reasonable  cost  plus  any  amounts  payable  by  them  as  a  result  of 
subsection  (b) ;  and 

"(2)  in  the  case  of  services  described  in  section  1832(a)  (2)  — 
80  percent  of  the  reasonable  cost  of  the  services  (as  determined 
under  section  1861  (v) ) .  Post,p.  322. 

"(b)  Before  applying  subsection  (a)  with  respect  to  expenses  Deductible 
incurred  by  an  individual  during  any  calendar  year,  the  total  amount  provision, 
of  the  expenses  incurred  by  such  individual  during  such  year  (which 
would,  except  for  this  subsection,  constitute  incurred  expenses  from 
which  benefits  payable  under  subsection  (a)  are  determinable)  shall 
be  reduced  by  a  deductible  of  $50;  except  that  (1)  the  amount  of  the 
deductible  for  such  calendar  year  as  so  determined  shall  first  be  reduced 
by  the  amount  of  any  expenses  incurred  by  such  individual  in  the  last 
three  months  of  the  preceding  calendar  year  (or  regarded  under  clause 
(2)  as  incurred  in  such  preceding  year  with  respect  to  services  fur- 
nished in  such  last  three  months)  and  applied  toward  such  individual's 
deductible  under  this  section  for  such  preceding  year,  and  (2)  the 
amount  of  any  deduction  imposed  under  section  1813(a)  (2)  (A)  with  Ante, p.  292. 


Pub.  Law  89-97  612  july  30,  1965 

79  STAT.  303.  '  

respect  to  outpatient  hospital  diagnostic  services  furnished  in  any 
calendar  year  shall  be  regarded  as  an  incurred  expense  under  this  part 
for  such  year. 

"(c)  Notwithstanding  any  other  provision  of  this  part,  with  respect 
to  expenses  incurred  in  any  calendar  year  in  connection  with  the  treat- 
ment of  mental,  psychoneurotic,  and  personality  disorders  of  an  indi- 
vidual who  is  not  an  inpatient  of  a  hospital  at  the  time  such  expenses 
are  incurred,  there  shall  be  considered  as  incurred  expenses  for  pur- 
poses of  subsections  (a)  and  (b)  only  whichever  of  the  following 
amounts  is  the  smaller : 
"(1)  $312.50,  or 

" (2)  62y2  percent  of  such  expenses. 
"(d)  No  payment  may  be  made  under  this  part  with  respect  to 
any  services  furnished  an  individual  to  the  extent  that  such  individual 
is  entitled  (or  would  be  entitled  except  for  section  1813  other  than 
subsection  (a)  (2)  (A)  thereof)  to  have  payment  made  with  respect  to 
such  services  under  part  A. 

"(e)  No  payment  shall  be  made  to  any  provider  of  services  or  other 
person  under  this  part  unless  there  has  been  furnished  such  informa- 
tion as  may  be  necessary  in  order  to  determine  the  amounts  due  such 
provider  or  other  person  under  this  part  for  the  period  with  respect 
to  which  the  amounts  are  being  paid  or  for  any  prior  period. 

"limitation  on  home  health  services 

"Sec.  1834.  (a)  Payment  under  this  part  may  be  made  for  home 
health  services  furnished  an  individual  during  any  calendar  year  only 
for  100  visits  during  such  year.  The  number  of  visits  to  be  charged  for 
purposes  of  the  limitation  in  the  preceding  sentence,  in  connection 
Post,  p.  319.  with  items  and  services  described  in  section  1861  (m),  shall  be  deter- 
mined in  accordance  with  regulations. 

"(b)  For  purposes  of  subsection  (a),  home  health  services  shall 
be  taken  into  account  only  if  payment  under  this  part  is  or  would  be, 
except  for  this  section  or  the  failure  to  comply  with  the  request  and 
certification  requirements  of  or  under  section  1835(a),  made  with 
respect  to  such  services. 

"procedure  tor  payment  of  claims  of  providers  of  services 

"Sec  1835.  (a)  Payment  for  services  described  in  section  1832(a) 
(2)  furnished  an  individual  may  be  made  only  to  providers  of  services 
Post,  p.  327.       which  are  eligible  therefor  under  section  1866(a),  and  only  if — 

"(1)  written  request,  signed  by  such  individual  except  in  cases 
in  which  the  Secretary  finds  it  impracticable  for  the  individual 
to  do  so,  is  filed  for  such  payment  in  such  form,  in  such  manner, 
within  such  time,  and  by  such  person  or  persons  as  the  Secretary 
may  by  regulations  prescribe ;  and 

"(2)  a  physician  certifies  (and  recertifies,  where  such  services 
are  furnished  over  a  period  of  time,  in  such  cases,  with  such 
frequency,  and  accompanied  by  such  supporting  material,  appro- 
priate to  the  case  involved,  as  may  be  provided  by  regulations) 
that— 

"(A)  in  the  case  of  home  health  services  (i)  such  services 
are  or  were  required  because  the  individual  is  or  was  con- 
fined to  his  home  (except  when  receiving  items  and  services 
referred  to  in  section  1861  (m)  (7) )  and  needed  skilled  nursing 
care  on  an  intermittent  basis,  or  physical  or  speech  therapy, 
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(ii)  a  plan  for  furnishing  such  services  to  such  individual  has 
been  established  and  is  periodically  reviewed  by  a  physician, 
and  (iii)  such  services  are  or  were  furnished  while  the  indi- 
vidual is  or  was  under  the  care  of  a  physician ;  and 

"(B)  in  the  case  of  medical  and  other  health  services,  such 
services  are  or  were  medically  required. 
To  the  extent  provided  by  regulations,  the  certification  and  recertifica- 
tion  requirements  of  paragraph  (2)  shall  be  dsemed  satisfied  where, 
at  a  later  date,  a  physician  makes  a  certification  of  the  kind  provided 
in  subparagraph  (A)  or  (B)  of  paragraph  (2)  (whichever  wTould 
have  applied),  but  only  where  such  certification  is  accompanied  by 
such  medical  and  other  evidence  as  may  be  required  by  such 
regulations. 

"(b)  No  payment  may  be  made  under  this  part  to  any  Federal 
provider  of  services  or  other  Federal  agency,  except  a  provider  of 
services  which  the  Secretary  determines  is  providing  services  to  the 
public  generally  as  a  community  institution  or  agency;  and  no  such 
payment  may  be  made  to  any  provider  of  services  or  other  person  for 
any  item  or  service  which  such  provider  or  person  is  obligated  by  a 
law  of,  or  a  contract  with,  the  United  States  to  render  at  public 
expense. 

"eligible  individuals 

"Sec.  1836.  Every  individual  who— 
"  ( 1 )  has  attained  the  age  of  65,  and 

"(2)  (A)  is  a  resident  of  the  United  States,  and  is  either  (i)  a 
citizen  or  (ii)  an  alien  lawfully  admitted  for  permanent  residence 
who  has  resided  in  the  United  States  continuously  during  the  5 
years  immediately  preceding  the  month  in  which  he  applies  for 
enrollment  under  this  part,  or  (B)  is  entitled  to  hospital  insurance 
benefits  under  part  A, 
is  eligible  to  enroll  in  the  insurance  program  established  by  this  part. 

"enrollment  periods 

"Sec.  1837.  (a)  An  individual  may  enroll  in  the  insurance  program 
established  by  this  part  only  in  such  manner  and  form  as  may  be 
prescribed  by  regulations,  and  only  during  an  enrollment  period  pre- 
scribed in  or  under  this  section. 

"(b)  (1)  No  individual  may  enroll  for  the  first  time  under  this  part 
more  than  3  years  after  the  close  of  the  first  enrollment  period  during 
which  he  could  have  enrolled  under  this  part. 

"  (2)  An  individual  whose  enrollment  under  this  part  has  terminated 
may  not  enroll  for  the  second  time  under  this  part  unless  he  does  so 
in  a  general  enrollment  period  (as  provided  in  subsection  (e))  which 
begins  within  3  years  after  the  effective  date  of  such  termination.  No 
individual  may  enroll  under  this  part  more  than  twice. 

"(c)  In  the  case  of  individuals  who  first  satisfy  paragraphs  (1) 
and  (2)  of  section  1836  before  January  1,  1966,  the  initial  general 
enrollment  period  shall  begin  on  the  first  day -of  the  second  month 
which  begins  after  the  date  of  enactment  of  this  title  and  shall  end  on 
March  31,  1966.  For  purposes  of  this  subsection  and  subsection  (d), 
an  individual  who  satisfies  paragraph  (2)  of  section  1836  solely  by 
reason  of  subparagraph  (B)  thereof  shall  be  treated  as  satisfying  such 
paragraph  (2)  on  the  first  day  on  which  he  is  (or  on  filing  applica- 
tion would  be)  entitled  to  hospital  insurance  benefits  under  part  A. 

"(d)  In  the  case  of  an  individual  who  first  satisfies  paragraphs  (1) 
and  (2)  of  section  1836  on  or  after  January  1,  1966,  his  initial  enroll- 
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ment  period  shall  begin  on  the  first  day  of  the  third  month  before  the 
month  in  which  he  first  satisfies  such  paragraphs  and  shall  end  seven 
months  later. 

"(e)  There  shall  be  a  general  enrollment  period,  after  the  period 
described  in  subsection  (c),  during  the  period  beginning  on  October 
1  and  ending  on  December  31  of  each  odd-numbered  year  beginning 
with  1967. 

"coverage  period 

"Sec.  1838.  (a)  The  period  during  which  an  individual  is  entitled  to 
benefits  under  the  insurance  program  established  by  this  part  (herein- 
after referred  to  as  his  'coverage  period')  shall  begin  on  whichever  of 
the  following  is  the  latest : 
"(1)  July  1,  1966;  or 

"(2)  (A)  in  the  case  of  an  individual  who  enrolls  pursuant  to 
subsection  (d)  of  section  1837  before  the  month  in  which  he  first 
satisfies  paragraphs  (1)  and  (2)  of  section  1836,  the  first  day  of 
such  month,  or 

"(B)  in  the  case  of  an  individual  who  enrolls  pursuant  to  such 
subsection  (d)  in  the  month  in  which  he  first  satisfies  such  para- 
graphs, the  first  day  of  the  month  following  the  month  in  which 
he  so  enrolls,  or 

"(C)  in  the  case  of  an  individual  who  enrolls  pursuant  to  sr.ch 
subsection  (d)  in  the  month  following  the  month  in  which  he  first 
satisfies  such  paragraphs,  the  first  day  of  the  second  month  follow- 
ing the  month  in  which  he  so  enrolls,  or 

"(D)  in  the  case  of  an  individual  who  enrolls  pursuant  to  such 
subsection  (d)  more  than  one  month  following  the  month  in  which 
he  satisfies  such  paragraphs,  the  first  day  of  the  third  month  fol- 
lowing the  month  in  which  he  so  enrolls,  or 

"(E)  in  the  case  of  an  individual  who  enrolls  pursuant  to  sub- 
section (e)  of  section  1837,  the  July  1  following  the  month  in 
which  he  so  enrolls. 
"(b)  An  individual's  coverage  period  shall  continue  until  his  enroll- 
ment has  been  terminated — 

"(1)  by  the  filing  of  notice,  during  a  general  enrollment 
period  described  in  section  1837(e),  that  the  individual  no  longer 
wishes  to  participate  in  the  insurance  program  established  by  this 
part,  or 

"(2)  for  nonpayment  of  premiums. 

The  termination  of  a  coverage  period  under  paragraph  (1)  shall 
take  effect  at  the  close  of  December  31  of  the  year  in  which  the  notice 
is  filed.  The  termination  of  a  coverage  period  under  paragraph  (2) 
shall  take  effect  on  a  date  determined  under  regulations,  which  may 
be  determined  so  as  to  provide  a  grace  period  (not  in  excess  of  90 
days)  in  which  overdue  premiums  may  be  paid  and  coverage 
continued. 

"(c)  No  payments  may  be  made  under  this  part  with  respect  to 
the  expenses  of  an  individual  unless  such  expenses  were  incurred  by 
such  individual  during  a  period  which,  with  respect  to  him,  is  a  cover- 
age period. 

"amounts  of  premiums 

"Sec.  1839.  (a)  The  monthly  premium  of  each  individual  enrolled 
under  this  part  for  each  month  before  1968  shall  be  $3. 

"(b)  (1)  The  monthly  premium  of  each  individual  enrolled  under 
this  part  for  each  month  after  1967  shall  be  the  amount  determined 
under  paragraph  (2). 
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"(2)  The  Secretary  shall,  between  July  1  and  October  1  of  1967 
and  of  each  odd-numbered  year  thereafter,  determine  and  promulgate 
the  dollar  amount  which  shall  be  applicable  for  premiums  for  months 
occurring  in  either  of  the  two  succeeding  calendar  years.  Such  dollar 
amount  shall  be  such  amount  as  the  Secretary  estimates  to  be  necessary 
so  that  the  aggregate  premiums  for  such  two  succeeding  calendar  years 
will  equal  one-half  of  the  total  of  the  benefits  and  administrative  costs 
which  he  estimates  will  be  payable  from  the  Federal  Supplementary 
Medical  Insurance  Trust  Fund  for  such  two  succeeding  calendar  years.  Post,  p.  308 . 
In  estimating  aggregate  benefits  payable  for  any  period,  the  Secretary 
shall  include  an  appropriate  amount  for  a  contingency  margin. 

"(c)  In  the  case  or  an  individual  whose  coverage  period  began 
pursuant  to  an  enrollment  after  his  initial  enrollment  period  (deter- 
mined pursuant  to  subsection  (c)  or  (d)  of  section  1837),  the  monthly 
premium  determined  under  subsection  (b)  shall  be  increased  by  10 
percent  of  the  monthly  premium  so  determined  for  each  full  12  months 
m  which  he  could  have  been  but  was  not  enrolled.  For  purposes  of 
the  preceding  sentence,  there  shall  be  taken  into  account  (1)  the 
months  which  elapsed  between  the  close  of  his  initial  enrollment 
period  and  the  close  of  the  enrollment  period  in  which  he  enrolled, 
plus  (in  the  case  of  an  individual  who  enrolls  for  a  second  time)  (2) 
the  months  which  elapsed  between  the  date  of  the  termination  of  his 
first  coverage  period  and  the  close  of  the  enrollment  period  in  which 
he  enrolled  for  the  second  time. 

"(d)  If  any  monthly  premium  determined  under  the  foregoing 
provisions  of  this  section  is  not  a  multiple  of  10  cents,  such  premium 
shall  be  rounded  to  the  nearest  multiple  of  10  cents. 

"payment  of  premiums 

"Sec.  1840.  (a)  (1)  In  the  case  of  an  individual  who  is  entitled  to 
monthly  benefits  under  section  202,  his  monthly  premiums  under 
this  part  shall  (except  as  provided  in  subsection  (d))  be  collected  by 
deducting  the  amount  thereof  from  the  amount  of  such  monthly  bene- 
fits.  Such  deduction  shall  be  made  in  such  manner  and  at  such  times 
as  the  Secretary  shall  by  regulation  prescribe. 

"(2)  The  Secretary  of  the  Treasury  shall,  from  time  to  time,  trans- 
fer from  the  Federal  Old-Age  and  Survivors  Insurance  Trust  Fund 
or  the  Federal  Disability  Insurance  Trust  Fund  to  the  Federal  Sup- 
plementary Medical  Insurance  Trust  Fund  the  aggregate  amount 
deducted  under  paragraph  (1)  for  the  period  to  which  such  transfer 
relates  from  benefits  under  section  202  which  are  payable  from  such 
Trust  Fund.  Such  transfer  shall  be  made  on  the  basis  of  a  certification 
by  the  Secretary  of  Health,  Education,  and  Welfare  and  shall  be 
appropriately  adjusted  to  the  extent  that  prior  transfers  were  too  great 
or  too  small. 

"(b)  (1)  In  the  case  of  an  individual  who  is  entitled  to  receive  for 
a  month  an  annuity  or  pension  under  the  Kailroad  Retirement  Act  of 
1937,  his  monthly  premiums  under  this  part  shall  (except  as  provided 
in  subsection  (d) )  be  collected  by  deducting  the  amount  thereof  from 
such  annuity  or  pension.  Such  deduction  shall  be  made  in  such  man- 
ner and  at  such  times  as  the  Secretary  shall  by  regulations  prescribe. 
Such  regulations  shall  be  prescribed  only  after  consultation  with  the 
Railroad  Retirement  Board. 

"(2)  The  Secretary  of  the  Treasury  shall,  from  time  to  time,  trans- 
fer from  the  Railroad  Retirement  Account  to  the  Federal  Supple- 
mentary Medical  Insurance  Trust  Fund  the  aggregate  amount 
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deducted  under  paragraph  ( 1 )  for  the  period  to  which  such  transfer 
relates.    Such  transfers  shall  be  made  on  the  basis  of  a  certification 
by  the  Eailroad  Retirement  Board  and  shall  be  appropriately  ad- 
justed to  the  extent  that  prior  transfers  were  too  great  or  too  small. 
"(c)  In  the  case  of  an  individual  who  is  entitled  both  to  monthly 
42  use  402.         benefits  under  section  202  and  to  an  annuity  or  pension  under  the 
Postjpp.  335,        Railroad  Retirement  Act  of  1937  at  the  time  he  enrolls  under  this  part, 
340,  400.  subsection  (a)  shall  apply  so  long  as  he  continues  to  be  entitled  both 

to  such  benefits  and  such  annuity  or  pension.  In  the  case  of  an  in- 
dividual who  becomes  entitled  "both  to  such  benefits  and  such  an 
annuity  or  pension  after  he  enrolls  under  this  part,  subsection  (a) 
shall  apply  if  the  first  month  for  which  he  was  entitled  to  such  benefits 
was  the  same  as  or  earlier  than  the  first  month  for  which  he  was  en- 
titled to  such  annuity  or  pension,  and  otherwise  subsection  (b)  shall 
apply. 

"(d)  If  an  individual  to  whom  subsection  (a)  or  (b)  applies  esti- 
mates that  the  amount  which  will  be  available  for  deduction  under 
such  subsection  for  any  premium  payment  period  will  be  less  than  the 
amount  of  the  monthly  premiums  for  such  period,  he  may  (under 
regulations)  pay  to  the  Secretary  such  portion  of  the  monthly  pre- 
miums for  such  period  as  he  desires. 
Civil  Service  "(e)  (1)  In  the  case  of  an  individual  receiving  an  annuity  under  the 

Retirement  Act  Civil  Service  Retirement  Act,  or  other  Act  administered  by  the  Civil 
annuitants.  Service  Commission  providing  retirement  or  survivorship  protection, 

5  usc  225l4note  to  whom  neither  subsection  (a)  nor  subsection  (b)  applies,  his  monthly 
premiums  under  this  part  (and  the  monthly  premiums  of  the  spouse 
of  such  individual  under  this  part  if  neither  subsection  (a)  nor  sub- 
section (b)  applies  to  such  spouse  and  if  such  individual  agrees)  shall, 
upon  notice  from  the  Secretary  of  Health,  Education,  and  Welfare  to 
the  Civil  Service  Commission,  be  collected  by  deducting  the  amount 
thereof  from  each  installment  of  such  annuity.  Such  deduction  shall 
be  made  in  such  manner  and  at  such  times  as  the  Civil  Service  Com- 
mission may  determine.  The  Civil  Service  Commission  shall  furnish 
such  information  as  the  Secretary  of  Health,  Education,  and  Welfare 
may  reasonably  request  in  order  to  carry  out  his  functions  under  this 
part  with  respect  to  individuals  to  whom  this  subsection  applies. 

"(2)  The  Secretary  of  the  Treasury  shall,  from  time  to  time,  but 
not  less  often  than  quarterly,  transfer  from  the  Civil  Service  Retire- 
ment and  Disability  Fund,  or  the  account  (if  any)  applicable  in  the 
case  of  such  other  Act  administered  by  the  Civil  Service  Commission, 
to  the  Federal  Supplementary  Medical  Insurance  Trust  Fund  the 
aggregate  amount  deducted  under  paragraph  (1)  for  the  period  to 
which  such  transfer  relates.  Such  transfer  shall  be  made  on  the  basis 
of  a  certification  by  the  Civil  Service  Commission  and  shall  be  appro- 
priately adjusted  to  the  extent  that  prior  transfers  were  too  great  or 
too  small. 

"(f)  In  the  case  of  an  individual  who  participates  in  the  insurance 
program  established  by  this  part  but  with  respect  to  whom- none  of  the 
preceding  provisions  of  this  section  applies,  or  with  respect  to  whom 
subsection  (d)  applies,  the  premiums  shall  be  paid  to  the  Secretary  at 
such  times,  and  in  such  manner,  as  the  Secretary  shall  by  regulations 
prescribe. 

"(g)  Amounts  paid  to  the  Secretary  under  subsection  (d)  or  (f) 
shall  be  deposited  in  the  Treasury  to  the  credit  of  the  Federal  Supple- 
mentary Medical  Insurance  Trust  Fund. 
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"(h)  In  the  case  of  an  individual  who  participates  in  the  insurance 
program  established  by  this  part,  premiums  shall  be  payable  for  the 
period  commencing  with  the  first  month  of  his  coverage  period  and 
ending  with  the  month  in  which  he  dies  or,  if  earlier,  in  which  his 
coverage  under  such  program  terminates. 

"federal  supplementary  medical  insurance  trust  fund 

"Sec.  1841.  (a)  There  is  hereby  created  on  the  books  of  the  Treas- 
ury of  the  United  States  a  trust  fund  to  be  known  as  the  'Federal  Sup- 
plementary Medical  Insurance  Trust  Fund'  (hereinafter  in  this  sec- 
tion referred  to  as  the  'Trust  Fund').  The  Trust  Fund  shall  consist 
of  such  amounts  as  may  be  deposited  in,  or  appropriated  to,  such  fund 
as  provided  in  this  part. 

"(b)  With  respect  to  the  Trust  Fund,  there  is  hereby  created  a  body  Board  of 
to  be  known  as  the  Board  of  Trustees  of  the  Trust  Fund  (hereinafter  Trustees, 
in  this  section  referred  to  as  the  'Board  of  Trustees')  composed  of  the 
Secretary  of  the  Treasury,  the  Secretary  of  Labor,  and  the  Secretary 
of  Health,  Education,  and  Welfare,  all  ex  officio.    The  Secretary  of 
the  Treasury  shall  be  the  Managing  Trustee  of  the  Board  of  Trustees 
(hereinafter  in  this  section  referred  to  as  the  'Managing  Trustee'). 
The  Commissioner  of  Social  Security  shall  serve  as  the  Secretary  of 
the  Board  of  Trustees.    The  Board  of  Trustees  shall  meet  not  less 
frequently  than  once  each  calendar  year.    It  shall  be  the  duty  of  the  Reports  to 
Board  of  Trustees  to —  Congress. 

"  ( 1 )  Hold  the  Trust  Fund ; 

"(2)  Report  to  the  Congress  not  later  than  the  first  day  of 
March  of  each  year  on  the  operation  and  status  of  the  Trust  Fund 
during  the  preceding  fiscal  year  and  on  its  expected  operation  and 
status  during  the  current  fiscal  year  and  the  next  2  fiscal  years; 

"(3)  Report  immediately  to  the  Congress  whenever  the  Board 
is  of  the  opinion  that  the  amount  of  the  Trust  Fund  is  unduly 
small;  and 

"(4)  Review  the  general  policies  followed  in  managing  the 
Trust  Fund,  and  recommend  changes  in  such  policies,  including 
necessary  changes  in  the  provisions  of  law  which  govern  the  way 
in  which  the  Trust  Fund  is  to  be  managed. 

The  report  provided  for  in  paragraph  (2)  shall  include  a  statement 
of  the  assets  of,  and  the  disbursements  made  from,  the  Trust  Fund 
during  the  preceding  fiscal  year,  an  estimate  of  the  expected  income  to, 
and  disbursements  to  be  made  from,  the  Trust  Fund  during  the  current 
fiscal  year  and  each  of  the  next  2  fiscal  years,  and  a  statement  of  the 
actuarial  status  of  the  Trust  Fund.  Such  report  shall  be  printed  as  a 
House  document  of  the  session  of  the  Congress  to  which  the  report  is 
made. 

"(c)  It  shall  be  the  duty  of  the  Managing  Trustee  to  invest  such  Investment  of 
portion  of  the  Trust  Fund  as  is  not,  in  his  judgment,  required  to  Fund  monies, 
meet  current  withdrawals.    Such  investments  may  be  made  only  in 
interest-bearing  obligations  of  the  United  States  or  in  obligations 
guaranteed  as  to  both  principal  and  interest  by  the  United  States. 
For  such  purpose  such  obligations  may  be  acquired  (1)  on  original 
issue  at  the  issue  price,  or  (2)  by  purchase  of  outstanding  obligations 
at  the  market  price.    The  purposes  for  which  obligations  of  the 
United  States  may  be  issued  under  the  Second  Liberty  Bond  Act,  40  stat.  288. 
as  amended,  are  hereby  extended  to  authorize  the  issuance  at  par  of  31  use  774. 
public-debt  obligations  for  purchase  by  the  Trust  Fund.  Such 
obligations  issued  for  purchase  by  the  Trust  Fund  shall  have  matu- 


88-088  0-68— 40 


79  STAT.  309. 


Pub.  Law  89-97 


618 


July  30,  1965 


rities  fixed  with  due  regard  for  the  needs  of  the  Trust  Fund 
and  shall  bear  interest  at  a  rate  equal  to  the  average  market  yield 
(computed  by  the  Managing  Trustee  on  the  basis  of  market  quota- 
tions as  of  the  end  of  the  calendar  month  next  preceding  the  date 
of  such  issue)  on  all  marketable  interest-bearing  obligations  of  the 
United  States  then  forming  a  part  of  the  public  debt  which  are  not 
due  or  callable  until  after  the  expiration  of  4  years  from  the  end 
of  such  calendar  month ;  except  that  where  such  average  market  yield 
is  not  a  multiple  of  one-eighth  of  1  pep  centum,  the  rate  of  interest 
on  such  obligations  shall  be  the  multiple  of  one-eighth  of  1  per  cen- 
tum nearest  such  market  yield.  The  Managing  Trustee  may  purchase 
other  interest-bearing  obligations  of  the  United  States  or  obliga- 
tions guaranteed  as  to  both  principal  and  interest  by  the  United  States, 
on  original  issue  or  at  the  market  price,  only  where  he  determines  that 
the  purchase  of  such  other  obligations  is  in  the  public  interest. 

"(d)  Any  obligations  acquired  by  the  Trust  Fund  (except  public- 
debt  obligations  issued  exclusively  to  the  Trust  Fund)  may  be  sold 
by  the  Managing  Trustee  at  the  market  price,  and  such  public-debt 
obligations  may  be  redeemed  at  par  plus  accrued  interest. 

"(e)  The  interest  on,  and  the  proceeds  from  the  sale  or  redemption 
of,  any  obligations  held  in  the  Trust  Fund  shall  be  credited  to  and  form 
a  part  of  the  Trust  Fund. 

"  (f )  There  shall  be  transferred  periodically  (but  not  less  often  than 
once  each  fiscal  year)  to  the  Trust  Fund  from  the  Federal  Old- Age 
and  Survivors  Insurance  Trust  Fund  and  from  the  Federal  Disability 
Insurance  Trust  Fund  amounts  equivalent  to  the  amounts  not  pre- 
viously so  transferred  which  the  Secretary  of  Health,  Education,  and 
Welfare  shall  have  certified  as  overpayments  (other  than  amounts 
so  certified  to  the  Railroad  Retirement  Board)  pursuant  to  section 
Post,  p.  331.  1870(b)  of  this  Act.  There  shall  be  transferred  periodically  (but 
not  less  often  than  once  each  fiscal  year)  to  the  Trust  Fund  from  the 
Railroad  Retirement  Account  amounts  equivalent  to  the  amounts  not 
previously  so  transferred  which  the  Secretary  of  Health,  Education, 
and  Welfare  shall  have  certified  as  overpayments  to  the  Railroad 
Retirement  Board  pursuant  to  section  1870(b)  of  this  Act. 

"(g)  The  Managing  Trustee  shall  pay  from  time  to  time  from  the 
Trust  Fund  such  amounts  as  the  Secretary  of  Health,  Education,  and 
Welfare  certifies  are  necessary  to  make  the  payments  provided  for  by 
this  part,  and  the  payments  with  respect  to  administrative  expenses  in 
accordance  with  section  201(g)  (1). 
Post,  p.  338.  "(h)  The  Managing  Trustee  shall  pay -from  time  to  time  from  the 

Trust  Fund  such  amounts  as  the  Secretary  of  Health,  Education,  and 
Welfare  certifies  are  necessary  to  pay  the  costs  incurred  by  the  Civil 
Service  Commission  in  making  deductions  pursuant  to  section  1840 (e) . 
During  each  fiscal  year,  or  after  the  close  of  such  fiscal  year,  the  Civil 
Service  Commission  shall  certify  to  the  Secretary  the  amount  of  the 
costs  it  incurred  in  making  such  deductions,  and  such  certified  amount 
shall  be  the  basis  for  the  amount  of  such  costs  certified  by  the  Secretary 
to  the  Managing  Trustee. 

"use  of  carriers  for  administration  of  benefits 

"Sec.  1842.  (a)  In  order  to  provide  for  the  administration  of  the 
benefits  under  this  part  with  maximum  efficiency  and  convenience  for 
individuals  entitled  to  benefits  under  this  part  and  for  providers  of 
services  and  other  persons  furnishing  services  to  such  individuals,  and 
with  a  view  to  furthering  coordination  of  the  administration  of  the 
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benefits  under  part  A  and  under  this  part,  the  Secretary  is  authorized 
to  enter  into  contracts  with  carriers,  including  carriers  with  which 
agreements  under  section  1816  are  in  effect,  which  will  perform  some  Ante,  p.  297. 
or  all  of  the  following  functions  (or,  to  the  extent  provided  in  such 
contracts,  will  secure  performance  thereof  by  other  organizations) ; 
and,  with  respect  to  any  of  the  following  functions  which  involve  pay- 
ments for  physicians'  services,  the  Secretary  shall  to  the  extent  possible 
enter  into  such  contracts : 

"  (1)  (A)  make  determinations  of  the  rates  and  amounts  of  pay- 
ments required  pursuant  to  this  part  to  be  made  to  providers  of 
services  and  other  persons  on  a  reasonable  cost  or  reasonable 
charge  basis  (as  may  oe  applicable) ; 

"(B)  receive,  disburse,  and  account  for  funds  in  making  such 
payments;  and 

"(C)  make  such  audits  of  the  records  of  providers  of  services 
as  may  be  necessary  to  assure  that  proper  payments  are  made 
under  this  part ; 

"(2)  (A)  determine  compliance  with  the  requirements  of  sec- 
tion 1861  (k)  as  to  utilization  review ;  and 

"(B)  assist  providers  of  services  and  other  persons  who  fur- 
nish services  for  which  payment  may  be  made  under  this  part  in 
the  development  of  procedures  relating  to  utilization  practices, 
make  studies  of  the  effectiveness  of  such  procedures  and  methods 
for  their  improvement,  assist  in  the  application  of  safeguards 
against  unnecessary  utilization  of  services  furnished  by  providers 
of  services  and  other  persons  to  individuals  entitled  to  benefits 
under  this  part,  and  provide  procedures  for  and  assist  in  arrang- 
ing, where  necessary,  the  establishment  of  groups  outside  hos- 
pitals (meeting  the  requirements  of  section  1861  (k)  (2))  to  make  Post,  p. 318. 
reviews  of  utilization ; 

"(3)  serve  as  a  channel  of  communication  of  information  re- 
lating to  the  administration  of  this  part;  and 

"(4)  otherwise  assist,  in  such  manner  as  the  contract  may  pro- 
vide, in  discharging  administrative  duties  necessary  to  carry  out 
the  purposes  of  this  part. 
"(b)  (1)  Contracts  with  carriers  under  subsection  (a)  may  be  en-  Contracts  with 
tered  into  without  regard  to  section  3709  of  the  Revised  Statutes  or  carriers, 
any  other  provision  of  law  requiring  competitive  bidding.  41  usc  5« 

"(2)  No  such  contract  shall  be  entered  into  with  any  carrier  unless 
the  Secretary  finds  that  such  carrier  will  perform  its  obligations  under 
the  contract  efficiently  and  effectively  and  will  meet  such  requirements 
as  to  financial  responsibility,  legal  authority,  and  other  matters  as  he 
finds  pertinent. 

"(3)  Each  such  contract  shall  provide  that  the  carrier — 

"(A)  will  take  such  action  as  may  be  necessary  to  assure  that, 
where  payment  under  this  part  for  a  service  is  on  a  cost  basis,  the 
cost  is  reasonable  cost  (as  determined  under  section  1861(v));  Post,  p.  322, 

"(B)  will  take  such  action  as  may  be  necessary  to  assure  that,  "" 
where  payment  under  this  part  for  a  service  is  on  a  charge  basis, 

(i)  such  charge  will  be  reasonable  and  not  higher  than  the  charge 
applicable,  for  a  comparable  service  and  under  comparable  cir- 
cumstances, to  the  policyholders  and  subscribers  of  the  carrier,  and 

(ii)  such  payment  will  be  made  on  the  basis  of  a  receipted  bill,  or 
on  the  basis  of  an  assignment  under  the  terms  of  which  the  reason- 
able charge  is  the  full  charge  for  the  service : 

"  (C)  will  establish  and  maintain  procedures  pursuant  to  which 
an  individual  enrolled  under  this  part  will  be  granted  an  oppor- 
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tunity  for  a  fair  hearing  by  the  carrier  when  requests  for  pay- 
ment under  this  part  with  respect  to  services  furnished  him  are 
denied  or  are  not  acted  upon  with  reasonable  promptness  or  when 
the  amount  of  such  payment  is  in  controversy ; 

"(D)  will  furnish  to  the  Secretary  such  timely  information 
and  reports  as  he  may  find  necessary  in  performing  his  functions 
under  this  part;  and 

"(E)  will  maintain  such  records  and  afford  such  access  thereto 
as  the  Secretary  finds  necessary  to  assure  the  correctness  and 
verification  of  the  information  and  reports  under  subparagraph 
(D)  and  otherwise  to  carry  out  the  purposes  of  this  part; 
and  shall  contain  such  other  terms  and  conditions  not  inconsistent 
with  this  section  as  the  Secretary  may  find  necessary  or  appropriate. 
In  determining  the  reasonable  charge  for  services  for  purposes  of  this 
paragraph,  there  shall  be  taken  into  consideration  the  customary 
charges  for  similar  services  generally  made  by  the  physician  or  other 
person  furnishing  such  services,  as  well  as  the  prevailing  charges  in 
the  locality  for  similar  services. 

"(4)  Each  contract  under  this  section  shall  be  for  a  term  of  at  least 
one  year,  and  may  be  made  automatically  renewable  from  term  to  term 
in  the  absence  of  notice  by  either  party  of  intention  to  terminate  at 
the  end  of  the  current  term ;  except  that  the  Secretary  may  terminate 
any  such  contract  at  any  time  (after  such  reasonable  notice  and  oppor- 
tunity for  hearing  to  the  carrier  involved  as  he  may  provide  in  regula- 
tions) if  he  finds  that  the  carrier  has  failed  substantially  to  carry  out 
the  contract  or  is  carrying  out  the  contract  in  a  manner  inconsistent 
with  the  efficient  and  effective  administration  of  the  insurance  program 
established  by  this  part. 

"(c)  Any  contract  entered  into  with  a  carrier  under  this  section  shall 
provide  for  advances  of  funds  to  the  carrier  for  the  making  of  pay- 
ments by  it  under  this  part,  and  shall  provide  for  payment  of  the  cost 
of  administration  of  the  carrier,  as  determined  by  the  Secretary  to  be 
necessary  and  proper  for  carrying  out  the  functions  covered  by  the 
contract. 

"(d)  Any  contract  with  a  carrier  under  this  section  may  require 
such  carrier  or  any  of  its  officers  or  employees  certifying  payments  or 
disbursing  funds  pursuant  to  the  contract,  or  otherwise  participating 
in  carrying  out  the  contract,  to  give  surety  bond  to  the  United  States 
in  such  amount  as  the  Secretary  may  deem  appropriate. 

"  (e)  (1)  No  individual  designated  pursuant  to  a  contract  under  this 
section  as  a  certifying  officer  shall,  in  the  absence  of  gross  negligence 
or  intent  to  defraud  the  United  States,  be  liable  with  respect  to  any 
payments  certified  by  him  under  this  section. 

"(2)  No  disbursing  officer  shall,  in  the  absence  of  gross  negligence 
or  intent  to  defraud  the  United  States,  be  liable  with  respect  to  any 
payment  by  him  under  this  section  if  it  was  based  upon  a  voucher 
signed  by  a  certifying  officer  designated  as  provided  in  paragraph  (1) 
of  this  subsection. 

"(3)  No  such  carrier  shall  be  liable  to  the  United  States  for  any 
payments  referred  to  in  paragraph  (1)  or  (2) . 
"Carrier."  "(f)  For  purposes  of  this  part,  the  term  'carrier'  means — 

"(1)  with  respect  to  providers  of  services  and  other  persons, 
a  voluntary  association,  corporation,  partnership,  or  other  non- 
governmental organization  which  is  lawfully  engaged  in  provid- 
ing, paying  for,  or  reimbursing  the  cost  of,  health  services  under 
group  insurance  policies  or  contracts,  medical  or  hospital  service 
agreements,  membership  or  subscription  contracts,  or  similar 


July  30,  1965  &21  Pub.  Law  89-97 

79  STAT.  312. 


group  arrangements,  in  consideration  of  premiums  or  other 
periodic  charges  payable  to  the  carrier,  including  a  health  benefits 
plan  duly  sponsored  or  underwritten  by  an  employee  organiza- 
tion; and 

"(2)  with  respect  to  providers  of  services  only,  any  agency  or 
organization  (not  described  in  paragraph  (1))  with  which  an 
agreement  is  in  effect  under  section  1816.  Ante,  p.  297. 

"state  agreements  for  coverage  of  eligible  individuals  who 
are  receiving  money  payments  under  public  assistance 
programs 

"Sec.  1843.  (a)  The  Secretary  shall,  at  the  request  of  a  State  made 
before  January  1,  1968,  enter  into  an  agreement  with  such  State  pur- 
suant to  which  all  eligible  individuals  in  either  of  the  coverage  groups 
described  in  subsection  (b)  (as  specified  in  the  agreement)  will  be 
enrolled  under  the  program  established  by  this  part. 

"(b)  An  agreement  entered  into  with  anv  State  pursuant  to  sub- 
section (a)  may  be  applicable  to  either  of  the  following  coverage 
groups: 

"(1)  individuals  receiving  money  payments  under  the  plan  of 
such  State  approved  under  title  I  or  title  XVI ;  or 

"(2)  individuals  receiving  money  payments  under  all  of  the 
plans  of  such  State  approved  under  titles  I,  IV,  X,  XIV,  and 
XYI  •  42  usc  301»601» 

except  that  there  shall  be  excluded  from  any  coverage  group  any  1201»  1351,1381, 
individual  who  is  entitled  to  monthly  insurance  benefits  under  title  II  42  usc  401. 
or  who  is  entitled  to  receive  an  annuity  or  pension  under  the  Railroad  „ 
Retirement  Act  of  1937.  pp*  335> 

"(c)  For  purposes  of  this  section,  an  individual  shall  be  treated  340 9  400 • 
as  an  eligible  individual  only  if  he  is  an  eligible  individual  (within 
the  meaning  of  section  1836)  on  the  date  an  agreement  covering  him 
is  entered  into  under  subsection  (a)  or  he  becomes  an  eligible  indi- 
vidual (within  the  meaning  of  such  section)  at  any  time  after  such 
date  and  before  January  1,  1968 ;  and  he  shall  be  treated  as  receiving 
money  payments  described  in  subsection  (b)  if  he  receives  such  pay- 
ments for  the  month  in  which  the  agreement  is  entered  into  or  any 
month  thereafter  before  January  1968. 

"(d)  In  the  case  of  any  individual  enrolled  pursuant  to  this 
section — 

"(1)  the  monthly  premium  to  be  paid  by  the  State  shall  be 
determined  under  section  1839  (without  any  increase  under  sub- 
section (c)  thereof) ; 

"(2)  his  coverage  period  shall  begin  on  whichever  of  the  fol- 
lowing is  the  latest : 


"(A)  July  1,1966; 
"(B) 


the  first  day  of  the  third  month  following  the  month 
in  which  the  State  agreement  is  entered  into ; 

"(C)  the  first  day  of  the  first  month  in  which  he  is  both  an 
eligible  individual  and  a  member  of  a  coverage  group  specified 
in  the  agreement  under  this  section ;  or 

"(D)  such  date  (not  later  than  January  1, 1968)  as  may  be 
specified  in  the  agreement ;  and 
"  (3)  his  coverage  period  attributable  to  the  agreement  with  the 
State  under  this  section  shall  end  on  the  last  day  of  whichever  of 
the  following  first  occurs : 

"(A)  the  month  in  which  he  is  determined  by  the  State 
agency  to  have  become  ineligible  for  money  payments  of  a 
kind  specified  in  the  agreement,  or 
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"(B)  the  month  preceding  the  first  month  for  which  he 
42  use  401.  becomes  entitled  to  monthly  benefits  under  title  II  or  to  an 

annuity  or  pension  under  the  Railroad  Retirement  Act  of 
1937. 

"(e)  Any  individual  whose  coverage  period  attributable  to  the 
State  agreement  is  terminated  pursuant  to  subsection  (d)  (3)  shall 
be  deemed  for  purposes  of  this  part  (including  the  continuation  of 
his  coverage  period  under  this  part)  to  have  enrolled  under  section 
1837  in  the  initial  general  enrollment  period  provided  by  section 

"(i)  With  respect  to  eligible  individuals  receiving  money  pay- 
ments under  the  plan  of  a  State  approved  under  title  I,  IV,  X,  XIV, 
or  XVI,  if  the  agreement  entered  into  under  this  section  so  provides, 
the  term  'carrier'  as  defined  in  section  1842(f)  also  includes  the  State 
agency,  specified  in  such  agreement,  which  administers  or  supervises 
the  administration  of  the  plan  of  such  State  approved  under  title  I, 
XVI,  or  XIX.  The  agreement  shall  also  contain  such  provisions  as 
will  facilitate  the  financial  transactions  of  the  State  and  the  carrier 
with  respect  to  deductions,  coinsurance,  and  otherwise,  and  as  will  lead 
to  economy  and  efficiency  of  operation,  with  respect  to  individuals 
receiving  money  payments  under  plans  of  the  State  approved  under 
titles  I,  IV,  X,  XIV,  and  XVI. 

"appropriations  to  cover  government  contributions  and 
contingency  reserve 

"Sec.  1844.  (a)  There  are  authorized  to  be  appropriated  from  time 
to  time,  out  of  any  moneys  in  the  Treasury  not  otherwise  appropriated, 
to  the  Federal  Supplementary  Medical  Insurance  Trust  Fund,  a  Gov- 
ernment contribution  equal  to  the  aggregate  premiums  payable  under 
this  part. 

"(b)  In  order  to  assure  prompt  payment  of  benefits  provided  under 
this  part  and  the  administrative  expenses  thereunder  during  the  early 
months  of  the  program  established  by  this  part,  and  to  provide  a 
contingency  reserve,  there  is  also  authorized  to  be  appropriated,  out 
of  any  moneys  in  the  Treasury  not  otherwise  appropriated,  to  remain 
available  through  the  calendar  year  1967  for  repayable  advances 
(without  interest)  to  the  Trust  Fund,  an  amount  equal  to  $18  multi- 
plied by  the  number  of  individuals  (as  estimated  by  the  Secretary) 
who  could  be  covered  in  July  1966  by  the  insurance  program  estab- 
lished by  this  part  if  they  had  theretofore  enrolled  under  this  part. 


"Part  C — Miscellaneous  Provisions 
"definitions  of  services,  institutions,  etc. 


"Sec.  1861.  For  purposes  of  this  title — 
"Spell  of  Illness 

"  (a)  The  term  'spell  of  illness'  with  respect  to  any  individual  means 
a  period  of  consecutive  days — 

"(1)  beginning  with  the  first  day  (not  included  in  a  previous 
spell  of  illness)  (A)  on  which  such  individual  is  furnished  inpa- 
tient hospital  services  or  extended  care  services,  and  (B)  which 
occurs  in  a  month  for  which  he  is  entitled  to  benefits  under  part 
Ante,  p. 29i#  A,  and 
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"(2)  ending  with  the  close  of  the  first  period  of  60  consecutive 
days  thereafter  on  each  of  which  he  is  neither  an  inpatient  of  a 
hospital  nor  an  inpatient  of  an  extended  care  facility. 

"Inpatient  Hospital  Services 

"(b)  The  term  'inpatient  hospital  services'  means  the  following 
items  and  services  furnished  to  an  inpatient  of  a  hospital  and  (except 
as  provided  in  paragraph  (3))  by  the  hospital — 
"(1)  bed  and  board; 

"(2)  such  nursing  services  and  other  related  services,  such  use 
of  hospital  facilities,  and  such  medical  social  services  as  are 
ordinarily  furnished  by  the  hospital  for  the  care  and  treatment  of 
inpatients,  and  such  drugs,  biologicals,  supplies,  appliances,  and 
equipment,  for  use  in  the  hospital,  as  are  ordinarily  furnished  by 
such  hospital  for  the  care  and  treatment  of  inpatients ;  and 

"(3)  such  other  diagnostic  or  therapeutic  items  or  services, 
furnished  by  the  hospital  or  by  others  under  arrangements  with 
them  made  by  the  hospital,  as  are  ordinarily  furnished  to 
inpatients  either  by  such  hospital  or  by  others  under  such  arrange- 
ments; 
excluding,  however —  - 

"  (4)  medical  or  surgical  services  provided  by  a  physician,  resi- 
dent, or  intern ;  and 

"(5)  the  services  of  a  private-duty  nurse  or  other  private-duty 
attendant. 

Paragraph  (4)  shall  not  apply  to  services  provided  in  the  hospital  by 
an  intern  or  a  resident- in-training  under  a  teaching  program  approved 
by  the  Council  on  Medical  Education  of  the  American  Medical  Asso- 
ciation or,  in  the  case  of  an  osteopathic  hospital,  approved  by  the 
Committee  on  Hospitals  of  the  Bureau  of  Professional  Education  of 
the  American  Osteopathic  Association,  or,  in  the  case  of  services  in  a 
hospital  or  osteopathic  hospital  by  an  intern  or  resident-in-training 
in  the  field  Ox  dentistry,  approved  by  the  Council  on  Dental  Education 
of  the  American  Dental  Association. 

"Inpatient  Psychiatric  Hospital  Services 

"(c)  The  term  'inpatient  psychiatric  hospital  services'  means 
inpatient  hospital  services  furnished  to  an  inpatient  of  a  psychiatric 
hospital. 

"Inpatient  Tuberculosis  Hospital  Services 

"  (d)  The  term  'inpatient  tuberculosis  hospital  services'  means  in- 
atient  hospital  services  furnished  to  an  inpatient  of  a  tuberculosis 
ospitaL 

"Hospital 

"(e)  The  term  'hospital'  (except  for  purposes  of  section  1814(d), 
subsection  (a)  (2)  of  this  section,  paragraph  (7)  of  this  subsection, 
and  subsections  (i)  and  (n)  of  this  section)  means  an  institution 
which — 

"  (1)  is  primarily  engaged  in  providing,  by  or  under  the  super- 
vision of  physicians,  to  inpatients  (A)  diagnostic  services  and 
therapeutic  services  for  medical  diagnosis,  treatment,  and  care  of 
injured,  disabled,  or  sick  persons,  or  (B)  rehabilitation  services 
for  the  rehabilitation  of  injured,  disabled,  or  sick  persons; 

"  (2)  maintains  clinical  records  on  all  patients ; 
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"  (3)  has  bylaws  in  effect  with  respect  to  its  staff  of  physicians ; 

"(4)  has  a  requirement  that  every  patient  must  be  under  the 
care  of  a  physician; 

"(5)  provides  24-hour  nursing  service  rendered  or  supervised 
by  a  registered  professional  nurse,  and  has  a  licensed  practical 
nurse  or  registered  professional  nurse  on  duty  at  all  times ; 

"(6)  has  in  effect  a  hospital  utilization  review  plan  which 
meets  the  requirements  of  subsection  (k) ; 

"(7)  in  the  case  of  an  institution  in  any  State  in  which  State 
or  applicable  local  law  provides  for  the  licensing  of  hospitals, 
(A)  is  licensed  pursuant  to  such  law  or  (B)  is  approved,  by  the 
agency  of  such  State  or  locality  responsible  for  licensing  hos- 
pitals, as  meeting  the  standards  established  for  such  licensing; 
and 

"(8)  meets  such  other  requirements  as  the  Secretary  finds 
necessary  in  the  interest  of  the  health  and  safety  of  individuals 
who  are  furnished  services  in  the  institution,  except  that  such 
other  requirements  may  not  be  higher  than  the  comparable 
requirements  prescribed  for  the  accreditation  of  hospitals  by  the 
Joint  Commission  on  Accreditation  of  Hospitals  (subject  to  the 
second  sentence  of  section  1863). 
For  purposes  of  subsection  (a)  (2),  such  term  includes  any  institution 
which  meets  the  requirements  of  paragraph  (1)  of  this  subsection. 
For  purposes  of  sections  1814(d)  (including  determination  of  whether 
an  individual  received  inpatient  hospital  services  for  purposes  of  such 
section),  and  subsections  (i)  and  (n)  of  this  section,  such  term  includes 
any  institution  which  meets  the  requirements  of  paragraphs  (1),  (2), 
(3),  (4),  (5),  and  (7)  of  this  subsection.   Notwithstanding  the  pre- 
ceding provisions  of  this  subsection,  such  term  shall  not,  except  for 
purposes  of  subsection  (a)  (2),  include  any  institution  which  is  pri- 
marily for  the  care  and  treatment  of  mental  diseases  or  tuberculosis 
unless  it  is  a  tuberculosis  hospital  (as  defined  in  subsection  (g))  or 
unless  it  is  a  psychiatric  hospital  (as  defined  in  subsection  (f) ).  The 
term  'hospital'  also  includes  a  Christian  Science  sanatorium  operated, 
or  listed  and  certified,  by  the  First  Church  of  Christ,  Scientist,  Boston, 
Massachusetts,  but  only  with  respect  to  items  and  services  ordinarily 
furnished  by  such  institution  to  inpatients,  and  payment  may  be  made 
with  respect  to  services  provided  by  or  in  such  an  institution  only  to 
such  extent  and  under  such  conditions,  limitations,  and  requirements 
(in  addition  to  or  in  lieu  of  the  conditions,  limitations,  and  require- 
ments otherwise  applicable)  as  may  be  provided  in  regulations.  For 
provisions  deeming  certain  requirements  of  this  subsection  to  be  met 
in  the  case  of  accredited  institutions,  see  section  1865. 

"Psychiatric  Hospital 

"(f)  The  term  'psychiatric  hospital'  means  an  institution  which — 
"(1)  is  primarily  engaged  in  providing,  by  or  under  the  super- 
vision of  a  physician,  psychiatric  services  for  the  diagnosis  and 
treatment  of  mentally  ill  persons ; 

"(2)  satisfies  the  requirements  of  paragraphs  (3)  through  (8) 
of  subsection  (e) ; 

"(3)  maintains  clinical  records  on  all  patients  and  maintains 
such  records  as  the  Secretary  finds  to  be  necessary  to  determine 
the  degree  and  intensity  of  the  treatment  provided  to  individuals 
entitled  to  hospital  insurance  benefits  under  part  A ; 
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"(4)  meets  such  staffing  requirements  as  the  Secretary  finds 
necessary  for  the  institution  to  carry  out  an  active  program  of 
treatment  for  individuals  who  are  furnished  services  in  the 
institution;  and 

"(5)  is  accredited  by  the  Joint  Commission  on  Accreditation  of 
Hospitals. 

In  the  case  of  an  institution  which  satisfies  paragraphs  (1)  and  (2)  of 
the  preceding  sentence  and  which  contains  a  distinct  part  which  also 
satisfies  paragraphs  (3)  and  (4)  of  such  sentence,  such  distinct  part 
shall  be  considered  to  be  a  'psychiatric  hospital'  if  the  institution  is 
accredited  by  the  Joint  Commission  on  Accreditation  of  Hospitals  or 
if  such  distinct  part  meets  requirements  equivalent  to  such  accredita- 
tion requirements  as  determined  by  the  Secretary. 

"Tuberculosis  Hospital 

"(g)  The  term  'tuberculosis  hospital'  means  an  institution  which — 

"(1)  is  primarily  engaged  in  providing,  by  or  under  the  super- 
vision of  a  physician,  medical  services  for  the  diagnosis  and  treat- 
ment of  tuberculosis; 

"(2)  satisfies  the  requirements  of  paragraphs  (3)  through  (8) 
of  isubsection  (e) ; 

"(3)  maintains  clinical  records  on  all  patients  and  maintains 
such  records  as  the  Secretary  finds  to  be  necessary  to  determine  the 
degree  and  intensity  of  the  treatment  provided  to  individuals 
covered  by  the  insurance  program  established  by  part  A; 

"(4)  meets  such  staffing  requirements  as  the  Secretary  finds 
*  necessary  for  the  institution  to  carry  out  an  active  program  of 
treatment  for  individuals  who  are  furnished  services  in  the  insti- 
tution; and 

"  (5)  is  accredited  by  the  Joint  Commission  on  Accreditation  of 
Hospitals. 

In  the  case  of  an  institution  which  satisfies  paragraphs  (1)  and  (2) 
of  the  preceding  sentence  and  which  contains  a  distinct  part  which  also 
satisfies  paragraphs  (3)  and  (4)  of  such  sentence,  such  distinct  part 
shall  be  considered  to  be  a  'tuberculosis  hospital'  if  the  institution  is 
accredited  by  the  Joint  Commission  on  Accreditation  of  Hospitals  or 
if  such  distinct  part  meets  requirements  equivalent  to  such  accredita- 
tion requirements  as  determined  by  the  Secretary. 

"Extended  Care  Services 

"(h)  The  term  'extended  care  services'  means  the  following  items 
and  services  furnished  to  an  inpatient  of  an  extended  care  facility 
and  (except  as  provided  in  paragraphs  (3)  and  (6) )  by  such  extended 
care  facility — 

"(1)  nursing  care  provided  by  or  under  the  supervision  of  a 
registered  professional  nurse; 

"(2)  bed  and  board  in  connection  with  the  furnishing  of  such 
nursing  care; 

"(3)  physical,  occupational,  or  speech  therapy  furnished  by  the 
extended  care  facility  or  by  others  under  arrangements  with  them 
made  by  the  facility ; 

"(4)  medical  social  services; 

"(5)  such  drugs,  biologicals,  supplies,  appliances,  and  equip- 
ment, furnished  for  use  in  the  extended  care  facility,  as  are  ordi- 
narily furnished  by  such  facility  for  the  care  and  treatment  of 
inpatients ; 
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"  (6)  medical  services  provided  by  an  intern  or  resident-in- train- 
ing of  a  hospital  with  which  the  facility  has  in  effect  a  transfer 
agreement  (meeting  the  requirements  of  subsection  (1) ) ,  under  a 
teaching  program  of  such  hospital  approved  as  provided  in  the 
last  sentence  of  subsection  (b) ,  and  other  diagnostic  or  therapeutic 
services  provided  by  a  hospital  with  which  the  facility  has  such  an 
agreement  in  effect;  and 

"(7)  such  other  services  necessary  to  the  health  of  the  patients 
as  are  generally  provided  by  extended  care  facilities ; 
excluding,  however,  any  item  or  service  if  it  would  not  be  included 
under  subsection  (b)  if  furnished  to  an  inpatient  of  a  hospital. 

"Post-Hospital  Extended  Care  Services 

"(i)  The  term  'post-hospital  extended  care  services'  means  extended 
care  services  furnished  an  individual  after  transfer  from  a  hospital 
in  which  he  was  an  inpatient  for  not  less  than  3  consecutive  days  before 
his  discharge  from  the  hospital  in  connection  with  such  transfer.  For 
purposes  of  the  preceding  sentence,  items  and  services  shall  be  deemed 
to  have  been  furnished  to  an  individual  after  transfer  from  a  hospital, 
and  he  shall  be  deemed  to  have  been  an  inpatient  in  the  hospital 
immediately  before  transfer  therefrom,  if  he  is  admitted  to  the 
extended  care  facility  within  14  days  after  discharge  from  such  hos- 
pital ;  and  an  individual  shall  be  deemed  not  to  have  been  discharged 
from  an  extended  care  facility  if,  within  14  days  after  discharge  there- 
from, he  is  admitted  to  such  facility  or  any  other  extended  care  facility. 

"Extended  Care  Facility 

"(j)  The  term  'extended  care  facility'  means  (except  for  purposes 
of  subsection  (a)  (2) )  an  institution  (or  a  distinct  part  of  an  institu- 
tion) which  has  in  effect  a  transfer  agreement  (meeting  the  require- 
ments of  subsection  (1) )  with  one  or  more  hospitals  having  agreements 
in  effect  under  section  1866  and  which — 

"(1)  is  primarily  engaged  in  providing  to  inpatients  (A) 
skilled  nursing  care  and  related  services  for  patients  who  require 
medical  or  nursing  care,  or  (E)  rehabilitation  services  for  the 
rehabilitation  of  injured,  disabled,  or  sick  persons; 

"(2)  has  policies,  which  are  developed  with  the  advice  of  (and 
with  provision  of  review  of  such  policies  from  time  to  time  by)  a 
group  of  professional  personnel,  including  one  or  more  physicians 
and  one  or  more  registered  professional  nurses,  to  govern  the 
skilled  nursing  care  and  related  medical  or  other  services  it 
provides; 

"(3)  has  a  physician,  a  registered  professional  nurse,  or  a 
medical  staff  responsible  for  the  execution  of  such  policies ; 

"  (4)  (A)'  has  a  requirement  that  the  health  care  of -every  patient 
must  be  under  the  supervision  of  a  physician,  and  (B)  provides 
for  having  a,  physician  available  to  furnish  necessary  medical  care 
in  case  of  emergency ; 

"(5)  maintains  clinical  records  on  all  patients; 

"(6)  provides  24-hour  nursing  service  which  is  sufficient  to 
meet  nursing  needs  in  accordance  with  the  policies  developed  as 
provided  in  paragraph  (2),  and  has  at  least  one  registered  pro- 
fessional nurse  employed  full  time; 

"(7)  provides  appropriate  methods  and  procedures  for  the 
dispensing  and  administering  of  drugs  and  biologicals ; 
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"(8)  has  in  effect  a  utilization  review  plan  which  meets  the 
requirements  of  subsection  (k) ; 

"(9)  in  the  case  of  an  institution  in  any  State  in  which  State 
or  applicable  local  law  provides  for  the  licensing  of  institutions  of 
this  nature,  (A)  is  licensed  pursuant  to  such  law,  or  (B)  is 
approved,  by  the  agency  of  such  State  or  locality  responsible  for 
licensing  institutions  of  this  nature,  as  meeting  the  standards 
established  for  such  licensing;  and 

"(10)  meets  such  other  conditions  relating  to  the  health  and 
safety  of  individuals  who  are  furnished  services  in  such  institution 
or  relating  to  the  physical  facilities  thereof  as  the  Secretary  may 
find  necessary  (subject  to  the  second  sentence  of  section  1863) ; 
except  that  such  term  shall  not  (other  than  for  purposes  of  subsection 
(a)  (2))  include  any  institution  which  is  primarily  for  the  care  and 
treatment  of  mental  diseases  or  tuberculosis.  For  purposes  of  subsec- 
tion (a)(2),  such  term  includes  any  institution  which  meets  the 
requirements  of  paragraph  (1)  of  this  subsection.  The  term  'extended 
care  facility'  also  includes  an  institution  described  in  paragraph  (1)  of 
subsection  (y) ,  to  the  extent  and  subject  to  the  limitations  provided 
in  such  subsection. 

"Utilization  Review 

"  (k)  A  utilization  review  plan  of  a  hospital  or  extended  care  facility 
shall  be  considered  sufficient  if  it  is  applicable  to  services  furnished  by 
the  institution  to  individuals  entitled  to  insurance  benefits  under  this 
title  and  if  it  provides — 

"(1)  for  the  review,  on  a  sample  or  other  basis,  of  admissions 
to  the  institution,  the  duration  of  stays  therein,  and  the  profes- 
sional services  (including  drugs  and  biological s)  furnished,  (A) 
with  respect  to  the  medical  necessity  of  the  services,  and  (B)  for 
the  purpose  of  promoting  the  most  efficient  use  of  available  health 
facilities  and  services ; 

"  (2)  for  such  review  to  be  made  by  either  (A)  a  staff  committee 
of  the  institution  composed  of  two  or  more  physicians,  with  or 
without  participation  of  other  professional  personnel,  or  (B)  a 
group  outside  the  institution  which  is  similarly  composed  and  (i) 
which  is  established  by  the  local  medical  society  and  some  or  all  of 
the  hospitals  and  extended  care  facilities  in  the  locality,  or  (ii)  if 
(and  for  as  long  as)  there  has  not  been  established  such  a  group 
which  serves  such  institution,  which  is  established  in  such  other 
manner  as  may  be  approved  by  the  Secretary ; 

"  (3)  for  such  review,  in  each  case  of  inpatient  hospital  services 
or  extended  care  services  furnished  to  such  an  individual  during  a 
continuous  period  of  extended  duration,  as  of  such  days  of  such 
period  (which  may  differ  for  different  classes  of  cases)  as  may  be 
specified  in  regulations,  with  such  review  to  be  made  as  promptly 
as  possible,  after  each  day  so  specified,  and  in  no  event  later  than 
one  week  following  such  day ;  and 

"(4}  for  prompt  notification  to  the  institution,  the  individual, 
and  his  attending  physician  of  any  finding  (made  after  oppor- 
tunity for  consultation  to  such  attending  physician)  by  the  physi- 
cian members  of  such  committee  or  group  that  any  further  stay 
in  the  institution  is  not  medically  necessary. 
The  review  committee  must  be  composed  as  provided  in  clause  (B)  of 
paragraph  (2)  rather  than  as  provided  in  clause  (A)  of  such  para,- 
graph  in  the  case  of  any  hospital  or  extended  care  facility  where, 
because  of  the  small  size  of  the  institution,  or  (in  the  case  of  an 
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extended  care  facility)  because  of  lack  of  an  organized  medical  staff, 
or  for  such  other  reason  or  reasons  as  may  be  included  in  regulations, 
it  is  impracticable  for  the  institution  to  nave  a  properly  functioning 
staff  committee  for  the  purposes  of  this  subsection. 

"Agreements  for  Transfer  Between  Extended  Care  Facilities  and 

Hospitals 

"(1)  A  hospital  and  an  extended  care  facility  shall  be  considered 
to  have  a  transfer  agreement  in  effect  if,  by  reason  of  a  written  agree- 
ment between  them  or  (in  case  the  two  institutions  are  under  common 
control)  by  reason  of  a  written  undertaking  by  the  person  or  body 
which  controls  them,  there  is  reasonable  assurance  that — 

"(1)  transfer  of  patients  will  be  effected  between  the  hospital 
and  the  extended  care  facility  whenever  such  transfer  is  medically 
appropriate  as  determined  by  the  attending  physician ;  and 

"(2)  there  will  be  interchange  of  medical  and  other  informa- 
tion necessary  or  useful  in  the  care  and  treatment  of  individuals 
transferred  between  the  institutions,  or  in  determining  whether 
such  individuals  can  be  adequately  cared  for  otherwise  than  in 
either  of  such  institutions. 
Any  extended  care  facility  which  does  not  have  such  an  agreement  in 
effect,  but  which  is  found  by  a  State  agency  (of  the  State  in  which 
such  facility  is  situated)  with  which  an  agreement  under  section  1864 
is  in  effect  (or,  in  the  case  of  a  State  in  which  no  such  agency  has  an 
agreement  under  section  1864,  by  the  Secretary)  to  have  attempted 
in  good  faith  to  enter  into  such  an  agreement  with  a  hospital  suffi- 
ciently close  to  the  facility  to  make  feasible  the  transfer  between  them 
of  patients  and  the  information  referred  to  in  paragraph  (2),  shall  be 
considered  to  have  such  an  agreement  in  effect  if  and  for  so  long  as 
such  agency  (or  the  Secretary,  as  the  case  may  be)  finds  that  to  do  so 
is  in  the  public  interest  and  essential  to  assuring  extended  care  services 
for  persons  in  the  community  who  are  eligible  for  payments  with 
respect  to  such  services  under  this  title. 

"Home  Health  Services 

"(m)  The  term  'home  health  services'  means  the  following  items 
and  services  furnished  to  an  individual,  who  is  under  the  care  of  a 
physician,  by  a  home  health  agency  or  by  others  under  arrangements 
with  them  made  by  such  agency,  under  a  plan  (for  furnishing  such 
items  and  services  to  such  individual)  established  and  periodically 
reviewed  by  a  physician,  which  items  and  services  are,  except  as  pro- 
vided in  paragraph  (7),  provided  on  a  visiting  basis  in  a  place  of 
residence  used  as  such  individual's  home — 

"(1)  part-time  or  intermittent  nursing  care  provided  by  or 
under  the  supervision  of  a  registered  professional  nurse; 
"(2)  physical,  occupational,  or  speech  therapy; 
"  (3)  medical  social  services  under  the  direction  of  a  physician ; 
"(4)  to  the  extent  permitted  in  regulations,  part-time  or  inter- 
mittent services  of  a  home  health  aide; 

"(5)  medical  supplies  (other  than  drugs  and  biologicals) ,  and 
the  use  of  medical  appliances,  while  under  such  a  plan ; 

"(6)  in  the  case  of  a  home  health  agency  which  is  affiliated 
or  under  common  control  with  a  hospital,  medical  services  pro- 
vided bv  an  intern  or  resident-in-training  of  such  hospital,  under 
a  teaching  program  of  such  hospital  approved  as  provided  in  the 
last  sentence  or  subsection  (b)  ;  and 
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"(7)  any  of  the  foregoing  items  and  services  which  are  pro- 
vided on  an  outpatient  basis,  under  arrangements  made  by  the 
home  health  agency,  at  a  hospital  or  extended  care  facility,  or  at  a 
rehabilitation  center  which  meets  such  standards  as  may  be  pre- 
scribed in  regulations,  and — 

"(A)  the  furnishing  of  which  involves  the  use  of  equip- 
ment of  such  a  nature  that  the  items  and  services  cannot 
readily  be  made  available  to  the  individual  in  such  place  of 
residence,  or 

"(B)  which  are  furnished  at  such  facility  while  he  is  there 
to  receive  any  such  item  or  service  described  in  clause  (A), 
but  not  including  transportation  of  the  individual  in  connection 
with  any  such  item  or  service ; 
excluding,  however,  any  item  or  service  if  it  would  not  be  included 
under  subsection  (b)  if  furnished  to  an  inpatient  of  a  hospital. 

"Post-Hospital  Home  Health  Services 

"(n)  The  term  'post-hospital  home  health  services'  means  home 
health  services  furnished  an  individual  within  one  year  after  his  most 
recent  discharge  from  a  hospital  of  which  he  was  an  inpatient  for  not 
less  than  3  consecutive  days  or  (if  later)  within  one  year  after  his  most 
recent  discharge  from  an  extended  care  facility  of  which  he  was  an 
inpatient  entitled  to  payment  under  part  A  for  post-hospital  extended 
care  services,  but  only  if  the  plan  covering  the  home  health  services 
(as  described  in  subsection  (m) )  is  established  within  14  days  after 
his  discharge  from  such  hospital  or  extended  care  facility. 

"Home  Health  Agency 

"(o)  The  term  'home  health  agency'  means  a  public  agency  or 
private  organization,  or  a  subdivision  of  such  an  agency  or  orga- 
nization, which — 

"(1)  is  primarily  engaged  in  providing  skilled  nursing  services 
and  other  therapeutic  services ; 

"(2)  has  policies,  established  by  a  group  of  professional  per- 
sonnel (associated  with  the  agency  or  organization),  inducting 
one  or  more  physicians  and  one  or  more  registered  professional 
nurses,  to  govern  the  services  (referred  to  in  paragraph  (1)) 
which  it  provides,  and  provides  for  supervision  of  such  services  by 
a  physician  or  registered  professional  nurse ; 

"(3)  maintains  clinical  records  on  all  patients; 

"(4)  in  the  case  of  an  agency  or  organization  in  any  State  in 
which  State  or  applicable  local  law  provides  for  the  licensing  of 
agencies  or  organizations  of  this  nature,  (A)  is  licensed  pursuant 
to  such  law,  or  (B)  is  approved,  by  the  agency  of  such  State  or 
locality  responsible  for  licensing  agencies  or  organizations  of  this 
nature,  as  meeting  the  standards  established  for  such  licensing; 
and 

"(5)  meets  such  other  conditions  of  participation  as  the  Secre- 
tary may  find  necessary  in  the  interest  of  the  health  and  safety 
of  individuals  who  are  furnished  services  by  such  agency  or  or- 
ganization ; 

except  that  such  term  shall  not  include  a  private  organization  which 

is  not  a  nonprofit  organization  exempt  from  Federal  income  taxation 

under  section  501  of  the  Internal  Revenue  Code  of  1954  (or  a  subdivi-  68 a  stat.  163. 

sion  of  such  organization)  unless  it  is  licensed  pursuant  to  State  law  26  use  soi. 

and  it  meets  such  additional  standards  and  requirements  as  may  be 
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prescribed  in  regulations ;  and  except  that  for  purposes  of  part  A  such 
term  shall  not  include  any  agency  or  organization  which  is  primarily 
for  the  care  and  treatment  or  mental  diseases. 

"Outpatient  Hospital  Diagnostic  Services 

"(p)  The  term  'outpatient  hospital  diagnostic  services1  means 
diagnostic  services — 

"  (1)  which  are  furnished  to  an  individual  as  an  outpatient  by  a 
hospital  or  by  others  under  arrangements  with  them  made  by  a 
hospital;  and 

"(2)  which  are  ordinarily  furnished  by  such  hospital  (or  by 
others  under  such  arrangements)  to  its  outpatients  for  the  pur- 
pose of  diagnostic  study ; 
excluding,  however — 

"(3)  any  item  or  service  if  it  would  not  be  included  under  sub- 
section (b)  if  furnished  to  an  inpatient  of  a  hospital ;  and 

"(4)  anv  services  furnished  under  such  arrangements  unless 
furnished  m  the  hospital  or  in  other  facilities  operated  by  or  under 
the  supervision  of  the  hospital  or  its  organized  medical  staff. 

"Physicians'  Services 

"  (q)  The  term  'physicians'  services'  means  professional  services  per- 
formed by  physicians,  including  surgery,  consultation,  and  home,  office, 
and  institutional  calls  (but  not  including  services  described  in  the  last 
sentence  of  subsection  (b) ) . 

"Physician 

|"(r)  The  term  'physician',  when  used  in  connection  with  the  per- 
formance of  any  function  or  action,  means  (1)  a  doctor  of  medicine  or 
osteopathy  legally  authorized  to  practice  medicine  and  surgery  by  the 
State  in  which  he  performs  such  function  or  action  (including  a  physi- 
64  stat,  559.  cian  within  the  meaning  of  section  1101(a)(7)),  or  (2)  a  doctor  of 
42  use  1301,  dentistry  or  of  dental  or  oral  surgery  who  is  legally  authorized  to  prac- 
tice dentistry  by  the  State  in  which  he  performs  such  function  but 
only  with  respect  to  (A)  surgery  related  to  the  jaw  or  any  structure 
contiguous  to  the  jaw  or  (B)  the  reduction  of  any  fracture  of  the 
jaw  or  any  facial  bone. 

"Medical  and  Other  Health  Services 

"(s)  The  term  'medical  and  other  health  services'  means  any  of  the 
following  items  or  services  (unless  they  would  otherwise  constitute 
inpatient  hospital  services,  extended  care  services,  or  home  health 

services) : 

"(1}  physicians'  services; 

"(2)  services  and  supplies  (including  drugs  and  biologicals 
which  cannot,  as  determined  in  accordance  with  regulations,  be 
self -administered)  furnished  as  an  incident  to  a  physician's 
professional  service,  of  kinds  which  are  commonly  furnished 
m  physicians'  offices  and  are  commonlv  either  rendered  without 
charge  or  included  in  the  physicans'  bills,  and  hospital  services 
(including  drugs  and  biologicals  which  cannot,  as  determined  in 
accordance  with  regulations,  be  self-adniinistered)  incident  to 
physicians'  services  rendered  to  outpatients; 
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"(3)  diagnostic  X-ray  tests,  diagnostic  laboratory  tests,  and 
other  diagnostic  tests ; 

"(4)  X-ray,  radium,  and  radioactive  isotope  therapy,  including 
materials  and  services  of  technicians ; 

"(5)  surgical  dressings,  and  splints,  casts,  and  other  devices 
used  for  reduction  of  fractures  and  dislocations ; 

"(6)  rental  of  durable  medical  equipment,  including  iron 
lungs,  oxygen  tents,  hospital  beds,  and  wheelchairs  used  in  the 
patient's  home  (including  an  institution  used  as  his  home)  ; 

"(7)  ambulance  service  where  the  use  of  other  methods  of 
transportation  is  contraindicated  by  the  individual's  condition, 
but  only  to  the  extent  provided  in  regulations ; 

"(8)  prosthetic  devices  (other  than  dental)  which  replace 
all  pr  part  of  an  internal  body  organ,  including  replacement  of 
such  devices;  and 

"(9)  leg,  arm,  back,  and  neck  braces,  and  artificial  legs,  arms, 
and  eyes,  including  replacements  if  required  because  of  a  change 
in  the  patient's  physical  condition. 
No  diagnostic  tests  performed  in  any  laboratory  which  is  independent 
of  a  physician's  office  or  a  hospital  shall  be  included  within  paragraph 
(3)  unless  such  laboratory — 

"(10)  if  situated  in  any  State  in  which  State  or  applicable  local 
law  provides  for  licensing  of  establishments  of  this  nature,  (A) 
is  licensed  pursuant  to  such  law,  or  (B)  is  approved,  by  the 
agency  of  such  State  or  locality  responsible  for  licensing  estab- 
lishments of  this  nature,  as  meeting  the  standards  established  for 
such  licensing ;  and 

"(11)  meets  such  other  conditions  relating  to  the  health  and 
safety  of  individuals  with  respect  to  whom  such  tests  are  per- 
formed as  the  Secretary  may  find  necessary. 

"Drugs  and  Biologicals 

"(t)  The  term  'drugs'  and  the  term  'biologicals',  except  for  pur- 
poses of  subsection  (m)  (5)  of  this  section,  include  only  such  drugs 
and  biologicals,  respectively,  as  are  included  (or  approved  for  inclu- 
sion) in  the  United  States  Pharmacopoeia,  the  National  Formulary, 
or  the  United  States  Homeopathic  Pharmacopoeia,  or  in  New  Drugs 
or  Accepted  Dental  Kemedies  (except  for  any  drugs  and  biologicals 
unfavorably  evaluated  therein),  or  as  are  approved  by  the  pharmacy 
and  drug  therapeutics  committee  (or  equivalent  committee)  of  the 
medical  staff  of  the  hospital  furnishing  such  drugs  and  biologicals  for 
use  in  such  hospital. 

"Provider  of  Services 

( 

i     "(u)  The  term  'provider  of  services'  means  a  hospital,  extended 
care  facility,  or  home  health  agency. 

"Reasonable  Cost 

"(v)(l)  The  reasonable  cost  of  any  services  shall  be  determined 
in  accordance  with  regulations  establishing  the  method  or  methods  to 
be  used,  and  the  items  to  be  included,  in  determining  such  costs  for 
various  types  or  classes  of  institutions,  agencies,  and  services ;  except 
j  that  in  any  case  to  which  paragraph  (2)  or  (3)  applies,  the  amount  of 
the  payment  determined  under  such  paragraph  with  respect  to  the 
services  involved  shall  be  considered  the  reasonable  cost  of  such  serv- 
ices.  In  prescribing  the  regulations  referred  to  in  the  preceding 
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sentence,  the  Secretary  shall  consider,  among  other  things,  the  prin- 
ciples generally  applied  by  national  organizations  or  established  pre- 
payment organizations  (which  have  developed  such  principles)  in  com- 
puting the  amount  of  payment,  to  be  made  by  persons  other  than  the 
recipients  of  services,  to  providers  of  services  on  account  of  services 
furnished  to  such  recipients  by  such  providers.  Such  regulations  may 
provide  for  determination  of  the  costs  of  services  on  a  per  diem,  per 
unit,  per  capita^  or  other  basis,  may  provide  for  using  different  meth- 
ods in  different  circumstances,  may  provide  for  the  use  of  estimates 
of  costs  of  particular  items  or  services,  and  may  provide  for  the  use 
of  charges  or  a  percentage  of  charges  where  this  method  reasonably 
reflects  the  costs.  Such  regulations  shall  (A)  take  into  account  both 
direct  and  indirect  costs  of  providers  of  services  in  order  that,  under 
the  methods  of  determining  costs,  the  costs  with  respect  to  individuals 
covered  by  the  insurance  programs  established  by  this  title  will  not  be 
borne  by  individuals  not  so  covered,  and  the  costs  with  respect  to 
individuals  not  so  covered  will  not  be  borne  by  such  insurance  pro- 
grams, and  (B)  provide  for  the  making  of  suitable  retroactive  cor- 
rective adjustments  where,  for  a  provider  of  services  for  any  fiscal 
period,  the  aggregate  reimbursement  produced  by  the  methods  of 
determining  costs  proves  to  be  either  inadequate  or  excessive. 

"(2)  (A)  If  the  bed  and  board  furnished  as  part  of  inpatient 
hospital  services  (including  inpatient  tuberculosis  hospital  services 
ana  inpatient  psychiatric  hospital  services)  or  post-hospital  extended 
care  services  is  in  accommodations  more  expensive  than  semi-private 
accommodations,  the  amount  taken  into  account  for  purposes  of  pay- 
ment under  this  title  with  respect  to  such  services  may  not  exceed 
an  amount  equal  to  the  reasonable  cost  of  such  services  if  furnished 
in  such  semi-private  accommodations  unless  the  more  expensive  ac- 
commodations were  required  for  medical  reasons. 

"(B)  Where  a  provider  of  services  which  has  an  agreement  in  effect 
under  this  title  furnishes  to  an  individual  items  or  services  which  are 
in  excess  of  or  more  expensive  than  the  items  or  services  with  respect 
Ante,  pp.  291,      to  which  payment  may  be  made  under  part  A  or  part  B,  as  the  case  may 
301.  be,  the  Secretary  shall  take  into  account  for  purposes  of  payment  to 

such  provider  of  services  only  the  equivalent  of  the  reasonable  cost 
of  the  items  or  services  with  respect  to  which  such  payment  may  be 
made. 

"(3)  If  the  bed  and  board  furnished  as  part  of  inpatient  hospital 
services  (including  inpatient  tuberculosis  hospital  services  and  inpa- 
tient psychiatric  nospital  services)  or  post-hospital  extended  care 
services  is  in  accommodations  other  than,  but  not  more  expensive  than, 
semi -private  accommodations  and  the  use  of  such  other  accommoda- 
tions rather  than  semi-private  accommodations  was  neither  at  the 
request  of  the  patient  nor  for  a  reason  which  the  Secretary  determines 
is  consistent  with  the  purposes  of  this  title,  the  amount  of  the  payment 
with  respect  to  such  bed  and  board  under  part  A  shall  be  the  reasonable 
cost  of  such  bed  and  board  furnished  in  semi-private  accommodations 
(determined  pursuant  to  paragraph  (1) )  minus  the  difference  between 
the  charge  customarily  made  by  the  hospital  or  extended  care  facility 
for  bed  and  board  in  semi-private  accommodations  and  the  charge 
customarily  made  by  it  for  bed  and  board  in  the  accommodations 
furnished. 

"Semi -private  "(4)  For  purposes  of  this  subsection,  the  term  'semi-private  accom- 

accommodations."  modations'  means  two-bed,  three-bed,  or  four-bed  accommodations. 
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"Arrangements  for  Certain  Services 

"(w)  The  term  'arrangements'  is  limited  to  arrangements  under 
I  which  receipt  of  payment  by  the  hospital,  extended  care  facility,  or 

home  health  agency  (whether  in  its  own  right  or  as  agent) ,  with  respect 
j  to  services  for  which  an  individual  is  entitled  to  have  payment  made 

under  this  title,  discharges  the  liability  of  such  individual  or  any 

other  person  to  pay  for  the  services. 

"State  and  United  States 

"(x)  The  terms  'State'  and  'United  States'  have  the  meaning  given 
to  them  by  subsections  (h)  and  (i),  respectively,  of  section  210.        74  Stat.  937. 

42  USC  410. 

"Post-Hospital  Extended  Care  in  Christian  Science  Extended  Care 

Facilities 

"(y)  (1)  The  term  'extended  care  facility'  also  includes  a  Christian 
Science  sanatorium  operated,  or  listed  and  certified,  by  the  First 
Church  of  Christ,  Scientist,  Boston,  Massachusetts,  but  only  (except 
for  purposes  of  subsection  (a)  (2) )  with  respect  to  items  and  services 
ordinarily  furnished  by  such  an  institution  to  inpatients,  and  payment 
may  be  made  with  respect  to  services  provided  by  or  in  such  an  insti- 
tution only  to  such  extent  and  under  such  conditions,  limitations,  and 
requirements  (in  addition  to  or  in  lieu  of  the  conditions,  limitations, 
and  requirements  otherwise  applicable)  as  may  be  provided  in  regula- 
tions. 

"(2)  Notwithstanding  any  other  provision  of  this  title,  payment 
under  part  A  may  not  be  made  for  services  furnished  an  individual 
in  an  extended  care  facility  to  which  paragraph  (1)  applies  unless 
such  individual  elects,  in  accordance  with  regulations,  for  a  spell  of 
illness  to  have  such  services  treated  as  post-hospital  extended  care 
services  for  purposes  of  such  part ;  and  payment  under  part  A  may  not 
be  made  for  post-hospital  extended  care  services — 

"(A)  furnished  an  individual  during  such  spell  of  illness  in  an 
extended  care  facility  to  which  paragraph  (1)  applies  after — 

"(i)  such  services  have  been  furnished  to  him  in  such  a 
facility  for  30  days  during  such  spell,  or 

"(ii)  such  services  have  been  furnished  to  him  during  such 
spell  in  an  extended  care  facility  to  which  such  paragraph 
does  not  apply ;  or 
"(B)  furnished  an  individual  during  such  spell  of  illness  in  an 
extended  care  facility  to  which  paragraph  (1)  does  not  apply  after 
such  services  have  been  furnished  to  him  during  such  spell  in  an 
extended  care  facility  to  which  such  paragraph  applies. 
"(3)  The  amount  payable  under  part  A  for  post-hospital  extended 
care  services  furnished  an  individual  during  any  spell  of  illness  in  an 
extended  care  facility  to  which  paragraph  (1)  applies  shall  be  reduced 
by  a  coinsurance  amount  equal  to  one-eighth  of  the  inpatient  hospital 
deductible  for  each  day  before  the  31st  day  on  which  he  is  furnished 
such  services  in  such  a  facility  during  such  spell  (and  the  reduction 
under  this  paragraph  shall  be  in  lieu  of  any  reduction  under  section 

1813(a)(4)).  '  £nte>  p.  292. 

"(4)  For  purposes  of  subsection  (i),  the  determination  of  whether 
services  furnished  by  or  in  an  institution  described  in  paragraph  (1) 
constitute  post-hospital  extended  care  services  shall  be  made  in  accord- 
ance with  and  subject  to  such  conditions,  limitations,  and  requirements 
as  may  be  provided  in  regulations. 
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"exclusions  from  coverage 

"Sec.  1862.  (a)  Notwithstanding  any  other  provision  of  this  title,  no 
payment  may  be  made  under  part  A  or  part  B  for  any  expenses 
incurred  for  items  or  services — 

"(1)  which  are  not  reasonable  and  necessary  for  the  diagnosis 
or  treatment  of  illness  or  injury  or  to  improve  the  functioning  of 
a  malformed  body  member; 

"(2)  for  which  the  individual  furnished  such  items  or  services 
has  no  legal  obligation  to  pay,  and  which  no  other  person  (by 
reason  of  such  individual's  membership  in  a  prepayment  plan  or 
otherwise)  has  a  legal  obligation  to  provide  or  pay  for; 

"(3)  which  are  paid  for  directly  or  indirectly  by  a  govern- 
mental entity  (other  than  under  this  Act  and  other  than  under 
a  health  benefits  or  insurance  plan  established  for  employees  of 
such  an  entity) ,  except  in  such  cases  as  the  Secretary  may  specify ; 

"(4)  which  are  not  provided  within  the  United  States  (except 
for  emergency  inpatient  hospital  services  furnished  outside  the 
United  States  under  the  conditions  described  in  section  1814  (f ) ) ; 

"  (5)  which  are  required  as  a  result  of  war,  or  of  an  act  of  war, 
occurring  after  the  effective  date  of  such  individual's  current 
coverage  under  such  part ; 

"(6)  which  constitute  personal  comfort  items; 

"(7)  where  such  expenses  are  for  routine  physical  checkups, 
eyeglasses  or  eye  examinations  for  the  purpose  of  prescribing, 
fitting,  or  changing  eyeglasses,  hearing  aids  or  examinations  there- 
for, or  immunizations ; 

"(8)  where  such  expenses  are  for  orthopedic  shoes  or  other 
supportive  devices  for  the  feet ; 

"?9)  where  such  expenses  are  for  custodial  care; 

"(10)  where  such  expenses  are  for  cosmetic  surgery  or  are 
incurred  in  connection  therewith,  except  as  required  for  the 
prompt  repair  of  accidental  injury  or  for  improvement  of  the 
functioning  of  a  malformed  body  member; 

"(11)  where  such  expenses  constitute  charges  imposed  by 
immediate  relatives  of  such  individual  or  members  of  his  house- 
hold; or 

"(12)  where  such  expenses  are  for  services  in  connection  with 
the  care,  treatment,  filling,  removal,  or  replacement  of  teeth  or 
structures  directly  supporting  teeth. 
"(b)  Payment  under  this  title  may  not  be  made  with  respect  to  any 
item  or  service  to  the  extent  that  payment  has  been  made,  or  can 
reasonably  be  expected  to  be  made  (as  determined  in  accordance  with 
regulations) ,  with  respect  to  such  item  or  service,  under  a  workmen's 
compensation  law  or  plan  of  the  United  States  or  a  State.  Any  pay- 
ment under  this  title  with  respect  to  any  item  or  service  shall  be 
conditioned  on  reimbursement  to  the  appropriate  Trust  Fund  estab- 
lished by  this  title  when  notice  or  other  information  is  received  that 
payment  for  such  item  or  service  has  been  made  under  such  a  law 
or  plan. 

"consultation  with  state  agencies  and  other  organizations  to 
develop  conditions  of  participation  for  providers  of  services 

"Sec.  1863.  In  carrying  out  his  functions,  relating  to  determination 
of  conditions  of  participation  by  providers  of  services,  under  sub- 
sections (e)  (8),  (f)  (4),  (g)  (4),  (j)  (10),  and  (o)  (5)  of  section  1861, 
the  Secretary  shall  consult  with  the  Health  Insurance  Benefits  Advis- 
ory Council  established  by  section  1867,  appropriate  State  agencies. 
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and  recognized  national  listing  or  accrediting  bodies,  and  may  consult 
with  appropriate  local  agencies.  Such  conditions  prescribed  under 
any  of  such  subsections  may  be  varied  for  different  areas  or  different 
classes  of  institutions  or  agencies  and  may,  at  the  request  of  a  State, 
provide  higher  requirements  for  such  State  than  for  other  States; 
except  that,  in  the  case  of  any  State  or  political  subdivision  of  a  State 
which  imposes  higher  requirements  on  institutions  as  a  condition  to  the 
purchase  of  services  (or  of  certain  specified  services)  in  such  institu- 
tions under  a  State  plan  approved  under  title  I,  XVI,  or  XIX,  the 
Secretary  shall  impose  like  requirements  as  a  condition  to  the  payment 
for  services  (or  for  the  services  specified  by  the  State  or  subdivision) 
in  such  institutions  in  such  State  or  subdivision. 

"use  of  state  agencies  to  determine  compliance  by  providers  of 
services  with  conditions  of  participation 

"Sec.  1864.  (a)  The  Secretary  shall  make  an  agreement  with  any 
State  which  is  able  and  willing  to  do  so  under  which  the  services  of 
the  State  health  agency  or  other  appropriate  State  agency  (or  the 
appropriate  local  agencies)  will  be  utilized  by  him  for  the  purpose 
or  determining  whether  an  institution  therein  is  a  hospital  or  extended 
care  facility,  or  whether  an  agency  therein  is  a  home  health  agency, 
or  whether  a  laboratory  meets  the  requirements  of  paragraphs  (10) 
and  (11)  of  section  1861  (s).  To  the  extent  that  the  Secretary  finds 
it  appropriate,  an  institution  or  agency  which  such  a  State  (or  local) 
agency  certifies  is  a  hospital,  extended  care  facility,  or  home  health 
agency  (as  those  terms  are  defined  in  section  1861)  may  be  treated 
as  such  by  the  Secretary.  The  Secretary  may  also2  pursuant  to 
agreement,  utilize  the  services  of  State  health  agencies  and  other 
appropriate  State  agencies  (and  the  appropriate  local  agencies)  to 
do  any  one  or  more  of  the  following:  (1)  to  provide  consultative  serv- 
ices to  institutions  or  agencies  to  assist  them  (A)  to  establish  and 
maintain  fiscal  records  necessary  for  purposes  of  this  title,  or  other- 
wise to  qualify  as  hospitals,  extended  care  facilities,  or  home  health 
agencies,  or  (B)  to  provide  information  which  may  be  necessary  to 

Sermit  determination  under  this  title  as  to  whether  payments  are 
ue  and  the  amounts  thereof,  and  (2)  to  provide  consultative  serv- 
ices to  institutions,  agencies,  or  organizations  to  assist  in  the  establish- 
ment of  utilization  review  procedures  meeting  the  requirements  of 
section  1861  (k)  and  in  evaluating  their  effectiveness. 

"  (b)  The  Secretary  shall  pay  any  such  State,  in  advance  or  by  way 
of  reimbursement,  as  may  be  provided  in  the  agreement  with  it  (and 
may  make  adjustments  in  such  payments  on  account  of  overpayments 
or  underpayments  previously  made),  for  the  reasonable  cost  of  per- 
forming the  functions  specified  in  subsection  (a),  and  for  the  Federal 
Hospital  Insurance  Trust  Fund's  fair  share  of  the  costs  attributable  Ante,  p.  299. 
to  the  planning  and  other  efforts  directed  toward  coordination  of  activ- 
ities in  carrying  out  its  agreement  and  other  activities  related  to  the 
provision  of  services  similar  to  those  for  which  payment  may  be  made 
under  part  A,  or  related  to  the  facilities  and  personnel  required  for 
the  provision  of  such  services,  or  related  to  improving  the  quality  of 
such  services. 

"effect  of  accreditation 

"Sec.  1865.  Except  as  provided  in  the  second  sentence  of  section 
1863,  an  institution  shall  be  deemed  to  meet  the  requirements  of  the 
numbered  paragraphs  of  section  1861(e)  (except  paragraph  (6) 
thereof)  if  such  institution  is  accredited  as  a  hospital  by  the  Joint 
Commission  on  Accreditation  of  Hospitals.  If  such  Commission,  as 
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a  condition  for  accreditation  of  a  hospital,  requires  a  utilization  review 
plan  or  imposes  another  requirement  which  serves  substantially  the 
same  purpose,  the  Secretary  is  authorized  to  find  that  all  institutions 
so  accredited  by  the  Commission  comply  also  with  section  1861(e)  (6). 
In  addition,  if  the  Secretary  finds  that  accreditation  of  an  institution 
or  agency  by  the  American  Osteopathic  Association  or,  any  other 
national  accreditation  body  provides  reasonable  assurance  that  any 
or  all  of  the  conditions  of  section  1861  (e) ,  (j) ,  or  (o) ,  as  the  case  may 
be,  are  met,  he  may,  to  the  extent  he  deems  it  appropriate,  treat  such 
institution  or  agency  as  meeting  the  condition  or  conditions  with 
respect  to  which  he  made  such  finding. 

"agreements  with  providers  of  services 

"Sec.  1866.  (a)  (1)  Any  provider  of  services  shall  be  qualified  to 
participate  under  this  title  and  shall  be  eligible  for  payments  under 
this  title  if  it  files  with  the  Secretary  an  agreement — 

"(A)  not  to  charge,  except  as  provided  in  paragraph  (2),  any 
individual  or  any  other  person  for  items  or  services  for  which  such 
individual  is  entitled  to  have  payment  made  under  this  title  (or 
for  which  he  would  be  so  entitled  if  such  provider  of  services  had 
complied  with  the  procedural  and  other  requirements  under  or 
pursuant  to  this  title  or  for  which  such  provider  is  paid  pursuant 
to  the  provisions  of  section  1814(e) ),  and 

"(B)  to  make  adequate  provision  for  return  (or  other  disposi- 
tion, in  accordance  with  regulations)  of  any  moneys  incorrectly 
collected  from  such  individual  or  other  person. 
"  (2)  ( A)  A  provider  of  services  may  charge  such  individual  or  other 
perso^L  (i)  the  amount  of  any  deduction  or  coinsura  nee  amount  imposed 
pursuant  to  section  1813  (a)  (1),  (a)  (2),  or  (a)  (4),  section  1833  (b),or 
section  1861  (y)  (3)  with  respect  to  such  items  and  services  (not  in 
excess  of  the  amount  customarily  charged  for  such  items  and  services 
by  such  provider),  and  (ii)  an  amount  equal  to  20  per  centum  of  the 
reasonable  charges  for  such  items  and  services  (not  m  excess  of  20  per 
centum  of  the  amount  customarily  charged  for  sudh  items  and  services 
by  such  provider)  for  which  payment  is  made  under  part  B  or,  in  the 
case  of  outpatient  hospital  diagnostic  services,  for  which  payment  is 
made  under  part  A.  In  the  case  of  items  and  services  described  in 
section  1833(c),  clause  (ii)  of  the  preceding  sentence  shall  be  applied 
by  substituting  for  20  percent  the  proportion  which  is  appropriate 
under  such  section. 

"(B)  Where  a  provider  of  services  has  furnished,  at  the  request  of 
such  individual,  items  or  services  which  are  in  excess  of  or  more 
expensive  than  the  items  or  services  with  respect  to  which  payment 
may  be  made  under  this  title,  such  provider  of  services  may  also  charge 
such  individual  or  other  person  for  such  more,  expensive  items  or 
services  to  the  extent  that  the  amount  customarily  charged  by  it  for 
the  items  or  services  furnished  at  such  request  exceeds'  the  amount 
customarily  charged  by  it  for  the  items  or  services  with  respect  to 
which  payment  may  be  made  under  this  title. 

"(C)  A  provider  of  services  may  also  charge  any  such  individual 
for  any  whole  blood  furnished  him  with  respect  to  which  a  deductible 
is  imposed  under  section  1813(a)(3),  except  that  (i)  any  excess  of 
such  charge  over  the  cost  to  such  provider  for  the  blood  shall  be 
deducted  from  any  payment  to  such  provider  under  this  title,  (ii) 
no  such  charge  may  oe  imposed  for  the  cost  of  administration  of  such 
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blood,  and  (iii)  such  charge  may  not  be  made  to  the  extent  such 
blood  has  been  replaced  on  behalf  of  such  individual  or  arrangements 
have  been  made  for  its  replacement  on  his  behalf. 

"(b)  An  agreement  with  the  Secretary  under  this  section  may  be  Termination  of 
terminated —  agreements. 

"(1)  by  the  provider  of  services  at  such  time  and  upon  such 
notice  to  the  Secretary  and  the  public  as  may  be  provided  in 
regulations,  except  that  notice  of  more  than  6  months  shall  not 
be  required,  or 

"(2)  by  the  Secretary  at  such  time  and  upon  such  reasonable 
notice  to  the  provider  of  services  and  the  public  as  may  be  speci- 
fied in  regulations,  but  only  after  the  Secretary  has  determined 
(A)  that  such  provider  of  services  is  not  complying  substantially 
with  the  provisions  of  such  agreement,  or  with  the  provisions  of 
this  title  and  regulations  thereunder,  or  (B)  that  such  provider 
of  services  no  longer  substantially  meets  the  applicable  provisions 
of  section  1861,  or  (C)  that  such  provider  of  services  has  failed 
to  provide  such  information  as  the  Secretary  finds  necessary  to 
determine  whether  payments  are  or  were  due  under  this  title  and 
the  amounts  thereof,  or  has  refused  to  permit  such  examination  of 
its  fiscal  and  other  records  by  or  on  behalf  of  the  Secretary  as  may 
be  necessary  to  verify  such  information. 
Any  termination  shall  be  applicable — 

"(3)  in  the  case  of  inpatient  hospital  services  (including 
inpatient  tuberculosis  hospital  services  and  inpatient  psychiatric 
hospital  services)  or  post-hospital  extended  care  services,  with 
respect  to  such  services  furnished  to  any  individual  who  is  admit- 
ted to  the  hospital  or  extended  care  facility  furnishing  such 
services  on  or  after  the  effective  date  of  such  termination, 

"(4)  (A)  with  respect  to  home  health  services  furnished  to  an 
individual  under  a  plan  therefor  established  on  or  after  the  effec- 
tive date  of  such  termination,  or  (B)  if  a  plan  is  established  before 
such  effective  date,  with  respect  to  such  services  furnished  to  such 
individual  after  the  calendar  year  in  which  such  termination  is 
effective,  and 

"(5)  with  respect  to  any  other  items  and  services  furnished 
on  or  after  the  effective  date  of  such  termination. 

"(c)  Where  an  agreement  filed  under  this  title  by  a  provider  of 
services  has  been  terminated  by  the  Secretary,  such  provider  may  not 
file  another  agreement  under  this  title  unless  the  Secretary  finds  that 
the  reason  for  the  termination  has  been  removed  and  that  there  is 
reasonable  assurance  that  it  will  not  recur. 

"(d)  If  the  Secretary  finds  that  there  is  a  substantial  failure  to  make 
timely  review  in  accordance  with  section  1861  (k)  of  long-stay  cases  in 
a  hospital  or  extended  care  facility,  he  may,  in  lieu  of  terminating  his 
agreement  with  such  hospital  or  facility,  decide  that,  with  respect  to 
any  individual  admitted  to  such  hospital  or  facility  after  a  subsequent 
date  specified  by  him,  no  payment  shall  be  made  under  this  title  far 
inpatient  hospital  services  (including  inpatient  tuberculosis  hospital 
services  and  inpatient  psychiatric  hospital  services)  after  the  20th  day 
of  a  continuous  period  of  such  services  or  for  post-hospital  extended 
care  services  after  such  day  of  a  continuous  period  of  such  care  as  is 
prescribed  in  or  pursuant  "to  regulations,  as  the  case  may  be.  Such 
decision  may  be  made  effective  only  after  such  notice  to  the  hospital, 
or  (in  the  case  of  an  extended  care  facility)  to  the  facility  and  the 
hospital  or  hospitals  with  which  it  has  a  transfer  agreement,  and  to 
the  public,  as  may  be  prescribed  by  regulations,  and  its  effectiveness 
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shall  terminate  when  the  Secretary  finds  that  the  reason  therefor  has 
been  removed  and  that  there  is  reasonable  assurance  that  it  will  not 
recur.  The  Secretary  shall  not  make  any  such  decision  except  after 
reasonable  notice  and  opportunity  for  hearing  to  the  institution  or 
agency  affected  thereby. 

"health  insurance  benefits  advisory  council 

"Sec.  1867.  For  the  purpose  of  advising  the  Secretary  on  matters  of 
general  policy  in  the  administration  of  this  title  and  in  the  formulation 
of  regulations  under  this  title,  there  is  hereby  created  a  Health  Insur- 
ance Benefits  Advisory  Council  which  shall  consist  of  16  persons,  not 
otherwise  in  the  employ  of  the  United  States,  appointed  by  the  Sec- 
retary without  regard  to  the  civil  service  laws.  The  Secretary  shall 
from  time  to  time  appoint  one  of  the  members  to  serve  as  Chairman. 
The  members  shall  include  persons  who  are  outstanding  in  fields  related 
to  hospital,  medical,  and  other  health  activities,  and  at  least  one  person 
who  is  representative  of  the  general  public.  Each  member  shall  hold 
office  for  a  term  of  4  years,  except  that  any  member  appointed  to  fill 
a  vacancy  occurring  prior  to  the  expiration  of  the  term  for  which  his 
predecessor  was  appointed  shall  be  appointed  for  the  remainder  of 
such  term,  and  except  that  the  terms  of  office  of  the  members  first 
taking  office  shall  expire,  as  designated  by  the  Secretary  at  the  time 
of  appointment,  four  at  the  end  of  the  first  year,  four  at  the  end  of 
the  second  year,  four  at  the  end  of  the  third  year,  and  four  at  the  end 
of  the  fourth  year  after  the  date  of  appointment.  A  member  shall  not 
be  eligible  to  serve  continuously  for  more  than  2  terms.  The  Secretary 
may,  at  the  request  of  the  Council  or  otherwise,  appoint  such  special 
advisory  professional  or  technical  committees  as  may  be  useful  in  carry- 
ing out  this  title.  Members  of  the  Advisory  Council  and  members  of 
any  such  advisory  or  technical  committee,  while  attending  meetings 
or  conferences  thereof  or  otherwise  serving  on  business  of  the  Advisory 
Council  or  of  such  committee,  shall  be  entitled  to  receive  compensation 
at  rates  fixed  by  the  Secretary,  but  not  exceeding  $100  per  day,  includ- 
ing travel  time,  and  while  so  serving  away  from  their  homes  or  regular 
places  of  business  they  may  be  allowed  travel  expenses,  including  per 
diem  in  lieu  of  subsistence,  as  authorized  by  section  5  of  the  Adminis- 
trative Expenses  Act  of  1946  (5  U.S.C.  73b-2)  for  persons  in  the 
Government  service  employed  intermittently.  The  Advisory  Council 
shall  meet  as  frequently  as  the  Secretary  deems  necessary.  Upon 
request  of  4  or  more  members,  it  shall  be  the  duty  of  the  Secretary  to 
call  a  meeting  of  the  Advisory  Council. 

"national  medical  review  committee 

"Sec  1868.  (a)  There  is  hereby  created  a  National  Medical  Review 
Committee  (hereinafter  in  this  section  referred  to  as  the  'Committee?) 
which  shall  consist  of  nine  persons,  not  otherwise  in  the  employ  of  the 
United  States,  appointed  by  the  Secretary  without  regard  to  the  civil 
service  laws.  The  Secretary  shall  from  time  to  time  appoint  one  of 
the  members  to  serve  as  chairman.  The  members  shall  be  selected 
from  among  individuals  who  are  representative  of  organizations  and 
associations  of  professional  personnel  in  the  field  of  medicine  and  other 
individuals  who  are  outstanding  in  the  field  of  medicine  or  in  related 
fields;  except  that  at  least  one  member  shall  be  representative  of  the 
general  public,  and  at  least  a  majority  of  the  members  shall  be  physi- 
cians.   Each  member  shall  hold  office  for  a  term  of  three  years,  except 
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that  any  member  appointed  to  fill  a  vacancy  occurring  prior  to  the 
expiration  of  the  term  for  which  his  predecessor  was  appointed  shall 
be  appointed  for  the  remainder  of  such  term,  and  except  that  the  terms 
of  office  of  the  members  first  taking  office  shall  expire,  as  designated  by 
the  Secretary  at  the  time  of  appointment,  three  at  the  end  of  the  first 
year,  three  at  the  end  of  the  second  year,  and  three  at  the  end  of  the 
third  year  after  the  date  of  appointment.  A  member  shall  not  be 
eligible  to  serve  continuously  for  more  than  two  terms. 

"(b)  Members  of  the  Committee,  while  attending  meetings  or  con- 
ferences thereof  or  otherwise  serving  on  business  of  the  Committee, 
shall  be  entitled  to  receive  compensation  at  rates  fixed  by  the  Secretary, 
but  not  exceeding  $100  per  day,  including  travel  time,  and  while  so 
serving  away  from  their  homes  or  regular  places  of  business  they 
may  be  allowed  travel  expenses,  including  per  diem  in  lieu  of  sub- 
sistence, as  authorized  by  section  5  of  the  Administrative  Expenses  Act 
of  1946  (5  U.S.C.  73b-2)  for  persons  in  the  Government  service  60  Stat.  808 j 


"(c)  It  shall  be  the  function  of  the  Committee  to  study  the  utiliza-  340 • 
tion  of  hospital  and  other  medical  care  and  services  for  which 
payment  may  be  made  under  this  title  with  a  view  to  recommending 
any  changes  which  may  seem  desirable  in  the  way  in  which  such  care 
and  services  are  utilized  or  in  the  administration  of  the  programs 
established  by  this  title,  or  in  the  provisions  of  this  title.    The  Com-  Report  to 
mittee  shall  make  an  annual  report  to  the  Secretary  of  the  results  of  Congress, 
its  study,  including  any  recommendations  it  may  have  with  respect 
thereto,  and  such  report  shall  be  transmitted  promptly  by  the  Secre- 
tary to  the  Congress. 

"(d)  The  Committee  is  authorized  to  engage  such  technical  assist- 
ance as  may  be  required  to  carry  out  its  functions,  and  the  Secretary 
shall,  in  addition,  make  available  to  the  Committee  such  secretarial, 
clerical,  and  other  assistance  and  such  pertinent  data  obtained  and 
prepared  by  the  Department  of  Health,  Education,  and  Welfare  as 
the  Committee  may  require  to  carry  out  its  functions. 


"Sec.  1869.  (a)  The  determination  of  whether  an  individual  is  en- 
t  itled  to  benefits  under  part  A  or  part  B,  and  the  determination  of  the 
amount  of  benefits  under  part  A,  shall  be  made  by  the  Secretary  in 
accordance  with  regulations  prescribed  by  him. 

"(b)  Any  individual  dissatisfied  with  any  determination  under 
subsection  (a)  as  to  entitlement  under  part  A  or  part  B,  or  as  to 
amount  of  benefits  under  part  A  where  the  matter  in  controversy  is 
$100  or  more,  shall  be  entitled  to  a  hearing  thereon  by  the  Secretary 
to  the  same  extent  as  is  provided  in  section  205  (b) ,  and,  in  the  case  of  a 
determination  as  to  entitlement  or  as  to  amount  of  benefits  where  the 
amount  in  controversy  is  $1,000  or  more,  to  judicial  review  of  the 
Secretary's  final  decision  after  such  hearing  as  is  provided  in  section 


"(c)  Any  institution  or  agency  dissatisfied  with  any  determination 
by  the  Secretary  that  it  is  not  a  provider  of  services,  or  with  any 
determination  described  in  section  1866(b)  (2),  shall  be  entitled  to  a 
hearing  thereon  by  the  Secretary  (after  reasonable  notice  and  oppor- 
tunity for  hearing)  to  the  same  extent  as  is  provided  in  section  205  (b)  t 
and  to  judicial  review  of  the  Secretary's  final  decision  after  such 
hearing  as  is  provided  in  section  205(g). 
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"overpayments  on  behalf  op  individuals 

"Sec.  1870.  (a)  Any  payment  under  this  title  to  any  provider  of 
services  or  other  person  with  respect  to  any  items  or  services  furnished 
any  individual  shall  be  regarded  as  a  payment  to  such  individual. 

tl(b)  Where— 

"(1)  more  than  the  correct  amount  is  paid  under  this  title  to  a 
provider  of  services  or  other  person  for  items  or  services  fur- 
nished an  individual  and  the  Secretary  determines  that,  within 
such  period  as  he  may  specify,  the  excess  over  the  correct  amount 
cannot  be  recouped  from  such  provider  of  services  or  other  per- 
son, or 

"(2)  any  payment  has  been  made  under  section  1814(e)  to  a 
provider  of  services  or  other  person  for  items  or  services  fur- 
nished an  individual, 
proper  adjustments  shall  be  made,  under  regulations  prescribed  (after 
consultation  with  the  Railroad  Retirement  Board)  by  the  Secretary, 
by  decreasing  subsequent  payments— 

"(3)  to  which  such  individual  is  entitled  under  title  II  of  this 
42  use  401.  Act  or  under  the  Railroad  Retirement  Act  of  1937,  as  the  case 

Post,  pp,  335,  may  be,  or 

340,  400.  (4)  if  such  individual  dies  before  such  adjustment  has  been 

completed,  to  which  any  other  individual  is  entitled  under  title 
II  of  this  Act  or  under  the  Railroad  Retirement  Act  of  1937,  as 
the  case  may  be,  with  respect  to  the  wages  and  self -employment 
income  or  the  compensation  constituting  the  basis  of  the  benefits 
of  such  deceased  individual  under  title  II  of  such  Act. 
As  soon  as  practicable  after  any  adjustment  under  paragraph  (3)  or 
(4)  is  determined  to  be  necessary,  the  Secretary,  for  purposes  of  this 
section,  section  1817(g),  and  section  1841(f),  shall  certify  (to  the 
Railroad  Retirement  Board  if  the  adjustment  is  to  be  made  by  decreas- 
ing subsequent  payments  under  the  Railroad  Retirement  Act  of  1937) 
the  amount  of  the  overpayment  as  to  which  the  adjustment  is  to  be 
made. 

"(c)  There  shall  be  no  adjustment  as  provided  in  subsection  (b) 
(nor  shall  there  be  recovery)  in  any  case  where  the  incorrect  payment 
has  been  made  (including  payments  under  section  1814(e))  with 
respect  to  an  individual  who  is  without  fault  and  where  such  adjust- 
ment (or  recovery)  would  defeat  the  purposes  of  title  II  or  would  be 
against  equity  and  good  conscience. 

"(d)  No  certifying  or  disbursing  officer  shall  be  held  liable  for  any 
amount  certified  or  paid  by  him  to  any  provider  of  services  or  other 
person  where  the  adjustment  or  recovery  of  such  amount  is  waived 
under  subsection  (c)  or  where  adjustment  under  subsection  (b)  is  not 
completed  prior  to  the  death  of  all  persons  against  whose  benefits  such 
adjustment  is  authorized. 

"regulations 

"Sec.  1871.  The  Secretary  shall  prescribe  such  regulations  as  may 
be  necessary  to  carry  out  the  administration  of  the  insurance  programs 
under  this  title.  When  used  in  this  title,  the  term  Regulations'  means, 
unless  the  context  otherwise  requires,  regulations  prescribed  by  the 
Secretary. 
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"application  of  certain  provisions  of  title  II  42  USC  401- 

425. 

"Sec.  1872.  The  provisions  of  sections  206,  208,  and  216  (j),  and 
of  subsections  (a),  (d),  (e),  (f),  (h),  (i),  (j),  (k),  and  (1)  of  sec- 
tion 205,  shall  also  apply  with  respect  to  this  title  to  the  same  extent 
as  they  are  applicable  with  respect  to  title  II. 

"designation  of  organization  or  publication  bt  name 

"Sec.  1873.  Designation  in  this  title,  by  name,  of  any  nongovern- 
mental organization  or  publication  shall  not  be  affected  bv  change 
of  name  of  such  organization  or  publication,  and  shall  apply  to  any 
successor  organization  or  publication  which  the  Secretary  finds  serves 
the  purpose  for  which  such  designation  is  made. 

"administration 

"Sec.  1874.  (a)  Except  as  otherwise  provided  in  this  title,  the 
insurance  programs  established  by  this  title  shall  be  administered 
by  the  Secretary.  The  Secretary  may  perform  any  of  his  functions 
under  this  title  directly,  or  by  contract  providing  for  payment  in 
advance  or  by  way  of  reimbursement,  and  in  such  installments,  as 
the  Secretary  may  deem  necessary. 

"(b)  The  Secretary  may  contract  with  any  person,  agency,  or 
institution  to  secure  on  a  reimbursable  basis  such  special  data,  actuarial 
information,  and  other  information  as  may  be  necessary  in  the  carry- 
ing out  of  his  functions  under  this  title. 

"studies  and  recommendations 

"Sec.  1875.  (a)  The  Secretary  shall  carry  on  studies  and  develop 
recommendations  to  be  submitted  from  time  to  time  to  the  Congress 
relating  to  health  care  of  the  aged,  including  studies  and  recommenda- 
tions concerning  (1)  the  adequacy  of  existing  personnel  and  facilities 
for  health  care  for  purposes  of  the  programs  under  parts  A  and  B ; 
(2)  methods  for  encouraging  the  further  development  of  efficient  and 
economical  forms  of  health  care  which  are  a  constructive  alternative 
to  inpatient  hospital  care;  and  (3)  the  effects  of  the  deductibles  and 
coinsurance  provisions  upon  beneficiaries,  persons  who  provide  health 
services,  and  the  financing  of  the  program. 

"(b)  The  Secretary  shall  make  a  continuing  study  of  the  operation 
and  administration  of  the  insurance  programs  under  parts  A  and  B, 
and  shall  transmit  to  the  Congress  annually  a  report  concerning  the 
operation  of  such  programs." 

V)  if- 

(1)  an  individual  was  eligible  to  enroll  under  section  1837(c) 
of  the  Social  Security  Act  before  April  1, 1966,  but  failed  to  enroll 
before  such  date,  and 

(2)  it  is  shown  to  the  satisfaction  of  the  Secretary  of  Health, 
Education,  and  Welfare  that  there  was  good  cause  for  such  failure 
to  enroll  before  April  1,  1966, 

such  individual  may  enroll  pursuant  to  this  subsection  at  any  time 
before  October  1,  1966.  The  determination  of  what  constitutes  good 
cause  for  purposes  of  the  preceding  sentence  shall  be  made  in  accord- 
ance with  regulations  of  the  Secretary.  In  the  case  of  any  individual 
who  enrolls  pursuant  to  this  subsection,  the  coverage  period  (within 
the  meaning  of  section  1838  of  the  Social  Security  Act)  shall  begin  on 
the  first  day  of  the  6th  month  after  the  month  in  which  he  so  enrolls. 
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TRANSITIONAL    PROVISION    ON    ELIGIBILITY    OF    PRESENTLY  UNINSURED 
INDIVIDUALS  FOR  HOSPITAL  INSURANCE  BENEFITS 

Sec.  103.  (a)  Anyone  who— 

(1)  has  attained  the  age  of  65, 

(2)  (A)  attained  such  age  before  1968,  or  (B)  has  not  less 
than  3  quarters  of  coverage  (as  defined  in  title  II  of  the  Social 

42  use  401,  Security  Act  or  section  5(1)  of  tjae  Railroad  Retirement  Act  of 

60  Stat.  733.  1937),  whenever  acquired,  for  each  calendar  year  elapsing  after 

45  use  228$ .  1965  and  before  the  year  in  which  he  attained  such  age, 

(3)  is  not,  and  upon  filing  application  for  monthly  insurance 
42  use  402  benefits  under  section  202  of  the  Social  Security  Act  would  not 
Alrte>  p#  290.  be»  entitled  to  hospital  insurance  benefits  under  section  226  of 
 '    *                   such  Act,  and  is  not  certifiable  as  a  qualified  railroad  retirement 

beneficiary  under  section  21  of  the  Railroad  Retirement  Act  of 
1937  (as  added  by  section  105  (a)  of  this  Act) , 

(4)  is  a  resident  of  the  United  States  (as  defined  in  section 
74  Stat.  987.  210 (i)  of  the  Social  Security  Act),  and  is  (A)  a  citizen  of  the 
42  use  410,               United  States  or  (B)  an  alien  lawfully  admitted  for  permanent 

residence  who  has  resided  in  the  United  States  (as  so  defined) 
continuously  during  the  5  years  immediately  preceding  the  month 
in  which  he  files  application  under  this  section,  and 

(5)  has  filed  an  application  under  this  section  in  such  manner 
and  in  accordance  with  such  other  requirements  as  may  be  pre- 
scribed in  regulations  of  the  Secretary, 

shall  (subject  to  the  limitations  in  this  section)  be  deemed,  solely  for 
purposes  of  section  226  of  the  Social  Security  Act,  to  be  entitled  to 
monthly  insurance  benefits  under  such  section  202  for  each  month, 
beginning  with  the  first  month  in  which  he  meets  the  requirements  of 
this  subsection  and  ending  with  the  month  in  which  he  dies,  or,  if 
earlier,  the  month  before  the  month  in  which  he  becomes  (or  upon 
filing  application  for  monthly  insurance  benefits  under  section  202  of 
such  Act  would  become)  entitled  to  hospital  insurance  benefits  under 
section  226  or  becomes  certifiable  as  a  qualified  railroad  retirement 
beneficiary.  An  individual  who  would  have  met  the  preceding  require- 
ments of  this  subsection  in  any  month  had  he  filed  application  under 
paragraph  (5)  hereof  before  the  end  of  such  month  shall  be  deemed 
to  have  met  such  requirements  in  such  month  if  he  files  such  applica- 
tion before  the  end  of  the  twelfth  month  following  such  month.  No 
application  under  this  section  which  is  filed  by  an  individual  more 
than  3  months  before  the  first  month  in  which  he  meets  the  require- 
ments of  paragraphs  (1),  (2),  (3),  and  (4)  shall  be  accepted  as  an 
application  for  purposes  of  this  section. 

(b)  The  provisions  of  subsection  (a)  shall  not  apply  to  any  indi- 
vidual who — 

(1)  is,  at  the  beginning  of  the  first  month  in  which  he  meets  the 
requirements  of  subsection  (a),  a  member  of  any  organization 
70  s  at.  839.  referred  to  in  section  210(a)  (17)  of  the  Social  Security  Act, 

42  ue  2  410.  (2)  has,  prior  to  the  beginning  of  such  first  month,  been  con- 

Post,  p#  334.  victed  of  any  offense  listed  in  section  202  (u)  of  the  Social  Security 

Act,  or 

(3)  (A)  at  the  beginning  of  such  first  month  is  covered  by  an 
enrollment  in  a  health  benefits  plan  under  the  Federal  Employees 
73  stat .  708 .  Health  Benefits  Act  of  1959, 

5  use  3Doi  note.  (B)  was  so  covered  on  February  16, 1965,  or 
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(C)  oould  have  been  so  covered  for  such  first  month  if  he  or 
some  other  person  had  availed  himself  of  opportunities  to  enroll 
in  a  health  benefits  plan  under  such  Act  and  to  continue  such 
enrollment  (but  this  subparagraph  shall  not  apply  unless  he  or 
such  other  person  was  a  Federal  employee  at  any  time  after 
February  15,  1965). 
Paragraph  (3)  shall  not  apply  in  the  case  of  any  individual  for  the 
month  (or  any  month  thereafter)  in  which  coverage  under  such  a 
health  benefits  plan  ceases  (or  would  have  ceased  if  he  had  had  such 
coverage)  by  reason  of  his  or  some  other  person's  separation  from 
Federal  service,  if  he  or  such  other  person  was  not  (or  would  not  have 
been)  eligible  to  continue  such  coverage  after  such  separation. 

(c)  There  are  authorized  to  be  appropriated  to  the  Federal  Hospital 
Insurance  Trust  Fund  (established  by  section  1817  of  the  Social  Secu- 
rity Act)  from  time  to  time  such  sums  as  the  Secretary  deems  necessary 
for  any  fiscal  year,  on  account  of — 

(1)  payments  made  or  to  be  made  during  such  fiscal  year  from 

such  Trust  Fundrunder  part  A  of  title  XVIII  of  such  Act  with  Ante,  p.  291. 

respect  to  individuals  who  are  entitled  to  hospital  insurance 

benefits  under  section  226  of  such  Act  solely  by  reason  of  this  Ante,  p.  290., 

section, 

(2)  the   additional   administrative   expenses   resulting  or 
expected  to  result  therefrom,  and 

(3)  any  loss  in  interest  to  such  Trust  Fund  resulting  from  the 
payment  of  such  amounts, 

in  order  to  place  such  Trust  Fund  in  the  same  position  at  the  end  of 
such  fiscal  year  in  which  it  would  have  been  if  the  preceding  subsec- 
tions of  this  section  had  not  been  enacted. 

SUSPENSION  IN  CASE  OF  ALIENS  ;  PERSONS  CONVICTED  OF  SUBVERSIVE 

ACTrVlTlES 

Sec.  104.  (a)  (1)  Section  202(t)  of  the  Social  Security  Act  is  70  stat.  835. 
amended  by  adding  at  the  end  thereof  the  following  new  paragraph:  42  use  402. 

"  (9)  No  payments  shall  be  made  under  part  A  of  title  XVIII  with 
respect  to  items  or  services  furnished  to  an  individual  in  any  month 
for  which  the  prohibition  in  paragraph  (1)  against  payment  of  bene- 
fits to  him  is  applicable  (or  would  be  if  he  were  entitled  to  any  such 
benefits) ." 

(2)  Section  202  (u)  of  such  Act  is  amended  by  striking  out  "and" 
before  the  phrase  "in  determining  the  amount  of  any  such  benefit 
payable  to  such  individual  for  any  such  month,"  and  inserting  after 
such  phrase  "and  in  determining  whether  such  individual  is  entitled 
to  insurance  benefits  under  part  A  of  title  XVIII  for  any  such 
month,". 

(b)  (1)  No  payments  shall  be  made  under  part  B  of  title  XVIII  of 
the  Social  Security  Act  with  respect  to  expenses  incurred  by  an  Ante,  p.  301. 
individual  during  any  month  for  which  such  individual  may  not  be 
paid  monthly  benefits  under  title  II  of  such  Act  (or  for  which  such 
monthly  benefits  would  be  suspended  if  he  were  otherwise  entitled 
thereto)  by  reason  of  section  202  (t)  of  such  Act  (relating  to  suspen- 
sion of  benefits  of  aliens  who  are  outside  the  United  States) . 

(2)  An  individual  who  has  been  convicted  of  any  offense  under  (A) 
chapter  37  (relating  to  espionage  and  censorship),  chapter  105 
(relating  to  sabotage),  or  chapter  115  (relating  to  treason,  sedition, 
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Post,  p.  395. 

70  Stat.  845. 

73  Stat.  29. 
26  USC  3211. 


26  USC  3221. 


and  subversive  activities)  of  title  18  of  the  United  States  Code,  or  (B) 
section  4, 112,  or  113  of  the  Internal  Security  Act  of  1950,  as  amended, 
may  not  enroll  under  part  B  of  title  XVIII  of  the  Social  Security  Act. 

RAILROAD  RETIREMENT  AMENDMENTS 

Sec.  105.  (a)  (1)  The  Railroad  Retirement  Act  of  1937  is  amended 
by  adding  after  section  20  the  following  new  section : 

"hospital  insurance  benefits  for  the  aged 

"Sec.  21.  For  the  purposes  of  part  A  of  title  XVIII  of  the  Social 
Security  Act,  in  order  to  provide  hospital  insurance  benefits  for  annui- 
tants, pensioners,  and  certain  other  aged  individuals,  the  Board  shall, 
upon  request  of  the  Secretary  of  Health,  Education,  and  Welfare, 
certify  to  the  Secretary  the  name  of  any  individual  who  has  attained 
age  65  and  who  (1)  is  entitled  to  an  annuity  or  pension  under  this 
Act,  (2)  would  be  entitled  to  such  an  annuity  had  ne  (i)  ceased  com- 
pensated service  and  (in  the  case  of  a  spouse)  had  such  spouse's  hus- 
band or  wife  ceased  compensated  service  and  (ii)  applied  for  such 
annuity,  or  (3)  bears  a  relationship  to  an  employee  which,  by  reason  of 
section  3(e)  of  this  Act,  has  been,  or  would  be,  taken  into  account  in 
calculating  the  amount  of  an  annuity  of  such  employee  or  his  survivors. 
Such  a  certification  shall  include  such  additional  information  as  may 
be  necessary  to  carry  out  the  provisions  of  part  A  of  title  XVIII  of 
the  Social  Security  Act,  and  shall  become  effective  on  the  date  of  certi- 
fication or  on  such  earlier  date  not  more  than  one  year  prior  to  the 
date  of  certification  as  the  Board  states  that  such  individual  first  met 
the  requirements  for  certification.  The  Board  shall  notify  the  Secre- 
tary of  the  date  on  which  such  individual  no  longer  meets  the  require- 
ments of  this  section." 

(2)  For  purposes  of  section  21  of  the  Railroad  Retirement  Act  of 
1937  (and  sections  1840,  1843,  and  1870  of  the  Social  Security  Act), 
entitlement  to  an  annuity  or  pension  under  the  Railroad  Retirement 
Act  of  1937  shall  be  deemed  to  include  entitlement  under  the  Railroad 
Retirement  Act  of  1935. 

(b)(1)  Section  3201  of  the  Internal  Revenue  Code  of  1954  (relating 
to  rate  of  tax  on  employees  under  the  Railroad  Retirement  Tax  Act) 
is  amended  by  striking  out  "the  rate  of  the  tax  imposed  with  respect 
to  wages  by  section  3101  at  such  time  exceeds  the  rate  provided  by 
paragraph  (2)  of  such  section  3101  as  amended  by  the  Social  Security 
Amendments  of.  1956"  and  inserting  in  lieu  thereof  "the  rate  of  the 
tax  imposed  with  respect  to  wages  by  section  3101(a)  at  such  time 
exceeds  2%  percent  (the  rate  provided  by  paragraph  (2)  of  section 
3101  as  amended  by  the  Social  Security  Amendments  of  1956)". 

(2)  Section  3211  of  such  Code  (relating  to  the  rate  of  tax  on 
employee  representatives  under  the  Railroad  Retirement  Tax  Act) 
is  amended  by  striking  out  "the  rate  of  the  tax  imposed  with  respect 
to  wages  by  section  3101  at  such  time  exceeds  the  rate  provided  by 
paragraph  (2)  of  such  section  3101  as  amended  by  the  Social  Security 
Amendments  of  1956"  and  inserting  in  lieu  thereof  "the  rate  of  the  tax 
imposed  with  respect  to  wages  by  section  3101  (a)  at  such  time  exceeds 
2%  percent  (the  rate  provided  by  paragraph  (2)  of  section  3101  as 
amended  by  the  Social  Security  Amendments  of  1956) ". 

(3)  Section  3221(b)  of  such  Code  (relating  to  the  rate  of  tax  on 
employers  under  the  Railroad  Retirement  Tax  Act)  is  amended  by 
striking  out  "the  rate  of  the  tax  imposed  with  respect  to  wages  by 
section  3111  at  such  time  exceeds  the  rate  provided  by  paragraph  (2) 
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of  such  section  3111  as  amended  by  the  Social  Security  Amendments 

of  1956"  and  inserting  in  lieu  thereof  "the  rate  of  the  tax  imposed  with 

respect  to  wages  by  section  3111(a)  at  such  time  exceeds  234  percent  Post,  p. 396. 

(the  rate  provided  by  paragraph  (2)  of  section  3111  as  amended  by 

the  Social  Security  Amendments  of  1956)".  70  Stat*  845' 

(4)  The  amendments  made  by  this  subsection  shall  be  effective  with 
respect  to  compensation  paid  for  services  rendered  after  December  31, 
1965. 

(c)  For  amendments  preserving  relationship  between  the  railroad 
retirement  and  old-age,  survivors,  and  disability  insurance  systems,  see 
section  326  of  this  Act,  P-  400' 


MEDICAL  EXPENSE  DEDUCTION 


Sec.  106.  (a)  Subsection  (a)  of  section  213  of  the  Internal  Revenue 
Code  of  1954  (relating  to  allowance  of  deduction)  is  amended  to  read  74  Stat.  133. 
as  follows:  26  usc  213* 

"  (a)  Allowance  of  Deduction. — There  shall  be  allowed  as  a  deduc- 
tion the  following  amounts,  not  compensated  for  by  insurance  or 
otherwise — 

"(1)  the  amount  by  which  the  amount  of  the  expenses  paid 
during  the  taxable  year  (reduced  by  any  amount  deductible  under 
paragraph  (2) )  for  medical  care  of  the  taxpayer,  his  spouse,  and 
dependents  (as  defined  in  section  152)  exceeds  3  percent  of  the  26  usc  152. 
adjusted  gross  income,  and 

"(2)  an  amount  (not  in  excess  of  $150)  equal  to  one-half  of 
the  expenses  paid  during  the  taxable  year  for  insurance  which 
constitutes  medical  care  for  the  taxpayer,  his  spouse,  and 
dependents." 

(b)  The  second  sentence  of  section  213(b)  of  such  Code  (relating  Repeal, 
to  limitation  with  respect  to  medicine  and  drugs)  is  repealed. 

(c)  Section  213(e)  of  such  Code  (relating  to  definitions)  is  amended 
by  renumbering  paragraph  (2)  as  paragraph  (4) ,  and  by  striking  out 
paragraph  (1)  and  inserting  in  lieu  thereof  the  following: 

"(1)  The  term  'medical  care'  means  amounts  paid —  "Medical  care." 

"(A)  for  the  diagnosis,  cure,  mitigation,  treatment,  or  pre- 
vention of  disease,  or  for  the  purpose  of  affecting  any  struc- 
ture or  function  of  the  body, 

"(B)  for  transportation  primarily  for  and  essential  to 
medical  care  referred  to  in  subparagraph  (A) ,  or 

"(C)  for  insurance  (including  amounts  paid  as  premiums 
under  part  B  of  title  XVIII  of  the  Social  Security  Act,  re- 
lating to  supplementary  medical  insurance  for  the  aged) 
covermg  medical  care  referred  to  in  subparagraphs  (A)  and 

"  (2)  In  the  case  of  an  insurance  contract  under  which  amounts 
are  payable  for  other  than  medical  care  referred  to  in  subpara- 
graphs (A)  and  (B)  of  paragraph  (1)  — 

"(A)  no  amount  shall  be  treated  as  paid  for  insurance  to 
which  paragraph  (1)  (C)  applies  unless  the  charge  for  such 
insurance  is  either  separately  stated  in  the  contract,  or  furn- 
ished to  the  policyholder  by  the  insurance  company  in  a 
separate  statement, 

"(B)  the  amount  taken  into  account  as  the  amount  paid 
for  such  insurance  shall  not  exceed  such  charge,  and 

"(C)  no  amount  shall  be  treated  as  paid  for  such  insurance 
if  the  amount  specified  in  the  contract  (or  furnished  to  the 
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policyholder  by  the  insurance  company  in  a  separate  state- 
ment) as  the  charge  for  such  insurance  is  unreasonably  large 
in  relation  to  the  total  charges  under  the  contract. 
"(3)  Subject  to  the  limitations  of  paragraph  (2),  premiums 
paid  during  the  taxable  year  by  a  taxpayer  before  he  attains  the 
age  of  65  for  insurance  covering  medical  care  (within  the  meaning 
of  subparagraphs  (A)  and  (B)  of  paragraph  (1))  for  the  tax- 
payer, his  spouse,  or  a  dependent  after  the  taxpayer  attains  the 
age  of  65  shall  be  treated  as  expenses  paid  during  the  taxable 
year  for  insurance  which  constitutes  medical  care  if  premiums  for 
such  insurance  are  payable  (on  a  level  payment  basis)  under  the 
contract  for  a  period  of  10  years  or  more  or  until  the  year  in  which 
the  taxpayer  attains  the  age  of  65  (but  in  no  case  for  a  period  of 
less  than  5  years) ." 

72  stat.  1613.         (d)  (1)  Section  213  of  such  Code  (relating  to  medical,  dental,  etc., 
26  use  213.         expenses)  is  amended  by  striking  out  subsections  (c)  and  (g)  of  such 
section. 

76  stat.  821.  (2)  (A)  Section  72 (m)  (5)  (A)  (i)  of  such  Code  (relating  to  special 

26  use  72.  rules  applicable  to  employment  annuities  and  distributions  under 

employee  plans)  is  amended  by  striking  out  "section  213(g)  (3)"  and 
inserting  in  lieu  thereof  "paragraph  (7)  of  this  subsection". 

(B)  Section  72 (m)  of  such  Code  is  further  amended  by  adding  at 
the  end  thereof  the  following  new  paragraph: 

"(7)  Meaning  of  disabled. — For  purposes  of  this  section,  an 
individual  shall  be  considered  to  be  disabled  if  he  is  unable  to  en- 
gage in  any  substantial  gainful  activity  by  reason  of  any  medically 
determinable  physical  or  mental  impairment  which  can  be  expected 
to  result  in  death  or  to  be  of  long-continued  and  indefinite  dura- 
tion. An  individual  shall  not  be  considered  to  be  disabled  unless 
he  furnishes  proof  of  the  existence  thereof  in  such  form  and 
manner  as  the  Secretary  or  his  delegate  may  require." 

(C)  Subparagraphs  (A)  (iii)  and  (B)(iii)  of  section  72(n)(l) 
of  _such  Code  {relating  to  treatment  of  certain  distributions  with 
respect  to  contributions  by  self-employed  individuals)  are  each 
amended  by  striking  out  "section  213(g)(3)"  and  inserting  in  lieu 
thereof  "subsection  (m)  (7)". 

78  stat.  36.  (3)  Section  79(b)(1)  of  such  Code  (relating  to  group-term  life 

26  use  79,  insurance  purchased  for  employees)  is  amended  by  striking  out  "para- 

graph (3)  of  section  213(g),  determined  without  regard  to  paragraph 
(4)  thereof"  and  inserting  in  lieu  thereof  "section  72  (m)  (7)". 
76  stat.  809.         (4)  Section  401(d)(4)(B)  of  such  Code  (relating  to  additional 
26  use  401.         requirements  for  qualification  of  trusts  and  plans  benefiting  owner- 
employees)  is  amended  by  striking  out  "section  213  (g)  (3) "  and  insert- 
ing in  lieu  thereof  "section  72  (m)  (7)". 
26  use  405.  (5)  Section  405(b)  (1)  (D)  (ii)  of  such  Code  (relating  to  qualified 

bond  purchase  plans)  is  amended  by  striking  out  "section  213(g)  (3)" 
and  inserting  in  lieu  thereof  "section  72  (m)  (7)". 

(e)  The  amendments  made  by  this  section  shall  apply  to  taxable 
years  beginning  after  December  31, 1966. 

RECEIPTS  FOR  EMPLOYEES  MUST  SHOW  TAXES  SEPARATELY 

68A  stat.  747.       Sec.  107.  Section  6051(c)  of  the  Internal  Kevenue  Code  of  1954 
26  use  6051,        (relating  to  additional  requirements)  is  amended  by  adding  at  the 
end  thereof  the  following  new  sentence:  "The  statements  required 
under  this  section  shall  also  show  the  proportion  of  the  total  amount 
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withheld  as  tax  under  section  3101  which  is  for  financing  the  cost  of  Post,  p.  395. 
hospital  insurance  benefits  under  part  A  of  title  XVIII  of  the  Social  Ante,  p.  291. 
Security  Act." 

TECHNICAL  AND  ADMINISTRATIVE  AMENDMENTS  RELATING  TO  TRUST  FUNDS 

Sec.  108.  (a)  (1)  Section  201(a)  (3)  of  the  Social  Security  Act  is  70  stat.  819. 
amended  by  inserting  "(other  than  sections  3101(b)  and  3111(b) )"  42  use  401. 
after  "chapter  21"  each  place  it  appears  therein. 

(2)  Section  201  (a)  (4)  of  such  Act  is  amended  by  inserting  "  (other 
than  section  1401(b) )"  after  "chapter  2"  and  after  "such  suochapter 
or  chapter". 

(3)  Section  201(g)  (1)  of  such  Act  is  amended  to  read  as  follows: 
"(1)(A)  There  are  authorized  to  be  made  available  for  expendi- 
ture, out  of  any  or  all  of  the  Trust  Funds  (which  for  purposes  of  this 
paragraph  shall  include  also  the  Federal  Hospital  Insurance' Trust 

Fund  and  the  Federal  Supplementary  Medical  Insurance  Trust  Fund  Ante,  pp.  299, 
established  by  title  XVIII),  such  amounts  as  the  Congress  may  deem  308. 
appropriate  to  pay  the  costs  of  the  part  of  the  administration  of  this 
title  and  title  XVIII  for  which  the  Secretary  of  Health.  Education, 
and  Welfare  is  responsible.  During  each  fiscal  year  or  after  the  close 
of  such  fiscal  year  (or  at  both  times),  the  Secretary  of  Health,  Educa- 
tion, and  Welfare  shall  analyze  the  costs  of  administration  of  this  title 
and  title  XVIII  during  the  appropriate  part  or  all  of  such  fiscal  year 
in  order  to  determine  the  portion  of  such  costs  which  should  be  borne 
by  each  of  the  Trust  Funds  and  shall  certify  to  the  Managing  Trustee . 
the  amount,  if  any,  which  should  be  transferred  among  such  Trust 
Funds  in  order  to  assure  that  each  of  the  Trust  Funds  bears  its  proper 
share  of  the  costs  incurred  during  such  fiscal  year  for  the  part  of  the 
administration  of  this  title  and  title  XVIII  for  which  the  Secretary 
of  Health,  Education,  and  Welfare  is  responsible.  The  Managing 
Trustee  is  authorized  and  directed  to  transfer  any  such  amount  (deter- 
mined under  the  preceding  sentence)  among  such  Trust  Funds  in 
accordance  with  any  certification  so  made. 

"(B)  The  Managing  Trustee  is  directed  to  pay  from  the  Trust 
Funds  into  the  Treasury  the  amounts  estimated  by  him  which  will  be 
expended,  out  of  moneys  appropriated  from  the  general  funds  in  the 
Treasury,  during  each  calendar  quarter  by  the  Treasury  Department 
for  the  part  of  the  administration  of  this  title  and  title  XVIII  for 
which  the  Treasury  Department  is  responsible  and  for  the  administra- 
tion of  chapters  2  and  21  of  the  Internal  Revenue  Code  of  1954.  Such  68A  stat.  353, 
payments  shall  be  covered  into  the  Treasury  as  repayment  to  the  415  • 
account  for  reimbursement  of  expenses  incurred  in  connection  with  26  usc  J-401" 
such  administration  of  this  title  and  title  XVIII  and  chapters  2  and  21  1403»  3101-3126< 
of  the  Internal  Revenue  Code  of  1954." 

(4)  Section  201(g)  (2)  of  such  Act  is  amended  by  inserting  after 
"the  amount  estimated  by  him  as  taxes"  the  following :  "imposed  under 
section  3101(a)". 

(5)  Section  201(h)  of  such  Act  is  amended  by  inserting  "(other 
than  section  226) "  after  "this  title". 

(b)  Section  218(h)(1)  of  such  Act  is  amended  by  striking  out  70  stat.  823. 
"Trust  Funds  in  the  ratio  in  which  amounts  are  appropriated  to  such  42  usc  418. 
Funds  pursuant  to  subsections  (a)  (3)  and  (b)  (1)  of  section  201"  and 
inserting  in  lieu  thereof  "Trust  Funds  and  the  Federal  Hospital  In- 
surance Trust  Fund  in  the  ratio  in  which  amounts  are  appropriated 
to  such  Funds  pursuant  to  subsection  (a)  (3)  of  section  201,  subsec- 
tion (b)(1)  of  such  section,  and  subsection  (a)(1)  of  section  1817,  Ante,  p.  299. 
respectively". 
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72  stat.  1055.         (c)  Section  1106(b)  of  such  Act  is  amended  by  striking  out  "and 
42  use  1306.        the  Federal  Disability  Insurance  Trust  Fund"  and  inserting  in  lieu 
thereof     the  Federal  Disability  Insurance  Trust  Fund,  the  Federal 
Hospital  Insurance  Trust  Fund,  and  the  Federal  Supplementary  Med- 
ical Insurance  Trust  Fund". 


ADVISORY  COUNCIL  ON  SOCIAL  SECURITY 

49  stat.  635.  Sec.  109.  (a)  Title  VII  of  the  Social  Security  Act  is  amended  by 

42  use  901-906.     adding  at  the  end  thereof  the  following  new  section : 

"ADVISORY  COUNCIL  ON  SOCIAL  SECURITY 

"Sec.  706.  (a)  During  1968  and  every  fifth  year  thereafter,  the 
Secretary  shall  appoint  an  Advisory  Council  on  Social  Security  for 
the  purpose  of  reviewing  the  status  of  the  Federal  Old- Age  and 
Survivors  Insurance  Trust  Fund,  the  Federal  Disability  Insurance 
42  use  401.  Trust  Fund,  the  Federal  Hospital  Insurance  Trust  Fund,  and  the 

Ante,  pp.299,  Federal  Supplementary  Medical  Insurance  Trust  Fund  in  relation  to 
auB»  the  long-term  commitments  of  the  old-age,  survivors,  and  disability 

insurance  program  and  the  programs  under  parts  A  and  B  of  title 
XVIII,  and  of  reviewing  the  scope  of  coverage  and  the  adequacy  of 
benefits  under,  and  all  other  aspects  of,  these  programs,  including 
their  impact  on  the  public  assistance  programs  under  this  Act. 

"(b)  Each  such  Council  shall  consist  of  the  Commissioner  of 
Social  Security,  as  Chairman,  and  12  other  persons,  appointed  by  the 
Secretary  without  regard  to  the  civil  service  laws.  The  appointed 
members  shall,  to  the  extent  possible,  represent  organizations  of  em- 
ployers and  employees  in  equal  numbers,  and  represent  self-employed 
persons  and  the  public. 

"(c)  (1)  Any  Council  appointed  hereunder  is  authorized  to  engage 
such  technical  assistance,  including  actuarial  services,  as  may  be  re- 
quired to  carry  out  its  functions,  and  the  Secretary  shall,  in  addition, 
make  available  to  such  Council  such  secretarial,  clerical,  and  other 
assistance  and  such  actuarial  and  other  pertinent  data  prepared  by  the 
Department  of  Health,  Education,  and  Welfare  as  it  may  require  to 
carry  out  such  functions. 

"(2)  Appointed  members  of  any  such  Council,  while  serving  on 
business  of  the  Council  (inclusive  of  travel  time),  shall  receive  com- 
pensation at  rates  fixed  by  the  Secretary,  but  not  exceeding  $100  per  day 
and,  while  so  serving  away  from  their  homes  or  regular  places  of 
business,  they  may  be  allowed  travel  expenses,  including  per  diem  in 
lieu  of  subsistence,  as  authorized  by  section  5  of  the  Administrative 
60  stat .  808;  Expenses  Aui  of  1946  (5  U.S.C.  73b-2)  for  persons  in  the  Government 
75  stat.  339,       employed  intermittently. 

Reports  to  "W  Each  such  Council  shall  submit  reports  of  its  findings  and 

Congress.  recommendations  to  the  Secretary  not  later  than  January  1  of  the 

second  year  after  the  year  in  which  it  is  appointed,  and  such  reports 
and  recommendations  shall  thereupon  be  transmitted  to  the  Congress 
and  to  the  Board  of  Trustees  of  each  of  the  Trust  Funds.  The  reports 
required  by  this  subsection  shall  include — 

"(1)  a  separate  report  with  respect  to  the  old-age,  survivors, 

42  use  401.  and  disability  insurance  program  under  title  II  and  of  the  taxes 

imposed  under  sections  1401(a),  3101(a),  and  3111(a)  of  the 

Post,pp>394-  Internal  Revenue  Code  of  1954, 

396.  "(2)a  separate  report  with  respect  to  the  hospital  insurance 

Ante,  p.  291.  program  under  part  A  of  title  XVIII  and  of  the  taxes  imposed  by 

sections  1401(b),  3101(b),  and  3111(b)  of  the  Internal  Revenue 

Code  of  1954,  and 
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"  (3)  a  separate  report  with  respect  to  the  supplementary  medical 
insurance  program  established  by  part  B  of  title  XVIII  and  of 
the  financing  thereof. 
After  the  date  of  the  transmittal  to  the  Congress  of  the  reports  required 
by  this  subsection,  the  Council  shall  cease  to  exist." 

(b)  Effective  January  1,  1966,  section  116(e)  of  the  Social  Security  Repeal. 
Amendments  of  1956  is  repealed.  74  stat.  994. 

42  USC  401a. 

MEANING  OF  TERM  "SECRETARY" 

Sec.  110.  As  used  in  this  Act,  and  in  the  provisions  of  the  Social 
Security  Act  amended  by  this  Act,  the  term  "Secretary",  unless  the 
context  otherwise  requires,  means  the  Secretary  of  Health,  Education, 
and  Welfare. 

role  of  the  railroad  retirement  board  in  the  administration  of 
hospital  insurance  for  the  aged 

Sec.  111.  (a)  The  first  sentence  of  section  1874(a)  of  the  Social 
Security  Act  is  amended  to  read  as  follows :  "Except  as  otherwise  pro-  Ante,  p.  332. 
vided  in  this  title  and  in  £he  Railroad  Retirement  Act  of  1937,  the  Ante,  p,  335$ 
insurance  programs  established  by  this  title  shall  be  administered  by  Post>  P»  400 • 
the  Secretary." 

(b)  (1)  Section  21  of  the  Railroad  Retirement  Act  of  1937  (as  added 
by  section  105  of  this  Act)  is  amended  to  read  as  follows : 

"HOSPITAL  INSURANCE  BENEFITS  FOR  THE  AGED 

"Sec.  21.  (a)  For  the  purposes  of  this  section,  the  Board  shall  have 
the  same  authority  to  determine  the  rights  of  individuals  described  in 
subsection  (b)  of  this  section  to  have  payments  made  on  their  behalf 
for  hospital  insurance  benefits  consisting  of  inpatient  hospital  services, 
post-hospital  extended  care  services,  post-hospital  home  health  services, 
and  outpatient  hospital  diagnostic  services  (all  hereinafter  referred  to 
as  'services')  under  section  226,  and  parts  A  and  C  of  title  XVIII,  of  Ante,  p.  290. 
the  Social  Security  Act  as  the  Secretary  of  Health,  Education,  and 
Welfare  has  under  such  section  and  such  parts  with  respect  to  indi- 
viduals to  whom  such  section  and  such  parts  apply.  For  purposes  of 
section  11,  a  determination  with  respect  to  the  rights  of  an  individual  45  use  228k. 
under  this  section  shall,  except  in  the  case  of  a  provider  of  services,  be 
considered  to  be  a  decision  with  respect  to  an  annuity. 

"(b)  Except  as  otherwise  provided  in  this  section,  every  individual 
who — 

"(1)  has  attained  age  65,  and 

"  (2)  (A)  is  entitled  to  an  annuity  under  this  Act,  or  (B)  would 
be  entitled  to  such  an  annuity  had  he  ceased  compensated  service 
and,  in  the  case  of  a  spouse,  had  such  spouse's  husband  or  wife 
ceased  compensated  service,  or  (C)  had  been  awarded  a  pension 
under  section  6,  or  (D)  bears  a  relationship  to  an  employee  which,  45  use  228f . 
by  reason  of  section  3  (e) ,  has  been,  or  would  be,  taken  into  account  45  usc  228c . 
in  calculating  the  amount  of  an  annuity  of  such  employee  or  his 
survivors, 

shall  be  certified  to  the  Secretary  of  Health,  Education,  and  Welfare 
as  a  qualified  railroad  retirement  beneficiary  under  section  226  of  the 
Social  Security  Act. 

"(c)  The  Board  and  the  Secretary  of  Health,  Education,  and  Wel- 
fare shall  furnish  each  other  with  such  information,  records,  and  doc- 
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uments  as  may  be  considered  necessary  to  the  administration  of  this 

Ante,  pp.  290,      section  or  section  226,  and  part  A  of  title  XVIII,  of  the  Social  Secu- 

291.  rity  Act. 

"(d)  For  purposes  of  this  section  (and  sections  1840, 1843,  and  1870 

Ante,  pp.  306,      of  the  Social  Security  Act),  entitlement  to  an  annuity  or  pension 

312,  331.  under  this  Act  shall  be  deemed  to  include  entitlement  under  the  Rail- 

42  use  215-228.    road  Retirement  Act  of  1935. 

"(e)  The  rights  of  individuals  described  in  subsection  (b)  of  this 
section  to  have  payment  made  on  their  behalf  for  the  services  referred 
to  in  subsection  (a)  of  this  section  but  provided  in  Canada  shall  be 
the  same  as  those  of  individuals  to  whom  section  226  and  part  A  of 

Ante,  p.  290.  title  XVIII  of  the  Social  Security  Act  apply,  and  this  subsection 
shall  be  administered  by  the  Board  as  if  the  provisions  of  section  226 
and  part  A  of  title  XVIII  of  the  Social  Security  Act  were  applicable, 
as  if  references  to  the  Secretary  of  Health,  Education,  and  Welfare 
were  to  the  Board,  as  if  references  to  the  Federal  Hospital  Insurance 
Trust  Fund  were  to  the  Railroad  Retirement  Account,  as  if  refer- 
ences to  the  United  States  or  a  State  included  Canada  or  a  subdivision 
thereof,  and  as  if  the  provisions  of  sections  1862(a)  (4),  1863,  1864, 
1867,  1868,  1869,  1874(b),  and  1875  of  such  title  XVIII  were  not 
included  in  sucfy  title.  The  payments  for  services  herein  provided 
for  in  Canada  shall  be  made  from  the  Railroad  Retirement  Account 
(in  accordance  with,  and  subject  to,  the  conditions  applicable  under 
section  10(b)  in  making  payment  of  other  benefits)  to  the  hospital, 
extended  care  facility,  or  home  health  agency  providing  such  services 
in  Canada  to  individuals  to  whom  subsection  (b)  of  this  section  applies, 
but  only  to  the  extent  that  the  amount  of  payments  for  services  other- 
wise hereunder  provided  for  an  individual  exceeds  the  amount  pay- 
able for  like  services  provided  pursuant  to  the  law  in  effect  in  the 
place  in  Canada  where  such  services  are  furnished.    For  the  purposes 

45  use  228i.  of  section  9  of  this  Act,  any  overpayment  under  this  subsection  shall 
be  treated  as  if  it  were  an  overpayment  of  an  annuity." 

45  use  228e.  (2)  Section  5(k)(2)  of  such  Act  is  amended — 

(A)  by  striking  out  subparagraphs  (A)  and  (B)  and  redesig- 
nating subparagraphs  (C),  (D),  and  (E)  as  subparagraphs  (A), 
(B^,  and  (C),  respectively; 

(B)  by  striking  out  the  second  sentence  and  the  last  sentence  of 
subdivision  (i)  of  the  subparagraph  redesignated  as  subpara- 
graph (A)  by  subparagraph  (A)  of  this  paragraph;  and  by 
striking  out  from  such  subdivision  (i)  "the  Retirement  Account" 
and  inserting  in  lieu  thereof  "the  Railroad  Retirement  Account 
(hereinafter  termed  'Retirement  Account') " ; 

(C)  by  adding  at  the  end  of  the  subparagraph  redesignated  as 
subparagraph  (A)  by  subparagraph  (A)  of  this  paragraph  the 
following  new  subdivision : 

"(iii)  At  the  close  of  the  fiscal  year  ending  June  30,  1966,  and 
each  fiscal  year  thereafter,  the  Board  and  the  Secretary  of  Health, 
Education,  and  Welfare  shall  determine  the  amount,  if  any, 
which,  if  added  to  or  subtracted  from  the  Federal  Hospital 
Insurance  Trust  Fund,  would  place  such  fund  in  the  same  position 
in  which  it  would  have  been  if  service  as  an  employee  after  Decem- 
ber 31,  1936,  had  been  included  in  the  term  'employment'  as 
denned  in  the  Social  Security  Act  and  in  the  Federal  Insurance 
Post,  p.  395.  Contributions  Act.    Such  determination  shall  be  made  no  later 

26  use  3101.  than  June  15  following  the  close  of  the  fiscal  year.    If  such 

amount  is  to  be  added  to  the  Federal  Hospital  Insurance  Trust 
Fund,  the  Board  shall,  within  ten  days  after  the  determination, 
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certify  such  amount  to  the  Secretary  of  the  Treasury  for  transfer 
from  the  Retirement  Account  to  the  Federal  Hospital  Insurance 
Trust  Fund;  and  if  such  amount  is  to  be  subtracted  from  the 
Federal  Hospital  Insurance  Trust  Fund  the  Secretary  of  Health, 
Education,  and  Welfare  shall,  within  ten  days  after  the  deter- 
mination, certify  such  amount  to  the  Secretary  of  the  Treasury 
for  transfer  from  the  Federal  Hospital  Insurance  Trust  Fund  to 
the  Retirement  Account.  The  amount  so  certified  shall  further 
include  interest  (at  the  rate  determined  under  subparagraph  (B) 
for  the  fiscal  year  under  consideration)  payable  from  the  close  of 
such  fiscal  year  until  the  date  of  certification." ; 

(D)  by  striking  out  "subparagraph  (D)"  where  it  appears  in 
the  subparagraph  redesignated  as  subparagraph  (A)  by  subpara- 
graph (A)  of  tnis  paragraph,  and  inserting  in  lieu  thereof  "sub- 
paragraph (B)"; 

(E)  by  striking  out  "subparagraphs  (B)  and  (C)"  where  it 
appears  in  the  subparagraph  redesignated  as  subparagraph  (B) 
by  subparagraph  (A)  of  this  paragraph  and  inserting  in  lieu 
thereoi  "subparagraph  (A)";  and 

(F)  by  amending  the  subparagraph  redesignated  as  subpara- 
graph (C)  by  subparagraph  (A)  of  this  paragraph  to  read  as 
follows : 

"(C)  The  Secretary  of  the  Treasury  is  authorized  and  directed  to 
transfer  to  the  Federal  Old- Age  and  Survivors  Insurance  Trust  Fund, 
the  Federal  Disability  Insurance  Trust  Fund,  or  the  Federal  Hospital 
Insurance  Trust  Fund  from  the  Retirement  Account  or  to  the  Retire- 
ment Account  from  the  Federal  Old- Age  and  Survivors  Insurance 
Trust  Fund,  the  Federal  Disability  Insurance  Trust  Fund,  or  the 
Federal  Hospital  Insurance  Trust  Fund,  as  the  case  may  be,  such 
amounts  as,  from  time  to  time?  may  be  determined  by  the  Board  and  the 
Secretary  of  Health,  Education,  and  Welfare  pursuant  to  the  provi- 
sions of  subparagraph  (A),  and  certified  by  the  Board  or  the  Secre- 
tary of  Health,  Education,  and  Welfare  for  transfer  from  the  Retire- 
ment Account  or  from  the  Federal  Old- Age  and  Survivors  Insurance 
Trust  Fund,  the  Federal  Disability  Insurance  Trust  Fund,  or  the 
Federal  Hospital  Insurance  Trust  Fund." 

(c)(1)  Section  3201  of  the  Internal  Revenue  Code  of  1954  (relating  Ante,  p.  335. 
to  rate  of  tax  on  employees  under  the  Railroad  Retirement  Tax  Act) 
is  amended  by  striking  out  "section  3101(a)"  and  inserting  in  lieu 
thereof  "section  3101(a)  plus  the  rate  imposed  by  section  3101(b)". 

(2)  Section  3211  of  such  Code  (relating  to  the  rate  of  tax  on  em-  Ante,  p.  335. 
ployee  representatives  under  the  Railroad  Retirement  Tax  Act)  is 

amended  by  striking  out  "section  3101(a)"  and  inserting  in  lieu 
thereof  "section  3101  (a)  plus  the  rate  imposed  by  section  3101(b) ". 

(3)  Section  3221  (b)  01  such  Code  (relating  to  the  rate  of  tax  on  em-  Ante,  p.  335. 
plovers  under  the  Railroad  Retirement  Tax  Act)  is  amended  by  strik- 
ing out  "section  3111(a)"  and  inserting  in  lieu  thereof  "section  3111 

(a)  plus  the  rate  imposed  by  section  3111(b)". 

(4)  Section  1401  (b)  (as  amended  by  section  321  of  this  Act)  of  such 

Code  (relating  to  the  rate  of  tax  under  the  Self-Employment  Contri-  post,  p. 394. 
but  ions  Act)  is  amended  by  striking  out  the  last  sentence. 

(5)  Section  3101(b)  of  such  Code  (relating  to  the  rate  of  tax  on  post,  p. 395. 
employees  under  the  Federal  Insurance  Contributions  Act  )  is  amended 

by  striking  out  ",  but  without  regard  to  the  provisions  of  paragraph 
(9)  thereof  insofar  as  it  relates  to  employees". 
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Post,  p#  396.  (6)  Section  3111(b)  of  such  Code  (relating  to  the  rate  of  tax  on 

employers  under  the  Federal  Insurance  Contributions  Act)  is  amended 
by  striking  out  but  without  regard  to  the  provisions  of  paragraph 
(9)  thereof  insofar  as  it  relates  to  employees". 

( d)  There  are  authorized  to  be  appropriated  to  the  Federal  Hospital 
Insurance  Trust  Fund  (established  by  section  1817  of  the  Social 

Ante,  p.  299.  Security  Act)  from  time  to  time  such  sums  as  the  Secretary  deems 
necessary  for  any  fiscal  year,  on  account  of — 

(1)  payments  made  or  to  be  made  during  such  fiscal  year  from 
Ante,  p.  291.             such  Trust  Fund  under  part  A  of  title  XVIII  of  such  Act  with 

respect  to  individuals  who  are  qualified  railroad  retirement  bene- 
Ante,  p,  290.  ficiaries  (as  defined  in  section  226(c)  of  such  Act)  and  who  are 

not,  and  upon  filing  application  for  monthly  insurance  benefits 
42  use  402.  under  section  202  of  such  Act  would  not  be,  entitled  to  such  benefits 

if  service  as  an  employee  (as  defined  in  the  Railroad  Retirement 
Ante,  pp*  335,340  5  Act  of  1937)  after  December  31,  1936,  had  been  included  in  the 
Post,  p.  400.  term  "employment"  as  defined  in  the  Social  Security  Act, 

(2)  the    additional    administrative   expenses   resulting  or 
expected  to  result  therefrom,  and 

(3)  any  loss  of  interest  to  such  Trust  Fund  resulting  from  the 
payment  of  such  amounts, 

in  order  to  place  such  Trust  Fund  in  the  same  position  at  the  end  of 
such  fiscal  year  in  which  it  would  have  been  if  the  individuals 
described  in  paragraph  (1)  had  not  been  entitled  to  benefits  under 
part  A  of  title  XVIII  of  the  Social  Security  Act. 

(e)  (1)  The  amendments  made  by  the  preceding  provisions  of  this 
section  shall  apply  to  the  calendar  year  1966  or  to  any  subsequent 
calendar  year,  but  only  if  the  requirement  in  paragraph  (2)  has  been 
met  with  respect  to  such  calendar  year. 

(2)  The  requirement  referred  to  in  paragraph  (1)  shall  be  deemed 
to  have  been  met  with  respect  to  any  calendar  year  if,  as  of  the  October  1 
immediately  preceding  such  calendar  year,  the  Railroad  Retirement 

26  use  3201.  Tax  Act  provides  that  the  maximum  amount  of  monthly  compensation 
taxable  under  such  Act  during  all  months  of  such  calendar  year  will 
be  an  amount  equal  to  one-twelfth  of  the  maximum  wages  which  the 

Post,  p.  395.  Federal  Insurance  Contributions  Act  provides  may  be  counted  for 
such  calendar  year. 

r 

Part  2 — Grants  to  States  for  Medical  Assistance  Programs 


ESTABLISHMENT  OF  PROGRAMS 


Sec.  121.  (a)  The  Social  Security  Act  is  amended  by  adding  at  the 
Ante,  p.  291.       end  thereof  (after  the  new  title  XVIII  added  by  section  102)  the 
following  new  title : 

"TITLE  XIX— GRANTS  TO  STATES  FOR  MEDICAL 
ASSISTANCE  PROGRAMS 

"appropriation 

"Sec.  1901.  For  the  purpose  of  enabling  each  State,  as  far  as  prac- 
ticable under  the  conditions  in  such  State,  to  furnish  (1)  medical 
assistance  on  behalf  of  families  with  dependent  children  and  of  aged, 
blind,  or  permanently  and  totally  disabled  individuals,  whose  income 
and  resources  are  insufficient  to  meet  the  costs  of  necessary  medical 
services,  and  (2)  rehabilitation  and  other  services  to  help  such  fam- 
ilies and  individuals  attain  or  retain  capability  for  independence  or 
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self -care,  there  is  hereby  authorized  to  be  appropriated  for  each  fiscal 
year  a  sum  sufficient  to  carry  out  the  purposes  of  this  title.  The  sums 
made  available  under  this  section  shall  be  used  for  making  payments 
to  States  which  have  submitted,  and  had  approved  by  the  Secretary 
of  Health,  Education,  and  Welfare,  State  plans  for  medical  assistance. 

"state  plans  for  medical  assistance 

"Sec.  1902.  (a)  A  State  plan  for  medical  assistance  must — 

"(1)  provide  that  it  shall  be  in  effect  in  all  political  subdi- 
visions of  the  State,  and,  if  administered  by  them,  be  mandatory 
upon  them ; 

"(2)  provide  for  financial  participation  by  the  State  equal  to 
not  less  than  40  per  centum  of  the  non-Federal  share  of  the  expend- 
itures under  the  plan  with  respect  to  which  payments  under  sec- 
tion 1903  are  authorized  by  this  title ;  and,  effective  July  1,  1970, 
provide  for  financial  participation  by  the  State  equal  to  all  of 
such  non-Federal  share  or  provide  for  distribution  of  funds  from 
Federal  or  State  sources,  for  carrying  out  the  State  plan,  on  an 
equalization  or  other  basis  which  will  assure  that  the  lack  of 
adequate  funds  from  local  sources  will  not  result  in  lowering  the 
amount,  duration,  scope,  or  quality  of  care  and  services  available 
under  the  plan ; 

"(3)  provide  for  granting  an  opportunity  for  a  fair  hearing 
before  the  State  agency  to  any  individual  whose  claim  for  medical 
assistance  under  the  plan  is  denied  or  is  not  acted  upon  with 
reasonable  promptness; 

"(4)  provide  such  methods  of  administration  (including 
methods  relating  to  the  establishment  and  maintenance  of  per- 
sonnel standards  on  a  merit  basis,  except  that  the  Secretary  shall 
exercise  no  authority  with  respect  to  the  selection,  tenure  of  office, 
and  compensation  of  any  individual  employed  in  accordance  with 
such  methods,  and  including  provision  for  utilization  of  profes- 
sional medical  personnel  in  the  administration  and,  where  admin- 
istered locally,  supervision  of  administration  of  the  plan)  as  are 
found  by  the  Secretary  to  be  necessary  for  the  proper  and  efficient 
operation  of  the  plan ; 

"(5)  either  provide  for  the  establishment  or  designation  of  a 
single  State  agency  to  administer  the  plan,  or  provide  for  the 
establishment  or  designation  of  a  single  State  agency  to  supervise 
the  administration  of  the  plan,  except  that  the  determination  of 
eligibility  for  medical  assistance  under  the  plan  shall  be  made  by 
the  State  or  local  agency  administering  the  State  plan  approved 
under  title  I  or  XVI  (insofar  as  it  relates  to  the  aged) ;  42  use  301- 

"(6)  provide  that  the  State  agency  will  make  such  reports,  in  306,1381-13! 
such  form  and  containing  such  information,  as  the  Secretary  may 
from  time  to  time  require,  and  comply  with  such  provisions  as 
the  Secretary  may  from  time  to  time  find  necessary  to  assure  the 
correctness  and  verification  of  such  reports ; 

"(7)  provide  safeguards  which  restrict  the  use  or  disclosure  of 
information  concerning  applicants  and  recipients  to  purposes  di- 
rectly connected  with  the  administration  of  the  plan ; 

"(8)  provide  that  all  individuals  wishing  to  make  application 
for  medical  assistance  under  the  plan  shall  have  opportunity  to 
do  so,  and  that  such  assistance  shall  be  furnished  with  reasonable 
promptness  to  all  eligible  individuals; 
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"(9)  provide  for  the  establishment  or  designation  of  a  State 
authority  or  authorities  which  shall  be  responsible  for  establishing 
and  maintaining  standards  for  private  or  public  institutions  in 
which  recipients  of  medical  assistance  under  the  plan  may  receive 
care  or  services ; 

"(10)  provide  for  making  medical  assistance  available  to  all 
individuals  receiving  aid  or  assistance  under  State  plans  ap- 
42  use  301  et       proved  under  titles  I,  IV,  X,  XIV,  and  XVI;  and — 
seq.  "(A)  provide  that  the  medical  assistance  made  available 

to  individuals  receiving  aid  or  assistance  under  any  such 
State  plan — 

"(i)  shall  not  be  less  in  amount,  duration,  or  scope 
than  the  medical  assistance  made  available  to  individ- 
uals receiving  aid  or  assistance  under  any  other  such 
State  plan,  and 

"(ii)  shall  not  be  less  in  amount,  duration?  or  scope 
than  the  medical  or  remedial  care  and  services  made 
available  to  individuals  not  receiving  aid  or  assistance 
under  any  such  plan ;  and 
"(B)  if  medical  or  remedial  care  and  services  are  included 
for  any  group  of  individuals  who  are  not  receiving  aid  or 
assistance  under  any  such  State  plan  and  who  do  not  meet 
the  income  and  resources  requirements  of  the  one  of  such 
State  plans  which  is  appropriate,  as  determined  in  accord- 
ance with  standards  prescrioed  by  the  Secretary,  provide — 
"(i)  for  making  medical  or  remedial  care  and  serv- 
ices available  to  all  individuals  who  would,  if  needy,  be 
eligible  for  aid  or  assistance  under  any  such  State  plan 
and  who  have  Insufficient  (as  determined  in  accordance 
with  comparable  standards)  income  and  resources  to 
meet  the  costs  of  necessary  medical  or  remedial  care  and 
services,  and 

"(ii)  that  the  medical  or  remedial  care  and  services 
made  available  to  all  individuals  not  receiving  aid  or 
assistance  under  any  such  State  plan  shall  be  equal  in 
amount,  duration,  and  scope ; 
except  that  the  making  available  of  the  services  described  in 
paragraph  (4)  or  (14)  of  section  1905(a)  to  individuals  meet- 
ing the  age  requirement  prescribed  therein  shall  not,  by  reason  of 
this  paragraph  (10),  require  the  making  available  of  any  such 
services,  or  the  making  available  of  such  services  of  the  same 
amount,  duration,  and  scope,  to  individuals  of  any  other  ages; 

"(11)  provide  for  entering  into  cooperative  arrangements 
with  the  State  agencies  responsible  for  administering  or  super- 
vising the  administration  of  health  services  and  vocational 
rehabilitation  services  in  the  State  looking  toward  maximum 
utilization  of  such  services  in  the  provision  of  medical  assistance 
under  the  plan ; 

"(12)  provide  that,  in  determining  whether  an  individual  is 
blind,  there  shall  be  an  examination  by  a  physician  skilled  in 
the  diseases  of  the  eye  or  by  an  optometrist,  whichever  the 
individual  may  select ; 

"(13)  provide  for  inclusion  of  some  institutional  and  some 
noninstitutional  care  and  services,  and,  effective  Juty  1,  1967, 
provide  (A)  for  inclusion  of  at  least  the  care  and  services  listed 
m  clauses  (1)  through  (5)  of  section  1905(a),  and  (B)  for 
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payment  of  the  reasonable  cost  (as  determined  in  accordance 
with  standards  approved  by  the  Secretary  and  included  in  the 
plan)  of  inpatient  hospital  services  provided  under  the  plan; 

"(14)  provide  that  (A)  no  deduction,  cost  sharing,  or  similar 
charge  will  be  imposed  under  the  plan  on  the  individual  with 
respect  to  inpatient  hospital  services  furnished  him  under  the 
plan,  and  (B)  any  deduction,  cost  sharing,  or  similar  charge 
imposed  under  the  plan  with  respect  to  any  other  medical 
assistance  furnished  him  thereunder,  and  any  enrollment  fee, 
premium,  or  similar  charge  imposed  under  the  plan,  shall  be 
reasonably  related  (as  determined  in  accordance  with  standards 
approved  by  the  Secretary  and  included  in  the  plan)  to  the 
recipient's  income  or  his  income  and  resources; 

"(15)  in  the  case  of  eligible  individuals  65  years  of  age  or 
older  who  are  covered  by  either  or  both  of  the  insurance  programs 
established  by  title  XVIII,  provide—  Ante,  p.  291. 

"  (A)  for  meeting  the  full  cost  of  any  deductible  imposed 
with  respect  to  any  such  individual  under  the  insurance  pro- 
gram established  by  part  A  of  such  title ;  and 

"(B)  where,  under  the  plan,  all  of  any  deductible,  cost 
sharing,  or  similar  charge  imposed  with  respect  to  any  such 
individual  under  the  insurance  program  established  by  part 
B  of  such  title  is  not  met,  the  portion  thereof  which  is  met 
shall  be  determined  on  a  basis  reasonably  related  (as  deter- 
mined in  accordance  with  standards  approved  by  the  Secre- 
tary and  included  in  the  plan)  to  such  individual's  income  or 
his  income  and  resources ; 
"(16)  provide  for  inclusion,  to  the  extent  required  by  regula- 
tions prescribed  by  the  Secretary,  of  provisions  (conforming  to 
such  regulations)  with  respect  to  the  furnishing  of  medical  assist- 
ance under  the  plan  to  individuals  who  are  residents  of  the  State 
but  are  absent  therefrom  ; 

"  ( 17)  include  reasonable  standards  (which  shall  be  comparable 
for  all  groups)  for  determining  eligibility  for  and  the  extent  of 
•  medical  assistance  under  the  plan  which  (A)  are  consistent  with 
the  objectives  of  this  title,  (B)  provide  for  taking  into  account 
only  such  income  and  resources  as  are,  as  determined  in  accord- 
ance with  standards  prescribed  by  the  Secretary,  available  to  the 
applicant  or  recipient  and  (in  the  case  of  any  applicant  or  recipi- 
ent who  would,  if  he  met  the  requirements  as  to  need,  be  eligible 
for  aid  or  assistance  in  the  form  of  money  payments  under,  a  State 
plan  approved  under  title  I,  IV,  X,  XIV,  or  XVI)  as  would  not  42  use  30 1 
be  disregarded  (or  set  aside  for  future  needs)  in  determining  his  et  se^. 
eligibility  for  and  amount  of  such  aid  or  assistance  under  such 
plan,  (C)  provide  for  reasonable  evaluation  of  any  such  income 
or  resources,  and  (D)  do  not  take  into  account  the  financial  respon- 
sibility of  any  individual  for  any  applicant  or  recipient  of  assist- 
ance under  the  plan  unless  such  applicant  or  recipient  is  such 
individual's  spouse  or  such  individual's  child  who.  is  under  age  21 
or  is  blind  or  permanently  and  totally  disabled ;  and  provide  for 
flexibility  in  the  application  of  such  standards  with  respect  to 
income  by  taking  into  account,  except  to  the  extent  prescribed  by 
the  Secretary,  the  costs  (whether  in  the  form  of  insurance  pre- 
miums or  otherwise)  incurred  for  medical  care  or  for  any  other 
type  of  remedial  care  recognized  under  State  law ; 
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"  (18)  provide  that  no  lien  may  be  imposed  against  the  property 
of  any  individual  prior  to  his  death  on  account  of  medical  assist- 
ance paid  or  to  be  paid  on  his  behalf  under  the  plan  (except 
pursuant  to  the  judgment  of  a  court  on  account  of  benefits  in- 
correctly paid  on  behalf  of  such  individual),  and  that  there  shall 
be  no  adjustment  or  recovery  (except,  in  the  case  of  an  individual 
who  was  65  years  of  age  or  older  when  he  received  such  assistance, 
from  his  estate,  and  then  only  after  the  death  of  his  surviving 
spouse,  if  any,  and  only  at  a  time  when  he  has  no  surviving  child 
who  is  under  age  21  or  is  blind  or  permanently  and  totally  dis- 
abled) of  any  medical  assistance  correctly  paid  on  behalf  of  such 
individual  under  the  plan; 

"(19)  provide  such  safeguards  as  may  be  necessary  to  assure 
that  eligibility  for  care  and  services  under  the  plan  will  be  deter- 
mined, and  such  care  and  services  will  be  provided,  in  a  manner 
consistent  with  simplicity  of  administration  and  the  best  inter- 
ests of  the  recipients ; 

"(20)  if  the  State  plan  includes  medical  assistance  in  behalf  of 
individuals  65  years  of  age  or  older  who  are  patients  in  institutions 
for  mental  diseases — 

"  ( A)  provide  for  having  in  effect  such  agreements  or  other 
arrangements  with  State  authorities  concerned  with  mental 
diseases,  and,  where  appropriate,  with  such  institutions,  as 
may  be  necessary  for  carrying  out  the  State  plan,  including 
arrangements  for  joint  planning  and  for  development  of 
alternate  methods  of  care,  arrangements  providing  assurance 
of  immediate  readmittance  to  institutions  where  needed  for 
individuals  under  alternate  plans  of  care,  and  arrangements 
providing  for  access  to  patients  and  facilities,  for  furnishing 
information,  and  for  making  reports; 

"(B)  provide  for  an  individual  plan  for  each  such  patient 
to  assure  that  the  institutional  care  provided  to  him  is  in  his 
best  interests,  including,  to  that  end,  assurances  that  there  will 
be  initial  and  periodic  review  of  his  medical  and  other  needs, 
that  he  will  be  given  appropriate  medical  treatment  within 
the  institution,  and  that  there  will  be  a  periodical  determi- 
nation of  his  need  for  continued  treatment  in  the  institution ; 

"(C)  provide  for  the  development  of  alternate  plans  of 
care,  making  maximum  utilization  of  available  resources,  for 
recipients  65  years  of  age  or  older  who  would  otherwise  need 
care  in  such  institutions,  including  appropriate  medical  treat- 
ment and  other  aid  or  assistance;  for  services  referred  to  in 
section  3(a)(4)(A)  (i)  and  (ii)  or  section  1603(a)  (4) '(A) 
76  stat.  173,  (i)  and  (ii)  which  are  appropriate  for  such  recipients  and 

200.  for  such  patients;  and  for  methods  of  administration  neces- 

42  use  303,  sary  to  assure  that  the  responsibilities  of  the  State  agency 

138  3  •  under  the  State  plan  with  respect  to  such  recipients  and  such 

patients  will  be  effectively  carried  out ;  arid 

"(D)  provide  methods  of  determining  the  reasonable  cost 
of  institutional  care  for  such  patients ; 
"(21)  if  the  State  plan  includes  medical  assistance  in  behalf  of 
individuals  65  years  of  age  or  older  who  are  patients  in  public 
institutions  for  mental  diseases,  show  that  the  State  is  making 
satisfactory  progress  toward  developing  and  implementing  a  com- 
prehensive mental  health  program,  including  provision  for  utiliza- 
tion of  community  mental  health  centers,  nursing  homes,  and 
other  alternatives  to  care  in  public  institutions  for  mental  dis- 
eases; and 
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k  (22)  include  descriptions  of  (A)  the  kinds  and  numbers  of  pro- 
fessional medical  personnel  and  supporting  staff  that  will  be  used 
in  the  administration  of  the  plan  and  of  the  responsibilities  they 
will  have,  (B)  the  standards,  for  private  or  public  institutions  in 
which  recipients  of  medical  assistance  under  the  plan  may  receive 
care  or  services,  that  will  be  utilized  by  the  State  authority  or 
authorities  responsible  for  establishing  and  maintaining  such 
standards,  (C)  the  cooperative  arrangements  with  State  health 
agencies  and  State  vocational  rehabilitation  agencies  entered  into 
with  a  view  to  maximum  utilization  of  and  coordination  of  the 
provision  of  medical  assistance  with  the  services  administered  or 
supervised  by  such  agencies,  and  (D)  other  standards  and  methods 
that  the  State  will  use  to  assure  that  medical  or  remedial  care  and 
services  provided  to  recipients  of  medical  assistance  are  of  high 
quality. 

Notwithstanding  paragraph  (5) ,  if  on  January  1, 1965,  and  on  the  date 
on  which  a  State  submits  its  plan  for  approval  under  this  title,  the 
State  agency  which  administered  or  supervised  the  administration  of 
the  plan  of  such  State  approved  under  title  X  (or  title  XVI,  insofar  as  42  use  1201- 
it  relates  to  the  blind)  was  different  from  the  State  agency  which  1206,  1381- 
administered  or  supervised  the  administration  of  the  State  plan  1385» 
approved  under  title  I  (or  title  XVI,  insofar  as  it  relates  to  the  aged) ,  42  use  301- 
the  State  agency  which  administered  or  supervised  the  administration  306. 
of  such  plan  approved  under  title  X  (or  title  XVI,  insofar  as  it  relates 
to  the  blind)  may  be  designated  to  administer  or  supervise  the  admin- 
istration of  the  portion  of  the  State  plan  for  medical  assistance  which 
relates  to  blind  individuals  and  a  different  State  agency  may  be  estab- 
lished or  designated  to  administer  or  supervise  the  administration  of 
the  rest  of  the  State  plan  for  medical  assistance ;  and  in  such  case  the 
part,  of  the  plan  which  each  such  agency  administers,  or  the  adminis- 
tration of  which  each  such  agency  supervises,  shall  be  regarded  as  a 
separate  plan  for  purposes  of  this  title  (except  for  purposes  of 
paragraph  (10)). 

"(b)  The  Secretary  shall  approve  any  plan  which  fulfills  the  con- 
ditions specified  in  subsection  (a),  except  that  he  shall  not  approve 
any  plan  which  imposes,  as  a  condition  of  eligibility  for  medical 
assistance  under  the  plan — 

"(1)  an  age  requirement  of  more  than  65  years;  or 
"  (2)  effective  July  1, 1967,  any  age  requirement  which  excludes 
any  individual  who  has  not  attained  the  age  of  21  and  is  or  would, 
except  for  the  provisions  of  section  406(a)  (2),  be  a  dependent  78  stat.  1042. 
child  under  title  IV;  or  42  use  606. 

"(3)  any  residence  requirement  which  excludes  any  individual  42  use  601- 
who  resides  in  the  State;  or  609 • 

"(4)  any  citizenship  requirement  which  excludes  any  citizen 
of  the  United  States. 
"(c)  Notwithstanding  subsection  (b),  the  Secretary  shall  not 
approve  any  State  plan  for  medical  assistance  if  he  determines  that 
the  approval  and  operation  of  the  plan  will  result  in  a  reduction  in  aid 
or  assistance  (other  than  so  much  of  the  aid  or  assistance  as  is  pro- 
vided for  under  the  plan  of  the  State  approved  under  this  title) 
provided  for  eligible  individuals  under  a  plan  of  such  State  approved 


under  title  I,  IV,  X,  XIV,  or  XVI. 


42  USC  301  et 
seq« 
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"payment  to  states 

"Sec.  1903.  (a)  From  the  sums  appropriated  therefor,  the  Secre- 
Post,  p.  420.       tary  (except  as  otherwise  provided  m  this  section  and  section  1117) 
shall  pay  to  each  State  which  has  a  plan  approved  under  this  title, 
for  each  quarter,  beginning  with  the  quarter  commencing  January  1, 
196&— 

"(1)  an  amount  equal  to  the  Federal  medical  assistance  per- 
centage (as  defined  in  section  1905(b))  of  the  total  amount 
expended  during  such  quarter  as  medical  assistance  under  the 
State  plan  (including  expenditures  for  premiums  under  part  B 
Ante,  p.  301.  of  title  XVIII,  for  individuals  who  are  recipients- of  money  pay- 

ments under  a  State  plan  approved  under  title  I,  IV,  X,  XIV, 
42  use  301  et  or  XVI,  and  other  insurance  premiums  for  medical  or  any  other 

seq.  type  of  remedial  care  or  the  cost  thereof)  ;  plus 

"  (2)  an  amount  equal  to  75  per  centum  of  so  much  of  the  sums 
expended  during  such  quarter  (as  found  necessary  by  the  Secre- 
tary for  the  proper  and  efficient  administration  of  the  State  plan) 
as  are  attributable  to  compensation  or  training  of  skilled  profes- 
sional medical  personnel,  and  staff  directly  supporting  such  per- 
sonnel, of  the  State  agency  (or  of  the  local  agency  administering 
the  State  plan  in  the  political  subdivision) ;  plus 

"  (3)  an  amount  equal  to  50  per  centum  of  the  remainder  of  the 
amounts  expended  during  such  quarter  as  found  necessary  by  the 
Secretary  for  the  proper  and  efficient  administration  of  tne  State 
plan. 

"(b)  Notwithstanding  the  preceding  provisions  of  this  section,  the 
amount  determined  under  such  provisions  for  any  State  for  any  quar- 
ter which  is  attributable  to  expenditures  with  respect  to  individuals 
65  years  of  age  or  older  who  are  patients  in  institutions  for  mental 
diseases  shall  be  paid  only  to  the  extent  that  the  State  makes  a  showing 
satisfactory  to  the  Secretary  that  total  expenditures  from  Federal, 
State,  and  local  sources  for  mental  health  services  (including  pay- 
ments to  or  in  behalf  of  individuals  with  mental  health  problems) 
under  State  and  local  public  health  and  public  welfare  programs  for 
such  quarter  exceed  the  average  of  the  total  expenditures  from  such 
sources  for  such  services  under  such  programs  for  each  quarter  of  the 
fiscal  year  ending  June  30,  1965.  For  purposes  of  this  subsection, 
expenditures  for  such  services  for  each  quarter  in  the  fiscal  year  ending 
June  30, 1965,  in  the  case  of  any  State  shall  be  determined  on  the  basis 
of  the  latest  data,  satisfactory  to  the  Secretary,  available  to  him  at  the 
time  of  the  first  determination  by  him  under  this  subsection  for  such 
State ;  and  expenditures  for  such  services  for  any  quarter  beginning 
after  December  31,  1965,  in  the  case  of  any  State  shall  be  determined 
on  the  basis  of  the  latest  data,  satisfactory  to  the  Secretary,  available 
to  him  at  the  time  of  the  determination  under  this  subsection  for  such 
State  for  such  quarter;  and  determinations  so  made  shall  be  conclusive 
for  purposes  of  this  subsection. 

"(c)  (1)  If  the  Secretary  finds,  on  the  basis  of  satisfactory  informa- 
tion furnished  by  a  State,  that  the  Federal  medical  assistance  percent- 
age for  such  State  applicable  to  any  quarter  in  the  period  beginning 
January  1,  1966,  and  ending  with  the  close  of  June  30,  1969,  is  less 
than  105  per  centum  of  the  Federal  share  of  medical  expenditures 
by  the  State  during  the  fiscal  year  ending  June  30, 1965  (as  determined 
under  paragraph  (2)),  then  105  per  centum  of  such  Federal  share 
shall  be  the  Federal  medical  assistance  percentage  (instead  of  the 
percentage  determined  under  section  1905(b))  for  such  State  for 
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such  quarter  and  each  quarter  thereafter  occurring  in  such  period  and 
prior  to  the  first  quarter  with  respect  to  which  such  a  finding  is  not 
applicable. 

"(2)  For  purposes  of  paragraph  (1),  the  Federal  share  of  medical 
expenditures  by  a  State  during  the  fiscal  year  ending  June  30,  1965, 
means  the  percentage  which  the  excess  of — 

"(A)  the  total  of  the  amounts  determined  under  sections  3, 
403,  1003,  1403,  and  1603  with  respect  to  expenditures  by  such  42  use  303,603, 
State  during  such  year  as  aid  or  assistance  under  its  State  plans  1203,1353,1383. 
approved  under  titles  I,  IV,  X,  XIV,  and  XVI,  over  42  use  301  et 

"(B)  the  total  of  the  amounts  which  would  have  been  deter-  seg. 
mined  under  such  sections  with  respect  to  such  expenditures  dur- 
ing such  year  if  expenditures  as  aid  or  assistance  in  the  form  of 
medical  or  any  other  type  of  remedial  care  had  not  been  counted, 
is  of  the  total  expenditures  as  aid  or  assistance  in  the  form  of  medical 
or  any  other  type  of  remedial  care  under  such  plans  during  such  year. 

"(d)  (1)  Prior  to  the  beginning  of  each  quarter,  the  Secretary  shall 
estimate  the  amount  to  which  a  State  will  be  entitled  under  subsections 
(a),  (b),  and  (c)  for  such  quarter,  such  estimates  to  be  based  on 
(A)  a  report  filed  by  the  State  containing  its  estimate  of  the  total 
sum  to  be  expended  in  such  quarter  in  accordance  with  the  provisions 
of  such  subsections,  and  stating  the  amount  appropriated  or  made 
available  by  the  State  and  its  political  subdivisions  for  such  expendi- 
tures in  such  quarter,  and  if  such  amount  is  less  than  the  State's 
proportionate  share  of  the  total  sum  of  such  estimated  expenditures, 
the  source  or  sources  from  which  the  difference  is  expected  to  be 
derived,  and  (B)  such  other  investigation  as  the  Secretary  may  find 
necessary. 

"  (2)  The  Secretary  shall  then  pay  to  the  State,  in  such  installments 
as  he  may  determine,  the  amount  so  estimated,  reduced  or  increased 
to  the  extent  of  any  overpayment  or  underpayment  which  the  Secre- 
tary determines  was  made  under  this  section  to  such  State  for  any 
prior  quarter  and  with  respect  to  which  adjustment  has  not  already 
been  made  under  this  subsection. 

"(3)  The  pro  rata  share  to  which  the  United  States  is  equitably 
entitled,  as  determined  by  the  Secretary,  of  the  net  amount  recovered 
during  any  quarter  by  the  State  or  any  political  subdivision  thereof 
with  respect  to  medical  assistance  furnished  under  the  State  plan 
shall  be  considered  an  overpayment  to  be  adjusted  under  this 
subsection. 

"(4)  Upon  the  making  of  any  estimate  by  the  Secretary  under  this 
subsection,  any  appropriations  available  for  payments  under  this 
section  shall  be  deemed  obligated. 

"(e)  The  Secretary  shall  not  make  payments  under  the  preceding 
^provisions  of  this  section  to  any  State  unless  the  State  makes  a  satis- 
factory showing  that  it  is  making  efforts  in  the  direction  of  broaden- 
ing the  scope  of  the  care  and  services  made  available  under  the  plan 
and  in  the  direction  of  liberalizing  the  eligibility  requirements  for 
medical  assistance,  with  a  view  toward  furnishing  by  July  1, 1975,  com- 
prehensive care  and  services  to  substantially  all  inaividuals  who  meet 
the  plan's  eligibility  standards  with  respect  to  income  and  resources, 
including  services  to  enable  such  individuals  to  attain  or  retain  inde- 
pendence or  self -care. 
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OPERATION  OF  STATE  PLANS 

"Sec.  1904.  If  the  Secretary,  after  reasonable  notice  and  opportunity 
for  hearing  to  the  State  agency  administering  or  supervising  the  ad- 
ministration of  the  State  plan  approved  under  this  title,  finds — 

"(1)  that  the  plan  has  been  so  changed  that  it  no  longer  com- 
plies with  the  provisions  of  section  1902 ;  or 

"(2)  that  in  the  administration  of  the  plan  there  is  a  failure 
to  comply  substantially  with  any  such  provision ; 
the  Secretary  shall  notify  such  State  agency  that  further  payments 
will  not  be  made  to  the  State  (or,  in  his  discretion,  that  payments  will 
be  limited  to  categories  under  or  parts  of  the  State  plan  not  affected 
by  such  failure),  until  the  Secretary  is  satisfied  that  there  will  no 
longer  be  any  such  failure  to  comply.  Until  he  is  so  satisfied  he  shall 
make  no  further  payments  to  such  State  (or  shall  limit  payments  to 
categories  under  or  parts  of  the  State  plan  not  affected  by  such 
failure) . 

"definitions 

"Sec.  1905.  For  purposes  of  this  title — 

"(a)  The  term 'medical  assistance'  means  payment  of  part  or  all 
of  the  cost  of  the  following  care  and  services  (if  provided  in  or  after 
the  third  month  before  the  month  in  which  the  recipient  makes 
application  for  assistance)  for  individuals  who  are — 


"  ji)^  under  the  age  of  21, 


64  Stat.  551;  "(ii)  relatives  specified  in  section  406(b)(1)  with  whom  a 

76  stat.  189,190.  child  is  living  if  such  child,  except  for  section  406(a)  (2),  is  (or 
42  use  606 .  would?  if  needy,  be)  a  dependent  child  under  title  IV, 

78  stat.  1042;  "  (iii)  65  years  ot  age  or  older, 

Post,  p. 422.  «HV)  blind,  or 

42  use  601-609.  "h?)  18  years  of  age  or  older  and  permanently  and  totally 

disaoled, 

but  whose  income  and  resources  are  insufficient  to  meet  all  of  such 
cost — 

"(1)  inpatient  hospital  services  (other  than  services  in  an 
institution  for  tuberculosis  or  mental  diseases) ; 
2)  outpatient  hospital  services; 
3 S  other  laboratory  and  X-rav  services; 
4)  skilled  nursing  home  services  (other  than  services  in  an 
institution  for  tuberculosis  or  mental  diseases)  for  individuals 
21  vears  of  age  or  older; 

"(5)  physicians'  services,  whether  furnished  in  the  office,  the 
patient's  home,  a  hospital,  or  a  skilled  nursing  home,  or  elsewhere; 

"(6)  medical  care,  or  any  other  type  of  remedial  care  recog- 
nized under  State  law,  furnished  by  licensed  practitioners  withm 
the  scope  of  their  practice  as  defined  by  State  law ; 
7}  home  health  care  services; 

8)  private  duty  nursing  services; 

9)  clinic  services; 

10)  dental  services ; 

11 )  physical  therapy  and  related  services ; 

12)  prescribed  drugs,  dentures,  and  prosthetic  devices;  and 
eyeglasses  prescribed  by  a  physician  skilled  in  diseases  of  the 
eye  or  by  an  optometrist,  whichever  the  individual  may  select; 

"  ( 13 )  other  diagnostic,  screening,  preventive,  and  rehabilitative 
services; 
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"  (14)  inpatient  hospital  services  and  skilled  nursing  home  serv- 
ices for  individuals  65  years  of  age  or  over  in  an  institution  for 
tuberculosis  or  mental  diseases ;  and 

"(15)  any  other  medical  care,  and  any  other  type  of  remedial 
care  recognized  under  State  law,  specified  by  the  Secretary ; 
except  that  such  term  does  not  include — 

"(A)  any  such  payments  with  respect  to  care  or  services  for 
any  individual  who  is  an  inmate  of  a  public  institution  (except  as 
a  patient  in  a  medical  institution) ;  or 

"(B)  any  such  payments  with  respect  to  care  or  services  for 
any  individual  who  has  not  attained  65  years  of  age  and  who  is 
a  patient  in  an  institution  for  tuberculosis.or  mental  diseases. 
"(b)  The  term  'Federal  medical  assistance  percentage'  for  any  State 
shall  be  100  per  centum  less  the  State  percentage;  and  the  State  per- 
centage shall  be  that  percentage  which  bears  the  same  ratio  to  45  per 
centum  as  the  square  of  the  per  capita  income  of  such  State  bears  to 
the  square  of  the  per  capita  income  of  the  continental  United  States 
(including  Alaska)  and  Hawaii;  except  that  (1)  the  Federal  medical 
assistance  percentage  shall  in  no  case  be  less  than  50  per  centum  or 
more  than  83  per  centum,  and  (2)  the  Federal  medical  assistance  per- 
centage for  Puerto  Rico,  the  Virgin  Islands,  and  Guam  shall  be  55  per 
centum.  The  Federal  medical  assistance  percentage  for  any  State 
shall  be  determined  and  promulgated  in  accordance  with  the  provisions 
of  subparagraph  (B)  of  section  110i  (a)  (8) ;  except  that  the  Secretary  72  Stat.  1050. 
shall  promulgate  such  percentage  as  soon  as  possible  after  the  enact-  42  use  1301. 
ment  of  this  title,  which  promulgation  shall  be  conclusive  for  each  of 
the  six  quarters  in  the  period  beginning  J anuary  1,  1966,  and  ending 
with  the  close  of  June  30, 1967." 

(b)  No  payment  may  be  made  to  any  State  under  title  I,  IV,  X, 

XIV,  or  XVI  of  the  Social  Security  Act  with  respect  to  aid  or  assist-  42  use  301 
ance  in  the  form  of  medical  or  any  other  type  of  remedial  care  for  et  seg. 
any  period  for  which  such  State  receives  payments  under  title  XIX  Ante,  p.  343. 
of  such  Act,  or  for  any  period  after  December  31,  1969. 

(c)  (1)  Effective  January  1,  1966,  section  1101(a)  (1)  of  the  Social 
Security  Act  is  amended  by  striking  out  "and  XVI"  and  inserting  in  74  Stat.  985; 


AMOUNTS  DISREGARDED  NOT  TO  BE  TAKEN  INTO  ACCOUNT  IN  DETERMINING 
ELIGIBILITY  OF  OTHER  INDIVIDUALS 

"Sec.  1109.  Any  amount  wliich  is  disregarded  (or  set  aside  for 
future  needs)  in  determining  the  eligibility  of  and  amount  of  the  aid 
or  assistance  for  any  individual  under  a  State  plan  approved  under 
title  I,  IV,  X,  XIV,  XVI,  or  XIX  shall  not  be  taken  into  considera- 
tion in  determining  the  eligibility  of  and  amount  of  aid  or  assistance 
for  any  other  individual  under  a  State  plan  approved  under  any  other 
of  such  titles." 

(3)  Effective  January  1, 1966,  section  1115  of  such  Act  is  amended 
by  striking  out  "or  XVI",  "or  1602",  and  "or  1603"  and  inserting  in  76  Stat.  192. 
lieu  thereof  "XVI,  or  XIX",.  "1602,  or  1902",  and  "1603,  or  1903",  42  use  1315. 
respectively. 


76 
42 
66 
42 


Stat.  406. 
USC  1301. 
Stat.  778. 
USC  1309. 


(2)  Section  1109  of  such  Act  is  amended  to  read  as  follows: 
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PAYMENT  BY  STATES  OF  PREMIUMS  FOR  SUPPLEMENTARY 
MEDICAL  INSURANCE 

Sec.  122.  Sections  3(a),  403(a),  1003(a),  1403(a),  and  1603(a)  of 

76  Stat.  194,  the  Social  Security  Act  are  each  amended  by  inserting  "premiums 
174,195,200.  under  part  B  of  title  XVIII  for  individuals  who  are  recipients  of 
42  use  303,503,  money  payments  under  such  plan  and  other"  after  "expenditures  for" 
1203,1353,1383.    m  the  parenthetical  phrase  appearing  in  so  much  of  paragraph  (1) 

thereof  as  precedes  clause  (A),  and  in  the  parenthetical  phrase 
appearing  in  paragraph  (2)  thereof. 

TITLE  II— OTHER  AMENDMENTS  RELATING  TO 
HEALTH  CARE 

Part  1 — Maternal  and  Child  Health  and  Crippled 
Children's  Services 

increase  in  maternal  and  child  health  services 

Sec.  201.  (a)  The  first  sentence  of  section  501  of  the  Social  Security 

77  Stat.  273.  Act  is  amended  by  striking  out  "$40,000,000"  and  all  that  follows  and 
42  use  701.         inserting  in  lieu  thereof  "$45,000,000  for  the  fiscal  year  ending  June 

30,  1966,  $50,000,000  for  the  fiscal  year  ending  June  30,  1967, 
$55,000,000  for  the  fiscal  year  ending  June  30, 1968,  $55,000,000  for  the 
fiscal  year  ending  June  30,  1969,  and  $60,000,000  for  the  fiscal  year 
ending  June  30, 1970,  and  each  fiscal  year  thereafter." 

49  stat.  630.  (b)  Section  504  of  such  Act  is  amended  by  adding  at  the  end 

42  use  704.         thereof  the  following  new  subsection : 

"(d)  Notwithstanding  the  preceding  provisions  of  this  section,  no 
payment  shall  be  made  to  any  State  thereunder  for  any  period  after 
June  30,  1966,  unless  it  makes  a  satisfactory  showing  that  the  State  is 
extending  the  provision  of  maternal  and  child  health  services  in  the 
State  with  a  view  to  making  such  services  available  by  July  1, 1975,  to 
children  in  all  parts  of  the  State." 

increase  in  crippled  children's  services 

Sec.  202.  (a)  The  first  sentence  of  section  511  of  the  Social  Security 
77  Stat.  273.      Act  is  amended  by  striking  out  "$40,000,000"  and  all  that  follows  and 
42  use  711,         inserting  in  lieu  thereof  "$45,000,000  for  the  fiscal  year  ending  June 
30,  1966,  $50,000,000  for  the  fiscal  year  ending  June  30,  1967, 
$55,000,000  for  the  fiscal  year  ending  June  30, 1968,  $55,000,000  for  the 
fiscal  year  ending  June  30,  1969,  and  $60,000,000  for  the  fiscal  year 
ending  June  30, 1970,  and  each  fiscal  year  thereafter." 
49  stat.  632 j         (b)  Section  514  of  such  Act  is  amended  by  adding  at  the  end 
53  stat.  1381.     thereof  the  following  new  subsection: 

42  use  714.  "(d)  Notwithstanding  the  preceding  provisions  of  this  subsection, 

no  payment  shall  be  made  to  any  State  thereunder  for  any  period  after 
June  30,  1966,  unless  it  makes  a  satisfactory  showing  that  the  State 
is  extending  the  provision  of  crippled  children's  services  in  the  State 
with  a  view  to  making  such  services  available  by  July  1,  1975,  to 
children  in  all  parts  of  the  State." 

training  of  professional  personnel  for  the  care  of  crippled 

children 

49  stat .  631.  Sec.  203.  (a)  Part  2  of  title  V  of  the  Social  Security  Act  is  amended 
42  use  711-715 .    by  adding  at  the  end  thereof  the  following  new  section : 
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"training  of  professional  personnel 

"Sec.  516.  There  are  authorized  to  be  appropriated  $5,000,000  for 
the  fiscal  year  ending  June  30,  1967,  $10,000,000  for  the  fiscal  year 
ending  June  30,  1968,  and  $17,500,000  for  each  fiscal  year  thereafter, 
for  grants  by  the  Secretary  to  public  or  other  nonprofit  institutions  of 
higher  learning  for  training  professional  personnel  for  health  and 
related  care  of  crippled  children,  particularly  mentally  retarded  chil- 
dren and  children  with  multiple  handicaps." 

(b)  The  second  sentence  of  section  514(c)  of  such  Act  is  amended  53  stat.  1381. 
by  striking  out  "section  512(b)"  and  inserting  in  lieu  thereof  "section  42  use  714. 
512(b)  or  516". 

PAYMENT  FOR  INPATIENT  HOSPITAL  SERVICES 

Sec.  204.  (a)  Section  503(a)  of  the  Social  Security  Act  is  amended  49  stat.  630. 
by  striking  out  "and"  before  clause  (7)  and  by  inserting  before  the  42  use  703. 
period  at  the  end  thereof  the  following  new  clause : " ;  and  (8)  effective 
July  1, 1967,  provide  for  payment  of  the  reasonable  cost  (as  determined 
in  accordance  with  standards  approved  by  the  Secretary  and  included 
in  the  plan)  of  inpatient  hospital  services  provided  under  the  plan". 

(b)  Section  513(a)  of  such  Act  is  amended  by  striking  out  "and"  42  use  713. 
before  clause  (6)  and  by  inserting  before  the  period  at  the  end  thereof 
the  following  new  clause:  ";  and  (7)  effective  July  1,  1967,  provide 
for  payment  of  the  reasonable  cost  (as  determined  in  accordance  with 
standards  approved  by  the  Secretary  and  included  in  the  plan)  of 
inpatient  hospital  services  provided  under  the  plan". 

SPECIAL    PROJECT    GRANTS    FOR    HEALTH    OF    SCHOOL    AND  PRESCHOOL 

CHILDREN 

Sec.  205.  Part  4  of  title  V  of  the  Social  Security  Act  is  amended  77  stat.  274. 
(1)  by  revising  the  heading  thereof  to  read  as  follows:  "Part  4 —  42  use  729,729a. 
Grants  for  Special  Maternity  and  Infant  Care  Projects,  for 
Projects  for  Health  of  School  and  Preschool  Children,  and  for 
Research  Projects";  (2)  by  redesignating  section  532  as  section 
533;  and  (3)  by  inserting  after  section  531  the  following  new  section : 

"special  project  grants  for  health  of  school  and  preschool 

children 

"Sec.  532.  (a)  In  order  to  promote  the  health  of  children  and 
youth  of  school  or  preschool  age,  particularly  in  areas  with  concentra- 
tions of  low-income  families,  there  are  authorized  to  be  appropriated 
$15,000,000  for  the  fiscal  year  ending  June  30,  1966,  $35,000,000  for 
the  fiscal  year  ending  June  30,  1967,  $40,000,000  for  the  fiscal  year 
ending  June  30,  1968,  $45,000,000  for  the  fiscal  year  ending  June  30, 
1969,  and  $50,000,000  for  the  fiscal  year  ending  June  30, 1970,  for  grants 
as  provided  in  this  section. 

"(b)  From  the  sums  appropriated  pursuant  to  subsection  (a),  the 
Secretary  is  authorized  to  make  grants  to  the  State  health  agency  of 
any  State  and  (with  the  consent  of  such  agency)  to  the  health  agency 
of  any  political  subdivision  of  the  State,  to  trie  State  agency  of  the 
State  administering  or  supervising  the  administration  of  the  State 
plan  approved  under  section  513,  to  any  schopl  of  medicine  (with 
appropriate  participation  by  a  school  of  dentistry),  and  to  any  teach- 
ing hospital  affiliated  with  such  a  school,  to  pay  not  to  exceed  75  per 
centum  of  the  cost  of  projects  of  a  comprehensive  nature  for  health 
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care  and  services  for  children  and  youth  of  school  age  or  for  preschool 
children  (to  help  them  prepare  to  start  school).  No  project  shall  be 
eligible  for  a  grant  under  this  section  unless  it  provides  (1)  for  the 
coordination  of  health  care  and  services  provided  under  it  with,  and 
utilization  (to  the  extent  feasible)  of,  other  State  or  local  health, 
welfare,  and  education  programs  for  such  children,  (2)  for  payment 
of  the  reasonable  cost  (as  determined  in  accordance  with  standards 
approved  by  the  Secretary)  of  inpatient  hospital  services  provided 
under  the  project,  and  (3)  that  any  treatment,  correction  or  defects, 
or  aftercare  provided  under  the  project  is  available  only  to  children 
who  would  not  otherwise  receive  it  because  they  are  from  low-income 
families  or  for  other  reasons  beyond  their  control;  and  no  such 
project  for  children  and  youth  of  school  age  shall  be  considered  to  be 
of  a  comprehensive  nature  for  purposes  of  this  section  unless  it  includes 
(subject  to  the  limitation  in  the  preceding  provisions  of  this  sentence) 
at  least  such  screening,  diagnosis,  preventive  services,  treatment,  cor- 
rection of  defects,  and  aftercare,  both  medical  and  dental,  as  may  be 
provided  for  in  regulations  of  the  Secretary. 

"(c)  Payment  of  grants  under  this  section  may  be  made  (after  nec- 
essary adjustment  on  account  of  previously  made  underpayments  or 
overpayments)  in  advance  or  by  way  of  reimbursement,  and  in  such 
installments  and  on  such  conditions,  as  the  Secretary  may  determine/' 

EVALUATION  AND  REPORT 

Sec.  206.  The  Secretary  shall  submit  to  the  President  for  transmis- 
sion to  the  Congress  before  July  1,  1969,  a  full  report  of  the  adminis- 
tration of  the  provisions  of  section  532  of  the  Social  Security  Act  (as 
added  by  section  205  of  this  Act),  together  with  an  evaluation  of  the 
program  established  thereby  and  his  recommendations  as  to  continua- 
tion of  and  modifications  in  that  program. 

INCREASE  IN  CHILD  WELFARE  SERVICES 

42  use  721.  Sec  207.  Section  521  of  the  Social  Security  Act  is  amended  by  strik- 

ing out  "$40,000,000"  and  all  that  follows  and  inserting  in  lieu  thereof 
"$40,000,000  for  the  fiscal  year  ending  June  30,  1965,  $45,000,000  for 
the  fiscal  year  ending  June  30, 1966,  $50,000,000  for  the  fiscal  year  end- 
ing June  30, 1967,  $55,000,000  for  the  fiscal  year  ending  June  30, 1968, 
$55,000,000  for  the  fiscal  year  ending  June  30,  1969,  and  $60,000,000 
for  the  fiscal  year  ending  June  30, 1970,  and  each  fiscal  year  thereafter." 

DAY  CARE  SERVICES 

Sec.  208.  (a)(1)  Part  3  of  title  V  of  the  Social  Security  Act  is 
amended  by  striking  out  section  527. 

(2)  The  second  sentence  of  section  1108  of  such  Act  is  amended  by 
striking  out  "522(a),  and  527(a)"  and  inserting  in  lieu  thereof  "and 
522(a)"  and  by  striking  out  "(or,  in  the  case  of  section  527(a),  the 
minimum)". 

(b)  Section  522  of  such  Act  is  amended  to  read  as  follows: 
"allotments  to  states 

"Sec.  522.  The  sum  appropriated  pursuant  to  section  521  for  each 
fiscal  year  shall  be  allotted  by  the  Secretary  for  use  by  cooperating 
State  public  welfare  agencies  which  have  plans  developed  jointly  by 
the  State  agency  and  the  Secretary,  as  follows :  He  shall  allot  $70,000 
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to  each  State,  and  shall  allot  to  each  State  an  amount  which  bears  the 

same  ratio  to  the  remainder  of  the  sum  so  appropriated  for  such  year 

as  the  product  of  (1)  the  population  of  such  State  under  the  age  of  21 

and  (2)  the  allotment  percentage  of  such  State  (as  determined  under 

section  524)  bears  to  the  sum  of  the  corresponding  products  of  all  the  42  use  724. 

States." 

(c)  Section  523 fa)  (1)  (B)  of  such  Act  is  amended  by  striking  out  42  use  723. 
"and"  at  the  end  oi  clause  (lii)  and  by  inserting  after  clause  (iv)  the 
following  new  clause : 

"(v)  that  day  care  provided  under  the  plan  will  be 
provided  only  in  facilities  (including  private  homes) 
which  are  licensed  by  the  State,  or  approved  (as  meeting 
the  standards  established  for  such  licensing)  by  the  State 
agency  responsible  for  licensing  facilities  of  this  type, 
and". 

(d)  The  amendments  made  by  this  section  shall  take  effect  on  Effective  date, 
January  1, 1966. 

Part  2 — Implementation  or  Mental  Retardation  Planning 

AUTHORIZATION  OF  APPROPRIATIONS 

Sec.  211.  (a)  Section  1701  of  the  Social  Security  Act  is  amended  77  stat.  275. 
by  adding  at  tne  end  thereof  the  following  new  sentence:  "There  are  42  usc  1391. 
also  authorized  to  be  appropriated^  for  assisting  such  States  in  initiat- 
ing the  implementation  and  carrying  out  of  planning  and  other  steps 
to  combat  mental  retardation,  $2,750,000  for  the  fiscal  year  ending 
June  30, 1966,  and  $2,750,000  for  the  fiscal  year  ending  June  30, 1967 J' 

(b)  The  first  sentence  of  section  1702  of  such  Act  is  amended  by  42  usc  1392, 
inserting  "the  first  sentence  of"  before  "section  1701"  and  by  inserting 
the  following  before  the  period  at  the  end  thereof  " ;  and  the  sums 
appropriated  pursuant  to  the  second  sentence  of  such  section  for  the 
fiscal  year  ending  June  30,  1966,  shall  be  available  for  such  grants 
during  such  year  and  the  next  two  fiscal  years,  and  sums  appropriated 
pursuant  thereto  for  the  fiscal  year  ending  June  30,  1967.  shall  be 
available  for  such  grants  during  such  year  and  the  succeeaing  fiscal 
year". 

Part  3 — Public  Assistance  Amendments  Relating  to  Health 

Care 

removal  of  limitations  on  federal  participation  in  assistance  to 
individuals  with  tuberculosis  or  mental  disease 

Sec.  221.  (a)(1)  Section  6(a)  of  the  Social  Security  Act  is  amended  64  stat.  549; 
to  read  as  follows :  74  stat.  991  j 

"(a)  For  the  purposes  of  this  title,  the  term  'old-age  assistance'  £2l£>  p»  415. 
means  money  payments  to,  or  ( if  provided  in  or  after  the  third  month  4 
before  the  month  in  which  the  recipient  makes  application  for  assist- 
ance) medical  care  in  behalf  of  or  any  type  of  remedial  care  recognized 
under  State  law  in  behalf  of,  needy  individuals  who  are  65  years  of  age 
or  older,  but  does  not  include  any  such  payments  to  or  care  in  behalf  of 
any  individual  who  is  an  inmate  of  a  public  institution  (except  as  a 
patient  in  a  medical  institution)." 

(2)  Section  6(b)  of  such  Act  is  amended  by  striking  out  all  that 
follows  clause  (12)  and  inserting  in  lieu  thereof  the  following: 
"except  that  such  term  does  not  include  any  such  payments  with 
respect  to  care  or  services  for  any  individual  who  is  an  inmate  of  a 
public  institution  (except  as  a  patient  in  a  medical  institution)." 
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74  stat.  987.  (3)  Section  2(a)  of  such  Act  is  amended  (A)  by  striking  out  "and" 

42  use  302.         at  the  end  of  paragraph  (10) ;  (B)  by  striking  out  the  period  at  the 
end  of  paragraph  (11)  and  inserting  in  lieu  thereof  a  semicolon;  and 
(C)  by  adding  after  paragraph  (11)  the  following  new  paragraphs: 
"(12)  if  the  State  plan  includes  assistance  to  or  m  behalf  of 
individuals  who  are  patients  in  institutions  for  mental  diseases — 
"(A)  provide  for  having  in  effect  such  agreements  or 
other  arrangements  with  State  authorities  concerned  with 
mental  diseases,  and,  where  appropriate,  with  such  institu- 
tions, as  may  be  necessary  for  carrying  out  the  State  plan, 
including  arrangements  for  joint  plannmg  and  for  develop- 
ment of  alternate  methods  of  care,  arrangements  providing 
assurance  of  immediate  readmittance  to  institutions  where 
needed  for  individuals  under  alternate  plans  of  care,  and 
arrangements  providing  for  access  to  patients  and  facilities, 
for  furnishing  information,  and  for  making  reports ; 

"(B)  provide  for  an  individual  plan  for  each  such  patient 
to  assure  that  the  institutional  care  provided  to  him  is  in 
his  best  interests,  including,  to  that  end,  assurances  that  there 
will  be  initial  and  periodic  review  of  his  medical  and  other 
needs,  that  he  will  oe  given  appropriate  medical  treatment 
within  the  institution,  and  that  tnere  will  be  a  periodic  deter- 
mination of  his  need  for  continued  treatment  in  the 
institution ; 

"(C)  provide  for  the  development  of  alternate  plans  of 
care,  making  maximum  utilization  of  available  resources^  for 
recipients  wno  would  otherwise  need  care  in  such  institutions, 
including  appropriate  medical  treatment  and  other  assistance ; 
76  stat.  173.  for  services  referred  to  in  section  3(a)  (4)  (A)  (i)  and  (ii) 

42  use  303.  which  are  appropriate  for  such  recipients  and  for  such 

patients;  and  for  methods  of  administration  necessary  to 
assure  that  the  responsibilities  of  the  State  agency  under  the 
State  plan  with  respect  to  such  recipients  and  such  patients 
will  be  effectively  carried  out;  and 

"(D)  provide  methods  of  determining  the  reasonable  cost 
of  institutional  care  for  such  patients ;  and 
"(13)  if  the  State  plan  includes  assistance  to  or  in  behalf  of 
patients  in  public  institutions  for  mental  diseases,  show  that  the 
State  is  making  satisfactory  progress  toward  developing  and 
implementing  a  comprehensive  mental  health  program,  including 
provision  for  utilization  of  community  mental  health  centers, 
nursing  homes,  and  other  alternatives  to  care  in  public  institu- 
tions for  mental  diseases." 
53  stat.  I36ij        (4)  Section  3  of  such  Act  is  amended  by  adding  at  the  end  thereof 
76  stat.  179.      t lie  following  new  subsection : 

42  use  303.  "(d)  Notwithstanding  the  preceding  provisions  of  this  section,  the 

amount  determined  under  such  provisions  for  any  State  for  any  quar- 
ter which  is  attributable  to  expenditures  with  respect  to  patients  in 
institutions  for  mental  diseases  shall  be  paid  only  to  the  extent  that 
the  State  makes  a  showing  satisfactory  to  the  Secretary  that  total 
expenditures  in  the  State  from  Federal,  State,  and  local  sources  for 
mental  health  services  (including  payments  to  or  in  behalf  of  individ- 
uals with  mental  health  problems)  under  State  and  local  public 
health  and  public  welfare  programs  for  such  quarter  exceed  the  aver- 
age of  the  total  expenditures  in  the  State  from  such  sources  for  such 
services  under  such  programs  for  each  Quarter  of  the  fiscal  year  ending 
June  30, 1965.  For  purposes  of  this  subsection,  expenditures  for  such 
services  for  each  quarter  in  the  fiscal  year  ending  June  30, 1965,  in  the 
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case  of  any  State  shall  be  determined  on  the  basis  of  the  latest  data, 
satisfactory  to  the  Secretary,  available  to  him  at  the  time  of  the  first 
determination  by  him  under  this  subsection  for  such  State;  and 
expenditures  for  such  services  for  any  quarter  beginning  after  Decem- 
ber 31,  1965,  in  the  case  of  any  State  shall  be  determined  on  the  basis 
of  the  latest  data,  satisfactory  to  the  Secretary,  available  to  him  at  the 
time  of  the  determination  under  this  subsection  for  such  State  for  such 
quarter;  and  determinations  so  made  shall  be  conclusive  for  purposes 
of  this  subsection." 

(b)  Section  1006  of  such  Act  is  amended  by  striking  out  clauses 
(a)  and  (b)  and  inserting  in  lieu  thereof  the  following:  "who  is  a 
patient  in  an  institution  for  tuberculosis  or  mental  diseases". 

(c)  Section  1405  of  such  Act  is  amended  by  striking  out  clauses 
(a)  and  (b)  and  inserting  in  lieu  thereof  the  following:  "who  is  a 
patient  in  an  institution  for  tuberculosis  or  mental  diseases". 

(d)  (1)  Section  1605  (a)  of  such  Act  is  amended  to  read  as  follows : 
"(a)  For  purposes  of  this  title,  the  term  'aid  to  the  aged,  blind,  or 

disabled'  means  money  payments  to,  or  (if  provided  in  or  after  the 
third  month  before  the  month  in  which  the  recipient  makes  application 
for  aid)  medical  care  in  behalf  of  or  any  type  of  remedial  care  recog- 
nized under  State  law  in  behalf  of,  needy  individuals  who  are  65  years 
of  age  or  older,  are  blind,  or  are  18  years  of  age  or  over  and  perma- 
nently and  totally  disabled,  but  such  term  does  not  include — 

"(1)  any  such  payments  to  or  care  in  behalf  of  any  individual 

who  is  an  inmate  of  a  public  institution  (except  as  a  patient  in  a 

medical  institution)  ;  or 

"(2)  any  such  payments  to  or  care  in  behalf  of  any  individual 

who  has  not  attained  65  years  of  age  and  who  is  a  patient  in  an 

institution  for  tuberculosis  or  mental  diseases." 

(2)  Section  1605(b)  of  such  Act  is  amended  by  striking  out  all  that 
follows  clause  ( 12)  and  inserting  in  lieu  thereof  the  following : 
"except  that  such  term  does  not  include  any  such  payments  with 
respect  to  care  or  services  for  any  individual  who  is  an  inmate  of  a 
public  institution  (except  as  a  patient  in  a  medical  institution)." 

(3)  Section  1602(a)  of  such  Act  (as  amended  by  section  403(e)  of 

this  Act)  is  amended  (A)  by  striking  out  "and"  at  the  end  of  para-  Post,  p.  418 
graph  (14) ;  (B)  by  striking  out  the  period  at  the  end  of  paragraph 
(15)  and  inserting  in  lieu  thereof  a  semicolon;  and  (C)  Tby  adding 
after  paragraph  (15)  the  following  new  paragraphs : 

"(16)  if  the  State  plan  includes  aid  or  assistance  to  or  in  behalf 
of  individuals  65  years  of  age  or  older  who  are  patients  in  insti- 
tutions for  mental  diseases — 

"  ( A)  provide  for  having  in  effect  such  agreements  or  other 
arrangements  with  State  authorities  concerned  with  mental 
diseases,  and,  where  appropriate,  with  such  institutions,  as 
may  be  necessary  for  carrying  out  the  State  plan,  including 
arrangements  for  joint  planning  and  for  development  of 
alternate  methods  of  care,  arrangements  providing  assurance 
of  immediate  readmittance  to  institutions  where  needed  for 
individuals  under  alternate  plans  of  care,  and  arrangements 
providing  for  access  to  patients  and  facilities,  for  furnishing 
information,  and  for  making  reports; 

"(B)  provide  for  an  individual  plan  for  each  such  patient 
to  assure  that  the  institutional  care  provided  to  him  is  in  his 
best  interests,  including,  to  that  end,  assurances  that  there 
will  be  initial  and  periodic  review  of  his  medical  and  Other 
needs,  that  he  will  De  given  appropriate  medical  treatment 
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within  the  institution,  and  that  there  will  be  a  periodic 
determination  of  his  need  for  continued  treatment  in  the 
institution ; 

"(C)  provide  for  the  development  of  alternate  plans  of 
care,  making  maximum  utilization  of  available  resources, 
for  recipients  65  years  of  age  or  older  who  would  otherwise 
need  care  in  such  institutions,  including  appropriate  medi- 
cal treatment  and  other  aid  or  assistance;  for  services 
referred  to  in  section  1603(a)  (4)(A)  (i)  and  (ii)  which 
are  appropriate  for  such  recipients  and  for  such  patients; 
and  for  methods  of  administration  necessary  to  assure  that 
the  responsibilities  of  the  State  agency  under  the  State 
plan  with  respect  to  such  recipients  and  such  patients  will 
be  effectively  carried  out ;  and 

"(D)  provide  methods  of  determining  the  reasonable  cost 
of  institutional  care  for  such  patients;  and 
"(17)  if  the  State  plan  includes  aid  or  assistance  to  or  in 
behalf  of  individuals  65  years  of  age  or  older  who  are  patients 
in  public  institutions  for  mental  diseases,  show  that  the  State 
is  making  satisfactory  progress  toward  developing  and  imple- 
menting a  comprehensive  mental  health  program,  including 
provision  for  utilization  of  community  mental  health  centers, 
nursing  homes,  and  other  alternatives  to  care  in  public  institu- 
tions for  mental  diseases." 
(4)  Section  1603  of  such  Act  is  amended  by  adding  at  the  end 
thereof  the  following  new  subsection : 

"(d)  Notwithstanding  the  preceding  provisions  of  this  section,  the 
amount  determined  under  such  provisions  for  any  State  for  any 
quarter  which  is  attributable  to  expenditures  with  respect  to  in- 
dividuals 65  years  of  age  or  older  who  are  patients  in  institutions  for 
mental  diseases  shall  be  paid  only  to  the  extent  that  the  State  makes  a 
showing  satisfactory  to  the  Secretary  that  total  expenditures  in  the 
State  from  Federal,  State,  and  local  sources  for  mental  health  services 
( including  payments  to  or  in  behalf  of  individuals  with  mental  health 
problems)  under  State  and  local  public  health  and  public  welfare 
programs  for  such  quarter  exceed  the  average  of  the  total  expenditures 
in  the  State  from  such  sources  for  such  services  under  such  programs 
for  each  quarter  of  the  fiscal  year  ending  June  30, 1965.  For  purposes 
of  this  subsection,  expenditures  for  such  services  for  each  quarter  in 
the  fiscal  year  ending  J une  30,  1965,  in  the  case  of  any  State  shall  be 
determined  on  the  basis  of  the  latest  data,  satisfactory  to  the  Secretary, 
available  to  him  at  the  time  of  the  first  determination  by  him  under 
this  subsection  for  such  State ;  and  expenditures  for  such  services  for 
any  quarter  beginning  after  December  31,  1965,  in  the  case  of  any 
State  shall  be  determined  on  the  basis  of  the  latest  data,  satisfactory 
to  the  Secretary,  available  to  him  at  the  time  of  the  determination 
under  this  subsection  for  such  State  for  such  quarter;  and  determina- 
tions so  made  shall  be  conclusive  for  purposes  of  this  subsection." 

(e)  The  amendments  made  by  this  section  shall  apply  in  the  case 
of  expenditures  made  after  December  31,  1965,  under  a  State  plan 
approved  under  title  I,  X,  XIV,  or  XVI  of  the  Social  Security  Act. 
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AMENDMENT  TO  DEFINITION  OF  MEDICAL  ASSISTANCE  FOR  THE  AGED 

Sec.  222.  (&)  Section  6(b)  of  the  Social  Security  Act  is  amended  by 
striking  out  "who  are  not  recipients  of  old-age  assistance"  and  in- 
serting in  lieu  thereof  "who  are  not  recipients  of  old-age  assist- 
ance (except,  for  any  month,  for  recipients  of  old-age  assistance  who 
are  admitted  to  or  discharged  from  a  medical  institution  during  such 
month)". 

(b)  Section  1605(b)  of  such  Act  is  amended  by  striking  out  "who 
are*  not  recipients  of  aid  to  the  aged,  blind,  or  disabled"  and  inserting 
in  lieu  thereof  "who  are  not  recipients  of  aid  to  the  aged,  blind,  or 
disabled  (except,  for  any  month,  for  recipients  of  aid  to  the  aged,  blind, 
or  disabled  who  are  admitted  to  or  discharged  from  a  medical  institu- 
tion during  such  month) ". 

(c)  The  amendments  made  bv  this  section  shall  apply  in  the  case 
of  expenditures  under  a  State  plan  approved  under  title  I  or  XVI  of 
the  Social  Security  Act  with  respect  to  care  and  services  provided 
under  such  plan  after  June  1965. 

Part  4 — Miscellaneous  Amendments  Relating  to  Health  Care 
health  study  of  resources  relating  to  children's  emotional 

ILLNESS 


74  Stat.  991. 
42  USC  306. 


76  Stat.  204, 
42  USC  1385. 


42  USC  301, 
1385. 


Sec.  231.  (a)  The  Secretary  of  Health,  Education,  and  Welfare  Program  grants, 
is  authorized,  upon  the  recommendation  of  the  National  Advisory 
Mental  Health  Council  and  after  securing  the  advice  of  experts  in 
pediatrics  and  child  welfare,  to  make  grants  for  carrying  out  a  pro- 
gram of  research  into  and  study  of  our  resources,  metnods,  and  prac- 
tices for  diagnosing  or  preventing  emotional  illness  in  children  and 
of  treating,  caring  for,  and  rehabilitating  children  with  emotional 


(b)  Such  grants  may  be  made  to  one  or  more  organizations,  but 
only  on  condition  that  the  organization  will  undertake  and  conduct, 
or  if  more  than  one  organization  is  to  receive  such  grants,  only  on 
condition  that  such  organizations  have  agreed  among  themselves  to 
undertake  and  conduct,  a  coordinated  program  of  research  into  and 
study  of  all  aspects  of  the  resources,  methods,  and  practices  referred 
to  in  subsection  (a ) . 

(c)  As  used  m  subsection  (b),  the  term  "organization"  means  a  "Organization.1 
nongovernmental  agency,  organization,  or  commission,  composed  of 
representatives  of  leading  national  medical,  welfare,  educational,  and 

other  professional  associations,  organizations,  or  agencies  active  in  the 
field  of  mental  health  of  children. 

(d)  There  are  authorized  to  be  appropriated  for  the  fiscal  year  Appropriation, 
ending  June  30,  1966,  the  sum  of  $500,000  to  be  used  for  a  grant  or 

grants  to  help  initiate  the  research  and  study  provided  for  in  this 
section ;  and  the  sum  of  $500,000  for  the  succeeding  fiscal  year  for  the 
making  of  such  grants  as  may  be  needed  to  carry  the  research  and 
study  to  completion.  The  terms  of  any  such  grant  shall  provide  that 
the  research  and  study  shall  be  completed  not  later  than  two  years 
from  the  date  it  is  inaugurated ;  that  the  grantee  shall  file  annual 
reports  with  the  Congress,  the  Secretary,  and  the  Governors  of  the 
several  States,  among  others  that  the  grantee  may  select ;  and  that  the 
final  report  shall  be  similarly  filed. 


Reports  to 
Congress. 
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TITLE  III— SOCIAL  SECURITY  AMENDMENTS 


SHORT  TITLE 

Old-Age,  Sur-  Sec.  300.  This  title  may  be  cited  as  the  "Old- Age,  Survivors,  and 
vivors,  and  Dis-  Disability  Insurance  Amendments  of  1965". 
ability  Insur- 
ance Amendments  INCREASE  IN  OLD-AGE,  SURVIVORS,  AND  DISABILITY  INSURANCE  BENEFITS 
of  1965.  '  ' 

72  Stat.  1014.  Sec.  301.  (a)  Section  215(a)  of  the  Social  Security  Act  is  amended 

42  use  415 #  by  striking  out  the  table  and  inserting  in  lieu  thereof  the  following: 


"TABLE  FOR  DETERMINING  PRIMARY  INSURANCE  AMOUNT  AND  MAXIMUM 
FAMILY  BENEFITS 


"I 

(Primary  insurance  benefit 
under  1939  Act,  as  modi- 
fied) 

n 

(Primary 
insurance 

amount 
under  1958 

Act,  as 
modified) 

m 

(Average  monthly  wage) 

IV 

(Primary 
insurance 
amount) 

V 

(Maximum 
family 
benefits) 

If  an  individual's  primary 
insurance  benefit  (as  de- 
termined under  subsec. 
(d))is- 

Or  his 
primary 

insurance 
amount 

(as  deter- 
mined 
under 
subsec. 
(c))is- 

Or  his  average  monthly 
wage    (as  determined 
under  subsec.  (b))  is— 

. 

i  ne  amount 
referred  to  in 
the  preceding 
paragraphs  of 
this  subsection 
shall  be— 

And  the  maxi- 
mum amount 
of  benefits 
payable  (as 
provided  in 
sec.  203(a))  on 
the  basis  of  his 
wages  and 
self-employ- 
ment income 
shall  be— 

At  least— 

But  not 
more  than — 

At  least— 

But  not 
more  than — 

$13.48 

$40 

$67 

$44.00 

$66.00 

$13.~49 

14.00 

41 

$68 

69 

45.00 

67.50 

14, 01 

14.48 

42 

70 

70 

46.00 

69.00 

14.49 

15.00 

43 

71 

72 

47.00 

70.50 

15.01 

15.60 

44 

73 

74 

48.00 

72.00 

15.61 

16.20 

45 

75 

76 

49.00 

73.50 

16.21 

16.84 

46 

77 

78 

50.00 

75.00 

16.85 

17.60 

47 

79 

80 

61.00 

76.50 

17.61 

18.40 

48 

81 

81 

52.00 

78.00 

18.41 

19.24 

49 

82 

83 

53.00 

79.50 

19.25 

20.00 

50 

84 

85 

64.00 

81.00 

20.01 

20.64 

51 

86 

87 

65.00 

82.50 

20.65 

21.28 

52 

88 

89 

66.00 

84.00 

21.29 

21.88 

53 

90 

90 

57.00 

85.50 

21.89 

22.28 

54 

91 

92 

58.00 

87.00 

22.29 

22.68 

55 

93 

94 

59.00 

88.50 

22.69 

23.08 

56 

95 

96 

60.00 

90.00 

23.09 

23.44 

57 

97 

97 

61.00 

91.50 

23.45 

23.76 

58 

98 

99 

62.10 

93.20 

23.77 

24.20 

59 

100 

101 

63.20 

94.80 

24.21 

24.60 

60 

102 

102 

64.20 

96.30 

24.61 

25.00 

61 

103 

104 

65.30 

98.00 

25.01 

25.48 

62 

105 

106 

66.40 

99.60 

25.49 

25.92 

63 

107 

107 

67.50 

101.30 

25.93 

26.40 

64 

108 

109 

68.50 

102.80 

26.41 

26.94 

65 

110 

113 

69.60 

104.40 

26.95 

27.46 

66 

114 

118 

70.70 

106.10 

27.47 

28.00 

67 

119 

122 

71.70 

107.60 

28.01 

28.68 

68 

123 

127 

72.80 

109.20 

28.69 

29.25 

69 

128 

132 

73.90 

110.90 

29.26 

29.68 

70 

133 

136 

74.90 

112.40 

29.69 

30.36 

71 

137 

141 

76.00 

114.00 

30.37 

30.92 

72 

142 

146 

77.10 

116.80 

30.93 

31.36 

73 

147 

150 

78.20 

120.00 

31.37 

32.00 

74 

151 

165 

79.20 

124.00 

32.01 

32.60 

75 

156 

160 

8a  30 

128.00 

32.61 

33.20 

76 

161 

164 

81.40 

131.20 

33.21 

33.88 

77 

165 

169 

82.40 

135.20 

33.89 

34.60 

78 

170 

174 

83.60 

139.20 

34.61 

35.00 

79 

175 

178 

84.60 

142.40 

35.01 

36.80 

80 

179 

183 

85.60 

146.40 

35.81 

36.40 

81 

184 

188 

86.70 

15a  40 

36.41 

37.08 

82 

189 

193 

87.80 

164,40 

37.09 

37.60 

83 

194 

197 

88.90 

157.60 

37.61 

38.20 

84 

198 

202 

89.90 

161.60 

38.21 

39.12 

86 

203 

207 

91.00 

165.60 

39.13 

39.68 

86 

208 

211 

92.10 

168.80 

39.69 

40.33 

87 

212 

216 

93.10 

172.80 

4a  34 

41. 12 

88 

217 

221 

94.20 

na  80 

41.13 

4L76 

89 

222 

226 

95.30 

isa  00 

41.77 

42.44 

90 

226 

230 

96.30 

184.00 

42.45 

43.20 

91 

231 

235 

97.40 

188.00 
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"TABLE  FOR  DETERMINING  PRIMARY  INSURANCE  AMOUNT  AND  MAXIMUM 
FAMILY  BENEFITS— Continued 


"I 

(Primary  insurance  benefit 
under  1939  Act,  as  modi- 
fied) 

n 

(Primary 
insurance 

amount 
under  1968 

Act.  as 
modified) 

m 

(Average  monthly  wage) 

IV 

(Primary 
Insurance 
amount) 

V 

(Maximum 
family 
benefits) 

If  an  individual's  primary 
insurance  benefit  (as  de- 
termined under  subsec 
(d))is- 

Or  his 
primary 
insurance 
amount 
(as  deter- 
mined 
under 
subsec. 
(c))is— 

Or  his  average  monthly 
wage    (as  determined 
under  subsec.  (b))  Is — 

The  amount 
referred  to  in 
the  preceding 
paragraphs  of 
this  subsection 
shall  be— 

And  the  maxi- 
mum amount 

of  benefits 

payable  (as 
provided  in 
sec.  203(a))  on 
the  basis  of  his 

wages  and 
self-employ- 
ment income 

shall  be — 

At  least— 

Bat  not 
more  than— 

At  least— 

But  not 
more  than— 

$43.21 

$43.76 

$92 

$236 

$239 

$98.  50 

$191.20 

43.77 

4144 

93 

240 

244 

99.60 

195.20 

44.45 

44.88 

94 

246 

249 

100.60 

199.20 

44.89 

46.60 

96 

260 

253 

101.70 

202.40 

96 

264 

268 

102.80, 

206.40 

97 

269 

263 

103.80 

210.40 

98 

264 

267 

104.90 

213.60 

99 

268 

272 

106.00 

217.60 

100 

273 

277 

107.00 

221.60 

101 

278 

281 

108.10 

224.80 

102 

282 

286 

109.20 

228.80 

103 

287 

291 

110.  30 

232.80 

104 

292 

295 

111.30 

236.00 

106 

296 

300 

112.40 

240.00 

106 

301 

305 

113.50 

244.00 

107 

306 

309 

114.50 

247.20 

108 

310 

314 

115.60 

251.20 

109 

316 

319 

116. 70 

255.20 

110 

320 

323 

117.70 

258.40 

111 

324 

328 

118.80 

262.40 

112 

329 

333 

119.90 

266.40 

113 

334 

337 

121.00 

289.60 

114 

338 

342 

122.00 

273.60 

116 

343 

347 

123.10 

277.60 

116 

348 

351 

124.20 

280.80 

117 

352 

356 

125.20 

284.80 

118 

357 

361 

128.30 

288.80 

119 

362 

365 

127.40 

292.00 

120 

366 

370 

128.40 

296.00 

121 

371 

375 

129.50 

298.00 

122 

376 

379 

130.60 

299.60 

123 

380 

384 

131.70 

301.60 

124 

385 

389 

132.70 

303.60 

126 

390 

393 

133.80 

305.20 

128 

394 

398 

134.90 

307.20 

127 

399 

403 

135.90 

309.20 

404 

407 

137.00 

310.80 

408 

412 

138,00 

312.80 

413 

417 

139.00 

314.80 

418 

421 

140.00 

316.40 

422 

426 

141.00 

318.40 

427 

431 

142.00 

320.40 

432 

436 

143.00 

322.40 

437 

440 

144.00 

324.00 

441 

445 

146.00 

328.00 

446 

460 

146.00 

328.00 

451 

454 

147.00 

329.60 

456 

469 

148.00 

331.60 

460 

464 

149.00 

333.60 

465 

468 

150.00 

335. 20 

469 

473 

151.00 

337.20 

474 

478 

152.00 

339.20 

479 

482 

153.00 

340.80 

483 

487 

154.00 

342.80 

488 

492 

155.00 

344.80 

493 

496 

166.00 

346.40 

497 

601 

167.00 

348.40 

602 

608 

158.00 

36a  40 

607 

510 

169  00 

352  00 

611 

515 

160.00 

354.00 

616 

620 

161.00 

366.00 

621 

624 

162.00 

357.60 

626 

629 

163.00 

359.60 

630 

534 

164.00 

361.60 

635 

638 

165.00 

363.20 

639 

643 

166.00 

365.20 

644 

648 

167.00 

367. 20 

649 

660 

168.00 

368.00" 
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72  Stat.  1016.         (b)  Section  215(c)  of  such  Act  is  amended  to  read  as  follows: 

42  USC  415. 

"Primary  Insurance  Amount  Under  1958  Act,  as  Modified 

"(c)  (1)  For  the  purposes  of  column  II  of  the  table  appearing  in 
subsection  (a)  of  this  section,  an  individual's  primary  insurance 
amount  shall  be  computed  as  provided  in,  and  subject  to  the  limita- 
tions specified  in,  (A)  this  section  as  in  effect  prior  to  the  enactment 
of  the  Social  Security  Amendments  of  1965,  and  (B)  the  applicable 

74  stat.  924.      provisions  of  the  Social  Security  Amendments  of  1960. 

42  use  301  note.  "(2)  The  provisions  of  this  subsection  shall  be  applicable  only  in 
the  case  of  an  individual  who  became  entitled  to  benefits  under  section 

64  stat.  482;       202(a)  or  section  223  before  the  date  of  enactment  of  the  Social 

70  stat.  815.      Security  Amendments  of  1965  or  who  died  before  such  date." 

42  use  402,423.       (c)  Section  203(a)  of  such  Act  is  amended  by  striking  out  para- 

74  stat.  1017;     graphs  (2)  and  (3)  and  inserting  in  lieu  thereof  the  following : 

£22i»  P*  378.  «(2)  when  two  or  more  persons  were  entitled  (without  the  ap- 

42  usc  403.  plication  of  section  202(j)(l)  and  section  223(b))  to  monthly 

benefits  under  section  202  or  223  for  any  month  which  begins 
after  December  1964  and  before  the  enactment  of  the  Social 
Security  Amendments  of  1965,  on  the  basis  of  the  wages  and  self- 
employment  income  of  such  insured  individual,  such  total  of 
benefits  for  any  month  occurring  after  December  1964  shall  not 
be  reduced  to  less  than  the  larger  of — 

"(A)  the  amount  determined  under  this  subsection  with- 
out regard  to  this  paragraph,  or 

"(B)  (i)  with  respect  to  the  month  in  which  such  Amend- 
ments are  enacted  or  any  prior  month,  an  amount  equal 
to  the  sum  of  the  amounts  derived  by  multiplying  the  benefit 
amount  determined  under  this  title  (including  this  subsec- 
tion, but  without  the  application  of  section  222(b),  section 
70  stat.  817;  202(q),  and  subsections  (b),  (c),  and  (d)  of  this  section), 

75  stat.  131.  as  in  effect  prior  to  the  enactment  of  such  Amendments, 
42  usc  422,402.  for  each  such  person  (other  than  a  person  who  would  not 

be  entitled  to  such  benefits  for  such  month  without  the  appli- 
cation of  the  amendments  made  by  section  306  of  the  Social 
Security  Amendments  of  1965),  for  such  month,  by  107  per- 
cent and  raising  each  such  increased  amount,  if  it  is  not  a  mul- 
tiple of  $0.10,  to  the  next  higher  multiple  of  $0.10,  and 

"(ii)  with  respect  to  any  month  after  the  month  in  which 
such  Amendments  are  enacted,  an  amount  equal  to  the  sum 
of  the  amounts  derived  by  multiplying  the  benefit  amount 
determined  under  this  title  (including  this  subsection,  but 
without  the  application  of  section  222(b),  section  202 (q), 
and  subsections  (b),  (c),  and  (d)  of  this  section),  as  in  effect 
prior  to  the  enactment  of  such  Amendments,  for  each  such 
person  (other  than  a  person  who  would  not  be  entitled  to 
such  benefits  for  such  month  without  the  application  of  the 
amendments  made  by  section  306  of  the  Social  Security 
Amendments  of  1965)  for  the  month 'of  enactment,  by  107 
percent  and  raising  each  such  increased  amount,  if  it  is  not 
a  multiple  of  $0.10,  to  the  next  higher  multiple  of  $0.10; 
but  in  any  such  case  (I)  paragraph  (1)  of  this  subsection  shall 
not  be  applied  to  such  total  of  benefits  after  the  application  of 
,  subparagraph  (B)  of  this  paragraph,  and  (II)  if  section  202 (k) 
64  stat.  487.  (2)(A)  was  applicable  in  the  case  of  any  of  such  benefits  for  any 

42  usc  402.  such  month  beginning  before  the  enactment  of  the  Social  Secu- 
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rity  Amendments  of  1965,  and  ceases  to  apply  after  such  month, 
the  provisions  of  subparagraph  (B)  shall  be  applied,  for  and 
after  the  month  in  which  such  section  202(k)  (2)  (A}  ceases  to  42  use  402. 
apply,  as  though  paragraph  (1)  had  not  been  applicable  to  such 
total  of  benefits  for  such  montn  beginning  prior  to  such  enact- 
ment." 

(d)  The  amendments  made  by  subsections  (a),(b),  and  (c)  of  this 
section  shall  apply  with  respect  to  monthly  benefits  under  title  II  of 

the  Social  Security  Act  for  months  after  December  1964  and  with  42  use  401. 
respect  to  lump-sum  death  payments  under  such  title  in  the  case  of 
deaths  occurring  in  or  after  the  month  in  which  this  Act  is  enacted. 

(e)  If  an  individual  is  entitled  to  a  disability  insurance  benefit  under 

section  223  of  the  Social  Security  Act  for  December  1964  on  the  basis  70  stat.  815. 
of  an  application  filed  after  enactment  of  this  Act  and  is  entitled  to  42  usc  42 3. 
old-age  insurance  benefits  under  section  202(a)  of  such  Act  for  January  42  usc  402. 
1965,  then,  for  purposes  of  section  215(a)  (4)  of  the  Social  Security 
Act  (if  applicable)  the  amount  in  column  IV  of  the  table  appearing  75  sta-t.  135; 
in  such  section  215(a)  for  such  individual  shall  be  the  amount  in  such  Post,  p.  370. 
column  on  the  line  on  which  in  column  II  appears  his  primary  insur-  42  use  415. 
ance  amount  (as  determined  under  section  215(c)  of  such  Act)  instead  Ante,  p.  361. 
of  the  amount  in  column  IV  equal  to  his  disability  insurance  benefit. 


COMPUTATION  AND  RECOMPTJTATION  OF  BENEFITS 

Sec.  302.  (a)(1)  Subparagraph  (C)  of  section  215  (b)(2)  of  the 
Social  Security  Act  is  amended  to  read  as  follows :  74  Stat.  960, 

"(C)  For  purposes  of  subparagraph  (B),  'computation  base  years'  42  usc  415« 
include  only  calendar  years  in  the  period  after  1950  and  prior  to  the 
earlier  of  the  following  years — 

"(i)  the  year  in  which  occurred  (whether  by  reason  of  section 
202(j)  (1)  or  otherwise)  the  first  month  for  which  the  individual  64  stat.  487. 
was  entitled  to  old-age  insurance  benefits,  or  42  use  402. 

"(ii)  the  year  succeeding  the  year  in  which  he  died. 
Any  calendar  year  all  of  which  is  included  in  a  period  of  disability 
shall  not  be  included  as  a  computation  base  year." 

(2)  Clauses  (A),  (B),  and  (C)  of  the  first  sentence  of  section 

215(b)  (3)  of  such  Act  are  amended  to  read  as  follows:  75  stat.  135. 

"(A)  in  the  case  of  a  woman,  the  year  in  which  she  died  or,  if 
it  occurred  earlier  but  after  1960,  the  year  in  which  she  attained 
age  62, 

"(B)  in  the  case  of  a  man  who  has  died,  the  year  in  which  he 
died  or,  if  it  occurred  earlier  but  after  1960,  the  year  in  which  he 
attained  age  65,  or 

"(C)  in  the  ease  of  a  man  who  has  not  died,  the  year  occurring 
after  1960  in  which  he  attained  (or  would  attain)  age  65." 

(3)  Paragraphs  (4)  and  (5)  of  section  215(b)  of  such  Act  are  74  stat«  950« 
amended  to  read  as  follows : 

"(4)  The  provisions  of  this  subsection  shall  be  applicable  only  in 
the  case  of  an  individual — 

"(A)  who  becomes  entitled,  after  December  1965,  to  benefits 
under  section  202(a)  or  section  223 ;  or  64  s"fcat»  48 2 5 

"(B)  who  dies  after  December  1965  without  being  entitled  to70  stat-  815- 
benefits  under  section  202 (a)  or  section  223 ;  or  42  usc  402>423< 

"(C)  whose  primary  insurance  amount  is  required  to  be  recom- 
puted under  subsection  (f )  (2) ,  as  amended  by  the  Social  Security  D  . 
Amendments  of  1965;  'Post,  p.  365. 

except  that  it  shall  not  apply  to  any  such  individual  for  purposes  of 
monthly  benefits  for  months  before  Januarv  1966. 
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"(5)  For  the  purposes  of  column  III  of  the  table  appearing  in 
subsection  (a)  of  this  section,  the  provisions  of  this  subsection,  as  in 
effect  prior  to  the  enactment  of  the  Social  Security  Amendments  of 
1965,  shall  apply— 

"(A)  m  the  case  of  an  individual  to  whom  the  provisions  of 
this  subsection  are  not  made  applicable  by  paragraph  (4),  but 
who,  on  or  after  the  date  of  the  enactment  of  the  Social  Security 
Amendments  of  1965  and  prior  to  1966,  met  the  requirements  of 
this  paragraph  or  paragraph  (4) ,  as  in  effect  prior  to  such  enact- 
ment, and 

.  "(B)  with  respect  to  monthly  benefits  for  months  before  Jan- 
uary 1966,  in  the  case  of  an  individual  to  whom  the  provisions 
of  this  subsection  are  made  applicable  by  paragraph  (4) ." 
74  stat.  961.  (D) (1)  Subparagraph  (A)  of  section  215(d)(1)  of  such  Act  is 

42  use  415.  '  amended  by  striking  out  "(2)  (C)  (i)  and  (3)  (A)  (i)"  and  inserting 
in  lieu  thereof  "(2)(C)  and  (3)",  by  striking  out  "December  31, 
1936,"  and  inserting  in  lieu  thereof  "1936",  and  by  striking  out  "De- 
cember 31,  1950"  and  inserting  in  lieu  thereof  "1950". 

(2)  Section  215(d)(3)  of  such  Act  is  amended  by  striking  out 
"1960"  and  inserting  in  lieu  thereof  "1965"  and  by  striking  out  "but 
without  regard  to  whether  such  individual  has  six  quarters  of  coverage 
after  1950'\ 

64  stat.  508.  (c)  Section  215(e)  of  such  Act  is  amended  by  inserting  "and" 

after  the  semicolon  at  the  end  of  paragraph  (1),  by  striking  out 
" ;  and"  at  the  end  of  paragraph  (2)  and  inserting  in  lieu  thereof  a 
period,  and  by  striking  out  paragraph  (3). 
68  stat.  1066.  (d)(1)  Paragraph  (2)  or  section  215(f)  of  such  Act  is  amended 

to  read  as  follows : 
"  (2)  With  respect  to  each  year — 

"  ( A)  which  begins  after  December  31, 1964,  and 
"(B)  for  any  part  of  which  an  individual  is  entitled  to  old-age 
insurance  benefits, 
the  Secretary  shall,  at  such  time  or  times  and  within  such  period  as  he 
may  by  regulations  prescribe,  recompute  the  primary  insurance  amount 
of  such  individual    Such  recomputation  shall  be  made — 

"(C)  as  provided  in  subsection  (a)  (1)  and  (3)  if  such  year 
is  either  the  vear  in  which  he  became  entitled  to  such  old-age  in- 
surance benefits  or  the  year  preceding  such  year,  or 

"(D)  as  provided  in  subsection  (a)  (1)  in  any  other  case; 
and  in  all  cases  such  recomputation  shall  be  made  as  though  the  year 
with  respect  to  which  such  recomputation  is  made  is  the  last  year  of 
the  period  specified  in  paragraph  (2)  (C)  of  subsection  (b).  A  re- 
computation under  this  paragraph  with  respect  to  any  year  shall  be 
effective — 

"(E)  in  the  case  of  an  individual  who  did  not  die  in  such  year, 
for  monthly  benefits  beginning  with  benefits  for  January  of  the 
following  year ;  or 

"(F)  in  the  case  of  an  individual  who  died  in  such  year  (in- 
cluding any  individual  whose  increase  in  his  primary  insurance 
amount  is  attributable  to  compensation  which,  upon  his  death, 
64  stat.  520.  is  treated  as  remuneration  for  employment  under  section  205  (o) ), 

42  use  405.  for  monthly  benefits  beginning  with  benefits  for  the  month  in 

which  he  died." 

(2)  Effective  January  2,  1966,  paragraphs  (3),  (4),  and  (7)  of 
such  section  are  repealed,  and  paragraphs  (5)  and  (6)  of  such  section 
are  redesignated  as  paragraphs  (3)  and  (4),  respectively. 
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(e)  (1)  The  first  sentence  of  section  223(a)(2)  of  such  Act  is  74  stat.  964; 
amended  by  inserting  before  the  period  at  the  end  thereof  "and  was  Post,  p.  370. 
entitled  to  an  old-age  insurance  oenefit  for  each  month  for  which  42  usc  423  • 
(pursuant  to  subsection  (b) )  he  was  entitled  to  a  disability  insurance 

benefit". 

(2)  The  last  sentence  of  section  223(a)  (2)  of  such  Act  is  amended 
by  striking  out  "first  year"  and  inserting  in  lieu  thereof  "year";  and 
by  striking  out  the  phrase  "both  was  fully  insured  and  had"  both  times 
it  appears  in  such  sentence. 

(f)  (1) The  amendments  made  by  subsection  (c)  shall  apply  only 
to  individuals  who  become  entitled  to  old-age  insurance  benefits  under 

section  202(a)  of  the  Social  Security  Act  after  1965.  64  stat.  482. 

(2)  Any  individual  who  would,  upon  filing  an  application  prior  to  42  usc  402 • 
January  2, 1966,  be  entitled  to  a  recomputation  of  his  monthly  benefit 

amount  for  purposes  of  title  II  of  the  Social  Security  Act  shall  be  42  use  401. 
deemed  to  have  filed  such  application  on  the  earliest  date  on  which 
such  application  could  have  been  filed,  or  on  the  day  on  which  this 
Act  is  enacted,  whichever  is  the  later. 

(3)  In  the  case  of  an  individual  who  died  after  1960  and  prior  to 
1966  and  who  was  entitled  to  old-age  insurance  benefits  under  section 
202(a)  of  the  Social  Security  Act  at  the  time  of  his  death,  the  provi- 
sions of  sections  215(f)  (3)  (B)  and  215(f)  (4)  of  such  Act  as  in  effect    Ante,  p.  365. 
bef ore  the  enactment  of  this  Act  shall  apply. 

(4)  In  the  case  of  a  man  who  attains  age  65  prior  to  1966,  or  dies 
before  such  year,  the  provisions  of  section  215(f)  (7)  of  the  Social 
Security  Act  as  in  effect  before  the  enactment  of  this  Act  shall  apply. 

(5)  The  amendments  made  by  subsection  (e)  of  this  section  shall 
apply  in  the  case  of  individuals  who  become  entitled  to  disability 
insurance  benefits  under  section  223  of  the  Social  Security  Act  after  70  stat.  815. 
December  1965.  42  usc  423. 

(6)  Section  303(g)  (1)  of  the  Social  Security  Amendments  of  1960  74  stat.  964. 
is  amended—  42  usc  415  n°te 

(A)  by  striking  out  "notwithstanding  the  amendments  made 
by  the  preceding  subsections  of  this  section,"  in  the  first  sentence 
and  inserting  in  lieu  thereof  "notwithstanding  the  amendments 
made  by  the  preceding  subsections  of  this  section,  or  the  amend- 
ments made  by  section  302  of  the  Social  Security  Amendments 
of  1965,";  and 

(B)  by  striking  out  "Social  Security  Amendments  of  1960," 
in  the  second  sentence  and  inserting  in  lieu  thereof  "Social  Secu- 
rity Amendments  of  1960,  or  (if  such  individual  becomes  entitled 
to  old-age  insurance  benefits  after  1965,  or  dies  after  1965  without 
becoming  so  entitled)  as  amended  by  the  Social  Security  Amend- 
ments of  1965,". 


102(f)  (2)  of  the  Social  Security  Amendments  of  1954  is  repealed.     68  stat.  1070. 


Sec.  303.  (a)  (1)  Clause  (A)  of  the  first  sentence  of  section  216  (i) 
(1)  of  the  Social  Security  Act  is  amended  by  striking  out  "or  to  be  68  stat.  loso. 
of  long-continued  and  indefinite  duration"  and  inserting  in  lieu  thereof  42  usc  416. 
"or  has  lasted  or  can  be  expected  to  last  for  a  continuous  period  of 
not  less  than  12  months". 


(7)  Effective  January  2, 


(B)   of  section 


42  USC  415  note. 
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70  stat,  815.  (2)  So  much  of  section  223(c)  (2)  of  such  Act  as  precedes  the  second 

42  use  423,         sentence  thereof  is  amended  to  read  as  follows : 
"(2)  The  term  'disability'  means — 

"(A)  inability  to  engage  in  any  substantial  gainful  activity  by 
reason  of  any  medically  determinable  physical  or  mental  impair- 
ment which  can  be  expected  to  result  in  death  or  which  has  lasted 
or  can  be  expected  to  last  for  a  continuous  period  of  not  less  than 
12  months ;  or". 

Post,  p.  370.  (b)(1)  Paragraph  (2)  of  section  216(i)  of  such  Act  is  amended 

42  use  416.         to  read  as  follows: 

"Period  of  dis-  "(2)  (A)  The  term  'period  of  disability'  means  a  continuous  period 
ability."  (beginning  and  ending  as  hereinafter  provided  in  this  subsection) 

during  which  an  individual  was  under  a  disability  (as  defined  in 
paragraph  (1)),  but  only  if  such  period  is  of  not  less  than  6  full 
calendar  months'  duration  or  such  individual  was  entitled  to  benefits 
42  use  423.         under  section  223  for  one  or  more  months  in  such  period. 

"(B)  No  period  of  disability  shall  begin  as  to  any  individual  unless 
such  individual  files  an  application  for  a  disability  determination  with 
respect  to  such  period ;  and  no  such  period  shall  begin  as  to  any  indi- 
vidual after  such  individual  attains  the  age  of  65. 
"(C)  A  period  of  disability  shall  begin — 

"(i)  on  the  day  the  disability  began,  but  only  if  the  individual 
satisfies  the  requirements  of  paragraph  (3)  on  such  day;  or 

"(ii)  if  such  individual  does  not  satisfy  the  requirements  of 
paragraph  (3)  on  such  day,  then  on  the  first  day  of  the  fiist  quar- 
ter thereafter  in  which  he  satisfies  such  requirements. 
"(D)  A  period  of  disability  shall  end  with  the  close  of  whichever 
of  the  following  months  is  the  earlier:  (i)  the  month  preceding  the 
month  in  which  the  individual  attains  age  65,  or  (ii)  the  second  month 
following  the  month  in  which  the  disability  ceases. 

"(E)  No  application  for  a  disability  determination  which  is  filed 
more  than  12  months  after  the  month  prescribed  by  subparagraph  (D) 
as  the  month  in  which  the  period  of  disability  ends  (determined  with- 
out regard  to  subparagraph  (B)  and  this  subparagraph)  shall  be 
accepted  as  an  application  for  purposes  of  this  paragraph. 

(2)  Section  216 (i)  (3)  of  such  Act  is  amended  by  striking  out 
"clauses  (A)  and  (B)  of  paragraph  (2)"  and  inserting  in  lieu  thereof 
"clauses  (i)  and  (ii)  of  paragraph  (2)  (C)". 

( 3 )  Subparagraph  ( D )  of  section  223  (a)(1)  of  such  Act  is  amended 
by  striking  out  "at  the  time  such  application  is  filed,".  So  much  of 
such  section  223(a)  (1)  as  follows  subparagraph  (D)  is»amended  by 
striking  out  "the  first  month  for  which  he  is  entitled  to  old-age  insur- 
ance benefits,". 

72  Stat.  1020.         (4)  Section  223(c)  (3)  (A)  of  such  Act  is  amended  by  striking  out 

42  use  423.         "which  continues  until  such  application  is  filed". 

(c)  Section  223(b)  of  such  Act  is  amended  by  striking  out  the  last 
sentence  and  inserting  in  lieu  thereof  the  following:  "An  individual 
who  would  have  been  entitled  to  a  disability  insurance  benefit  for  any 
month  had  he  filed  application  therefor  before  the  end  of  such  month 
shall  be  entitled  to  such  benefit  for  such  month  if  he  files  such  applica- 
tion before  the  end  of  the  12th  month  immediately  succeeding  such 
month." 

64  stat  .  487.  (d)  The  second  sentence  of  section  202 ( j)  (1)  of  such  Act  is  amended 

42  use  402.         by  inserting  "under  this  title"  after  "Any  benefit". 
75  stat    135*  (e)  ^°  mucn  °f  section  215(a)(4)  of  such  Act  as  precedes  "the 

Post   p!  37oJ      amount  in  column  IV"  is  amended  to  read  as  follows : 
4-Tusc  415.  "  (4)  In  the  case  of  an  individual  who  was  entitled  to  a  disability 

insurance  benefit  for  the  month  before  the  month  in  which  he  died, 
became  entitled  to  old-age  insurance  benefits,  or  attained  age  65,". 
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(f)(1)  The  amendments  made  by  subsection  (a),  paragraphs  (3) 
and  (4)  of  subsection  (b),  and  subsections  (c)  and  (a),  and  the  pro- 
visions of  subparagraphs  (B)  and  (E)  of  section  216(i)(2)  of  the  Ante,  p.  367. 
Social  Security  Act  (as  amended  by  subsection  (b)(1)  of  this  sec- 
tion) ,  shall  be  effective  with  respect  to  applications  for  disability  insur- 
ance benefits  under  section  223,  and  for  disability  determinations  under  70  stat .  815 . 
section  216  (i) ,  of  the  Social  Security  Act  filed—  42  use  423. 

(A)  in  or  after  the  month  in  which  this  Act  is  enacted,  or 

(B)  before  the  month  in  which  this  Act  is  enacted,  if  the  appli- 
cant has  not  died  before  such  month  and  if — 

(i)  notice  of  the  final  decision  of  the  Secretary  of  Health, 
Education,  and  Welfare  has  not  been  given  to  the  applicant 
before  such  month ;  or 

(ii)  the  notice  referred  to  in  subparagraph  (i)  has  been  so 
given  before  such  month  but  a  civil  action  with  respect  to 
such  final  decision  is  commenced  under  section  205(g)  of  the 

Social  Security  Act  (whether  bef6re,  in,  or  after  such  month)    53  Stat.  1370, 
and  the  decision  in  such  civil  action  has  not  become  final  before  42  use  405. 
such  month; 

except  that  no  monthly  insurance  benefits  under  title  II  of  the  Social 
Security  Act  shall  be  payable  or  increased  "by  reason  of  the  amend- 
ments made  bv  subsections  (a)  and  (b)  for  months  before  the  second 
month  following  the  month  in  which  this  Act  is  enacted.  The  preced- 
ing sentence  shall  also  be  applicable  in  the  case  of  applications  for 
monthly  insurance  benefits  under  title  II  of  the  Social  Security  Act  42  use  401. 
based  on  the  wages  and  self -employment  income  of  an  applicant  with 
respect  to  whose  application  for  disability  insurance  benefits  under 
section  223  of  such  Act  such  preceding  sentence  is  applicable. 

(2)  The  amendment  made  by  subsection  (e)  shall  apply  in  the  case 
of  the  primary  insurance  amounts  of- individuals  who  attain  age  65 
after  the  date  of  enactment  of  this  Act. 

PAYMENT  OF  DISABILITY  INSURANCE  BENEFITS  AFTER  ENTITLEMENT  TO 
OTHER  MONTHLY  INSURANCE  BENEFITS 

Sec.  304.  (a)  Section  202(k)  of  the  Social  Security  Act  is  amended  64  stat.  487. 
by  adding  at  the  end  thereof  the  following  new  paragraph:  42  use  402. 

"(4)  Any  individual  who,  under  this  section  and  section  223,  is 
entitled  for  any  month  to  both  an  old-age  insurance  benefit  and  a 
disability  insurance  benefit  under  this  title  shall  be  entitled  to  only 
the  larger  of  such  benefits  for  such  monthr  except  that,  if  such  individ- 
ual so  elects,  he  shall  instead  be  entitled  to  only  the  smaller  of  such 
benefits  for  such  month." 

(b)  The  heading  of  section  202 (q)  of  such  Act  is  amended  to  read  75  stat.  131  j 
as  follows:  Post,  p#  374. 

"Reduction  of  Old- Age,  Disability,  Wife's,  Husband's,  or  Widow's 
Insurance  Benefit  Amounts' ' 

(c)  Section  202  (q)  of  such  Act  is  further  amended  by  renumbering 
paragraphs  (2),  (3),  (4),  (5),  (6),  and  (7)  as  paragraphs  (3),  (4), 
(5),  (6),  (7),  and  (8),  respectively,  by  renumbering  the  cross  ref- 
erences in  such  section  accordingly,  and  by  inserting  after  paragraph 
( 1 )  the  following  new  paragraph : 

"(2)  If  an  individual  is  entitled  to  a  disability  insurance  benefit 
for  a  month  after  a  month  for  which  such  individual  was  entitled 
to  an  old-age  insurance  benefit,  such  disability  insurance  benefit  for 
each  month  shall  be  reduced  by  the  amount  such  old-age  insurance 
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benefit  would  be  reduced  under  paragraphs  (1)  and  (4)  for  such 
month  had  such  individual  attained  age  65  in  the  first  month  for 
which  he  most  recently  became  entitled  to  a  disability  insurance 
benefit." 

(d)  Subparagraph  (B)  of  paragraph  (3)  (as  redesignated  by  sub- 
section (c)  of  this  section)  of  section  202  (q)  of  such  Act  is  amended 

by— 

(1)  striking  out  "benefit,"  the  first  time  it  appears  and  insert- 
ing m  lieu  thereof  "benefit  and  is  not  entitled  to  a  disability 
insurance  benefit," ; 

(2)  striking  out  in  clause  (i)  thereof  "(1),"  and  inserting  in 
lieu  thereof  "(1)  for  such  month,";  and 

(3)  striking  out  in  clause  (ii)  thereof  "(1)"  and  inserting  in 
lieu  thereof  "(1)  for  such  month". 

(e)  Subparagraph  (C)  of  paragraph  (3)  (as  redesignated  by  sub- 
section (c)  of  this  section)  of  section  202 (q)  of  such  Act  is  amended 
to  read  as  follows : 

"(C)  For  any  month  for  which  such  individual  is  entitled  to  a  dis- 
ability insurance  benefit,  such  individual's  wife's,  husband's,  or 
widow's  insurance  benefit  shall  be  reduced  by  the  sum  of — 

"(i)  the  amount  by  which  such  disability  insurance  benefit  is 
reduced  under  paragraph  (2)  for  such  month  (if  such  paragraph 
applied  to  such  oenefit) ,  and 

"(ii)  the  amount  by  which  such  wife's,  husband's,  or  widow's 
insurance  benefit  would  be  reduced  under  paragraph  (1)  for  such 
month  if  it  were  equal  to  the  excess  of  such  wife's,  husband's,  or 
widow's  insurance  benefit  (before  reduction  under  this  subsec- 
tion) over  such  disability  insurance  benefit  (before  reduction 
under  this  subsection)." 

(f )  Paragraph  (3)  (as  redesignated  by  subsection  (c)  of  this  sec- 
tion) of  section  202 (q)  is  further  amended  by  adding  alter  subpara- 

Post,  p.  374.       graph  (E)  (added  by  section  307(b)(4)  of  this  Act)  the  following 
new  subparagraphs: 

"(F)  If  the  first  month  for  which  an  individual  is  entitled  to  a  dis- 
ability insurance  benefit  (when  such  first  month  occurs  with  or  after 
the  month  in  which  such  individual  attains  the  age  of  62)  is  a  month 
for  which  such  individual  is  also  (or  would,  but  for  subsection  (e)  (1), 
be)  entitled  to  a  widow's  insurance  benefit  to  which  such  individual 
was  first  entitled  for  a  month  before  she  attained  retirement  age,  then 
such  disability  insurance  benefit  for  each  month  shall  be  reduced  by 
whichever  of  the  following  is  larger: 

"(i)  the  amount  by  which  (but  for  this  subparagraph)  such 
disability  insurance  benefit  would  have  been  reduced  under  para- 
graph (2),  or 

"(ii)  the  amount  equal  to  the  sum  of  the  amount  by  which  such 
widow's  insurance  benefit  was  reduced  for  the  month  in  which  such 
individual  attained  retirement  age  and  the  amount  by  which  such 
disability  insurance  benefit  would  be  reduced  under  paragraph 
(2)  if  it  were  equal  to  the  excess  of  such  disability  insurance 
benefit  (before  reduction  under  this  subsection)  over  such  widow's 
insurance  benefit  (before  reduction  under  this  subsection). 
"(G)  If  the  first  month  for  which  an  individual  is  entitled  to  a 
disability  insurance  benefit  (when  such  first  month  occurs  before  the 
month  in  which  such  individual  attains  the  age  of  62)  is  a  month  for 
which  such  individual  is  also  (or  would,  but  for  subsection  (e)(1), 
be)  entitled  to  a  widow's  insurance  benefit,  then  such  disability  insur- 
ance benefit  for  each  month  shall  be  reduced  by  the  amount  such 
widow's  insurance  benefit  would  be  reduced  under  paragraphs  (1)  and 
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{4)  for  such  month  had  such  individual  attained  age  62  in  the  first 
month  for  which  he  most  recently  became  entitled  to  a  disability  insur- 
ance benefit." 

(g)  Paragraph  (4)  (as  redesignated  by  subsection  (c)  of  this  sec- 
tion) of  section  202  (q)  of  such  Act  is  amended  by  striking  out  in  sub- 
paragraph (A)  thereof  "under"  and  inserting  in  lieu  thereof :  "under 
paragraph  (1)  or  (3^  of". 

(h)  Paragraph  (7)  (as  redesignated  by  subsection  (c)  of  this 
section  and  as  amended  by  section  307  (b)  (7)  of  this  Act)  of  section 
202 (q)  of  such  Act  is  amended  by  adding  after  subparagraph  (E)  the 
f ollowingnew  subparagraph : 

"(F)  in  the  case  of  old-age  insurance  benefits,  any  month  for 
which  such  individual  was  entitled  to  a  disability  insurance 
benefit." 

(i)  Paragraph  (8)  (as  redesignated  by  subsection  (c)  of  this  sec- 
tion) of  section  202  (q)  of  such  Act  is  amended  by  striking  out  "(1)" 
and  inserting  in  lieu  thereof  "(1),  (2),". 

(j)  Section  202(r)(2)  of  such  Act  is  amended  by  inserting  after  75  stat.  133. 
"eligible"  the  following:  "(but  for  section  202(k)  (4) )".  42  use  402. 

(k)  Section  215(a)  (4)  of  such  Act  is  amended  by  striking  out  "such  P*  368. 

disability  insurance  benefit"  and  inserting  in  lieu  thereof  "the  primary  {^^415 
insurance  amount  upon  which  such  disability  insurance  benefit  is 
based". 

(1)  Section  216 (i)  (2)  of  such  Act  is  amended  by  striking  out  42  use  416. 
" (subject  to  section  223 (a)  (3) ) ".  Ante,  p.  367. 

(m)  Section  223(a)  (2)  of  such  Act  is  amended  by  striking  out  the  74  stat.  964; 
word  "Such"  and  inserting  in  lieu  thereof  "Except  as  provided  in  Ante,  p.  366. 
section  202  (q),  such".  42  usc  423  • 

(n)  Section  223(a)  (3)  of  such  Act  is  repealed. 

(o)  The  amendments  made  by  this  section  shall  apply  with  respect 
to  monthly  insurance  benefits  under  title  II  of  the  Social  Security  Act  42  use  401. 
for  and  after  the  second  month  following  the  month  in  which  this 
Act  is  enacted,  but  only  on  the  basis  of  applications  filed  in  or  after 
the  month  in  which  this  Act  is  enacted. 


DISABILITY  INSURANCE  TRUST  FUND 


Sec.  305.  (a)  Section  201(b)(1)  of  the  Social  Security  Act  is  70  stat.  820. 
amended  by  inserting  "and  before  January  1, 1966,"  after  "December  42  use  401. 
31,  1956,",  and  by  inserting  after  "1954,"  the  following:  "and  0.70  of 
1  per  centum  of  the  wages  (as  so  defined)  paid  after  December  31, 
1965,  and  so  reported,". 

(b)  Section  201(b)  (2)  of  such  Act  is  amended  by  inserting  after 
"December  31, 1956,"  the  following :  "and  before  January  1, 1966,  and 
0.525  of  1  per  centum  of  the  amount  of  self -employment  income  (as 
so  defined)  so  reported  for  any  taxable  year  beginning  after  Decem- 
ber 31,  1965,". 

PAYMENT  OF  CHILD'S  INSURANCE  BENEFITS  AFTER  ATTAINMENT  OF  AGE  18 
IN  CASE  OF  CHILD  ATTENDING  SCHOOL 

Sec.  306.  (a)  Section  202(d)  (1)  (B)  of  the  Social  Security  Act  is  72  stat.  1022. 
amended  to  read  as  follows:  42  use  402. 

"(B)  at  the  time  such  application  was  filed  was  unmarried  and 
(i)  either  had  not  attained  tne  age  of  18  or  was  a  full-time  student 
and  had  not  attained  the  age  of  22,  or  (ii)  is  under  a  disability  (as 
defined  in  section  223(c))  which  began  before  he  attained  the  70  stat.  815. 
age  of  18,  and".  Ante,  p»  .367. 
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72  Stat.  10221         (k)  (1)  $°  much  of  the  first  sentence  of  section  202(d)  (1)  of  such 
Post,  pi  397.       Act  as  follows  subparagraph  (C)  is  amended  to  read  as  follows: 
42  use  402.  "shall  be  entitled  to  a  child's  insurance  benefit  for  each  month,  begin- 

ning with  the  first  month  after  August  1950  in  which  such  child 
becomes  so  entitled  to  such  insurance  benefits  and  ending  with  the 
month  preceding  whichever  of  the  following  first  occurs — 

"(D)  the  month  in  which  such  child  dies,  marries,  or  is 
adopted  (except  for  adoption  by  a  stepparent,  grandparent,  aunt, 
or  uncle  subsequent  to  the  death  of  such  fully  or  currently  insured 
individual), 

"(E)  the  month  in  which  such  child  attains  the  age  of  18,  but 
only  if  he  (i)  is  not  under  a  disability  (as  so  defined)  at  the  time 
he  attains  such  age,  and  (ii)  is  not  a  full-time  student  during  any 
part  of  such  month, 

"(F)  if  such  child  was  not  under  a  disability  (as  so  defined)  at 
the  time  he  attained  the  age  of  18,  the  earlier  of— 

"(i)  the  first  month  during  no  part  of  which  he  is  a  full- 
time  student,  or 

"(ii)  the  month  in  which  he  attains  the  age  of  22,  or 
"(G)  if  such  child  was  under  a  disability  (as  so  defined)  at  the 
time  he  attained  the  age  of  18,  the  third  month  following  the 
month  in  which  he  ceases  to  be  under  such  disability  or  (if  later) 
the  earlier  of — 

"(i)  the  first  month  during  no  part  of  which  he  is  a  full- 
time  student,  or 

"(ii)  the  month  in  which  he  attains  the  age  of  22." 

(2)  The  second  sentence  of  section  202(d)(1)  of  such  Act  is 
repealed. 

(3)  Section  202(d)  of  such  Act  is  further  amended  by  adding  at 
the  end  thereof  the  following  new  paragraphs: 

"(7)  A  child  whose  entitlement  to  child's  insurance  benefits  on  the 
basis  of  the  wages  and  self -employment  income  of  an  insured  individ- 
ual terminated  with  the  month  preceding  the  month  in  which  such 
child  attained  the  age  of  18,  or  with  a  subsequent  month,  may  again 
become  entitled  to  such  benefits  (provided  no  event  specified  in  para- 
graph (1)  (D)  has  occurred)  beginning  with  the  first  month  thereafter 
in  which  he  is  a  full-time  student  and  has  not  attained  the  age  of  22 
if  he  has  filed  application  for  sucli  reentitlement.  Such  reentitlement 
shall  end  with  the  month  preceding  whichever  of  the  following  first 
occurs:  The  first  month  during  no  part  of  which  he  is  a  full-time 
student,  the  month  in  which  he  attains  the  age  of  22,  or  the  first  month 
in  which  an  event  specified  in  paragraph  (1)  (D)  occurs. 
"(8)  For  the  purposes  of  this  subsection — 
"Full-time  "(A)  A  'full-time  student'  is  an  individual  who  is  in  full-time 

student."  attendance  as  a  student  at  an  educational  institution,  as  deter- 

mined by  the  Secretary  (in  accordance  with  regulations  pre- 
scribed by  him)  in  the  light  of  the  standards  and  practices  of  the 
institutions  involved,  except  that  no  individual  shall  be  con- 
sidered a  'full-time  student*  if  he  is  paid  by  his  employer  while 
attending  an  educational  institution  at  the  request,  or  pursuant 
to  a  requirement,  of  his  employer. 

"(B)  Except  to  the  extent  provided  in  such  regulations,  an  indi- 
vidual shall  be  deemed  to  be  a  full-time  student  during  any  period 
of  nonattendance  at  an  educational  institution  at  which  he  has 
been  in  full-time  attendance  if  (i)  such  period  is  4  calendar 
months  or  less,  and  (ii)  he  shows  to  the  satisfaction  of  the  Secre- 
tary that  he  intends  to  continue  to  be  in  full-time  attendance  at  an 
educational  institution  immediately  following  such  period.  An 
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individual  who  does  not  meet  the  requirement  of  clause  (ii)  with 
respect  to  such  period  of  nonattendance  shall  be  deemed  to  have 
met  such  requirement  (as  of  the  beginning  of  such  period)  if  he 
is  in  full-time  attendance  at  an  educational  institution  immedi- 
ately following  such  period. 

"(C)  An  'educational  institution'  is  (i)  a  school  or  college  or  "Educational 
university  operated  or  directly  supported  by  the  United  States,  institution." 
or  by  any  State  or  local  government  or  political  subdivision 
thereof,  or  (ii)  a  school  or  college  or  university  which  has  been 
approved  by  a  State  or  accredited  by  a  Statie-reco^nized  or 
nationally-recognized  accrediting  agency  or  body,  or  (iii)  a  non- 
accredited  school  or  college  or  university  whose  credits  are 
accepted,  on  transfer,  by  not  less  than  three  institutions  which 
are  so  accredited,  for  credit  on  the  same  basis  as  if  transferred 
from  an  institution  so  accredited." 
(c)(1)  Section  202  of  such  Act  is  amended  by  inserting  immedi-  42  use  402. 
ately  after  subsection  (r)  the  following  new  subsection: 

"Child  Aged  18  or  Over  Attending  School 

"(s)(l)  For  the  purposes  of  subsections  (b)(1),  (g)(1),  (q)(5), 
and  (q)  (7)  of  this  section  and  paragraphs  (2),  (3),  and  (4)  of  section 
203(c),  a  child  who  is  entitled  to  child's  insurance  benefits  under  sub-  Post,  p.  379. 
section  (d)  for  any  month,  and  who  has  attained  the  age  of  18  but  is  42  use  403. 
not  in  such  month  under  a  disability  (as  defined  in  section  223(c)) 
which  began  before  he  attained  such  age,  shall  be  deemed  not  entitled 
to  such  benefits  for  such  month,  unless  he  was  under  such  a  disability 
in  the  third  month  before  such  month. 

"(2)  Subsection  (f)(4),  and  so  much  of  subsections  (b)(3),  (d) 
(6),  (e)  (3),  (g)  (3),  and  (h)  (4)  of  this  section  as  precedes  the  semi- 
colon, shall  not  apply  in  the  case  of  any  child  unless  such  child,  at  the 
time  of  the  marriage  referred  to  therein,  was  under  a  disability  (as 
defined  in  section  22i3(c) )  which  began  before  such  child  attained  the  Ante,  p.  367. 
age  of  18  or  had  been  under  such  a  disability  in  the  third  month  before  42  usc  423  • 
the  month  in  which  such  marriage  occurred. 

"(3)  Subsections  (c)(2)(B)  and  (f)(2)(B)  of  this  section,  so 
much  of  subsections  (b)(3),  (d)  (6),  (e)(3),  (g)(3),  and  (h)(4)  of 
this  section  as  follows  the  semicolon,  the  last  sentence  of  subsection 
(c)  of  section  203,  subsection  (f)  (1)  (C)  of  section  203,  and  subsec-  74  stat.  954, 
tions  (b)(3)(B),  (c)(6)(B),  (f)  (3)  (B),  and  (g)(6)(B)  of  section  955;  Post,?.  373, 
216  shall  not  apply  in  the  case  of  any  child  with  respect  to  any  month  42  usc  403* 
referred  to  therein  unless  in  such  month  or  the  third  month  prior  !Lotat#  1026" 
thereto  such  child  was  under  a  disability  (as  defined  in  section  223 (c) )   42  use  416 
which  began  before  such  child  attained  the  age  of  18." 

(2)  So  much  of  subsection  (c)  (2)  of  such  section  202  as  precedes  72  stat.  1026. 
subparagraph  (A)  is  amended  by  inserting  "(subject  to  subsection  42  use  402. 
(s))»  after  "shall". 

(3)  So  much  of  subsection  (d)  (6)  of  such  section  202  as  follows 
subparagraph  (B)  is  amended  by  inserting  "but  subject  to  subsection 
(s)"  after  "notwithstanding  the  provisions  of  paragraph  (1)". 

(4)  So  much  of  subsection  (e)  (3)  of  such  section  202  as  follows 
subparagraph  (B)  is  amended  by  inserting  "but  subject  to  subsection 
(s) "  after  "notwithstanding  the  provisions  of  paragraph  (1) ". 

■  (5)  So  much  of  subsection  (f )  (2)  of  such  section  202  as  precedes 
subparagraph  (A)  is  amended  by  inserting  "(subject  to  subsection 
(s))"  after  "shall". 
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(6)  So  much  of  subsection  (f )  (4)  of  such  section  202  as  follows  sub- 
paragraph (B)  is  amended  by  inserting  "but  subject  to  subsection  (s) " 
after  "notwithstanding  the  provisions  of  paragraph  (1)". 

(7)  So  much  of  the  first  sentence  of  subsection  (g)  (1)  of  such  sec- 
64  stat.  486;  tion  202  as  follows  subparagraph  (F)  is  amended  by  inserting  "(sub- 
Post,  p.  378.        ject  to  subsection  (s) ) "  after  "shall". 

42  use  402.  (8)  So  much  of  subsection  (g)  (3)  of  such  section  202  as  follows 

subparagraph  (B)  is  amended  by  inserting  "but  subject  to.  subsection 
(s)"  after  "notwithstanding  the  provisions  of  paragraph  (1)". 

72  stat.  1032.  (9)  So  much  of  subsection  (h)  (4)  of  such  section  202  as  follows 
subparagraph  (B)  is  amended  by  inserting  "but  subject  to  subsection 
(s)"  after  "notwithstanding  the  provisions  of  paragraph  (1)". 

42  use  403.  (10)  The  next  to  last  sentence  of  subsection  (c)  of  section  203  of 

such  Act  is  amended  by  striking  out  "for  any  month  in  which"  and 
inserting  in  lieu  thereof  "for  any  month  in  which  paragraph  (1)  of 
section  202  (s)  applies  or". 

(11)  The  last  sentence  of  subsection  (c)  of  such  section  203  is 
amended  by  striking  out  "No"  and  inserting  in  lieu  thereof  "Subject 

Ante,  p.  372.       to  paragraph  (3)  of  such  section  202 (s) ,  no". 

(12)  The  last  sentence  of  subsection  (f)(1)  of  such  section  203 
is  amended  by  inserting  "but  subject  to  section  202  (s)"  after  "Not- 
withstanding the  preceding  provisions  of  this  paragraph". 

42  use  416.  (13)  Subsections  (b),  (c),  (f),  and  (g)  of  section  216  of  such  Act 

are  each  amended  by  inserting  before  the  period  at  the  end  thereof 

"(subject,  however,  to  section  202 (s))". 
42  use  422.  (14)  Section  222(b)  of  such  Act  is  amended  by  adding  at  the  end 

thereof  the  following  new  paragraph :  , 

"(4)  The  provisions  of  paragraph  (1)  shall  not  apply  to  any  child 
Ante,  pp* 370, 371.  entitled  to  benefits  under  section  202(d),  if  he  has  attained  the  age  of 
42  use  402.  18  but  has  not  attained  the  age  of  22,  for  any  month  during  which  he 

is  a  full-time  student  (as  defined  and  determined  under  section 

202(d))." 

70  stat.  817.  (15)  Section  225  of  such  Act  is  amended  by  adding  at  the  end 

42  use  425.  thereof  the  following  new  sentence :  "The  first  sentence  of  this  section 

shall  not  apply  to  any  child  entitled  to  benefits  under  section  202(d), 
if  he  has  attained  the  age  of  18  but  has  not  attained  the  age  of  22,  for 
any  month  during  which  he  is  a  full-time  student  (as  defined  and 
determined  under  section  202(d) ) ." 

(d)  The  amendments  made  by  this  section  shall  apply  with  respect  to 
monthly  insurance  benefits  under  section  202  of  the  Social  Security 
64  stat,  482.       Act  for  months  after  December  1964 ;  except  that — 
42  use  402.  (1)  in  the  case  of  an  individual  who  was  not  entitled  to  a 

child's  insurance  benefit  under  subsection  (d)  of  such  section  for 
the  month  in  which  this  Act  is  enacted,  such  amendments  shall 
apply  only  on  the  basis  of  an  application  filed  in  or  after  the  month 
in  which  this  Act  is  enacted,  and 

(2)  no  monthly  insurance  benefit  shall  be  payable  for  any 
month  before  the  second  month  following  the  month  in  which 
this  Act  is  enacted  by  reason  of  section  202(d)  (1)  (B)  (ii)  of  the 
Ante,  p.  370.  Social  Security  Act  as  amended  by  this  section. 


REDUCED  BENEFITS  FOR  WIDOWS  AT  AGE  60 


Sec.  307.  (a)(1)  Paragraph  (1)  (B)  of  section  202(e)  of  the  Social 
Post,  p.  376.       Security  Act  (as  amended  by  section  308(b)  of  this  Act)  is  amended 
by  striking  out  "age  62"  and  inserting  in  lieu  thereof  "age  60". 

(2)  Paragraph  (2)  of  such  section  (as  so  amended)  is  amended  by 
striking  out  "Such"  and  inserting  in  lieu  thereof  "Except  as  provided 
in  subsection  (q) ,  such". 
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(b)(1)  Paragraph  (1)  of  section  202(q)  of  such  Act  is  amended  75  Stat.  131. 
to  read  as  follows :  42  use  402. 

"(1)  If  the  first  month  for  which  an  individual  is  entitled  to  an 
old-age,  wife's,  husband's,  or  widow's  insurance  benefit  is  a  month 
before  the  month  in  which  such  individual  attains  retirement  age,  the 
amount  of  such  benefit  for  each  month  shall,  subject  to  the  succeeding 
paragraphs  of  this  subsection,  be  reduced  by — 

"(a)  5/9  of  1  percent  of  such  amount  if  such  benefit  is  an  old- 
age  or  widow's  insurance  benefit,  or  25/36  of  1  percent  of  such 
amount  if  such  benefit  is  a  wife's  or  husband's  insurance  benefit, 
multiplied  by 

"  (B)  (i)  the  number  of  months  in  the  reduction  period  for  such 
benefit  (determined  under  paragraph  (6) ),  if  such  benefit  is  for 
a  month  before  the  month  in  which  such  individual  attains  re- 
tirement age,  or 

"(ii)  the  number  of  months  in  the  adjusted  reduction  period 
for  such  benefit  (determined  under  paragraph  (7) ) ,  if  such  benefit 
is  for  the  month  in  which  such  individual  attains  retirement  age 
or  for  any  month  thereafter." 

(2)  Paragraph  (3)  (A)  (as  renumbered  by  section  304(c)  of  this  Ante,  p.  363. 
Act)  of  such  section  is  amended — 

(A)  by  striking  out  "wife's  or  husband's  insurance  benefit" 
each  place  it  appears  and  inserting  in  lieu  thereof  "wife's,  hus- 
band's, or  widow's  insurance  benefit" ;  and 

(B)  by  striking  out  "age  62"  and  inserting  in  lieu  thereof  "age 
62  (in  the  case  of  a  wife's  or  husband's  insurance  benefit)  or  age  60 
( in  the  case  of  a  widow's  insurance  benefit ) ". 

(3)  Paragraph  (3)  (D)  (as  so  renumbered)  of  such  section  is 
amended  by  striking  out  "wife's  or  husband's"  and  inserting  in  lieu 
thereof  "wife's,  husband's,  or  widow's". 

(4)  Paragraph  (3)  (as  so  renumbered)  of  such  section  is  amended 
by  adding  at  the  end  thereof  the  following  new  subparagraph : 

"(E)  If  the  first  month  for  which  an  individual  is  entitled  to  an 
old-age  insurance  benefit  (whether  such  first  month  occurs  before, 
with,  or  after  the  month  in  which  such  individual  attains  the  age  of 
65)  is  a  month  for  which  such  individual  is  also  (or  would,  but  for 
subsection  (e)  (1) ,  be)  entitled  to  a  widow's  insurance  benefit  to  which 
such  individual  was  first  entitled  for  a  month  before  she  attained 
retirement  age,  then  such  old-age  insurance  benefit  shall  be  reduced 
by  whichever  of  the  following  is  the  larger : 

"(i)  the  amount  by  which  (but  for  this  subparagraph)  such 
old-age  insurance  benefit  would  have  been  reduced  under  para- 
graph (1),  or 

"  (ii)  the  amount  equal  to  the  sum  of  the  amount  by  which  such 
widow's  insurance  benefit  was  reduced  for  the  month  in  which 
such  individual  attained  retirement  age  and  the  amount  by  which 
such  old-age  insurance  benefit  would  be  reduced  under  para- 
graph (1)  if  it  were  equal  to  the  excess  of  such  old-age  insurance 
benefit  (before  reduction  under  this  subsection)  over  such  wid- 
ow's insurance  benefit  (before  reduction  under  this  subsection)." 

(5)  Paragraph  (5)  (as  so  renumbered)  of  such  section  is  amended 
by  adding  at  the  end  thereof  the  following  new  subparagraph : 

"(D)  No  widow's  insurance  benefit  for  a  month  in  wnicn  she  has 
in  her  care  a  child  of  her  deceased  husband  (or  deceased  former  hus- 
band) entitled  to  child's  insurance  benefits  shall  be  reduced  under 
this  subsection  below  the  amount  to  which  she  would  have  been 
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entitled  had  she  been  entitled  for  such  month  to  mother's  insurance 
benefits  on  the  basis  of  her  deceased  husband's  (or  deceased  former 
husband's)  wages  and  self-employment  income." 

(6)  Paragraph  (6)  (as  so  renumbered)  of  such  section  is  amended — 

(A)  by  striking  out  "wife's,  or  husband's"  and  inserting  in  lieu 
thereof  "wife's,  husband's,  or  widow's" ; 

(B)  by  striking  out  "or  husband's"  in  subparagraph  (A)  (i) 
and  inserting  in  lieu  thereof  ",  husband's,  or  widow's" ;  and 

(C)  by  striking  out  "age  65"  in  subparagraph  (B)  and  insert - 
ingin  lieu  thereof  "retirement  age". 

(7)  Paragraph  (7)  (as  so  renumbered)  of  such  section  is  amended — 

(A)  by  striking  out  "wife's,  or  husband's"  and  inserting  in  lieu 
thereof  "wife's,  husband's,  or  widow's" ;  and 

(B)  by  striking  out  "and"  at  the  end  of  subparagraph  (B),  by 
striking  out  the  period  at  the  end  of  subparagraph  (C)  and  insert- 
ing in  Heu  thereof  a  comma,  and  by  adding  at  the  end  thereof  the 
following  new  subparagraphs : 

"(D)  in  the  case  of  wiaow's  insurance  benefits,  any  month  in 
which  the  reduction  in  the  amount  of  such  benefit  was  determined 
under  paragraph  (5)  (D), 

"(E)  in  the  case  of  widow's  insurance  benefits,  any  month 
before  the  month  in  which  she  attained  retirement  age  for  which 
she  was  not  entitled  to  such  benefit  because  of  the  occurrence  of 
an  event  that  terminated  her  entitlement  to  such  benefits,  and". 

(8)  Section  202 (q)  of  such  Act  (as  amended  by  section  304(c) 
Ante,  p.  368.       of  this  Act)  is  further  amended  by  adding  at  the  end  thereof  the 

following  new  paragraph : 

"(9)  For  purposes  of  this  subsection,  the  term  'retirement  age' 
means  age  65  with  respect  to  an  old-age,  wife's,  or  husband's  insurance 
benefit  and  age  62  with  respect  to  a  widow's  insurance  benefit." 

(c)  The  amendments  made  by  this  section  shall  apply  with  respect 
to  monthly  insurance  benefits  under  section  202  of  the  Social  Security 
64  stat.  482.       Act  ^or  ano^  after  the  second  month  following  the  month  in  which  this 
42  use  402.  Act  is  enacted,  but  only  on  the  basis  of  applications  filed  in  or  after  the 

month  in  which  this  Act  is  enacted. 


wife's  and  widow's  benefits  for  divorced  women 


Sec.  308.  (a)  Section  202(b)  of  the  Social  Security  Act  is  amended 
to  read  as  follows : 

"Wife's  Insurance  Benefits 

i{ (b)  (1)  The  wife  (as  defined  in  section  216 (b) )  and  every  divorced 
Post,  p,  377.       wife  (as  defined  in  section  216(d) )  of  an  individual  entitled  to  old-age 
42  use  416.         or  disability  insurance  benefits,  if  such  wife  or  such  divorced  wife — ■ 
"(A)  has  filed  application  for  wife's  insurance  benefits, 
"(B)  has  attained  age  62  or  (in  the  case  of  a  wife)  has  in  her 
care  (individually  or  jointly  with  such  individual)  at  the  time  of 
filing  such  application  a  child  entitled  to  a  child's  insurance  benefit 
on  the  basis  of  the  wages  and  self-employment  income  of  such 
individual, 

"(C)  in  the  case  of  a  divorced  wife,  is  not  married, 
"(D)  in  the  case  of  a  divorced  wife,  was  receiving  at  least  one- 
half  of  her  support,  as  determined  in  accordance  with  regulations 
prescribed  by  the  Secretary,  from  such  individual,  or  was  receiv- 
ing substantial  contributions  from  such  individual  (pursuant  to 
a  written  agreement)  or  there  was  in  effect  a  court  order  for 
substantial  contributions  to  her  support  from  such  individual — 
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"(i)  if  he  had  a  period  of  disability  which  did  not  end 
before  the  month  in  which  he  became  entitled  to  old-age  or 
disability  insurance  benefits,  at  the  beginning  of  such  period 
or- at  the  time  he  became  entitled  to  such  benefits,  or 

"(ii)  if  he  did  not  have  such  a  period  of  disability,  at  the 
time  he  became  entitled  to  old-age  insurance  benefits,  and 
"(E)  is  not  entitled  to  old-age  or  disability  insurance  benefits, 
or  is  entitled  to  old-age  or  disability  insurance  benefits  based  on  a 
primary  insurance  amount  which  is  less  than  one-half  of  the 
primary  insurance  amount  of  such  individual, 
shall  (subject  to  subsection  (s) )  be  entitled  to  a  wife's  insurance  bene- 
fit for  each  month,  beginning  with  the  first  month  in  which  she 
becomes  so  entitled  to  such  insurance  benefits  and  ending  with  the 
month  preceding  the  first  month  in  which  any  of  the  following 
occurs — 

"(F)  she  dies, 

"(G)  such  individual  dies, 

"(H)  in  the  case  of  a  wife,  they  are  divorced  and  either  (i)  she 
has  not  attained  age  62,  or  (ii)  she  has  attained  age  62  but  has  not 
been  married  to  such  individual  for  a  period  of  20  years  imme- 
diately before  the  date  the  divorce  became,  effective, 

"(I)  in  the  case  of  a  divorced  wife,  she  marries  a  person  other 
than  such  individual, 

"  ( J)  in  the  case  of  a  wife  who  has  not  attained  age  62,  no  child 
of  such  individual  is  entitled  to  a  child's  insurance  benefit, 

"  (K)  she  becomes  entitled  to  an  old-age  or  disability  insurance 
benefit  based  on  a  primary  insurance  amount  which  is  equal  to  or 
exceeds  one-half  of  the  primary  insurance  amount,  of  such  indi- 
vidual, or 

"(L)  such  individual  is  not  entitled  to  disability  insurance 
benefits  and  is  not  entitled  to  old-age  insurance  benefits. 
"(2)  Except  as  provided  in  subsection  (q),  such  wife's  insurance 
benefit  for  each  month  shall  be  equal  to  one-half  of  the  primary  insur- 
ance amount  of  her  husband  (or,  in  the  case  of  a  divorced  wife,  her 
former  husband)  for  such  month. 
"(3)  In  the  case  of  any  divorced  wife  who  marries — 

"(A)  an  individual  entitled  to  benefits  under  subsection  (f)  or 
(h)  of  this  section,  or 

"(B)  an  individual  who  has  attained  the  age  of  18  and  is 
entitled  to  benefits  under  subsection  (d), 
such  divorced  wife's  entitlement  to  benefits  under  this  subsection  shall, 
notwithstanding  the  provisions  of  paragraph  (1)  (but  subject  to  sub- 
section (s)),  not  be  terminated  by  reason  of  such  marriage;  except 
that,  in  the  case  of  such  a  marriage  to  an  individual  entitled  to  benefits 
under  subsection  (d) ,  the  preceding  provisions  of  this  paragraph  shall 
not  apply  with  respect  to  benefits  for  months  after  the  last  month  for 
which  such  individual  is  entitled  to  such  benefits  under  subsection  (d) 
unless  he  ceases  to  be  so  entitled  by  reason  of  his  death." 

(b)  (1)  Paragraphs  (1)  and  (2)  of  section  202(e)  of  such  Act  are  42  use  402. 
amended  to  read  as  follows : 

"(1)  The  widow  (as  defined  in  section  216(c) )  and  every  surviving 
divorced  wife  (as  defined  in  section  216(d) )  of  an  individual  who  died  Post,  p.  37 
a  fully  insured  individual,  if  such  widow  or  such  surviving  divorced 
wife — 

"(A)  is  not  married, 
"(B)  has  attained  age  62, 
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"(C)  (i)  has  filed  application  for  widow's  insurance  benefits,  or 
was  entitled,  after  attainment  of  age  62,  to  wife's  insurance  bene- 
fits, on  the  basis  of  the  wages  and  self -employment  income  of  such 
individual,  for  the  month  preceding  the  month  in  which  he  died,  or 
"(ii)  was  entitled,  on  the  basis  of  such  wages  and  self -employ- 
ment income,  to  mother's  insurance  benefits  for  the  month  pre- 
ceding the  month  in  which  she  attained  age  62, 

"(D)  in  the  case  of  a  surviving  divorced  wife  who  was  not 
entitled  to  wife's  insurance  benefits  on  the  basis  of  the  wages  and 
self -employment  income  of  such  individual  for  the  month  pre- 
ceding the  month  in  which  he  died,  was  receiving  at  least  one-  half 
of  her  support,  as  determined  in  accordance  with  regulations  pre- 
scribed by  the  Secretary,  from  such  individual,  or  was  receiving 
substantial  contributions  from  such  individual  (pursuant  to  a 
written  agreement)  or  there  was  in  effect  a  court  order  for  sub- 
stantial contributions  to  her  support  from  such  individual — 

"(i)  at  the  time  of  his  death  (or,  if  such  individual  had  a 
period  of  disability  which  did  not  end  prior  to  the  month  in 
which  he  died,  at  the  time  such  period  began  or  at  the  time 
of  his  death),  or 

"(ii)  at  the  time  he  became  entitled  to  old-age  insurance 
benefits  or  disability  insurance  benefits  (or,  if  such  individual 
had  a  period  of  disability  which  did  not  end  before  the  month 
in  which  he  became  entitled  to  such  benefits,  at  the  time  such 

Eeriod  began  or  at  the  time  he  became  entitled  to  such  bene- 
ts)?  and 

"(E),  is  not  entitled  to  old-age  insurance  benefits  or  is  entitled 
to  old-age  insurance  benefits  each  of  which  is  less  than  82^ 
percent  of  the  primary  insurance  amount  of  such  deceased 
individual, 

shall  be  entitled  to  a  widow's  insurance  benefit  for  each  month, 
beginning  with  the  first  month  in  which  she  becomes  so  entitled  to 
such  insurance  benefits  and  ending  with  the  month  preceding  the 
first  month  in  which  any  of  the  following  occurs:  she  remarries, 
dies,  or  becomes  entitled  to  an  old-age  insurance  benefit  equal  to  or 
exceeding  82^  percent  of  the  primary  insurance  amount  of  such 
deceased  individual. 

"(2)  Such  widow's  insurance  benefit  for  each  month  shall  be 
equal  to  S2y2  percent  of  the  primary  insurance  amount  of  such 
deceased  individual." 

42  use  402,  (2)  Paragraph  (3)  of  section  202(e)  of  such  Act  is  repealed. 

(3)  Section  202(e)  of  such  Act  is  amended  by  redesignating 
paragraph  (4)  as  paragraph  (3)  and  such  paragraph  is  further 
amended  by  striking  out  "widow"  and  inserting  in  lieu  thereof 
"widow  or  surviving  divorced  wife"  and  by  striking  out  "widow's" 
and  inserting  in  lieu  thereof  "widow's  or  surviving  divorced,  wife's". 

72  Stat.  1028.         (c)  Section  216(d)  of  such  Act  is  amended  to  read  as  follows: 

42  USC  416. 

"Divorced  Wives;  Divorce 

"(d)  (1)  The  term  'divorced  wife'  means  a  woman  divorced  from 
an  individual,  but  only  if  she  had  been  married  to  such  individual 
for  a  period  of  20  years  immediately  before  the  date  the  divorce 
became  effective. 

"(2)  The  term  'surviving  divorced  wife'  means  a  woman  divorced 
from  an  individual  who  has  died,  but  only  if  she  had  been  married 
to  the  individual  for  a  period  of  20  years  immediately  before  the  date 
the  divorce  became  effective. 
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"  (3)  The  term  'surviving  divorced  mother'  means  a  woman  divorced 
from  an  individual  who  has  died,  but  only  if  (A)  she  is  the  mother 
of  his  son  or  daughter,  (B)  she  legally  adopted  his  son  or  daughter 
while  she  was  married  to  him  and  while  such  son  or  daughter  was 
under  the  age  of  18,  (C)  he  legally  adopted  her  son  or  daughter 
while  she  was  married  to  him  and  while  such  son  or  daughter  was 
under  the  age  of  18,  or  (D)  she  was  married  to  him  at  the  time  both 
of  them  legally  adopted  a  child  under  the  age  of  18. 

"(4)  The  terms  'divorce'  and  'divorced'  refer  to  a  divorce  a  vinculo 
matrimonii." 

(d)  (1)  Section  202(c)  (1)  of  such  Act  is  amended  by  striking  out  64  stat.  483. 
"divorced  a  vinculo  matrimonii,"  and  inserting  in  lieu  thereof  42  use  402. 
"divorced,". 

(2)  (A)  Subsections  (d)(6)(A),  (f)(4)(A),  and  (h)(4)(A)  of  72  stat.  1030- 
section  202  of  such  Act  are  each  amended  by  inserting  "(b),"  before  1032. 

(B)  Subsections  (b)  and  (c)  of  section.  216  of  such  Act  are  each  64  stat.  5ioj 
amended  by  striking  out  "(e)  or"  and  inserting  in  lieu  thereof  "(b),  72  stat.  1027. 


amended  by  striking  out  "has  not  remarrie  and  inserting  in  lieu 
thereof  "is  not  married". 

(4)  Subparagraph  (F)  of  section  202  (g)  (1)  of  such  Act  is  amended 
to  read  as  follows : 

"(F)  in  the  case  of  a  surviving  divorced  mother — 

"(i)  at  the  time  of  such  individual's  death  (or,  if  such 
individual  had  a  period  of  disability  which  did  not  end  before 
the  month  in  which  he  died,  at  the  time  such  period  began  or 
at  the  time  of  such  death)  — 

"  (I)  she  was  receiving  at  least  one-half  of  her  support, 
as  determined  in  accordance  with  regulations  prescribed 
by  the  Secretary,  from  such  individual,  or 

"  (II)  she  was  receiving  substantial  contributions  from 
such  individual  (pursuant  to  a  written  agreement),  or 
"(III)  there  was  a  court  order  for  substantial  contri- 
butions to  her  support  from  such  individual, 
"(ii)  the  child  referred  to  in  subparagraph  (E)  is  her  son, 
daughter,  or  legally  adopted  child,  and 

"(iii)  the  benefits  referred  to  in  such  subparagraph  are 
payable  on  the  basis  of  such  individual's  wages  and  self- 
employment  income,". 

(5)  Section  202(g)  of  such  Act  is  further  amended  by  striking  out 
"former  wife  divorced"  each  place  it  appears  and  inserting  in  lieu 
thereof  "surviving  divorced  mother". 

(6)  Section  203(a)  of  such  Act  (as  amended  by  section  301(c)  of 
this  Act)  is  amended  by  striking  out  the  period  at  the  end  of  the  first 
sentence  and  inserting  in  lieu  thereof  ",  or"  and  by  adding  the  follow- 
ing new  paragraph : 

"(3)  when  any  of  such  individuals  is  entitled  to  monthly  bene- 
fits as  a  divorced  wife  under  section  202(b)  or  as  a  surviving 
divorced  wife  under  section  202(e)  for  any  month,  the  benefit 
to  which  she  is  entitled  on  the  basis  of  the  wages  and  self- 
emplovment  income  of  such  insured  individual  for  such  month 
shall  be  determined  without  regard  to  this  subsection,  and  the 
benefits  of  all  other  individuals  who  are  entitled  for  such  month 
to  monthly  benefits  under  section  202  on  the  wages  and  self- 


(e),or". 

(3)  Subparagraph  (A) 


42 

of  such  Act  is  42 
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employment  income  of  such  insured  individual  shall  be  deter- 
mined as  if  no  such  divorced  wife  or  surviving  divorced  wife 
were  entitled  to  benefits  for  such  month." 
42  use  403.  (7)  Section  203(c)(4)  of  such  Act  is  amended  by  striking  out 

"former  wife  divorced"  and  inserting  in  lieu  thereof  "surviving 

divorced  mother". 

(8)  Section  203(d)(1)  of  such  Act  is  amended  by  striking  out 
"wife,"  and  inserting  in  lieu  thereof  "wife,  divorced  wife,". 

(9)  The  second  sentence  of  section  205(b)  of  such  Act  is  amended 
by  striking  out  "wife,  widow,  former  wife  divorced,"  and  inserting  in 
lieu  thereof  "wife,  divorced  wife,  widow,  surviving  divorced  wife,  sur- 
viving divorced  mother,". 

42  use  405.  (10)  Section  205(c)  (1)  (C)  of  such  Act  is  amended  by  striking  out 

"former,  wife  divorced,"  and  inserting  in  lieu  thereof  "surviving 
divorced  wife,  surviving  divorced  mother,". 

42  use  422.  (11)  Section  222(b)(3)  of  such  Act  is  amended  by  inserting 

"divorced  wife,"  after  "wife,". 

42  use  402.  (12)  Paragraph  (3)  of  section  202(g)  of  such  Act  is  repealed. 

( 13)  Section  202  (g)  of  such  Act  is  amended  by  redesignating  para- 
graph (4)  as  paragraph  (3). 

(e)  The  amendments  made  by  this  section  shall  be  applicable  with 
respect  to  monthly  insurance  benefits  under  title  II  of  the  Social 

42  use  401.  Security  Act  beginning  with  the  second  month  following  the  month 
in  which  this  Act  is  enacted ;  but,  in  the  case  of  an  individual  who  was 
not  entitled  to  a  monthly  insurance  benefit  under  section  202  of  such 
Act  for  the  first  month  following  the  month  in  which  this  Act  i? 
enacted,  only  on  the  basis  of  an  application  filed  in  or  after  the  month 
in  which  this  Act  is  enacted. 

TRANSITIONAL  INSURED  STATUS 

Sec.  309.  (a)  Title  II  of  the  Social  Security  Act  is  further  amended 
by  adding  at  the  end  thereof  (after  the  new  section  226  added  by  sec- 
Arrte,  p.  290.       tioil  101  of  this  Act)  the  following  new  section: 

"TRANSITION AL  INSURED  STATUS 

"Sec\  227.  (a)  In  the  case  of  any  individual  who  attains  the 
age  of  72  before  1969  but  who  does  not  meet  the  requirements  of 
75  stat.  137.      section  214(a),  the  6  quarters  of  coverage  referred  to  in  so  much  of 
42  use  414.         paragraph  (1)  of  section  214(a)  as  follows  clause  (C)  shall,  instead, 
be  3  quarters  of  coverage  for  purposes  of  determining  entitlement 
42  use  402.         of  such  individual  to  benefits  under  section  202(a),  and  of  his  wife 
Ante,  p.  375.      to  benefits  under  section  202(b),  but,  in  the  case  of  such  wife,  only 
if  she  attains  the  age  of  72  before  1969  and  only  with  respect  to 
wife's  insurance  benefits  under  section  202(b)  for  and  after  the 
month  in  which  she  attains  such  age.   For  each  month  before  the 
month  in  which  any  such  individual  meets  the  requirements  of  section 
214(a),  the  amount  of  his  old-age  insurance  benefit  shall,  notwith- 
standing the  provisions  of  section  202(a),  be  $35  and  the  amount 
of  the  wife's  insurance  benefit  of  his  wife  shall,  notwithstanding  the 
provisions  of  section  202(b),  be  $17.50. 

"(b)  In  the  case  of  any  individual  who  has  died,  who  does  not 
meet  the  requirements  of  section  214(a),  and  whose  widow  attains 
age  72  before  1969,  the  6  quarters  of  coverage  referred  to  in  para- 
graph (3)  of  section  214  (a)  and  in  so  much  of  paragraph  (1)  thereof 
as  follows  clause  (C)  shall,  for  purposes  of  determining  her  entitle- 
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ment  to  widow's  insurance  benefits  under  section  202  (e) ,  instead  be — 
"(1)  3  quarters  of  coverage  if  such  widow  attains  the  age 
of  72  in  or  before  1966, 

"(2)  4  quarters  of  coverage  if  such  widow  attains  the  age  of 
72  in  1967,  or 

"(3)  5  quarters  of  coverage  if  such  widow  attains  the  age  of 
72  in  1968. 

The  amount  of  her  widow's  insurance  benefit  for  each  month  shall, 
notwithstanding  the  provisions  of  section  202(e)  (and  section  202 
(m)),be$35. 

"(c)  In  the  case  of  any  individual  who  becomes,  or  upon  filing 
application  therefor  would  become,  entitled  to  benefits  under  section 
202(a)  by  reason  of  the  application  of  subsection  (a)  of  this  section, 
who  dies,  and  whose  widow  attains  the  age  of  72  before  1969,  such 
deceased  individual  shall  be  deemed  to  meet  the  requirements  of  sub- 
section (b)  of  this  section  for  purposes  of  determining  entitlement  of 
such  widow  to  widow's  insurance  benefits  under  section  202(e)." 

(b)  The  amendment  made  by  subsection  (a)  shall  apply  in  the 
case  of  monthly  benefits  under  title  II  of  the  Social  Security  Act  for 
and  after  the  second  month  following  the  month  in  which  this  Act 
is  enacted  on  the  basis  of  applications  filed  in  or  after  the  month  in 
which  this  Act  is  enacted. 

INCREASE  IN  AMOUNT  AN  INDIVIDUAL  IS  PERMITTED  TO  EARN  WITHOUT 
SUFFERING  FULL  DEDUCTIONS  FROM  BENEFITS 

Sec.  310.  (a)(1)  Paragraphs  (1)  ,  (3),  and  (4)  (B)  of  subsection 
(f )  of  section  203  of  the  Social  Security  Act  are  each  amended  by  strik-  42  use  403. 
ing  out  "$100"  wherever  it  appears  therein  and  inserting  in  lieu  thereof 
"$125". 

(2)  The  first  sentence  of  paragraph  (3)  of  such  subsection  (f)  is 
amended  by  striking  out  "$500"  each  place  it  appears  therein  and 
inserting  in  lieu  thereof  "$1,200". 

(3)  Paragraph  (1)  (A)  of  subsection  (h)  of  section  203  of  such 
Act  is  amended  by  striking  out  "$100"  and  inserting  in  lieu  thereof 
"$125". 

(b)  The  amendments  made  by  subsection  (a)  shall  apply  with 
respect  to  taxable  years  ending  after  December  31,  1965. 


Ante,  pp.  376, 
377* 

42  USC  402. 


68  Stat.  1073. 
42  USC  402. 


COVERAGE  FOR  DOCTORS  OF  MEDICINE 


Sec.  311.  (a)(1)  Section  211(c)(5)  of  the  Social  Security  Act  is  42  use  411. 
amended  to  read  as  follows : 

"(5)  The  performance  of  service  by  an  individual  in  the 
exercise  of  his  profession  as  a  Christian  Science  practitioner." 

(2)  Section  211(c)  of  such  Act  is  further  amended  by  striking  out 
the  last  two  sentences  and  inserting  in  lieu  thereof  the  following: 
"The  provisions  of  paragraph  (4)  or  (5)  shall  not  apply  to  service 
(other  than  service  performed  by  a  member  of  a  religious  order  who 
has  taken  a  vow  of  poverty  as  a  member  of  such  order)  performed 
by  an  individual  during  the  period  for  which  a  certificate  filed  by 

him  under  section  1402(e)  of  the  Internal  Revenue  Code  of  1954  is  Post,  p.  381. 
in  effect." 

(3)  Section  210(a)  (6)  (C)  (iv)  of  such  Act  is  amended  by  insert-  68  stat.  1053. 
ing  before  the  semicolon  at  the  end  thereof  the  following:*",  other  42  use  4io. 
than  as  a  medical  or  dental  intern  or  a  medical  or  dental  resident  in 

training". 
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64  Stat.  497;  (4)  Section  210(a)  (13)  of  such  Act  is  amended  by  striking  out  all 

68  stat.  1052.      that  follows  the  first  semicolon. 

70  stat41°84i  (hHV  Section  1402(c)  (5)  of  the  Internal  Revenue  Code  of  1954 

~7^tjsc-1402  ""  (relating  to  definition  of  trade  or  business)  is  amended  to  read  as 
follows : 

"(5)  the  performance  of  service  by  an  individual  in  the 
exercise  of  his  profession  as  a  Christian  Science  practitioner." 
68  stat.  1088.  (2)  Section  1402(c)  of  such  Code  is  further  amended  by  striking 
out  the  last  two  sentences  and  inserting  in  lieu  thereof  the  following : 
"The  provisions  of  paragraph  (4)  or  (5)  shall  not  apply  to  service 
(other  than  service  performed  by  a  member  of  a  religious  order  who 
has  taken  a  vow  of  poverty  as  a  member  of  such  order)  performed  by 
an  individual  during  the  period  for  which  a  certificate  filed  by  him 
under  subsection  (e)  is  in  effect." 

(3)  (A)  Section  1402(e)(1)  of  such  Code  (relating  to  filing  of 
waiver  certificate  by  ministers,  members  of  religious  orders,  and 
Christian  Science  practitioners)  is  amended  by  striking  out  "extended 
to  service"  and  all  that  follows  and  inserting  in  lieu  thereof  "extended 
to  service  described  in  subsection  (c)  (4)  or  (c)  (5)  performed  by 
him." 

(B)  Clause  (A)  of  section  1402(e)(2)  of  such  Code  (relating  to 
time  for  filing  waiver  certificate)  is  amended  to  read  as  follows: 
"(A)  the  due  date  of  the  return  (including  any  extension  thereof) 
for  his  second  taxable  year  ending  after  1954  for  which  he  has  net 
earnings  from  self -employment  (computed  without  regard  to  sub- 
sections (c)  (4)  and  (c)  (5) )  of  $400  or  more,  any  part  of  which  was 
derived  from  the  performance  of  service  described  in  subsection  (c) 
(4)  or  (c)(5);  or". 

68  stat.  1092.        .(4)  Section  3121(b)  (6)  (C)  (iv)  of  such  Code  (relating  to  defi- 

26  use  3121.  nition  of  employment)  is  amended  by  inserting  before  the  semicolon 
at  the  end  thereof  the  following :  ",  other  than  as  a  medical  or  dental 
intern  or  a  medical  or  dental  resident  in  training". 

68A  stat.  422.         (5)  Section  3121(b)  (13)  of  such  Code  is  amended  by  striking  out 

68  stat.  1091.      all  that  follows  the  first  semicolon. 

(c)  The  amendments  made  by  paragraphs  (1)  and  (2)  of  subsec- 
tion (a),  and  by  paragraphs  (1),  (2),  and  (3)  of  subsection  (b),  shall 
apply  only  with  respect  to  taxable  years  ending  on  or  after  December 
31,  1965.  The  amendments  made  by  paragraphs  (3)  and  (4)  of  sub- 
section (a),  and  by  paragraphs  (4)  and  (5)  of  subsection  (b),  shall 
apply  only  with  respect  to  services  performed  after  1965. 


GROSS  INCOME  OF  FARMERS 


Sec.  312.    (a)  The  second  sentence  following  paragraph  (8)  in 
42  use  411.  section  211(a)  of  the  Social  Security  Act  is  amended  by  striking  out 

"$1,800"  each  place  it  appears  and  inserting  in  lieu  thereof  "$2,400", 
and  by  striking  out  "$1,200"  each  place  it  appears  and  inserting  in 
lieu  thereof  "$1,600". 

(b)  The  second  sentence  following  paragraph  (9)  in  section 
1402(a)  of  the  Internal  Revenue  Code  of  1954  (relating  to  net  earn- 
ings from  self -employment)  is  amended  by  striking  out  "$1,800"  each 
place  it  appears  and  inserting  in  lieu  thereof  "$2,400",  and  by  striking 
out  "$1,200"  each  place  it  appears  and  inserting  in  lieu  thereof 
"$1,600". 

(c)  The  amendments  made  by  this  section  shall  apply  only  with 
respect  to  taxable  years  beginning  after  December  31,  1965. 
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COVERAGE  OF  TIPS 

Sec.  313.  (a)(1)  Section  209  of  the  Social  Security  Act  is  amended  64  stat.  492; 
by  striking  out  "or"  at  the  end  of  subsection  (j),  by  striking  out  the  78  stat.  1077. 
period  at  the  end  of  subsection  (k)  and  inserting  in  lieu  thereof  " ;  or",  42  usc  409 • 
and  by  adding  immediately  after  subsection  (k)  the  following  new 
subsection : 

"  (1 )  ( 1 )  Tips  paid  in  any  medium  other  than  cash ; 

"(2)  Cash  tips  received  by  an  employee  in  any  calendar  month  in 
the  course  of  his  employment  by  an  employer  unless  the  amount  of 
such  cash  tips  is  $20  or  more." 

(2)  Section  209  of  such  Act  is  further  amended  by  adding  at  the 
end  thereof  the  following  new  paragraph : 

"For  purposes  of  this  title,  tips  received  by  an  employee  in  the 
course  of  his  employment  shall  be  considered  remuneration  for 
employment.  Such  remuneration  shall  be  deemed  to  be  paid  at  the 
time  a  written  statement  including  such  tips  is  furnished  to  the 
employer  pursuant  to  section  6053(a)  of  the  Internal  Revenue  Code 
of  1954  or  (if  no  statement  including  such  tips  is  so  furnished)  at  the  Post,  p.  334. 
time  received." 

(b)  Section  451  of  the  Internal  Revenue  Code  of  1954  (relating  to  68A  stat.  152. 
general  rule  for  taxable  year  of  inclusion)  is  amended  by  adding  at  26  usc  451. 
the  end  thereof  the  following  new  subsection : 

"(c)  Special  Rule  for  Employee  Tips. — For  purposes  of  sub- 
section (a) ,  tips  included  in  a  written  statement  furnished  an  employer 
by  an  employee  pursuant  to  section  6053(a)  shall  be  deemed  to  be 
received  at  the  time  the  written  statement  including  such  tips  is  fur- 
nished to  the  employer." 

(c)  (1)  Section  3102  of  such  Code  (relating  to  deduction  of  tax  26  usc  3102. 
from  wages)  is  amended  by  adding  at  the  end  thereof  the  following 

new  subsection : 

"(c)  Special  Rule  for  Tips. — 

"(1)  In  the  case  of  tips  which  constitute  wages,  subsection  (a) 
shall  be  applicable  only  to  such  tips  as  are  included  in  a  written 
statement  furnished  to  the  employer  pursuant  to  section  6053(a), 
and  only  to  the  extent  that  collection  can  be  made  by  the  employer, 
at  or  after  the  time  such  statement  is  so  furnished  and  before  the 
close  of  the  10th  day  following  the  calendar  month  (or,  if  para- 
graph (3)  applies,  the  30th  day  following  the  quarter)  in  which 
the  tips /were  deemed  paid,  by  deducting  the  amount  of  the  tax 
from  such  wages  of  the  employee  (excluding  tips,  but  including 
funds  turned  over  by  the  employee  to  the  employer  pursuant  to 
paragraph  (2) )  as  are  under  control  of  the  employer. 

"(2)  If  the  tax  imposed  by  section  3101,  with  respect  to  tips  Post,  p.  395. 
which  are  included  in  written  statements  furnished  in  any  month 
to  the  employer  pursuant  to  section  6053(a),  exceeds  the  wages 
of  the  employee  (excluding  tips)  from  which  the  employer  is 
required  to  collect  the  tax  under  paragraph  (1) ,  the  employee  may 
furnish  to  the  employer  on  or  before  the  10th  day  of  the  following 
month  (or,  if  paragraph  (3)  applies,  on  or  before  the  30th  day  of 
the  following  quarter)  an  amount  of  money  equal  to  the  amount 
of  the  excess. 

"(3)  The  Secretary  or  his  delegate  may,  under  regulations' 
prescribed  by  him,  authorize  employers — 

"(A)  to  estimate  the  amount  of  tips  that  will  be  reported 
by  the  employee  pursuant  to  section  6053(a)  in  any  quarter  of 
the  calendar  year, 
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"(B)  to  determine  the  amount  to  be  deducted  upon  each 
payment  of  wages  (exclusive  of  tips)  during  such  quarter  as 
if  the  tips  so  estimated  constituted  the  actual  tips  so  reported, 
and 

"(C)  to  deduct  upon  any  payment  of  wages  (other  than 
tips,  but  including  funds  turned  over  by  the  employee  to  the 
employer  pursuant  to  paragraph  (2) )  to  such  employee  dur- 
ing such  quarter  (and  within  30  days  thereafter)  such  amount 
as  may  be  necessary  to  adjust  the  amount  actually  deducted 
upon  such  wages  of  the  employee  during  the  quarter  to  the 
amount  required  to  be  deducted  in  respect  of  tips  included  in 
written  statements  furnished  to  the  employer  during  the 
quarter. 

Post,  p.  395.  "(4)  If  the  tax  imposed  by  section  3101  with  respect  to  tips 

which  constitute  wages  exceeds  the  portion  of  such  tax  which  can 
be  collected  by  the  employer  from  the  wages  of  the  employee  pur- 
suant to  paragraph  (1)  or  paragraph  (3),  such  excess  shall  be 
paid  by  the  employee." 
68A  stat.  415;         (2)  The  second  sentence  of  section  3102  (a)  of  such  Code  is  amended 
68  stat.  1093.     by  inserting  before  the  period  at  the  end  thereof  the  following :  " ;  and 
26  use  3102.        an  employer  who  is  furnished  by  an  employee  a  written  statement  of 
Post,  p.  384.      tips  (received  in  a  calendar  month)  pursuant  to  section  6053(a)  to 
26  use  3121.        which  paragraph  (12)  (B)  of  section  3121(a)  is  applicable  may  deduct 
an  amount  equivalent  to  such  tax  with  respect  to  such  tips  from  any 
wages  of  the  employee  (exclusive  of  tips)  under  his  control,  even 
though  at  the  time  such  statement  is  furnished  the  total  amount  of  the 
tips  included  in  statements  furnished  to  the  employer  as  having  been 
received  by  the  employee  in  such  calendar'  month  in  the  course  of  his 
employment  by  such  employer  is  less  than  $20". 

(3)  Section  3121(a)  of  such  Code  (relating  to  definition  of  wages 
under  the  Federal  Insurance  Contributions  Act)  is  amended  by  striking 
out  "or"  at  the  end  of  paragraph  (10),  by  striking  out  the  period  at 
the  end  of  paragraph  (11)  and  inserting  in  lieu  thereof  " ;  or  ",  and  by 
adding  after  paragraph  (11)  the  following  new  paragraph: 

"(12)  (A)  tips  paid  in  any  medium  other  than  cash; 

"(B)  cash  tips  received  by  an  employee  in  any  calendar  month 
in  the  course  of  his  employment  by  an  employer  unless  the  amount 
of  such  cash  tips  is  $20  or  more." 

(4)  Section  3121  of  such  Code  is  further  amended  by  adding  at  the 
end  thereof  the  following  new  subsection : 

"(q)  Tips  Included  for  Employee  Taxes. — For  purposes  of  this 
chapter  other  than  for  purposes  of  the  taxes  imposed  by  section  3111, 
tips  received  by  an  employee  in  the  course  of  his  employment  shall  be 
considered  remuneration  for  employment.  Such  remuneration  shall 
be  deemed  to  be  paid  at  the  time  a  written  statement  including  such 
tips  is  furnished  to  the  employer  pursuant  to  section  6053(a)  or  (if 
no  statement  including  such  tips  is  so  furnished)  at  the  time  received." 
68A  stat.  455.  (d)  (1)  Section  3401  of  such  Code  (relating  to  definitions  for  pur- 
26  use  3401,        poses  of  collecting  income  tax  at  source  on  wages)  is  amended  by 

adding  at  the  end  thereof  the  following  new  subsection : 
"Wages."  "(f)  Tips. — For  purposes  of  subsection  (a),  the  term  Stages' 

includes  tips  received  by  an  employee  in  the  course  of  his  employment. 
Such  wages  shall  be  deemed  to  be  paid  at  the  time  a  written  statement 
including  such  tips  is  furnished  to  the  employer  pursuant  to  section 
6053(a)  or  (if  no  statement  including  such  tips  is  so  furnished)  at 
the  time  received." 
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(2)  Section  3401(a)  of  such  Code  (relating  to  definition  of  wages  69  stat.  616; 
for  purposes  of  collecting  income  tax  at  source)  is  amended  by  striking  75  stat .  625> 
out  ",  or"  at  the  end  of  paragraph  (6)  and  inserting  in  lieu  thereof  78  stat.  36,52. 
";  or",  by  striking  out  the  period  at  the  end  of  paragraph  (12)  and  26  usc  3401» 
inserting  in  lieu  thereof  " ;  or",  by  striking  out  the  period  at  the  end 

of  paragraph  (15)  and  inserting  in  lieu  thereof  ";  or",  and  by  adding 
after  paragraph  (15)  the  following  new  paragraph : 

"(16)  (A)  as  tips  in  any  medium  other  than  cash; 
"(B)  as  cash  tips  to  an  employee  in  any  calendar  month  in  the 
course  of  his  employment  by  an  employer  unless  the  amount  of 
such  cash  tips  is  $20  or  more." 

(3)  Subsection  (a)  of  section  3402  of  such  Code  (relating  to  in-  68A  stat.  457; 
come  tax  collected  at  source)  is  amended  by  striking  out  "subsection  69  stat.  605. 
(j)"  and  inserting  in  lieu  thereof  "subsections  (j)  and  (k)".  26  usc  3402 • 

(4)  Section  3402(h)  (3)  of  such  Code  (relating  to  income  tax  with- 
holding on  basis  of  average  wages)  is  amended  by  inserting  after 
"quarter"  the  first  place  it  appears  the  following:  "(and,  in  the  case 
of  tips  referred  to  in  subsection  (k),  within  30  days  thereafter)". 

(5)  Section  3402  of  such  Code  is  further  amended  by  adding  at  the 
end  thereof  the  following  new  subsection : 

"(k)  Tips. — In  the  case  of  tips  which  constitute  wages,  subsection 
(a)  shall  be  applicable  only  to  such  tips  as  are  included  in  a  written 
statement  furnished  to  the  employer  pursuant  to  section  6053(a),  and  infra, 
only  to  the  extent  that  the  tax  can  be  deducted  and  withheld  by  the 
employer,  at  or  after  the  time  such  statement  is  so  furnished  and  before 
the  close  of  the  calendar  year  in  which  such  statement  is  furnished, 
from  such  wages  of  the  employee  (excluding  tips,  but  including 
funds  turned  over  by  the  employee  to  the  employer  for  the  purpose 
of  such  deduction  and  withholding)  as  are  under  the  control  of 
the  employer;  and  an  employer  who  is  furnished  by  an  employee  a 
written  statement  of  tips  (received  in  a  calendar  month)  pursuant  to 
section  6053(a)  to  which  paragraph  (16)  (B)  of  section  3401(a)  is 
applicable  may  deduct  and  withhold  the  tax  with  respect  to  such 
tips  from  any  wages  of  the  employee  (excluding  tips)  under  his  con- 
trol, even  though  at  the  time  such  statement  is  furnished  the  total 
amount  of  the  tips  included  in  statements  furnished  to  the  employer 
as  having  been  received  by  the  employee  in  such  calendar  month  in 
the  course  of  his  employment  by  such  employer  is  less  than  $20.  Such 
tax  shall  not  at  any  time  be  deducted  and  withheld  in  an  amount  which 
exceeds  the  aggregate  of  such  wages  and  funds  (including  funds 
turned  over  under  section  3102(c)  (2))  minus  any  tax  required  by  Ante,  p.  332. 
section  3102(a)  to  be  collected  from  such  wages  ana  funds."  Ante,  p.  383. 

(e)  (1)  Section  6051(a)  of  such  Code  (relating  to  receipts  for  em-  68A  stat.  747. 
ployees)  is  amended  by  adding  at  the  end  thereof  the  following  new  26  usc  6051. 
sentence :  "In  the  case  of  tips  received  by  an  employee  in  the  course  of 
his  employment,  the  amounts  required  to  be  shown  by  paragraphs  (3) 
and  (5)  shall  include  only  such  tips  as  are  included  in  statements 
furnished  to  the  employer  pursuant  to  section  6053(a)." 

(2)  (A)  Subpart  C  of  part  III  of  subchapter  A  of  chapter  61  of 
such  Code  (relating  to  information  regarding  wages  paid  employees) 
is  amended  by  adding  at  the  end  thereof  the  following  new  section: 

"SEC.  6053.  REPORTING  OF  TIPS. 

"  ( a)  Reports  by  Employees. — Every  employee  who,  in  the  course  of 
his  employment  by  an  employer,  receives  in  any  calendar  month  tips 
which  are  wages  (as  defined  in  section  3121(a)  or  section  3401(a))  26  usc  3121, 
shall  report,  all  such  tips  in  one  or  more  written  statements  furnished  3401. 
to  his  employer  on  or  before  the  10th  day  following  such  month.  Such 
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statements  shall  be  furnished  by  the  employee  under  such  regulations, 
at  such  other  times  before  such  10th  day,  and  in  such  form  and  manner, 
as  may  be  prescribed  by  the  Secretary  or  his  delegate. 
"(b)  Statements  Furnished  by  Employers. — If  the  tax  imposed 
Post,  p.  395.       by  section  3101  with  respect  to  tips  reported  by  an  employee  pursuant 
to  subsection  (a)  exceeds  the  tax  which  can  be  collected  by  the  employer 
26  use  3102.        pursuant  to  section  3102,  the  employer  shall  furnish  to  the  employee 
a  written  statement  showing  the  amount  of  such  excess.  The  statement 
required  to  be  furnished  pursuant  to  this  subsection  shall  be  furnished 
at  such  time,  shall  contain  such  other  information,  and  shall  be  in  such 
form  as  the  Secretary  or  his  delegate  may  by  regulations  prescribe. 
When  required  by  such  regulations,  a  duplicate  of  any  such  statement 
shall  be  filed  with  the  Secretary  or  his  delegate." 
76  stat.  1057.         (B)  Section  6652(b)  of  such  Code  (relating  to  failure  to  file  infor- 
26  use  6652.        mation  returns)  is  amended  by  inserting  after  "income  tax  withheld) ," 
the  following :  "and  in  the  case  of  each  failure  to  furnish  a  statement 
Supra.  required  by  section  6053(b)  (relating  to  statements  furnished  by  em- 

ployers with  respect  to  tips)  ,'\ 
68A  stat.  828.  (C)  Section  6674  of  such  Code  (relating  to  fraudulent  statement  or 

26  use  6674.  failure  to  furnish  statement  to  employee)  is  amended  by  striking  out 
68 A  stat.  747.  "6051"  each  place  it  appears  and  inserting  in  lieu  thereof  "6051  or 
26  USC  6051.  6053(b)". 

(D)  The  table  of  sections  for  such  subpart  C  is  amended  by  adding 
at  the  end  thereof  the  following : 

"Sec.  6053.  Reporting  of  tips." 

(3)  Section  6652  of  such  Code  (relating  to  failure  to  file  certain 
76  stat.  1058.       information  returns)  is  amended  by  redesignating  subsection  (c)  as 
26  use  6652.         subsection  (d)  and  by  inserting  after  subsection  (b)  the  following 
new  subsection : 

"  (c)  Failure  To  Report  Tips. — In  the  case  of  failure  by  an  em- 
ployee to  report  to  his  employer  on  the  date  and  in  the  manner  pre- 
scribed therefor  any  amount  of  tips  required  to  be  so  reported  by  sec- 
Ante,  p.  384.        tion  6053(a)  which  are  wages  (as  denned  in  section  3121(a)),  unless 
26  use  3121.  it  is  shown  that  such  failure  is  due  to  reasonable  cause  and  not  due  to 

willful  neglect,  there  shall  be  j>aid  by  the  employee,  in  addition  to  the 
Post,  p.  395.         tax  imposed  by  section  3101  with  respect  to  the  amount  of  tips  which 
he  so  failed  to  report,  an  amount  equal  to  50  percent  of  such  tax." 

(f)  The  amendments  made  by  this  section  shall  apply  only  with 
respect  £o  tips  received  by  employees  after  1965. 

INCLUSION  OF  ALASKA  AMONG  STATES  PERMITTED  TO  DIVIDE  THEIR  RETIRE- 
MENT SYSTEMS 

Sec.  314.  The  first  sentence  of  section  218(d)  (6)  (C)  of  the  Social 
72  stat.  1038.        Security  Act  is  amended  by  inserting  "Alaska,"  before  "California". 

42  USC  418. 

ADDITIONAL  PERIOD  FOR  ELECTING  COVERAGE  UNDER  DIVIDED  RETIREMENT 

SYSTEM 

Sec.  315.  The  first  sentence  of  section  218(d)  (6)  (F)  of  the  Social 
72  stat.  1039;  Security  Act  is  amended  by  striking  out  "1963"  and  inserting  in  lieu 
75  stat.  139.        thereof  "1967". 

42  USC  418. 
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EMPLOYEES  OF  NONPROFIT  ORGANIZATIONS 


Sec.  316.  (a)  (1)  Section  3121(k)  (1)  (B)  (iii)  of  the  Internal  Reve- 
nue Code  of  1954  (relating  to  effective  date  of  exemption  of  religious,  72  stat.  ic-4 
charitable,  and  certain  other  organizations)  is  amended  to  read  as  26  use  3121. 


"(iii)  the  first  day  of  any  calendar  quarter  preceding  the 
calendar  quarter  in  which  the  certificate  is  filed,  except  that 
such  date  may  not  be  earlier  than  the  first  day  of  the  twentieth 
calendar  quarter  preceding  the  quarter  in  which  such  certifi- 
cate is  filed." 

(2)  The  amendment  made  by  paragraph  (1)  shall  applv  in  the  case 
of  any  certificate  filed  under  section  3121  (k)  (1)  (A)  of  such  Code 
after  the  date  of  the  enactment  of  this  Act. 

(b)  Section  3121  (k)  (1)  of  such  Code  (relating  to  waiver  of  exemp- 
tion by  religious,  charitable,  and  certain  other  organizations)  is  fur- 
ther amended  by  adding  at  the  end  thereof  the  following  new 
subparagraph : 

"(H)  An  organization  which  files  a  certificate  under  sub- 
paragraph (A)  before  1966  may  amend  such  certificate  dur- 
ing 1965  or  1966  to  make  the  certificate  effective  with  the  first 
day  of  any  calendar  quarter  preceding  the  quarter  for  which 
such  certificate  originally  became  effective,  except  that  such 
date  may  not  be  earlier  than  the  first  day  of  the  twentieth 
calendar  quarter  preceding  the  quarter  in  which  such  certifi- 
cate is  so  amended.  If  an  organization  amends  its  certificate 
pursuant  to  the  preceding  sentence,  such  amendment  shall 
be  effective  with  respect  to  the  service  of  individuals  who 
concurred  in  the  filing  of  such  certificate  (initially  or 
through  the  filing  of  a  supplemental  list)  and  who  concur 
in  the  filing  of  such  amendment.  An  amendment  to  a  cer- 
tificate filed  pursuant  to  this  subparagraph  shall  be  filed  with 
such  official  and  in  such  form  and  manner  as  may  be  pre- 
scribed by  regulations  made  under  this  chapter.  If  an 
amendment  is  filed  pursuant  to  this  subparagraph — 

"(i)  for  purposes  of  computing  interest  and  for  pur- 
poses of  section  6651  (relating  to  addition  to  tax  for  68A  stat.  821. 
failure  to  file  tax  return),  the  due  date  for  the  return  26  use  6651. 
and  payment  of  the  tax  for  any  calendar  quarter  result- 
ing from  the  filing  of  such  an  amendment  shall  be  the 
last  day  of  the  calendar  month  following  the  calendar 
quarter  in  which  the  amendment  is  filed ;  and 

"(ii)  the  statutory  period  for  the  assessment  of  such 
tax  shall  not  expire  before  the  expiration  of  three  years 
from  such  due  date." 

(c)  (1)  Section  105(b)  of  the  Social  Security  Amendments  of  1960  74  stat.  943. 


"(A)  an  individual  performed  service  in  the  employ  of  an 
organization  with  respect  to  which  remuneration  was  paid 
before  the  first  day  of  the  calendar  quarter  in  which  the 
organization  filed  a  waiver  certificate  pursuant  to  section 
3121  (k)  (1)  of  the  Internal  Revenue  Code  of  1954,  and  such 
service  is  excepted  from  employment  under  section  210(a) 
(8)  (B)  of  the  Social  Security  Act,  72  stat.  10 

"(B)  such  service  would  have  constituted  employment  as  42  use  410. 
defined  in  section  210  of  such  Act  if  the  requirements  of  sec- 
tion 3121  (k)  (1)  of  such  Code  were  satisfied, 


follows : 


26  USC  3121  note. 
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26  USC  3121. 
Post,  pp.395, 
395. 


64  Stat.  518 J 
Ante,  p. 379. 
42  USC  401. 


68A  Stat.  415. 
26  USC  3101- 
3126. 

68 A  Stat.  819. 
26  USC  6611. 


74  Stat.  943. 
26  USC  3121 
note. 


"(C)  such  organization  paid,  on  or  before  the  due  date  cf 
the  tax  return  for  the  calendar  quarter  before  the  calendar 
quarter  in  which  the  organization  filed  a  certificate  pursuant 
to  section  3121 (k)(l)  of  such  Code,  any  amount,  as  taxes 
imposed  by  sections  3101  and  3111  of  such  Code,  with  respect 
to  such  remuneration  paid  by  the  organization  to  the  individ- 
ual for  such  service, 

"(D)  such  individual,  or  a  fiduciary  acting  for  such 
individual  or  his  estate,  or  his  survivor  (within  the  meaning 
of  section  205(c)(1)(C)  of  such  Act),  requests  that  such 
remuneration  be  deemed  to  constitute  remuneration  for 
employment  for  purposes  of  title  II  of  such  Act,  and 

"(E)  the  request  is  made  in  such  form  and  manner, 
and  with  such  official,  as  may  be  prescribed  by  regulations 


made  by  the  Secretary  of  Health,  Education,  and  Welfare, 
then,  subject  to  the  conditions  stated  in  paragraphs  (2),  (3),  (4), 
and  (5),  the  remuneration  with  respect  to  which  the  amount  has 
been  paid  as  taxes  shall  be  deemed  to  constitute  remuneration  for 
employment  for  purposes  of  title  II  of  such  Act. 

"(2)  Paragraph  (1)  shall  not  apply  with  respect  to  an  individual 


before  the  date  on  which  the  request  described  in  paragraph  (1)  is 
made,  has  filed  a  certificate  pursuant  to  section  3121  (k)  (1)  of  such 
Code. 

"(3)  Paragraph  (1)  shall  not  apply  with  respect  to  an  individual 
who  is  employed  by  the  organization  referred  to  in  paragraph  (2) 
on  the  date  the  certificate  is  filed. 

"(4)  If  credit  or  refund  of  any  portion  of  the  amount  referred 
to  in  paragraph  (1)  (C)  (other  than  a  credit  or  refund  which  would 
be  allowed  if  the  service  constituted  employment  for  purposes  of 
chapter  21  of  such  Code)  has  been  obtained,  paragraph  (1)  shall 
not  apply  with  respect  to  the  individual  unless  the  amount  credited 
or  refunded  (including  any  interest  under  section  6611  of  such  Code) 
is  repaid  before  January  1,  1968,  or,  if  later,  the  first  day  of  the 
third  year  after  the  year  in  which  the  organization  filed  a  certificate 
pursuant  to  section  3121  (k)  (1)  of  such  Code. 

"(5)  Paragraph  (1)  shall  not  apply  to  any  service  performed  for 
the  organization  in  a  period  for  which  a  certificate  filed  pursuant  to 
section  3121  (k)  (1)  of  such  Code  is  not  in  effect." 

(2)  The  amendment  made  by  paragraph  (1)  shall  take  effect  on 
the  date  of  the  enactment  of  this  Act.  The  provisions  of  section 
105(b)  of  the  Social  Security  Amendments  of  1960  which  were  in 
effect  before  the  date  of  the  enactment  of  this  Act  shall  be  applicable 
with  respect  to  any  request  filed  under  section  105(b)(1)  of  such 
Amendments  before  such  date.  Nothing  in  the  preceding  sentence 
shall  prevent  the  filing  of  a  request  under  section  105(b)  (1)  of  * such 
Amendments  as  amended  by  this  Act. 


(1)  an  individual  performed  service  with  respect  to  which 
remuneration  was  paid  before  the  date  of  enactment  of  this  Act 
by  an  organization  which,  before  such  date,  filed  a  waiver  cer- 
tificate pursuant  to  section  3121  (k)  (1)  of  the  Internal  Revenue 
Code, 

(2)  such  service  is  excluded  from  employment  under  title  II 
of  the  Social  Security  Act  but  would  not  be  excluded  therefrom 
if  the  requirements  of  such  section  3121  (k)  (1)  had  been  met  with 
respect  to  such  service, 

(3)  such  service  was  performed  during  the  period  such  cer- 
tificate was  in  effect,  and 


(d>  if- 
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(4)  such  individual  was  listed  pursuant  to  such  section  3121 
(k)  (1)  at  any  time  during  such  period  and  before  the  date  of  72  stat.  1044. 
enactment  of  this  Act  as  an  employee  who  concurred  in  the  filing  26  use  3121. 
of  such  certificate  or  such  individual  filed  a  request  for  coverage 
pursuant  to  section  105(b)  of  the  Social  Security  Amendments  of  74  stat.  943. 
1960,  as  in  effect  prior  to  the  enactment  of  this  Act  (but  such  list-  26  usc  3121 
ing  or  request  was  not  effective  with  respect  to  the  service  described  note  • 
above) , 

then,  subject  to  the  conditions  stated  in  subparagraphs  (B) ,  (C) ,  CD) , 
and  (E)  of  paragraph  (1),  and  paragraph  (4),  of  section  105(b)  of 
the  Social  Security  Amendments  of  1960,  as  amended  by  this  section, 
the  remuneration  of  such  individual  which  was  paid  with  respect  to 
such  excluded  service  shall  be  deemed  to  constitute  remuneration  for 
employment  for  purposes  of  such  title  II;  except  that,  for  purposes  42  usc  40 1. 
of  this  subsection,  in  applying  subparagraph  (C)  of  paragrapn  (1)  of 
such  section  105(b)  the  date  of  enactment  of  this  Act  shall  be  con- 
sidered to  be  the  date  on  which  the  organization  filed  its  certificate 
under  section  3121  (k)  (1)  and  any  reference,  in  paragraph  (4)  of  such 
section,  to  such  paragraph  (1)  shall  be  considered  a  reference  to  the 
preceding  provisions  of  this  subsection. 

COVERAGE  OF  TEMPORARY  EMPLOYEES  OF  THE  DISTRICT  OF  COLUMBIA 

Sec.  317.  (a)  Section  210(a)(7)  of  the  Social  Security  Act  is  74  stat.  936. 
amended-^-  42  usc  410. 

(1)  by  striking  out  "or"  at  the  end  of  subparagraph  (B), 

(2)  by  striking  out  the  semicolon  at  the  end  of  subparagraph 
(C)  (ii)  and  inserting  in  lieu  thereof  ",  or",  and 

(3)  by  adding  after  subparagraph  (C)  the  following  new  sub- 
paragraph : 

"(D)  service  performed  in  the  employ  of  the  District  of  Colum- 
bia or  any  instrumentality  which  is  wholly  owned  thereby,  if  such 
service  is  not  covered  by  a  retirement  system  established  by  a  law 
of  the  United  States ;  except  that  the  provisions  of  this  subpara- 
graph shall  not  be  applicable  to  service  performed — 

"(i)  in  a  hospital  or  penal  institution  by  a  patient  or 
inmate  thereof ; 

"(ii)  by  any  individual  as  an  employee  included  under 
section  2  of  the  Act  of  August  4,  1947  (relating  to  certain 
interns,  student  nurses,  and  other  student  employees  of  hos- 
pitals of  the  District  of  Columbia  Government;  5  U.S.C. 
1052),  other  than  as  a  medical  or  dental  intern  or  as  a  61  stat.  727 j 
medical  or  dental  resident  in  training ;  63  stat.  972. 

"(iii)  by  any  individual  as  an  employee  serving  on  a  tem- 
porary basis  in  case  of  fire,  storm,  snow,  earthquake,  flood,  or 
other  similar  emergency ;  or 

"(iv)  by  a  member  of  a  board,  committee,  or  council  of 
the  District  of  Columbia,  paid  on  a  per  diem,  meeting,  or 
other  fee  basis;". 

(b)  Section  3121(b)(7)  of  the  Internal  Revenue  Code  of  1954  74  stat.  938. 
(relating  to  certain  services  not  included  in  definition  of  employ-  26  usc  3121. 
ment)  is  amended — 

(1)  by  striking  out  "or"  at  the  end  of  subparagraph  (A), 

(2)  by  striking  out  the  semicolon  at  the  end  of  subparagraph 
(B)  and  inserting  i  lieu  thereof  ",  or",  and 

(3)  by  adding  after  subparagraph  (B)  the  following  new 
subparagraph : 
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"(C)  service  performed  in  the  employ  of  the  District  of 
Columbia  or  any  instrumentality  which  is  wholly  owned  thereby, 
if  such  service  is  not  covered  by  a  retirement  system  established 
by  a  law  of  the  United  States ;  except  that  the  provisions  of  this 
subparagraph  shall  not  be  applicable  to  service  performed — 

"(i)  in  a  hospital  or  penal  institution  by  a  patient  or 
inmate  thereof; 

"(ii)  by  any  individual  as  an  employee  included  under 
section  2  of  the  Act  of  August  4,  1947  (relating  to  certain 
interns,  student  nurses,  and  other  student  employees  of  hos- 
"  pitals  of  the  District  of  Columbia  Government;  5  U.S.C. 
1052) ,  other  than  as  a  medical  or  dental  intern  or  as  a  medical 
or  dental  resident  in  training ; 

"(iii)  by  any  individual  as  an  employee  serving  on  a 
temporary  basis  in  case  of  fire,  storm,  snow,  earthquake,  flood 
or  other  similar  emergency ;  or 

"(iv)  by  a  member  of  a  board,  committee,  or  council  of 
the  District  of  Columbia,  paid  on  a  per  diem,  meeting,  or 
other  fee  basis;". 

(c)  (1)  Section  3125  of  such  Code  (relating  to  returns  in  the  case 
of  governmental  employees  in  Guam  and  American  Samoa)  is  amended 
by  adding  at  the  end  thereof  the  following  new  subsection : 

"(c)  District  of  Columbia. — In  the  case  of  the  taxes  imposed  by 
this  chapter  with  respect  to  service  performed  in  the  employ  of  the 
District  of  Columbia  or  in  the  employ  of  any  instrumentality  which 
is  wholly  owned  thereby,  the  return  and  payment  of  the  taxes  may  be 
made  by  the  Commissioners  of  the  District  of  Columbia  or  by  such 
agents  as  they  may  designate.  The  person  making  such  return  may, 
for  convenience  of  administration,  make  payments  of  the  tax  imposed 
by  section  3111  with  respect  to  such  service  without  regard  to  the 
$6,600  limitation  in  section  3121(a)  (1)." 

(2)  The  heading  of  such  section  3125  is  amended  by  striking 
out  "AND  AMERICAN  SAMOA"  and  inserting  in  lieu  thereof  ",  AMER- 
ICAN SAMOA,  AND  THE  DISTRICT  OF  COLUMBIA". 

(3)  The  table  of  sections  for  subchapter  C  of  chapter  21  of  such 
Code  (relating  to  general  provisions  for  Federal  Insurance  Contri- 
butions Act)  is  amended  by  striking  out 

"Sec.  3125.  Returns  in  the  case  of  governmental  employees  in 
Guam  and  American  Samoa." 
and  inserting  in  lieu  thereof 

"Sec.  3125.  Returns  in  the  case  of  governmental  employees  in 
Guam,  American  Samoa,  and  the  District  of 
Columbia." 

(d)  Section  6205(a)  of  such  Code  (relating  to  adjustment  of  tax) 
is  amended  by  adding  at  the  end  thereof  the  following  new  paragraph : 

"(4)  District  or  Columbia  as  employer. — For  purposes  of  this 
subsection,  in  the  case  of  remuneration  received  during  any  calen- 
dar year  from  the  District  of  Columbia  or  any  instrumentality 
which  is  wholly  owned  thereby,  the  Commissioners  of  the  District 
of  Columbia  and  each  agent  designated  by  them  who  makes  a 
return  pursuant  to  section  3125  shall  be  deemed  a  separate 
employer." 

(e)  Section  6413(a)  of  such  Code  (relating  to  adjustment  of  certain 
employment  taxes)  is  amended  by  adding  at  the  end  thereof  the  fol- 
lowing paragraph: 

"(4)  District  of  Columbia  as  employer. — For  purposes  of  this 
subsection,  in  the  case  of  remuneration  received  during  any  cal- 
endar year  from  the  District  of  Columbia  or  any  instrumentality 
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which  is  wholly  owned  thereby,  the  Commissioners  of  the  District 

of  Columbia  and  each  agent  designated  by  them  who  makes 

a  return  pursuant  to  section  3125  shall  be  deemed  a  separate  em-  74  Stat.  939. 

ployer."  26  use  3125. 

(f)  (1)  Section  6413(c)  (2)  of  such  Code  (relating  to  applicability  68a  stat.  797. 
of  special  refunds  to  certain  employment  taxes)  is  amended  by  adding  26  use  6413. 
at  the  end  thereof  the  following  new  subparagraph : 

"(F)  Governmental  employees  in  the  district  of  Colum- 
bia.— In  the  case  of  remuneration  received  from  the  District 
of  Columbia  or  any  instrumentality  wholly  owned  thereby, 
during  any  calendar  vear,  the  Commissioners  of  the  District 
of  Columbia  and  each  agent  designated  by  them  who  makes 
a  return  pursuant  to  section  3125(c)  shall,  for  purposes  of  Ante,  p.  389. 
this  subsection,  be  deemed  a  separate  employer." 
(2)  The  heading  of  such  section  6413(c)  (2)  is  amended  by  striking 
out  "and  American  samoa"  and  inserting  in  lieu  thereof  ",  American 

SAMOA,  AND  THE  DISTRICT  OF  COLUMBIA". 

(g)  The  amendments  made  by  this  section  shall  apply  with  respect 
to  service  performed  after  the  calendar  quarter  in  which  this  section 
is  enacted  and  after  the  calendar  quarter  in  which  the  Secretary  of  the 
Treasury  receives  a  certification  from  the  Commissioners  of  the  Dis- 
trict of  Columbia  expressing  their  desire  to  have  the  insurance  system 
established  by  title  II  (and  part  A  of  title  XVIII)  of  the  Social 
Security  Act  extended  to  the  officers  and  employees  coming  under  the  42  use  401; 
provisions  of  such  amendments.  Ante,  p. 291. 

COVERAGE  FOR  CERTAIN  ADDITIONAL  HOSPITAL  EMPLOYEES  IN  CALIFORNIA 

Sec.  318.  Section  102 (k)  of  the  Social  Security  Amendments  of  74  stat.  935. 
1960  is  amended  by  inserting  "(1)"  immediately  after  "(k)",  and  by  42  use  418 
adding  at  the  end  thereof  the  following  new  paragraph:  note. 

"(2)  Such  agreement,  as  modified  pursuant  to  paragraph  (1),  may 
at  the  option  of  such  State  be  further  modified,  at  any  time  prior  to 
the  seventh  month  after  the  month  in  which  this  paragraph  is  enacted, 
so  as  to  apply  to  services  performed  for  any  hospital  affected  by  such 
earlier  modification  by  any  individual  who  after  December  31,  1959, 
is  or  was  employed  by  such  State  (or  any  political  subdivision  thereof) 
in  any  position  described  in  paragraph  (1).    Such  modification  shall 
be  effective  with  respect  to  (A)  all  services  performed  by  such  individ- 
ual in  any  such  position  on  or  after  January  1, 1962,  and  (B)  all  such 
services,  performed  before  such  date,  with  respect  to  which  amounts 
equivalent  to  the  sum  of  the  taxes  which  would  have  been  imposed  by 
sections  3101  and  3111  of  the  Internal  Revenue  Code  of  1954  if  such  Post,  pp.3  9  5, 396, 
services  had  constituted  employment  for  purposes  of  chapter  21  of  68 a  stat.  415. 
such  Code  at  the  time  they  were  performed  have,  prior  to  the  date  of  26  use  3121- 
tlie  enactment  of  this  paragraph,  been  paid."  3125* 

TAX  EXEMPTION  FOR  RELIGIOUS  GROUPS  OPPOSED  TO  INSURANCE 

Sec.  319.  (a)  Subsection  (c)  of  section  1402  of  the  Internal  Revenue  68A  stat.  353. 
Code  of  1954  is  amended  by  striking  out  "or"  at  the  end  of  paragraph  26  use  1402. 
(4) ,  by  striking  out  the  period  at  the  end  of  paragraph  (5)  and  insert- 
ing in  lieu  thereof  " ;  or",  and  by  adding  after  paragraph  (5)  the  fol- 
lowing new  paragraph :  .  *  J  i 
"(6)  the  performance  of  service  by  an  individual  during  the 
period  for  which  an  exemption  under  subsection  (h)  is  effective  Post,  p.  391. 
with  respect  to  him." 
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64  stat.  502.  (b)  Subsection  (c)  of  section  211  of  the  Social  Security  Act  is 

42  use  411.  amended  by  striking  out  "or"  at  the  end  of  paragraph  (4) ,  by  striking 
out  the  period  at  the  end  of  paragraph  (5)  and  inserting  in  lieu  thereof 
";  or",  and  by  adding  after  paragraph  (5)  the  following  new  para- 
graph : 

"(6)  The  performance  of  service  by  an  individual  during  the 
period  for  which  an  exemption  under  section  1402(h)  of  the 
infra.  Internal  Revenue  Code  of  1954  is  effective  with  respect  to  him." 

68 A  stat.  353.         (c)  Section  1402  of  the  Internal  Revenue  Code  of  1954  is  further 
26  use  1402 .        amended  by  adding  at  the  end  thereof  the  following  new  subsection : 
"(h)  Members  of  Certain  Religious  Faiths. — 

"(1)  Exemption. — Any  individual  may  file  an  application  (in 
such  form  and  maimer,  and  with  such  official,  as  may  be  prescribed 
by  regulations  under  this  chapter)  for  an  exemption  from  the  tax 
imposed  by  this  chapter  if  he  is  a  member  of  a  recognized  religious 
sect  or  division  thereof  and  is  an  adherent  of  established  tenets  or 
teachings  of  such  sect  or  division  by  reason  of  which  he  is  con- 
scientiously opposed  to  acceptance  of  the  benefits  of  any  private 
or  public  insurance  which  makes  payments  in  the  event  of  death, 
disability,  old-age,  or  retirement  or  makes  payments  toward  the 
cost  of,  or  provides  services  for,  medical  care  (including  the  bene- 
fits of  any  insurance  system  established  by  the  Social  Security 
49  stat.  620.  Act).    Such  exemption  may  be  granted  only  if  the  application 

42  use  1305.  contains  or  is  accompanied  by — 

"(A)  such  evidence  of  such  individual's  membership  in, 
and  adherence  to  the  tenets  or  teachings  of,  the  sect  or  division 
thereof  as  the  Secretary  or  his  delegate  may  require  for  pur- 
poses of  determining  such  individual's  compliance  with  the 
preceding  sentence,  and 
"(B)  his  waiver  of  all  benefits  and  other  payments  under 
42  use  401;  titles  II  and  XVIII  of  the  Social  Security  Act  on  the  basis 

Ante,  p.  390.  of  his  wages  and  self -employment  income  as  well  as  all  such 

benefits  and  other  payments  to  him  on  the  basis  of  the  wages 
and  self -employment  income  of  any  other  person, 
and  only  if  the  Secretary  of  Health,  Education,  and  Welfare  finds 
that — 

"(C)  such  sect  or  division  thereof  has  the  established  tenets 
or  teachings  referred  to  in  the  preceding  sentence' 

"(D)  it  is  the  practice,  and  has  been  for  a  period  of  time 
which  he  deems  to  be  substantial,  for  members  of  such  sect 
or  division  thereof  to  make  provision  for  their  dependent 
members  which  in  his  judgment  is  reasonable  in  view  of  their 
general  level  of  living,  and 

"(E)  such  sect  or  division  thereof  has  been  in  existence  at 
all  times  since  December  31, 1950. 
An  exemption  may  not  be  granted  to  any  individual  if  any  benefit 
or  other  payment  referred  to  in  subparagraph  (B)  became  pay- 
53  stat.  1367;  able  (or,  but  for  section  203  or  222(b)  of  the  Social  Security  Act, 

72  stat.  1032.  would  have  become  payable)  at  or  before  the  time  of  the  filing  of 

42  use  403,422.         such  waiver. 

"  (2)  Time  for  filing  application. — For  purposes  of  this  sub- 
section, an  application  must  be  filed — 

"  ( A )  In  the  case  of  an  individual  who  has  self -employment 
income  (determined  without  regard  to  this  subsection  and 
Ante,  p.  390.  subsection  (c)(6))   for  any  taxable  year  ending  before 

December  31,  1965,  on  or  before  April  15,  1966,  and 
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"(B)  In  any  other  case,  on  or  before  the  time  prescribed 
for  filing  the  return  (including  any  extension  thereof)  for 
the  first  taxable  year  ending  on  or  after  December  31,  1965, 
for  which  he  has  self -employment  income  (as  so  determined) . 
"(3)  Period  for  which  exemption  effective. — An  exemption 
granted  to  any  individual  pursuant  to  this  subsection  shall  apply 
with  respect  to  all  taxable  years  beginning  after  December  31, 
1950,  except  that  such  exemption  shall  not  apply  for  any  taxable 
year — 

"(A)  beginning  (i)  before  the  taxable  vear  in  which  such 
individual  first  met  the  requirements  of  the  first  sentence  of 
paragraph  (1),  or  (ii)  before  the  time  as  of  which  the  Secre- 
tary of  Health,  Education,  and  Welfare  finds  that  the  sect  or 
division  thereof  of  which  such  individual  is  a  member  met 
the  requirements  of  subparagraphs  (C)  and  (D),  or 

"(B)  ending  (i)  after  the  time  such  individual  ceases  to 
meet  the  requirements  of  the  first  sentence  of  paragraph  (1), 
or  (ii)  after  the  time  as  of  which  the  Secretary  of  Health, 
Education,  and  Welfare  finds  that  the  sect  or  division  thereof 
of  which  he  is  a  member  ceases  to  meet  the. requirements  of 
subparagraph  (C)  or  (D). 
"(4)  Application  by  fiduciaries  or  survivors. — In  any  case 
where  an  individual  who  has  self-employment  income  dies  before 
the  expiration  of  the  time  prescribed  by  paragraph  (2)  for  filing 
an  application  for  exemption  pursuant  to  this  subsection,  such 
an  application  may  be  filed  with  respect  to  such  individual  within 
such  time  by  a  fiduciary  acting  for  such  individual's  estate  or  by 
such  individual's  survivor  (within  the  meaning  of  section  205 
(c)(1)(C)  of  the  Social  Security  Act)."  64  Stat.  518, 

(d)  Section  202  of  the  Social  Security  Act  is  amended  by  adding..42-  usc  405- 
at  the  end  thereof  the  following  new  subsection :  64  s tat.  482; 

fe  70  Stat.  838. 

"Waiver  of  Benefits  42  USC  402 * 

"(v)  Notwithstanding  any  other  provisions  of  this  title,  in  the  case 
of  any  individual  who  files  a  waiver  pursuant  to  section  1402(h)  of 
the  Internal  Revenue  Code  of  1954  and  is  granted  a  tax  exemption  Ante,  p.  391. 
thereunder,  no  benefits  or  other  payments  shall  be  payable  under  this 
title  to  him,  no  payments  shall  be  made  on  his  behalf  under  part  A 
of  title  XVIII,  and  no  benefits  or  other  payments  under  this  title  shall  Ante,  p. 291. 
be  payable  on  the  basis  of  his  wages  and  self -employment  income  to 
any  other  person,  after  the  filing  of  such  waiver ;  except  that,  if  there- 
after such  individual's  tax  exemption  under  such  section  1402(h) 
ceases  to  be  effective,  such  waiver  shall  cease  to  be  applicable  in  the 
case  of  benefits  and  other  payments  under  this  title  and  part  A  of  title 
XVIII  to  the  extent  based  on  his  self-employment  income  for  and 
after  the  first  taxable  year  for  which  such  tax  exemption  ceases  to  be 
effective  and  on  his  wages  for  and  after  the  calendar  year  (if  any) 
which  begins  in  or  with  the  beginning  of  such  taxable  year." 

(e)  The  amendments  made  by  this  section  shall  apply  with  respect 
to  taxable  years  beginning  after  December  31,  1950.    For  such  pur- 
pose, chapter  2  of  the  Internal  Revenue  Code  of  1954  shall  be  treated  68A  Stat.  353, 
as  applying  to  all  taxable  years  beginning  after  such  date.  ?L~SC  1401' 

(f)  If  refund  or  credit  of  any  overpayment  resulting  from  the 
enactment  of  this  section  is  prevented  on  the  date  of  the  enactment  of 
this  Act  or  at  any  time  on  or  before  April  15,  1966,  by  the  operation 
of  any  law  or  rule  of  law,  refund  or  credit  of  such  overpayment  may, 


1403, 
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nevertheless,  be  made  or  allowed  if  claim  therefor  is  filed  on  or  before 
April  15,  1966.  No  interest  shall  be  allowed  or  paid  on  any  overpay- 
ment resulting  from  the  enactment  of  this  section. 

INCREASE  OF  EARNINGS  COUNTED  FOR  BENEFIT  AND  TAX  PURPOSES 

72  stat.  1019.  Sec.  320.  (a)  (1)  (A)  Section  209(a)  (3)  of  the  Social  Security  Act 
42  use  409.  is  amended  by  inserting  "and  prior  to  1966"  after  "1958".  I 

(B)  Section  209(a)  of  such  Act  is  further  amended  by  adding  at 
the  end  thereof  the  following  new  paragraph : 

"(4)  That  part  of  remuneration  which,  after  remuneration 
(other  than  remuneration  referred  to  in  the  succeeding  sub- 
sections of  this  section)  equal  to  $6,600  with  respect  to  employ- 
ment has  been  paid  to  an  individual  during  any  calendar  year 
after  1965,  is  paid  to  such  individual  during  such  calendar  year;". 
42  use  411.  (2)  (A)  Section  211  (b)  (1)  (C)  of  such  Act  is  amended  by  inserting 

"and  prior  to  1966"  after  "1958",  and  by  striking  out  <r;  or"  and 
inserting  in  lieu  thereof  " ;  and". 

(B)  Section  211(b)  (1)  of  such  Act  is  further  amended  by  adding 
at  the  end  thereof  the  following  new  subparagraph : 

"(D)  For  any  taxable  year  ending  after  1965,  ( i)  $6,600,  minus 
(ii)  the  amount  of  the  wages  paid  to  such  individual  during  the 
taxable  year;  or". 

72  stat.  1019;  (3)  (A)  Section  213(a)  (2)  (ii)  of  such  Act  is  amended  by  striking 
74  stat!  949.  out  "after  1958"  and  inserting  in  lieu  thereof  "after  1958  and  before 
42  use  413.         1966,  or  $6,600  in  the  case  of  a  calendar  year  after  1965". 

(B)  Section  213(a)  (2)  (iii)  of  such  Act  is  amended  by  striking  out 
"after  1958"  and  inserting  in  lieu  thereof  "after  1958  and  before  1966, 
or  $6,600  in  the  case  of  a  taxable  year  ending  after  1965". 
42  use  415.  W  Section  215(e)(1)  of  such  Act  is  amended  by  striking  out  "and 

the  excess  over  $4,800  in  the  case  of  any  calendar  year  after  1958" 
and  inserting  in  lieu  thereof  "the  excess  over  $4,800  in  the  case  of  any 
calendar  year  after  1958  and  before  1966,  and  the  excess  over  $6,600 
in  the  case  of  any  calendar  year  after  1965". 
26  use  -1402.  (b)  (1)  (A)  Section  1402(b)  (1)  (C)  of  the  Internal  Revenue  Code 

of  1954  (relating  to  definition  of  self -employment  income)  is  amended 
by  inserting  "and  before  1966"  after  "1958",  and  by  striking  out 
" ;  or"  and  inserting  in  lieu  thereof  " ;  and". 

(B)  Section  1402(b)  (1)  of  such  Code  is  further  amended  by  add- . 
ing  at  the  end  thereof  the  following  new  subparagraph : 

"(D)  for  any  taxable  year  ending  after  1965,  (i)  $6,600, 
minus  (ii)  the  amount  of  the  wages  paid  to  such  individual 
during  the  taxable  year;  or". 
68 a  stat.  417;        (2)  Section  3121(a)(1)  of  such  Code  (relating  to  definition  of 
72  stat.  1042.     wages)  is  amended  by  striking  out  "$4,800"  each  place  it  appears  and 
2 6  use  3 12 1 .       i nserting  in  lieu  thereof  "$6,600". 

26  use  3122.  (3)  The  second  sentence  of  section  3122  of  such  Code  (relating  to 

Federal  service)  is  amended  by  striking  out  "$4,800"  and  inserting  in 
lieu  thereof  "$6,600". 

74  stat.  939.  (4)  Section  3125  of  such  Code  (relating  to  returns  in  the  case  of 
26  use  3125.  governmental  employees  in  Guam  and  American  Samoa)  is  amended 
by  striking  out  "$4,800"  where  it  appears  in  subsections  (a)  and  (b) 
and  inserting  in  lieu  thereof  "$6,600  . 
72  stat.  1043.  (5)  Section  6413(c)(1)  of  such  Code  (relating  to  special  refunds 
26  use  6413.       of  employment  taxes)  is  amended — 

(A)  by  inserting  "and  prior  to  the  calendar  year  1966"  after 
"the  calendar  year  1958"; 
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(B)  by  inserting  after  "exceed  $4,800,"  the  following:  "or  (C) 
during  any  calendar  year  after  the  calendar  year  1965,  the  wages 
received  by  him  during  such  year  exceed  $6,600". 

(C)  by  inserting  before  the  period  at  the  end  thereof  the  fol- 
lowing: "and  before  1966,  or  which  exceeds  the  tax  with  respect 
to  the  first  $6,600  of  such  wages  received  in  such  calendar  year 
after  1965". 

(6)  Section  6413(c)  (2)  (A)  of  such  Code  (relating  to  refunds  of  72  stat.  1043. 
employment  taxes  in  the  case  of  Federal  employees)  is  amended  by  26  usc  6413. 
striking  out  "or  $4,800  for  any  calendar  year  after  1958"  and  inserting 
in  lieu  thereof  "$4,800  for  the  calendar  year  1959,  1960,  1961,  1962, 
1963,  1964,  or  1965,  or  $6,600  for  any  calendar  year  after  1965". 

(c)  The  amendments  made  by  subsections  (a)  (1)  and  (a)  (3)  (A), 
and  the  amendments  made  by  subsection  (b)  (except  paragraph  (1) 
thereof),  shall  apply  only  with  respect  to  remuneration  paid  after 
December  1965.  The  amendments  made  by  subsections  (a)(2), 
(a)  (3)  (B),  and  (b)  (1)  shall  apply  only  with  respect  to  taxable  years 
ending  after  1965.  The  amendment  made  by  subsection  (a)  (4)  shall 
apply  only  with  respect  to  calendar  years  after  1965. 

CHANGES  IN   TAX  SCHEDULES 

Sec.  321.  (a)  Section  1401  of. the  Internal  Revenue  Code  of  1954  75  stat.  140. 
(relating  to  rate  of  tax  under  the  Self -Employment  Contributions  26  usc  1401. 
Act)  is  amended  to  read  as  follows : 
"SEC.  1401.  RATE  OF  TAX. 

"(a)  Old- Age,  Survivors,  and  Disability  Insurance. — In  addi- 
tion to  other  taxes,  there  shall  be  imposed  for  each  taxable  year,  on 
the  self -employment  income  of  every  individual,  a  tax  as  follows : 

"(1)  in  the  case  of  any  taxable  year  beginning  after  December 
31,  1965,  and  before  January  1,  1967,  the  tax  shall  be  equal  to 
5.8  percent  of  the  amount  of  the  self -employment  income  for  such 
taxable  year ; 

"(2)  in  the  case  of  any  taxable  year  beginning  after  December 
31,  1966,  and  before  January  1, 1969,  the  tax  shall  be  equal  to  5.9 
percent  of  the  amount  of  the  self -employment  income  for  such 
taxable  year ; 

"(3)  m  the  case  of  any  taxable  year  beginning  after  December 
31, 1968,  and  before  January  1,  1973,  the  tax  shall  be  equal  to  6.6 
percent  of  the  amount  of  the  self-employment  income  for  such 
taxable  year;  and 

"(4)  in  the  case  of  any  taxable  year  beginning  after  December 
31, 1972,  the  tax  shall  be  equal  to  7.0  percent  of  the  amount  of  the 
self -employment  income  for  such  taxaole  year. 
"(b)  Hospital  Insurance. — In  addition  to  the  tax  imposed  by  the 
preceding  subsection,  there  shall  be  imposed  for  each  taxable  year, 
on  the  self -employment  income  of  every  individual,  a  tax  as  follows : 
"(1)  in  the  case  of  any  taxable  year  beginning  after  December 
31, 1965,  and  before  January  1, 1967,  the  tax  shall  be  equal  to  0.35 
percent  of  the  amount  of  the  self-employment  income  for  such 
taxable  year; 

"(2)  in  the  case  of  any  taxable  year  beginning  after  Decem- 
ber 31,  1966,  and  before  January  1, 1973,  the  tax  shall  be  equal  to 
0.50  percent  of  the  amount  of  the  self-employment  income  for 
such  taxable  year ; 
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"(3)  in  the  case  of  any  taxable  year  beginning  after  Decem- 
ber 31, 1972,  and  before  January  1, 1976,  the  tax  shall  be  equal  to 
0.55  percent  of  the  amount  of  the  self -employment  income  for  such 
taxable  year; 

"(4)  in  the  case  of  any  taxable  year  beginning  after  Decem- 
ber 31,  1975,  and  before  January  1, 1980,  the  tax  shall  be  equal  to 
0.60  percent  of  the  amount  of  the  self -employment  income  for 
such  taxable  year; 

"(5)  in  the  case  of  any  taxable  year  beginning  after  Decem- 
ber 31,  1979,  and  before  January  1, 1987,  the  tax  shall  be  equal  to 
0.70  percent  of  the  amount  of  the  self-employment  income  for 
such  taxable  year ;  and 

"(6)  in  the  case  of  any  taxable  year  beginning  after  Decem- 
ber 31,  1986,  the  tax  shall  be  equal  to  0.80  percent  of  the  amount 
of  the  self -employment  income  for  such  taxable  year. 
For  purposes  of  the  tax  imposed  by  this  subsection,  the  exclusion  of 
68A  stat.  35.5.     employee  representatives  by  section  1402(c)  (3)  shall  not-  apply." 
26  use  1402.  (b)  Section  3101  of  the  Internal  Revenue  Code  of  1954  (relating  to 

75  stat.  141.  rate  0f  ^x  on  employees  under  the  Federal  Insurance  Contributions 
26  use  3101.        Act^  ig  amen(jed  to  read  as  follows : 

"SEC.  3101.  RATE  OF  TAX. 

"(a)  Old- Age,  Survivors,  and  Disability  Insurance. — In  addition 
to  other  taxes,  there  is  hereby  imoosed  on  the  income  of  every  indi- 
vidual a  tax  equal  to  the  folio  wing  percentages  of  the  wages  (as 
68 a  stat.  417.     defined  in  section  3121(a))  received  i>y  him  with  respect  to  employ- 
26  use  3121.        ment  (as  denned  in  section  3121  (b) ) — 

"(1)  with  respect  to  wages  received  during  the  calendar  year 
1966,  the  rate  shall  be  3.85  percent; 

"(2)  with  respect  to  wages  received  during  the  calendar  years 
1967  and  1968,  the  rate  shall  be  3.9  percent ; 

"(3)  with  respect  to  wages  received  during  the  calendar  years 
1969, 1970,  1971,  and  1972,  the  rate  shall  be  4.4  percent;  and 

"(4)  with  respect  to  wages  received  after  December  31,  1972, 
the  rate  shall  be  4.85  percent. 
"  (b)  Hospital  Insurance. — In  addition  to  the  tax  imposed  by  the 
preceding  subsection,  there  is  hereby  imposed  on  the  income  of  every 
individual  a  tax  equal  to  the  following  percentages  of  the  wages  (as 
defined  in  section  3121(a))  received  by  him  with  respect  to  employ- 
ment (as  defined  in  section  3121(b),  but  without  regard  to  the  pro- 
visions of  paragraph  (9)  thereof  insofar  as  it  relates  to  employees) — 
"(1)  with  respect  to  wages  received  during  the  calendar  year 
1966,  the  rate  shall  be  0.35  percent ; 

"(2)  with  respect  to  wt„ges  received  during  the  calendar  years 
1967, 1968,  1969, 1970, 1971,  and  1972,  the  rate  shall  be  0.50  percent ; 

"  (3)  with  respect  to  wages  received  during  the  calendar  years 
1973, 1974?  and  1975,  the  rate  shall  be  0.55  percent  ; 

"  (4)  with  respect  to  wages  received  during  the  calendar  years 
1976, 1977^  1978,  and  1979,  the  rate  shall  be  0.60  percent ; 

"(5)  with  respect  to  wages  received  during  the  calendar  years 
1980,  1981,  1982, 1983, 1984, 1985,  and  1986,  the  rate  shall  be  0.70 
percent;  and 

"(6)  with  respect  to  wages  received  affer  December  31,  1986, 
the  rate  shall  be  0.80  percent." 
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(c)  Section  3111  of  the  Internal  Revenue  Code  of  1954  (relating  to  75  stat.  141. 
rate  of  tax  on  employers  under  the  Federal  Insurance  Contributions  26  use  3111. 
Act)  is  amended  to  read  as  follows : 

"SEC.  3111.  RATE  OF  TAX. 

"(a)  Old-Age,  Survivors,  and  Disability  Insurance. — In  addi- 
tion to  other  taxes,  there  is  hereby  imposed  on  every  employer  an 
excise  tax,  with  respect  to  having  individuals  in  his  employ,  equal  to 
the  following  percentages  of  the  wages  (as  denned  in  section  3121  (a) )   68A  stat.  417. 
paid  by  him  with  respect  to  employment  (as  defined  in  section  26  use  3121. 
3121(b))  — 

"(1)  with  respect  to  wages  paid  during  the  calendar  year  1966, 
the  rate  shall  be  3.85  percent ; 

"(2)  with  respect  to  wages  paid  during  the  calendar  years 
1967  and  1968,  the  rate  shall  be  3.9  percent ; 

"(3)  with  respect  to  wages  paid  during  the  calendar  years 
1969,  1970,  1971,  and  1972,  the  rate  shall  be  4.4  percent;  and 

"(4)  with  respect  to  wages  paid  after  December  31,  1972,  the 
rate  shall  be  4.85  percent. 
"(b)  Hospital  Insurance, — In  addition  to  the  tax  imposed  by  the 
preceding  subsection,  there  is  hereby  imposed  on  every  employer  an 
excise  tax,  with  respect  to  having  individuals  in  his  employ,  equal  to 
the  following  percentages  of  the  wages  (as  defined  in  section  3121  (a) ) 
paid  by  him  with  respect  to  employment  (as  defined  in  section  3121  (b) , 
but  without  regard  to  the  provisions  of  paragraph  (9)  thereof  insofar 
as  it  relates  to  employees) — 

"(1)  with  respect  to  wages  paid  during  the  calendar  year 
1966,  the  rate  shall  be  0.35  percent; 

"(2)  with  respect  to  wages  paid  during  the  calendar  years 
1967, 1968, 1969, 1970, 1971,  and  1972,  the  rate  shall  be  0.50  percent ; 

"(3)  with  respect  to  wages  paid  during  the  calendar  years 
1973,  1974,  and  1975,  the  rate  shall  be  0.55  percent ; 

"  (4)  with  respect  to  wages  paid  during  the  calendar  years  1976, 
1977, 1978;  and  1979,  the  rate  shall  be  0.60  percent ; 

"(5)  with  respect  to  wages  paid  during  the  calendar  years 
1980,  1981,  1982,  1983,  1984,  1985,  and  1986,  the  rate  shall  be  0.70 
percent ; 

"(6)  with  respect  to  wages  paid  after  December  31,  1986,  the 
rate  shall  be  0.80  percent," 

(d)  The  amendments  made  by  subsection  (a)  shall  apply  only  with 
respect  to  taxable  years  beginning  after  December  31,  1965."  The 
amendments  made  by  subsections  (b)  and  (c)  shall  apply  only  with 
respect  to  remuneration  paid  after  December  31,  1965. 

REIMBURSEMENT  OF  TRUST  FUNDS  FOR  COST  OF  NONCONTRIBUTORY  MILI- 
TARY SERVICE  CREDITS 

Sec.  322.  Section  217(g)  of  the  Social  Security  Act  is  amended  to  70  stat.  875. 
read  as  follows:  42  use  417. 

"(g)(1)  I11  September  1965,  and  in  every  fifth  September  there- 
after up  to  and  including:  .September  2010,  the  Secretary  shall  deter- 
mine the  amount  which,  if  paid  in  equal  installments  at  the  beginning 
of  each  fiscal  year  in  the  period  beginning — 

"  (  A)  with  July  1, 1965,  in  the  case  of  the  first  such  determina- 
tion, and 

"(B)  with  the  July  1  following  the  determination  in  the  case 
of  all  other  such  determinations, 
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and  ending  with  the  close  of  June  30,  2015,  would  accumulate,  with 
interest  compounded  annually,  to  an  amount  equal  to  the  amount 
needed  to  place  each  of  the  Trust  Funds  and  the  Federal  Hospital 
Ante,  p.  299.       Insurance  Trust  Fund  in  the  same  position  at  the  close  of  June  30, 
'      *       2015,  as  he  estimates  they  would  otherwise  be  in  at  the  close  of  that 
42  use  410.         date  if  section  210  of  this  Act  as  in  effect  prior  to  the  Social  Security 
64  stat.  477*       Act  Amendments  of  1950,  and  this  section,  had  not  been  enacted. 
42  use  301  note.  The  rate  of  interest  to  be  used  in  detennining  such  amount  shall  be 
70  stat.  819.       the  rate  determined  under  section  201(d)  for  public-debt  obligations 
42  use  401.         which  were  or  could  have  been  issued  for  purchase  by  the  Trust  Funds 
in  the  June  preceding  the  September  in  which  such  determination  is 
made. 

"(2)  There  are  authorized  to  be  appropriated  to  the  Trust  Funds 
and  the  Federal  Hospital  Insurance  Trust  Fund — 

"  (A)  for  the  fiscal  year  ending  June  30, 1966.  an  amount  equal 
to  the  amount  determined  under  paragraph  (1)  in  September 

1965,  and 

"(B)  for  each  fiscal  year  in  the  period  beginning  with  July  1, 

1966,  and  ending  with  the  close  of  June  30, 2015,  an  amount  equal 
to  the  annual  installment  for  such  fiscal  year  under  the  most 
recent  determination  under  paragraph  (1)  which  precedes  such 
fiscal  year. 

"(3)  For  the  fiscal  year  ending  June  30,  2016,  there  is  authorized 
to  be  appropriated  to  the  Trust  Funds  and  the  Federal  Hospital  Insur- 
ance Trust  Fund  such  sums  as  the  Secretary  determines  would  place 
the  Trust  Funds  and  the  Federal  Hospital  Insurance  Trust  Fund  in 
the  same  position  in  which  they  would  have  been  at  the  close  of  June  30, 
2015,  if  section  210  of  this  Act  as  in  effect  prior  to  the  Social  Security 
Act  Amendments  of  1950,  and  this  section,  had  not  been  enacted. 

"  (4)  There  are  authorized  to  be  appropriated  to  the  Trust  Funds 
and  the  Federal  Hospital  Insurance  Trust  Fund  annually,  as  benefits 
Ante,  p.  29 1#  under  this  title  and  part  A  of  title  XVIII  are  paid  after  June  30, 
2015,  such  sums  as  the  Secretary  determines  to  be  necessary  to  meet  the 
additional  costs,  resulting  from  subsections  (a),  (b),  and  (e),  of  such 
benefits  (  including  lump-sum  death  payments) . 


ADOPTION  OF  CHILD  BY  RETIRED  WORKER 


72  stat.  1022.  Sec.  323.  (a)  Section  202  (d)  of  the  Social  Security  Act  is  amended— 
42  use  402.  (1)  by  striking  out  the  last  sentence  in  paragraph  (I),  and 

(2)  by  adding  at  the  end  thereof  (after  the  new  paragraphs 
Ante,  p.  q7n  added  by  section  306  of  this  Act)  the  following  new  paragraphs: 

  ■  "(9)  In  the  case  of— 

"(A)  an  individual  entitled  to  disability  insurance  benefits,  or 
"(B)  an  individual  entitled  to  old-age  insurance  benefits  who 
was  entitled  to  disability  insurance  benefits  for  the  month  preced- 
ing the  first  month  for  which  he  was  entitled  to  old-age  insurance 
benefits, 

a  child  of  such  individual  adopted  after  such  individual  became  entitled 
to  such  disability  insurance  benefits  shall  be  deemed  not  to  meet  the 
requirements  of  clause  (i)  or  (iii)  of  paragraph  (1)  (C)  unless  such 
child — 

u  ( C )  is  the  natural  child  or  stepchild  of  such  individual  ( includ- 
ing such  a  child  who  was  legally  adopted  by  such  individual) ,  or 

"(D)  was  legally  adopted  by  such  individual  before  the  end  of 
the  24-month  period  beginning  with  the  month  after  the  month  in 
which  such  individual  most  recently  became  entitled  to  disability 
insurance  benefits,  but  only  if — 
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"(i)  proceedings  for  such  adoption  of  the  child  had  been 
instituted  by  such  individual  in  or  before  the  month  in  which 
began  the  period  of  disability  of  such  individual  which  still 
exists  at  the  time  of  such  adoption  (or,  if  such  child  was 
adopted  by  such  individual  after  such  individual  attained  age 
65,  the  period  of  disability  of  such  individual  which  existed 
in  the  month  preceding  the  month  in  which  he  attained  age 
65),  or 

"(ii)  such  adopted  child  was  living  with  such  individual 
in  such  month. 

'•(10)  If  an  individual  entitled  to  old-age  insurance  benefits  (but 
not  an  individual  included  under  paragraph  (9) )  adopts  a  child  after 
such  individual  becomes  entitled  to  such  Denefits,  such  child  shall  be 
deemed  not  to  meet  the  requirements  of  clause  (i)  of  paragraph  (1)  (C) 
unless  such  child— 

"(A)  is  the  natural  child  or  stepchild  of  such  individual  (in- 
cluding such  a  child  who  was  legally  adopted  by  such  individual), 
or 

''(B)  was  legally  adopted  by  such  individual  before  the  end  of 
the  24-month  period  beginning  with  the  month  after  the  month 
in  which  such  individual  became  entitled  to  old-age  insurance 
benefits,  but  only  if — 

"  (i)  such  child  had  been  receiving  at  least  one-half  of  his 
support  from  such  individual  for  the  year  before  such  indi- 
vidual filed  his  application  for  old-age  insurance  benefits  or, 
if  such  individual  had  a  period  of  disability  which  continued 
until  he  had  become  entitled  to  old-age  insurance  benefits,  for 
the  y^ear  before  such  period  of  disability  began,  and 

"(ii)  either  proceedings  for  such  adoption  of  the  child  had 
been  instituted  by  such  individual  in  or  before  the  month  in 
which  the  individual  filed  his  application  for  old-age  insur- 
ance benefits  or  such  adopted  child  was  living  with  such  in- 
dividual in  such  month. 
(b)  The  amendments  made  by  subsection  (a)  of  this  section  shall 
be  applicable  to  persons  who  file  applications,  or  on  whose  behalf  ap- 
plications are  filed,  for  benefits  under  section  202(d)  of  the  Social 
Security  Act  on  or  after  the  date  this  section  is  enacted.  The  time  limit  72  stat .  1022. 
provided  by  section  202(d)  (10)  (B)  of  such  Act  as  amended  by  this  42  usc  402» 
section  for  legally  adopting  a  child  shall  not  apply  in  the  case  of  any  Supra, 
child  who  is  adopted  before  the  end  of  the  12-month  period  following 
the  month  in  which  this  section  is  enacted. 

EXTENSION  OF  PERIOD  FOR  FILING  PROOF  OF  SUPPORT  AND  APPLICATIONS 
FOR  LUMP-SUM  DEATH  PAYMENT 

Sec.  324.  (a)  Section  202  (p)  of  the  Social  Security  Act  is  amended  70  stat.  832. 
to  read  as  follows :  42  use  402» 

"Extension  of  Period  for  Filing  Proof  of  Support  and  Applications 
for  Lump -Sum  Death  Payment 

"  ( p )  In  any  case  in  which  there  is  a  failure — 

"(1)  to  file  proof  of  support  under  subparagraph  (C)  of  sub- 
section (c)(1),  clause  (i)  or  (ii)  of  subparagraph  (D)  of  sub- 
section (f)(1),  or  subparagraph  (B)  of  subsection  (h)(1).  or 
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under  clause  (B)  of  subsection  (f )  (1)  of  this  section  as  in  effect 
64  Stat.  477.  prior  to  the  Social  Security  Act  Amendments  of  1950,  within  the 

42  use  301  note.        period  prescribed  by  such  subparagraph  or  clause,  or 

"(2)  to  file,  in  the  case  of  a  death  after  1946,  application  for  a 
lump-sum  death  payment  under  subsection  (i),  or  under  sub- 
section (g)  of  this  section  as  in  effect  prior  to  the  Social  Security 
Act  Amendments  of  1950,  within  the  period  prescribed  by  such 
subsection, 

any  such  proof  or  application,  as  the  case  may  be,  which  is  filed 
after  the  expiration  of  such  period  shall  be  deemed  to  have  been  filed 
within  such  period  if  it  is  shown  to  the  satisfaction  of  the  Secretary 
that  there  was  good  cause  for  failure  to  file  such  proof  or  application 
within  such  period.  The  determination  of  what  constitutes  good 
cause  for  purposes  of  this  subsection  shall  be  made  in  accordance  with 
regulations  of  the  Secretary." 

(b)  The  amendments  made  by  this  section  shall  be  effective  with 
respect  to  (1)  applications  for  lump-sum  death  payments  filed  in  or 
after  the  month  in  which  this  Act  is  enacted,  and  (2)  monthly  benefits 
based  on  applications  filed  in  or  after  such  month. 

TREATMENT  OF  CERTAIN  ROYALTIES  FOR  RETIREMENT  TEST  PURPOSES 

Sec.  325.  (a)  (1)  Subparagraph  (B)  of  section  203  (f )  (5)  of  the 
Social  Security  Act  is  amended  to  read  as  follows : 
"(B)  For  purposes  of  this  section — 

"  ( i )  an  individual's  net  earnings  from  self -employment  f  or 
any  taxable  year  shall  be  determined  as  provided  in  section 
211,  except  that  paragraphs  (1),  (4),  and  (5)  of  section 
211(c)  shall  not  apply  and  the  gross  income  shall  be  com- 
puted by  excluding  the  amounts  provided  by  subparagraph 
(D),and 

"(ii)  an  individual's  net  loss  from  self -employment  for 
any  taxable  year  is  the  excess  of  the  deductions  (plus  his 
distributive  share  of  loss  described  in  section  702(a)  (9)  of 
the  Internal  Revenue  Code  of  1954)  taken  into  account  under 
clause  (i)  over  the  gross  income  (plus  his  distributive  share 
of  income  so  described)  taken  into  account  under  clause  (i)." 
(2)  Such  section  203(f)  (5)  is  further  amended  by  adding  at  the 
end  thereof  the  following  new  subparagraph : 
"(D)  In  the  case  of  an  individual — 

"(i)  who  has  attained  the  age  of  65  on  or  before  the  last 
day  of  the  taxable  year,  and 

"(ii)  who  shows  to  the  satisfaction  of  the  Secretary  that 
he  is  receiving  royalties  attributable  to  a  copyright  or  patent 
obtained  before  the  taxable  year  in  which  he  attained  the  age 
of  65  and  that  the  property  to  which  the  copyright  or  patent 
relates  was  created  oy  his  own  personal  efforts, 
there  shall  be  excluded  from  gross  income  any  such  royalties." 
(b)  The  amendments  made  by  subsection  (a)  shall  apply  with 
respect  to  the  computation  of  net  earnings  from  self -employment  and 
the  net  loss  from  self-employment  for  taxable  years  beginning  after 
1964. 


74  Stat.  956. 
42  USC  403. 
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AMENDMENTS  PRESERVING  RELATIONSHIP  BETWEEN  RAILROAD  RETIRE- 
MENT AND  OLD-AGE,  SURVIVORS,  AND  DISABILITY  INSURANCE 
SYSTEMS 

Sec.  326.  (a)  Section  l(q)  of  the  Railroad  Retirement  Act  of  1937  50  stat.  307; 
is  amended  by  striking  out  "1961''  and  inserting  in  lieu  thereof  "1965"'.  75  stat-  142 • 

(b)  Section  5(1)  (9)  of  such  Act  is  amended  by  striking  out  "after  45  ^sc  228aj' 
1958  is  less  than  $4,800"  and  inserting  in  lieu  thereof  the  following:  ^  USJ  '22Qe' 
"after  1958  and  before  1966  is  less  than  $4,800.  or  for  any  calendar  e* 
year  after  1965  is  less  than  $6,600" ;  and  by  striking  out  "and  $4,800 
for  years  after  1958",  and  inserting  in  lieu  thereof  the  following: 
"$4,800  for  years  after  1958  and  before  1966,  and  $6,600  for  years  after 
1965". 

TECHNICAL  AMENDMENT  RELATING  TO  MEETINGS  OF  BOARD  OF  TRUSTEES 
OF  THE  OLD-AGE,  SURVTVORS,  AND  DISABILITY  INSURANCE  TRUST 
FUNDS 

Sec.  327.  Section  2.01(c)  of  the  Social  Security  Act  is  amended  by  "70  stat.  819. 
striking  out  "six  months"  in  the  fourth  sentence  and  inserting  in  lieu  42  usc  40 1< 
thereof  "calendar  year". 


APPLICATIONS  FOR  BENEFITS 


Sec.  328.  (a)  Section  202 (j)  (2)  of  the  Social  Security  Act  is  64  stat.  487. 
amended  to  read  as  follows:  42  usc  402. 

"(2)  An  application  for  any  monthly  benefits  under  this  section 
filed  before  the  first  month  in  which  the  applicant  satisfies  the  require- 
ments for  such  benefits  shall  be  deemed  a  valid  application  only  if  the 
applicant  satisfies  the  requirements  for  such  benefits  before  the  Secre- 
tary makes  a  final  decision  on  the  application.  If  upon  final  decision 
by  the  Secretary,  or  decision  upon  judicial  review  thereof,  such  appli- 
cant is  found  to  satisfy  such  requirements,  the  application  shall  be 
deemed  to  have  been  filed  in  such  first  month." 

(b)  Section  216(i)(2)  of  such  Act  (as  amended  by  subsection  Ante,  p.  367, 
(b)(1)  of  section  303)  is  amended  by  inserting  after  subparagraph 

(E)  the  following : 

"(F)  An  application  for  a  disability  determination  filed  before  the 
first  day  on  which  the  applicant  satisfies  the  requirements  for  a  period 
of  disability  under  this  subsection  shall  be  deemed  a  valid  application 
only  if  the  applicant  satisfies  the  requirements  for  a  period  of  dis- 
ability before  the  Secretary  makes  a  final  decision  on  the  application. 
If  upon  final  decision  by  the  Secretary,  or  decision  upon  judicial 
review  thereof,  such  applicant  is  found  to  satisfy  such  requirements, 
the  application  shall  be  deemed  to  have  been  filed  on  such  first  day." 

(c)  The  first  sentence  of  section  223(b)  of  such  Act  is  amended  to  70  stat.  815. 
read  as  follows :  "An  application  for  disability  insurance  benefits  filed  42  usc  423. 
before  the  first  month  in  which  the  applicant  satisfies  the  requirements 

for  such  benefits  (as  prescribed  in  subsection  (a)  (1) )  shall  be  deemed 
a  valid  application  only  if  the  applicant  satisfies  the  requirements  for 
such  benefits  before  the  Secretary  makes  a  final  decision  on  the  appli- 
cation. If,  upon  final  decision  by  the  Secretary,  or  decision  upon 
judicial  review  thereof,  such  applicant  is  found  to  satisfy  such  re- 
quirements, the  application  shall  be  deemed  to  have  been  filed  in  such 
first  month." 
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(d)  The  amendments  made  by  this  section  shall  apply  with  respect 
to  (1)  applications  filed  on  or  after  the  date  of  enactment  of  this 
Act,  (2)  applications  as  to  which  the  Secretary  has  not  made  a  final 
decision  before  the  date  of  enactment  of  this  Act,  and  (3)  if  a  civil 
action  with  respect  to  final  decision  by  the  Secretary  has  been  com- 
53  Stat.  1370.  menced  under  section  205 (g)  of  the  Social  Security  Act  before  the 
42  use  405.  date  of  enactment  of  this  Act,  applications  as  to  which  there  has 
been  no  final  judicial  decision  before  the  date  of  enactment  of  this 
Act. 

UNDERPAYMENTS 

42  use  404.  Sec.  329.  Section  204  of  the  Social  Security  Act  is  amended  by 

adding  at  the  end  thereof  the  following  new  subsection : 

"(d)  Notwithstanding  the  provisions  of  subsection  (a),  if  an  indi- 
vidual dies  before  any  payment  due  him  under  this  title  is  completed, 
and  the  total  amount  oue  at  the  time  of  his  death  does  not  exceed  the 
amount  of  the  monthly  insurance  benefit  to  which  he  was  entitled  for 
the  month  preceding  the  month  in  which  he  died,  payment  of  the 
amount  due  shall  be  made — 

"(1)  to  the  person,  if  any,  determined  by  the  Secretary  to  be 
the  surviving  spouse  of  the  deceased  individual  and  to  have  been 
living  in  the  same  household  with  the  deceased  at  the  time  of  his 
death,  or 

"(2)  if  there  is  no  such  person,  or  if  such  person  dies  before 
receiving  payment,  to  the  legal  representative  of  the  estate  of 
such  deceased  individual." 

PAYMENTS  TO  TWO  OR  MORE  INDIVIDUALS  OF  THE  SAME  FAMILY 

Sec.  330.  Section  205  (n)  of  the  Social  Security  Act  is  amended  to 
read  as  follows : 

"(n)  The  Secretary  may,  in  his  discretion,  certify  to  the  Managing 
Trustee  any  two  or  more  individuals  of  the  same  family  for  joint  pay- 
ment of  the  total  benefits  payable  to  such  individuals  for  any  month, 
and  if  one  of  such  individuals  dies  before  a  check  representing  such 
joint  payment  is  negotiated,  payment  of  the  amount  of  such  unnegoti- 
ated  check  to  the  surviving  individual  or  individuals  may  be  authorized 
in  accordance  with  regulations  of  the  Secretary  of  the  Treasury; 
except  that  appropriate  adjustment  or  recovery  shall  be  made  under 
section  204(a)  with  respect  to  so  much  of  the  amount  of  such  check  as 
exceeds  the  amount  to  which  such  surviving  individual  or  individuals 
are  entitled  under  this  title  for  such  month." 

VALIDATING  CERTIFICATES  FILED  BY  MINISTERS 

Sec.  331.  (a)  Section  1402(e)  of  the  Internal  Revenue  Code  of 
1954  (relating  to  certificates  to  waive  tax  exemption  on  self-employ- 
ment income  in  the  case  of  ministers,  members  of  religious  orders,  and 
Christian  Science  practitioners)  is  amended  by  striking  out  para- 
graphs (5)  and  (6)  and  inserting  in  lieu  thereof  the  following: 

"  (5)  Optional  provision  for  certain  certificates  filed  on  or 
before  april  15,  196  7. — Notwithstanding  any  other  provision  of 
this  section,  in  any  case  where  an  individual  has  derived  earnings 
in  any  taxable  year  ending  after  1954  from  the  performance  of 
service  described  in  subsection  (c)(4),  or  in  subsection  (c)(5) 
insofar  as  it  related  to  the  performance  of  service  by  an  individual 
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in  the  exercise  of  his  profession  as  a  Christian  Science  practitioner, 
and  has  reported  such  earnings  as  self -employment  income  on  a 
return  filed  on  or  before  the  due  date  prescribed  for  filing  such 
return  (including  any  extension  thereof) — 

"(A)  a  certificate  filed  by  such  individual  on  or  before 
April  15, 1966,  which  (but  for  this  subparagraph)  is  ineffec- 
tive for  the  first  taxable  year  ending  after  1954  for  which 
such  a  return  was  filed  shall  be  effective  for  such  first  taxable 
year  and  for  all  succeeding  taxable  years,  provided  a  supple- 
mental certificate  is  filed  by  such  individual  (or  a  fiduciary 
acting  for  such  individual  or  his  estate,  or  his  survivor  within 
the  meaning  of  section  205(c)  (1)  (C)  of  the  Social  Security 
Act)  after  the  date  of  enactment  of  the  Social  Security  64  stat.  518. 
Amendments  of  1965  and  on  or  before  April  15,  1967,  and  42  use  405. 

"(B)  a  certificate  filed  after  the  date  of  enactment  of  the 
Social  Security  Amendments  of  1965  and  on  or  before  April 
15, 1967,  by  a  survivor  (within  the  meaning  of  section  205(c) 
(1)  (C)  of  the  Social  Security  Act)  of  such  an  individual 
who  died  on  or  before  April  15, 1966,  may  be  effective,  at  the 
election  of  the  person  filing  such  a  certificate,  for  the  first 
taxable  year  ending  after  1954  for  which  such  a  return  was 
filed  and  for  all  succeeding  years, 
but  only  if — 

"(i)  the  tax  under  section  1401  in  respect  to  all  such  Ante,  p.  394. 
individual's  self -employment  income  (except  for  underpay- 
ments of  tax  attributable  to  errors  made  in  good  faith) ,  for 
each  such  year  described  in  subparagraphs  (A)  and  (B) 
ending  before  January  1,  1966,  is  paid  on  or  before  April  15, 
1967,  and 

"(ii)  in  any  case  where  refund  has  been  made  of  any  such 
tax  which  (but  for  this  paragraph)  is  an  overpayment,  the 
amount  refunded  (including  any  interest  paid  under  section 
6611)  is  repaid  on  or  before  April  15, 1967.  68 A  stat  •  819  • 

The  provisions  of  section  6401  shall  not  apply  to  any  payment  or  2Ji 

repayment  described  in  this  paragraph." 

(b)  In  the  case  of  a  certificate  or  supplemental  certificate  filed  pur- 
suant to  section  1402(e)  (5)  of  the  Internal  Revenue  Code  of  1954,  as 
amended  by  subsection  (a)  — 

(1)  for  purposes  of  computing  interest,  the  due  date  for  the 
payment  of  the  tax  under  section  1401  of  such  Code  which  is  due 
for  any  taxable  year  ending  before  January  1,  1966,  solely  by 
reason  of  the  filing  of  a  certificate  which  is  effective  under  such 
section  1402(e)  (5)  shall  be  April  15, 1967; 

(2)  for  purposes  of  section  6501  of  such  Code,  the  statutory 
period  for  the  assessment  of  any  tax  for  any  taxable  year  for 
which  tax  is  due  solely  by  reason  of  the  filing  of  such  certificate 
shall  not  expire  before  April  16, 1970 ;  and 

(3)  for  purposes  of  section  6651  of  such  Code  (relating  to  addi-  26  use  6651. 
tion  to  tax  for  failure  to  file  tax  return),  the  amount  of  tax 

required  to  be  shown  on  the  return  shall  not  include  tax  under 
section  1401  of  such  Code  which  is  due  for  any  taxable  year 
ending  before  January  1,  1966,  solely  by  reason  of  the  filing  of  a 
certificate  which  is  effective  under  section  1402(e)  (5). 

(c)  Notwithstanding  any  provision  of  section  205(c)  (5)  (F)  of  the 

Social  Security  Act,  the  Secretary  of  Health,  Education,  and  Welfare  74  stat.  933. 
may  conform,  before  April  16, 1970,  his  records  to  tax  returns  or  state-  42  use  405. 
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ments  of  earnings  which  constitute  self -employment  income  solely  by 
reason  of  the  filing  of  a  certificate  which  is  effective  under  section 
1402(e)(5)  of  such  Code. 

(d)  The  amendments  made  by  this  section  shall  be  applicable 
(except  as  otherwise  specifically  provided  therein)  only  to  certificates 
with  respect  to  which  supplemental  certificates  are  filed  pursuant  to 
section  1402(e)  (5)  (A)  of  such  Code  after  the  date  of  the  enactment  of 
this  Act,  and  to  certificates  filed  pursuant  to  section  1402(e)  (5)  (B) 
after  such  date ;  except  that  no  monthly  benefits  under  title  II  of  the 
Social  Security  Act  for  the  month  in  which  this  Act  is  enacted  or  any 
prior  month  shall  be  payable  or  increased  by  reason  of  such  amend- 
ments, and  no  lump-sum  death  payment  under  such  title  shall  be  pay- 
able or  increased  by  reason  of  such  amendments  in  the  case  of  any 
individual  who  died  prior  to  the  date  of  the  enactment  of  this  Act. 
The  provisions  of  section  1402(e)  (5)  and  (6)  of  the  Internal  Revenue 
Code  of  1954  which  were  in  effect  before  the  date  of  enactment  of  this 
Act  shall  be  applicable  with  respect  to  any  certificate  filed  pursuant 
thereto  before  such  date  if  a  supplemental  certificate  is  not  filed  with 
respect  to  such  certificate  as  provided  in  this  section. 

DETERMINATION    OF   ATTORNEYS'    FEES    IN    COURT    PROCEEDINGS  UNDER 

TITLE  II 

Sec.  332.  The  heading  of  section  206  of  the  Social  Security  Act 
is  amended  to  read  "representation  of  claimants".  Such  section 
is  further  amended  by  inserting  " (a) "  after  "Sec.  206."  and  by  adding 
at  the  end  of  such  section  the  following  new  subsection : 

"(b)(1)  Whenever  a  court  renders  a  judgment  favorable  to  a 
claimant  under  this  title  who  was  represented  before  the  court  by  an 
attorney,  the  court  may  determine  and  allow  as  part  of  its  judgment 
a  reasonable  fee  for  such  representation,  riot  in  excess  of  25  percent  of 
the  total  of  the  past-due  benefits  to  which  the  claimant  is  entitled  by 
reason  of  such  judgment,  and  the  Secretary  may,  notwithstanding  the 
provisions  of  section  205  (i),  certify  the  amount  of  such  fee  for  pay- 
ment to  such  attorney  out  of,  and  not  in  addition  to,  the  amount  of 
such  past-due  benefits.  In  case  of  any  such  judgment,  no  other  fee 
may  he  payable  or  certified  for  payment  for  such  representation 
except  as  provided  in  this  paragraph. 

"(2)  Any  attorney  who  charges,  demands,  receives,  or  collects  for 
services  rendered  in  connection  with  proceedings  before  a  court  to 
which  paragraph  (1)  is  applicable  any  amount  in  excess  of  that  al- 
lowed by  the  court  thereunder  shall  be  guilty  of  a  misdemeanor  and 
upon  conviction  thereof  shall  be  subject  to  a  fine  of  not  more  than 
$500,  or  imprisonment  for  not  more  tnan  one  year,  or  both." 

CONTINUATION  OF  WIDOW'S  AND  WIDOWER?S  INSURANCE  BENEFITS  AFTER 

REMARRIAGE 

Sec.  333.  (a)  (1)  Subsection  (e)  of  section  202  of  the  Social  Secu- 
Ante,  p.  376*     rity  Act,  as  amended  by  section  308  of  this  Act,  is  amended  by  adding 
at  the  end  thereof  the  following  new  paragraph : 

"(4)  If  a  widow,  after  attaining  the  age  of  60,  marries  an  indi- 
vidual (other  than  one  described  m  subparagraph  (A)  or  (B)  of 
paragraph  (3)),  such  marriage  shall,  for  purposes  of  paragraph  (1), 
be  deemed  not  to  have  occurred;  except  that,  notwithstanding  the 
provisions  of  paragraph  (2)  and  subsection  (q),  such  widow's  insur- 
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ance  benefit  for  the  month  in  which  such  marriage  occurs  and  each 
month  thereafter  prior  to  the  month  in  which  the  husband  dies  or 
such  marriage  is  otherwise  terminated,  shall  be  equal  to  50  per  centum 
of  the  primary  insurance  amount  of  the  deceased  individual  on  whose 
wages  and  self-employment  income  such  benefit  is  based." 

(2)  Paragraph  (2)  of  such  subsection,  as  amended  by  section  307 
of  this  Act,  is  further  amended  by  inserting  before  the  comma  "and  Ante,  p.  373. 
paragraph  (4)  of  this  subsection". 

(b)  (1)  Subsection  (f)  of  such  section  is  amended  by  adding  at  64  stat.  485. 
the  end  thereof  the  following  new  paragraph :  42  use  402. 

"(5)  If  a  widower,  after  attaining  the  age  of  62,  marries  an 
individual  (other  than  one  described  in  subparagraph  (A)  or  (B)  of 
paragraph  (4)),  such  marriage  shall,  for  purposes  of  paragraph  (1), 
be  deemed  not  to  have  occurred;  except  that,  notwithstanding  the 
provisions  of  paragraph  (3)  and  subsection  (q),  such  widower's 
insurance  benefit  for  the  month  in  which  such  marriage  occurs  and 
each  month  thereafter  prior  to  the  month  in  which  the  wife  dies 
or  such  marriage  is  otherwise  terminated,  shall  be  equal  to  50  per 
centum  of  the  primary  insurance  amount  of  the  deceased  individual 
on  whose  wages  and  self-employment  income  such  benefit  is  based." 

(2)  Paragraph  (3)  of  such  subsection  is  amended  by  striking  out 
"Such"  and  inserting  in  lieu  thereof  "Except  as  provided  in  para- 
graph (5),  such". 

(c)  (1)  Paragraph  (2)  (B)  of  subsection  (k)  of  such  section  202 
is  amended  by  inserting  "other  than  an  individual  to  whom  subsection 
(e)  (4)  or  (f)  (5)  applies)"  after  "Any  individual"  and  by  adding  at 
the  end  thereof  the  following  new  sentence :  "Any  individual  who  is 
entitled  for  any  month  to  more  than  one  widow's  or  widower's  insur- 
ance benefit  to  which  subsection  (e)  (4)  or  (f)  (5)  applies  shall  be 
entitled  to  only  one  such  benefit  for  such  month,  such  benefit  to  be  the 
largest  of  such  benefits.". 

(2)  Paragraph  (3)  of  such  subsection  is  amended  by  inserting 
"(A) "  after  "(3) "  and  by  adding  at  the  end  thereof  the  following  new 
subparagraph: 

"(B)  If  an  individual  is  entitled  for  any  month  to  a  widow's  or 
widower's  insurance  benefit  to  which  subsection  (e)  (4)  or  (f )  (5) 
applies  and  to  any  other  monthly  insurance  benefit  under  section  202 
(other  than  an  old-age  insurance  benefit),  such  other  insurance  benefit 
for  such  month,  after  any  reduction  under  subparagraph  (A),  any 
reduction  under  subsection  (q),  and  any  reduction  under  section  75  Stat.  131. 
203(a),  shall  be  reduced,  but  not  below  zero,  by  an  amount  equal  to  72  stat.  1017. 
such  widow's  or  widower's  insurance  benefit  after  any  reduction  or  42  use  403. 
reductions  under  such  subparagraph  (A)  and  such  section  203(a) ." 

(d)  The  amendments  made  by  this  section  shall  apply  with  respect 
to  monthly  insurance  benefits  under  section  202  of  the  Social  Security 
Act  beginning  with  the  second  month  following  the  month  in  which 
this  Act  is  enacted;  but,  in  the  case  of  an  individual  who  was  not 
entitled  to  a  monthly  insurance  benefit  under  section  202(e)  or  (f) 
of  such  Act  for  the  first  month  following  the  month  in  which  this  Act 
ris  enacted,  only  on  the  basis  of  an  application  filed  in  or  after  the 
month  in  which  this  Act  is  enacted. 

CHANGES  IN  DEFINITIONS  OF  WIFE,  WIDOW,  HUSBAND,  AND  WIDOWER 

Sec.  334.  (a)  Section  216  (b)  of  the  Social  Security  Act,  as  amended  Ante,  p.  373. 
by  section  306  of  this  Act,  is  amended  by  striking  out  "or"  at  the  end 
of  clause  (3)  (A),  and  by  inserting  immediatelv  before  the  period  at 
the  end  thereof  the  following : ",  or  (C)  was  entitled  to,  or  upon  appli- 
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cation  therefor  and  attainment  of  the  required  age  (if  any)  would 
have  been  entitled  to,  a  widow's,  child's  (after  attainment  oi  age  18), 
or  parent's  insurance  annuity  under  section  5  of  the  Railroad  Retire- 
50  stat.  312.      ment  Act  of  1937,  as  amended". 

45  use  228e.  (b)  Section  216(c)  of  such  Act,  as  amended  by  section  306  of  this 

Ante,  p.  373,  Act,  is  amended  by  striking  out  "or"  at  the  end  ot  clause  (6)  (A) ,  and 
by  inserting  immediately  before  the  period  at  the  end  thereof  the  fol- 
lowing: ",  or  (C)  she  was  entitled  to,  or  upon  application  therefor 
and  attainment  of  the  required  age  (if  any)  would  have  been  entitled 
to,  a  widow's,  child's  (after  attainment  of  age  18),  or  parent's  insur- 
ance annuity  under  section  5  of  the  Railroad  Retirement  Act  of  1937, 
as  amended". 

(c)  Section  216(f)  of  such  Act,  as  amended  by  section  306  of  this 
Act,  is  amended  by  striking  out  "or"  at  the  end  of  clause  (3)  (A),  and 
by  inserting  immediately  before  the  period  at  the  end  thereof  the  fol- 
lowing: ",  or  (C)  he  was  entitled  to,  or  upon  application  therefor  and 
attainment  of  the  required  age  (if  any)  he  would  have  been  entitled 
to,  a  widower's,  child's  (after  attainment  of  age  18),  or  parent's 
insurance  annuity  under  section  5  of  the  Railroad  Retirement  Act  of 
1937,  as  amended". 

(d)  Section  216(g)  of  such  Act,  as  amended  by  section  306  of  this 
Act,  is  amended  by  striking  out  "or"  at  the  end  ot  clause  (6)  (A) ,  and 
by  inserting  immediately  before  the  period  at  the  end  thereof  the 
following:  ,  or  (C)  he  was  entitled  to,  or  on  application  therefor  and 
attainment  of  the  required  age  (if  any)  he  would  have  been  entitled 
to,  a  widower's,  child's  (after  attainment  of  age  18) ,  or  parent's  insur- 
ance annuity  under  section  5  of  the  Railroad  Retirement  Act  of  1937, 
as  amended". 

72  stat.  1026.         (e)  Section  202(c)  (2)  is  amended  by  striking  out  "or"  at  the  end 
42  use  402.         of  subparagraph  (A),  by  striking  out  the  period  at  the  end  of  sub- 
paragraph (B)  and  inserting  in  lieu  thereof  ";  or",  and  by  adding 
after  such  subparagraph  (B)  the  following  new  subparagraph: 

"  (C)  in  the  month  prior  to  the  month  of  his  marriage  to  such 
individual  he  was  entitled  to,  or  on  application  therefor  and 
attainment  of  the  required  age  (if  any)  would  have  been  entitled 
to,  a  widower's,  child's  (after  attainment  of  age  18),  or  parent's 
insurance  annuity  under  section  5  of  the  Railroad  Retirement  Act 
of  1937,  as  amended." 

(f)  Section  202(f)(2)  of  such  Act  is  amended  by  striking  out 
"or"  at  the  end  of  subparagraph  (A),  by  striking  out  the  period  at 
the  end  of  subparagraph  (B)  and  inserting  in  lieu  thereof  ";  or",  and 
by  adding  after  such  subparagraph  (B)  the  following  new  subpara- 
graph : 

"(C)  in  the  month  prior  to  the  month  of  his  marriage  to  such 
individual  he  was  entitled  to,  or  on  application  therefor  and 
attainment  of  the  required  age  (if  any),  would  have  been  entitled 
to,  a  widower's,  child's  (after  attainment  of  age  18),  or  parent's 
insurance  annuity  under  section  5  of  the  Railroad  Retirement 
Act  of  1937,  as  amended." 

(g)  The  amendments  made  by  this  section  shall  be  applicable  only 
with  respect  to  monthly  insurance  benefits  under  title  II  of  the  Social 
Security  Act  beginning  with  the  second  month  following  the  month 
in  which  this  Act  is  enacted,  but  only  on  the  basis  of  applications  filed 
in  or  after  the  month  in  which  this  Act  is  enacted. 
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REDUCTION  OF  BENEFITS  ON  RECEIPT  OF  WORKMEN'S  COMPENSATION 

Sec.  335.  Effective  with  respect  to  benefits  under  title  II  of  the 
Social  Security  Act  for  months  after  December  1965  based  on  the 
wages  and  self-employment  income  of  an  individual  who  is  entitled 
to  benefits  under  section  223  of  such  Act  and  whose  period  of  disability  70  stat.  815 ; 
(as  denned  in  such  title)  began  after  June  1,  1965,  title  II  of  such  72  stat.  1025. 
Act  is  amended  by  inserting  after  section  223  the  following  new  42  usc  423  • 
section : 

"reduction  of  benefits  based  on  disability  on  account  of  receipt  of 
workmen's  compensation 

"Sec.  224.  (a)  If  for  any  month  prior  to  the  month  in  which  an 
individual  attains  the  age  of  62 — 

"(1)  such  individual  is  entitled  to  benefits  under  section  223, 
and 

"  (2)  such  individual  is  entitled  for  such  month,  under  a  work- 
men's compensation  law  or  plan  of  the  United  States  or  a  State, 
to  periodic  benefits  for  a  total  or  partial  disability  (whether  or 
not  permanent),  and  the  Secretary  has,  in  a  prior  month,  received 
notice  of  such  entitlement  for  such  month, 

the  total  of  his  benefits  under  section  223  for  such  month  and  of  any 

benefits  under  section  202  for  such  month  based  on  his  wages  and  self-  64  stat.  482. 

employment  income  shall  be  reduced  (but  not  below  zero)  by  the  42  use  402  • 

amount  by  which  the  sum  of — 

"(3)  such  total  of  benefits  under  sections  223  and  202  for  such 
month,  and 

"(4)  such  periodic  benefits  payable  (and  actually  paid)  for 
such  month  to  such  individual  under  the  workmen's  compensation 
law  or  plan, 
exceeds  the  nigher  of — 

"(5)  80  per  centum  of  his  'average  current  earnings',  or 
"(6)  the  total  of  such  individual's  disability  insurance  benefits 
under  section  223  for  such  month  and  of  any  monthly  insurance 
benefits  under  section  202  for  such  month  based  on  his  wages  and 
self-employment  income,  prior  to  reduction  under  this  section. 
In  no  case  shall  the  reduction  in  the  total  of  such  benefits  under  sec- 
tions 223  and  202  for  a  month  (in  a  continuous  period  of  months) 
reduce  such  total  below  the  sum  of — 

"(7)  the  total  of  the  benefits  under  sections  223  and  202,  after 
reduction  under  this  section,  with  respect  to  all  persons  entitled 
to  benefits  on  the  basis  of  such  individual's  wages  and  self-employ- 
ment income  for  such  month  which  were  determined  for  such 
individual  and  such  persons  for  the  first  month  for  which  reduc- 
tion under  this  section  was  made  (or  which  would  have  been  so 
determined  if  all  of  them  had  been  so  entitled  in  such  first  month) , 
and 

"(8)  any  increase  in  such  benefits  with  respect  to  such  indi- 
vidual and  such  persons,  before  reduction  under  this  section,  which 
is  made  effective  for  months  after  the  first  month  for  which  reduc- 
tion under  this  section  is  made. 
For  purposes  of  clause  (5),  an  individual's  average  current  earnings 
means  the  larger  of  (A)  the  average  monthly  wage  used  for  purposes 
of  computing  his  benefits  under  section  223,  or  (B)  one-sixtieth  of  the 
total  of  his  wages  and  self -employment  income  for  the  five  consecutive 
calendar  years  after  1950  for  which  such  wages  and  self -employment 
income  were  highest. 
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"(b)  If  any  periodic  benefit  under  a  workmen's  compensation  law 
or  plan  is  payable  on  other  than  a  monthly  basis  (excluding  a  benefit 
payable  as  a  lump  sum  except  to  the  extent  that  it  is  a  commutation  of, 
or  a  substitute  for,  periodic  payments),  the  reduction  under  this  sec- 
tion shall  be  made  at  such  time  or  times  and  in  such  amounts  as  the 
Secretary  finds  will  approximate  as  nearly  as  practicable  the  reduction 
prescribed  by  subsection  (a). 
"(c)  Reduction  of  benefits  under  this  section  shall  be  made  after 

Ante,  p.  363.        any  reduction  under  subsection  (a)  of  section  203,  but  before  deduc- 

70  stat.  817*.       tions  under  such  section  and  under  section  222(b). 

42  use  422,  "(d)  The  reduction  of  benefits  required  by  this  section  shall  not  be 

made  if  the  workmen's  compensation  law  or  plan  under  which  a 
periodic  benefit  is  payable  provides  for  the  reduction  thereof  when 
anyone  is  entitled  to  benefits  under  thi9  title  on  the  basis  of  the  wages 
and  self -employment  income  of  an  individual  entitled  to  benefits  under 

70  stat.  815.       section  223. 

42  use  423.  "(e)  If  it  appears  to  the  Secretary  that  an  individual  may  be  eligi- 

ble for  periodic  benefits  under  a  workmen's  compensation  law  or  plan 
which  would  give  rise  to  reduction  under  this  section,  he  may  require, 
as  a  condition  of  certification  for  payment  of  any  benefits  under  section 
223  to  any  individual  for  any  month  and  of  any  benefits  under  section 

64  stat.  482.       202  for  such  month  based  on  such  individual's  wages  and  self- 

42  use  402.  employment  income,  that  such  individual  certify  (i)  whether  he  has 

filed  or  intends  to  file  any  claim  for  such  periodic  benefits,  and  (ii)  if 
he  has  so  filed,  whether  there  has  been  a  decision  on  such  claim.  The 
Secretary  may,  in  the  absence  of  evidence  to  the  contrary,  rely  upon 
such  a  certification  by  such  individual  that  he  has  not  filed  and  does 
not  intend  to  file  such  a  claim,  or  that  he  has  so  filed  and  no  final 
decision  thereon  has  been  made,  in  certifying  benefits  for  payment 

53  stat.  1362.      pursuant  to  section  205 (i) . 

42  use  405.  "(f)  (1)  In  the  second  calendar  year  after  the  year  in  which  reduc- 

tion under  this  section  in  the  total  of  an  individual's  benefits  under 
section  223  and  any  benefits  under  section  202  based  on  his  wages  and 
self -employment  income  was  first  required  (in  a  continuous  period 
of  months),  and  in  each  third  year  thereafter,  the  Secretary  shall 
redetermine  the  amount  of  such  benefits  which  are  still  subject  to 
reduction  under  this  section ;  but  such  redetermination  shall  not  result 
in  any  decrease  in  the  total  amount  of  benefits  payable  under  this  title 
on  the  basis  of  such  individual's  wages  and  self -employment  income. 
Such  redetermined  benefit  shall  be  determined  as  of,  and  shall  become 
effective  with,  the  J anuary  following  the  year  in  which  such  redeter- 
mination was  made. 

"(2)  In  making  the  redetermination  required  by  paragraph  (1), 
the  individual's  average  current  earnings  (as  defined  in  subsection 
(a) )  shall  be  deemed  to  be  the  product  of  his  average  current  earnings 
as  initially  determined  under  subsection  (a)  and  the  ratio  of  (i).  the 
average  of  the  taxable  wages  of  ail  persons  for  whom  taxable  wages 
were  reported  to  the  Secretary  for  the  first  calendar  quarter  of  the 
calendar  year  in  which  such  redetermination  is  made,  to  (ii)  the 
average  of  the  taxable  wages  of  such  persons  reported  to  the  Secretary 
for  the  first  calendar  quarter  of  the  taxable  year  in  which  the  reduction 
was  first  computed  (but  not  counting  any  reduction  made  in  benefits 
for  a  previous  period  of  disability).  Any  amount  determined  under 
the  preceding  sentence  which  is  not  a  multiple  of  $1  shall  be  reduced 
to  the  next  lower  multiple  of  $1. 
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"(g)  Whenever  a  reduction  in  the  total  of  benefits  for  any  month 
based  on  an  individual's  wages  and  self-employment  income  is  made 
under  this  section,  each  benefit,  except  the  disability  insurance  benefit, 
shall  first  be  proportionately  decreased,  and  any  excess  of  such  reduc- 
tion over  the  sum  of  all  such  benefits  other  than  the  disability  insurance 
benefit  shall  then  be  applied  to  such  disability  insurance  benefit." 

PAYMENT  OF  COSTS  OF  REHABILITATION  SERVICES  FROM  THE  TRUST  FUNDS 

Sec.  336.  Section  222  of  the  Social  Security  Act  is  amended  by  70  stat.  817. 
adding  at  the  end  thereof  the  following  new  subsection:  42  use  422. 

"costs  of  rehabilitation  services  from  trust  funds 

"(d)(1)  For  the  purpose  of  making  vocational  rehabilitation 
services  more  readily  available  to  disabled  individuals  who  are — 

"(A)  entitled  to  disability  insurance  benefits  under  section 
223,  or  70  stat-  815' 

"(B)  entitled  to  child's  insurance  benefits  under  section  202  42  usc  423# 
(d)  after  having  attained  age  18  (and  are  under  a  disability),  64  stat.  482. 
to  the  end  that  savings  will  result  to  the  Trust  Funds  as  a  result  of  42  usc  402 • 
rehabilitating  the  maximum  number  of  such  individuals  into  pro- 
ductive activity,  there  are  authorized  to  be  transferred  from  the 
Trust  Funds  such  sums  as  may  be  necessary  to  enable  the  Secretary 
to  pay  the  costs  of  vocational  rehabilitation  services  for  such  individ- 
uals (including  (i)  services  during  their  waiting  periods,  and  (ii) 
so  much  of  the  expenditures  for  the  administration  of  any  State 
plan  as  is  attributable  to  carrying  out  this  subsection) ;  except  that 
the  total  amount  so  made  available  pursuant  to  this  subsection  in 
any  fiscal  year  may  not  exceed  1  percent  of  the  total  of  the  benefits 
under  section  202(d)  for  children  who  have  attained  age  18  and  are 
under  a  disability,  and  the  benefits  under  section  223,  which  were 
certified  for  payment  in  the  preceding  year.  The  selection  of  in- 
dividuals (including  the  order  in  which  they  shall  be  selected)  to 
receive  such  services  shall  be  made  in  accordance  with  criteria  formu- 
lated by  the  Secretary  which  are  based  upon  the  effect  the  provision 
of  such  services  would  have  upon  the  Trust  Funds. 

"(2)  In  the  case  of  each  State  which  is  willing  to  do  so,  such 
vocational  rehabilitation  services  shall  be  furnished  under  a  State 
plan  for  vocational  rehabilitation  services  which — 

"(A)  has  been  approved  under  section  5  of  the  Vocational 
Rehabilitation  Act,  68  stat-  656« 

"(B)  provides  that,  to  the  extent  funds  provided  under  this  29  usc  35 * 
subsection  are  adequate  for  the  purpose,  such  services  will  be 
furnished,  to  any  individual  in  the  State  who  meets  the  criteria 
prescribed  by  the  Secretary  pursuant  to  paragraph  (1),  with 
reasonable  promptness  and  in  accordance  with  the  order  of  selec- 
tion determined  under  such  criteria,  and 

"(C)  provides  that  such  services  will  be  furnished  to  any 
individual  without  regard  to  (i)  his  citizenship  or  place  of  resi- 
dence, (ii)  his  need  for  financial  assistance  except  as  provided 
in  regulations  of  the  Secretary  in  the  case  of  maintenance  during 
rehabilitation,  or  (iii)  any  order  of  selection  which  would  other- 
wise be  followed  under  the  State  plan  pursuant  to  section  5(a)  (4) 
of  the  Vocational  Rehabilitation  Act. 
"  (3)  In  the  case  of  any  State  which  does  not  have  a  plan  which  meets 
the  requirements  of  paragraph  (2),  the  Secretary  may  provide  such 
services  by  agreement  or  contract  with  other  public  or  private 
agencies,  organizations,  institutions,  or  individuals. 
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"(4)  Payments  under  this  subsection  may  be  made  in  installments, 
and  in  advance  or  by  way  of  reimbursement,  with  necessary  adjust- 
ments on  account  of  overpayments  or  underpayments. 

"(5)  Money  paid  from  the  Trust  Funds  under  this  subsection  to  pay 
the  costs  of  providing  services  to  individuals  who  are  entitled  to  bene- 
70  Stat  .  8 15 .       fits  under  section  223  ( including  services  during  their  waiting  periods ) , 
42  use  423,         or  whd  are  entitled  to  benefits  under  section  2(£(d)  on  the  basis  of  the 
64  stat.  482.       wages  and  self-employment  income  of  such  individuals  shall  be 
42  use  402.         charged  to  the  Federal  Disability  Insurance  Trust  Fund,  and  all  other 
money  paid  out  from  the  Trust  Funds  under  this  subsection  shall  be 
charged  to  the  Federal  Old- Age  and  Survivors  Insurance  Trust  Fund. 
,  The  Secretary  shall  determine  according  to  such  methods  and  pro- 
cedures as  he  may  deem  appropriate — 

"  (A)  the  total  cost  of  the  services  provided  under  this  subsection, 
and 

"(B)  subject  to  the  provisions  of  the  preceding  sentence,  the 
amount  of  such  cost  which  should  be  charged  to  each  of  such  Trust 
Funds. 

"(6)  For  the  purposes  of  this  subsection  the  term  Vocational  reha- 
bilitation services'  shall  have  the  meaning  assigned  to  it  in  the  Voca- 
68  stat.  652.       tional  Rehabilitation  Act,  except  that  such  services  may  be  limited  in 
29  use  31  note,    type,  scope,  or  amount  in  accordance  with  regulations  of  the  Secretary 
designed  to  achieve  the  purposes  of  this  subsection." 


TEACHERS  IN  THE  STATE  OF  MAINE 


72  stat.  1040}  Sec.  337.  (a)  Section  316  of  the  Social  Security  Amendments  of  1958 
78  stat !  240.*  is  amended  by  striking  out  "July  1, 1965"  and  inserting  in  lieu  thereof 
42  USC  418  note.   "July  1,  1967". 

(b)  The  amendment  made  by  this  section  shall  be  effective  as  of 
July  1, 1965. 

MODIFICATION  OF  AGREEMENT  WITH  NORTH  DAKOTA  AND  IOWA  WITH 
RESPECT  TO  CERTAIN  STUDENTS 

Sec.  338.  Notwithstanding  any  provision  of  section  218  of  the 
Social  Security  Act,  the  agreements  with  the  States  of  North  Dakota 
and  Iowa  entered  into  pursuant  to  such  section  may,  at  the  option  of 
the  State,  be  modified  so  as  to  exclude  service  performed  in  any  calen- 
dar quarter  in  the  employ  of  a  school,  college,  or  university  if  such 
service  is  performed  by  a  student  who  is  enrolled  and  is  regularly 
attending  classes  at  such  school,  college,  or  university  and  if  the  remu- 
neration for  such  service  is  less  than  $50.  Any  modification  of  either 
of  such  agreements  pursuant  to  this  Act  shall  be  effective  with  respect 
to  services  performed  after  an  effective  date  specified  in  such  modifica- 
tion, except  that  such  date  shall  not  be  earlier  than  the  date  of  enact- 
ment of  tnis  Act. 


64  Stat.  514. 
42  USC  418. 


QUALIFICATION  OF  CHILDREN  NOT  QUALIFIED  UNDER  STATE  LAW 

71  Stat.  519;         Sec  339.  (a)  Section  216(h)  of  the  Social  Security  Act  is  amended 

72  stat.  1030.     by  adding  at  the  end  thereof  the  following  new  paragraph: 

42  use  416.  "  (3)  An  applicant  who  is  the  son  or  daughter  of  a  fully  or  currently 

insured  individual,  but  who  is  not  (and  is  not  deemed  to  be)  the  child 
of  such  insured  individual  under  paragraph  (2),  shall  nevertheless  be 
deemed  to  be  the  child  of  such  insured  individual  if : 

"(A)  in  the  case  of  an  insured  individual  entitled  to  old-age 
insurance  benefits  (who  was  not;  in  the  month  preceding  such 
entitlement,  entitled  to  disability  insurance  benefits) — 
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"  ( i )  such  insured  individual — 

"(I)  has  acknowledged  in  writing  that  the  applicant 
is  his  son  or  daughter, 

"(II)  has  been  decreed  by  a  court  to  be  the  father  of 
the  applicant,  or 

"  (III)  has  been  ordered  by  a  court  to  contribute  to  the 
support  of  the  applicant  because  the  applicant  is  his  son 
or  daughter, 

and  such  acknowledgment,  court  decree,  or  court  order  was 
made  not  less  than  one  year  before  such  insured  individual 
became  entitled  to  old-age  insurance  benefits  or  attained  age 
65,  whichever  is  earlier;  or 

"(ii)  such  insured  individual  is  shown  bv  evidence  satis- 
factory to  the  Secretary  to  be  the  father  of  tne  applicant  and 
was  living  with  or  contributing  to  the  support  of  the  appli- 
cant at  the  time  such  insured  mdividual  became  entitled  to 
benefits  or  attained  age  65,  whichever  first  occurred ; 
"(B)  in  the  case  of  an  insured  individual  entitled  to  disability 
insurance  benefits,  or  who  was  entitled  to  such  benefits  in  the 
month  preceding  the  first  month  for  which  he  was  entitled  to  old- 
age  insurance  benefits — 

"(i)  such  insured  individual — 

"(I)  has  acknowledged  in  writing  that  the  applicant 
is  his  son  or  daughter, 

"(II)  has  been  decreed  by  a  court  to  be  the  father  of 
the  applicant,  or 

"  (III)  has  been  ordered  by  a  court  to  contribute  to  the 
support  of  the  applicant  because  the  applicant  is  his  son 
or  daughter, 

and  such  acknowledgment  court  decree,  or  court  order  was 
made  before  such  insured  mdividual's  most  recent  period  of 
disability  began ;  or 

"(ii)  such  insured  individual  is  shown  bv  evidence  satis- 
factory to  the  Secretary  to  be  the  father  of  the  applicant  and 
was  living  with  or  contributing  to  the  support  of  that  appli- 
cant at  the  time  such  period  of  disability  began ; 
"(C)  in  the  case  of  a  deceased  individual — 
"(i)  such  insured  individual — 

"(I)  had  acknowledged  in  writing  that  the  applicant 
is  his  son  or  daughter, 

"(II)  had  been  decreed  by  a  court  to  be  the  father  of 
the  applicant,  or 

"(III)  had  been  ordered  bv  a  court  to  contribute  to 
the  support  of  the  applicant  because  the  applicant  was 
his  son  or  daughter, 
and  such  acknowledgment,  court  decree,  or  court  order  was 
made  before  the  death  of  such  insured  individual,  or 

"(ii)  such  insured  individual  is  shown  by  evidence  satis- 
factory to  the  Secretary  to  have  been  the  father  of  the  appli- 
cant, and  such  insured  individual  was  living  with  or 
contributing  to  the  support  of  the  applicant  at  the  time  such 
insured  individual  died." 
(b)  Section  202(d)  of  such  Act  is  amended  by  inserting  after  74  stat.  952. 
"216(h)(2)(B)"  the  following:  "or  section  216(h)(3)".  42  use  402. 
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(c)  The  amendments  made  by  subsections  (a)  and  (b)  shall  be 
applicable  with  respect  to  monthly  insurance  benefits  under  title  II 
42  use  401-425.     of  the  Social  Security  Act  beginning  with  the  second  month  following 
the  month  in  which  this  Act  is  enacted  but  only  on  the  basis  of  an 
application  filed  in  or  after  the  month  in  which  this  Act  is  enacted. 

DISCLOSURE,  UNDER  CERTAIN  CIRCUMSTANCES,  TO  COURTS  AND  INTERESTED 
WELFARE  AGENCIES  OF  WHEREABOUTS  OF  INDIVIDUALS 

64  stat.  559.  Sec.  340.  Section  1106  of  the  Social  Security  Act  is  amended  by 

42  use  1306.        adding  at  the  end  thereof  the  following  new  subsection : 

"(c)  (1)  Upon  request  (filed  in  accordance  with  paragraph  (2)  of 
this  subsection)  of  any  State  or  local  agency  participating  m  admin- 
istration of  the  State  plan  approved  under  title  I,  IV,  X,  XIV,  XVI, 
42  use  301  et       or  XIX,  or  participating  in  the  administration  of  any  other  State  or 
se£.  local  public  assistance  program,  for  the  most  recent  address  of  any 

individual  included  in  the  files  of  the  Department  of  Health,  Educa- 
53  stat.  1368.      tion,  and  Welfare  maintained  pursuant  to  section  205,  the  Secretary 
42  use  405.         shall  furnish  such  address,  or  the  address  of  the  most  recent  employer, 
or  both,  if  such  agency  certifies  that — 

"(A)  an  order  has  been  issued  by  a  court  of  competent  juris- 
diction against  such  individual  for  the  support  and  maintenance 
of  his  child  or  children  who  are  under  the  age  of  16  in  destitute  or 
necessitous  circumstances, 

"(B)  such  child  or  children  are  applicants  for  or  recipients  of 
assistance  available  under  such  a  plan  or  program, 

"(C)  such  agency  has  attempted  without  success  to  secure  such 
information  from  all  other  sources  reasonably  available  to  it,  and 
"(D)  such  information  is  requested  (for  its  own  use,  or  on  the 
request  and  for  the  use  of  the  court  which  issued  the  order)  for 
the  purpose  of  obtaining  such  support  and  maintenance. 
"(2)  A  request  under  paragraph  (1)  shall  be  tiled  in  such  manner 
and  form  as  the  Secretary  may  prescribe,  and  shall  be  accompanied 
by  a  certified  copy  of  the  order  referred  to  in  paragraph  (1)  (A). 

"(3)  The  penalties  provided  in  the  second  sentence  of  subsection 
(a)  shall  apply  with  respect  to  use  of  information  provided  under 
paragraph  (1)  of  this  suosection  except  for  the  purpose  authorized 
by  subparagraph  (D)  thereof. 

"(4)  The  Secretary,  in  such  cases  and  to  such  extent  as  he  may 
prescribe  in  accordance  with  regulations,  may  require  payment  for 
the  cost  of  information  provided  under  paragraph  (1) ;  and  the  pro- 
visions of  the  second  sentence  of  subsection  (b)  shall  apply  also  with 
respect  to  payment  under  this  paragraph." 


71  Stat.  521J 
78  Stat.  1076. 
26  USC  1402. 


74  Stat.  926; 
78  Stat.  1077, 


ADDITIONAL  PfcKlOD  FOR  FILING  MINISTERS  CERTIFICATES 

Sec  341.  (a)  Clause  (B)  of  section  1402(e)(2)  of  the  Internal 
Revenue  Code  of  1954  (relating  to  time  for  filing*  waiver  certificate  by 
ministers,  members  of  religious  orders,  and  Christian  Science  practi- 
tioners) is  amended  by  striking  out  "his  second  taxable  year  ending 
after  1962"  and  inserting  in  lieu  thereof  "his  second  taxable  year  end- 
ing after  1963".  ' 

(b)  Section  1402(e)  (3)  of  such  Code  (relating  to  effective  date  of 
certificate)  is  amended  by  adding  at  the  end  thereof  the  following 
new  subparagraph : 
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"(D)  Notwithstanding  the  first  sentence  of  subparagraph 
(A),  if  an  individual  files  a  certificate  after  the  date  of  the 
enactment  of  this  subparagraph  and  on  or  before  the  due  date 
of  the  return  (including  any  extension  thereof)  for  his  sec- 
ond taxable  year  ending  after  1963,  such  certificate  shall  be 
effective  for  his  first  taxable  year  ending  after  1962  and  all 
succeeding  years." 
(c)  The  amendments  made  by  subsections  (a)  and  (b)  shall  be  ap- 
plicable only  with  respect  to  certificates  filed  pursuant  to  section  1402 
(e)  of  the  Internal  Revenue  Code  of  1954  after  the  date  of  the  enact- 
ment of  this  Act ;  except  that  no  monthly  benefits  under  title  II  of  the 
Social  Security  Act  for  the  month  in  which  this  Act  is  enacted  or  any 
prior  month  shall  be  payable  or  increased  by  reason  of  such  amend- 
ments. 

RECTIFYING   ERROR   IN  INTERPRETING  LAW   WITH   RESPECT  TO  CERTAIN 
SCHOOL  EMPLOYEES  IN  ALASKA 

Sec.  342.  For  purposes  of  the  agreement  under  section  218  of  the 
Social  Security  Act  entered  into  by  the  State  of  Alaska,  or  its  prede- 
cessor the  Territory  of  AJaska,  where  employees  of  an  integral  unit 
of  a  political  subdivision  of  .the  State  or  Territory  of  Alaska  have  in 
good  faith  been  included  under  the  State  or  Territory's  agreement  as  a 
coverage  group  on  the  basis  that  such  integral  unit  of  a  political  sub- 
division was  a  political  subdivision,  then  such  unit  of  the  political 
subdivision  shall,  for  purposes  of  section  218(b)  (2)  of  such  Act,  be 
deemed  to  be  a  political  subdivision,  and  employees  performing  serv- 
ices within  such  unit  shall  be  deemed  to  be  a  coverage  group,  effective 
with  the  effective  date  specified  in  such  agreement  or  modification  of 
such  agreement  with  respect  to  such  coverage  group  and  ending  with 
the  last  day  of  the  year  in  which  this  Act  is  enacted. 

CONTINUATION   OF   CHILD'S   INSURANCE   BENEFITS   AFTER  ADOPTION  BY 
BROTHER  OR  SISTER 

Sec.  343.  (a)  Section  202(d)  (1)  (D)  of  the  Social  Security  Act  (as 
amended  by  section  306(b)  of  this  Act)  is  further  amended  by  strik-  Ante,  p.  37i# 
ing  out  "or  uncle"  and  inserting  in  lieu  thereof  "uncle,  brother,  or  " 
sister". 

(b)  The  amendment  made  by  subsection  (a)  shall  apply  only  with 
respect  to  monthly  insurance  benefits  under  title  II  of  the  Social  Secu- 
rity Act  for  months  after  the  month  in  which  this  Act  is  enacted; 
except  that,  in  the  case  of  an  individual  who  was  not  entitled  to  child's 
insurance  benefits  under  section  202(d)  of  such  Act  for  the  month  in  64  Stat.  482. 
which  this  Act  was  enacted,  such  amendment  shall  apply  only  on  the  42  use  402. 
basis  of  an  application  filed  in  or  after  the  month  in  which  this  Act 
is  enacted. 

DISABILITY  INSURANCE  BENEFITS  FOR  THE  BLIND;   SPECIAL  PROVISIONS 

Sec.  344.  (a)  Section  216  (i)  (3)  of  the  Social  Security  Act  (as 
amended  by  section  303  of  this  Act)  is  further  amended  by  striking  Ante,  p.  367# 
out  subparagraph  (B)  and  all  that  follows  and  inserting  in  lieu 
thereof  the  following : 

"(B)  (i)  he  had  not  less  than  20  quarters  of  coverage  during 
the  40-quarter  period  which  ends  with  such  quarter,  or 

"(ii)  if  such  quarter  ends  before  he  attains  (or  would  attain) 
age  31  and  he  is  under  a  disability  by  reason  of  blindness  (as 


25  USC  1402. 

42  USC  401- 
425. 


64  Stat.  514. 
42  USC  418. 
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defined  in  paragraph  (1)),  not  less  than  one-half  (and  not  less 
than  6)  of  the  quarters  during  the  period  ending  with  such 
quarter  and  beginning  after  he  attained  the  age  of  21  were 
quarters  of  coverage,  or  (if  the  number  of  quarters  in  such 
period  is  less  than  12)  not  less  than  6  of  the  quarters  in  the  12- 
quarter  period  ending  with  such  quarter  were  quarters  of 
coverage ; 

except  that  the  provisions  of  subparagraph  (A)  of  this  paragraph 
shall  not  apply  in  the  case  of  an  individual  with  respect  to  whom  a 
period  of  disability  would,  but  for  such  subparagraph,  begin  before 
1951.  For  purposes  of  subparagraph  (B)  of  this  paragraph,  when 
the  number  of  quarters  in  any  period  is  an  odd  number,  such  number 
shall  be  reduced  by  one,  and  a  quarter  shall  not  be  counted  as  part 
of  any  period  if  any  part  of  such  quarter  was  included  in  a  prior 
period  of  disability  unless  such  quarter  was  a  quarter  of  coverage." 
70  stat.  815.  (b)  Section  223(c)  (1)  of  such  Act  is  amended  by  striking  out  sub- 

42  use  423.         paragraph  (B)  and  inserting  in  lieu  thereof  the  following : 

"(B)  (i)  he  had  not  less  than  20  quarters  of  coverage  during 
the  40-quarter  period  which  ends  with  the  quarter  in  which  such 
month  occurred,  or 

"(ii)  if  such  month  ends  before  he  attains  (or  would  attain) 
age  31  ancl  he  is  under  a  disability  by  reason  of  blindness  (as 
68  stat.  1080.  defined  in  section  216(i)(l)),  not  less  than  one-half  (and  not 

42  use  416.  less  than  6)  of  the  quarters  during  the  period  ending  with  the 

quarter  in  which  such  month  occurred  and  beginning  after  he 
attained  the  age  of  21  were  quarters  of  coverage,  or  (if  the 
number  of  quarters  in  such  period  is  less  than  12)  not  less  than 
6  of  the  quarters  in  the  12-quarter  period  ending  with  such 
quarter  were  quarters  of  coverage. 
For  purposes  of  subparagraph  (B)  of  this  paragraph,  when  the 
number  of  quarters  in  any  period  is  an  odd  number,  such  number 
shall  be  reduced  by  one,  and  a  quarter  shall  not  be  counted  as  part 
of  any  period  if  any  part  of  such  quarter  was  included  in  a  period 
of  disability  unless  such  quarter  was  a  quarter  of  coverage." 

(c)  Section  223(a)(1)  of  such  Act  (as  amended  by  section  303 
Ante,  p.  367,      of  this  Act)  is  further  amended  by  adding  the  following  sentence 
at  the  end  thereof :  "No  payment  under  this  paragraph  may  be  made 
to  an  individual  who  would  not  meet  the  definition  of  disability  in 
subsection  (c)(2)  except  for  subparagraph  (B)  thereof  for  any 
month  in  which  he  engages  in  substantial  gainful  activity,  and  no 
payment  may  be  made  for  such  month  under  subsection  (b),  (c),  or 
Ante,  p.  375,       (d)  of  section  202  to  any  person  on  the  basis  of  the  wages  and  self- 
64  stat.  482.      employment  income  of  such  individual." 

42  use  402.  (d)  The  first  sentence  of  section  223(c)(2)  of  such  Act  (as 

amended  by  section  303  of  this  Act)  is  further  amended  by  adding 
after  subparagraph  (A)  the  following  new  subparagraph : 

"(B)  in  the  case  of  an  individual  who  has  attained  the  age 
of  55  and  is  blind  (within  the  meaning  of  'blindness'  as  defined 
in  section  216(i)(l)),  inability  by  reason  of  such  blindness  to 
engage  in  substantial  gainful  activity  requiring  skills  or  abilities 
comparable  to  those  of  any  gainful  activity  in  which  he  has 
previously  engaged  with  some  regularity  and  over  a  substantial 
period  of  time." 

(e)  The  amendments  made  by  this  section  shall  apply  only  with 
42  use  401-  respect  to  monthly  benefits  under  title  II  of  the  Social  Security  Act 
425.  for  months  after  the  first  month  following  the  month  in  which 

this  Act  is  enacted,  on  the  basis  of  applications  for  such  benefits 
filed  in  or  after  the  month  in  which  this  Act  is  enacted. 
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TITLE  IV— PUBLIC  ASSISTANCE  AMENDMENTS 

INCREASED   FEDERAL   PAYMENTS   UNDER   PUBLIC   ASSISTANCE   TITLES  OF 
THE  SOCIAL  SECURITY  ACT 

Sec.  4:01.  (a)  Section  3  (a)  (1)  of  the  Social  Security  Act  is  amended  76  stat.  193. 
(1)  by  striking  out,  in  so  much  thereof  as  precedes  clause  (A),  "during  42  use  303. 
such  quarter"  and  inserting  in  lieu  thereof  "during  each  month  of  such 
quarter";  (2)  by  striking  out,  in  clause  (A),  "29/35",  "any  month", 
and  "$35"  and  inserting  in  lieu  thereof  "31/37",  "such  month",  and 
"$37",  respectively ;  and  (3)  by  striking  out  clauses  (B)  and  (C)  and 
inserting  in  lieu  thereof  the  following : 
"(B)  the  larger  of  the  following : 

"(i)(I)  the  Federal  percentage  (as  denned  in  section 
1101(a)(8))  of  the  amount  by  which  such  expenditures  72  Stat.  1050. 
exceed  the  amount  which  may  be  counted  under  clause  (A),  42  use  1301. 
not  counting  so  much  of  such  excess  with  respect  to  such 
month  as  exceeds  the  product  of  $38  multiplied  by  the  total 
number  of  recipients  of  old-age  assistance  for  such  month, 
plus  (II)  15  per  centum  of  the  total  expended  during  such 
month  as  olef-age  assistance  under  the  State  plan  m  the 
form  of  medical  or  any  other  type  of  remedial  care,  not 
counting  so  much  of  such  expenditure  with  respect  to  such 
month  as  exceeds  the  product  of  $15  multiplied  oy  the  total 
number  of  recipients  of  old-age  assistance  for  such  month,  or 
"(ii)(I)  the  Federal  medical  percentage  (as  defined  in 
section  6(c))  of  the  amount  by  which  such  expenditures  74  stat.  991. 
exceed  the  maximum  which  may  be  counted  under  clause  (A) ,  42  use  306. 
not  counting  so  much  of  any  expenditures  with  respect  to  such 
month  as  exceeds  (a)  the  proauct  of  $52  multiplied  by  the 
total  number  of  such  recipients  of  old-age  assistance  for  such 
month,  or  (b)  if  smaller,  the  total  expended  as  old-age  assist- 
ance in  the  form  of  medical  or  any  other  type  of  remedial  care 
with  respect  to  such  month  plus  the  product  of  $37  multiplied 
by  such  total  number  of  such  recipients,  plus  (II)  the  Federal 
percentage  of  the  amount  by  which  the  total  expended  during 
such  month  as  old-age  assistance  under  the  State  plan  exceeds 
the  amount  which  may  be  counted  under  clause  (A)  and  the 
preceding  provisions  of  this  clause  (B)  (ii),  not  counting  so 
much  of  such  excess  with  respect  to  such  month  as  exceeds 
the  product  of  $38  multiplied  by  the  total  number  of  such 
recipients  of  old-age  assistance  for  such  month;", 
(b)  Section  1603(a)  (1)  of  such  Act  is  amended  (1)  by  striking  out,  76  stat.  200. 
in  so  much  thereof  as  precedes  clause  (A),  "during  such  quarter"  and  42  use  1383. 
inserting  in  lieu  thereof  "during  each  month  of  such  quarter";  (2)  by 
striking  out,  in  clause  (A),  "29/35",  "any  month",  and  "$35"  and 
inserting  in  lieu  thereof  "31/37",  "such  month",  and  "$37",  respec- 
tively; and  (3)  by  striking  out  clauses  (B)  and  (C)  and  inserting  in 
lieu  thereof  the  following: 

"(B)  the  larger  of  the  following : 

"(i)(I)  the  Federal  percentage  (as  denned  in  section 
1101(a)(8))  of  the  amount  by  which  such  expenditures 
exceed  the  amount  which  may  be  counted  under  clause  (A), 
not  counting  so  much  of  such  excess  with  respect  to  such 
month  as  exceeds  the  product  of  $38  multiplied  by  the  total 
number  of  recipients  of  aid  to  the  aged,  blind,  or  disabled 
for  such  month,  plus  (II)  15  per  centum  of  the  total  expended 
during  such  month  as  aid  to  the  aged,  blind,  or  disablea  under 
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the  State  plan  in  the  form  of  medical  or  any  other  type  of 
remedial  care,  not  counting  so  much  of  such  expenditure 
with  respect  to  such  month  as  exceeds  the  product  of  $15 
multiplied  by  the  total  number  of  recipients  of  aid  to  the 
aged,  olind,  or  disabled  for  such  month,  or 
"(n)(I)  the  Federal  medical  percentage  (as  denned  in 
74  stat.  991.  section  6(c))  of  the  amount  by  which  such  expenditures 

42  use  306.  exceed  the  maximum  which  may  be  counted  under  clause  ( A) , 

not  counting  so  much  of  any  expenditures  with  respect  to 
such  month  as  exceeds  (a)  the  product  of  $52  multiplied  by 
the  total  number  of  such  recipients  of  aid  to  the  aged,  blind, 
or  disabled  for  such  month,  or  (b)  if  smaller,  the  total 
expended  as  aid  to  the  aged,  blind,  or  disabled  in  the  form 
of  medical  or  any  other  type  of  remedial  care  with  respect 
to  such  month  plus  the  product  of  $37  multiplied  by  such  total 
number  of  such  recipients,  plus  (II)  the  Federal  percentage 
of  the  amount  bv  which  the  total  expended  during  such 
month  as  aid  to  the  aged,  blind,  or  disabled  under  the  State 
plan  exceeds  the  amount  which  may  be  counted  under  clause 
(A)  and  the  preceding  provisions  of  this  clause  (B)(ii), 
not  counting  so  much  or  such  excess  with  respect  to  such 
month  as  exceeds  the  product  of  $38  multiplied  by  the  total 
number  of  such  recipients  of  aid  to  the  aged,  blind,  or  disabled 
for  such  month;". 

76  stat.  174.  (c)  Section  403(a)  (1)  of  such  Act  is  amended  (1)  by  striking  out 

42  use  603.  "fourteen-seventeenths"  and  "$17"  in  clause  (A)  and  inserting  in  lieu 

thereof  "five-sixths"  and  "$18",  respectively;  and  (2)  by  striking  out 
"$30"  in  clause  ( B )  and  inserting  in  lieu  thereof  "$32". 
42  use  1203.  (d)  Section  1003(a)(1)  of  such  Act  is  amended  (1)  by  striking 

out,  in  clause  (A),  "29/35"  and  "$35"  and  inserting  in  lieu  thereof 
"31/37"  and  "$37",  respectively;  and  (2)  by  striking  out,  in  clause 
( B ) ,  "$70"  and  inserting  in  lieu  thereof  "$75". 
42  use  1353.  (e)  Section  1403(a)  (1)  of  such  Act  is  amended  (1)  by  striking 

out,  in  clause  (A),  "29/35"  and  "$35"  and  inserting  in  lieu  thereof 
"31/37"  and  "$37",  respectively;  and  (2)  by  striking  out,  in  clause 
(B ),  "$70"  and  inserting  in  lieu  thereof  "$75". 

(f )  The  amendments  made  by  this  section  shall  apply  in  the  case  of 
expenditures  made  after  December  31,  1965.  under  a  State  plan  ap- 
42  use  301,  603,    proved  under  title  I,  IV,  X,  XIV,  or  XVI  of  the  SocialrSecurity  Act. 


1201,  1351, 
1381. 


PROTECTIVE  PAYMENTS 


Sec.  402.  (a)  Section  6(a)  of  the  Social  Security  Act  (as  amended 
Ante,  p.  356,  by  section  221  of  this  Act)  is  amended  by  adding  at  the  end  thereof 
the  following  new  sentence :  "Such  term  also  includes  payments  which 
are  not  included  within  the  meaning  of  such  term  under  the  preceding 
sentence,  but  which  would  be  so  included  except  that  they  are  made 
on  behalf  of  such  a  needy  individual  to  another  individual  who  (as 
determined  in  accordance  with  standards  prescribed  by  the  Secretary*) 
is  interested  in  or  concerned  with  the  welfare  of  such  needy  individual, 
but  only  with  respect  to  a  State  whose  State  plan  approved  under 
42  use  302.         section  2  includes  provision  for — 

"(1)  determination  by  the  State  agency  that  such  needy  indi- 
vidual has,  by  reason  of  his  physical  or  mental  condition,  such 
inability  to  manage  funds  that  making  payments  to  him  would 
be  contrary  to  his  welfare  and,  therefore,  it  is  necessary  to  provide 
such  assistance  through  payments  described  in  this  sentence; 
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"(2)  making  such  payments  only  in  cases  in  which  such  pay- 
ments will,  under  the  rules  otherwise  applicable  under  the  State 
plan  for  determining  need  and  the  amount  of  old-age  assistance  to 
be  paid  (and  in  conjunction  with  other  income  and  resources), 
meet  all  the  need  of  the  individuals  with  respect  to  whom  such 
payments  are  made ; 

"(3)  undertaking  and  continuing  special  efforts  to  protect  the 
welfare  of  such  individual  and  to  improve,  to  the  extent  possible, 
his  capacity  for  self -care  and  to  manage  funds; 

"  (4)  periodic  review  by  such  State  agency  of  the  determination 
under  paragraph  (1)  to  ascertain  whether  conditions  justifying 
such  determination  still  exist,  with  provision  for  termination  of 
such  payments  if  they  do  not  and  for  seeking  judicial  appointment 
of  a  guardian  or  other  legal  representative,  as  described  in  sec- 
tion 1111,  if  and  when  it  appears  that  such  action  will  best  serve  72  stat.  1052. 
the  interests  of  such  needy  individual;  and  42  usc  1311  • 

"(5)  opportunity  for  a  fair  hearing  before  the  State  agency  on 
the  determination  referred  to  in  paragraph  (1)  for  any  individual 
with  respect  to  whom  it  is  made." 

(b)  Section  1605(a)  of  such  Act  (as  amended  by  section  221  of  this 

Act)  is  amended  by  adding  at  the  end  thereof  (after  and  below  para-    Ante,  p.  358. 
graph  {2) )  the  following  new  sentence : 

"Such  term  also  includes  payments  which  are  not  included  within 
the  meaning  of  such  term  under  the  preceding  sentence,  but  which 
would  be  so  included  except  that  they  are  made  on  behalf  of  such  a 
needy  individual  to  another  individual  who  (as  determined  in  accord- 
ance with  standards  prescribed  by  the  Secretary)  is  interested  in  or 
concerned  with  the  welfare  of  such  needy  individual,  but  only  with 
respect  to  a  State  whose  State  plan  approved  under  section  1602  76  stat.  198. 
includes  provision  for —  42  ]JSC  1382  • 

"(A)  determination  by  the  State  agency  that  such  needy  in- 
dividual has,  by  reason  of  his  physical  or  mental  condition,  such 
inability  to  manage  funds  that  making  payments  to  him  would  be 
contrary  to  his  welfare  and,  therefore,  it  is  necessary  to  provide 
such  aid  through  payments  described  in  this  sentence ; 

"(B)  making  such  payments  only  in  cases  in  which  such  pay- 
ments will,  under  the  rules  otherwise  applicable  under  the  iState 
plan  for  determining  need  and  the  amount  of  aid  to  the  aged, 
blind,  or  disabled  to  be  paid  (and  in  conjunction  with  other  income 
and  resources) ,  meet  all  the  need  of  the  individuals  with  respect  to 
whom  such  payments  are  made ; 

"(C)  undertaking  and  continuing  special  efforts  to  protect  the 
welfare  of  such  individual  and  to  improve,  to  the  extent  possible, 
his  capacity  for  self -care  and  to  manage  funds; 

"(D)  periodic  review  by  such  State  agency  of  the  determination 
under  clause  (A)  to  ascertain  whether  conditions  justifying  such 
determination  still  exist,  with  provision  for  termination  of  such 
payments  if  they  do  not  and  for  seeking  judicial  appointment  of  a 
guardian  or  other  legal  representative,  as  described  in  section 
1111,  if  and  when  it  appears  that  such  action  will  best  serve  the 
interests  of  such  needy  individual ;  and 

"(E)  opportunity  for  a  fair  hearing  before  the  State  agency  on 
the  determination  referred  to  in  clause  (A)  for  any  individual 
with  respect  to  whom  it  is  made." 

(c)  Section  1006  of  the  Social  Security  Act  (as  amended  by  section 

221  of  this  Act)  is  amended  by  adding  at  the  end  thereof  the  following  Ante,  p.  353. 
new  sentence:  "Such  term  also  includes  payments  which  are  not  in- 
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eluded  within  the  meaning  of  such  term  under  the  preceding  sentence, 
but  which  would  be  so  included  except  that  they  are  made  on  behalf 
of  such  a  needy  individual  to  another  individual  who  (as  determined 
in  accordance  with  standards  prescribed  by  the  Secretary)  is  interested 
in  or  concerned  with  the  welfare  of  such  needy  individual,  but  only 
with  respect  to  a  State  whose  State  plan  approved  under  section  1002 
includes  provision  for — 

"(1)  determination  by  the  State  agency  that  such  needy  indi- 
vidual has,  by  reason  of  his  physical  or  mental  condition,  such 
inability  to  manage  funds  that  making  payments  to  him  would 
be  contrary  to  his  welfare  and,  therefore?  it  is  necessary  to  provide 
such  aid  through  payments  described  m  this  sentence; 

"(2)  making  such  payments  only  in  cases  in  which  such  pay- 
ments will,  under  the  rules  otherwise  applicable  under  the  State 
plan  for  determining  need  and  the  amount  of  aid  to  the  blind 
to  be  paid  (and  in  conjunction  with  other  income  and  resources), 
meet  all  the  need  of  the  individuals  with  respect  to  whom  such 
payments  are  made ; 

"(3)  undertaking  and  continuing  special  efforts  to  protect  the 
welfare  of  such  individual  and  to  improve,  to  the  extent  possible, 
his  capacity  for  self -care  and  to  manage  funds ; 

"(4)  periodic  review  by  such  State  agency  of  the  determina- 
tion under  paragraph  (1)  to  ascertain  whether  conditions  justi- 
fying such  determination  still  exist,  with  provision  for  termina- 
tion of  such  payments  if  they  do  not  and  for  seeking  judicial 
appointment  of  a  guardian  or  other  legal  representative,  as  de- 
scribed in  section  1111,  if  and  when  it  appears  that  such  action 
will  best  serve  the  interests  of  such  needy  individual ;  and 

"(5)  opportunity  for  a  fair  hearing  before  the  State  agency  on 
the  determination  referred  to  in  paragraph  (1)  for  any  individual 
with  respect  to  whom  it  is  made." 
(d)  Section  1405  of  the  Social  Security  Act  (as  amended  by  section 
221  of  this  Act)  is  amended  by  adding  at  the  end  thereof  the  follow- 
ing new  sentence :  "Such  term  also  includes  payments  which  are  not 
included  within  the  meaning  of  such  term  under  the  preceding  sen- 
tence, but  which  would  be  so  included  except  that  they  are  made  on 
behalf  of  such  a  needy  individual  to  another  individual  who  (as  de- 
termined in  accordance  with  standards  prescribed  by  the  Secretary)  is 
interested  in  or  concerned  with  the  welfare  of  such  needy  individual, 
but  only  with  respect  to  a  State  whose  State  plan  approved  under 
section  1402  includes  provision  for — 

"(1)  determination  by  the  State  agency  that  such  needy 
individual  has,  by  reason  of  his  physical  or  mental  condition,  sucn 
inability  to  manage  funds  that  making  payments  to  him  would  be 
contrary  to  his  welfare  and,  therefore,  it  is  necessary  to  provide 
such  aid  through  payments  described  in  this  sentence; 

"(2)  making  such  payments  only  in  cases  in  which  such  pay- 
ments will,  under  the  rules  otherwise  applicable  under  the  State 
plan  for  determining  need  and  the  amount  of  aid  to  the  perma- 
nently and  totally  disabled  to  be  paid  (and  in  conjunction  with 
other  income  and  resources) ,  meet  all  the  need  of  the  individuals 
with  respect  to  whom  such  payments  are  made; 

"(3)  undertaking  and  continuing  special  efforts  to  protect  the 
welfare  of  such  individual  and  to  improve,  to  the  extent  possible, 
his  capacity  for  self -care  and  to  manage  funds; 

"(4)  periodic  review  by  such  State  agency  of  the  determination 
under  paragraph  (1)  to  ascertain  whether  conditions  justifying 


July  30,  1965 


727 


Pub.  Law  89 

79  STAT.  418, 


97 


72  Stat.  1052. 
42  DSC  1311. 


42  USC  301, 
1351,  1381. 


74  Stat.  98! 
42  USC  302. 


such  determination  still  exist,  with  provision  for  termination  of 
such  payments  if  they  do  not  and  for  seeking  judicial  appointment 
of  a  guardian  or  other  legal  representative,  as  described  in  sec- 
tion 1111,  if  and  when  it  appears  that  such  action  will  best  serve 
the  interests  of  such  needy  individual;  and 

"(5)  opportunity  for  a  fair  hearing  before  the  State  agency  on 
the  determination  referred  to  in  paragraph  (1)  for  any  individual 
with  respect  to  whom  it  is  made." 
(e)  The  amendments  made  by  this  section  shall  apply  in  the  case 
of  expenditures  made  after  December  31,  1965,  unoier  a  State  plan 
approved  under  title  I,  X,  XIV,  or  XVI  of  the  Social  Security  Act. 

DISREGARDING  CERTAIN  EARNINGS  IN  DETERMINING  NEED  UNDER  ASSIST- 
ANCE PROGRAMS  FOR  THE  AGED,  BLIND,  AND  DISABLED 

Sec.  403.  (a)  Effective  October  1,  1965,  section  2(a)  (10)  (A)  of  the 
Social  Security  Act  is  amended  by  striking  out  " ;  except  that,  in  mak- 
ing such  determination,  of  the  first  $50  per  month  of  earned  income 
the  State  agency  may  disregard,  after  December  31,  1962,  not  more 
than  the  first  $10  thereof  plus  one-half  of  the  remainder"  and  insert- 
ing in  lieu  thereof  the  following:  ";  except  that,  in  making  such 
determination,  (i)  the  State  agency  may  disregard  not  more  than 
$5  per  month  of  any  income  and  (li)  of  the  first  $80  per  month  of 
additional  income  which  is  earned  the  State  agency  may  disregard  not 
more  than  the  first  $20  thereof  plus  one-half  of  the  remainder". 

(b)  Effective  October  1,  1965,  section  402(a)  (7)  of  the  Social  Se- 
curity Act  (as  amended  by  section  410  of  this  Act)  is  further  amended   Post,  p.  423# 
by  inserting  before  the  semicolon  at  the  end  thereof  the  following : 

and  (C)  the  State  agency  may,  before  disregarding  the  amounts 
referred  to  in  clauses  (A)  and  (B) ,  disregard  not  more  than  $5  of  any 
income". 

(c)  Effective  October  1,  1965,  section  1002(a)(8)  of  the  Social 
Security  Act  is  amended  by  inserting  before  the  semicolon  at  the  end 
thereof  the  following:  ",  and  (C)  may,  before  disregarding  the 
amounts  referred  to  in  clauses  (A)  and  (B),  disregard  not  more  than 
$5  of  any  income". 

(d)  Effective  October  1,  1965,  section  1402(a)(8)  of  such  Act  is 
amended  by  inserting  after  the  semicolon  at  the  end  thereof  the  fol- 
lowing: "except  that,  in  making  such  determination,  (A)  the  State 
agency  may  disregard  not  more  than  $5  of  any  income,  (B)  of  the  first 
$80  per  month  of  additional  income  which  is  earned  the^State  agency 
may  disregard  not  more  than  the  first  $20  thereof  plus  one-half  of  the 
remainder,  and  (C)  the  State  agency  may,  for  a  period  not  in  excess 
of  36  months,  disregard  such  additional  amounts  of  other  income  and 
resources,  in  the  case  of  an  individual  who  has  a  plan  for  achieving 
self-support  approved  by  the  State  agency,  as  may  be  necessary  for 
the  fulfillment  of  such  plan,  but  only  with  respect  to  the  part  or  parts 
of  such  period  during  substantially  all  of  which  he  is  actually  under- 
going vocational  rehabilitation;". 

(e)  Effective  October  1,  1965,  section  1602(a)  (14)  of  such  Act  is   42  use  1382 
amended  to  read  as  follows : 

"(14)  provide  that  the  State  agency  shall,  in  determining  need 
for  aid  to  the  aged,  blind,  or  disabled,  take  into  consideration  any 
other  income  and  resources  of  an  individual  claiming  such  aid,  as 
well  as  any  expenses  reasonably  attributable  to  the  earning  of  any 
such  income;  except  that,  in  making  such  determination  with 
respect  to  any  individual — 
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"(A)  if  such  individual  is  blind,  the  State  agency  (i) 
shall  disregard  the  first  $85  per  month  of  earned  income  plus 
one-half  of  earned  income  m  excess  of  $85  per  month,  and 
(ii)  shall,  for  a  period  not  in  excess  of  12  months,  and  may, 
for  a  period  not  m  excess  of  36  months,  disregard  such  addi- 
tional amounts  of  other  income  and  resources,  in  the  case  of 
any  such  individual  who  has  a  plan  for  achieving  self- 
support  approved  by  the  State  agency,  as  may  be  necessary 
for  the  fulfillment  of  such  plan, 

"(B)  if  such  individual  is  not  blind  but  is  permanently 
and  totally  disabled,  (i)  of  the  first  $80  per  month  of  earned 
income,  the  State  agency  may  disregard  not  more  than  the 
first  $20  thereof  plus  one-half  of  the  remainder,  and  (ii)  the 
State  agency  may,  for  a  period  not  in  excess  of  36  months, 
disregard  such  additional  amounts  of  other  income  and 
resources,  in  the  case  of  any  such  individual  who  has  a  plan 
for  achieving  self-support  approved  by  the  State  agency,  as 
may  be  necessary  for  the  fulfillment  of  such  plan,  but  only 
with  respect  to  the  part  or  parts  of  such  period  during  sub- 
stantially all  of  which  he  is  actually  undergoing  vocational 
rehabilitation, 

"(C)  if  such  individual  has  attained  age  65  and  is  neither 
blind  nor  permanently  and  totally  disabled,  of  the  first  $80 
per  month  of  earned  income  the  State  agency  may  disregard 
not  more  than  the  first  $20  thereof  plus  one-half  of  the 
remainder,  and 

"(D)  the  State  agency  may,  before  disregarding  the 
amounts  referred  to  above  in  this  paragraph  (14),  disregard 
not  more  than  $5  of  any  income ;  and". 


ADMINISTRATIVE  AND  JUDICIAL  REVIEW  OF  PUBLIC  ASSISTANCE 
DETERMINATIONS 

42  use  1301.  Sec.  404.  (a)  Title  XI  of  the  Social  Security  Act  is  amended  by 

adding  at  the  end  thereof  the  following  new  section : 

"ADMINISTRATIVE  AND  JUDICIAL  REVIEW  OF  CERTAIN  ADMINISTRATIVE 
DETERMINATIONS 

"Sec.  1116.  (a)  (1)  Whenever  a  State  plan  is  submitted  to  the  Sec- 
retary by  a  State  for  approval  under  title  I,  IV,  X,  XIV,  XVI,  or 
42  use  301,  601,   XIX,  he  shall,  not  later  than  90  days  after  the  date  the  plan  is  sub- 
1201,  1351,  mitted  to  him,  make  a  determination  as  to  whether  it  conforms  to  the 

1381,  requirements  for  approval  under  such  title.    The  90-day  period  pro- 

Ante,  p.  343,       vided  herein  may  be  extended  by  written  agreement  of  the  Secretary 
and  the  affected  State. 

"(2)  Any  State  dissatisfied  with  a  determination  of  the  Secretary 
under  paragraph  (1)  with  respect  to  any  plan  may,  within  60  days 
after  it  has  been  notified  of  such  determination,  file  a  petition  with 
the  Secretary  for  reconsideration  of  the  issue  of  whether  such  plan 
conforms  to  the  requirements  for  approval  under  such  title.  Within 
30  days  after  receipt  of  such  a  petition,  the  Secretary  shall  notify  the 
State  of  the  time  and  place  at  which  a  hearing  will  be  held  for  the 
purpose  of  reconsidering  such  issue.  Such  hearing  shall  be  held  not 
less  than  20  days  nor  more  than  60  days  after  the  date  notice  of  such 
hearing  is  furnished  to  such  State,  unless  the  Secretary  and  such 
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State  agree  in  writing  to  holding  the  hearing  at  another  time.  Thej 
Secretary  shall  affirm,  modify,  or  reverse  his  original  determination 
within  60  days  of  the  conclusion  of  the  hearing. 

"  (3)  Any  State  which  is  dissatisfied  with  a  final  determination  made 
by  the  Secretary  on  such  a  reconsideration  or  a  final  determination  of 
the  Secretary  under  section  4, 404, 1004, 1404, 1604;  or  1904  may,  within  42  us  c  304,  604, 
60  days  after  it  has  been  notified  of  such  determination,  file  with  the  }2°4>  1384« 
United  States  court  of  appeals  for  the  circuit  in  which  such  State  is 
located  a  petition  for  review  of  such  determination.  A  copy  of  the 
petition  shall  be  forthwith  transmitted  by  the  clerk  of  the  court  to  the 
Secretary.  The  Secretary  thereupon  shall  file  in  the  court  the  record 
of  the  proceedings  on  which  he  based  his  determination  as  provided  in 
section  2112  of  title  28,  United  States  Code.  72  stat.  941. 

"(4)  The  findings  of  fact  by  the  Secretary,  if  supported  by  sub- 
stantial evidence,  shall  be  conclusive;  but  the  court,  for  good  cause 
shown,  may  remand  the  case  to  the  Secretary  to  take  further  evidence, 
and  the  Secretary  may  thereupon  make  new  or  modified  findings  of 
fact  and  may  modify  his  previous  action,  and  shall  certify  to  the  court 
the  transcript  and  record  of  the  further  proceedings.  Such  new  or 
modified  findings  of  fact  shall  likewise  be  conclusive  if  supported  by 
substantial  evidence. 

"(5)  The  court  shall  have  jurisdiction  to  affirm  the  action  of  the 
Secretary  or  to  set  it  aside,  in  whole  or  in  part.  The  judgment  of  the 
court  shall  be  subject  to  review  by  the  Supreme  Court  of  the  United 
States  upon  certiorari  or  certification  as  provided  in  section  1254  of 
title  28,  United  States  Code.  62  stat.  928, 

"(b)  For  the  purposes  of  subsection  (a) ,  any  amendment  of  a  State 
plan  approved  under  title  I,  IV,  X,  XIV,  XVI,  or  XIX  may,  at  the   42  use  301, 
option  of  the  State,  be  treated  as  the  submission  of  a  new  State  plan.   601*  1201> 

"(c)  Action  pursuant  to  an  initial  determination  of  the  Secretary  ^ji,  1381  • 
described  in  subsection  (a)  shall  not  be  stayed  pending  reconsidera-  — ^  p#  343* 
tion,  but  in  the  event  that  the  Secretary  subsequently  determines  that 
his  initial  determination  was  incorrect  he  shall  certify  restitution 
forthwith  in  a  lump  sum  of  any  funds  incorrectly  withheld  or  other- 
wise denied. 

"(d)  Whenever  the  Secretary  determines  that  any  item  or  class  of 
items  on  account  of  which  Federal  financial  participation  is  claimed 
under  title  I,  IV,  X,  XIV,  XVI,  or  XIX  shall  be  disallowed  for  such 
participation,  the  State  shall  be  entitled  to  and  upon  request  shall 
receive  a  reconsideration  of  the  disallowance." 

(b)  The  amendment  made  by  subsection  (a)  shall  apply  only  with 
respect  to  determinations  made  after  December  31,  1965. 

MAINTENANCE  OF  STATE  PUBLIC  ASSISTANCE  EXPENDITURES 

Sec.  405.  Title  XI  of  the  Social  Security  Act  is  amended  by  adding  42  use  1301. 
at  the  end  thereof  (after  the  new  section  1116  added  by  section  404  of 
this  Act)  the  following  new  section :  Ante,  p .  419 . 

"maintenance  of  state  effort 

"Sec.  1117.  (a)  The  total  of  the  amounts  determined  under  sec- 
tions 3,  403,  1003,  1403,  1603,  and  1903  for  any  State  for  any  quarter  42  use  303, 
beginning  after  December  31,  1965,  and  ending  before  July  1,  1969,  603>  1203> 
shall  be  reduced  to  the  extent  that—  J3"'  1383  • 
"(1)  the  excess  of  (A)  the  total  of  the  amounts  determined  p*  349» 
for  the  State  under  sections  3,  403,  1003,  1403,  1603,  and  1903  for 
such  quarter  over  (B)  the  total  of  the  amounts  determined  for 
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the  State  under  sections  3,  403, 1003,  1403,  and  1603  for  the  same 
quarter  of  the  fiscal  year  ending  June  30,  1965,  is  greater  than 
"(2)  the  excess  of  (A)  the  total  of  the  expenditures  for  such 
quarter  (for  which  the  determination  is  being  made)  under  the 
plans  of  the  State  approved  under  titles  I,  IV,  X,  XIV,  XVI, 
and  XIX  over  (B)  the  total  of  the  expenditures  under  the  State 
plans  of  the  State  approved  under  titles  I,  IV,  X,  XIV,  and  XVI 
for  the  same  quarter  of  the  fiscal  year  ending  June  30,  1965 ; 
except  that,  at  the  option  of  the  State,  any  of  the  following  may  be 
substituted  (with  respect  to  the  quarters  of  any  fiscal  year)  for  the 
amount  determined  as  provided  in  paragraph  (1)(B) — 

"(3)  the  total  of  the  amounts  determined  for  the  State  under 
sections  3,  403,  1003,  1403,  and  1603  for  the  same  quarter  in  the 
fiscal  year  ending  June  30,  1964 ;  or 

"(4)  the  average  of  the  totals  determined  for  the  State  under 
sections  3,  403,  1003,  1403,  and  1603  for  each  quarter  in  the  fiscal 
year  ending  June  30,  1964,  or  June  30, 1965. 
If  the  substitution  of  the  total  referred  to  in  paragraph  (3)  is  chosen 
by  the  State,  there  shall  be  substituted  for  the  amount  determined 
under  clause  (B)  of  paragraph  (2)  the  total  of  the  expenditures  under 
the  plans  of  the  State  approved  under  titles  I,  IV,  X,  XIV,  and  XVI 
for  the  quarter  referred  to  in  such  paragraph  (3).  If  the  substitu- 
tion of  the  average  for  either  of  the  years  referred  to  in  paragraph 
(4)  is  chosen  by  the  State,  there  shall  be  substituted  for  the  amount 
determined  under  clause  (B)  of  paragraph  (2)  the  average  of  the 
total  expenditures  under  the  plans  of  the  State  approved  under  titles 
I,  IV,  X,  XIV,  and  XVI  for  each  quarter  in  the  same  fiscal  year. 

"(b)  For  purposes  of  this  section,  expenditures  under  the  plans  of 
any  State  approved  under  titles  I,  IV,  X,  XIV,  XVI,  and  XlX  and 
the  reduction  determined  with  respect  thereto  under  this  section,  shall 
be  determined  on  the  basis  of  data  furnished  by  the  State  in  the  quar- 
terly reports  submitted  by  the  State  to  the  Secretary  pursuant  to  and 
in  accordance  with  the  requirements  of  the  Secretary  under  title  I, 
IV,  X,  XIV,  XVI,  or  XIX;  and  determinations  so  made  shall  be 
conclusive  for  purposes  of  this  section. 

"(c)  If  a  reauction  is  required  under  the  preceding  provisions  of 
this  section  in  the  total  of  the  amounts  determined  for  a  State  under 
sections  3, 403, 1003, 1403, 1603,  and  1903  for  any  quarter,  the  Secretary 
shall  determine  whicl).  of  such  amounts  shall  be  reduced  and  the  extent 
thereof  in  such  manner  as  in  his  judgment  will  best  carry  out  the 
purpose  of  maintaining  State  effort  under  the  Federal- State  public 
assistance  programs  of  the  State,  and  with  the  total  of  such  reductions 
to  be  equal  to  the  reduction  required  under  subsections  (a)  and  (b) 
of  this  section." 


74  Stat.  988 j 

Post,  p.  423. 

78  Stat.  1078; 

71  Stat.  523 j 

76  Stat.  199. 


DISREGARDING  OASDI  BENEFIT  INCREASE,  AND  CHILD'S  INSURANCE  BENEFIT 
PAYMENTS  BEYOND  AGE  18,  TO  THE  EXTENT  ATTRIBUTABLE  TO  RETROAC- 
TIVE EFFECTIVE  DATE 

Sec.  406.  Notwithstanding  the  provisions  of  sections  2(a)  (10)  and 
(11)  (D),  402(a)  (7),  1002(a)(8),  1402(a)(8),  and  1602(a) (13) 
and  (14)  of  the  Social  Security  Act,  a  State  may  disregard,  in  deter- 
mining need  for  aid  or  assistance  under  a  State  plan  approved  under 
title  I,  IV,  X,  XIV,  or  XVT  of  such  Act,  any  amount  paid  to  any 
individual  under  title  II  of  such  Act  (or  under  the  Railroad  Retirement 
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Act  of  1937  by  reason  of  section  326(a)  of  this  Act),  for  any  one  or  Ante,  p.  400# 
more  months  which  occur  after  December  1964  and  before  the  third 
month  following  the  month  in  which  this  Act  is  enacted,  to  the  extent 
that  such  payment  is  attributable — 

(1)  to  the  increase  in  monthly  insurance  benefits  under  the  old- 
age,  survivors,  and  disability  insurance  system  resulting  from  the 
enactment  of  section  301  of  this  Act,  or  .Ante,  p#  361, 

(2)  to  the  payment  of  child's  insurance  benefits  under  such  sys- 
tem after  attainment  of  age  18,  in  the  case  of  individuals  attending 

school,  resulting  from  the  enactment  of  section  306  of  this  Act.        Ante,  p.  370, 


EXTENSION   OF  GRACE   PERIOD  FOR  DISREGARDING   CERTAIN   INCOME  FOR 
STATES  WHERE  LEGISLATURE  HAS  NOT  MET  IN  REGULAR  SESSION 

Sec.  407.  Notwithstanding  the  provisions  of  section  701  of  the 
Economic  Opportunity  Act  of  1964,  no  funds  to  which  a  State  is 
otherwise  entitled  under  title,  I,  IV,  X,  XIV,  XVI,  or  XIX  of  the 
Social  Security  Act  for  any  period  before  the  first  month  beginning 
after  the  adjournment  of  a  State's  first  regular  legislative  session 
which  adjourns  after  August  20,  1964  (the  date  of  enactment  of  the 
Economic  Opportunity  Act  of  1964),  shall  be  withheld  by  reason 
of  any  action  taken  pursuant  to  a  State  statute  which  prevents  such 
State  from  complying  with  the  requirements  of  subsection  (a)  of  such 
section  701. 


78  Stat,  534. 
42  USC  2981, 


42  USC  301, 
601,  1201, 
1351,  1381. 
Ante,  p.  343. 


TECHNICAL  AMENDMENTS  RELATING  TO  PUBLIC  ASSISTANCE  PROGRAMS 

Sec.  408.  (a)  Section  1108  of  the  Social  Security  Act  is  amended — 

(1)  by  striking  out  "$9,800,000,  of  which  $625,000  may  be  used 
only  for  payments  certified  with  respect  to  section  3(a)  (2)  (B) 
or  1603(a)(2)(B)"  and  inserting  in  lieu  thereof  "$9,800,000"; 

(2)  by  striking  out  "$330,000,  of  which  $18,750  may  be  used 
only  for  payments  certified  with  respect  to  section  3(a)  (2)  (B) 
or  1603(a)(2)(B)"  and  inserting  m  lieu  thereof  "$330,000"; 
and 

(3)  by  striking  out  "$450,000,  of  which  $25,000  may  be  used 
only  for  payments  certified  with  respect  to  section  3(a)  (2)  (B) 
or  1603(a)  (2)  (B)"  and  inserting  in  lieu  thereof  "$450,000". 

(b)  The  amendments  made  by  subsection  (a)  shall  be  effective  in 
the  case  of  Puerto  Rico,  the  Virgin  Islands,  or  Guam  with  respect  to 
fiscal  years  beginning  on  or  after  the  date  on  which  its  plan  under 
title  XIX  of  the  Social  Security  Act  is  approved. 

(c)  (1)  Section  1112  of  such  Act  is  amended  by  striking  out  "for 
the  aged". 

(2)  The  heading  of  section  1112  of  sucli  Act  is  amended  by  striking 
out  "for  the  aged". 


76  Stat.  206. 
42  USC  1308. 

42  USC  303. 
42  USC  1383. 


Ante,  p.  343, 
74  Stat.  995, 
42  USC  1312. 


ELIGIBILITY  OF  CHILDREN  OVER  AGE  IS  ATTENDING  SCHOOL 

Sec,  409.  Clause  (2)(B)  of  section  406(a)  of  the  Social  Securitv 
Act  is  amended  by  striking  out  "(as  determined  in  accordance  with  78  Stat.  1042. 
standards  prescribed  by  the  Secretary)  a  student  regularly  attending  42  050  606« 
a  high  school  in  pursuance  of  a  course  of  study  leading  to  a'high  school 
diploma  or  its  equivalent,"  and  inserting  in  lieu  thereof  "(as  deter- 
mined by  the  State  in  accordance  with  standards  prescribed  by 
the  Secretary)  a  student  regularly  attending  a  school,  college,  or 
university,". 
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76  Stat.  188, 
42  USC  602. 


42  USC  1301. 
Ante,  p.  420, 


Ante,  p.  343, 


42  USC  303, 
603,  1203, 
1353,  1383. 
Ante,  p.  351, 

42  USC  301, 
601,  1201, 
1351,  1381. 


DISREGARDING  CERTAIN  EARNINGS  IN  DETERMINING  NEED  OF  CERTAIN 
DEPENDENT  CHILDREN  ~ 

Sec.  410.  Effective  July  1,  1965,  so  much  of  clause  (7)  of  section 
402(a)  of  the  Social  Security  Act  as  follows  the  first  semicolon  is 
amended  by  inserting  after  "except  that,  in  making  such  determina- 
tion," the  following:  "(A)  the  State  agency  may  disregard  not  more 
than  $50  per  month  of  earned  income  of  each  dependent  child  under 
the  age  of  18  but  not  in  excess  of  $150  per  month  of  earned  income  of 
such  dependent  children  in  the  same  home,  (B) ". 

FEDERAL  SHARE  OF  PUBLIC  ASSISTANCE  EXPENDITURES 

Sec.  411.  Title  XI  of  the  Social  Security  Act  is  amended  by  adding 
at  the  end  thereof  (after  section  1117,  aaded  by  section  405  of  this 
Act) ,  the  following  new  section : 

"ALTERNATIVE  FEDERAL  PAYMENT  WITH  RESPECT  TO  PUBLIC  ASSISTANCE 

EXPENDITURES 

uSec.  1118.  In  the  case  of  any  State  which  has  in  effect  a  plan 
approved  under  title  XIX  for  any  calendar  quarter,  the  total  of  the 
payments  to  which  such  State  is  entitled  for  such  quarter,  and  for  each 
succeeding  quarter  in  the  same  fiscal  year  (which  for  purposes  of  this 
section  means  the  4  calendar  quarters  ending  with  June  30),  under 
paragraphs  (1)  and  (2)  of  sections  3(a),  403(a),  1003(a),  1403(a), 
and  1603(a)  shall,  at  the  option  of  the  State,  be  determined  by  applica- 
tion of  the  Federal  medical  assistance  percentage  (as  defined  in 
section  1905),  instead  of  the  percentages  provided  under  each  such 
section,  to  the  expenditures  under  its  State  plans  approved  under 
titles  I,  IV,  X,  XIV,  and  XVI,  which  would  be  included  in  deter- 
mining the  amounts  of  the  Federal  payments  to  which  such  State  is 
entitled  under  such  sections,  but  without  regard  to  any  maximum  on 
the  dollar  amounts  per  recipient  which  may  be  counted  under  such 
sections." 

Approved  July  30,  1965,  5:19  p.m. 


LEGISLATIVE  HISTORY: 

HOUSE  REPORTS:    No.  213  (Comm.  on  Ways  and  Means)  and  No.  682 

(Comm.  of  Conference). 
SENATE  REPORT  No.  404,  Parts  1  and  2  (Comm.  on  Finance). 
CONGRESSIONAL  RECORD,  Vol.  111(1965): 

Apr.    7:    Considered  in  House. 

Apr.    8:    Considered  and  passed  House. 

July  6-8:  Considered  in  Senate. 

July    9:    Considered  and  passed  Senate,  amended. 

July  27:    House  agreed  to  conference  report; 

Senate  considered  conference  report. 

July  28:    Senate  agreed  to  conference  report. 


(Extract  From) 

Public  Law  89-384 
89th  Congress,  H.  R.  6319 
April  8,  1966 


an  act 

To  anieud  the  Internal  Revenue  Code  of  1954  to  provide  for  treatment  of  the 
recovery  of  losses  arising  from  expropriation,  intervention,  or  confiscation 
of  properties  by  governments  of  foreign  countries,  and  to  amend  title  XVIII 
of  the  Social  Security  Act  to  extend  the  initial  enrollment  period  for  supple- 
mentary medical  insurance  benefits. 


^  Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled, 
SEC.  2.  EFFECTIVE  DATE. 

The  amendments  made  by  section  1  (except  subsection  (b))  shall 
apply  with  respect  to  amounts  received  after  December  31,  1964,  in 
respect  of  foreign  expropriation  losses  (as  denned  in  section  1351  (b)  of 
the  Internal  Revenue  Code  of  1954  added  by  section  1(a))  sustained 
after  December  31, 1958. 

SEC.  3.  TWO-MONTH  EXTENSION  OF  INITIAL  ENROLLMENT  PERIOD 
FOR  SUPPLEMENTARY  MEDICAL  INSURANCE  BENEFITS  FOR 
THE  AGED. 

(a)  The  first  sentence  of  section  1837(c)  of  the  Social  Security  Act  79  Stat.  3C4. 
is  amended  (1)  by  striking  out  "January  1,  1966"  and  inserting  in  42  use  I395p. 
lieu  thereof  "March  1, 1966",  and  (2)  by  striking  out  "March  31, 1966" 

and  inserting  in  lieu  thereof  "May  31, 1966". 

(b)  Section  1837  (d)  of  the  Social  Security  Act  is  amended  by  strik- 
ing out  "January  1,  1966"  and  inserting  in  lieu  thereof  "March  1, 
1966". 

(c)  Section  102(b)  of  the  Social  Security  Amendments  of  1965  is  79  Stat.  332. 
.  amended  by  striking  out  "April  1,  1966"  each  time  it  appears  and   42  use  l395p. 

inserting  in  lieu  thereof  "June  1, 1966".  note. 

(d)  In  the  case  of  an  individual  who  first  satisfies  paragraphs  (1) 
and  (2)  of  section  1836  of  the  Social  Security  Act  in  March  1966, 
and  who  enrolls  pursuant  to  subsection  (d)  of  section  1837  of  such 
Act  in  May  1966,  his  coverage  period  shall,  notwithstanding  section 
1838(a)  (2)  (D)  of  such  Act,  begin  on  July  1, 1966. 

SEC.  4.  COVERAGE,  UNDER  STATE  AGREEMENTS,  OF  PUBLIC  ASSIST- 
ANCE RECIPIENTS  ENTITLED  TO  SOCIAL  SECURITY  OR  RAIL- 
ROAD RETIREMENT  BENEFITS. 

(a)  Subsection  (b)  of  section  1843  of  the  Social  Security  Act  is  42  use  I395v. 
amended  by  striking  out  the  semicolon  at  the  end  of  paragraph  (2) 

and  inserting  in  lieu  thereof  a  period,  and  by  striking  out  all  that 
follows  and  inserting  in  lieu  thereof  (after  and  below  paragraph  (2) ) 
the  following  new  sentence : 

"Except  as  provided  in  subsection  (g),  there  shall  be  excluded  from 
any  coverage  group  any  individual  who  is  entitled  to  monthly  insur- 
ance benefits  under  title  II  or  who  is  entitled  to  receive  an  annuity  or 
pension  under  the  Railroad  Retirement  Act  of  1937."  50  stat.  307, 

(b)  Section  1843  of  such  Act  is  amended  by  adding  at  the  end  79  s"bat-  335  • 
thereof  the  following  new  subsection:  45  usc  228a 

"(g)(1)  The  Secretary  shall,  at  the  request  of  a  State  made 
before  January  1,  1968,  enter  into  a  modification  of  an  agreement 
entered  into  with  such  State  pursuant  to  subsection  (a)  under  which 
the  second  sentence  of  subsection  (b)  shall  not  apply  with  respect  to 
such  agreement. 

"(2)  In  the  case  of  any  individual  who  would  (but  for  this  subsec- 
tion) be  excluded  from  the  applicable  coverage  group  described  in 
subsection  (b)  by  the  second  sentence  of  such  subsection — 
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"(A)  subsections  (c)  and  (d)(2)  shall  be  applied  as  if  such 
subsections  referred  to  the  modification  under  this  subsection  (in 
lieu  of  the  agreement  under  subsection  (a)), 

"(B)  subsection  (d)  (3)  (B)  shall  not  apply  so  long  as  there  is 
in  effect  a  modification  entered  into  by  the  State  under  this  subsec- 
tion, and 

"(C)  notwithstanding  subsection  (e),  in  the  case  of  any  ter- 
mination described  in  such  subsection,  such  individual  may  ter- 
minate his  enrollment  under  this  part  by  the  filing  of  a  notice, 
before  the  close  of  the  third  month  which  begins  after  the  date 
of  such  termination,  that  he  no  longer  wishes  to  participate  in 
the  insurance  program  established  by  this  part  (and  in  such  a  80  stat.  105. 
case,  the  termination  of  his  coverage  period  under  this  part  shall  80  stat.  io6. 
take  effect  as  of  the  close  of  such  third  month) ." 

(c)  Section  1840  of  such  Act  is  amended  by  adding  at  the  end 
thereof  the  following  new  subsection : 

"  (i)  In  the  case  of  an  individual  who  is  enrolled  under  the  program 
established  by  this  part  as  a  member  of  a  coverage  group  to  which  an 
agreement  with  a  State  entered  into  pursuant  to  section  1843  is 
applicable,  subsections  (a),  (b),  (c),  (d),  and  (e)  of  this  section  shall 
not  apply  to  his  monthly  premium  for  any  month  in  his  coverage  period 
which  is  determined  under  section  1843 (d) ." 

Approved  April  8,  1966,  12:15  p.m. 


LEGISLATIVE  HIS  TOFT/; 

HOUSE  REPORTS:    No.  1125  (Comm.  on  Ways  &  Means)  and  No.  1419 

accompanying  H.R.  14224  (Comm.  on  Ways  &  Means). 
SENATE  REPORT  No.  1091  (Comm.  on  Finance). 
CONGRESSIONAL  RECORD: 

Vol.  Ill  (1965):     Oct.  21,  considered  and  passed  House, 

Vol.  112  (1966):    Apr.  1,  considered  and  passed  Senate,  amended. 

Apr.  6,  House  concurred  in  Senate  amendment 
with  an  amendment;  Senate  concurred  in  House 
amendment. 


(Extract  From) 

Public  Law  89-713 
89th  Congress,  H.  R.  6958 
November  2,  1966 

 80  STAT.  1107 

To  amend  the  Internal  Revenue  Code  of  1954  to  promote  savings  under  the 
Internal  Revenue  Service's  automatic  data  processing  system. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled*  tpy»q 
"(2)  currency  or  other  medium  of  payment  unless  actually  re- 
ceived and  accounted  for,  or 

"(3)  returns,  claims,  statements,  or  other  documents,  or  pay- 
ments, which  are  required  under  any  provision  of  the  internal 
revenue  laws  or  the  regulations  thereunder  to  be  delivered  by  any 
method  other  than  by  mailing." 

(b)  Table  of  Sections. — The  table  of  sections  for  chapter  77  is 
amended  by  striking  out — 

"Sec.  7502.  Timely  mailing  treated  as  timely  filing." 
and  inserting  in  lieu  thereof 

"Sec.  7502.  Timely  mailing  treated  as  timely  filing  and  paying." 

(c)  Effective  Date.— The  amendments  made  by  this  section  shall 
apply  only  if  the  mailing  occurs  after  the  date  of  the  enactment  of 
this  Act. 

SEC.  6.  EFFECTIVE  DATES. 

Except  as  otherwise  provided  in  this  Act,  the  amendments  made  by 
this  Act  shall  take  effect  upon  the  date  of  the  enactment  of  this  Act. 

SEC.  7.  REASONABLE  COST  FOR  REIMBURSEMENT  OF  PROPRIETARY 
EXTENDED  CARE  FACILITIES  UNDER  HEALTH  INSURANCE 
FOR  THE  AGED. 

Section  1861(v)  (1)  of  the  Social  Security  Act  is  amended  by  adding  79  stat.  313. 
at  the  end  thereof  the  following  new  sentences :  "Such  regulations  in  42  use  1395 x, 
the  case  of  extended  care  services  furnished  by  proprietary  facilities 
shall  include  provision  for  specific  recognition  of  a  reasonable  return 
on  equity  capital,  including  necessary  working  capital,  invested  in 
the  facility  and  used  in  the  furnishing  of  such  services,  in  lieu 
of  other  allowances  to  the  extent  that  they  reflect  similar  items. 
The  rate  of  return  recognized  pursuant  to  the  preceding  sentence  for 
determining  the  reasonable  cost  of  any  services  furnished  in  any  fiscal 
period  shall  not  exceed  one  and  one-half  times  the  average  of  the  rates 
of  interest,  for  each  of  the  months  any  part  of  which  is  included  in  such 
fiscal  period,  on  obligations  issued  for  purchase  by  the  Federal  Hospi- 
tal Insurance  Trust  Fund." 

Approved  November  2,  1966. 


LEGISLATIVE  HISTORY: 

HOUSE  REPORTS:    No.  1915  (Comm.  on  Ways&Means)  and  No.  2317 

(Comm.  of  Conference). 
SENATE  REPORT  No.  1525  (Comm.  on  Finanoe). 
CONGRESSIONAL  RECORD,  Vol.  112  (1966) I 

Sept.  6i    Considered  and  passed  House, 

Sept.  22s   Considered  and  passed  Senate,  amended. 

Oct.  19:    Senate  agreed  to  oonference  report. 

Oct.  20:     House  agreed  to  oonference  report. 
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Public  Law  90-42 
90th  Congress,  H.  R.  10730 
July  1,  1967 


an  act 


To  amend  the  Older  Americans  Act  of  1965  so  as  to  extend  its  provisions. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled,  That  this  Act  may  Older  Amerioans 
be  cited  as  the  "Older  Americans  Act  Amendments  of  1967".  Act  Amendments 

of  1967, 

COMMUNITY  PLANNING,  SERVICES,  AND  TRAINING 

Sec.  2.  (a)  (1)  The  first  sentence  of  section  301  of  the  Older  Amer- 
icans Act  of  1965  (42  U.S.C.  3021)  is  amended  by  striking  out  "four"  79  stat.  220. 
and  inserting  in  lieu  thereof  "six". 

(2)  The  second  sentence  of  such  section  is  amended  (1)  by  striking  Appropriation, 
out  "and"  before  "$8,000,000"  and  (2)  by  striking  "and  for  the  fiscal 
year  ending  June  30,  1968,  and  each  of  the  two  succeeding  years,  such 
sums  may  be  appropriated  as  the  Congress  may  hereafter  authorize  by 
law,"  and  inserting  in  lieu  thereof  "$10,550,000  for  the  fiscal  year  81  stat.  106 
ending  June  30,  1968,  $16,000,000  for  the  fiscal  year  ending  June  30,  81  stat.  107 
1969,  and  for  the  fiscal  year  ending  June  30,  1970,  and  the  two  suc- 
ceeding fiscal  years,  such  sums  may  be  appropriated  as  the  Congress 
may  hereafter  authorize  by  law". 

(b)  Section  302(c)  is  amended  by  striking  out  "June  30,  1972"  Grants,  time 
and  inserting  in  lieu  thereof  "June  30,  1974".  extension. 

42  USC  3022. 

COST   OF   STATE   PLAN  ADMINISTRATION 

Sec.  3.  Section  304  of  the  Older  Americans  Act  of  1965  (42  U.S.C. 
3023)  is  amended  by  striking  out  "10  per  centum  or  $15,000"  and  42  use  3024. 
inserting  in  lieu  thereof  "10  per  centum  or  $25,000". 


research  and  development  projects  and  training  projects 


Sec.  4.  Section  603  of  the  Older  Americans  Act  of  1965  (42  U.S.C. 
3053)  is  amended  (1)  in  the  first  sentence  by  striking  out  "four"  and 
inserting  in  lieu  thereof  "six",  and  (2)  in  the  second  sentence  by  Appropriation, 
striking  out  "and"  before  "$3,000,000"  and  by  striking  out  "and  for 
the  fiscal  year  ending  June  30,  1968,  and  each  of  the  two  succeeding 
fiscal  years,  such  sums  may  be  appropriated  as  the  Congress  may 
hereafter  authorize  by  law"  and  inserting  in  lieu  thereof  '*$6,400,000 
for  the  fiscal  year  ending  June  30, 1968,  $10,000,000  for  the  fiscal  year 
ending  June  30,  1969,  and  for  the  fiscal  year  ending  June  30,  1970, 
and  the  two  succeeding  fiscal  years,  such  sums  may  oe  appropriated 
as  the  Congress  may  hereafter  authorize  by  law". 

technical  amendments 

Sec.  5.  (a)  (1)  Paragraph  (2)  of  section  102  of  the  Older  Ameri-  Definitions, 
cans  Act  of  1965  (42  U.S.C.  3002)  is  amended  by  inserting  ",  unless 
the  context  otherwise  requires,"  arter  "means". 

(2)  Paragraph  (4)  of  such  section  102  is  amended  by  striking  out 
"The  term  "nonprofit  institution  or  organization'  means  an  institu- 
tion or  organization  which  is  owned  and  operated  by"  and  inserting 
in  lieu  thereof  "The  term  'nonprofit'  as  applied  to  any  agency,  insti- 
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tution,  or  organization  means  an  agency,  institution,  or  organization 
which  is,  or  is  owned  and  operated  by,". 

(b)  Clause  (b)  of  section  401  of  such  Act  (42  U.S.C.  3031)  is 
amended  by  striking  out  "activity". 

(c)  Section  601  of  such  Act  (42  U.S.C.  3051)  is  amended  (1)  by 
inserting  "regular  full-time"  before  "employ"  in  subsection  (a)  (1)  ; 

(2)  by  striking  out  "who  appointed  them"  in  subsection  (c)  ;  and 

(3)  by  striking  out  "$75"  in  such  subsection  and  inserting  in  lieu 
thereof  "$100". 

(d)  Section  601  of  such  Act  (42  U.S.C.  3051)  is  amended  by  adding 
at  the  end  thereof  the  following : 

"(d)  The  Commissioner  is  authorized  to  furnish  to  the  Advisory 
Committee  such  technical  assistance,  and  to  make  available  to  it  such 
secretarial,  clerical,  and  other  assistance  and  such  pertinent  data 
available  to  him,  as  the  Committee  may  require  to  carry  out  its 
functions." 

(e)  Section  602(a)  of  such  Act  (42  U.S.C.  3052)  is  amended  by 
inserting  before  the  period  at  the  end  thereof  the  following:  "and 
to  provide  staff  and  other  technical  assistance  to  the  President's 
Council  on  Aging". 

{f)  Section  602  of  such  Act  (42  U.S.C.  3052)  is  amended  by  strik- 
ing out  "Secretary  of  Health,  Education,  and  Welfare"  in  subsections 
(a)  and  (b)  and  inserting  in  lieu  thereof  "Secretary";  by  striking  out 
"Secretary  concerned"  in  subsection  (b)  and  inserting  in  lieu  thereof 
"Secretary",  and  by  striking  out  "their  respective  functions"  in  sub- 
section (b)  and  inserting  in  lieu  thereof  "his  functions". 

(g)  The  first  sentence  of  section  302(b)  of  the  Older  Americans 
Act  of  1965  (42  U.S.C.  3022(b))  is  amended  by  striking  out  "shall 
be  available  for  reallotment"  and  inserting  in  lieu  thereof  "shall  be 
reallotted". 

STUDY  OF  NEED  FOR  TRAINED  PERSONNEL 

Se€.  6.  Title  V  of  the  Older  Americans  Act  of  1965  (42  U.S.C, 
ch.  35,  subch.  V)  is  amended  by  adding  at  the  end  thereof  the  follow- 
ing new  section : 

"study  of  need  for  trained  personnel 

"Sec.  503.  (a)  The  Secretary  is  authorized  to  undertake,  directly 
or  by  grant  or  contract,  a  study  and  evaluation  of  the  immediate  and 
foreseeable  need  for  trained  personnel  to  carry  out  programs  related 
to  the  objectives  of  this  Act,  and  of  the  availability  and  adequacy 
of  the  educational  and  training  resources  for  persons  preparing  to 
work  in  such  programs.  On  or  before  March  31,  1968,  he  shall  make 
a  report  to  the  President  and  to  the  Congress,  of  his  findings  and 
recommendations  resulting  from  such  study,  including  whatever  spe- 
cific proposals,  including  legislative  proposals,  he  deems  will  assist 
in  insuring  that  the  need  for  such  trained  specialists  will  be  met. 

"(b)  In  carrying  out  this  section  the  Secretary  shall  consult  with 
the  Advisory  Committee  on  Older  Americans,  the  President's  Council 
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on  Aging,  appropriate  Federal  agencies,  State  and  local  officials?  and 
such  other  public  or  nonprofit  private  agencies,  organizations,  or  insti- 
tutions as  ne  deems  appropriate  to  insure  that  nis  proposals  under 
subsection  (a)  reflect  national  requirements." 

Approved  July  1,  1967. 


LEGISLATIVE  HISTORY: 

HOUSE  REPORT  No.  367  (Comm.  on  Education  &  Labor). 

SENATE  REPORT  No.  367  (Comm.  on  Labor  &  Public  Welfare). 

CONGRESSIONAL  RECORD,  Vol.  113  (1967): 

June  19:  Considered  and  passed  House, 

June  28:  Considered  and  passed  Senate,  amended, 

June  29:  House  agreed  to  Senate  amendments. 


Public  Law  90-97 
90th  Congress,  H.  R.  13026 
September  30,  1967 

Sin  Slct 

To  extend  through  March  1968  the  first  general  enrollment  period  under  part  B 
of  title  XVIII  of  the  Social  Security  Act  (relating  to  supplementary  medical 
insurance  benefits  for  the  aged ) ,  and  for  other  purposes. 

Be  it  enacted  by  the  /Senate  amd  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled.  That  the  general  Social  Security, 
enrollment  period  under  section  1837(e)  of  the  Social  Security  Act  Medical  insur- 
beginning  October  1,  1967,  and  ending  December  31,  1967,  shall,  for  a^oe* 
purposes  of  enrolling  in  the  insurance  program  established  under  part  Enrollment  peri- 
ls of  title  XVIII  of  such  Act  and  of  terminating  such  enrollment  as      |St  304* 
provided  in  section  1838(b)(1)  of  such  Act,  be  extended  through  42  usc  5.3g5p* 
March  31,  1968.  42  ^  13g5q* 

Sec.  2.  Notwithstanding  the  provisions  of  section  1839  (a)  and  (b)  Premium  amounts, 
of  the  Social  Security  Act—  Determination  ty 

(1)  the  dollar  amount  applicable  for  premiums  under  part  B  hew  Secretary, 
of  title  XVIII  of  such  Act  for  each  month  before  April  1968  42  usc  1395 r. 
shall  be  $3,  and 

(2)  the  Secretary  of  Health,  Education,  and  Welfare  may  de- 
termine and  promulgate  such  dollar  amount  for  months  after 
March  1968  and  before  January  1970  at  any  time  on  or  before 
December  31,  1967. 

Sec.  3.  (a)  In  the  case  of  any  individual  who,  pursuant  to  section  Coverage  period, 
1838(b)  (1)  of  the  Social  Security  Act,  terminates  his  enrollment  in  termination 
the  insurance  program  established  under  part  B  of  title  XVIII  of  such  da-'tes. 
Act,  his  coverage  period  (as  defined  in  section  1838(a)  of  such  Act) — 

(1)  shall  terminate  at  the  close  of  December  31,  1967,  if  he 

filed  his  notice  of  termination  before  January  1,  1968,  or  81  stat.  249 

(2)  shall  terminate  at  the  close  of  March  31,  1968,  if  he  filed  81  stat.  250 
his  notice  of  termination  after  December  31,  1967,  and  before 

April  1,  1968. 

An  individual  whose  coverage  period  terminated  pursuant  to  para- 
graph (1)  at  the  close  of  December  31,  1967,  may,  notwithstanding 
section  1837(b)  (2)  of  such  Act,  enroll  in  such  program  before  April  1, 
1968,  and  for  purposes  of  sections  1838(a)  (2)  (E)  and  1837(b)  (2)  of 
such  Act  such  enrollment  shall  be  deemed  an  enrollment  under  section 
1837(e)  of  such  Act  and  a  second  enrollment  under  such  part. 

(b)  In  the  case  of  any  individual  who  did  not  enroll  in  the  insur- 
ance program  established  under  part  B  of  title  XVIII  of  the  Social 
Security  Act  in  his  initial  enrollment  period,  but  does  so  enroll  before 
April  1,  1968,  the  enrollment  period  in  which  he  so  enrolls  shall,  for 
purposes  of  section  1839(c)  of  such  Act,  be  deemed  to  have  closed  on 
December  31,  1967. 

Approved  September  30,  1967. 
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LEGISLATIVE  HISTORY; 

HOUSE  REPORT  No.  705  (Comm.  on  Ways  &  Means). 
CONGRESSIONAL  RECORD,  Vol.  113  (l967)i 

Sept.  27:  Considered  and  passed  House. 

Sept.  28:  Considered  and  passed  Senate. 


Public  Law  90-227 
90th  Congress,  H.  R.  10964 
December  27,  1967 

Sin  2ict 

To  enable  the  District  of  Columbia  to  receive  Federal  financial  assistance  under 
title  XIX  of  the  Social  Security  Act  for  a  medical  assistance  program,  and  for 
other  purposes. 


Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled,  That  (a)  the  Com- 
miss:oner  of  the  District  of  Columbia  (hereafter  in  this  Act  referred 
to  as  the  "Commissioner'')  may  submit  under  title  XIX  of  the  Social 
Security  Act  to  the  Secretary  of  Health,  Education,  and  Welfare 
(hereafter  in  this  Act  referred  to  as  the  "Secretary'-)  a  plan  for  medi- 
cal assistance  (and  any  modifications  of  such  plan)  to  enable  the  Dis- 
trict of  Columbia  to  receive  Federal  financial  assistance  under  such 
title  for  a  medical  assistance  program  established  by  the  Commis- 
sioner under  such  plan. 

(b)  (1)  Xotwithstanding  any  other  provision  of  law,  the  Commis- 
sioner may  take  such  action  as  may  be  necessary  to  submit  such  plan 
to  the  Secretary  and  to  establish  and  carry  out  such  medical  assistance 
program,  except  that  in  prescribing  the  standards  for  determining 
eligibility  for  and  the  extent  of  medical  assistance  under  the  District 
of  Columbia's  plan  for  medical  assistance,  the  Commissioner  may  not 
(except  to  the  extent  required  by  title  XIX  of  the  Social  Security 
Act)  — 

(A)  prescribe  maximum  income  levels  for  recipients  of  medical 
assistance  under  such  plan  which  exceed  (i)  the  title  XIX  maxi- 
mum income  levels  if  such  levels  are  in  effect,  or  (ii)  the  Com- 
missioner's maximum  income  levels  for  the  local  medical  assist- 
ance program  if  there  are  no  title  XIX  maximum  income  levels 
in  effect ;  or 

(B)  prescribe  criteria  which  would  permit  an  individual  or 
family  to  be  eligible  for  such  assistance  if  such  individual  or 
family  would  be  ineligible,  solely  by  reason  of  his  or  its  resources, 
for  medical  assistance  both  under  the  plan  of  the  State  of 
Maryland  approved  under  title  XIX  of  the  Social  Security  Act 
and  under  the  plan  of  the  State  of  Virginia  approved  under  such 
title. 

(2)  For  purposes  of  subparagraph  (A)  of  paragraph  (1)  of  this 
subsection — 

(A)  the  term  "title  XIX  maximum  income  levels"  means  any 
maximum  income  levels  which  may  be  specified  by  title  XIX  of 
the  Social  Security  Act  for  recipients  of  medical  assistance  under 
State  plans  approved  under  that  title ; 

(B)  the  term  "the  Commissioner's  maximum  income  levels  for 
the  local  medical  assistance  program''  means  the  maximum  income 
levels  prescribed  for  recipients  of  medical  assistance  under  the 
District  of  Columbia's  medical  assistance  program  in  effect  in  the 
fiscal  year  ending  June  30,  1967;  and 

(C)  during  any  of  the  first  four  calendar  quarters  in  which 
medical  assistance  is  provided  under  such  plan  there  shall  be 
deemed  to  be  no  title  XIX  maximum  income  levels  in  effect  if  the 
title  XIX  maximum  income  levels  in  effect  during  such  quarter 
are  higher  than  the  Commissioner's  maximum  income  levels  for 
the  local  medical  assistance  program. 

Sec.  2.  The  Commissioner  may  enter  into  an  agreement  (and  any 
modifications  of  such  agreement)  with  the  Secretary  under  section 
1843  of  the  Social  Security  Act  pursuant  to  which  (1)  eligible  indi- 
viduals (as  defined  in  section  1836  of  the  Social  Security  Act)  who  are 
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eligible  to  receive  medical  assistance  under  the  District  of  Columbia's 
plan  for  medical  assistance  approved  under  title  XIX  of  the  Social 
Security  Act  will  be  enrolled  in  the  supplementary  medical  insurance 
program  established  under  part  B  of  title  XVIII  of  the  Social  Security 

79  stat.  301.        Act,  and  (2)  provisions  will  be  made  for  payment  of  the  monthly  pre- 

42  use  I395j-       miums  of  such  individuals  for  such  program. 

I395w.  Approved  December  27,  1967,  3:05  p.m. 


LEGISLATIVE  HISTORY; 

HOUSE  REPORT  No.  386  (Comm.  on  the  District  of  Columbia). 
SENATE  REPORT  No.  839  (Comm.  on  the  District  of  Columbia). 
CONGRESSIONAL  RECORD,  Vol.  113  (1967): 

June  26:  Considered  and  passed  House. 

Dec.    6:  Considered  and  passed  Senate,  amended. 

Dec.  13:  House  concurred  in  Senate  amendments. 


Public  Law  90-248 
90th  Congress,  H.  R.  12080 
January  2,  1968 

an  act 

81  STAT.  821 

To  amend  the  Social  Security  Act  to  provide  an  increase  in  benefits  under  the 
old-age,  survivors,  and  disability  insurance  system,  to  provide  benefits  for 
additional  categories  of  individuals,  to  improve  the  public  assistance  program 
and  programs  relating  to  the  welfare  and  health  of  children,  and  for  other 
purposes. 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the 
United  States  of ' America  in  Congress  assembled.  That  this  Act,  with  Sooial  Security 
the  following  table  of  contents,  may  be  cited  as  the  "Social  Security  Amendments  of 
Amendments  of  1967".  1967, 
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nursing  homes  furnishing  services  under  State  plans  approved  under 

title  XIX. 

Sec.  237.  Utilization  of  care  and  services  furnished  under  title  XIX. 
Sec.  238.  Differences  in  standards  with  respect  to  income  eligibility  under  title 
XIX. 

Part  3 — Child-Welfare  Services  Amendments 

Sec.  240.  Inclusion  of  child-welfare  services  in  title  IV. 
Sec.  241.  Conforming  amendments. 

Part  4 — Miscellaneous  and  Technical  Amendments 
Sec.  245.  Partial  payments  to  States. 

Sec.  246.  Contracts  for  cooperative  research  or  demonstration  projects. 

Sec.  247.  Permanent  authority  to  support  demonstration  projects. 

Sec.  248.  Special  provisions  relating  to  Puerto  Rico,  the  Virgin  Islands,  and  Guam. 

Sec.  249.  Approval  of  certain  projects. 

Sec.  250.  Assistance  in  the  form  of  institutional  services  in  intermediate  care 
facilities. 

TITLE  III— IMPROVEMENT  OF  CHILD  HEALTH 

Sec.  301.  Consolidation  of  separate  programs  under  title  V  of  the  Social  Security 
Act. 

Sec.  302.  Conforming  amendments. 

Sec.  303.  1968  authorization  for  maternity  and  infant  care  projects. 
Sec.  304.  Use  of  subprofessional  staff  and  volunteers. 
Sec.  305.  Extension  of  due  date  for  child  mental  health  report. 
Sec.  306.  Short  title. 
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TITLE  IV — GENERAL  PROVISIONS 
Sec.  401.  Social  work  manpower  and  training. 

Sec.  402.  Incentives  for  economy  while  maintaining  or  improving  quality  in  the 

provision  of  health  services. 
Sec.  403.  Changes  to  reflect  codification  of  title  5,  United  States  Code. 
Sec.  404.  Meaning  of  Secretary. 

Sec.  405.  Study  of  retirement  test  and  of  drug  standards  and  coverage. 

TITLE  V— MISCELLANEOUS  PROVISIONS 

Sec.  501.  Extension  of  period  for  filing  application  for  exemption  by  members  of 
religious  groups  opposed  to  insurance. 

Sec.  502.  Refund  of  certain  overpayments  by  employees  of  hospital  insurance  tax. 

Sec.  503.  Extension  of  time  to  provide  assistance  for  United  States  citizens  re- 
turned from  foreign  countries. 

Sec.  504.  Exclusion  from  definition  of  wages  of  certain  retirement,  etc.,  payments 
under  employer-established  plans. 

TITLE  I— OLD-AGE,  SURVIVORS,  DISABILITY,  AND 
HEALTH  INSURANCE 

Part  1 — Benefits  Under  the  Old- Age,  Survivors,  and  Disability 
Insurance  Program 

increase  in  old-age,  survivors,  and  disability  insurance 

BENEFITS 

79  Stat.  361.  Sec.  101.  (a)  Section  215(a)  of  the  Social  Security  Act  is  amended 
42  use  415.        by  striking  out  the  table  and  inserting  in  lieu  thereof  the  following: 


"TABLE  FOR  DETERMINING  PRIMARY  INSURANCE  AMOUNT  AND  MAXIMUM 
FAMILY  BENEFITS 


"I 

(Primary  insurance  benefit 
under  1939  Act,  as  modi- 
fied) 

n 

(Primary 
insurance 
amount 
under  1965 
Act) 

III 

(Average  monthly  wage) 

IV 

(Primary  in- 
surance 
amount) 

V 

(Maximum  family 
benefits) 

If  an  individual's  primary 
insurance  benefit  (as  de- 
termined under  subsec. 
(d))  is- 

Or  his 
primary 
insurance 
amount 
(as  deter- 
mined 
under 
subsec. 
(c))  is- 

Or  his  average  monthly 
wage    (as  determined 
under  subsec.  (b))  is— 

The  amount 
referred  to  in 
the  preceding 
paragraphs 
of  this  sub- 
section shall 
be— 

And  the  maximum 
amount  of  bene- 
fits payable  (as 
provided  in  sec.. 
203(a))  on  the 
basis  of  his  wages 
and  self-employ- 
ment income 
shall  be — 

At  least— 

But  not 
more  than— 

At  least— 

But  not 
more  than— 

$15.60 

$48.00 
or  less 

$74 

$66.00 

$82.50 

$15.61 

16.20 

49.00 

$76 

76 

55.40 

83. 10 

16.21 

16.84 

60.00 

77 

78 

56.50 

84.80 

16.86 

17.60 

51.00 

79 

80 

57.70 

86.60 

17.61 

18.40 

52.00 

81 

81 

58.80 

88.20 

13.41 

19.24 

53.00 

82 

83 

59.90 

89.90 

19.25 

20.00 

64.00 

84 

85 

61.10 

91.70 

20.01 

20.64 

55.00 

86 

87 

62.20 

93.30 

20.65 

21.28 

66.00 

88 

89 

63.30 

95.00 

21.29 

21.88 

57.00 

90 

90 

64.50 

96.80 

21.89 

22.28 

58.00 

91 

92 

65.60 

98.40 

22.29 

22.68 

59.00 

93 

94 

66.70 

100.10 

22.69 

23.08 

60.00 

95 

96 

67.80 

101.70 

23.09 

23.44 

61.00 

97 

97 

69.00 

103.50 

23.45 

23.76 

62.10 

98 

99 

70.20 

105.30 

23.77 

24.20 

63.20 

100 

101 

71.50 

107.30 

24.21 

24.60 

64.20 

102 

102 

72.60 

108.90 

24.61 

25.00 

65.30 

103 

104 

73.80 

110. 70 

25.01 

25.48 

66.40 

105 

106 

76.10 

112.70 

25.49 

25.92 

67.60 

107 

107 

76.30 

114.60 

25.93 

26.40 

68.50 

108 

109 

77.50 

116.30 

26.41 

26.94 

69.60 

110 

113 

78.70 

118.10 

26.95 

27.46 

70.70 

114 

118 

79.90 

119.90 

27.47 

28.00 

71.70 

119 

122 

81. 10 

121.70 

28.01 

28.68 

72.80 

123 

127 

82.30 

123.50 
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"TABLE  FOR  DETERMINING  PRIMARY  IN8URANCE  AMOUNT  AND  MAXIMUM 
FAMILY  BENEFITS— Continued 


"I 

(Primary  insurance  benefit 
under  1939  Act,  as  modi- 
fied) 

II 

(Primary 
insurance 
amount 
under  1965 
Act) 

III 

(Average  monthly  wage) 

IV 

(Primary  in- 
surance 
amount) 

V 

(Maximum  family 
benefits) 

If  an  individual's  primary 
insurance  benefit  (as  de- 
termined under  subsec. 
(d))  is- 

Or  his 
primary 

insurance 
amount 

(as  deter- 

Or his  average  monthly 
wage    (as  determined 
under  subsec.  (b))  is— 

The  amount 
referred  to  in 
the*p  receding 
paragraphs 
of  this  sub- 
section shah 


And  the  maximum 
amount  of  bene- 
fits payable  (as 
provided  in  sec. 
203(a))  on  the 
basis  of  his  wages 
and  self-employ- 
ment income 
shall  be — 

At  least — 

But  not 
more  than — 

mined 
unaer 

suDsec. 

(C))  is — 

At  least — 

But  not 
more  than — 

$28.69 

$29.  25 

$73  90 

$128 

$132 

$83  60 

$125  40 

29.28 

29. 68 

74. 90 

133 

136 

84. 70 

127  10 

29.69 

30.36 

76  00 

137 

141 

85  90 

128. 90 

30.37 

30.92 

142 

146 

87  20 

130. 80 

30.93 

31.36 

78. 20 

147 

150 

88. 40 

132. 60 

31. 37 

32.00 

79. 20 

151 

155 

I®*  §5 

134. 30 

32.01 

32. 60 

80. 30 

156 

160 

90.  80 

136. 20 

32.61 

33.20 

.  81. 40 

161 

164 

92.  00 

138. 00 

33.21 

33.88 

82. 40 

165 

169 

93. 20 

139. 80 

33.89 

34.50 

83. 50 

170 

174 

94. 40 

141. 60 

34.51 

35.00 

84. 60 

175 

178 

95.  60 

143. 40 

35.01 

35. 80 

85. 60 

179 

183 

96. 80 

146. 40 

35. 81 

36.40 

88.  70 

184 

188 

98.  00 

150. 40 

36.41 

37.08 

87. 80 

189 

193 

99. 30 

154. 40 

37.09 

37.  60 

88. 90 

194 

197 

100.  50 

157.  60 

37.61 

38. 20 

89. 90 

198 

202 

101.  60 

161.  60 

38.21 

39. 12 

91. 00 

203 

207 

102. 90 

165.  60 

39. 13 

39. 68 

92. 10 

208 

211 

104. 10 

168. 80 

39.69 

40-  33 

93. 10 

212 

216 

105. 20 

172.  80 

40.34 

41. 12 

94. 20 

217 

221 

106.  50 

176. 80 

41. 13 

41.  76 

95. 30 

222 

225 

107.  70 

180. 00 

41.  77 

42. 44 

96. 30 

226 

230 

108. 90 

184.  00 

42.45 

43. 20 

97. 40 

231 

235 

110. 10 

188.  00 

43. 21 

43. 76 

98. 50 

236 

239 

111.  40 

191.  20 

43.  77 

44. 44 

99. 60 

240 

244 

112.  60 

195.  20 

44.  45 

44.88 

100.  60 

245 

249 

113.  70 

199.  20 

44.89 

45.  60 

101. 70 

250 

253 

115. 00 

202. 40 

102.  80 

254 

258 

116.  20 

206.  40 

103.  80 

259 

263 

117. 30 

210.  40 

104. 90 

284 

237 

118. 60 

213.  60 

106. 00 

268 

272 

119  80 

217  60 

107. 00 

273 

277 

221.  60 

108. 10 

278 

281 

122*  20 

224. 80 

109. 20 

282 

288 

228. 80 

110. 30 

287 

291 

124!  70 

232.  SO 

Jio' 

292 

295 

125  80 

236  00 

112. 40 

296 

300 

127. 10 

240.  00 

113. 50 

301 

305 

128. 30 

244.  00 

114. 50 

306 

309 

129.  40 

247.  20 

115. 60 

310 

314 

130. 70 

251.  20 

116. 70 

315 

319 

1  00'  /X 

255.  20 

117. 70 

320 

323 

loo.  00 

258.  40 

118. 80 

324 

328 

134. 30 

262.  40 

119. 90 

329 

333 

135.  50 

266.  40 

121. 00 

334 

337 

136. 80 

2W.  60 

122. 00 

338 

342 

137. 90 

273.  60 

123. 10 

343 

347 

139. 10 

277. 60 

124. 20 

348 

351 

140.  40 

280. 80 

125. 20 

352 

356 

141.  50 

284.  80 

126. 30 

357 

361 

142. 80 

288. 80 

127.  40 

362 

365 

144. 00 

292.  00 

128. 40 

366 

370 

145. 10 

296.  00 

129. 50 

371 

375 

146. 40 

300.  00 

130. 60 

376 

379 

147. 60 

303.  20 

131. 70 

380 

384 

148. 90 

307. 20 

132.  70 

385 

389 

150. 00 

311. 20 

133. 80 

390 

393 

151. 20 

314. 40 

134. 90 

394 

398 

152.  50 

318.  40 

135. 90 

399 

403 

153. 60 

322.  40 

137. 00 

404 

407 

154. 90 

325. 60 

138. 00 

408 

412 

156. 00 

329.  60 

139. 00 

413 

417 

157. 10 

333. 60 

140. 00 

418 

421 

158. 20 

336.  80 

141. 00 

422 

426 

159. 40 

340.  80 

142. 00 

427 

431 

160  50 

344.80 

143!  00 

432 

436 

161.'  60 

348.80 

144.00 

437 

440 

162.80 

350.40 

145.00 

441 

445 

163.90 

352.40 

146.00 

446 

450 

165.00 

354.40 

147.00 

451 

454 

168.20 

356.00 

148.00 

455 

459 

167.30 

368.00 

149.00 

460 

484 

168.40 

380.00 

150.00 

465 

468 

169.50 

361.60 

151.00 

469 

473 

17a  70 

363.60 

Pub.  Law  90-24  8  748  January  2,  1968 

81  STAT,  826  1  ' 

"TABLE  FOR  DETERMINING  PRIMARY  INSURANCE  AMOUNT  AND  MAXIMUM 
FAMILY  BENEFITS— Continued 


"I 

(Primary  insurance  benefit 
under  1939  Act,  as  modi- 
fied) 

II 

(Primary 
insurance 
amount 
under  1965 
Act) 

III 

(Average  monthly  wage) 

IV 

(Primary  in- 
surance 
amount) 

V 

(Maximum  family 
benefits) 

If  an  individual's  primary 
insurance  benefit  (as  de- 
termined under  subsec. 
(d))is- 

Or  his 
primary 
insurance 
amount 
(as  deter- 
mined 

subsec* 

W-/J  *» 

Or  his  average  monthly 
wage    (as  determined 
under  subsec.  (b))  is— 

/ 

The  amount 
referred  to  in 

thA  nrAAArliniy 

paragraphs 

And  the  maximum 
amount  of  bene- 
fits  payable  (as 

r\i*AT7irl Ar5  in  cap 

LflUVlUVU  111  flWrt 

203(a))  on  the 
basis  of  his  wages 
and  self-employ- 

incut  ii imi  1XH5 

shall  be 

At  least— 

But  not 
more  than — 

At  least  

But  not 
more  than-— 

nf  tViiQ  Q11V1- 
\ji  L 11  Jo  auu 

ac^tiuu  oiiuii 

be— 

$152. 00 

$474 

$478 

$171. 80 

$365.60 

153*  00 

479 

482 

172. 90 

367*20 

154*  oo 

483 

487 

174!  10 

369*20 

155.00 

488 

492 

175. 20 

371*20 

156!  00 

493 

496 

176!  30 

372*  go 

157*  oo 

497 

501 

177!  50 

374. 80 

158*00 

502 

506 

178. 60 

376. 80 

159!  00 

607 

510 

179!  70 

378. 40 

160!  00 

511 

515 

180  80 

380  40 

16L  00 

516 

520 

182  00 

3g2*  40 

162!  00 

521 

524 

183*  jo 

384. 00 

163  00 

525 

529 

184. 20 

386  00 

164. 00 

530 

534 

185  40 

388  00 

165  00 

535 

538 

186  50 

389  60 

166°  00 

539 

543 

187  60 

391  60 

167!  00 

544 

548 

188. 80 

393!  60 

168  00 

549 

553 

189  90 

395  60 

554 

556 

191. 00 

396.80 

557 

560 

192, 00 

398.40 

561 

563 

193. 00 

399.60 

564 

567 

194. 00 

401. 20 

568 

570 

195. 00 

402.40 

571 

574 

196. 00 

404.00 

575 

577 

197.00 

405. 20 

578 

581 

198. 00 

406. 80 

582 

584 

199. 00 

408. 00 

585 

588 

200!  00 

409!  60 

589 

591 

201*00 

410. 80 

592 

595 

202. 00 

4J2. 40 

596 

598 

203. 00 

413.60 

599 

602 

204  00 

415  20 

603 

605 

205. 00 

416. 40 

606 

609 

206. 00 

418. 00 

610 

612 

207. 00 

419. 20 

613 

616 

208. 00 

420*80 

617 

620 

moo 

422.40 

621 

623 

210.00 

423  60 

624 

627 

211!  00 

425.' 20 

628 

630 

212.00 

426.40 

631 

634 

213.00 

428.00 

635 

637 

214.00 

429.20 

638 

641 

215.00 

430.80 

642 

644 

216.00 

432.00 

645 

648 

217.00 

433.60 

649 

650 

218.00 

434.40". 

79  Stat.  363.  (b)  Section  203(a)  of  such  Act  is  amended  by  striking  out  para- 
42  use  403.        graph  (2)  and  inserting  in  lieu  thereof  the  following: 

"(2)  when  two  or  more  persons  were  entitled  (without  the  ap- 
plication of  section  202(j)(l)  and  section  223(b))  to  monthly 
42  use  402,  423.       benefits  under  section  202  or  223  for  the  month  of  February  1968 
on  the  basis  of  the  wages  and  self -employment  income  of  such  in- 
sured individual,  such  total  of  benefits  for  such  month  or  any 
subsequent  month  shall  not  be  reduced  to  less  than  the  larger  of — 
"(A)  the  amount  determined  under  this  subsection  without 
regard  to  this  paragraph,  or 

"(B)  an  amount  equal  to  the  sum  of  the  amounts  derived 
by  multiplying  the  benefit  amount  determined  under  this  title 
(including  this  subsection,  but  without  the  application  of 
42  use  422;  section  222(b),  section  202 (q),  and  subsections  (b),  (c),  and 

Post,  pp.  830-  (d)  of  this  section),  as  in  effect  prior  to  February  1968,  for 

832.  each  such  person  for  February  1968,  by  113  percent  and 
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raising  each  such  increased  amount,  if  it  is  not  a  multiple 

of  $0.10,  to  the  next  higher  multiple  of  $0.10 ; 
but  in  any  such  case  (i)  paragraph  (1)  of  this  subsection  shall  42  use  403. 
not  be  applied  to  such  total  of  benefits  after  the  application  of 
subparagraph  (B),  and  (ii)  if  section  202(k)(2)(A)  was 
applicable  in  the  case  of  any  such  benefits  for  the  month  of  Feb- 
ruary 1968,  and  ctases  to  apply  after  such  month,  the  provisions 
of  subparagraph  (B)  shall  be  applied,  for  and  after  the  month 
in  which  section  202 (k)  (2)  (A)  ceases  to  apply,  as  though  para- 
graph (1)  had  not  been  applicable  to  such  total  of  benefits  for 
February  1968,  or". 

(c)  (1)  Section  215(b)(4)  of  such  Act  is  amended  to  read  as  79  Stat.  364. 
follows:  42  USC  415. 

"(4)  The  provisions  of  this  subsection  shall  be  applicable  only  in 
the  case  of  an  individual  — 

"(A)  who  becomes  entitled,  after  January  1968,  to  benefits 
under  section  202  (a)  or  section  223 ;  or  ^  use  402, 

"(B)  who  dies  after  January  1968  without  being  entitled  to  3# 
benefits  under  section  202  (a)  or  section  223 ;  or 

"(C)  whose  primary  insurance  amount  is  required  to  be  recom- 
puted under  subsection  (f)  (2)."  Post,  p.  865. 
(2)  Section  215(b)  (5)  of  such  Act  is  repealed.  Repeal. 

(d)  Section  215(c)  of  such  Act  is  amended  to  read  as  follows:       79  Stat.  364. 

42  USC  415. 

"Primary  Insurance  Amount  Under  1965  Act  79  stat<  36 3* 

"(c)  (1)  For  the  purposes  of  column  II  of  the  table  appearing  in 
subsection  (a)  of  this  section,  an  individual's  primary  insurance  Ante,  p.  824. 
amount  shall  be  computed  on  the  basis  of  the  law  in  effect  prior  to  the 
enactment  of  the  Social  Security  Amendments  of  1967. 

"(2)  The  provisions  of  this  subsection  shall  be  applicable  only  in 
the  case  of  an  individual  who  became  entitled  to  benefits  under  section 
202(a)  or  section  223  before  the  month  of  February  1968,  or  who  died 
before  such  month." 

(e)  The  amendments  made  by  this  section  shall  apply  with  respect 

to  monthly  benefits  under  title  II  of  the  Social  Security  Act  for  42  use  401- 
months  after  January  1968  and  with  respect  to  lump-sum  death  pay-  428 5  Post,  p, 
ments  under  such  title  in  the  case  of  deaths  occurring  after  January   833  • 
1968. 

(f)  If  an  individual  was  entitled  to  a  disability  insurance  benefit 
under  section  223  of  the  Social  Security  Act  for  the  month  of  J anuary 
1968  and  became  entitled  to  old-age  insurance  benefits  under  section 
202(a)  of  such  Act  for  the  month  of  February  1968,  or  who  died  in 
such  month,  then,  for  purposes  of  section  215(a)(4)  of  the  Social 
Security  Act  (if  applicable)  the  amount  in  column  IV  of  the  table 
appearing  in  such  section  215(a)  for  such  individual  shall  be  the  Ante,  p»  824. 
amount  in  such  column  on  the  line  on  which  in  column  II  appears 

his  primary  insurance  amount  (as  determined  under  section  215(c) 

of  such  Act)  instead  of  the  amount  in  column  IV  equal  to  the  primary  Supra. 

insurance  amount  on  which  his  disability  insurance  benefit  is  based. 

INCREASE  IN  BENEFITS  FOR  CERTAIN  INDIVIDUALS  AGE  72  AND  OVER 

Sec.  102.  (a)  (1)  Section  227(a)  of  the  Social  Security  Act  is  79  Stat.  379. 
amended  by  striking  out  "$35"  and  inserting  in  lieu  thereof  "$40",  42  use  427. 
and  by  striking  out7'$l7.50"  and  inserting  in  lieu  thereof  "$20". 

(2)  Section  227(b)  of  such  Act  is  amended  by  striking  out  in  the 
second  sentence  "$35"  and  inserting  in  lieu  thereof  "$40". 

(b)  (1)  Section  228  (b)  (1)  of  such  Act  is  amended  by  striking  out   80  s tat.  67. 
"$35"  and  inserting  in  lieu  thereof  "$40".  42  use  428. 
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80  stat.  68.  (2)  Section  228(b)(2)  of  such  Act  is  amended  by  striking  out 

42  use  428.         "$35"  and  inserting  in  lieu  thereof  "$40",  and  by  striking  out  "$17.50" 
and  inserting  in  lieu  thereof  "$20". 

(3)  Section  228(c)(2)  of  such  Act  is  amended  by  striking  out 
"$17.50"  and  inserting  in  lieu  thereof  "$20", 

(4)  Section  228(c)  (3)  (A)  of  such  Act  is  amended  by  striking  out 
"$35"  and  inserting  in  lieu  thereof  "$40". 

(5)  Section  228(c)  (3)  (B)  of  such  Act  is  amended  by  striking  out 
"$17.50"  and  inserting  in  lieu  thereof  "$20". 

(c)  The  amendments  made  by  subsections  (a)  and  (b)  shall  apply 
with  respect  to  monthly  benefits  under  title  II  of  the  Social  Security 
42  use  401-        Act  for  months  after  January  1968. 

428$  Post, 

p#  833  ♦  MAXIMUM  AMOUNT  OF  A  WIFE'S  OR  HUSBAND'S  INSURANCE  BENEFIT 

79  Stat,  375.  Sec.  103.  (a)  Section  202(b)(2)  of  the  Social  Security  Act  is 
42  use  402 .        amended  to  read  as  follows : 

Postf  pp#  "(2)  Except  as  provided  in  subsection  (q),  such  wife's  insurance 

"83CW832.  benefit  for  each  month  shall  be  equal  to  whichever  of  the  following  is 

the  smaller:  (A)  one-half  of  the  primary  insurance  amount  of  her 
husband  (or,  in  the  case  of  a  divorced  wife,  her  former  husband)  for 
such  month,  or  (B)  $105." 
64  Stat.  483|  (D)  Section  202(c)  (3)  of  such  Act  is  amended  to  read  as  follows: 
72  stat.  1026.  "(3)  Except  as  provided  in  subsection  (q),  such  husband's  insur- 
ance benefit  for  each  month  shall  be  equal  to  whichever  of  the  follow- 
ing is  the  smaller:  (A)  one-half  of  the  primary  insurance  amount  of 
his  wife  for  such  month,  or  (B)  $105." 
79  stat.  403.  (c)  Section  202(e)  (4)  of  such  Act  is  amended  by  striking  out  "50 
per  centum  of  the  primary  insurance  amount  of  the  deceased  indi- 
vidual on  whose  wages  and  self-employment  income  such  benefit  is 
based"  and  inserting  in  lieu  thereof  "whichever  of  the  following  is  the 
smaller:  (A)  one-half  of  the  primary  insurance  amount  of  the 
deceased  individual  on  whose  wages  and  self -employment  income  such 
benefit  is  based,  or  (B)  $105". 
79  stat.  404.  W  Section  202(f)  (5)  of  such  Act  is  amended  by  striking  out  "50 
per  centum  of  the  primary  insurance  amount  of  the  deceased  individ- 
ual on  whose  wages  and  self -employment  income  such  benefit  is  based" 
and  inserting  in  lieu  thereof  "whichever  of  the  following  is  the  smaller : 
(A)  one-half  of  the  primary  insurance  amount  of  the  deceased  indi- 
vidual on  whose  wages  and  self-employment  income  such  benefit  is 
based, or  (B)  $105". 

(e)  The  amendments  made  by  subsections  (a),  (b),  (c),  and  (d) 
shall  apply  with  respect  to  monthly  benefits  under  title  II  of  the  Social 
Security  Act  for  months  after  January  1968. 

benefits  to  disabled  widows 'and  widowers 

Sec.  104.  (a)(1)  Subparagraph  (B)  of  section  202(e)(1)  of  the 
79  Stat.  373,     Social  Security  Act is  amended  to  read  as  follows : 
376.  "(B)  (i)  has  attained  age  60,  or  (ii)  has  attained  age  50  but  has 

not  attained  age  60  and  is  under  a  disability  (as  defined  in  sec- 
Post,  p.  868.  tion  223(d) )  which  began  before  the  end  of  the  period  specified  in 
Post,  p.  829.           paragraph  (5),". 

(2)  So  much  of  section  202(e)  (1)  of  such  Act  as  follows  subpara- 
graph (E)  is  amended  to  read  as  follows : 

"shall  be  entitled  to  a  widow's  insurance  benefit  for  each  month, 
beginning  with— 

Supra.  "(F)  if  she  satisfies  subparagraph  (B)  by  reason  of  clause  (i) 

thereof,  the  first  month  in  which  she  becomes  so  entitled  to  such 
insurance  benefits,  or 
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"(G)  if  she  satisfies  subparagraph  (B)  by  reason  of  clause  (ii) 
thereof — 

"(i)  the  first  month  after  her  waiting  period  (as  defined  in 
paragraph  (6) )  in  which  she  becomes  so  entitled  to  such  infra, 
msurance  benefits,  or 

"(ii)  the  first  month  during  all  of  which  she  is  under  a  dis- 
ability and  in  which  she  becomes  so  entitled  to  such  insurance 
benefits,  but  only  if  she  was  previously  entitled  to  insurance 
benefits  under  this  subsection  on  the  oasis  of  bein^  under  a 
disability  and  such  first  month  occurs  (I)  in  the  period  speci- 
fied in  paragraph  (5)  and  (II)  after  the  month  in  which  a  infra. 
previous  entitlement  to  such  benefits  on  such  basis  terminated, 
and  ending  with  the  month  preceding  the  first  month  in  which  any  of 
the  following  occurs :  she  remarries,  dies,  becomes  entitled  to  an  old-age 
insurance  benefit  equal  to  or  exceeding  82y2  percent  of  the  primary 
insurance  amount  of  such  deceased  individual,  or,  if  she  became  en- 
titled to  such  benefits  before  she  attained  age  60,  the  third  month  fol- 
lowing the  month  in  which  her  disability  ceases  (unless  she  attains  age 
62  on  or  before  the  last  day  of  such  third  month) ." 

(3)  Section  202(e)  of  such  Act  is  further  amended  by  adding  after  79  Stat.  403. 
paragraph  (4)  the  following  new  paragraphs :  42  use  402. 

"(5)  The  period  referred  to  in  paragraph  (l)(B)(ii),  in  the  case   Ante,  p.  828# 
of  any  widow  or  surviving  divorced  wife,  is  the  period  beginning  with 
whichever  of  the  following  is  the  latest : 

"(A)  the  month  in  which  occurred  the  death  of  the  fully  in- 
sured individual  referred  to  in  paragraph  (1)  on  whose  wages 
and  self -employment  income  her  benefits  are  or  would  be  based,  or 
"(B)  the  last  month  for  which  she  was  entitled  to  mother's 
insurance  benefits  on  the  basis  of  the  wages  and  self-employment 
income  of  such  individual,  or 

"(C)  the  month  in  which  a  previous  entitlement  to  widow's 
insurance  benefits  on  the  basis  of  such  wages  and  self-employment 
income  terminated  because  her  disability  had  ceased, 
and  ending  with  the  month  before  the  month  in  which  she  attains  age 
60,  or,  if  earlier,  with  the  close  of  the  eighty-fourth  month  following 
the  month  with  which  such  period  began. 

"(6)  The  waiting  period  referred  to  in  paragraph  (1)  (G),  in  the  Supra. 
case  of  any  widow  or  surviving  divorced  wife,  is  the  earliest  period  of 
six  consecutive  calendar  months — 

"(A)  throughout  which  she  has  been  under  a  disability,  and 
"(B)  which  begins  not  earlier  than  with  whichever  of  the  fol- 
lowing is  the  later:  (i)  the  first  day  of  the  eighteenth  month  be- 
fore the  month  in  which  her  application  is  filed,  or  (ii)  the  first 
day  of  the  sixth  month  before  the  month  in  which  the  period  speci- 
fied in  paragraph  (5)  begins." 
(b)(1)  Subparagraph  (B)  of  section  202(f)(1)  of  such  Act  is    64  Stat.  485? 
amended  to  read  as  follows :  75  Stat.  131. 

"(B)  (i)  has  attained  age  62,  or  (ii)  has  attained  age  50  but 
has  not  attained  age  62  and  is  under  a  disability  (as  defined  in 
section  223(d))  which  began  before  the  end  of  the  period  speci-    Post,  p.  868. 
fied  in  paragraph  (6),".  Post,  p.  830. 

(2)  So  much  of  section  202(f)  (1)  of  such  Act  as  follows  subpara- 
graph (E)  is  amended  to  read  as  follows :  64  stat»  485  > 
"shall  be  entitled  to  a  widower's  insurance  benefit  for  each  month,    71  St***  519» 
beginning  with— 

"(F)  if  he  satisfies  subparagraph  (B)  by  reason  of  clause  (i)  Supra, 
thereof,  the  first  month  in  which  he  becomes  so  entitled  to  such 
insurance  benefits,  or 

"(G)  if  he  satisfies  subparagraph  (B)  by  reason  of  clause  (ii) 
thereof — 
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"(i)  the  first  month  after  his  waiting  period  (as  denned  in 
paragraph  (7))  in  which  he  becomes  so  entitled  to  such  in- 
surance benefits,  or 

"(ii)  the  first  month  during  all  of  which  he  is  under  a  dis- 
ability and  in  which  he  becomes  so  entitled  to  such  insurance 
benefits,  but  only  if  he  was  previously  entitled  to  insurance 
benefits  under  this  subsection  on  the  basis  of  being  under  a 
disability  and  such  first  month  occurs  (I)  in  the  period 
specified  in  paragraph  (6)  and  (II)  after  the  month  in  which 
a  previous  entitlement  to  such  benefits  on  such  basis  termi- 
nated, 

and  ending  with  the  month  preceding  the  first  month  in  which  any  of 
the  following  occurs :  he  remarries,  dies,  or  becomes  entitled  to  an  old- 
age  insurance  benefit  equal  to  or  exceeding  82y2  percent  of  the  pri- 
mary insurance  amount  of  his  deceased  wife,  or  the  third  month  fol- 
lowing the  month  in  which  his  disability  ceases  (unless  he  attains  age 
62  on  or  before  the  last  day  of  such  third  month) ." 

(3)  Section  202(f)  (3)  of  such  Act  is  amended  by  inserting  "sub- 
section (q)  and"  after  "provided  in". 

(4)  Section  202(f)  of  such  Act  is  further  amended  by  adding  after 
paragraph  (5)  the  following  new  paragraphs: 

"(6)  The  period  referred  to  in  paragraph  (1)  (B)  (ii),  in  the  case 
of  any  widower,  is  the  period  beginning  with  whichever  of  the  follow- 
ing is  the  latest : 

"(A)  the  month  in  which  occurred  the  death  of  the  fully  in- 
sured individual  referred  to  in  paragraph  (1)  on  whose  wages 
and  self-employment  income  his  benefits  are  or  would  be  based,  or 
"(B)  the  month  in  which  a  previous  entitlement  to  widower's 
insurance  benefits  on  the  basis  of  such  wages  and  self -employ- 
ment income  terminated  because  his  disability  had  ceased, 
and  ending  with  the  month  before  the  month  in  which  he  attains  age 
62,  or,  if  earlier,  with  the  close  of  the  eighty-fourth  month  following 
the  month  with  which  such  period  began. 

"(7)  The  waiting  j>eriod  referred  to  in  paragraph  (1)  (G),  in  the 
case  of  any  widower,  is  the  earliest  period  of  six  consecutive  calendar 
months — 

"(A)  throughout  which  he  has  been  under  a  disability,  and 
"(B)  which  begins  not  earlier  than  with  whichever  of  the  fol- 
lowing is  the  later:  (i)  the  first  day  of  the  eighteenth  month  be- 
fore the  month  in  which  his  application  is  filed,  or  (ii)  the  first 
day  of  the  sixth  month  before  the  month  in  which  the  period 
specified  in  paragraph  (6)  begins." 
(c)(1)  The  heading  of  section  202  (q)  of  such  Act  is  amended  to 
read  as  follows : 

"Reduction  of  Benefit  Amounts  for  Certain  Beneficiaries" 

(2)  So  much  of  section  202  (q)  (1)  of  such  Act  as  precedes  sub- 
paragraph (A)  is  amended  by  striking  out  "or  widow's"  and  insert- 
ing in  lieu  thereof  "widow's,  or  widower's". 

(3)  Subparagraph  (A)  of  section  202  (q)  (1)  of  such  Act  is  amended 
by  striking  out  "or  widow's"  and  inserting  in  lieu  thereof  ",  widow's,  or 
widower's". 

(4)  Section  202  (q)  (1)  of  such  Act  is  amended  by  adding  at  the  end 
thereof  the  following : 

"A  widow's  or  widower's  insurance  benefit  reduced  pursuant  to  the 
preceding  sentence  shall  be  further  reduced  by — 

"(C)  4%98  of  1  percent  of  the  amount  of  such  benefit,  multi- 
plied by 

"(D)  (i)  the  number  of  months  in  the  additional  reduction  pe- 
riod for  such  benefit  (determined  under  paragraph  (6) ),  if  such 
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benefit  is  for  a  month  before  the  month  in  which  such  individual 
attains  retirement  age,  or 

"(ii)  the  number  of  months  in  the  additional  adjusted  reduc- 
tion period  for  such  benefit  (determined  under  paragraph  (7)),  Post,  p.  832, 
if  such  benefit  is  for  the  month  in  which  such  individual  attains 
retirement  age  or  for  any  month  thereafter." 

(5)  Section  202 (q)  (3)  (A)  of  such  Act  is  amended —  75  s tat.  132; 

(A)  by  striking  out  "or  widow's"  each  place  it  appears  and  in-   79  stat.  368, 
serting  in  lieu  thereof  "widow's,  or  widower's" ;  374. 

(B)  by  striking  out  "a  widow's"  and  inserting  in  lieu  thereof  42  usc  402« 
"a  widow's  or  widower's" ;  and 

(C)  by  striking  out  "60"  and  inserting  in  lieu  thereof  "50". 

(6)  Section  202 (q)  (3)  (C)  of  such  Act  is  amended  by  striking  out  79  stat.  369. 
"or  widow's"  each  time  it  appears  and  inserting  in  lieu  thereof 

"widow's,  or  widower's". 

(7)  Section  202 (q)  (3)  (D)  of  such  Act  is  amended  by  striking  out  75  stat.  132; 
"or  widow's"  and  inserting  in  lieu  thereof  "widow's,  or  widowers".   79  stat.  368, 

(8)  Section  202(q)  (3)  (E)  of  such  Act  is  amended—  374. 

(A)  by  striking  out  "(or  would,  but  for  subsection  (e)(1),   79  stat»  374. 
be)"  and  inserting  in  lieu  thereof  "(or  would,  but  for  subsection 

(e)  (1)  in  the  case  of  a  widow  or  surviving  divorced  wife  or  sub- 
section (f)  (1)  in  the  case  of  a  widower,  be)"; 

(B)  by  striking  out  "widow's"  each  place  it  appears  and  insert- 
ing in  lieu  thereof  "widow's  or  widower's" ;  and 

(C)  by  striking  out  "she"  and  inserting  in  lieu  thereof  "she 
or  he". 

(9)  Section  202(q)  (3)  .(F)  of  such  Act  is  amended— 

(A)  by  striking  out "  (or  would,  but  for  subsection  (e)(1),  be) " 
and  inserting  in  lieu  thereof  "  (or  would,  but  for  subsection  (e)(1) 
in  the  case  of  a  widow  or  surviving  divorced  wife  or  subsection 

(f )  (1)  in  the  case  of  a  widower,  be) " ; 

(B)  by  striking  out  "widow's"  each  place  it  appears  and  insert- 
ing in  lieu  thereof  "widow's  or  widower  s" ;  and 

(C)  by  striking  out  "she"  and  inserting  in  lieu  thereof  "she  or 
he". 

(10)  Section  202 (q)  (3)  (G)  of  such  Act  is  amended —  75  s tat.  138$ 

(A)  by  striking  out  "(or  would,  but  for  subsection  (e)(1),   79  stat.  368. 
be)"  and  inserting  in  lieu  thereof  "(or  would,  but  for  subsection 

(e)  (1)  in  the  case  of  a  widow  or  surviving  divorced  wife  or  sub- 
section (f)(1)  in  the  case  of  a  widower,  be) " ; 

(B)  by  striking  out  "widow's"  and  inserting  in  lieu  thereof 
"widow's  or  widower's" ;  and 

(C)  by  striking  out  "he"  and  inserting  in  lieu  thereof  "she  or 
he". 

(11^  Section  202 (q)  (6)  of  such  Act  is  amended  to  read  as  follows:  75  stat.  138 j 
"  (6)  For  the  purposes  of  this  subsection —  79  stat .  368. 

"(A)  the  'reduction  period'  for  an  individual's  old-age,  wife's,  "Reduction 
husband's,  widow's,  or  widower's  insurance  benefit  is  the  period —  period." 
"(i)  beginning — 

"(I)  in  the  case  of  an  old-age  or  husband's  insurance 
benefit,  with  the  first  day  of  the  first  month  for  which 
such  individual  is  entitled  to  such  benefit,  or 

"(II)  in  the  case  of  a  wife's  insurance  benefit,  with 
the  first  day  of  the  first  month  for  which  a  certificate 
described  in  paragraph  (5)  (A)  (i)  is  effective,  or 

"(III)  in  the  case  of  a  widow's  or  widower's  insur- 
ance benefit,  with  the  first  day  of  the  first  month  for 
which  such  individual  is  entitled  to  such  benefit  or  the 
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79  Stat 
375. 

42  USC  402 


133; 
368, 


79  Stat.  375. 

74  Stat.  954. 
42  USC  403. 


74  Stat.  955. 


68  Stat." 1080; 
70  Stat.  818. 
42  USC  416. 
70  Stat.  817. 
42  USC  422. 

70  Stat.  817; 
72  Stat.  1032. 


79  Stat.  408, 


42  USC  402. 


first  day  of  the  month  in  which  such  individual  attains 
age  60,  whichever  is  the  later,  and 
"(ii)  ending  with  the  last  day  of  the  month  before  the 
month  in  which  such  individual  attains  retirement  age ;  and 
"(B)  the  'additional  reduction  period'  for  an  individual's 
widow's  or  widower's  insurance  benefit  is  the  period — 

"(i)  beginning  with  the  first  day  of  the  first  month  for 
which  such  individual  is  entitled  to  such  benefit,  but  only  if 
such  individual  has  not  attained  age  60  in  such  first  month, 
and 

"(ii)  ending  with  the  last  day  of  the  month  before  the 
month  in  which  such  individual  attains  age  60." 

(12)  Section  202  (qj  (7)  of  such  Act  is  amended— 

(A)  by  inserting  "or  'additional  adjusted  reduction  period' " 
after  "the  'adjusted  reduction  period' "; 

(B)  by  striking  out  "or  widow's"  and  inserting  in  lieu  thereof 
"widow's,  or  widower's" ; 

(O)  by  inserting  "or  additional  reduction  period  (as  the  case 
may  be)"  after  "the  reduction  period";  and 

(D)  by  striking  out  "widow's"  in  subparagraph  (E)  and  in- 
serting in  lieu  thereof  "widow's  or  widower's",  by  striking  out 
"she"  each  place  it  appears  in  such  subparagraph  and  inserting 
in  lieu  thereof  "she  or  he",  and  by  striking  out  "her"  in  such 
subparagraph  and  inserting  in  lieu  thereof  "her  or  his". 

(13)  Section  202  (q)  (9)  of  such  Act  is  amended  by  striking  out 
"widow's"  and  inserting  in  lieu  thereof  "widow's  or  widower's". 

(d)(1)(A)  The  third  sentence  of  section  203(c)  of  such  Act  is 
amended  by  striking  out  "or  any  subsequent  month"  and  inserting  in 
lieu  thereof  "or  any  subsequent  month;  nor  shall  any  deduction  be 
made  under  this  subsection  from  any  widow's  insurance  benefit  for 
any  month  in  which  the  widow  or  surviving  divorced  wife  is  entitled 
and  has  not  attained  age  62  (but  only  if  she  became  so  entitled  prior 
to  attaining  age  60),  or  from  any  widower's  insurance  benefit  for  any 
month  in  which  the  widower  is  entitled  and  has  not  attained  age  62". 

( B )  The  third  sentence  of  section  203  (f)(1)  of  such  Act  is  amended 
by  striking  out  "or  (D)"  and  inserting  in  lieu  thereof  the  following: 
"(D)  for  which  such  individual  is  entitled  to  widow's  insurance 
benefits  and  has  not  attained  age  62  (but  only  if  she  became  so  entitled 
prior  to  attaining  age  60)  or  widower's  insurance  benefits  and  has  not 
attained  age  62,  or  (E) ". 

(C)  Section  203(f)(2)  of  such  Act  is  amended  by  striking  out 
"and  (D)"  and  inserting  in  lieu  thereof  "(D),  and  (E)'\ 

(D)  Section  203(f)(4)  of  such  Act  is  amended  by  striking  out 
"  ( D ) "  and  insert  ing  in  1  ieu  thereof  "(E)". 

(2)  Section  216(i)  (1)  of  such  Act  is  amended  by  inserting  "202(e), 
202(f),"  after  "202(d),". 

(3)  (A)  Section  222(a)  of  such  Act  is  amended  by  inserting 
"widow's  insurance  benefits,  or  widower's  insurance  benefits,"  after 
"benefits,". 

(B)  Section  222(b)(1)  of  such  Act  is  amended  by  striking  out 
"child's  insurance  benefits  or  if"  and  inserting  in  lieu  thereof  "child's 
insurance  benefits,  a  widow  or  surviving  divorced  wife  who  has  not 
attained  age  60,  a  widower  who  has  not  attained  age  62,  or". 

(4)  (A)  Section  222(d)(1)  of  such  Act  is  amended  by  inserting 
"or"  at  the  end  of  subparagraph  (B),  and  by  inserting  after  such 
subparagraph  the  following  new  subparagraphs: 

"(C)  entitled  to  widow's  insurance  benefits  under  section 
202(e)  prior  to  attaining  age  60,  or 
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"(D)  entitled  to  widower's  insurance  benefits  under  section       ^  ^ 
202(f)  prior  to  attaining  age  62,".  t  -m  \ 

(B)  Section  222(d)  (1)  of  such  Act  is  further  amended  by  striking  79  stat.  408. 
out  "who  have  attained  age  18  and  are  under  a  disability,"  in  the  42  use  422. 
first  sentence  and  inserting  in  lieu  thereof  the  following:  "who  have 
attained  age  18  and  are  under  a  disability,  the  benefits  under  section 
202(e)  for  widows  and  surviving  divorced  wives  who  have  not  at- 
tained age  60  and  are  under  a  disability,  the  benefits  under  section 
202(f)  for  widowers  who  have  not  attained  age  62,". 

(5)  (A)  The  first  sentence  of  section  225  of  such  Act  is  amended   70  stat.  817. 
by  inserting  after  "under  section  202(d),"  the  following:  "or  that   42  use  425. 
a  widow  or  surviving  divorced  wife  who  has  not  attained  age  60 
and  is  entitled  to  benefits  under  section  202(e),  or  that  a  widower 
who  has  not  attained  age  62  and  is  entitled  to  benefits  under  section 
202(f),".  . 

(B)  The  first  sentence  of  section  225  of  such  Act  is  further  amended 
by  striking  out  "223  or  202(d)"  and  inserting  in  lieu  thereof  "202(d), 
202(e),  202(f),  or  223". 

(e)  The  amendments  made  by  this  section  shall  apply  with  respect 
to  monthly  benefits  under  title  II  of  the  Social  Security  Act  for 
and  after  the  month  of  February  1968,  but  only  on  the  basis  of 
applications  for  such  benefits  filed  in  or  after  the  month  in  which 
this  Act  is  enacted. 


INSURED  STATUS  FOR  YOUNGER  DISABLED  WORKERS 


Sec.  105.  (a)  Subparagraph  (B)(ii)  of  section  216(i)  (3)  of  the 
Social  Security  Act  is  amended  by  striking  out  "and  he  is  under  a    79  Stat,  412, 
disability  by  reason  of  blindness  (as  defined  in  paragraph  (1))".   42  usc  416# 

(b)  Subparagraph  (B)(ii)  of  section  223(c)(1)  of  such  Act  is   79  Stat.  413. 
amended  by  striking  out  "before  he  attains"  and  inserting  in  lieu   42  usc  423. 
thereof  "before  the  quarter  in  which  he  attains",  and  by  striking  out 

"and  he  is  under  a  disability  by  reason  of  blindness  (as  defined  in 
section  216(i)(l))". 

(c)  The  amendment  made  by  subsection  (a)  shall  apply  only  with 
respect  to  applications  for  disability  determinations  filed  under  sec- 
tion 216 (i)  of  the  Social  Security  Act  in  or  after  the  month  in  which 
this  Act  is  enacted.  The  amendments  made  by  subsection  (b)  shall 
apply  with  respect  to  monthly  benefits  under  title  II  of  such  Act  for 
months  after  January  1968,  but  only  on  the  basis  of  applications  for 
such  benefits  filed  in  or  after  the  month  in  which  this  Act  is  enacted. 


benefits  in  case  of  members  of  the  uniformed  services 


Sec.  106.  Title  II  of  the  Social  Security  Act  is  amended  by  adding 
at  the  end  thereof  the  following  new  section : 

"benefits  in  case  of  members  of  the  uniformed  services 

"Sec.  229.  (a)  For  purposes  of  determining  entitlement  to  and  the 
amount  of  any  monthly  benefit  for  any  month  after  December  1967, 
or  entitlement  to  and  the  amount  of  any  lump-sum  death  payment  in 
case  of  a  death  after  such  month,  payable  under  this  title  on  the  basis 
of  the  wages  and  self -employment  income  of  any  individual,  and  for 
purposes  of  section  216 (i)  (3),  such  individual  shall  be  deemed  to 
have  been  paid,  in  each  calendar  quarter  occurring  after  1967  in  which 
he  was  paid  wages  for  service  as  a  member  of  a  uniformed  service  (as 
defined  in  section  210 (m))  which  was  included  in  the  term  'employ- 
ment' as  defined  in  section  210(a)  as  a  result  of  the  provisions  of  sec- 
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tion  210(1),  wages  (in  addition  to  the  wages  actually  paid  to  him  for 
such  service)  of — 

"(1)  $100  if  the  wages  actually  paid  to  him  in  such  quarter  for 
such  services  were  $100  or  less, 

"(2)  $200  if  the  wages  actually  paid  to  him  in  such  quarter  for 
such  services  were  more  than  $100  but  not  more  than  $200,  or 
"  (3)  $300  in  any  other  case. 
"(b)  There  are  authorized  to  be  appropriated  to  the  Federal  Old- 
Age  and  Survivors  Insurance  Trust  Fund,  the  Federal  Disability  In- 
surance Trust  Fund,  and  the  Federal  Hospital  Insurance  Trust  Fund 
42  use  401  annually,  as  benefits  under  this  title  and  part  A  of  title  XVIII  are  paid 

et  seq.,  1395c-  after  December  1967,  such  sums  as  the  Secretary  determines  to  be 
13951.  necessary  to  meet  (1)  the  additional  costs,  resulting  from  subsection 

(a),  of  such  benefits  (including  lump-sum  death  payments),  (2)  the 
additional  administrative  expenses  resulting  therefrom,  and  (3)  any 
loss  in  interest  to  such  trust  funds  resulting  from  the  payment  of  such 
amounts.  Such  additional  costs  shall  be  determined  after  any  increases 
in  such  benefits  arising  from  the  application  of  section  217  have  been 
made." 

LIBERALIZATION   OF  EARNINGS  TEST 

Sec.  107.  (a)  (1)  Paragraphs  (1),  (3),  and  (4)  (B)  of  section  203(f) 
79  Stat.  380.  of  the  Social  Security  Act  are  each  amended  by  striking  out  "$125" 
42  use  403.         and  inserting  in  lieu  thereof  "$140". 

(2)  Paragraph  (1)  (A)  of  section  203(h)  of  such  Act  is  amended 
by  striking  out  *'$125"  and  inserting  in  lieu  thereof  "$140". 

(b)  The  amendments  made  by  subsection  (a)  shall  apply  with  re- 
spect to  taxable  years  ending  after  December  1967. 

INCREASE  OF  EARNINGS  COUNTED  FOR  BENEFIT  AND  TAX  PURPOSES 

Sec.  108.  (a)  (1)  (A)  Section  209(a)  (4)  of  the  Social  Security  Act  is 
79  Stat.  393.      amended  by  inserting  "and  prior  to  1968"  after  "1965". 
42  use  409.  (B)  Section  209(a)  of  such  Act  is  further  amended  by  adding  at 

68  stat.  1078;    the  end  thereof  the  following  new  paragraph : 

79  stat.  383.  "(5)  That  part  of  remuneration  which,  after  remuneration  (other 
than  remuneration  referred  to  in  the  succeeding  subsections  of  this 
section)  equal  to  $7,800  with  respect  to  employment  has  been  paid  to 
an  individual  during  any  calendar  year  after  1967,  is  paid  to  such 
individual  during  such  calendar  year;". 

79  Stat.  393.         (2)  (A)  Section  211  (b)  (1)  (D)  of  such  Act  is  amended  by  inserting 

42  use  411.  "and  prior  to  1968"  after  "1965",  and  by  striking  out  " ;  or"  and  insert- 
ing in  lieu  thereof  " ;  and". 

72  stat.  1019.  (B)  Section  211(b)  (1)  of  such  Act  is  further  amended  by  adding 
at  the  end  thereof  the  following  new  subparagraph : 

"(E)  For  any  taxable  year  ending  after  1967,  (i)  $7,800, 
minus  (ii)  the  amount  of  the  wages  paid  to  such  individual 
during  the  taxable  year ;  or". 

79  stat.  393.  (3)  (A)  Section  213(a)  (2)  (ii)  of  such  Act  is  amended  by  striking 
out  "after  1965"  and  inserting  in  lieu  thereof  "after  1965  and  before 
1968,  or  $7,800  in  the  case  of  a  calendar  year  after  1967". 

(B)  Section  213(a)  (2)  (iii)  of  such  Act  is  amended  by  striking  out 
"after  1965"  and  inserting  in  lieu  thereof  "after  1965  and  before  1968, 
or  $7,800  in  the  case  of  a  taxable  year  ending  after  1967". 

79  Stat.  393.         (4)  Section  215(e)  (1)  of  such  Act  is  amended  by  striking  out  "and 

42  use  415.  the  excess  over  $6,600  in  the  case  of  any  calendar  year  after  1965"  and 
inserting  in  lieu  thereof  "the  excess  over  $6,600  in  the  case  of  any  cal- 
endar year  after  1965  and  before  1968,  and  the  excess  over  $7,800  in  the 
case  of  any  calendar  year  after  1967". 
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(b)  (1)  (A)  Section  1402(b)  (1)  (D)  of  the  Internal  Revenue  Code 

of  1954  (relating  to  definition  of  self -employment  income)  is  amended  79  Stat.  393. 
by  inserting  "and  before  1968"  after  "1965",  and  by  striking  out " ;  or" 
and  inserting  in  lieu  thereof  " ;  and". 

(B)  Section  1402  (b)(1)  of  such  Code  is  further  amended  by  adding  68  stat.  1088; 
at  the  end  thereof  the  following  new  subparagraph :  79  stat»  39  3  • 

"(E)  for  any  taxable  year  ending  after  1967,  (i)  $7,800, 
minus  (ii)  the  amount  of  the  wages  paid  to  such  individual 
during  the  taxable  year ;  or". 

(2)  Section  3121(a)(1)  of  such  Code  (relating  to  definition  of 

wages)  is  amended  by  striking  out  "$6,600"  each  place  it  appears  and  79  stat.  393. 
inserting  in  lieu  thereof  "$7,800". 

(3)  The  second  sentence  of  section  3122  of  such  Code  (relating  to 
Federal  service)  is  amended  by  striking  out  "$6,600"  and  inserting 
in  lieu  thereof  "$7,800". 

(4)  Section  3125  of  such  Code  (relating  to  returns  in  the  case  of 
governmental  employees  in  Guam,  American  Samoa,  and  the  District 
of  Columbia)  is  amended  by  striking  out  "$6,600"  each  place  it  appears 
and  inserting  in  lieu  thereof  "$7,800". 

(5)  Section  6413  (c)  (1)  of  such  Code  (relating  to  special  refunds 

of  employment  taxes)  is  amended —  79  39  3> 

(A)  by  inserting  "and  prior  to  the  calendar  year  1968"  after  394  • 
"the  calendar  year  1965" ; 

(B)  by  inserting  after  "exceed  $6,600,"  the  following :  "or  (D) 
during  any  calendar  year  after  the  calendar  year  1967,  the  wages 
received  by  him  during  such  year  exceed  $7,800,";  and 

(C)  by  inserting  before  the  period  at  the  end  thereof  the  fol- 
lowing :  "and  before  1968,  or  wnich  exceeds  the  tax  with  respect 
to  the  first  $7,800  of  such  wages  received  in  such  calendar  year 
after  1967". 

(6)  Section  6413(c)  (2)  (A)  of  such  Code  (relating  to  refunds  of 
employment  taxes  in  the  case  of  Federal  employees)  is  amended  by 
striking  out  "or  $6,600  for  any  calendar  year  after  1965"  and  in- 
serting in  lieu  thereof  "$6,600  for  the  calendar  year  1966  or  1967,  or 
$7,800  for  any  calendar  year  after  1967". 

(c)  The  amendments  made  by  subsections  (a)  (1)  and  (a)  (3)  (A), 
and  the  amendments  made  by  subsection  (b)  (except  paragraph  (1) 
thereof),  shall  apply  only  with  respect  to  remuneration  paid  after 
December  1967.  The  amendments  made  by  subsections  (a)(2),  (a)(3) 
(B),  and  (b)  (1)  shall  apply  only  with  respect  to  taxable  years  end- 
ing after  1967.  The  amendment  made  by  subsection  (a)  (4)  shall 
apply  only  with  respect  to  calendar  years  after  1967. 

CHANGES  IN  TAX  SCHEDULES 

Sec.  109.  (a)  (1)  Section  1401(a)  of  the  Internal  Kevenue  Code  of 
1954  (relating  to  rate  of  tax  on  self -employment  income  for  purposes 
of  old-age,  survivors,  and  disability  insurance)  is  amended  by  striking  79  stat.  394. 
out  paragraphs  (1),  (2),  (3),  and  (4)  and  inserting  in  lieu  thereof 
the  following : 

"(1)  in  the  case  of  any  taxable  year  beginning  after  December 
31,  1967,  and  before  January  1,  1969,  the  tax  shall  be  equal  to 
5.8  percent  of  the  amount  of  the  self -employment  income  for 
such  taxable  year ; 

"(2)  in  the  case  of  any  taxable  year  beginning  after  December 
31,  1968,  and  before  January  1,  1971,  the  tax  shall  be  equal  to 
6.3  percent  of  the  amount  of  the  self -employment  income  for  such 
taxable  year; 

"(3)  in  the  case  of  any  taxable  year  beginning  after  December 
31,  1970,  and  before  January  1,  1973,  the  tax  shall  be  equal  to 
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6.9  percent  of  the  amount  of  the  self-employment  income  for  such 
taxable  year ;  and 

"(4)  in  the  case  of  any  taxable  year  beginning  after  December 
31,  1972,  the  tax  shall  be  equal  to  7.0  percent  of  the  amount  of  the 
self-employment  income  for  such  taxable  year." 

(2)  Section  3101(a)  of  such  Code  (relating  to  rate  of  tax  on  em- 
79  Stat.  395.      ployees  for  purposes  of  old-age,  survivors,  and  disability  insurance) 

is  amended  by  striking  out  paragraphs  (1),  (2),  (3),  and  (4)  and 
inserting  in  lieu  thereof  the  following : 

"(1)  with  respect  to  wages  received  during  the  calendar  year 
1968,  the  rate  shall  be  3.8  percent ; 

"(2)  with  respect  to  wages  received  during  the  calendar  years 
1969  and  1970,  the  rate  shall  be  4.2  percent ; 

"(3)  with  respect  to  wages  received  during  the  calendar  years 
1971  and  1972,  the  rate  shall  be  4.6  percent ;  and 

"(4)  with  respect  to  wages  received  after  December  31,  1972, 
the  rate  shall  be  5.0  percent." 

(3)  Section  3111(a)  of  such  Code  (relating  to  rate  of  tax  on  em- 
79  Stat.  396,     plovers  for  purposes  of  old-age,  survivors,  and  disability  insurance) 

is  amended  oy  striking  out  paragraphs  (1),  (2),  (3),  and  (4)  and 
inserting  in  lieu  thereof  the  following : 

"(1)  with  respect  to  wages  paid  during  the  calendar  year  1968, 
the  rate  shall  be  3.8  percent ; 

"(2)  with  respect  to  wages  paid  during  the  calendar  years  1969 
and  1970,  the  rate  shall  be  4.2  percent ; 

"(3)  with  respect  to  wages  paid  during  the  calendar  years  1971 
and  1972,  the  rate  shall  be  4.6  percent ;  and 

"(4)  with  respect  to  wages  paid  after  December  31,  1972,  the 
rate  shall  be  5.0  percent." 
(b)(1)  Section  1401(b)  of  such  Code  (relating  to  rate  of  tax  on 
79  Stat.  394.     self -employment  income  for  purposes  of  hospital  insurance)  is  amend- 
ed by  striking  out  paragraphs  (1)  through  (6)  and  inserting  in  lieu 
thereof  the  following : 

"(1)  in  the  case  of  any  taxable  year  beginning  after  December 
31,  1967,  and  before  January  1,  1973,  the  tax  shall  be  equal  to 
0.60  percent  of  the  amount  of  the  self-employment  income  for 
such  taxable  year ; 

"(2)  in  the  case  of  any  taxable  year  beginning  after  December 
31,  1972,  and  before  January  1,  1976,  the  tax  shall  be  equal  to 
0,65  percent  of  the  amount  of  the  self-employment  income  for 
such  taxable  year ; 

"(3)  in  the  case  of  any  taxable  year  beginning  after  December 
31,  1975,  and  before  January  1,  1980,  the  tax  shall  be  equal  to 
0.70  percent  of  the  amount  of  the  self -employment  income  for 
such  taxable  year ; 

"  (4)  in  the  case  of  any  taxable  year  beginning  after  December 
31, 1979,  and  before  January  1, 1987,  the  tax  shall  be  equal  to  0.80 
percent  of  the  amount  of  the  self -employment  income  for  such 
taxable  year ;  and 

"(5)  in  the  case  of  any  taxable  year  beginning  after  December 
31,  1986,  the  tax  shall  be  equal  to  0.90  percent  of  the  amount  of 
the  self-employment  income  for  such  taxable  year." 
(2)  Section  3101(b)  of  such  Code  (relating  to  rate  of  tax  on  em- 
79  stat.  395.     ployees  for  purposes  of  hospital  insurance)  is  amended  by  striking  out 
paragraphs   (1)  through  (6)   and  inserting  in  lieu  thereof  the 
following: 

"(1)  with  respect  to  wages  received  during  the  calendar  years 
1968, 1969, 1970, 1971,  and  1972,  the  rate  shall  be  0.60  percent; 
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"(2)  with  respect  to  wages  received  during  the  calendar  years 
1973,  1974,  and  1975,  the  rate  shall  be  0.65  percent ; 

"(3)  with  respect  to  wages  received  during  the  calendar  years 
1976,  1977,  1978,  and  1979,  the  rate  shall  be  0.70  percent; 

"(4)  with  respect  to  wages  received  during  the  calendar  years 
1980,  1981,  1982,  1983,  1984,  1985,  and  1986,  the  rate  shall  be  0.80 
percent;  and 

"(5)  with  respect  to  wages  received  after  December  31,  1986, 
the  rate  shall  be  0.90  percent." 
(3)  Section  3111(b)  of  such  Code  (relating  to  rate  of  tax  on 
employers  for  purposes  of  hospital  insurance)  is  amended  by  striking  79  Stat.  396. 
out  paragraphs  (1)  through  (6)  and  inserting  in  lieu  thereof  the 
following : 

"(1)  with  respect  to  wages  paid  during  the  calendar  years  1968, 
1969, 1970, 1971,  and  1972,  the  rate  shall  be  0.60  percent; 

"(2)  with  respect  to  wages  paid  during  the  calendar  years 
1973,  1974,  and  1975,  the  rate  shall  be  0.65  percent  ; 

"(3)  with  respect  to  wages  paid  during  the  calendar  years 
1976,  1977,  1978,  and  1979,  the  rate  shall  be  0.70  percent ; 

"(4)  with  respect  to  wages  paid  during  the  calendar  years 
1980,  1981,  1982,  1983,  1984,  1985,  and  1986,  the  rate  shall  be 
0.80  percent ;  and 

"(5)  with  respect  to  wages  paid  after  December  31,  1986,  the 
rate  shall  be  0.90  percent." 
(c)  The  amendments  made  by  subsections  (a)  (1)  and  (b)  (1) 
shall  apply  only  with  respect  to  taxable  years  beginning  after  Decem- 
ber 31,  1967.  The  remaining  amendments  made  by  this  section  shall 
apply  only  with  respect  to  remuneration  paid  after  December  31, 1967. 


ALLOCATION  TO  DISABILITY  INSURANCE  TRUST  FUND 


Sec.  110.  (a)  Section  201(b)(1)  of  the  Social  Security  Act  is  70  Stat.  819 ; 
amended —  79  Stat.  370. 

(1)  by  inserting  "(A)"  after  "(1)";  42  use  401. 

(2)  by  striking  out  "1954,  and"  and  inserting  in  lieu  thereof 
"1954,  (B)"; 

(3)  by  inserting  "and  before  January  1,  1968,"  after  "Decem- 
ber 31, 1965," ;  and 

(4)  by  inserting  after  "so  reported,"  the  following:  "and  (C) 
0.95  of  1  per  centum  of  the  wages  (as  so  defined)  paid  after  Decem- 
ber 31, 1967,  and  so  reported,". 

(b)  Section  201  (b)  (2)  of  such  Act  is  amended — 

( 1 )  by  inserting  "  ( A) "  after  "  (2) " ; 

(2)  by  striking  out  "1966,  and"  and  inserting  in  lieu  thereof 
"1966,  (B)";and 

(3)  by  inserting  after  "December  31, 1965,"  the  following :  "and 
before  January  1,  1968,  and  (C)  0.7125  of  1  per  centum  of  the 
amount  of  self -employment  income  (as  so  defined)  so  reported  for 
any  taxable  year  beginning  after  December  31,  1967,". 

EXTENSION   OP  TIME  FOR  FILING  APPLICATION   FOR  DISABILITY  FREEZE 
WHERE  FAILURE  TO  MAKE  TIMELY  APPLICATION  IS  DUE  TO  INCOMPETENCY 

Sec.  111.  (a)  Section  216(i)(2)  of  the  Social  Security  Act  is  79  stat.  367, 
amended  (1)  by  striking  out  "No"  in  subparagraph  (E)  and  inserting  400, 
in  lieu  thereof  "Except  as  is  otherwise  provided  in  subparagraph  (F) ,  42  use  416. 
no",  (2)  by  redesignating  subparagraph  (F)  as  subparagraph  (G), 
and  (3)  by  adding  after  subparagraph  (E)  the  following  new  sub- 
paragraph : 
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"(F)  An  application  for  a  disability  determination  which  is  filed 
more  than  12  months  after  the  month  prescribed  by  subparagraph 
(D)  as  the  month  in  which  the  period  of  disability  ends  (determined 
without  regard  to  subparagraphs  (B)  and  (E))  shall  be  accepted  as 
an  application  for  purposes  of  this  paragraph  if — 

"(i)  in  the  case  of  an  application  filed  by  or  on  behalf  of  an 
individual  with  respect  to  a  disability  which  ends  after  the  month 
in  which  the  Social  Security  Amendments  of  1967  is  enacted,  such 
application  is  filed  not  more  than  36  months  after  the  month  in 
which  such  disability  ended,  such  individual  is  alive  at  the  time 
the  application  is  filed,  and  the  Secretary  finds  in  accordance 
with  regulations  prescribed  by  him  that  the  failure  of  such  indi- 
vidual to  file  an  application  for  a  disability  determination  within 
the  time  specified  in  subparagraph  (E)  was  attributable  to  a 
physical  or  mental  condition  of  such  individual  which  rendered 
him  incapable  of  executing  such  an  application,  and 

"(ii)  in  the  case  of  an  application  filed  by  or  on  behalf  of  an 
individual  with  respect  to  a  period  of  disability  which  ends  in  or 
before  the  month  in  which  the  Social  Security  Amendments  of 
1967  is  enacted, 

"(I)  such  application  is  filed  not  more  than  12  months 
after  the  month  in  which  the  Social  Security  Amendments  of 
1967  is  enacted, 

"(II)  a  previous  application  for  a  disability  determination 
has  been  filed  by  or  on  behalf  of  such  individual  (1)  in  or 
before  the  month  in  which  the  Social  Security  Amendments 
of  1967  is  enacted,  and  (2)  not  more  than  36  months  after  the 
month  in  which  his  disability  ended,  and 

"(III)  the  Secretary  finds  in  accordance  with  regulations 
prescribed  by  him,  that  the  failure  of  such  individual  to  file 
an  application  within  the  then  specified  time  period  was  at- 
tributable to  a  physical  or  mental  condition  of  such  individ- 
ual which  rendered  him  incapable  of  executing  such  an 
application. 

In  making  a  determination  under  this  subsection,  with  respect  to  the 
disability  or  period  of  disability  of  any  individual  whose  application 
for  a  determination  thereof  is  accepted  solely  by  reason  of  the  provi- 
sions of  this  subparagraph  (F),  the  provisions  of  this  subsection 
(other  than  the  provisions  of  this  subparagraph)  shall  be  applied  as 
such  provisions  are  in  effect  at  the  time  such  determination  is  made." 

(b)  No  monthly  insurance  benefits  under  title  II  of  the  Social  Se- 
curity Act  shall  be  payable  or  increased  for  any  month  before  the 
month  in  which  this  Act  is  enacted  by  reason  of  amendments  made  by 
subsection  (a). 

BENEFITS  FOR  CERTAIN  ADOPTED  CHILDREN 

Sec.  112.  (a)  Section  202(d)(8)  of  the  Social  Security  Act  (as 
redesignated  by  section  151(c)  of  this  Act)  is  amended — 

(1)  by  striking  out  the  period  at  the  end  of  subparagraph  (D) , 
and  inserting  in  lieu  of  such  period  " ;  or",  and 

(2)  by  adding  after  and  oelow  subparagraph  (D)  the  follow- 
ing new  subparagraph : 

"(E)  was  legally  adopted  by  such  individual — 

"  (i)  in  an  adoption  which  took  place  under  the  supervision 
of  a  public  or  private  child-placement  agency, 

"  (ii)  in  an  adoption  decreed  by  a  court  of  competent  juris- 
diction within  the  United  States, 
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"(iii)  on  a  date  immediately  preceding  which  such  indi- 
vidual had  continuously  resided  for  not  less  than  one  year 
within  the  United  States ; 

"(iv)  at  a  time  prior  to  the  attainment  of  age  18  by  such 
child." 

(b)  The  amendments  made  by  subsection  (a)  shall  apply  with 
respect  to  monthly  benefits  payable  under  title  II  of  the  Social  Se- 
curity Act  for  months  after  January  1968,  but  only  on  the  basis  of  42  use  401- 
applications  filed  after  the  date  of  enactment  of  this  Act.  428;  Ante,  p. 

833, 

Part  2 — Coverage  Under  the  Old- Age,  Survivors,  and 
Disability  Insurance  Program 


COVERAGE  OF  MINISTERS 


Sec.  115.  (a)  The  last  sentence  of  section  211  (c)  of  the  Social  Secu- 
rity Act  is  amended  to  read  as  follows:  "The  provisions  of  paragraph  79  Stat.  380. 
(4)  or  (5)  shall  not  apply  to  service  (other  than  service  performed  by  42  use  411, 
a  member  of  a  religious  order  who  has  taken  a  vow  of  poverty  as  a 
member  of  such  order)  performed  by  an  individual  unless  an  exemp- 
tion under  section  1402(e)  of  the  Internal  Ke venue  Code  of  1954  is  Infra, 
effective  with  respect  to  him." 

(b)  (1)  The  last  sentence  of  section  1402(c)  of  the  Internal  Reve- 
nue Code  of  1954  (relating  to  definition  of  trade  or  business)  is   "79  Stat.  381. 
amended  to  read  as  follows : 

"The  provisions  of  paragraph  (4)  or  (5)  shall  not  apply  to  service 
(other  than  service  performed  by  a  member  of  a  religious  order  who 
has  taken  a  vow  of  poverty  as  a  member  of  such  order)  performed  by 
an  individual  unless  an  exemption  under  subsection  (e)  is  effective 
with  respect  to  him." 

(2)  Section  1402(e)  of  such  Code  (relating  to  ministers,  members 
of  religious  orders,  and  Christian  Science  practitioners)  is  amended  to    68  Stat.  1088, 
read  as  follows : 

"(e)  Ministers,  Members  of  Religious  Orders,  and  Christian 
Science  Practitioners. — 

"(1)  Exemption. — Any  individual  who  is  (A)  a  duly  ordained, 
commissioned,  or  licensed  minister  of  a  church  or  a  member  of  a 
religious  order  (other  than  a  member  of  a  religious  order  who  has 
taken  a  vow  of  poverty  as  a  member  of  sucli  order)  or  (B)  a 
Christian  Science  practitioner,  upon  filing  an  application  (in  such 
form  and  manner,  and  with  such  official,  as  may  be  prescribed  by 
regulations  made  under  this  chapter)  together  with  a  statement  26  use  1401- 
that  either  he  is  conscientiously  opposed  to.  or  because  of  religious  1403. 
principles  he  is  opposed  to,  the  acceptance  (with  respect  to  services 
performed  by  him  as  such  minister,  member,  or  practitioner)  of 
any  public  insurance  which  makes  payments  in  the  event  of 
death,  disability,  old  age,  or  retirement  or  makes  payments  toward 
the  cost  of,  or  provides  services  for,  medical  care  (including  the 
benefits  of  any  insurance  system  established  by  the  Social  Se- 
curity Act),  shall  receive  an  exemption  from  the  tax  imposed  by  42  use  1305. 
this  chapter  with  respect  to  services  performed  by  him  as  such 
minister,  member,  or  practitioner.  Notwithstanding  the  preceding 
sentence,  an  exemption  may  not  be  granted  to  an  individual  under 
this  subsection  if  he  had  filed  an  effective  waiver  certificate  under 
this  section  as  it  was  in  effect  before  its  amendment  in  1967. 

"(2)  Time  for  filing  application. — Any  individual  who  de- 
sires to  file  an  application  pursuant  to  paragraph  (1)  must  file 
such  application  on  or  before  whichever  of  the  following  dates 
is  later:  (A)  the  due  date  of  the  return  (including  any  extension 
thereof)  for  the  second  taxable  year  for  which  he  has  net  earn- 
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ings  from  self -employment  (computed  without  regard  to  sub- 
sections (c)  (4)  and  (c)  (5) )  of  $400  or  more,  any  part  of  which 
was  derived  from  the  performance  of  service  described  in  sub- 
section (c)  (4)  or  (c)  (5) ;  or  (B)  the  due  date  of  the  return 
(including  any  extension  thereof)  for  his  second  taxable  year 
ending  after  1967. 

"(3)  Effective  date  of  exemption. — An  exemption  received 
by  an  individual  pursuant  to  this  subsection  shall  be  effective  for 
the  first  taxable  year  for  which  he  has  net  earnings  from  self- 
employment  (computed  without  regard  to  subsections  (c)  (4) 
and  (c)(5))  of  $400  or  more,  any  part  of  which  was  derived 
from  the  performance  of  service  described  in  subsection  (c)  (4) 
or  (c)(5),  and  for  all  succeeding  taxable  years.  An  exemption 
received  pursuant  to  this  subsection  shall  be  irrevocable." 
(c)  The  amendments  made  by  subsections  (a)  and  (b)  shall  apply 
only  with  respect  to  taxable  years  ending  after  1967. 

coverage  of  state  and  local  employees 

72  stat.  1308.       Sec.  116.  (a)  Section  218(d)(6)(D)  of  the  Social  Security  Act 
42  use  418.        is  amended  bv  inserting  "(i)"  after  "(D)",  and  by  adding  at  the  end 
thereof  the  following: 

"(ii)  Notwithstanding  clause  (i),  the  State  may,  pursuant  to  sub- 
section (c)  (4)  (B)  and  subject  to  the  conditions  of  continuation  or 
termination  of  coverage  provided  for  in  subsection  (cH7),  modify 
its  agreement  under  this  section  to  include  services  performed  by  all 
individuals  described  in  clause  (i)  other  than  those  individuals  to 
whose  services  the  agreement  already  applies.  Such  individuals  shall 
be  deemed  (on  and  after  the  effective  date  of  the  modification)  to  be 
in  positions  covered  by  the  separate  retirement  system  consisting  of 
the  positions  of  members  of  the  division  or  part  who  desire  coverage 
under  the  insurance  system  established  under  this  title." 
68  stat.  1057.  (b)  (1)  (A)  Section  218(c)  (3)  of  such  Act  is  amended  by  striking 
out  subparagraph  (A),  and  by  redesignating  subparagraphs  (B)  and 
(C)  as  subparagraphs  (A)  and  (B),  respectively. 

(B)  Paragraphs  (4)  and  (7)  of  section  218(c)  of  such  Act,  and 
paragraph  (5)  (B)  of  section  218 (d )  of  such  Act,  are  each  amended 
by  striking  out  "paragraph  (3)  (C)  wherever  it  appears  and  insert- 
ing in  lieu  thereof  "paragraph  (3)  (B) ". 

(C)  Paragraph  (4)  (C)  of  section  218(d)  of  such  Act  is  amended 
by  striking  out  "subsection  (c)  (3)  (C)"  and  inserting  in  lieu  thereof 
"subsection  (c)(3)(B)". 

64  stat.  515.         (2)  Section  218(c)(6)  of  such  Act  is  amended — 

(A)  by  striking  out  "and"  at  the  end  of  subparagraph  (C) ; 

(B)  by  striking  out  the  period  at  the  end  of  subparagraph  (D) 
and  inserting  in  Eeu  thereof  ",  and" ;  and 

(C)  by  adding  at  the  end  thereof  the  following  new 
subparagraph : 

"(E)  service  performed  by  an  individual  as  an  employee  serv- 
ing on  a  temporary  basis  in  case  of  fire,  storm,  snow,  earthquake, 
flood,  or  other  similar  emergency." 
(3)  The  amendments  made  by  this  subsection  shall  be  effective  with 
respect  to  services  performed  on  or  after  January  1, 1968. 
68  stat.  1058.       (c)  Section  218(c)  of  such  Act  is  amended  by  adding  at  the  end 
thereof  the  following  new  paragraph : 

"(8)  Noth withstanding  any  other  provision  of  this  section,  the 
agreement  with  any  State  entered  into  under  this  section  may  at  the 
option  of  the  State  be  modified  on  or  after  January  1, 1968,  to  exclude 
service  performed  by  election  officials  or  election  workers  if  the  remun- 
eration paid  in  a  calendar  quarter  for  such  service  is  less  than  $50. 
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Any  modification  of  an  agreement  pursuant  to  this  paragraph  shall 
be  effective  with  respect  to  services  performed  after  an  effective  date, 
specified  in  such  modification,  which  shall  not  be  earlier  than  the  last 
day  of  the  calendar  quarter  in  which  the  modification  is  mailed  or 
delivered  by  other  means  to  the  Secretary." 

(d)  The  first  sentence  of  section  218(d)  (6)  (F)  of  the  Social  Secu- 
rity Act  is  amended  by  striking  out  "1967"  and  inserting  in  lieu  thereof  72  Stat .  1039  j 
"1970"  79  stat»  385 • 

42  USC  418. 

INCLUSION  OF  ILLINOIS  AMONG  STATES  PERMITTED  TO  DIVIDE  THEIR 
RETIREMENT  SYSTEMS 

Sec.  117.  Section  218(d)  (6)(C)  of  the  Social  Security  Act  is 
amended  by  inserting  "Illinois,"  after  "Georgia,". 


TAXATION  OF  CERTAIN  EARNINGS  OF  RETIRED  PARTNER 


Sec.  118.  (a)  Section  1402(a)  of  the  Internal  Revenue  Code  of  1954 
(relating  to  definition  of  net  earnings  from  self-employment)  is   68A  Stat.  353; 
amended—  68  Stat.  1087. 

(1)  by  striking  out  "and"  at  the  end  of  paragraph  (8)  ; 

(2)  by  striking  out  the  period  at  the  end  of  paragraph  (9)  and 
inserting  in  lieu  thereof  " ;  and" ;  and 

(3)  by  inserting  after  paragraph  (9)  the  following  new  para- 
graph : 

"(10)  there  shall  be  excluded  amounts  received  by  a  partner 
pursuant  to  a  written  plan  of  the  partnership,  which  meets  such 
requirements  as  are  prescribed  by  the  Secretary  or  his  delegate, 
and  which  provides  for  payments  on  account  of  retirement,  on  a 
periodic  basis,  to  partners  generally  or  to  a  class  or  classes  of  part- 
ners, such  payments  to  continue  at  least  until  such  partner's  death, 
if — 

"(A)  such  partner  rendered  no  services  with  respect  to  any 
trade  or  business  carried  on  by  such  partnership  (or  its  suc- 
cessors) during  the  taxable  year  of  such  partnership  (or  its 
successors),  ending  within  or  with  his  taxable  year,  in  which 
such  amounts  were  received,  and 

"(B)  no  obligation  exists  (as  of  the  close  of  the  partner- 
ship's taxable  year  referred  to  in  subparagraph  (A) )  from 
the  other  partners  to  such  partner  except  with  respect  to 
retirement  payments  under  such  plan,  and 

"(C)  such  partner's  share,  if  any,  of  the  capital  of  the 
partnership  has  been  paid  to  him  in  full  before  the  close 
of  the  partnership's  taxable  year  referred  to  in  subpara- 
graph (A)." 

(b)  Section  211(a)  of  the  Social  Security  Act  is  amended—  64  Stat.  502 j 

(1)  by  striking  out  "and"  at  the  end  of  paragraph  (7) ;  68  Stat.  1055. 

(2)  by  striking  out  the  period  at  the  end  of  paragraph  (8)  and    42  usc  411» 
inserting  in  lieu  thereof  " ;  and" ;  and 

(3)  by  inserting  after  paragraph  (8)  the  following  new  para- 
graph : 

"(9)  There  shall  be  excluded  amounts  received  by  a  partner 
pursuant  to  a  written  plan  of  the  partnership,  which  meets  such 
requirements  as  are  prescribed  by  the  Secretary  of  the  Treasury 
or  his  delegate,  and  which  provides  for  payments  on  account  of 
retirement,  on  a  periodic  basis,  to  partners  generally  or  to  a  class 
or  classes  of  partners,  such  payments  to  continue  at  least  until 
such  partner's  death,  if — 

"(A)  such  partner  rendered  no  services  with  respect  to 
any  trade  or  business  carried  on  by  such  partnership  (or  its 
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successors)  during  the  taxable  year  of  such  partnership  (or 
its  successors),  ending  within  or  with  his  taxable  year,  in 
which  such  amounts  were  received,  and 

"(B)  no  obligation  exists  (as  of  the  close  of  the  partner- 
ship's taxable  year  referred  to  in  subparagraph  (A) )  from 
the  other  partners  to  such  partner  except  with  respect  to  re- 
tirement payments  under  such  plan,  and 

"(C)  such  partner's  share,  if  any,  of  the  capital  of  the 
partnership  has  been  paid  to  him  in  full  before  the  close  of 
the  partnership's  taxable  year  referred  to  in  subparagraph 
(A)." 

(c)  The  amendments  made  by  this  section  shall  apply  only  with 
respect  to  taxable  years  ending  on  or  after  December  31,  1967. 

INCLUSION  OF  PUERTO  RICO  AMONG  STATES  PERMITTED  TO  INCLUDE  FIRE- 
MEN AND  POLICEMEN ;  VALIDATION  OF  CERTAIN  PAST  COVERAGE  IN  THE 
STATE  OF  NEBRASKA 

70  Stat.  826.         Sec.  119.  (a)  Section  218(p)  of  the  Social  Security  Act  is  amended 
42  use  418 .         by  inserting  "Puerto  Rico,"  after  "Oregon,", 
(b)  In  any  case  in  which — 

( 1 )  an  individual  has  performed  services  prior  to  the  enactment 
of  this  Act  in  the  employ  of  a  political  subdivision  of  the  State 
of  Nebraska  in  a  fireman's  position,  and 

(2)  amounts,  equivalent  to  the  sum  of  the  taxes  which  would 
have  been  imposed  by  sections  3101  and  3111  of  the  Internal 

79  stat.  395,  Revenue  Code  of  1954  had  such  services  constituted  employment 

396.  for  purposes  of  section  21  of  such  Code  at  the  time  they  were  per- 

68 A  stat.  12.  formed,  were  timely  paid  in  good  faith  to  the  Secretary  of  the 

Treasury,  and 

(3)  no  refunds  of  such  amounts  paid  in  lieu  of  taxes  have  been 
obtained, 

the  amount  of  the  remuneration  for  such  services  with  respect  to 
which  such  amounts  have  been  paid  shall  be  deemed  to  constitute 
remuneration  for  employment  as  defined  in  section  209  of  the  Social 
42  use  409.         Security  Act. 

COVERAGE  OF  FIREMEN'S  POSITIONS  PURSUANT  TO  A  STATE  AGREEMENT 

Sec.  120.  (a)  Section  218 (p)  of  the  Social  Security  Act  is  amended 
by— 

( 1 )  insert  ing  "  ( 1 ) "  after  "  ( p) " ;  and 

(2)  adding  the  following  paragraph : 

"(2)  A  State,  not  otherwise  listed  by  name  in  paragraph  (1),  shall 
be  deemed  to  be  a  State  listed  in  such  paragraph  for  the  purpose  of 
extending  coverage  under  this  title  to  service  in  firemen's  positions 
covered  by  a  retirement  system,  if  the  governor  of  the  State,  or  an  offi- 
cial of  the  State  designated  by  him  for  the  purpose,  certifies  to  the 
Secretary  of  Health,  Education,  and  Welfare  that  the  overall  benefit 
protection  of  the  employees  in  such  positions  would  be  improved  by 
reason  of  the  extension  of  such  coverage  to  such  employees.  Notwith- 
standing the  provisions  of  the  second  sentence  of  such  paragraph  (1), 
such  firemen's  positions  shall  be  deemed  a  separate  retirement  system 
and  no  other  positions  shall  be  included  in  such  system." 

(b)  Nothing  in  the  amendments  made  by  subsection  (a)  shall 
authorize  the  extension  of  the  insurance  system  established  by  title 
42  use  401-428;    II  of  the  Social  Security  Act  under  the  provisions  of  section  218(d) 
Ante,  p.  833.       (6)  (C)  of  such  Act  to  service  in  any  fireman's  position. 


January  2,  1968  765  Pub.  Law  90-248 

81  STAT.  843 

(c)  The  amendment  made  by  this  section  shall  apply  in  the  case  of 
any  State  with  respect  to  modifications  of  such  State  agreement  under 
section  218  of  the  Social  Security  Act  made  after  the  date  of  enact- 
ment of  this  Act. 

VALIDATION  OF  COVERAGE  ERRONEOUSLY  REPORTED 

Sec.  121.  Section  218(f)  of  the  Social  Security  Act  is  amended  by  68  Stat*  1058; 
adding  at  the  end  thereof  the  following  new  paragraph :  72  s tat .  1040. 

"(3)  Notwithstanding  the  provisions  of  paragraph  (2)  of  this  sub-   42  use  418. 
section,  in  the  case  of  services  performed  by  individuals  as  members 
of  any  coverage  group  to  which  an  agreement  under  this  section  is 
made  applicable,  and  with  respect  to  which  there  were  timely  paid 
in  good  faith  to  the  Secretary  of  the  Treasury  amounts  equivalent  to 
the  sum  of  the  taxes  which  would  have  been  imposed  by  sections  3101 
and  3111  of  the  Internal  Revenue  Code  of  1954  had  such  services    79  Stat.  395, 
constituted  employment  for  purposes  of  chapter  21  of  such  Code  at  396. 
the  time  they  were  performed,  and  with  respect  to  which  refunds    68A  Stat.  12. 
were  not  obtained,  such  individuals  may,  if  so  requested  by  the  State, 
be  deemed  to  be  members  of  such  coverage  group  on  the  date  desig- 
nated pursuant  to  paragraph  (2)." 

COVERAGE  OF  FEES   OF   STATE  AND  LOCAL   GOVERNMENT   EMPLOYEES  AS 
SELF-EMPLOYMENT  INCOME 

Sec.  122.  (a)(1)  Section  211(c)(1)  of  the  Social  Security  Act  is    64  stat.  503. 
amended  to  read  as  follows :  42  use  411. 

"(1)  The  performance  of  the  functions  of  a  public  office,  other 
than  the  functions  of  a  public  office  of  a  State  or  a  political  sub- 
division thereof  with  respect  to  fees  received  in  any  period  in 
which  the  functions  are  performed  in  a  position  compensated 
solely  on  a  fee  basis  and  in  which  such  functions  are  nof  covered 
under  an  agreement  entered  into  by  such  State  and  the  Secretary 
pursuant  to  section  218 ;". 
(2)  Section  211(c)  (2)  of  such  Act  is  amended  (A)  by  striking  out    74  stat.  945. 
"and"  at  the  end  of  subparagraph  (C) ;  (B)  by  striking  out  the  semi- 
colon at  the  end  of  subparagraph  (D)  and  inserting  in  lieu  thereof 
",  and" ;  and  (C)  by  adding  after  such  subparagraph  the  following  new 
subparagraph : 

"(E)  service  performed  by  an  individual  as  an  employee  of 
a  State  or  a  political  subdivision  thereof  in  a  position  com- 
pensated solely  on  a  fee  basis  with  respect  to  fees  received  in 
any  period  in  which  such  service  is  not  covered  under  an 
agreement  entered  into  by  such  State  and  the  Secretary  pur- 
suant to  section  218 ;". 
(b)  (1)  Section  1402(c)  (1)  of  the  Internal  Revenue  Code  of  1954  58A  stat*  355» 
is  amended  to  read  as  follows : 

"(1)  the  performance  of  the  functions  of  a  public  office,  other 
than  the  functions  of  a  public  office  of  a  State  or  a  political  sub- 
division thereof  with  respect  to  fees  received  in  any  period  in 
which  the  functions  are  performed  in  a  position  compensated 
solely  on  a  fee  basis  and  in  which  such  functions  are  not  covered 
under  an  agreement  entered  into  by  such  State  and  the  Secre- 
tary of  Health,  Education,  and  Welfare  pursuant  to  section  218 
of  the  Social  Security  Act ;". 
(2)  Section  1402(c)(2)  of  such  Code  is  amended  (A)  by  striking     74  stat.  945. 
out  "and"  at  the  end  of  subparagraph  (C) ;  (B)  by  striking  out  the 
semicolon  at  the  end  of  subparagraph  (D)  and  inserting  in  lieu  there- 
of", and";  and  (C)  by  adding  after  such  subparagraph  the  following 
new  subparagraph: 
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"(E)  service  performed  by  an  individual  as  an  employee 
of  a  State  or  a  political  subdivision  thereof  in  a  position  com- 
pensated solely  on  a  fee  basis  with  respect  to  fees  received 
in  any  period  in  which  such  service  is  not  covered  under  an 
agreement  entered  into  by  such  State  and  the  Secretary  of 
Health,  Education,  and  Welfare  pursuant  to  section  218  of 
the  Social  Security  Act ;". 

(c)  (1)  The  amendments  made  by  subsections  (a)  and  (b)  of  this 
section  shall  apply  with  respect  to  fees  received  after  1967. 

(2)  Notwithstanding  the  provisions  of  subsections  (a)  and  (b)  of 
this  section,  any  individual  who  in  1968  is  in  a  position  to  which  the 
amendments  made  by  such  subsections  apply  may  make  an  irrevocable 
election  not  to  have  such  amendments  apply  to  the  fees  he  receives  in 
1968  and  every  year  thereafter,  if  on  or  before  the  due  date  of  his  in- 
come tax  return  for  1968  (including  any  extensions  thereof)  he  files 
with  the  Secretary  of  the  Treasury  or  his  delegate,  in  such  manner  as 
the  Secretary  of  the  Treasury  or  his  delegate  shall  by  regulations  pre- 
scribe, a  certificate  of  election  of  exemption  from  such  amendments. 

(d)  Section  218  of  the  Social  Security  Act  is  further  amended 
by  adding  the  following  new  subsection : 

"Positions  Compensated  Solely  on  a  Fee  Basis 

"(u)(l)  Notwithstanding  amy  other  provision  in  this  section,  an 
agreement  entered  into  under  this  section  may  be  made  applicable  to 
service  performed  after  1967  in  any  class  or  classes  of  positions  com- 
pensated solely  on  a  fee  basis  to  which  such  agreement  did  not  apply 

Erior  to  1968  only  if  the  State  specifically  requests  that  its  agreement 
e  made  applicable  to  such  service  in  such  class  or  classes  of  positions. 
"  (2)  Notwithstanding  any  other  provision  in  this  section,  an  agree- 
ment entered  into°under  this  section  may  be  modified,  at  the  option  of 
the  State,  at  any  time  after  1967,  so  as  to  exclude  services  performed 
in  any  class  or  classes  of  positions  compensation  for  which  is  solely 
on  a  fee  basis. 

"(3)  Any  modification  made  under  this  subsection  shall  be  effective 
with  respect  to  services  performed  after  the  last  day  of  the  calendar 
year  in  which  the  modification  is  agreed  to  by  the  Secretary  and  the 
State. 

"(4)  If  any  class  or  classes  of  positions  have  been  excluded  from 
coverage  under  the  State  agreement  by  a  modification  agreed  to  under 
this  subsection,  the  Secretary  and  the  State  may  not  thereafter  modify 
such  agreement  so  as  to  again  make  the  agreement  applicable  with 
respect  to  such  class  or  classes  of  positions." 

FAMILY  EMPLOYMENT  IN  A  PRIVATE  HOME 

Sec.  123.  (a)  Section  210(a)  (3)  (B)  of  the  Social  Security  Act  is 
amended  by  inserting  after  the  semicolon  the  following:  "except  that 
the  provisions  of  this  subparagraph  shall  not  be  applicable  to  such 
domestic  service  if — 

"(i)  the  employer  is  a  surviving  spouse  or  a  divorced  individ- 
ual and  has  not  remarried,  or  has  a  spouse  living  in  the  home  who 
has  a  mental  or  physical  condition  which  results  in  such  spouse's 
being  incapable  of  caring  for  a  son,  daughter,  stepson,  or  step- 
daughter (referred  to  in  clause  (ii))  for  at  least  4  continuous 
weeks  in  the  calendar  quarter  in  which  the  service  is  rendered,  and 
"  ( ii )  a  son,  daughter,  stepson,  or  stepdaughter  of  such  employer 
is  living  in  the  home,  and 

"(iii)  the  son,  daughter,  stepson,  or  stepdaughter  (referred  to 
in  clause  (ii) )  has  not  attained  age  18  or  has  a  mental  or  physical 
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condition  which  requires  the  personal  care  and  supervision  of  an 
adult  for  at  least  4  continuous  weeks  in  the  calendar  quarter  in 
which  the  service  is  rendered ;" 

(b)  Section  3121(b)  (3)  (B)  of  the  Internal  Revenue  Code  of  1954 

(relating  to  definition  of  employment)  is  amended  by  inserting  after  74  Stat.  942. 
the  semicolon  the  following:  "except  that  the  provisions  of  this  sub- 
paragraph shall  not  be  applicable  to  such  domestic  service  if — 

"(i)  the  employer  is  a  surviving  spouse  or  a  divorced  individual 
and  has  not  remarried,  or  has  a  spouse  living  in  the  home  who  has 
a  mental  or  physical  condition  which  results  in  such  spouse's  be- 
ing incapable  of  caring  for  a  son,  daughter,  stepson,  or  step- 
daughter (referred  to  in  clause  (ii))  for  at  least  4  continuous 
weeks  in  the  calendar  quarter  in  which  the  service  is  rendered, 
and 

"(ii)  a  son,  daughter,  stepson,  or  stepdaughter  of  such  employer 
is  living  in  the  home,  and 

"(iii)  the  son,  daughter,  stepson,  or  stepdaughter  (referred  to 
in  clause  (ii) )  has  not  attained  age  18  or  has  a  mental  or  physical 
condition  which  requires  the  personal  care  and  supervision  of  an 
adult  for  at  least  4  continuous  weeks  in  the  calendar  quarter  in 
which  the  service  is  rendered ;" 

(c)  The  amendments  made  by  this  section  shall  apply  with  respect 
to  services  performed  after  December  31, 1967. 

TERMINATION  OF  COVERAGE  OF  EMPLOYEES  OF  THE  MASSACHUSETTS 
TURNPIKE  AUTHORITY 

Sec.  124.  (a)  Notwithstanding  the  provisions  of  section  218(g)  (1) 
of  the  Social  Security  Act  the  Secretary  may,  under  such  conditions  as  64  stat.  516. 
he  deems  appropriate,  permit  the  State  of  Massachusetts  to  modify  42  usc  418  • 
its  agreement  entered  into  under  section  218  of  such  Act  so  as  to  ter- 
minate the  coverage  of  the  employees  of  the  Massachusetts  Turnpike 
Authority  effective  at  the  end  of  any  calendar  quarter  within  the  two 
years  next  following  the  date  on  which  such  agreement  is  so  modified. 

(b)  If  the  coverage  of  employees  of  the  Massachusetts  Turnpike 
Authority  is  terminated  pursuant  to  subsection  (a),  coverage  cannot 
later  be  extended  to  the  employees  of  such  Authority. 

Part  3 — Health  Insurance  Benefits 

method  of  payment  to  physicians  under  supplementary  medical 
insurance  program 

Sec.  125.  (a)  Section  1842(b)  (3)  (B)  of  the  Social  Security  Act  is  79  stat.  310. 
amended—  42  use  I395u. 

( 1 )  by  striking  out "  (  i ) " ;  and 

(2)  by  striking  out  "and  (ii)"  and  all  that  follows  and  insert- 
ing in  lieu  thereof  the  following:  "and  such  payment  will  be 
made — 

"  ( i )  on  the  basis  of  an  itemized  bill ;  or 
"(ii)  on  the  basis  of  an  assignment  under  the  terms  of 
which  the  reasonable  charge  is  the  full  charge  for  the  service ; 
but  (in  the  case  of  bills  submitted,  or  requests  for  payment  made, 
after  March  1968)  only  if  the  bill  is  submitted,  or  a  written  re- 
quest for  payment  is  made  in  such  other  form  as  may  be  permitted 
under  regulations,  no  later  than  the  close  of  the  calendar  year 
following  the  year  in  which  such  service  is  furnished  (deeming 
any  service  furnished  in  the  last  3  months  of  any  calendar  year  to 
have  been  furnished  in  the  succeeding  calendar  year) ;". 
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(b)  The  amendments  made  by  subsection  (a)  shall  apply  with  re- 
spect to  claims  on  which  a  final  determination  has  not  been  made  on  or 
before  the  date  of  enactment  of  this  Act. 

ELIMINATION  OF  REQUIREMENT  OF  PHYSICIAN  CERTIFICATION  IN  CASE  OF 
CERTAIN   HOSPITAL  SERVICES 

Sec.  126.  (a)  Section  1814(a)  of  the  Social  Security  Act  (as 
Post  p»  848        amended  by  section  129(c)  (5)  of  this  Act)  is  amended — 

(1)  by  striking  out  subparagraph  (A)  of  paragraph  (2)  ; 

(2)  by  redesignating  subparagraphs  (B),  (C),  (D),  and  (E) 
of  paragraph  (2)  as  subparagraphs  (A),  (13),  (C),  and  (D), 
respectively ; 

(3)  by  redesignating  paragraphs  (3) ,  (4) ,  (5) ,  and  (6)  as  para- 
graphs (4),  (5),  (6), and  (7),  respectively ; 

(4)  by  inserting  immediately  after  paragraph  (2)  the  follow- 
ing new  paragraph : 

"(3)  with  respect  to  inpatient  hospital  services  (other  than 
inpatient  psychiatric  hospital  services  and  inpatient  tuber- 
culosis hospital  services)  which  are  furnished  over  a  period  of 
time,  a  physician  certifies  that  such  services  are  required  to  be 
given  on  an  inpatient  basis  for  such  individual's  medical  treat- 
ment, or  that  inpatient  diagnostic  study  is  medically  required  and 
such  services  are  necessary  for  such  purpose,  except  that  (A) 
such  certification  shall  be  furnished  only  in  such  cases,  with  such 
frequency,  and  accompanied  by  such  supporting  material,  appro- 
priate to  the  cases  involved,  as  may  be  provided  by  regulations, 
and  (B)  the  first  such  certification  required  in  accordance  with 
clause  (A)  shall  be  furnished  no  later  than  the  20th  day  of  such 
period ;" ;  and 

(5)  by  striking  out  "(D),  or  (E)"  in  the  last  sentence  and  in- 
serting in  lieu  thereof  "or  (D) ". 

79  Stat.  303.  (D)  Section  1835(a)(2)(B)  of  such  Act  is  amended  by  inserting 
42  use  1395m.  after  "medical  and  other  health  services,"  the  following :  "except  serv- 
Post,  p.  847.    ices  described  in  subparagraphs  (B)  and  (C)  of  section  1861  (s)  (2),". 

(c)  The  amendments  made  by  this  section  shall  apply  with  respect 
to  services  furnished  after  the  date  of  the  enactment  of  this  Act. 


MEDICAL  INSURANCE  PROGRAM 

79  Stat.  321.  Sec.  127.  (a)  Section  1861  (r)  of  the  Social  Security  Act  is 
42  use  I395x.  amended — 

(1)  by  striking  out  "or  (2) "  and  inserting  in  lieu  thereof  "  (2) " ; 
and 

(2)  by  inserting  before  the  period  at  the  end  thereof  the  fol- 
lowing: ",  or  (3)  except  for  the  purposes  of  section  1814(a), 
section  1835,  and  subsections  (j),  (k),  (m),  and  (o)  of  this  sec- 
tion, a  doctor  of  podiatry  or  surgical  chiropody,  but  (unless 
clause  (1)  of  this  subsection  also  applies  to  him)  only  with  respect 
to  functions  which  he  is  legally  authorized  to  perform  as  such  by 
the  State  in  which  he  performs  them". 

42  use  I395y.       (b)  Section  1862(a)  of  such  Act  is  amended — 

( 1)  by  striking  out  "or"  at  the  end  of  paragraph  (11) ; 

(2)  by  striking  out  the  period  at  the  end  of  paragraph  (12) 
and  inserting  in  lieu  thereof  " ;  or" ;  and 

(3)  by  adding  after  paragraph  (12)  the  following  new 
paragraph : 

"(13)  where  such  expenses  are  for — 
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"(A)  the  treatment  of  flat  foot  conditions  and  the  prescrip- 
tion of  supportive  devices  therefor, 

"  (B)  the  treatment  of  subluxations  of  the  foot,  or 
"(C)  routine  foot  care  (including  the  cutting  or  removal 
of  corns,  warts,  or  calluses,  the  trimming  of  nails,  and  other 
routine  hygienic  care) ." 
(c)  The  amendments  made  by  subsections  (a)  and  (b)  shall  apply 
with  respect  to  services  furnished  after  December  31,  1967. 


EXCLUSION  OF  CERTAIN  SERVICES 


Sec.  128.  Section  1862(a)  (7)  of  the  Social  Security  Act  is  amended  79  Stat.  325. 
by  inserting  after  "changing  eyeglasses,"  the  following:  "procedures  42  use  I395y. 
performed  (during  the  course  of  any  eye  examination)  to  determine 
the  refractive  state  of  the  eyes,". 

TRANSFER  OF  ALL  OUTPATIENT  HOSPITAL  SERVICES  TO  SUPPLEMENTARY 
MEDICAL  INSURANCE  PROGRAM 

Sec  129.  (a)  Section  1861  (s)  (2)  of  the  Social  Security  Act  is  42  use  I395x. 
amended — 

(1)  by  inserting  "(A)"  after  "(2)"; 

(2)  by  striking  out  "physicians'  bills"  and  all  that  follows  and 
inserting  in  lieu  thereof  the  following :  "physicians'  bills ; 

"(B)  hospital  services  (including  drugs  and  biologicals  which 
cannot,  as  determined  in  accordance  with  regulations,  be  self- 
administered)  incident  to  physicians'  services  rendered  to  out- 
patients; and 

"(C)  diagnostic  services  which  are — 

"(i)  furnished  to  an  individual  as  an  outpatient  by  a 
hospital  or  by  others  under  arrangements  with  them  made 
by  a  hospital,  and 

"(ii)  ordinarily  furnished  by  such  hospital  (or  by  others 
under  such  arrangements)  to  its  outpatients  for  the  purpose 
of  diagnostic  study ;". 

(b)  Section  1861  (s)  of  such  Act  is  further  amended  by  adding  at 
the  end  thereof  (after  and  below  paragraph  (11) )  the  following  new 
sentence : 

"There  shall  be  excluded  from  the  diagnostic  services  specified  in 
paragraph  (2)  (C)  any  item  or  service  (except  services  referred  to 
in  paragraph  (1))  which — 

"(12)  would  not  be  included  under  subsection  (b)  if  it  were 
furnished  to  an  inpatient  of  a  hospital ;  or 

"(13)  is  furnished  under  arrangements  referred  to  in  such  para- 
graph (2)  (C)  unless  furnished  in  the  hospital  or  in  other  facili- 
ties operated  by  or  under  the  supervision  of  the  hospital  or  its 
organized  medical  staff." 

(c)  (1)  Section  226(b)(1)  of  such  Act  is  amended  by  striking  out    79  Stat.  290. 
"post-hospital  home  healtn  services,  and  outpatient  hospital  diagnos-    42  use  426. 
tic  services"  and  inserting  in  lieu  thereof  "and  post-hospital  home 

health  services". 

(2)  Section  1812(a)  of  such  Act  is  amended—  79  stat.  291. 

(A)  by  adding  "and"  at  the  end  of  paragraph  (2) ;  42  use  I395d. 

(B)  by  striking  out  and"  at  the  end  of  paragraph  (3)  and 
inserting  in  lieu  thereof  a  period ;  and 

(C)  by  striking  out  paragraph  (4) . 

(3)  Section  1813(a)  of  such  Act  is  amended  by  striking  out  para-    42  use  I395e, 
graph  (2),  and  by  redesignating  paragraphs  (3)  and  (4)  as  para- 
graphs (2)  and  (3),  respectively. 
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(4)  (A)  Section  1813(b)  (1)  of  such  Act  is  amended  by  striking  out 
"or  diagnostic  study". 

(B)  The  first  sentence  of  section  1813  (b)  (2)  of  such  Act  is  amended 
by  striking  out  "or  diagnostic  study". 

(5)  (A)  Section  1814(a)  (2)  of  such  Act  is  amended — 

(if  by  adding  "or"  at  the  end  of  subparagraph  (D) ; 

(ii)  by  striking  out  "or"  at  the  end  of  subparagraph  (E) ;  and 

(iii)  by  striking  out  subparagraph  (F). 

(B)  The  last  sentence  of  section  1814(a)  of  such  Act  is  amended  by 
striking  out  "(E),  or  (F)"  and  inserting  in  lieu  thereof  "or  (E)". 

(6)  (A)  Section  1814(d)  of  such  Act  is  amended  by  striking  out 
"or  outpatient  hospital  diagnostic  services". 

(B)  Section  1832(a)(2)(B)  of  such  Act  is  amended  by  striking 
out  "hospital"  and  inserting  in  lieu  thereof  "hospital  and  the  services 
for  which  payment  may  be  made  pursuant  to  section  1835(b)  (2)". 

(7)  .  Section  1833 (b)  of  such  Act  is  amended — 

(A)  by  striking  out  "(or  regarded  under  clause  (2)  as  incurred 
in  such  preceding  year  with  respect  to  services  furnished  in  such 
last  three  months) " ;  and 

(B)  by  striking  out  ",  and  (2)"  and  all  that  follows  and  insert- 
ing in  lieu  thereof  a  period. 

(8)  Section  1833(d)  of  such  Act  is  amended  by  striking  out  "other 
than  subsection  (a)  (2)  (A)  thereof". 

(9)  (A)  Section  1835(a)  of  such  Act  is  amended  by  striking  out 
"Payment"  and  inserting  in  lieu  thereof  "Except  as  provided  in  sub- 
section (b),  payment". 

(B)  Section  1835  of  such  Act  is  further  amended  by  redesignating 
subsection  (b)  as  subsection  (c),  and  by  inserting  after  subsection  (a) 
the  following  new  subsection : 

"(b)  (1)  Payment  may  also  be  made  to  any  hospital  for  services 
described  in  section  1861  (s)  furnished  as  an  outpatient  service  by  a 
hospital  or  by  others  under  arrangements  made  by  it  to  an  individual 
entitled  to  benefits  under  this  part  even  though  such  hospital  does 
not  have  an  agreement  in  effect  under  this  title  if  (A)  such  services 
were  emergency  services,  (B)  the  Secretary  would  be  required  to 
make  such  payment  if  the  hospital  had  such  an  agreement  in  effect 
and  otherwise  met  the  conditions  of  payment  hereunder,  and  (C) 
such  hospital  has  made  an  election  pursuant  to  section  1814(d)  (1)  (C) 
with  respect  to  the  calendar  year  in  which  such  emergency  services 
are  provided.  Such  payments  shall  be  made  only  in  the  amounts 
provided  under  section  1833(a)(2)  and  then  only  if  such  hospital 
agrees  to  comply,  with  respect  to  the  emergency  services  provided, 
with  the  provisions  of  section  1866(a). 

"(2)  Payment  may  also  be  made  on  the  basis  of  an  itemized  bill 
to  an  individual  for  services  described  in  paragraph  (1)  of  this  sub- 
section if  (A)  payment  cannot  be  made  under  such  paragraph  (1) 
solely  because  the  hospital  does  not  elect,  in  accordance  with  section 
1814(d)(1)(C),  to  claim  such  payments  and  (B)  such  individual 
files  application  (submitted  within  such  time  and  in  such  form  and 
manner,  and  containing  and  supported  by  such  information  as  the 
Secretary  shall  by  regulations  prescribe)  for  reimbursement.  The 
amounts  payable  under  this  paragraph  shall,  subject  to  the  provisions 
of  section  1833,  be  equal  to  80  percent  of  the  hospital's  reasonable 
charges  for  such  services." 

(C)  Section  1861(e)  of  such  Act  is  amended — 

(i)  by  striking  out  "except  for  purposes  of  section  1814(d)," 
and  inserting  in  lieu  thereof  "except  for  purposes  of  sections 
1814(d)  and  1835(b),";  and 
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(ii)  by  striking  out  "(including  determination  of  whether  an 
individual  received  inpatient  hospital  services  for  purposes  of 
such  section)"  and  inserting  in  lieu  thereof  "and  1835(b)  (in- 
cluding determination  of  whether  an  individual  received  inpa- 
tient hospital  services  or  diagnostic  services  for  purposes  of  such 
sections)". 

( 10)  Section  1861  (p )  of  such  Act  is  repealed. 

(11)  Section  1861  (y)  (3)  of  such  Act  is  amended  by  striking  out 
"1813(a)  (4)"  and  inserting  in  lieu  thereof  "1813(a)  (3)  '\ 

(12)  (A)  Section  1866(a)  (2)  (A)  of  such  Act  is  amended— 

(i)  by  striking  out  ",  (a)  (2),  or  (a)  (4)"  and  inserting  in  lieu 
thereof  "or  (a)(3)";  and 

(ii)  by  striking  out  "or,  in  the  case  of  outpatient  hospital  diag- 
nostic services,  for  which  payment  is  made  under  part  A". 

(B)  Section  1866(a)(2)(C)  of  such  Act  is  amended  by  striking 
out  "1813(a) i  (3)"  and  inserting  in  lieu  thereof  "1813(a)  (2)". 

(13)  Section  21(a)  of  the  Railroad  Retirement  Act  of  1937  is 
amended  by  striking  out  "post-hospital  home  health  services,  and  out- 
patient hospital  diagnostic  services"  and  inserting  in  lieu  thereof  "and 
post-hospital  home  health  services". 

(d)  The  amendments  made  by  this  section  shall  apply  with  respect 
to  services  furnished  after  March  31,  1968,  except  that  subsection  (c) 
(5)  of  such  section  shall  become  effective  with  respect  to  services  fur- 
nished after  the  date  of  enactment  of  this  Act. 


Repeal, 
79  Stat.  321. 
42  USC  1395x. 

42  USC  1395oc. 


79  Stat.  340. 
45  USC  228s-2, 


BILLING  BY  HOSPITAL  FOR  SERVICES  FURNISHED  TO  OUTPATIENTS 

Sec.  130.  (a)  Section  1835(a)  of  the  Social  Security  Act  (as 
amended  by  section  129(c)  (9)  (A)  of  this  Act)  is  further  amended  by  Ante,  p.  848. 
striking  out  "Except  as  provided  in  subsection  (b),"  and  inserting  in 
lieu  thereof  "Except  as  provided  in  subsections  (b)  and  (c),". 

(b)  Section  1835  of  such  Act  (as  amended  by  section  129(c)(9) 
(B)  of  this  Act)  is  amended  by  redesignating  subsection  (c)  (as  re- 
designated) as  subsection  (d),  and  by  inserting  after  subsection  (b) 
the  following  new  subsection : 

"(c)  Notwithstanding  the  provisions  of  this  section  and  sections 
1832,  1833,  and  1866(a)  (1)  (A),  a  hospital  may,  subject  to  such  limi- 
tations as  may  be  prescribed  by  regulations,  collect  from  an  individual 
the  customary  charges  for  services  specified  in  section  1861  (s)  and 
furnished  to  him  by  such  hospital  as  an  outpatient,  but  only  it  such 
charges  for  such  services  do  not  exceed  $50,  and  such  customary 
charges  shall  be  regarded  as  expenses  incurred  by  such  individual  with 
respect  to  which  benefits  are  payable  in  accordance  with  section  1833 
(a)  (1).  Payments  under  this  title  to  hospitals  which  have  elected  to  infra 
make  collections  from  individuals  in  accordance  with  the  preceding 
sentence  shall  be  adjusted  periodically  to  place  the  hospital  in  the 
same  position  it  would  have  been  had  it  instead  been  reimbursed  in 
accordance  with  section  1833  (a)  (2) 

(c)  The  amendments  made  by  this  section  shall  apply  with  respect 
to  services  furnished  after  March  31, 1968. 


42  USC  1395k, 
1395,1,  1395oc( 
42  USC  1395x. 
Ante,  p.  847. 


PAYMENT  OF  REASONABLE  CHARGES  FOR  RADIOLOGICAL  OR  PATHOLOGICAL 
SERVICES  FURNISHED  BY  CERTAIN  PHYSICIANS  TO  HOSPITAL  INPATIENTS 

Seo.  131.  (a)  Section  1833(a)(1)  of  the  Social  Security  Act  is 
amended — 

(1)  by  striking  out  "except  that"  and  inserting  in  lieu  thereof 
"except  that  (A) ",  and 

(2)  by  striking  out  "of  subsection  (b)"  and  inserting  in  lieu 
thereof  "of  subsection  (b),  and  (B)  with  respect  to  expenses 


79  Stat.  302, 
42  USC  13951, 
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incurred  for  radiological  or  pathological  services  for  which  pay- 
ment may  be  made  under  this  part,  furnished  to  an  inpatient  of  a 
hospital  by  a  physician  in  the  field  of  radiology  or  pathology,  the 
amounts  paid  shall  be  equal  to  100  percent  of  the  reasonable 
charges  for  such  services". 

(b)  Section  1833(b)  of  such  Act  (as  amended  by  section  129(c)  (7) 
of  this  Act)  is  amended  by  inserting  oef ore  the  period  at  the  end  there- 
of the  following:  ",  and  (2)  such  total  amount  shall  not  include 
expenses  incurred  for  radiological  or  pathological  services  furnished 
to  such  individual  as  an  inpatient  of  a  hospital  by  a  physician  in  the 
field  of  radiology  or  pathology".  ' 

(c)  The  amendments  made  by  this  section  shall  apply  with  respect 
to  services  furnished  after  March  31, 1968. 

PAYMENT  FOR  PURCHASE  OF  DURABLE  MEDICAL  EQUIPMENT 

Sec.  132.  (a)  Section  1861  (s)  (6)  of  the  Social  Security  Act  is 
amended  by  striking  out  "rental  of",  and  by  inserting  before  the  semi- 
colon at  the  end  thereof  the  following:  ",  whether  furnished  on  a 
rental  basis  or  purchased". 

(b)  Section  1833  of  such  Act  is  amended  by  adding  at  the  end 
thereof  the  following  new  subsection : 

"(f)  In  the  case  of  the  purchase  of  durable  medical  equipment  in- 
cluded under  section  1861 (s)  (6),  by  or  on  behalf  of  an  individual, 
payment  shall  be  made  in  such  amounts  as  the  Secretary  determines 
to  be  equivalent  to  payments  that  would  have  been  made  under  this 
part  had  such  equipment  been  rented  and  over  such  period  of  time 
as  the  Secretary  finds  such  equipment  would  be  used  for  such  individ- 
ual's medical  treatment,  except  that  with  respect  to  purchases  of  in- 
expensive equipment  (as  determined  by  the  Secretary)  payment  may 
be  made  in  a  lump  sum  if  the  Secretary  finds  that  such  method  of 
payment  is  less  costly  or  more  practical  than  periodic  payments." 

(c)  The  amendments  made  by  this  section  shall  apply  only  with 
respect  to  items  purchased  after  December  31,  1967. 

PAYMENT  FOR  PHYSICAL  THERAPY  SERVICES  FURNISHED  TO  OUTPATIENTS 

Sec.  133.  (a)  Section  1861  (s)  (2)  of  the  Social  Security  Act  (as 
amended  by  section  129  (a)  (2)  of  this  Act)  is  amended  by — 

(1)  striking  out  "and"  at  the  end  of  subparagraph  (B) ; 

(2)  inserting  "and"  at  the  end  of  subparagraph  (C) ;  and 

(3)  adding  at  the  end  thereof  the  following : 
"(D)  outpatient  physical  therapy  services ;" 

(b)  Section  1861  of  such  Act  is  amended  by  inserting  after  subsec- 
tion (o)  the  following  new  subsection  (in  lieu  of  subsection  (p)  re- 
pealed by  section  129(c)  (10)  of  this  Act)  : 

"Outpatient  Physical  Therapy  Services 

"(p)  The  term  'outpatient  physical  therapy  services'  means  physical 
therapy  services  furnished  by  a  provider  of  services,  a  clinic,  rehabili- 
tation agency,  or  a  public  health  agency,  or  by  others  under  an  ar- 
rangement with,  and  under  the  supervision  of,  such  provider,  clinic, 
rehabilitation  agency,  or  public  health  agency  to  an  individual  as  an 
outpatient — 

"(1)  who  is  under  the  care  of  a  physician  (as  defined  in  section 
1861 (r)(l)), and 

"(2)  with  respect  to  whom  a  plan  prescribing  the  type,  amount, 
and  duration  of  physical  therapy  services  that  are  to  be  fur- 
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nished  such  individual  has  been  established,  and  is  periodically 
reviewed,  by  a  physician  (as  so  denned) ; 
excluding,  however — 

"(3)  any  item  or  service  if  it  would  not  be  included  under  sub- 
section (b)  if  furnished  to  an  inpatient  of  a  hospital;  and 
"  (4)  any  such  service — 

"(A)  if  furnished  by  a  clinic  or  rehabilitation  agency, 
or  by  others  under  arrangements  with  such  clinic  or  agency, 
unless  such  clinic  or  rehabilitation  agency — 

"(i)  provides  an  adequate  program  of  physical  ther- 
apy services  for  outpatients  and  has  the  facilities  and 
personnel  required  for  such  program  or  required  for  the 
supervision  of  such  a  program,  in  accordance  with  such 
requirements  as  the  Secretary  may  specify, 

"(ii)  has  policies,  established  by  a  group  of  profes- 
sional personnel,  including  one  or  more  physicians 
(associated  with  the  clinic  or  rehabilitation  agency)  and 
one  or  more  qualified  physical  therapists,  to  govern 
the  services  (referred  to  in  clause  (i))  it  provides, 
"(iii)  maintains  clinical  records  on  all  patients, 
"(iv)  if  such  clinic  or  agency  is  situated  in  a  State  in 
which  State  or  applicable  local  law  provides  for  the 
licensing  of  institutions  of  this  nature,  (I)  is  licensed 
pursuant  to  such  law,  or  (II)  is  approved  by  the  agency 
of  such  State  or  locality  responsible  for  licensing  insti- 
tutions of  this  nature,  as  meeting  the  standards  estab- 
lished for  such  licensing ;  and 

"(v)  meets  such  other  conditions  relating  to  the  health 
and  safety  of  individuals  who  are  furnished  services  by 
such  clinic  or  agency  on  an  outpatient  basis,  as  the  Sec- 
retary may  find  necessary,  or 
"(B)  if  furnished  by  a  public  health  agency,  unless  such 
agency  meets  such  other  conditions  relating  to  health  and 
safety  of  individuals  who  are  furnished  services  by  such 
agency  on  an  outpatient  basis,  as  the  Secretary  may  find 
necessary." 

(c)  Section  1866  of  such  Act  is  amended  by  adding  at  the  end  there-  79  Stat.  327. 
of  the  following  new  subsection :  42  use  1395oc. 

"(e)  For  purposes  of  this  section,  the  term  'provider  of  services'  "Provider  of 
shall  include  a  clinic,  rehabilitation  agency,  or  public  health  agency  if,  services." 
in  the  case  of  a  clinic  or  rehabilitation  agency,  such  clinic  or  agency 
meets  the  requirements  of  section  1861  (p)  (4)  (A) ,  or  if,  in  the  case  of  Supra. 
a  public  health  agency,  such  agency  meets  the  requirements  of  section 
1861 (p)  (4)  (B)>  but  only  with  respect  to  the  furnishing  of  outpatient 
physical  therapy  services  (as  therein  defined) ." 

(d)  Section  1832  (a)  of  such  Act  is  amended  by—  79  Stat.  302. 

(1)  deleting  "and"  at  the  end  of  paragraph  (2)  (A)  thereof;  42  use  1395k. 

(2)  striking  out  the  period  at  the  end  and  inserting  in  lieu 
thereof  the  following :  " ;  and" ;  and 

(3)  adding  at  the  end  thereof  the  following  new  subpara- 
graph: 

"(C)  outpatient  physical  therapy  services." 

(e)  Section  1835(a)  (2)  of  such  Act  (as  amended  by  section  126(b) 

of  this  Act)  is  amended  by —  Ante,  p.  846. 

(1)  striking  out  "and"  at  the  end  of  subparagraph  (A)  ; 

(2)  striking  out  the  period  at  the  end  and  inserting  in  lieu 
thereof  the  following : " ;  and" ; 

(3)  adding  at  the  end  thereof  the  following  new  subparagraph : 
"(C)  in  the  case  of  outpatient  physical  therapy  services, 

(i)  such  services  are  or  were  required  because  the  individual 
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needed  physical  therapy  services  on  an  outpatient  basis,  (ii) 
a  plan  for  furnishing  such  services  has  been  established,  and 
is  periodically  reviewed,  by  a  physician,  and  (iii)  such  serv- 
ices are  or  were  furnished  while  the  individual  is  or  was  under 
the  care  of  a  physician." ; 
(4)  striking  out  "(B)  and  (C)  of  section  1861(s)(2)"  and 
inserting  in  lieu  thereof  "(B),   (C),  and   (D)   of  section 
Ante,  P.  850.  1861  (s)  (2)";  and 

"Provider  of  (5)  adding  at  the  end  thereof  the  following  new  sentence :  "For 
servioes."                 purposes  of  this  section,  the  term  'provider  of  services'  shall  in- 
clude a  clinic,  rehabilitation  agency,  or  public  health  agency  if, 
in  the  case  of  a  clinic  or  rehabilitation  agency,  such  clinic  or 
Ante,  p.  851.             agenc.Y  meets  the  requirements  of  section  1861  (p)  (4)  (A),  or  if, 
 f    '      '             in  the  case  of  a  public  health  agency,  such  agency  meets  the  re- 
quirements of  section  1861  (p)  (4)  (B),  but  only  with  respect  to 
the  furnishing  of  outpatient  physical  therapy  services  (as  therein 
defined)." 

79  stat.  326.         (f)  The  first  sentence  of  section  1864(a)  of  such  Act  is  amended  by 
42  use  I395aa.     inserting  before  the  period  the  following:  ",  or  whether  a  clinic,  re- 
habilitation agency  or  public  health  agency  meets  the  requirements  of 
subparagraph  (A)  or  (B),  as  the  case  may  be,  of  section  1861  (p)  (4)". 

(g)  The  amendments  made  by  the  preceding  subsections  of  this  sec- 
tion shall  apply  to  services  furnished  after  June  30, 1968. 

PAYMENT  FOR  CERTAIN  PORTABLE  X-RAY  SERVICES 

42  use  I395x#  Sec.  134.  (a)  Section  1861  (s)  (3)  of  the  Social  Security  Act  is 
amended  by  striking  out  "diagnostic  X-ray  tests,"  and  inserting  in 
lieu  thereof  the  following:  "diagnostic  X-ray  tests  (including  tests 
under  the  supervision  of  a  physician,  furnished  in  a  place  of  residence 
used  as  the  patient's  home,  if  the  performance  of  such  tests  meets 
such  conditions  relating  to  health  and  safety  as  the  Secretary  may 
find  necessary),". 

(b)  The  amendment  made  by  subsection  (a)  shall  apply  with  re- 
spect to  services  furnished  after  December  31,  1967. 

BLOOD  DEDUCTIBLES 

Sec.  135.  (a)  (1)  Section  1813(a)  (2)  of  the  Social  Security  Act  (as 
Ante,  p.  847.     redesignated  by  section  129(c)  (3)  of  this  Act)  is  amended  to  read  as 
follows : 

"(2)  The  amount  payable  to  any  provider  of  services  under  this 
part  for  services  furnished  an  individual  during  any  spell  of  illness 
shall  be  further  reduced  by  a  deduction  equal  to  the  cost  of  the  first 
three  pints  of  whole  blood  (or  equivalent  quantities  of  packed  red 
blood  cells,  as  defined  under  regulations)  furnished  to  him  as  part  of 
such  services  during  such  spell  of  illness." 

Arvt-*   n    aaq         (D)  Section  1866(a)(2)(C)  of  such  Act  (as  amended  by  section 

Ante,  p.  84*.     i29(c)  (12)  (B)  of  this  Act)  is  amended — 

(1)  by  striking  out  "may  also  charge"  and  inserting  in  lieu 
thereof  "may  in  accordance  with  its  customary  practice  also 
appropriately  charge"; 

(2)  by  inserting  after  "whole  blood"  the  following:  "(or 
equivalent  quantities  of  packed  red  blood  cells,  as  defined  under 
regulations)"; 

(3)  by  inserting  after  "blood"  where  it  appears  in  clauses  (i), 
(ii),  and  (iii)  the  following:  "(or  equivalent  quantities  of  packed 
red  blood  cells,  as  so  defined)";  and 

(4)  by  adding  at  the  end  thereof  the  following  new  sentence: 
"For  purposes  of  clause  (iii)  of  the  preceding  sentence,  whole 
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blood  (or  equivalent  quantities  of  packed  red  blood  cells,  as  so 
defined)  furnished  an  individual  shall  be  deemed  replaced  when 
the  provider  of  services  is  given  one  pint  of  blood  for  each  pint 
of  blood  (or  equivalent  quantities  of  packed  red  blood  cells,  as  so 
defined)  furnished  such  individual  with  respect  to  which  a  deduc- 
tion is  imposed  under  section  1813(a)  (2)."  p*  .8?2# 

(c)  Section  1833(b)  of  such  Act  (as  amended  by  sections  129(c)  (7)   Ante,  pp. 
and  131(b)  of  this  Act)  is  amended  by  adding  at  the  end  thereof  the  848> 
following  new  sentence :  "The  total  amount  of  the  expenses  incurred 

by  an  individual  as  determined  under  the  preceding  sentence  shall, 
after  the  reduction  specified  in  such  sentence,  be  further  reduced  by 
an  amount  equal  to  the  expenses  incurred  for  the  first  three  pints 
of  whole  blood  (or  equivalent  quantities  of  packed  red  blood  cells,  as 
defined  under  regulations)  furnished  to  the  individual  during  the  cal- 
endar year,  except  that  such  deductible  for  such  blood  shall  in  accord- 
ance with  regulations  be  appropriately  reduced  to  the  extent  that  there 
has  been  a  replacement  of  such  blood  (or  equivalent  quantities  of 
packed  red  blood  cells,  as  so  defined) ;  and  for  such  purposes  blood 
(or  equivalent  quantities  of  packed  red  blood  cells,  as  so  defined) 
furnished  such  individual  shall  be  deemed  replaced  when  the  institu- 
tion or  other  person  furnishing  such  blood  (or  such  equivalent  quan- 
tities of  packed  red  blood  cells,  as  so  defined)  is  given  one  pint  of  blood 
for  each  pint  of  blood  (or  equivalent  quantities  of  packed  red  blood 
cells,  as  so  defined)  furnished  such  individual  with  respect  to  which  a 
deduction  is  made  under  this  sentence." 

(d)  The  amendments  made  by  this  section  shall  apply  with  respect 
to  payment  for  blood  (or  packed  red  blood  cells)  furnished  an  indi- 
vidual after  December  31, 1967. 

ENROLLMENT  UNDER  SUPPLEMENTARY  MEDICAL  INSURANCE  PROGRAM 
BASED  ON  ALLEGED  DATE  OF  ATTAINING  AGE  65 

Sec.  136.  (a)  Section  1837(d)  of  the  Social  Security  Act  is  amended  79  Stat.  304; 
by  adding  at  the  end  thereof  the  following  new  sentence:  "Where  the   80  Stat.  105. 
Secretary  finds  that  an  individual  who  has  attained  age  65  failed  to   42  usc  1395P« 
enroll  under  this  part  during  his  initial  enrollment  period  (based  on 
a  determination  by  the  Secretary  of  the  month  in  which  such  individual 
attained  age  65),  because  such  individual  (relying  on  documentary 
evidence)  was  mistaken  as  to  his  correct  date  of  birth,  the  Secretary 
shall  establish  for  such  individual  an  initial  enrollment  period  based 
on  his  attaining  age  65  at  the  time  shown  in  such  documentary  evi- 
dence (with  a  coverage  period  determined  under  section  1838  as  though 
he  had  attained  such  age  at  that  time) ." 

(b)  The  amendment  made  by  subsection  (a)  shall  apply  to  indi- 
viduals enrolling  under  part  B  of  title  XVIII  in  months  beginning  42  usc  1395 j- 
after  the  date  of  the  enactment  of  this  Act.  I395w. 

EXTENSION  BY   60   DAYS  DURING  INDIVIDUAL^  LIFETIME  OF  MAXIMUM 
DURATION  OF  BENEFITS  FOR  INPATIENT  HOSPITAL  SERVICES 

Sec.  137.  (a)  (1)  Section  1812(a)  (1)  of  the  Social  Security  Act  is  42  usc  I395d. 
amended  by  striking  out  "up  to  90  days  during  any  spell  of  illness" 
and  inserting  in  lieu  thereof  "up  to  150  days  during  any  spell  of  ill- 
ness minus  1  day  for  each  day  of  inpatient  hospital  services  in  excess 
of  90  received  during  any  preceding  spell  of  illness  (if  such  individual 
was  entitled  to  have  payment  for  such  services  made  under  this  part 
unless  he  specifies  in  accordance  with  regulations  of  the  Secretary  that 
he  does  not  desire  to  have  such  payment  made) ". 

(2)  Section  1812(b)  (1)  of  such  Act  is  amended  by  striking  out  "for 
90  days  during  such  spell"  and  inserting  in  lieu  thereof  "for  150  days 
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during  such  spell  minus  1  day  for  each  day  of  inpatient  hospital  serv- 
ices in  excess  of  90  received  during  any  preceding  spell  of  illness  (if 
such  individual  was  entitled  to  have  payment  for  such  services  made 
under  this  part  unless  he  specifies  in  accordance  with  regulations  of 
the  Secretary  that  he  does  not  desire  to  have  such  payment  made)". 
79  Stat.  292.  (b)  The  second  sentence  of  section  1813(a)  (1)  of  such  Act  is  amend- 
42  use  I395e.  ed  to  read  as  follows:  "Such  amount  shall  be  further  reduced  by  a 
coinsurance  amount  equal  to — 

"(A)  one-fourth  of  the  inpatient  hospital  deductible  for  each 
day  (before  the  91st  day)  on  which  such  individual  is  furnished 
such  services  during  such  spell  of  illness  after  such  services  have 
been  furnished  to  him  for  60  days  during  such  spell;  and 

"(B)  one-half  of  the  inpatient  hospital  deductible  for  each  day 
(before  the  day  following  the  last  day  for  which  such  individual 
is  entitled  under  section  1812(a)  (1)  to  have  payment  made  on 
his  behalf  for  inpatient  hospital  services  during  such  spell  of  ill- 
ness) on  which  such  individual  is  furnished  such  services  dur- 
ing such  spell  of  illness  after  such  services  have  been  furnished  to 
him  for  90  days  during  such  spell ; 
except  that  the  reduction  under  this  sentence  for  any  day  shall  not  ex- 
ceed the  charges  imposed  for  that  day  with  respect  to  such  individual 
for  such  services  (and  for  this  purpose,  if  the  customary  charges  for 
such  services  are  greater  than  the  charges  so  imposed,  such  customary 
charges  shall  be  considered  to  be  the  charges  so  imposed)." 

(c)  The  amendments  made  by  subsections  (a)  and  (b)  shall  apply 
with  respect  to  services  furnished  after  December  31,  1967. 

LIMITATION  ON  SPECIAL  REDUCTION  IN  ALLOWABLE  DAYS  OF  INPATIENT 
HOSPITAL  SERVICES 

42  use  I395d  ^EC*        (a)  Section  1812(c)  of  the  Social  Security  Act  is  amended 

by  striking  out  "in  the  90-day  period  immediately  before  such  first 
day  shall  beoincluded  in  determining  the  90-day  limit  under  subsection 
(b)(1)  (but  not  in  determining  the  190-day  limit  under  subsection 
(b)  (3)  )"  and  inserting  in  lieu  thereof  "in  the  150-day  period  imme- 
diately before  such  first  day  shall  be  included  in  determining  the  num- 

Ante,  p.  853.  ber  of  days  limit  under  subsection  (b)  (1)  insofar  as  such  limit  applies 
to  (1)  inpatient  psychiatric  hospital  services  and  inpatient  tuberculosis 
hospital  services,  or  (2)  inpatient  hospital  services  for  an  individual 
who  is  an  inpatient  primarily  for  the  diagnosis  or  treatment  of  mental 
illness  or  tuberculosis  (but  shall  not  be  included  in  determining  such 
number  of  days  limit  insofar  as  it  applies  to  other  inpatient  hospital 
services  or  in  determining  the  190-day  limit  under  subsection  (b) 
(3))". 

(b)  The  amendment  made  by  subsection  (a)  shall  apply  with  respect 
to  payment  for  services  furnished  after  December  31, 1967. 

TRANSITIONAL  PROVISION   ON  ELIGIBILITY  OF  PRESENTLY  UNINSURED 
INDIVIDUALS  FOR  HOSPITAL  INSURANCE  BENEFITS 

Sec.  139.  Section  103(a)  (2)  of  the  Social  Security  Amendments  of 
79  Stat.  333.  1965  is  amended  bv  striking  out  "1965"  in  clause  (B)  and  inserting  in 
42  use  426a.       lieu  thereof  "1966". 

ADVISORY  COUNCIL  TO  STUDY  COVERAGE  OF  THE  DISABLED 
UNDER  TITLE  XVIII  OF  THE  SOCIAL  SECURITY  ACT 

Sec.  140.  (a)  The  Secretary  of  Health,  Education,  and  Welfare 
shall  appoint  an  Advisory  Council  to  study  the  need  for  coverage  of 
the  disabled  under  the  health  insurance  program  of  title  XVIII  of  the 
79  stat.  291.      Social  Security  Act. 

42  USC  1395- 
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(b)  The  Council  shall  be  appointed  by  the  Secretary  during  1968 
without  regard  to  the  provisions  of  title  5,  United  States  Code,  gov- 
erning appointments  in  the  competitive  service  and  shall  consist  of  12 
persons  who  shall,  to  the  extent  possible,  represent  organizations  of 
employers  and  employees  in  equal  numbers,  and  represent  self-em- 
ployed persons  and  the  public. 

(c)  The  Council  is  authorized  to  engage  such  technical  assistance, 
including  actuarial  services,  as  may  be  required  to  carry  out  its  func- 
tions, and  the  Secretary  shall,  in  addition,  make  available  to  such 
Council  such  secretarial,  clerical,  and  other  assistance  and  such  actu- 
arial and  other  pertinent  data  prepared  by  the  Department  of  Health, 
Education,  and  Welfare  as  it  may  require  to  carry  out  such  functions. 

(d)  Members  of  the  Council,  while  serving  on  the  business  of  the 
Council  (inclusive  of  travel  time),  shall  receive  compensation  at  rates 
fixed  by  the  Secretary,  but  not  exceeding  $100  per  day  and,  while  so 
serving  away  from  their  homes  or  regular  places  of  business,  they  may 
be  allowed  travel  expenses,  including  per  diem  in  lieu  of  subsistence, 
as  authorized  by  section  5703  of  title  5,  United  States  Code,  for  per- 
sons in  the  Government  employed  intermittently. 

(e)  The  Council  shall  make  findings  on  the  unmet  need  of  the  dis- 
abled for  health  insurance,  on  the  costs  involved  in  providing  the  dis- 
abled with  insurance  protection  to  cover  the  cost  of  hospital  and  medi- 
cal services,  and  on  the  ways  of  financing  this  insurance.  The  Council 
shall  submit  a  report  of  its  findings  to  the  Secretary  not  later  than 
January  1,  1969,  together  with  recommendations  on  how  such  protec- 
tion should  be  financed  and,  if  such  financing  is  to  be  accomplished 
through  the  trust  funds  established  under  title  XVIII  of  the  Social 
Security  Act,  on  the  extent  to  which  each  of  such  trust  funds  should 
bear  the  cost  of  such  financing.  Such  report  shall  thereupon  be  trans- 
mitted to  the  Congress  and  to  the  Boards  of  Trustees  created  by  sec- 
tions 1817(b)  and  1841(b)  of  the  Social  Security  Act.  After  the  date 
of  transmittal  to  the  Congress  of  the  report,  the  Council  shall  cease  to 
exist. 

STUDY  TO  DETERMINE  FEASIBILITY  OF  INCLUSION  OF  CERTAIN  ADDITIONAL 
SERVICES  UNDER  PART  B  OF  TITLE  XVIII  OF  THE  SOCIAL  SECURITY  ACT 

Sec.  141.  The  Secretary  shall  make  a  study  relating  to  the  inclusion 
under  the  supplementary  medical  insurance  program  (part  B  of  title 
XVIII  of  the  Social  Security  Act)  of  services  of  additional  types  of 
licensed  practitioners  performing  health  services  in  independent  prac- 
tice. The  Secretary  shall  make  a  report  to  the  Congress  prior  to  Jan- 
uary 1,  1969,  of  his  finding  with  respect  to  the  need  for  covering, 
under  the  supplementary  medical  insurance  program,  any  of  the 
various  types  of  services  such  practitioners  perform  and  the  costs  to 
such  program  of  covering  such  additional  services,  and  shall  make 
recommendations  as  to  the  priority  and  method  for  covering  these 
services  and  the  measures  that  should  be  adopted  to  protect  the  health 
and  safety  of  the  individuals  to  whom  such  services  would  be  fur- 
nished. 
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PROVISIONS  FOR  BENEFITS  UNDER  PART  A  OF  TITLE  XVIII  OF  THE  SOCIAL 
SECURITY  ACT  FOR  SERVICES  TO  PATIENTS  ADMITTED  PRIOR  TO  196  8  TO 
CERTAIN  HOSPITALS 

Sec.  142.  (a)  Notwithstanding  any  provision  of  title  XVIII  of  the 
Social  Security  Act,  an  individual  who  is  entitled  to  hospital  insurance 
benefits  under  section  226  of  such  Act  may,  subject  to  subsections  (b) 
and  (c),  receive,  on  the  basis  of  an  itemized  bill,  reimbursement  for 
charges  to  him  for  inpatient  hospital  services  (as  defined  in  section 
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1861  of  such  Act,  but  without  regard  to  subsection  (e)  of  such  sec- 
tion) furnished  by,  or  under  arrangements  (as  denned  in  section 
1861  (w)  of  such  Act  )  with,  a  hospital  if — 

(1)  the  hospital  did  not  have  an  agreement  in  effect  under 
section  1866  of  such  Act  but  would  have  been  eligible  for  payment 
under  part  A  of  title  XVIII  of  such  Act  with  respect  to  such 
services  if  at  the  time  such  services  were  furnished  the  hospital 
had  such  an  agreement  in  effect ; 

(2)  the  hospital  (A)  meets  the  requirements  of  paragraphs  (5) 
and  (7)  of  section  1861(e)  of  such  Act,  (B)  is  not  primarily 
engaged  in  providing  the  services  described  in  section  1861  (j) 
(1)  (A)  of  such  Act,  and  (C)  is  primarily  engaged  in  providing, 
by  or  under  the  supervision  of  individuals  referred  to  in  para- 
graph (1)  of  section  1861  (r)  of  such  Act,  to  inpatients  (i) 
diagnostic  services  and  therapeutic  services  for  medical  diagnosis, 
treatment,  and  care  of  injured,  disabled,  or  sick  persons,  or  (ii) 
rehabilitation  services  for  the  rehabilitation  of  injured,  disabled, 
or  sick  persons ; 

(3)  the  hospital  did  not  meet  the  requirements  that  must  be 
met  to  permit  payment  to  the  hospital  under  part  A  of  title 
XVIII  of  such  Act;  and 

(4)  an  application  is  filed  (submitted  in  such  form  and  manner 
and  by  such  person,  and  containing  and  supported  by  such  infor- 
mation, as  the  Secretary  shall  by  regulations  prescribe)  for  re- 
imbursement before  January  1, 1969. 

(b)  Payments  under  this  section  may  not  be  made  for  inpatient 
hospital  services  (as  described  in  subsection  (a))  furnished  to  an 
individual — 

(1)  prior  to  July  1,1966, 

(2)  after  December  31,  1967,  unless  furnished  with  respect  to 
an  admission  to  the  hospital  prior  to  January  1,  1968,  and 

(3)  for  more  than — 

(A)  90  days  in  any  spell  of  illness,  but  only  if  (i)  prior  to 
January  1, 1969,  the  hospital  furnishing  such  services  entered 
into  an  agreement  under  section  1866  of  the  Social  Security 
Act  and  (ii)  the  hospital's  plan  for  utilization  review,  as  pro- 
vided for  in  section  1861  (k)  of  such  Act,  has,  in  accordance 
with  section  1814  of  such  Act,  been  applied  to  the  services 
furnished  such  individual,  or 

(B)  20  days  in  any  spell  of  illness,  if  the  hospital  did  not 
meet  the  conditions  of  clauses  (i)  and  (ii)  of  subparagraph 
(A). 

(c)  (1)  The  amounts  payable  in  accordance  with  subsection  (a)  with 
respect  to  inpatient  hospital  services  shall,  subject  to  paragraph  (2) 
of  this  subsection,  be  paid  from  the  Federal  Hospital  Insurance  Trust 
Fund  in  amounts  equal  to  60  percent  of  the  hospital's  reasonable 
charges  for  routine  services  furnished  in  the  accommodations  occupied 
by  the  individual  or  in  semi-private  accommodations  (as  defined  in 
section  1861  (v)  (4)  of  the  Social  Security  Act)  whichever  is  less,  plus 
80  percent  of  the  hospital's  reasonable  charges  for  ancillary  services. 
If  separate  charges  for  routine  and  ancillary  services  are  not  made  by 
the  hospital,  reimbursement  may  be  based  on  two-thirds  of  the  hos- 
pital's reasonable  charges  for  the  services  received  but  not  to  exceed 
the  charges  which  would  have  been  made  if  the  patient  had  occupied 
semi-private  accommodations  (as  so  defined).  For  purposes  of  the  pre- 
ceding provisions  of  this  paragraph,  the  term  "routine  services"  shall 
mean  the  regular  room,  dietary,  and  nursing  services,  minor  medical 
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and  surgical  supplies  and  the  use  of  equipment  and  facilities  for 
which  a  separate  charge  is  not  customarily  made ;  the  term  "ancillary 
services"  shall  mean  those  special  services  for  which  charges  are  cus- 
tomarily made  in  addition  to  routine  services. 

(2)  Before  applying  paragraph  (1),  payments  made  under  this 
section  shall  be  reduced  to  the  extent  provided  for  under  section  1813 
of  the  Social  Security  Act  in  the  case  of  benefits  payable  to  providers 
of  services  under  part  A  of  title  XVIII  of  such  Act. 

(d)  For  the  purposes  of  this  section — 

(1)  the  90-day  period,  referred  to  in  subsection  (b)(3)(A), 
shall  be  reduced  by  the  number  of  days  of  inpatient  hospital 
services  furnished  to  such  individual  during  the  spell  of  illness, 
referred  to  therein,  and  with  respect  to  which  he  was  entitled  to 
have  payment  made  under  part  A  of  title  XVIII  of  the  Social 
Security  Act ; 

(2)  the  20-day  period,  referred  to  in  subsection  (b)  (3)  (B) 
shall  be  reduced  by  the  number  of  days  in  excess  of  70  days  of 
inpatient  hospital  services  furnished  during  the  spell  of  illness, 
referred  to  therein,  and  with  respect  to  which  such  individual 
was  entitled  to  have  payment  made  under  such  part  A ; 

(3)  the  term  "spell  of  illness"  shall  have  the  meaning  assigned 
to  it  by  subsection  \a)  of  section  1861  of  such  Act  except  that  the 
term  "inpatient  hospital  services"  as  it  appears  in  such  subsection 
shall  have  the  meaning  assigned  to  it  by  subsection  (a)  of  this 
section. 

PAYMENTS  FOR  EMERGENCY  HOSPITAL  SERVICES 

Sec.  143.  (a)  The  second  sentence  following  paragraph  (8)  of  sec- 
tion 1861(e)  of  the  Social  Security  Act  is  amended  by  striking  out 
"which  meets  the  requirement  of  paragraphs  (1),  (2),  (3),  (4),  (5) 
and  (7)  of  this  subsection"  and  inserting  in  lieu  thereof  "which  (i) 
meets  the  requirements  of  paragraphs  (5)  and  (7)  of  this  subsection, 
(ii)  is  not  primarily  engaged  in  providing  the  services  described  in  sec- 
tion 1861 (j)  (1)  (A)  and  (iii)  is  primarily  engaged  in  providing,  by  or 
under  the  supervision  of  individuals  referred  to  in  paragraph  (1)  of 
section  1861  (r),  to  inpatients  diagnostic  services  and  therapeutic 
services  for  medical  diagnosis,  treatment,  and  care  of  injured,  disabled, 
or  sick  persons,  or  rehabilitation  services  for  the  rehabilitation  of  in- 
jured, disabled,  or  sick  persons." 

(b)  That  portion  of  section  1812(a)  of  such  Act  that  precedes  para- 
graph (1)  thereof  is  amended  by  inserting  "or,  in  the  case  of  payments    42  use  I395d. 
referred  to  in  section  1814(d)  (2)  to  him"  after  "on  his  behalf".  Post,  p.  858. 

(c)  Section  1814(d)  of  such  Act  is  amended  by —  79  Stat.  296. 

(1)  striking  out  "Payments"  and  inserting  in  lieu  thereof  "(1)    42  use  I395f. 
Payments" ; 

(2)  deleting  "furnished"  and  inserting  "furnished  in  a  calendar 
year" ; 

(3)  deleting  "and"  at  the  end  of  clause  (A)  and  inserting  a 
comma  in  lieu  thereof ; 

(4)  inserting  before  the  period  at  the  end  of  the  first  sentence 
the  following:  ",  and  (C)  such  hospital  has  elected  to  claim  pay- 
ments for  all  such  inpatient  emergency  services  and  for  the  emer- 
gency outpatient  services  referred  to  in  section  1835(b)  furnished    Ante,  p.  848. 
during  such  year" ;  and 

(5)  adding  at  the  end  of  such  section  1814(d)  the  following 
new  paragraphs : 
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"(2)  Payment  may  be  made  on  the  basis  of  an  itemized  bill  to  an  in- 
dividual entitled  to  hospital  insurance  benefits  under  section  226  for 
services  described  in  paragraph  (1)  which  are  emergency  services  if 
(A)  payment  cannot  be  made  under  paragraph  (1)  solely  because  the 
hospital  does  not  elect  to  claim  such  payment,  and  (B)  such  individual 
files  application  (submitted  within  such  time  and  in  such  form  and 
manner  and  by  such  person,  and  containing  and  supported  by  such  in- 
formation as  the  Secretary  shall  by  regulations  prescribe)  for  reim- 
bursement. 

"(3)  The  amounts  payable  under  the  preceding  paragraph  with 
respect  to  services  described  therein  shall,  subject  to  the  provisions  of 
section  1813,  be  equal  to  60  percent  of  the  hospital's  reasonable  charges 
for  routine  services  furnished  in  the  accommodations  occupied  by  the 
individual  or  in  semiprivate  accommodations  (as  defined  in  section 
1861  (v)  (4)),  whichever  is  less,  plus  80  percent  of  the  hospital's  rea- 
sonable charges  for  ancillary  services.  If  separate  charges  for  routine 
and  ancillary  services  are  not  made  by  the  hospital,  reimbursement 
may  be  based  on  two-thirds  of  the  hospital's  reasonable  charges  for  the 
services  received  but  not  to  exceed  the  charges  which  would  have  been 
made  if  the  patient  had  occupied  semiprivate  accommodations.  For 
purposes  of  the  preceding  provisions  of  this  paragraph,  the  term  'rou- 
tine services'  shall  mean  the  regular  room,  dietary,  and  nursing  serv- 
ices, minor  medical  and  surgical  supplies  and  the  use  of  equipment  and 
facilities  for  which  a  separate  charge  is  not  customarily  made;  the 
term  'ancillary  services'  shall  mean  those  special  services  for  which 
charges  are  customarily  made  in  addition  to  routine  services." 

(d)  The  provisions  made  by  subsection  (a)  of  this  section  shall  be- 
come effective  as  of  July  1,  1966,  and  the  provisions  made  by  subsec- 
tions (b)  and  (c)  of  this  section  shall  apply  to  services  furnished  with 
respect  to  admissions  occurring  after  December  31,  1967,  and  to  out- 
patient hospital  diagnostic  services  furnished  after  December  31, 1967, 
and  before  April  1, 1968. 


PAYMENT  UNDER  SUPPLEMENTARY  MEDICAL  INSURANCE  PROGRAM  FOR 
CERTAIN  INPATIENT  ANCILLARY  SERVICES 

Sec.  144.  (a)  So  much  of  section  1861  (s)  of  the  Social  Security  Act 
79  Stat.  321,     which  precedes  paragraph  (1)  is  amended  by  striking  out  "(unless 
42  use  1395x.     they  would  otherwise  constitute  inpatient  hospital  services,  extended 
care  services,  or  home  health  services)". 

(b)  The  sentence  immediately  following  paragraph  (9)  of  section 
1861  (s)  of  such  Act  is  amended  by  inserting  after  "hospital"  the 
following :  "  (which,  for  purposes  of  this  sentence,  means  an  institution 
considered  a  hospital  for  purposes  of  section  1814(d))". 

(c)  Section  1861  (s)  of  such  Act  is  amended  by  adding  at  the  end 
thereof  (after  and  below  paragraph  (13)  as  added  to  such  section  by 
section  129(b)  of  this  Act)  the  following  new  sentence:  "None  of  the 
items  and  services  referred  to  in  the  preceding  paragraphs  (other  than 

Ante,  p. 847.  paragraphs  (1)  and  (2)  (A))  of  this  subsection  which  are  furnished 
to  a  patient  of  an  institution  which  meets  the  definition  of  a  hospital 

42  use  1395f#  for  purposes  of  section  1814(d)  shall  be  included  unless  such  other 
conditions  are  met  as  the  Secretary  may  find  necessary  relating  to 
health  and  safety  of  individuals  with  respect  to  whom  such  items 
and  services  are  furnished." 

(d)  Section  1861  (s)  (6)  of  such  Act  is  amended  by  striking  out  "as 
his  home"  and  inserting  in  lieu  thereof  "as  his  home  other  than  an 
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institution  that  meets  the  requirements  of  subsection  (e)  (1)  or  (j)  (1) 
of  this  section". 

(e)  The  amendments  made  by  this  section  shall  apply  with  respect 
to  services  furnished  after  March  31, 1968. 

GENERAL  ENROLLMENT  PERIOD  UNDER  TITLE  XVIII 

Sec.  145.  (a)  Section  1837(b)(1)  of  the  Social  Security  Act  is  79  Stat.  304. 
amended  to  read  as  follows :  42  use  1395P. 

"(1)  No  individual  may  enroll  for  the  first  time  under  this  part 
unless  he  does  so  in  a  general  enrollment  period  (as  provided  in  sub- 
section (e) )  which  begins  within  3  years  after  the  close  of  the  first 
enrollment  period  during  which  he  could  have  enrolled  under  this 
part," 

(b)  Section  1837(e)  of  such  Act  is  amended  to  read  as  follows: 
"(e)  There  shall  be  a  general  enrollment  period,  after  the  period 

described  in  subsection  (c).  during  the  period  beginning  on  January 
1  and  ending  on  March  31  or  each  year  beginning  with  1969." 

(c)  Section  1838  (b)  of  such  Act  is  amended  by—  42  use  I395q. 

(1)  striking  out  in  paragraph  (1)  the  following:  ",  during  a 
general  enrollment  period  described  in  section  1837(e),";  and 

(2)  striking  out  "December  31  of  the  year"  and  inserting  in  lieu 
thereof  "the  calendar  quarter  following  the  calendar  quarter". 

(d)  Section  1839(b)  (2)  of  such  Act  is  amended  to  read  as  follows:  42  use  I395r. 
"(2)  The  Secretary  shall,  during  December  1968  and  of  each  year 

thereafter,  determine  and  promulgate  the  dollar  amount  (whether  or 
not  such  dollar  amount  was  applicable  for  premiums  for  any  prior 
month)  which  shall  be  applicable  for  premiums  for  months  occurring 
in  the  12-month  period  commencing  July  1  in  each  succeeding  year. 
Such  dollar  amount  shall  be  such  amount  as  the  Secretary  estimates  to 
be  necessary  so  that  the  aggregate  premiums  for  such  12-month  period 
will  equal  one-half  of  the  total  of  the  benefits  and  administrative  costs 
which  he  estimates  will  be  payable  from  the  Federal  Supplementary 
Medical  Insurance  Trust  Fund  for  such  12-month  period.  In  estimat- 
ing aggregate  benefits  payable  for  any  period,  the  Secretary  shall  in- 
clude an  appropriate  amount  for  a  contingency  margin.  Whenever 
the  Secretary,  pursuant  to  the  preceding  sentence,  promulgates  the 
dollar  amount  which  shall  be  applicable  for  premiums  for  any  period, 
he  shall,  at  the  time  such  promulgation  is  announced,  issue  a  public 
statement  setting  forth  the  actuarial  assumptions  and  bases  employed 
by  him  in  arriving  at  the  amount  of  premiums  so  promulgated." 

(e)  The  amendments  made  by  subsections  (a),  (b),  and  (c)  shall 
become  effective  April  1,  1968.  Notwithstanding  the  provisions  of  sec- 
tion 2  of  Public  Law  90-97,  the  amendments  made  by  subsection  (d)  Ante,  p.  249. 
shall  become  effective  December  1,  1968. 

ELIMINATION  OF  SPECIAL  REDUCTION  IN  ALLOWABLE  DAYS  OF  INPATIENT 
HOSPITAL  SERVICES  FOR  PATIENTS  IN  TUBERCULOSIS  HOSPITALS 


Sec.  146.  (a)  Section  1812(c)  of  the  Social  Security  Act  (as  amended 
by  section  138  of  this  Act)  is  further  amended —  Ante,  p.  854. 

(1)  by  striking  out  "a  psychiatric  hospital  or  a  tuberculosis 
hospital"  and  inserting  in  lieu  thereof  "a  psychiatric  hospital", 

(2)  by  striking  out  "and  inpatient  tuberculosis  hospital  serv- 
ices", and 

( 3 )  by  striking  out  "or  tuberculosis". 

(b)  The  amendments  made  by  subsection  (a)  shall  apply  with 
respect  to  payment  for  services  furnished  after  December  31,  1967. 
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Part  4 — Miscellaneous  and  Technical  Amendments 

eligibility  of  adopted  child  for  monthly  benefits 

Sec.  150.  (a)  The  second  sentence  of  section  216(e)  of  the  Social 
72  Stat,  1028,     Security  Act  is  amended  by  striking  out  "before  the  end  of  two  years 
42  use  416.         after  the  day  on  which  such  individual  died  or  the  date  of  enactment 
of  this  Act"  and  inserting  in  lieu  thereof  "only  if  (A)  proceedings 
for  the  adoption  of  the  child  had  been  instituted  by  such  individual 
before  his  death,  or  (B)  such  child  was  adopted  by  such  individual's 
surviving  spouse  before  the  end  of  two  years  after  (i)  the  day  on 
which  such  individual  died  or  (ii)  the  date  of  enactment  of  the  Social 
42  USC  302  Security  Amendments  of  1958''. 

note*  (b)  The  amendment  made  by  subsection  (a)  shall  apply  with  re- 

spect to  monthly  benefits  payable  under  title  II  of  the  Social  Security 
42  USC  401-  Act  for  months  after  January  1968,  but  only  on  the  basis  of  an 
428$  Ante,  application  filed  in  or  after  the  month  in  which  this  Act  is  enacted. 

p.  833. 

CRITERIA  FOR  DETERMINING  CHILD'S  DEPENDENCY  ON  MOTHER 

64  Stat.  484.  Sec.  151.  (a)  Section  202(d)(3)  of  the  Social  Security  Act  is 
42  use  402.  amended — 

(1)  by  inserting  "or  his  mother  or  adopting  mother"  after  "his 
father  or  adopting  father''  in  the  first  sentence ;  and 
74  stat.  952.  (2)  by  striking  out  ",  if  such  individual  is  the  child's  father,'' 
in  the  second  sentence, 
(b)  Section  202(d)(4)  of  such  Act  is  amended  by  inserting  "or 
 stepmother"  after  "stepfather"  each  place  it  appears. 

64  Stat*  484i  (c)  Section  202(d)  of  such  Act  is  further  amended  by  striking  out 
72  Stat.  1030 j"  paragraph  (5),  and  by  redesignating  paragraphs  (6)  through  (10) 
79  Stat.  371,      as  paragraphs  (5)  through  (9),  respectively. 

397.  (d)  (1)  The  paragraph  of  section  202(d)  of  such  Act  redesignated 

as  paragraph  (9)  by  subsection  (c)  of  tnis  section  is  amended  by 
striking  out  "under  paragraph  (9)"  and  inserting  in  lieu  thereof 
"under  paragraph  (8)". 

79  stat.  372.         (2)  Paragraphs  (2)  and  (3)  of  section  202 (s)  of  such  Act  are  each 

amended  by  striking  out  "(d)(6),"  and  inserting  in  lieu  thereof 
"(d)(5),-'. 

65  stat.  689.  (3)  Section  (5)  (1)  ( 1)  of  the  Railroad  Retirement  Act  of  1937  is 
45  usc  228e.  amended— 

(A)  by  striking  out  "(3),  (4),  or  (5) "  in  the  third  sentence  and 
inserting  in  lieu  thereof  "  (3)  or  (4) " ;  and 

80  stat.  1084.  (B)  by  striking  out  "paragraph  (8)"  in  the  ninth  sentence  and 

inserting  in  lieu  thereof  "paragraph  (7) ". 
(e)  The  amendments  made  by  this  section  shall  apply  with  respect 
to  monthly  benefits  payable  under  title  II  of  the  Social  Security  Act 
50  Stat.  307.      (and  annuities  accruing  under  the  Railroad  Retirement  Act  of  1937) 
45  USC  228a-       for  months  after  January  1968,  but  only  on  the  basis  of  applications 
228s-2.  filed  in  or  after  the  month  in  which  this  Act  is  enacted. 

RECOVERY  OF  OVERPAYMENTS 

53  Stat.  1368.       Sec.  152.  (a)  Section  204(a)  of  the  Social  Security  Act  is  amended 

42  usc  404.        to  read  as  follows : 

"  (a)  Whenever  the  Secretary  finds  that  more  or  less  than  the  correct 
amount  of  payment  has  been  made  to  any  person  under  this  title,  proper 
adjustment  or  recovery  shall  be  made,  under  regulations  prescribed  by 
the  Secretary,  as  follows : 
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"(1)  With  respect  to  payment  to  a  person  of  more  than  the 
correct  amount,  the  Secretary  shall  decrease  any  payment  under 
this  title  to  which  such  overpaid  person  is  entitled,  or  shall  require 
such  overpaid  person  or  his  estate  to  refund  the  amount  in  excess 
of  the  correct  amount,  or  shall  decrease  any  payment  under  this 
title  payable  to  his  estate  or  to  any  other  person  on  the  basis  of 
the  wages  and  self -employment  income  which  were  the  basis  of  the 
payments  to  such  overpaid  person,  or  shall  apply  any  combina- 
tion of  the  foregoing. 

"(2)  With  respect  to  payment  to  a  person  of  less  than  the  cor- 
rect amount,  the  Secretary  shall  make  payment  of  the  balance  of 
the  amount  due  such  underpaid  person,  or,  if  such  person  dies 
before  payments  are  completed  or  before  negotiating  one  or 
more  checks  representing  correct  payments,  disposition  of  the 
amount  due  shall  be  made  in  accordance  with  subsection  (d)." 
(b)  Section  204(b)  of  such  Act  is  amended  to  read  as  follows:        53  stat.  1368. 
"(b)  In  any  case  in  which  more  than  the  correct  amount  of  pay-  42  use  404. 
ment  has  been  made,  there  shall  be  no  adjustment  of  payments  to,  or 
recovery  by  the  United  States  from,  any  person  who  is  without  fault 
if  such  adjustment  or  recovery  would  defeat  the  purpose  of  this  title 
or  would  be  against  equity  and  good  conscience." 

BENEFITS  PAID  OX  BASIS  OF  ERRONEOUS  REPORTS  OF  DEATH  IN  MILITARY 

SERVICE 

Sec.  153.  (a)  Section  204(a)(1)  of  the  Social  Security  Act  (as 
amended  by  section  152  of  this  Act)  is  further  amended  by  adding  at 
the  end  the  following  sentence :  "A  payment  made  under  this  title  on 
the  basis  of  an  erroneous  report  of  death  by  the  Department  of  De- 
fense of  an  individual  in  the  line  of  duty  while  he  is  a  member  of  the 
uniformed  services  (as  denned  in  section  210 (m))  on  active  duty  (as 
defined  in  section  210(1))  shall  not  be  considered  an  incorrect  pay- 
ment for  any  month  prior  to  the  month  such  Department  notifies  the 
Secretary  that  such  individual  is  alive." 

(b)  The  amendment  made  by  this  section  shall  apply  with  respect 
to  benefits  under  title  II  of  the  Social  Security  Act  if  the  individual 
to  whom  such  benefits  were  paid  would  have  been  entitled  to  such 
benefits  in  or  after  the  month  in  which  this  Act  was  enacted  if  the 
report  mentioned  in  the  amendment  made  by  subsection  (a)  of  this 
section  had  been  correct  (but  without  regard  to  the  provisions  of  sec- 
tion 202  ( j )  (1 )  of  such  Act) . 


Ante,  p.  860, 


42  USC  410, 


42  USC  401- 
428;  Ante, 
p.  833. 


42  USC  402. 


UNDERPAYMENTS 


Sec.  154.  (a)  Section  204(d)  of  the  Social  Security  Act  is  amended  79  Stat.  401. 
to  read  as  follows :  42  use  404. 

"(d)  If  an  individual  dies  before  any  payment  due  him  under  this 
title  is  completed,  payment  of  the  amount  due  (including  the  amount 
of  any  unnegotiated  checks)  shall  be  made — 

"(1)  to  the  person,  if  any,  who  is  determined  by  the  Secretary 
to  be  the  surviving  spouse  of  the  deceased  individual  and  who 
either  (i)  was  living  in  the  same  household  with  the  deceased  at 
the  time  of  his  death  or  (ii)  was,  for  the  month  in  which  the  de- 
ceased individual  died,  entitled  to  a  monthly  benefit  on  the  basis 
of  the  same  wages  and  self-employment  income  as  was  the  de- 
ceased individual ; 

"(2)  if  there  is  no  person  who  meets  the  requirements  of  para- 
graph (1),  or  if  the  person  who  meets  such  requirements  dies  be- 
fore the  payment  due  him  under  this  title  is  completed,  to  the 
child  or  children,  if  any,  of  the  deceased  individual  who  were,  for 
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the  month  in  which  the  deceased  individual  died,  entitled  to 
monthly  benefits  on  the  basis  of  the  same  wages  and  self-employ- 
ment income  as  was  the  deceased  individual  (and,  in  case  there  is 
more  than  one  such  child,  in  equal  parts  to  each  such  child) ; 

"(3)  if  there  is  no  person  who  meets  the  requirements  of  para- 
graph (1)  or  (2),  or  if  each  person  who  meets  such  requirements 
dies  before  the  payment  due  him  under  this  title  is  completed,  to 
the  parent  or  parents,  if  any,  of  the  deceased  individual  who  were, 
for  the  month  in  which  the  deceased  individual  died,  entitled  to 
monthly  benefits  on  the  basis  of  the  same  wages  and  self-employ- 
ment income  as  was  the  deceased  individual  (and,  in  case  there  is 
more  than  one  such  parent,  in  equal  parts  to  each  such  parent) ; 

"(4)  if  there  is  no  person  who  meets  the  requirements  of  para- 
graph (1),  (2),  or  (3),  or  if  each  person  who  meets  such  require- 
ments dies  before  the  payment  due  him  under  this  title  is  com- 
pleted, to  the  person,  if  any,  determined  by  the  Secretary  to  be 
the  surviving  spouse  of  the  deceased  individual ; 

" (5)  if  there  is  no  person  who  meets  the  requirements  of  para- 
graph (1),  (2),  (3),  or  (4),  or  if  each  person  who  meets  such 
requirements  dies  before  the  payment  due  him  under  this  title  is 
completed,  to  the  person  or  persons,  if  any,  determined  by  the  Sec- 
retary to  be  the  child  or  children  of  the  deceased  individual  (and, 
in  case  there  is  more  than  one  such  child,  in  equal  parts  to  each 
such  child) ; 

"(6)  if  there  is  no  person  who  meets  the  requirements  of  para- 
graph (1),  (2),  (3),  (4),  or  (5),  or  if  each  person  who  meets 
such  requirements  dies  before  the  payment  due  him  under  this 
title  is  completed,  to  the  parent  or  parents,  if  any,  of  the  deceased 
individual  (and,  in  case  there  is  more  than  one  such  parent,  in 
equal  parts  to  each  such  parent)  ;  or 

"(7)  if  there  is  no  person  who  meets  the  requirements  of  para- 
graph (1),  (2),  (3),  (4),  (5),  or  (6),  or  if  each  person  who  meets 
such  requirements  dies  before  the  payment  due  him  under  this 
title  is  completed,  to  the  legal  representative  of  the  estate  of  the 
deceased  individual,  if  any." 
79  Stat.  331.         (b)  The  heading  of  section  1870  of  such  Act  is  amended  by  adding 
42  use  I395gg.    at  the  end  thereof  "AND  SETTLEMENT  OF  CLAIMS  FOR 
BENEFITS  ON  BEHALF  OF  DECEASED  INDIVIDUALS". 

(c)  Section  1870  of  such  Act  is  amended  by  adding  after  subsection 
(d)  the  following  new  subsections: 

"(e)  If  an  individual,  who  received  services  for  which  payment 
may  be  made  to  such  individual  under  this  title,  dies,  and  payment  for 
such  services  was  made  (other  than  under  this  title),  and  the  indi- 
vidual died  before  any  payment  due  him  under  this  title  with  respect 
to  such  services  was  completed,  payment  of  the  amount  due  (includ- 
ing the  amount  of  any  unnegotiated  checks)  shall  be  made — 

"(1)  if  the  payment  for  such  services  was  made  (before  or 
after  such  individual's  death)  by  a  person  other  than  the  deceased 
individual,  to  the  person  or  persons  determined  by  the  Secretary 
under  regulations  to  have  paid  for  such  services,  or  if  the  pay- 
ment for  such  services  was  made  by  the  deceased  individual  be- 
fore his  death,  to  the  legal  representative  of  the  estate  of  such 
deceased  individual,  if  any ; 

"(2)  if  there  is  no  person  who  meets  the  requirements  of 
paragraph  (1),  to  the  person,  if  any,  who  is  determined  by  the 
Secretary  to  be  the  surviving  spouse  of  the  deceased  individual 
and  who  was  either  living  in  the  same  household  with  the  de- 
ceased at  the  time  of  his  death  or  was,  for  the  month  in  which  the 
deceased  individual  died,  entitled  to  a  monthly  benefit  on  the 
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basis  of  the  same  wages  and  self -employment  income  as  was  the 
deceased  individual ; 

"(3)  if  there  is  no  person  who  meets  the  requirements  of  para- 
graph (1)  or  (2),  or  if  the  person  who  meets  such  requirements 
dies  before  the  payment  due  him  under  this  title  is  completed,  to 
the  child  or  children,  if  any,  of  the  deceased  individual  who  were, 
for  the  month  in  which  the  deceased  individual  died,  entitled  to 
monthly  benefits  on  the  basis  of  the  same  wages  and  self -employ- 
ment income  as  was  the  deceased  individual  (and,  in  case  there 
is  more  than  one  such  child,  in  equal  parts  to  each  such  child) ; 

"  (4)  if  there  is  no  person  who  meets  the  requirements  of  para- 
graph (1),  (2),  or  (3),  or  if  each  person  who  meets  such  require- 
ments dies  before  the  payment  due  him  under  this  title  is  com- 
pleted, to  the  parent  or  parents,  if  any,  of  the  deceased  individual 
who  were,  for  the  month  in  which  the  deceased  individual 
died,  entitled  to  monthly  benefits  on  the  basis  of  the  same  wages 
and  self -employment  income  as  was  the  deceased  individual  (and, 
in  case  there  is  more  than  one  such  parent,  in  equal  parts  to  each 
such  parent) ; 

"(5)  if  there  is  no  person  who  meets  the  requirements  of  para- 
graph (1),  (2),  (3),  or  (4),  or  if  each  person  who  meets  such 
requirements  dies  before  the  payment  due  him  under  this  title  is 
completed,  to  the  person,  if  any,  determined  by  the  Secretary  to 
be  the  surviving  spouse  of  the  deceased  individual ; 

"(6)  if  there  is  no  person  who  meets  the  requirements  of  para- 
graph (1),  (2),  (3),  (4),  or  (5),  or  if  each  person  who  meets  such 
requirements  dies  before  the  payment  due  him  under  this  title  is 
completed,  to  the  person  or  persons,  if  any,  determined  by  the 
Secretary  to  be  the  child  or  children  of  the  deceased  individual 
(and,  in  case  there  is  more  than  one  such  child,  in  equal  parts  to 
each  such  child) ; 

"(7)  if  there  is  no  person  who  meets  the  requirements  of  para- 
graph (1),  (2),  (3),  (4),  (5),  or  (6),  or  if  each  person  who  meets 
such  requirements  dies  before  the  payment  due  him  under  this 
title  is  completed,  to  the  parent  or  parents,  if  any,  of  the  deceased 
individual  (and,  in  case  there  is  more  than  one  such  parent,  in 
equal  parts  to  each  such  parent) ;  or 

"(8)  if  there  is  no  person  who  meets  the  requirements  of  para- 
graph (1),  (2),  (3),  (4),  (5),  (6),  or  (7),  or  if  each  person  who 
meets  such  requirements  dies  before  the  payment  due  him  under 
this  title  is  completed,  to  the  legal  representatives  of  the  estate  of 
the  deceased  individual,  if  any. 
"(f)  If  an  individual  who  received  medical  and  other  health  serv- 
ices for  which  payment  may  be  made  under  section  1832(a)  (1)  dies,   79  stat,  302. 

and —  42  USC  1395k. 

"(1)  no  assignment  of  the  right  to  payments  was  made  by  such 
individual  before  his  death,  and 

"  (2)  payment  for  such  services  has  not  been  made, 
payment  for  such  services  shall  be  made  to  the  physician  or  other  per- 
son who  provided  such  services,  but  payment  shall  be  made  under  this 
subsection  only  in  such  amount  and  subject  to  such  conditions  as  would 
have  been  applicable  if  the  individual  who  received  the  services  had 
not  died,  and  only  if  the  person  or  persons  who  provided  the  services 
agrees  that  the  reasonable  charge  is  the  full  charge  for  the  services." 

(d)  Section  1842(b)(3)(B)  of  such  Act  (as  amended  by  section 
125(a)  of  this  Act)  is  amended  by  striking  out  "and  such  payment   Ante,  p. 845. 
will  be  made"  and  inserting  in  lieu  thereof  "and  such  payment  will 
(except  as  otherwise  provided  in  section  1870(f))  be  made". 
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72  Stat.  1016. 
42  USC  415. 


Ante,  p.  824, 


"Total  wages 
prior  to  1951, 


42  USC  417. 
50  Stat.  307, 
45  USC  228a- 
228s-2. 


42  USC  402, 
423. 


Post,  p. 865, 


SIMPLIFICATION  OF  COMPUTATION  OF  PRIMARY  INSURANCE  AMOUNT  AND 
QUARTERS  OF  COVERAGE  IN  CASE  OF  1937-19  50  WAGES 

Sec.  155.  (a)(1)  Section  215(d)(1)  of  the  Social  Security  Act  is 
amended  to  read  as  follows : 

"Primary  Insurance  Benefit  Under  1939  Act 

"(d)(1)  For  purposes  of  column  I  of  the  table  appearing  in  subsec- 
tion (a)  of  this  section,  an  individual's  primary  insurance  benefit  shall 
be  computed  as  follows : 

"(A)  The  individual's  average  monthly  wage  shall  be  deter- 
mined as  provided  in  subsection  (b)  (but  without  regard  to  para- 
graph (4)  thereof)  of  this  section,  except  that  for  purposes  of 
paragraph  (2)  (C)  and  (3)  of  such  subsection,  1936  shall  be 
used  instead  of  1950. 

"(B)  For  purposes  of  subparagraphs  (B)  and  (C)mof  subsec- 
tion (b)(2),  an  individual  whose  total  wages  prior  to  1951  (as 
defined  in  subparagraph  (C)  of  this  subsection)  — 

"(i)  do  not  exceed  $27,000  shall  be  deemed  to  have  been 
paid  such  wages  in  equal  parts  in  nine  calendar  years  after 
1936  and  prior  to  1951; 

"(ii)  exceed  $27,000  and  are  less  than  $42,000  shall  be 
deemed  to  have  been  paid  (I)  $3,000  in  each  of  such  number 
of  calendar  years  after  1936  and  prior  to  1951  as  is  equal  to 
the  integer  derived  by  dividing  such  total  wages  by  $3,000, 
and  (IlJ  the  excess  of  such  total  wages  over  the  product  of 
$3,000  times  such  integer,  in  an  additional  calendar  year  in 
such  period;  or 

"(hi)  are  at  least  $42,000  shall  be  deemed  to  have  been 
paid  $3,000  in  each  of  the  fourteen  calendar  years  after  1936 
and  prior  to  1951. 
"(C)  For  the  purposes  of  subparagraph  (B),  'total  wages 
prior  to  1951'  with0 respect  to  an  individual  means  the  sum  of  (i) 
remuneration  credited  to  such  individual  prior  to  1951  on  the 
records  of  the  Secretary,  (ii)  wages  deemed  paid  prior  to  1951  to 
such  individual  under  section  217,  and  (iii)  compensation  under 
the  Railroad  Retirement  Act  of  1937  prior  to  1951  creditable  to 
him  pursuant  to  this  title. 

"(D)  The  individual's  primary  insurance  benefit  shall  be  45.6 
per  centum  of  the  first  $50  of  his  average  monthly  wage  as  com- 
puted under  this  subsection,  plus  11.4  per  centum  of  the  next  $200 
of  such  average  monthly  wage." 
(2)  Section  215(d)  (2)  of  such  Act  is  amended  to  read  as  follows: 
"(2)  The  provisions  of  this  subsection  shall  be  applicable  only  in 
the  case  of  an  individual — 

"  ( A)  with  respect  to  whom  at  least  one  of  the  quarters  elapsing 
prior  to  1951  is  a  quarter  of  coverage ; 

"(B)  except  as  provided  in  paragraph  (3),  who  attained  age 
22  after  1950  and  with  respect  to  whom  less  than  six  of  the  quar- 
ters elapsing  after  1950  are  quarters  of  coverage,  or  who  attained 
such  age  before  1951 ;  and 

"(C)  (i)  who  becomes  entitled  to  benefits  under  section  202(a) 
or  223  alter  the  date  of  the  enactment  of  the  Social  Security 
Amendments  of  1967,  or 

"  (ii)  who  dies  after  such  date  without  being  entitled  to  benefits 
under  section  202(a)  or  223,  or 

"(iii)  whose  primary  insurance  amount  is  required  to  be  re- 
computed under  section  215  (f )  (2) ." 


January  2,  1 9 68   787  Pub.  Law  90-248  ei  stat.  865 


(3)  Section  215(d)  (3)  of  such  Act  is.  amended  to  read  as  follows: 
"(3)  The  provisions  of  this  subsection  as  in  effect  prior  to  the  en- 
actment of  the  Social  Security  Amendments  of  1967  shall  be  applicable 
in  the  case  of  an  individual — 

"(A)  who  attained  age  21  after  1936  and  prior  to  1951,  or 
"(B)  who  had  a  period  of  disability  which  began  prior  to  1951, 
but  only  if  the  primary  insurance  amount  resulting  therefrom  is 
higher  than  the  primary  insurance  amount  resulting  from  the 
application  of  this  section  (as  amended  by  the  Social  Security 
Amendments  of  1967)  and  section  220.". 

(4)  So  much  of  section  215(f)  (2)  of  such  Act  as  precedes  subpara- 
graph (EJ  is  amended  to  read  as  follows : 

"(2)  It  an  individual  has  wages  or  self -employment  income  for  a 
year  after  1965  for  any  part  of  which  he  is  entitled  to  old-age  in- 
surance benefits,  the  Secretary  shall,  at  such  time  or  times  and  within 
such  period  as  he  may  by  regulations  prescribe,  recompute  such  in- 
dividual's primary  insurance  amount  with  respect  to  each  such  year. 
Such  recomputation  shall  be  made  as  provided  in  subsection  (a)  (1) 
and  (3)  as  though  the  year  with  respect  to  which  such  recomputation 
is  made  is  the  last  year  of  the  period  specified  in  subsection  (b)  (2) 
(C).  A  recomputation  under  this  paragraph  with  respect  to  any  year 
shall  be  effective — " 

(5)  Subparagraphs  (E)  and  (F)  of  such  section  215(f)  (2)  are  re- 
designated as  subparagraphs  (A)  and  (B),  respectively. 

(6)  Section  215(f)  of  such  Act  is  further  amended  by  adding  at  the 
end  thereof  the  following  new  paragraph : 

"(5)  In  the  case  of  a  man  who  became  entitled  to  old-age  insurance 
benefits  and  died  before  the  month  in  which  he  attained  age  65,  the 
Secretary  shall  recompute  his  primary  insurance  amount  as  provided 
in  subsection  (a)  as  though  he  became  entitled  to  old-age  insurance 
benefits  in  the  month  in  which  he  died;  except  that  (i)  his  computa- 
tion base  years  referred  to  in  subsection  (b)  (2)  shall  include  the  year 
in  which  he  died,  and  (ii)  his  elapsed  years  referred  to  in  subsection 
(b)  (3)  shall  not  include  the  year  in  which  he  died  or  any  year  there- 
after. Such  recomputation  of  such  primary  insurance  amount  shall 
be  effective  for  and  after  the  month  in  which  he  died." 

(7)  (A)  The  amendments  made  by  paragraphs  (4)  and  (5)  shall 
apply  with  respect  to  recomputations  made  under  section  215(f)  (2) 
of  the  Social  Security  Act  after  the  date  of  the  enactment  of  this  Act. 

(B)  The  amendment  made  by  paragraph  (6)  shall  apply  with  re- 
spect to  individuals  who  die  after  the  date  of  enactment  of  this  Act. 

(8)  In  any  case  in  which — 

(A)  any  person  became  entitled  to  a  monthly  benefit  under 
section  202  or  223  of  the  Social  Security  Act  after  the  date  of 
enactment  of  this  Act  and  before  February  1968,  and 

(B)  the  primary  insurance  amount  on  which  the  amount  of  such 
benefit  is  based  was  determined  by  applying  section  215(d)  of 
the  Social  Security  Act  as  amended  by  this  Act, 

such  primary  insurance  amount  shall,  for  purposes  of  section  215(c) 
of  the  Social  Security  Act.  as  amended  by  this  Act,  be  deemed  to  have 
been  computed  on  the  basis  of  the  Social  Security  Act  in  effect  prior 
to  the  enactment  of  this  Act. 

(9)  The  amendment  made  by  paragraphs  (1)  and  (2)  shall  not 
apply  with  respect  to  monthly  benefits  for  any  month  prior  to  January 


(b)  (1)  Section  213  of  the  Social  Security  Act  is  amended  by  add- 
ing at  the  end  thereof  the  following  new  subsection : 


74  Stat.  962. 
42  USC  415. 


42  USC  420. 
79  Stat.  365. 


64  Stat.  509; 
79  Stat.  365. 


42  USC  402, 
423, 

Ante,  p.  864. 
Ante,  p.  827, 

64  Stat.  504. 
42  USC  413. 
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''Alternative  Method  for  Determining  Quarters  of  Coverage  With 
Respect  to  Wages  in  the  Period  from  1937  to  1950 

75  Stat.  137.  "(c)  For  purposes  of  section  214(a) ,  an  individual  shall  be  deemed 
42  use  414.  to  have  one  quarter  of  coverage  for  each  $400  of  his  total  wages  prior 
Ante,  p#  864.       to  1951  (as  defined  in  section  215(d)  (1)  (C)),  except  where — 

"(1)  such  individual  is  not,  a  fully  insured  individual  on  the 
basis  of  the  number  of  quarters  of  coverage  so  derived  plus  the 
number  of  quarters  of  coverage  derived  from  the  wages  and  self- 
employment  income  credited  to  him  for  periods  after  1950,  or 

"(2)  such  individual's  elapsed  years  (for  purposes  of  section 
214(a)(1))  are  less  than  7." 
(2)  The  amendment  made  by  paragraph  (1)  shall  apply  only  in 
the  case  of  an  individual  who  applies  for  benefits  under  section  202(a) 
of  the  Social  Security  Act  after  the  date  of- the  enactment  of  this  Act, 
or  who  dies  after  such  date  without  being  entitled  to  benefits  under 
42  use  402.         section  202  (a)  or  223  of  the  Social  Security  Act. 

423.  (c)  Section  303(g)  (1)  of  the  Social  Security  Amendments  of  1960 

74  stat.  964j      is  amended— 

79  stat.  366.  (1)   Dy  striking  out  "section  302  of  and  by  striking  out 

42  use  415  note.        "Amendments  of  1965"  and  inserting  in  lieu  thereof  "Amend- 
ments of  1965  and  1967"  in  the  first  sentence ;  and 

(2)  by  striking  out  "after  1965,  or  dies  after  1965"  and  insert- 
ing in  lieu  thereof  "after  the  date  of  the  enactment  of  the  Social 
Security  Amendments  of  1967,  or  dies  after  such  date",  and  by 
striking  out  "Amendments  of  1965"  and  inserting  in  lieu  thereof 
"Amendments  of  1967",  in  the  second  sentence. 

DEFINITIONS  OF  WIDOW,  WIDOWER.  AND  STEPCHILD 

72  stat.  1027.  Sec.  156.  (a)  Section  216  (c)  of  the  Social  Security  Act  is  amended 
42  use  416.         by  striking  out  "not  less  than  one  year"  in  clause  (5)  and  inserting  in 

lieu  thereof  "not  less  than  nine  months". 

(b)  The  first  sentence  of  section  216  (e)  of  such  Act  is  amended  by 

striking  out  "the  day  on  which  such  individual  died"  and  inserting 

in  lieu  thereof  "not  less  than  nine  months  immediately  preceding  the 

day  on  which  such  individual  died". 
64  Stat.  510;  (c)  Section  216  (g)  of  such  Act  is  amended  by  striking  out  "not 

74  Stat.  994.      less  than  one  year"  in  clause  (5)  and  inserting  in  lieu  thereof  "not 

less  than  nine  months". 

(d)  Section  216  of  such  Act  is  further  amended  by  adding  at  the 

end  thereof  the  following  new  subsection : 

"Waiver  of  Nine-Month  Requirement  for  Widow,  Stepchild,  or 
Widower  in  Case  of  Accidental  Death  or  in  Case  of  Serviceman 
Dying  in  Line  of  Duty 

"(k)  The  requirement  in  clause  (5)  of  subsection  (c)  or  clause  (5) 
Supra.  °^  SUDSection  (g)  that  the  surviving  spouse  of  an  individual  have 

been  married  to  such  individual  for  a  period  of  not  less  than  nine 
months  immediately  prior  to  the  day  on  which  such  individual  died  in 
order  to  qualify  as  such  individual's  widow  or  widower,  and  the  re- 
quirement in  subsection  (e)  that  the  stepchild  of  a  deceased  individual 
have  been  such  stepchild  for  not  less  than  nine  months  immediately 
preceding  the  day  on  which  such  individual  died  in  order  to  qualify 
as  such  individual's  child,  shall  be  deemed  to  be  satisfied,  where  such 
individual  dies  within  the  applicable  nine-month  period,  if  his 
death — 

"  ( 1 )  is  accidental,  or 
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"(2)  occurs  in  line  of  duty  while  he  is  a  member  of  a  uniformed 
service  serving  on  active  duty  (as  denned  in  section  210(1)  (2) ),  42  use  410. 
and  he  would  satisfy  such  requirement  if  a  three-month  period  were 
substituted  for  the  nine-month  period;  except  that  this  subsection 
shall  not  apply  if  the  Secretary  determines  that  at  the  time  of  the 
marriage  involved  the  individual  could  not  have  reasonably  been 
expected  to  live  for  nine  months.  For  purposes  of  paragraph  (1)  of 
the  preceding  sentence,  the  death  of  an  individual  is  accidental  if 
he  receives  bodily  injuries  solely  through  violent,  external,  and  acci- 
dental means  and,  as  a  direct  result  of  the  bodily  injuries  and  inde- 
pendently of  all  other  causes,  loses  his  life  not  later  than  three  months 
after  the  day  on  which  he  receives  such  bodily  injuries." 

(e)  The  amendments  made  by  this  section  shall  apply  with  respect 
to  monthly  benefits  under  title  II  of  the  Social  Security  Act  for    42  use  401- 
months  after  January  1968,  but  only  on  the  basis  of  applications  filed    428  J  Ante»  - 
in  or  after  the  month  in  which  this  Act  is  enacted.  P»  833« 

husband's  and  widower's  insurance  benefits  without  requirement 
of  wife's  currently  insured  status 

Sec.  157.  (a)(1)  Section  202(c)(1)  of  the  Social  Security  Act    64  Stat.  483. 
is  amended  by  striking  out  "a  currently  insured  individual  (as  defined    42  use  402. 
in  section  214(b))"  in  the  matter  preceding  subparagraph  (A)  and 
inserting  in  lieu  thereof  "an  individual". 

(2)  Section  202(c)  (2)  of  such  Act  is  .amended  by  striking  out  72  stat.  1026. 
"The  requirement  m  paragraph  (1)  that  the  individual  entitled  to 
old-age  or  disability  insurance  benefits  be  a  currently  insured  individ- 
ual, and  the  provisions  of  subparagraph  (C)  of  such  paragraph,"  and 
inserting  in  lieu  thereof  "The  provisions  of  subparagraph  (C)  of  para- 
graph (1)". 

(b)  (1)  Section  202(f)  (1)  of  such  Act  is  amended—  64  Stat«  485* 

(A)  by  striking  out  "and  currently"  in  the  matter  preceding 
subparagraph  (A),  and 

(B)  bv  striking  out  ",  and  she  was  a  currently  insured  individ- 
ual," in  subparagraph  (D)  (ii) .  72  s*at  •  1023' 

(2)  Section  202(f)(2)  of  such  Act  is  amended  by  striking  out 
"The  requirement  in  paragraph  (1)  that  the  deceased  fully  insured 
individual  also  be  a  currently  insured  individual,  and  the  provisions 
of  subparagraph  (D)  of  such  paragraph,"  and  inserting  in  lieu  there- 
of "The  provisions  of  subparagraph  (D)  of  paragraph  (1)". 

(c)  In  the  case  of  any  husband  wTho  would  not  be  entitled  to 
husband's  insurance  benefits  under  section  202(c)  of  the  Social 
Security  Act  or  any  widower  who  would  not  be  entitled  to  widower's 
insurance  benefits  under  section  202(f)  of  such  Act  except  for  the 
enactment  of  this  section,  the  requirement  in  section  202(c)(1)(C) 
or  202(f)  (1)  (D)  of  such  Act  relating  to  the  time  within  which  proof 
of  support  must  be  filed  shall  not  apply  if  such  proof  of  support  is 
filed  within  two  years  after  the  month  following  the  month  in  which 
this  Act  is  enacted. 

(d)  The  amendments  made  by  this  section  shall  apply  with  respect 
to  monthly  benefits  payable  under  title  II  of  the  Social  Security  Act 
for  months  after  January  1968,  but  only  on  the  basis  of  applications 
filed  in  or  after  the  month  in  which  this  Act  is  enacted. 

definition  of  disability 

Sec.  158.  (a)  Section  223(c)  of  the  Social  Security  Act  is  70  stat.  815, 
amended —  42  use  423. 

(1)  by  inserting  "of  Insured  Status  and  Waiting  Period"  after 
"Definitions"  in  the  heading ;  1 
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70  stat .  8 15  3  (2)  by  striking  out  paragraph  (2) ;  and 

79  stat.  367,  (3)  by  redesignating  paragraph  (3)  as  paragraph  (2). 

413.  (b)  Section  223  of  such  Act  is  further  amended  by  adding  at  the 

42  use  423*  end  thereof  the  following  new  subsection : 

"Definition  of  Disability 

"(d)  (1)  The  term  'disability'  means— 

"(A)  inability  to  engage  in  any  substantial  gainful  activity 
by  reason  of  any  medically  determinable  physical  or  mental  im- 
pairment which  can  be  expected  to  result  in  death  or  which  has 
lasted  or  can  be  expected  to  last  for  a  continuous  period  of  not 
less  than  12  months ;  or 

"(B)  in  the  case  of  an  individual  who  has  attained  the  age  of 
55  and  is  blind.  £  within  the  meaning  of  'blindness'  as  defined 
42  use  416.  m  section  216(i)  (l) ),  inability  by  reason  of  such  blindness  to 

engage  in  substantial  gainful  activity  requiring  skills  or  abilities 
comparable  to  those  of  any  gainful  activity  in  which  he  has  pre- 
viously engaged  with  some  regularity  and  over  a  substantial 
period  of  time. 
"(2)  For  purposes  of  paragraph  (1)  (A)  — 

•   "(A)  an  individual  (except  a  widow,  surviving  divorced  wife, 
42  use  402.  or  widower  for  purposes  of  section  202  (e)  or  (f ) )  shall  be  deter- 

mined to  be  under  a  disability  only  if  his  physical  or  mental  im- 
pairment or  impairments  are  of  such  severity  that  he  is  not  only 
unable  to  do  his  previous  work  but  cannot,  considering  his  age, 
education,  and  work  experience,  engage  in  any  other  kind  of  sub- 
stantial gainful  work  which  exists  in  the  national  economy,  re- 
gardless of  whether  such  work  exists  in  the  immediate  area  in 
which  he  lives,  or  whether  a  specific  job  vacancy  exists  for  him, 
or  whether  he  would  be  hired  if  he  applied  for  work.  For  purposes 
of  the  preceding  sentence  (with  respect  to  any  individual),  'work 
which  exists  in  the  national  economy'  means  work  which  exists  in 
significant  numbers  either  in  the  region  where  such  individual 
lives  or  in  several  regions  of  the  country. 

"(B)  A  widow,  surviving  divorced  wife,  or  widower  shall  not 
be  determined  to  be  under  a  disability  (for  purposes  of  section 
202  (e)  or  (f ) )  unless  his  or  her  physical  or  mental  impairment 
or  impairments  are  of  a  level  of  severity  which  under  regulations 
prescribed  by  the  Secretary  is  deemed  to  be  sufficient  to  preclude 
an  individual  from  engaging  in  any  gainful  activity. 
"Physical  or         "(3)  For  purposes  of  this  subsection,  a  'physical  or  mental  impair- 
mentai  impair-   ment'  is  an  impairment  that  results  from  anatomical,  physiological,  or 
ment."  psychological  abnormalities  which  are  demonstrable  by  medically  ac- 

ceptable clinical  and  laboratory  diagnostic  techniques. 

"(4)  The  Secretary  shall  by  regulations  prescribe  the  criteria  for 
determining  when  services  performed  or  earnings  derived  from  serv- 
ices demonstrate  an  individual's  ability  to  engage  in  substantial  gain- 
ful activity.  Notwithstanding  the  provisions  of  paragraph  (2),  an 
individual  whose  services  or  earnings  meet  such  criteria  shall,  except 
42  use  422.       for  purposes  of  section  222(c) ,  be  found  not  to  be  disabled. 

"(5)  An  individual  shall  not  be  considered  to  be  under  a  disability 
unless  he  furnishes  such  medical  and  other  evidence  of  the  existence 
thereof  as  the  Secretary  may  require." 
79  Stat.  370.        (c)  (1)  Section  202(d)  (1)  (B)  of  such  Act  is  amended  by  striking 
42  use  402.       out  "section  223(c)"  and  inserting  in  lieu  thereof  "section  223(d)". 

(2)  Paragraphs  (1),  (2),  and  (3)  of  section  202  (s)  of  such  Act 
are  each  amended  by  striking  out  "section  223(c)"  and  inserting  in 
lieu  thereof  "section  223(d)". 
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(3)  Section  221(a)  of  such  Act  is  amended  by  striking  out  "or     70  Stat.  818. 
223(c)  "and  inserting  in  lieu  thereof  "or  223(d)".  42  use  421. 

(4)  Section  221(c)  of  such  Act  is  amended  by  striking  out  "or 
223  (c) "  and  inserting  in  lieu  thereof  "or  223  (d) ". 

(5)  Section  222(c)  (4)  (B)  of  such  Act  is  amended  by  striking  out     74  stat.  968. 
"section  223(c)  (2)"  and  inserting  in  lieu  thereof  "section  223(d)".        42  use  422. 

(6)  Section  223(a)  (1)  (D)  of  such  Act  is  amended  by  striking  out     70  stat.  815. 
"subsection  (c)(2)"  and  inserting  in  lieu  thereof  "subsection  (d)".     42  use  423. 

(7)  The  first  sentence  of  section  223(a)  (1)  of  such  Act  is  further 
amended  by  striking  out  "subsection  (c)(3)"  and  inserting  in  lieu 
thereof  "subsection  (c)  (2)". 

(8)  The  last  sentence  of  section  223(a)  (1)  is  amended  by  striking     79  stat.  413. 
out  "subsection  (c)(2)  except  for  subparagraph  (B)  thereof"  and     42  use  423. 
inserting  in  lieu  thereof  "subsection  (d)  except  for  paragraph  (1)  (B) 

thereof". 

(9)  Section  225  of  such  Act  is  amended  by  striking  out  "section  70  stat^8iZ» 
223(c)  (2)"  and  inserting  in  lieu  thereof  "section  223(d)".  42  usc~"*25T. 

(d)  Section  216 (i)  (1)  of  such  Act  is  amended  by  striking  out  the     68  stat.  1080. 
third  sentence  and  inserting  in  lieu  thereof  the  following:  "The  provi-     42  use  416. 
sions  of  paragraphs  (2)  (A),  (3),  (4),  and  (5)  of  section  223(d)  shall     Ante,  p.  868. 
be  applied  for  purposes  of  determining  whether  an  individual  is  under 

a  disability  within  the  meaning  of  the  first  sentence  of  this  paragraph 
in  the  same  manner  as  they  are  applied  for  purposes  of  paragraph  (1) 
of  such  section." 

(e)  The  amendments  made  by  this  section  shall  be  effective  with 
respect  to  applications  for  disability  insurance  benefits  under  section 
223  of  the  Social  Security  Act,  and  for  disability  determinations  under 
section  216  (i)  of  such  Act,  filed — 

(1)  in  or  after  the  month  in  which  this  Act  is  enacted,  or 

(2)  before  the  month  in  which  this  Act  is  enacted  if  the  appli- 
cant has  not  died  before  such  month  and  if — 

(A)  notice  of  the  final  decision  of  the  Secretary  of  Health, 
Education,  and  Welfare  has  not  been  given  to  the  applicant 
before  such  month ;  or 

(B)  the  notice  referred  to  in  subparagraph  (A)  has  been 
so  given  before  such  month  but  a  civil  action  with  respect  to 

such  final  decision  is  commenced  under  section  205(g)  of  the  

Social  Security  Act  (whether  before,  in,  or  after  such  month)      53  Stat,  1370. 
and  the  decision  in  such  civil  action  has  not  become  final     42~usc  405. 
before  such  month. 


Sec.  159.  (a)  (1)  The  last  sentence  of  section  224(a)  of  the  Social 
Security  Act  is  amended  by  inserting  after  "his  wages  and  self-      79  stat.  406, 
employment  income"  where  it  first  appears  in  clause  (B)  the  follow-      42  use  424. 
ing:  "  (computed  without  regard  to  the  limitations  specified  in  sections 
209(a)  and  211  (b)(1))". 

(2)  Section  224(a)  of  such  Act  is  further  amended  by  adding  at 
the  end  thereof  the  following:  "In  any  case* where  an  individual's 
wages  and  self-employment  income  reported  to  the  Secretary  for  a 
calendar  year  reach  the  limitations  specified  in  sections  209(a)  and 
211(b)  (1),  the  Secretary  under  regulations  shall  estimate  the  total  of 
such  wages  and  self -employment  income  for  purposes  of  clause  (B) 
of  the  preceding  sentence  on  the  basis  of  such  mformation  as  may 
be  available  to  him  indicating  the  extent  (if  any)  by  which  such  wages 
and  self -employment  income  exceed  such  limitations." 

(b)  (1)  The  amendments  made  by  subsection  (a)  shall  apply  only 
with  respect  to  monthly  benefits  under  title  II  of  the  Social  Security 
Act  for  months  after  January  1968.  42  use  401- 
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(2)  For  purposes  of  any  redetermination  which  is  made  under  sec- 
79  stat,  407.  tion  224(f)  of  the  Social  Security  Act  in  the  case  of  benefits  subject 
42  use  424.  to  reduction  under  section  224  of  such  Act,  where  such  reduction  as 
first  computed  was  effective  with  respect  to  benefits  for  the  month  in 
which  this  Act  is  enacted  or  a  prior  month,  the  amendments  made  by 
subsection  (a)  of  this  section  shall  also  be  deemed  to  have  applied 
in  the  initial  determination  of  the  "average  current  earnings"  of  the 
individual  whose  wages  and  self -employment  income  are  involved. 


EXTENSION  OF  TIME  FOR  FILING  REPORTS  OF  EARNINGS 


72  Stat.  I033j  Sec.  160.  (a)  Section  203(h)  (1)  (A)  of  the  Social  Security  Act  is 
74  Stat.  955.  amended  by  adding  at  the  end  thereof  the  following  new  sentence: 
42  use  403.       "The  Secretary  may  grant  a  reasonable  extension  of  time  for  making 

the  report  of  earnings  required  in  this  paragraph  if  he  finds  that  there 

is  valid  reason  for  a  delay,  but  in  no  case  may  the  period  be  extended 

more  than  three  months." 
68  Stat.  1076;       (D)  Section  203(h)(2)  of  such  Act  is  amended  by  striking  out 
74  stat.  955.    "within  the  time  prescribed  therein"  and  inserting  in  lieu  thereof 

"within  the  time  prescribed  by  or  in  accordance  with  such  paragraph". 


PENALTIES  FOR  FAILURE  TO  FILE  TIMELY  REPORTS  OF  EARNINGS  AND  OTHER 

EVENTS 


Sec.  161.  (a)  Section  203(h)  (2)  (A)  of  the  Social  Security  Act  is 
amended  by  inserting  before  the  semicolon  at  the  end  thereof  the  fol- 
lowing: ",  except  that  if  the  deduction  imposed  under  subsection  (b) 
by  reason  of  his  earnings  for  such  year  is  less  than  the  amount  of  his 
benefit  (or  benefits)  for  the  last  month  of  such  year  for  which  he  was 
42  use  402.  entitled  to  a  benefit  under  section  202,  the  additional  deduction  shall 
be  equal  to  the  amount  of  the  deduction  imposed  under  subsection  (b) 
but  not  less  than  $10". 

(b)  Section  203(g)  of  such  Act  is  amended  by  striking  out  all  that 
follows  "shall  suffer"  and  inserting  in  lieu  thereof  the  following: 
"deductions  in  addition  to  those  imposed  under  subsection  (c)  as 
follows : 

"(1)  if  such  failure  is  the  first  one  with  respect  to  which  an 
additional  deduction  is  imposed  by  this  subsection,  such  additional 
deduction  shall  be  equal  to  his  benefit  or  benefits  for  the  first 
month  of  the  period  for  which  there  is  a  failure  to  report  even 
though  such  failure  is  with  respect  to  more  than  one  month; 

"(2)  if  such  failure  is  the  second  one  with  respect  to  which  an 
additional  deduction  is  imposed  by  this  subsection,  such  additional 
deduction  shall  be  equal  to  two  times  his  benefit  or  benefits  for  the 
first  month  of  the  period  for  which  there  is  a  failure  to  report  even 
though  such  failure  is  with  respect  to  more  than  two  months ;  and 
"(3)  if  such  failure  is  the  third  or  a  subsequent  one  for  which 
an  additional  deduction  is  imposed  under  this  subsection,  such 
additional  deduction  shall  be  equal  to  three  times  his  benefit  or 
benefits  for  the  first  month  of  the  period  for  which  there  is  a 
failure  to  report  even  though  the  failure  to  report  is  with  respect 
to  more  than  three  months; 
except  that  the  number  of  additional  deductions  required  by  this  sub- 
section shall  not  exceed  the  number  of  months  in  the  period  for  which 
"Period  for       there  is  a  failure  to  report.  As  used  in  this  subsection,  the  term  'period 
which  there       for  which  there  is  a  failure  to  report'  with  respect  to  any  individual 
is  a  failure      means  the  period  for  which  such  individual  received  and  accepted 
to  report."       insurance  benefits  under  section  202  without  making  a  timely  report 
42  use  402.       an(j  £or  .^hjch  deductions  are  required  under  subsection  (c)." 
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(c)  The  amendments  made  by  this  section  shall  apply  with  respect 
to  any  deductions  imposed  on  or  after  the  date  of  the  enactment  of  this 
Act  under  subsections  (g)  and  (h)  of  section  203  of  the  Social  Security 
Act  on  account  of  failure  to  make  a  report  required  thereby.  42  use  403. 

LIMITATION  ON  PAYMENT  OF  BENEFITS  TO  ALIENS  OUTSIDE 
THE  UNITED  STATES 

Sec.  162.  (a)(1)  Section  202(t)(lj  of  the  Social  Security  Act  is  70  stat.  835. 
amended  by  adding  at  the  end  thereof  (after  and  below  subparagraph  42  use  402, 
(B) )  the  following  new  sentence :  "For  purposes  of  the  preceding  sen- 
tence, after  an  individual  has  been  outside  the  United  States  for  any 
period  of  thirty  consecutive  days  he  shall  be  treated  as  remaining  out- 
side the  United  States  until  he  has  been  in  the  United  States  for  a 
period  of  thirty  consecutive  days/' 

(2)  The  amendment  made  by  paragraph  (1)  shall  apply  only  with 
respect  to  six-month  periods  (within  the  meaning  of  section  202 (t) 
(1)  (A)  of  the  Social  Security  Act)  which  begin  after  the  date  of  the 
enactment  of  this  Act. 

(b)  (1)  Section  202 (t)  (4)  of  such  Act  is  amended —  70  Stat.  835j 

(A)  by  striking  out  the  period  at  the  end  of  subparagraph  (E)  72  stat.  1783. 
and  inserting  in  lieu  thereof  a  semicolon ;  and 

(B)  by  adding  at  the  end  thereof  (after  and  below  subpara- 
graph (E))  the  following: 

"except  that  subparagraphs  (A)  and  (B)  of  this  paragraph  shall  not 
apply  in  the  case  of  any  individual  who  is  a  citizen  of  a  foreign  coun- 
try that  has  in  effect  a  social  insurance  or  pension  system  which  is  of 
general  application  in  such  country  and  which  satisfies  subparagraph 
(A)  but  not  subparagraph  (B)  of  paragraph  (2),  or  who  is  a  citizen 
of  a  foreign  country  that  has  no  social  insurance  or  pension  system 
of  general  application  if  at  any  time  within  five  years  prior  to  the 
month  in  which  the  Social  Security  Amendments  of  1967  are  enacted 
(or  the  first  month  thereafter  for  which  his  benefits  are  subject  to  sus- 
pension under  paragraph  (1))  payments  to  individuals  residing  in 
such  country  were  withheld  by  the  Treasury  Department  under  the 
first  section  of  the  Act  of  October  9, 1940  (31  U.S.C.  123)."  54  stat.  lose; 

(2)  The  amendment  made  by  paragraph  (1)  shall  apply  only  with  56  Stat.  1028. 
respect  to  monthly  benefits  under  title  II  of  the  Social  Security  Act  42  use  401-428; 
for  months  beginning  after  June  30,  1968.  Ante,  p.  833. 

(c)  (1)  Section  202 (t)  of  such  Act  is  further  amended  by  adding  ?0  g  835# 
at  the  end  thereof  the  following  new  paragraph :  79  stat!  334^ 

"(10)  Notwithstanding  any  other  provision  of  this  title,  no  monthly 
benefits  shall  be  paid  under  this  section  or  under  section  223,  for  any 
month  beginning  after  June  30,  1968,  to  an  individual  who  is  not  a 
citizen  or  national  of  the  United  States  and  who  resides  during  such 
month  in  a  foreign  country  if  payments  for  such  month  to  individuals 
residing  in  such  country  are  withheld  by  the  Treasury  Department 
under  the  first  section  of  the  Act  of  October  9, 1940  (31  U.S.C.  123)." 

(2)  Section  202 (t)  (6)  of  such  Act  is  amended  by  striking  out  "by 
reason  of  paragraph  (1)"  and  inserting  in  lieu  thereof  "by  reason  of 
paragraph  (1)  or  (10)". 

(3)  Whenever  benefits  which  an  individual  who  is  not  a  citizen  or 
national  of  the  United  States  was  entitled  to  receive  under  title  II  of 
the  Social  Security  Act  are,  on  June  30,  1968,  being  withheld  by  the 
Treasury  Department  under  the  first  section  of  the  Act  of  October  9, 
1940  (31  U.S.C.  123),  any  such  benefits,  payable  to  such  individual 
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for  months  after  the  month  in  which  the  determination  by  the  Treas- 
ury Department  that  the  benefits  should  be  so  withheld  was  made, 
shall  not  be  paid — 

(A)  to  any  person  other  than  such  individual,  or,  if  such  in- 
dividual dies  before  such  benefits  can  be  paid,  to  any  person  other 
than  an  individual  who  was  entitled  for  the  month  in  which  the 
deceased  individual  died  (with  the  application  of  section  202(j) 
(1)  of  the  Social  Security  Act)  to  a  monthly  benefit  under  title 
42  use  401-  II  of  such  Act  on  the  basis  of  the  same  wages  and  self -employment 

428 j  Ante,  p.  income  as  such  deceased  individual,  or 

833»  (B)  in  excess  of  the  equivalent  of  the  last  twelve  months'  bene- 

fits that  would  have  been  payable  to  such  individual. 

BENEFITS  FOR  CERTAIN  CHILDREN 

Sec.  163.  (a)  (1)  The  last  sentence  of  section  203(a)  of  the  Social 
72  Stat.  1017.     Security  Act  is  amended  to  read  as  follows:  "Whenever  a  reduction 
42  use  403.        is  made  under  this  subsection  in  the  total  of  monthly  benefits  to  which 
individuals  are  entitled  for  any  month  on  the  basis  of  the  wages  and 
self-employment  income  of  an  insured  individual,  each  such  benefit 
other  than  the  old-age  or  disability  insurance  benefit  shall  be  propor- 
tionately decreased ;  except  that  if  such  total  of  benefits  for  such  month 
42  use  402.        includes  any  benefit  or  benefits  under  section  202(d)  which  are  payable 
42  use  416]        solely  by  reason  of  section  216(h)  (3),  the  reduction  shall  be  first  ap- 
plied to  reduce  (proportionately  where  there  is  more  than  one  benefit 
so  payable)  the  benefits  so  payable  (but  not  below  zero)." 

(2)  The  amendment  made  by  paragraph  (1)  shall  apply  only  with 
respect  to  monthly  benefits  payable  under  title  II  of  the  Social  Security 
Act  with  respect  to  individuals  who  become  entitled  to  benefits  under 
section  202(d)  of  such  Act  solely  by  reason  of  section  216(h)  (3)  of 
such  Act  in  or  after  January  1968  (but  without  regard  to  section 
202(j)(l)  of  such  Act).  The  provisions  of  section  170  of  this  Act 
shall  not  apply  with  respect  to  any  such  individual, 
(b)  Where— 

(1)  one  or  more  persons  were  entitled  (without  the  applica- 
tion of  section  202(j)  (1)  of  the  Social  Security  Act)  to  monthly 

42  use  42  3.  benefits  under  section  202  or  223  of  such  Act  for  January  1968  on 

the  basis  of  the  wages  and  self-employment  income  of  an  indi- 
vidual, and 

(2)  one  or  more  persons  became  entitled  to  monthly  benefits 
before  January  1968  under  section  202(d)  of  such  Act  by  reason 
of  section  216(h)  (3)  of  such  Act  (but  without  regard  to  section 
202 (j)  (1)),  on  the  basis  of  such  wages  and  self-employment  in- 
come and  are  so  entitled  for  January  1968,  and 

(3)  the  total  of  benefits  to  which  all  persons  are  entitled  under 
such  section  202  or  223  of  such  Act  on  the  basis  of  such  wages  and 
self -employment  for  January  1968  are  reduced  by  reason  of 
section  203(a)  of  such  Act,  as  amended  by  this  Act  (or  would, 
but  for  the  penultimate  sentence  of  such  section  203(a),  be  so 
reduced), 

then  the  amount  of  the  benefit  to  which  each  such  person  referred  to 
in  paragraph  (1)  above  (but  not  including  persons  referred  to  in 
paragraph  (2)  above)  is  entitled  for  months  after  January  1968  shall 
be  increased,  after  the  application  of  such  section  203  (a) ,  to  the  amount 
it  would  have  been  if  the  person  or  persons  referred  to  in  paragraph 
(2)  were  not  entitled  to  a  benefit  referred  to  in  such  paragraph  (2). 
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TRANSFER  TO  HEALTH  INSURANCE  BENEFITS  ADVISORY  COUNCIL  OF 
NATIONAL  MEDICAL  REVIEW  COMMITTEE  FUNCTIONS;  INCREASE  IN 
COUNCIL'S  MEMBERSHIP 

Sec.  164.  (a)  Section  1867  of  the  Social  Security  Act  is  amended  to  79  Stat.  329. 
read  as  follows:  42  use  I395dd. 


"HEALTH  INSURANCE  BENEFITS  ADVISORY  COUNCIL 

"Sec.  1867.  (a)  There  is  hereby  created  a  Health  Insurance  Benefits 
Advisory  Council  which  shall  consist  of  19  persons,  not  otherwise  in 
the  employ  of  the  United  States,  appointed  by  the  Secretary  without 
regard  to  the  provisions  of  title  5,  United  States  Code,  governing  ap- 
pointments in  the  competitive  service.  The  Secretary  shall  from  time 
to  time  appoint  one  of  the  members  to  serve  as  Chairman.  The  mem- 
bers shall  include  persons  who  are  outstanding  in  fields  related  to  hos- 
pital, medical,  and  other  health  activities,  persons  who  are  representa- 
tive of  organizations  and  associations  of  professional  personnel  in  the 
field  of  medicine,  and  at  least  one  person  who  is  representative  of  the 
general  public.  Each  member  shall  hold  office  for  a  term  of  4  years, 
except  that  any  member  appointed  to  fill  a  vacancy  occurring  prior  to 
the  expiration  of  the  term  for  which  his  predecessor  was  appointed 
shall  be  appointed  for  the  remainder  of  such  term.  A  member  shall  not 
be  eligible  to  serve  continuously  for  more  than  2  terms.  The  Secretary 
may,  at  the  request  of  the  Advisory  Council  or  otherwise,  appoint  such 
special  advisory  professional  or  technical  committees  as  may  be  useful 
in  carrying  out  this  title.  Members  of  the  Advisory  Council  and  mem- 
bers of  any  such  advisory  or  technical  committee,  while  attending 
meetings  or  conferences  thereof  or  otherwise  serving  on  business  of  the 
Advisory  Council  or  of  such  committee,  shall  be  entitled  to  receive 
compensation  at  rates  fixed  by  the  Secretary,  but  not  exceeding  $100 
per  day,  including  travel  time,  and  while  so  serving  away  from  their 
homes  or  regular  places  of  business  they  may  be  allowed  travel  ex- 
penses, including  per  diem  in  lieu  of  subsistence,  as  authorized  by 
section  5703  of  title  5,  United  States  Code,  for  persons  in  the  Govern- 
ment service  employed  intermittently.  The  Advisory  Council  shall 
meet  as  frequently  as  the  Secretary  deems  necessary.  Upon  request  of 
5  or  more  members,  it  shall  be  the  duty  of  the  Secretary  to  call  a  meet- 
ing of  the  Advisory  Council. 

"(b)  It  shall  be  the  function  of  the  Advisory  Council  (1)  to  advise 
the  Secretary  on  matters  of  general  policy  in  the  administration  of  this 
title  and  in  the  formulation  of  regulations  under  this  title,  and  (2)  to 
study  the  utilization  of  hospital  and  other  medical  care  and  services 
for  which  payment  may  be  made  under  this  title  with  a  view  to  recom- 
mending any  changes  which  may  seem  desirable  in  the  way  in  which 
such  care  and  services  are  utilized  or  in  the  administration  of  the 
programs  established  by  this  title,  or  in  the  provisions  of  this  title.  The 
Advisory  Council  shall  make  an  annual  report  to  the  Secretary  on  the 
performance  of  its  functions,  including  any  recommendations  it  may 
have  with  respect  thereto,  and  such  report  shall  be  transmitted 
promptly  by  the  Secretary  to  the  Congress. 

"(c)  The  Advisory  Council  is  authorized  to  engage  such  technical 
assistance  as  may  be  required  to  carry  out  its  functions,  and  the  Secre- 
tary shall,  in  addition,  make  available  to  the  Advisory  Council  such 
secretarial,  clerical,  and  other  assistance  and  such  pertinent  data  ob- 
tained and  prepared  by  the  Department  of  Health,  Education,  and 
Welfare  as  the  Advisory  Council  may  require  to  carry  out  its 
functions." 

(b)  The  amendment  made  by  subsection  (a)  shall  not  be  construed 
as  affecting  the  terms  of  office  of  the  members  of  the  Health  Insurance 
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Benefits  Advisory  Council  in  office  on  the  date  of  the  enactment  of 
this  Act  or  their  successors.  The  terms  of  office  of  the  three  additional 
members  of  the  Health  Insurance  Benefits  Advisory  Council  first  ap- 
pointed pursuant  to  the  increase  in  the  membership  of  such  Council 
provided  by  such  amendment  shall  expire,  as  designated  by  the  Secre- 
tary at  the  time  of  appointment,  one  at  the  end  of  the  first  year,  one  at 
the  end  of  the  second  year,  and  one  at  the  end  of  the  third  year  after 
the  date  of  appointment. 
Repeal.  (c)  Section  1868  of  the  Social  Security  Act  is  repealed. 

79  Stat.  329.  > 

42  USC  1395ee.  ADVISORY  COUNCIL  ON  SOCIAL  SECURITY 

79  stat.  339,  Sec.  165.  (a)(1)  Section  706(a)  of  the  Social  Security  Act  is 
42  use  907.         amended  by  striking  out  "During  1968  and  every  fifth  year  thereafter" 

and  inserting  in  lieu  thereof  "During  1969  (but  not  before  Febru- 
ary 1,  1969)  and  every  fourth  year  thereafter  (but  not  before  Febru- 
ary 1  of  such  fourth  year) ". 

(2)  Section  706(d)  such  Act  is  amended  by  striking  out  "reports 
of  its"  and  inserting  in  lieu  thereof  "reports  (including  any  interim 
reports  such  Council  may  have  issued)  of  its". 

(b)  Section  706(b)  of  such  Act  is  amended  by  striking  out  "shall 
consist  of  the  Commissioner  of  Social  Security,  as  Chairman,  and  12 
other  persons,  appointed  by  the  Secretary"  and  inserting  in  lieu 
thereof  "shall  consist  of  a  Chairman  and  12  other  persons,  appointed 
by  the  Secretary". 

REIMBURSEMENT  OF  CIVIL  SERVICE  RETIREMENT  ANNUITANTS  FOR  CERTAIN 
PREMIUM  PAYMENTS  UNDER  SUPPLEMENTARY  MEDICAL  INSURANCE 
PROGRAM 

42  usc  1395s.        Sec.  166.  Section  1840(e)  (1)  of  the  Social  Security  Act  is  amended 
by  adding  at  the  end  thereof  the  following  new  sentence:  "A  plan 

80  stat.  602.     described  in  section  8903  of  title  5,  United  States  Code,  may  reim- 

burse each  annuitant  enrolled  in  such  plan  an  amount  equal  to  the 
premiums  paid  by  him  under  this  part  if  such  reimbursement  is  paid 
entirely  from  funds  of  such  plan  which  are  derived  from  sources  other 
than  the  contributions  described  in  section  8906  of  such  title."  • 


APPROPRIATIONS  TO  SUPPLEMENTARY  MEDICAL  INSURANCE  TRUST  FUND 

79  Stat.  313.  Sec.  167.  (a)  Section  1844  (a)  of  the  Social  Security  Act  is  amended 
42  usc  I395w,     to  read  as  follows : 

"  (a)  There  are  authorized  to  be  appropriated  from  time  to  time,  out 
of  any  moneys  in  the  Treasury  not  otherwise  appropriated,  to  the 
42  usc  I395t.     Federal  Supplementary  Medical  Insurance  Trust  Fund — 

"(1)  a  Government  contribution  equal  to  the  aggregate  premi- 
ums payable  under  this  part  and  deposited  in  the  Trust  Fund,  and 
"(2)  such  sums  as  the  Secretary  deems  necessary  to  place  the 
Trust  Fund,  at  the  end  of  any  fiscal  year  occurring  after  June  30, 
1967,  in  the  same  position  in  which  it  would  have  been  at  the  end 
of  such  fiscal  year  if  (A)  a  Government  contribution  representing 
the  excess  of  the  premiums  deposited  in  the  Trust  Fund  during 
the  fiscal  year  ending  J une  30,  1967,  over  the  Government  contri- 
bution actually  appropriated  to  the  Trust  Fund  during  such  fiscal 
year  had  been  appropriated  to  it  on  June  30,  1967,  and  (B)  the 
Government  contribution  for  premiums  deposited  in  the  Trust 
Fund  after  June  30, 1967,  had  been  appropriated  to  it  when  such 
premiums  were  deposited." 
(b)  Section  1844(b)  of  such  Act  is  amended  by  striking  out  "1967" 
and  inserting  in  lieu  thereof  "1969". 
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DISCLOSURE  TO  COURTS  OF  WHEREABOUTS  OF  CERTAIN  INDIVIDUALS 

Sec.  168.  (a)  Section  1106(c)(1)  of  the  Social  Security  Act  is   79  Stat.  411. 
amended  by  inserting  "(A)"  after  "(c)(1)",  by  redesignating  sub-   42  use  1306. 
paragraphs  (A)  through  (D)  as  clauses  (i)  through  (iv),  respectively, 
and  by  adding  at  the  end  thereof  the  following  new  subparagraph: 

"(B)  If  a  request  for  the  most  recent  address  of  any  individual  so 
included  is  filed  (in  accordance  with  paragraph  (2)  of  this  subsection) 
by  a  court  having  jurisdiction  to  issue  orders  or  entertain  petitions 
against  individuals  for  the  support  and  maintenance  of  their  children, 
the  Secretary  shall  furnish  such  address,  or  the  address  of  the  indi- 
vidual's most  recent  employer,  or  both,  for  the  use  of  the  court  (and 
for  no  other  purpose)  in  issuing  or  determining  whether  to  issue  such 
an  order  against  such  individual  or  in  determining  (in  the  event  such 
individual  is  not  within  the  jurisdiction  of  the  court)  the  court  to 
which  a  petition  for  support  and  maintenance  against  such  individual 
should  be  forwarded  under  any  reciprocal  arrangements  with  other 
States  to  obtain  or  improve  court  orders  for  support,  if  the  court  cer- 
tifies that  the  information  is  requested  for  such  use." 

(b)  (1)  Section  1106(c)  (2)  of  such  Act  is  amended  by  striking  out 
",  and  shall  be  accompanied"  and  all  that  follows  and  inserting  in  lieu 
thereof  "  (and,  in  the  case  of  a  request  under  paragraph  (1)  (A) ,  shall 
be  accompanied  by  a  certified  copy  of  the  order  referred  to  in  clauses 
(i)  and  (iv)  thereof)." 

(2)  Section  1106(c)(3)  of  such  Act  is  amended  by  striking  out 
"authorized  bv  subparagraph  (D)  thereof"  and  inserting  in  lieu  there- 
of "authorized  by  subparagraph  (A)  (iv)  or  (B)  thereof". 


REPORTS  OF  BOARDS  OF  TRUSTEES  TO  CONGRESS 


Sec  169.  (a)  Sections  201  (c)  (2),  1817(b)  (2),  and  1841  (b)  (2)  of 

the  Social  Security  Act  are  each  amended  by  striking  out  "March"  70  Stat.  82 lj 

and  inserting  in  lieu  thereof  "April".  79  Stat.  300, 

(b)  Section  201(c)  of  such  Act  is  amended  by  inserting  immedi-  308» 

ately  before  the  last  sentence  the  following  new  sentence :  "Such  report  42  ^SG  401> 

shall  also  include  an  actuarial  analysis  of  the  benefit  disbursements  13951 }  1395t. 
made  from  the  Federal  Old-Age  and  Survivors  Insurance  Trust  Fund 
with  respect  to  disabled  beneficiaries." 


GENERAL  SAVING  PROVISION 


Sec.  170.  Where— 

(1)  one  or  more  persons  were  entitled  (without  the  applica- 
tion of  section  202(j)  (1)  of  the  Social  Security  Act)  to  monthly 

benefits  under  section  202  or  223  of  such  Act  for  January  1968  on  64  Stat.  487. 
the  basis  of  the  wages  and  self -employment  income  of  an  indi-  42  use  402. 
vidual,  and  42  use  423. 

(2)  one  or  more  persons  (not  included  in  paragraph  (1)) 
become  entitled  to  monthly  benefits  under  such  section  202  for 
February  1968  on  the  basis  of  such  wages  and  self-employment 
by  reason  of  the  amendments  made  to  such  Act  by  sections  104, 
112, 150, 151, 156,  and  157  of  this  Act,  and 

(3)  the  total  of  benefits  to  which  all  persons  are  entitled  under 
such  section  202  or  223  on  the  basis  of  such  wages  and  self -em- 
ployment for  February  1968  are  reduced  by  reason  of  section 
203(a)  of  such  Act,  as  amended  by  this  Act  (or  would,  but  for 
the  penultimate  sentence  of  such  section  203(a),  be  so  reduced), 

then  the  amount  of  the  benefit  to  which  each  such  person  referred  to 
in  paragraph  (1)  is  entitled  for  months  after  January  1968  shall  be 
increased,  after  the  application  of  such  section  203(a),  to  the  amount 
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it  would  have  been  if  the  person  or  persons  referred  to  in  paragraph 

(2)  were  not  entitled  to  a  benefit  referred  to  in  such  paragraph. 

EXPEDITED  BENEFIT  PAYMENTS 

Sec.  171.  (a)  Section  205  of  the  Social  Security  Act  is  amended 
by  adding  at  the  end  thereof  the  following  new  subsection : 

"Expedited  Benefit  Payments 

"(q)(l)  The  Secretary  shall  establish  and  put  into  effect  pro- 
cedures under  which  expedited  payment  of  monthly  insurance  benefits 
under  this  title  will,  subject  to  paragraph  (4)  of  this  subsection,  be 
made  as  set  forth  in  paragraphs  (2)  and  (3)  of  this  subsection. 
"  (2)  In  any  case  in  which — 

"(A)  an  individual  makes  an  allegation  that  a  monthly  benefit 
under  this  title  was  due  him  in  a  particular  month  but  was  not 
paid  to  him,  and 

"(B)  such  individual  submits  a  written  request  for  the  payment 
of  such  benefit — 

"(i)  in  the  case  of  an  individual  who  received  a  regular 
monthly  benefit  in  the  month  preceding  the  month  with  re- 
spect to  which  such  allegation  is  made,  not  less  than  30  days 
after  the  15th  day  of  the  month  with  respect  to  which  such 
allegation  is  made  (and  in  the  event  that  such  request  is  sub- 
mitted prior  to  the  expiration  of  such  30-day  period,  it  shall 
be  deemed  to  have  been  submitted  upon  the  expiration  of 
such  period),  and 

"  (ii)  in  any  other  case,  not  less  than  90  days  after  the  later 
of  (I)  the  date  on  which  such  benefit  is  alleged  to  have  been 
due,  or  (II)  the  date  on  which  such  individual  furnished 
the  last  information  requested  by  the  Secretary  (and  such 
written  request  will  be  deemed  to  be  filed  on  the  day  on  which 
it  was  filed,  or  the  ninetieth  day  after  the  first  day  on  which 
the  Secretary  has  evidence  that  such  allegation  is  true,  which- 
ever is  later), 

the  Secretary  shall,  if  he  finds  that  benefits  are  due,  certify  such  bene- 
fits for  payment,  and  payment  shall  be  made  within  15  days  immedi- 
ately following  the  date  on  which  the  written  request  is  deemed  to 
have  been  filed. 

"(3)  In  any  case  in  which  the  Secretary  determines  that  there  is 
evidence,  although  additional  evidence  might  be  required  for  a  final 
decision,  that  an  allegation  described  in  paragraph  (2)  (A)  is  true,  he 
may  make  a  preliminary  certification  of  such  benefit  for  payment  even 
though  the  30-day  or  90-day  periods  described  in  paragraph  (2)  (B) 
(i)  and  (B)  (ii)  have  not  elapsed. 

"  (4 )  Any  payment  made  pursuant  to  a  certification  under  paragraph 

(3)  of  this  subsection  shall  not  be  considered  an  incorrect  payment  for 
purposes  of  determining  the  liability  of  the  certifying  or  disbursing 
officer. 

"(5)  For  purposes  of  this  subsection,  benefits  payable  under  section 
228  shall  be  treated  as  monthly  insurance  benefits  payable  under  this 
title.  However,  this  subsection  shall  not  apply  with  respect  to  any 
benefit  for  which  a  check  has  been  negotiated,  or  with  respect  to  any 
benefit,  alleged  to  be  due  under  either  section  223,  or  section  202  to  a 
wife,  husband,  or  child  of  an  individual  entitled  to  or  applying  for 
benefits  under  section  223,  or  to  a  child  who  has  attained  age  18  and 
is  under  a  disability,  or  to  a  widow  or  widower  on  the  basis  of  being 
under  a  disability." 


January  2,  1968  799  Pub.  Law  90-248 

7      '       7  81  STAT.  877 


(b)  The  amendment  made  by  subsection  (a)  of  this  section  shall  be 
effective  with  respect  to  written  requests  filed  under  section  205  (q) 
of  the  Social  Security  Act  after  June  30, 1968. 

DEFINITION  OF  BLINDNESS 

Sec.  172.  (a)  The  first  sentence  of  section  216 (i)  (1)  of  the  Social 
Security  Act  is  amended  by  striking  out  "(B)"  and  all  that  follows  42  use  416. 
and  inserting  in  lieu  thereof  "(B)  blindness;  and  the  term  'blindness' 
means  central  visual  acuity  of  20/200  or  less  in  the  better  eye  with  the 
use  of  a  correcting  lens." 

(b)  The  second  sentence  of  section  216  (i)  (1)  of  such  Act  is  amended 
to  read  as  follows :  "An  eye  which  is  accompanied  by  a  limitation  in 
the  fields  of  vision  such  that  the  widest  diameter  of  the  visual  field 
subtends  an  angle  no  greater  than  20  degrees  shall  be  considered  for 
purposes  of  this  paragraph  as  having  a  central  visual  acuity  of 
20/200  or  less." 

(c)  The  amendments  made  by  this  section  shall  be  effective  with  re- 
spect to  benefits  under  section  223  of  the  Social  Security  Act  for  42  use  423. 
months  after  January  1968  based  on  applications  filed  after  the  date 

of  enactment  of  this  Act  and  with  respect  to  disability  determinations 
under  section  216 (i)  of  the  Social  Security  Act  based  on  applications 
fred  after  the  date  of  enactment  of  this  Act. 

ATTORNEYS  FEES  FOR  CLAIMANTS 

Sec.  173.  Section  206(a)  of  the  Social  Security  Act  is  amended  by  42  use  406. 
inserting,  immediately  before  the  last  sentence  thereof,  the  following 
new  sentences :  "Whenever  the  Secretary,  in  any  claim  before  him  for 
benefits  under  this  title,  makes  a  determination  favorable  to  the  claim- 
ant, he  shall,  if  the  claimant  was  represented  by  an  attorney  in  con- 
nection with  such  claim,  fix  (in  accordance  with  the  regulations  pre- 
scribed pursuant  to  the  preceding  sentence)  a  reasonable  fee  to  com- 
pensate such  attorney  for  the  services  performed  by  him  in  connection 
with  such  claim.  If  as  a  result  of  such  determination,  such  claimant  is 
entitled  to  past-due  benefits  under  this  title,  the  Secretary  shall,  not- 
withstanding section  205(i),  certify  for  payment  (out  of  such  past-  42  use  405# 
due  benefits)  to  such  attornev  an  amount  equal  to  whichever  of  the 
following  is  the  smaller:  (A)  25  per  centum  of  the  total  amount  of 
such  past-due  benefits,  (B)  the  amount  of  the  attorney's  fee  so  fixed, 
or  (C)  the  amount  agreed  upon  between  the  claimant  and  such  attor- 
ney as  the  fee  for  such  attorney's  services." 

TITLE  II— PUBLIC  WELFARE  AMENDMENTS 

Part  1 — Public  Assistance  Amendments 

programs  of  services  furnished  to  families  with  dependent 

children 

Sec.  201.  (a)(1)  Section  402(a)  of  the  Social  Security  Act  (as 
amended  by  section  202(a)  of  this  Act)  is  amended  by —  Post,  p.  881. 

(A)  striking  out  "and"  at  the  end  of  clause  (13) ; 

(B)  striking  out  clause  (14),  including  the  period  at  the  end 
thereof,  and  inserting  in  lieu  thereof  the  following:  "(14)  pro- 
vide for  the  development  and  application  of  a  program  for  such 

family  services,  as  defined  in  section  406(d),  and  child-welfare   Post,  p.  880. 
services,  as  defined  in  section  425,  for  each  child  and  relative  who   post,  p.  914. 
receives  aid  to  families  with  dependent  children,  and  each  ap- 
propriate individual  (living  in  the  same  home  as  a  relative  and 
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child  receiving  such  aid  whose  needs  are  taken  into  account  in 
making  the  determination  under  clause  (7)),  as  may  be  neces- 
sary in  the  light  of  the  particular  home  conditions  and  other 
needs  of  such  child,  relative,  and  individual,  in  order  to  assist 
such  child,  relative,  and  individual  to  attain  or  retain  capability 
for  self-support  and  care  and  in  order  to  maintain  and  strengthen 
family  life  and  to  foster  child  development;";  and 

(C)  adding  after  clause  (14)  the  following  new  clauses:  "(15) 
provide — 

"(A)  for  the  development  of  a  program  for  each  appropriate 
relative  and  dependent  child  receiving  aid  under  the  plan,  and 
each  appropriate  individual  (living  in  the  same  home  as  a  relative 
and  child  receiving  such  aid)  whose  needs  are  taken  into  account 
in  making  the  determination  under  clause  (7),  with  the  objective 
of— 

"(i)  assuring,  to  the  maximum  extent  possible,  that  such 
relative,  child,  and  individual  will  enter  the  labor  force  and 
accept  employment  so  that  they  will  become  self-sufficient, 
and 

"(ii)  preventing  or  reducing  the  incidence  of  births  out  of 
wedlock  and  otherwise  strengthening  family  life, 
"(B)  for  the  implementation  of  such  programs  by — 

"(i)  assuring  that  such  relative,  child,  or  individual  who 
is  referred  to  the  Secretary  of  Labor  pursuant  to  clause  (19) 
is  furnished  child-care  services  and  that  in  all  appropriate 
cases  family  planning  services  are  offered  them,  and 

"(ii)  in  appropriate  cases,  providing  aid  to  families  with 
dependent  children  in  the  form  of  payments  of  the  types  de- 
Post,  p. 893.  scribed  in  section  406(b)  (2),  and 

"(C)  that  the  acceptance  by  such  child,  relative,  or  individual 
of  family  planning  services  provided  under  the  plan  shall  be  vol- 
untary on  the  part  of  such  child,  relative,  or  individual  and  shall 
not  be  a  prerequisite  to  eligibility  for  or  the  receipt  of  any  other 
service  or  aid  under  the  plan, 

"(D)  for  such  review  of  each  such  program  as  may  be  necessary 
(as  frequently  as  may  be  necessary,  but  at  least  once  a  year)  to 
insure  that  it  is  being  effectively  implemented, 

"(E)  for  furnishing  the  Secretary  with  such  reports  as  he 
may  specify  showing  the  results  of  such  programs,  and 

"(F)  to  the  extent  that  such  programs  under  this  clause  or 
Ante,  p.  877.  clause  (14)  are  developed  and  implemented  by  services  furnished 
by  the  staff  of  the  State  agency  or  the  local  agency  administering 
the  State  plan  in  each  of  the  political  subdivisions  of  the  State, 
for  the  establishment  of  a  single  organizational  unit  in  such  State 
or  local  agency,  as  the  case  may  be,  responsible  for  the  furnishing 
of  such  services ; 

(16)  provide  that  where  the  State  agency  has  reason  to  believe  that 
the  home  in  which  a  relative  and  child  receiving  aid  reside  is  unsuit- 
able for  the  child  because  of  the  neglect,  abuse,  or  exploitation  of  such 
child  it  shall  bring  such  condition  to  the  attention  of  the  appropriate 
court  or  law  enforcement  agencies  in  the  State,  providing  such  data 
with  respect  to  the  situation  it  may  have ;  (17)  provide — 

"(A)  for  the  development  and  implementation  of  a  program 
under  which  the  State  agency  will  undertake — 

"(i)  in  the  case  of  a  child  born  out  of  wedlock  who  is  re- 
ceiving aid  to  families  with  dependent  children,  to  establish 
the  paternity  of  such  child  and  secure  support  for  him,  and 
"(ii)  in  the  case  of  any  child  receiving  such  aid  who  has 
been  deserted  or  abandoned  by  his  parent,  to  secure  support 
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for  such  child  from  such  parent  (or  from  any  other  person 
legally  liable  for  such  support),  utilizing  any  reciprocal  ar- 
rangements adopted  with  other  States  to  obtain  or  enforce 
court  orders  for  support,  and 
"(B)  for  the  establishment  of  a  single  organizational  unit  in 
the  State  agency  or  local  agency  administering  the  State  plan  in 
each  political  subdivision  which  will  be  responsible  for  the  ad- 
ministration of  the  program  referred  to  in  clause  (A) ; 
(18)  provide  for  entering  into  cooperative  arrangements  with  appro- 
priate courts  and  law  enforcement  officials  (A)  to  assist  the  State 
agency  in  administering  the  program  referred  to  in  clause  (17)  (A), 
including  the  entering  into  of  financial  arrangements  with  such  courts 
and  officials  in  order  to  assure  optimum  results  under  such  program, 
and  (B)  with  respect  to  any  other  matters  of  common  concern  to  such 
courts  or  officials  and  the  State  agency  or  local  agency  administering 
the  State  plan." 

(2)  Section  402(a)  (13)  of  such  Act  (as  redesignated  by  section 
202(a)  of  this  Act)  is  amended  by  striking  out  "(if  any  )".  Post,  p.  881, 

(b)  Section  402  of  such  Act  is  amended  by  adding  at  the  end  there- 
of the  following  new  subsection : 

"  (c)  The  Secretary  shall,  on  the  basis  of  his  review  of  the  reports 
received  from  the  States  under  clause  (15)  of  subsection  (a),  compile 
such  data  as  he  believes  necessary  and  from  time  to  time  publish  his 
findings  as  to  the  effectiveness  of  the  programs  developed  and  admin- 
istered by  the  States  under  such  clause.  The  Secretary  shall  annually  Report  to 
report  to  the  Congress  (with  the  first  such  report  being  made  on  or  Congress, 
before  July  1,  1970)  on  the  programs  developed  and  administered  by 
each  State  under  such  clause  ( 15) ." 

(c)  Section  403(a)  (3)  of  such  Act  is  amended  by  striking  out  sub-  76  Stat.  175. 
paragraphs  (A)  and  (B)  and  inserting  in  lieu  thereof  the  following:    42  use  603. 

"(A)  75  per  centum  of  so  much  of  such  expenditures  as 
are  for — 

"(i)  any  of  the  services  described  in  clauses  (14)  and 
(15)  of  section  402(a)  which-  are  provided  to  any  child  Ante,  p.  877# 
or  relative  who  is  receiving  aid  under  the  plan,  or  to  any 
other  individual  (living  in  the  same  home  as  such  rela- 
tive and  child)  whose  needs  are  taken  into  account  in 
making  the  determination  under  clause  (7)  of  such 
section, 

"(ii)  any  of  the  services  described  in  clauses  (14)  and 
(15)  of  section  402(a)  which  are  provided  to  any  child 
or  relative  who  is  applying  for  aid  to  families  with 
dependent  children  or  who,  within  such  period  or  periods 
as  the  Secretary  may  prescribe,  has  been  or  is  likely  to 
become  an  applicant  for  or  recipient  of  such  aid,  or 

"(iii)  the  training  of  personnel  employed  or  prepar- 
ing for  employment  by  the  State  agency  or  by  the  local 
agency  administering  the  plan  in  the  political  subdivi- 
sion; plus". 

(d)  Section  403(a)  (3)  of  such  Act  is  further  amended — 

(1)  (A)  by  redesignating  subparagraphs  (C),  (I)),and  (E)  as 
subparagraphs  (B),  (C),and  (D), respectively, 

(B)  by  striking  out  "subparagraph  (E)"  in  subparagraph  (C) 
(as  so  redesignated)  and  inserting  in  lieu  thereof  "subparagraph 
(D)",  and 

(C)  by  striking  out  "subparagraph  (D)"  in  the  matter  follow- 
ing subparagraph  (D)  (as  so  redesignated)  and  inserting  in  lieu 
thereof  "subparagraph  (C) " ; 
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(2)  by  striking  out  "subparagraphs  (A)  and  (B)"  in  the  sen- 
tence following  subparagraph  (B)  (as  redesignated  by  paragraph 
(1)  of  this  subsection)  and  inserting  in  lieu  thereof  "subpara- 
graph (A)"; 

(3)  by  inserting  before  the  period  at  the  end  of  the  sentence 
following  subparagraph  (B)  (as  redesignated  by  paragraph  (1) 
of  this  subsection)  the  following :  " ;  and  except  that,  to  the  extent 
specified  by  the  Secretary,  child- welfare  services,  family  planning 
services,  and  family  services  may  be  provided  from  sources  other 
than  those  referred  to  in  subparagraphs  (C)  and  (D)";  and 

(4)  by  striking  out  "subparagraphs  (B)  and  (C)  apply"  in 
the  last  sentence  and  inserting  in  lieu  thereof  "subparagraph  (B) 
applies"* 

(e)  (1)  Section  403  (c)  of  such  Act  is  repealed. 

(2)  Section  403(a)(3)  of  such  Act  is  amended  by  striking  out 
"whose  State  plan  approved  under  section  402  meets  the  requirements 
of  subsection  (c)  (1)  ",  and  by  striking  out  ";  and"  at  the  end  and  in- 
serting in  lieu  thereof  a  period. 

(3)  Section  403(a)  (4)  of  such  Act  is  repealed. 

(4)  Section  408(d)  of  such  Act  is  amended  by  striking  out  "and 
(4)". 

(f)  Section  406  of  such  Act  is  amended  by  adding  at  the  end  there- 
of the  following  new  subsection : 

"(d)  The  term  'family  services'  means  services  to  a  family  or  any 
member  thereof  for  the  purpose  of  preserving,  rehabilitating,  reunit- 
ing, or  strengthening  the  family,  and  such  other  services  as  will  assist 
members  of  a  family  to  attain  or  retain  capability  for  the  maximum 
self-support  and  personal  independence." 

(g)  (1)  The  amendments  made  by  subsections  (a),  (b),  (d),  (e), 
and  (f)  of  this  section  shall  be  effective  July  1,  1968  (or  earlier  if 
the  State  plan  so  provides) ;  except  that  (A)  if  on  the  date  of  enact- 
ment of  this  Act  the  agency  of  a  State  referred  to  in  section  402(a)  (3) 
of  the  Social  Security  Act  is  different  from  the  agency  of  such  State 
responsible  for  administering  the  plan  for  child-welfare  services 
developed  pursuant  to  part  B  of  title  IV  of  the  Social  Security  Act, 
the  provisions  of  section  402(a)  (15)  (F)  of  such  Act  (added  thereto 
by  subsection  (a)  of  this  section)  shall  not  apply  with  respect  to  such 
agencies  but  only  so  long  as  such  agencies  of  the  State  are  different, 
and  (B)  if  on  such  date  the  local  agency  administering  the  plan  of  a 
State  under  part  A  of  title  IV  of  such  Act  in  a  political  subdivision 
is  different  from  the  local  agency  in  such  subdivision  administering 
the  State's  plan  for  child-welfare  services  developed  pursuant  to  part 
B  of  title  IV  of  such  Act,  the  provisions  of  such  section  402(a)  (15)  (F) 
shall  not  apply  with  respect  to  such  agencies  but  only  so  long  as  such 
local  agencies  are  different. 

(2)  The  amendment  made  by  subsection  (c)  shall  apply  with  respect 
to  services  furnished  after  June  30,  1968,  or  furnished  after  such 
earlier  date  as  the  State  plan  may  provide  with  respect  to  the  amend- 
ment made  by  paragraph  ( 1)  of  this  subsection. 

(h)  Notwithstanding  subparagraph  (A)  of  section  403(a)(3)  of 
the  Social  Security  Act  (as  amended  by  subsection  (c)  of  this  section), 
the  rate  specified  in  such  subparagraph  in  the  case  of  any  State  shall 
be  85  per  centum  (rather  than  75  per  centum)  with  respect  to  expendi- 
tures, for  services  furnished  pursuant  to  clauses  (14)  and  (15)  of 
section  402(a)  of  such  Act,  made  on  or  after  the  date  of  enactment 
of  this  Act,  and  prior  to  July  1,  1969, 
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EARNINGS  EXEMPTION  FOR  RECIPIENTS  OF  AID  TO  FAMILIES  WITH 
DEPENDENT  CHILDREN 

Sec.  202.  (a)  Clauses  (8)  through  (13)  of  section  402(a)  of  the 
Social  Security  Act  are  redesignated  as  clauses  (9)  through  (14),  53  stat.  1379; 
respectively.  76  stat.  185. 

(b)  Effective  July  1,  1969,  section  402(a)  of  such  Act  is  amended  42  use  602. 
by  striking  out  clause  (7)  and  inserting  in  lieu  thereof  the  following: 
"(7)  except  as  may  be  otherwise  provided  in  clause  (8),  provide  that 
the  State  agency  shall,  in  determining  need,  take  into  consideration 
any  other  income  and  resources  of  any  child  or  relative  claiming  aid 
to  families  with  dependent  children,  or  of  any  other  individual  (living 
in  the  same  home  as  such  child  and  relative)  whose  needs  the  State 
determines  should  be  considered  in  determining  the  need  of  the  child 
or  relative  claiming  such  aid,  as  well  as  any  expenses  reasonably  attrib- 
utable to  the  earning  of  any  such  income ;  (8)  provide  that,  in  making 
the  determination  under  clause  (7) ,  the  State  agency — 

"(A)  shall  with  respect  to  any  month  disregard — 

"(i)  all  of  the  earned  income  of  each  dependent  child 
receiving  aid  to  families  with  dependent  children  who  is 
(as  determined  by  the  State  in  accordance  with  standards 
prescribed  by  the  Secretary)  a  full-time  student  or  part-time 
student  who  is  not  a  full-time  employee  attending  a  school, 
college,  or  university,  or  a  course  of  vocational  or  technical 
training  designed  to  fit  him  for  gainful  employment,  and 

"  (ii)  in  the  case  of  earned  income  of  a  dependent  child  not 
included  under  clause  (i),  a  relative  receiving  such  aid,  and 
any  other  individual  (living  in  the  same  home  as  such  relative 
and  child)  whose  needs  are  taken  into  account  in  making  such 
determination,  the  first  $30  of  the  total  of  such  earned  income 
for  such  month  plus  one-third  of  the  remainder  of  such 
income  for  such  month;  and 
"(B)  (i)  may,  subject  to  the  limitations  prescribed  by  the 
Secretary,  permit  all  or  any  portion  of  the  earned  or  other  income 
to  be  set  aside  for  future  identifiable  needs  of  a  dependent  child, 
and  (ii)  may,  before  disregarding  the  amounts  referred  to  in  sub- 
paragraph (A)  and  clause  (i)  of  this  subparagraph,  disregard 
not  more  than  $5  per  month  of  any  income; 
except  that,  with  respect  to  any  month,  the  State  agency  shall  not 
disregard  any  earned  income  (other  than  income  referred  to  in  sub- 
paragraph (B))  of — 

"(C)  any  one  of  the  persons  specified  in  clause  (ii)  of  sub- 
paragraph (A)  if  such  person — 

"(i)  terminated  his  employment  or  reduced  his  earned  in- 
come without  good  cause  within  such  period  (of  not  less  than 
30  days)  preceding  such  month  as  may  be  prescribed  by  the 
Secretary ;  or 

"(ii)  refused  without  good  cause,  within  such  period  pre- 
ceding such  month  as  may  be  prescribed  by  the  Secretary, 
to  accept  employment  in  which  he  is  able  to  engage  which  is 
offered  through  the  public  employment  offices  of  the  State, 
or  is  otherwise  offered  by  an  employer  if  the  offer  of  such  em- 
ployer is  determined  by  the  State  or  local  agency  administer- 
ing the  State  plan,  after  notification  by  him,  to  be  a  bona 
fide  offer  of  employment ;  or 
"(D)  any  of  such  persons  specified  in  clause  (ii)  of  subpara- 
graph (A)  if  with  respect  to  such  month  the  income  of  the  per- 
sons so  specified  (within  the  meaning  of  clause  (7) )  was  in  excess 
of  their  need  as  determined  by  the  State  agency  pursuant  to 
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clause  (7)  (without  regard  to  clause  (8)),  unless,  for  any  one 
of  the  four  months  preceding  such  month,  the  needs  of  such  per- 
sons were  met  by  the  furnishing  of  aid  under  the  plan;"". 

(c)  A  State  whose  plan  under  section  402  of  the  Social  Security  Act 
has  been  approved  by  the  Secretary  shall  not  be  deemed  to  have  failed 
to  comply  substantially  with  the  requirements  of  section  402(a)(7) 
of  such  Act  (as  in  effect  prior  to  July  1,  1969)  for  any  period  begin- 
ning after  December  31,  1967,  and  ending  prior  to  July  1,  1969,  if 
for  such  period  the  State  agency  disregards  earned  income  of  the  in- 
dividuals involved  in  accordance  with  the  requirements  specified  in 
section  402(a)  (7)  and  (8)  of  such  Act  as  amended  by  this  Act. 

(d)  Effective  with  respect  to  quarters  beginning  after  June  30, 
1968,  in  determining  the  need  of  individuals  claiming  aid  under  a 
State  plan  approved  under  part  A  of  title  IV  of  the  Social  Security 
Act,  the  State  shall  apply  the  provisions  of  such  part  notwithstand- 
ing any  provisions  of  law  (other  than  such  Act)  requiring  the  State 
to  disregard  earned  income  of  such  individuals  in  determining  need 
under  such  State  plan. 


DEPENDENT  CHILDREN   OF  UNEMPLOYED  FATHERS 

75  Stat.  75.  Sec.  203.  (a)  Section  407  of  the  Social  Security  Act  is  amended  to 

42  use  607.        read  as  follows^: 


"Dependent 
child." 

42  USC  606, 


"dependent  children  of  unemployed  fathers 

"Sec.  407.  (a)  The  term  'dependent  child'  shall,  notwithstanding 
section  406(a),  include  a  needy  child  who  meets  the  requirements  of 
section  406(a)(2),  who  has  been  deprived  of  parental  support  or 
care  by  reason  of  the  unemployment  (as  determined  in  accordance 
with  standards  prescribed  by  the  Secretary)  of  his  father,  and  who 
is  living  with  any  of  the  relatives  specified  in  section  406(a)(1)  in 
a  place  of  residence  maintained  by  one  or  more  of  such  relatives  as 
his  (or  their)  own  home. 

"(b)  The  provisions  of  subsection  (a)  shall  be  applicable  to  a  State 
if  the  State's  plan  approved  under  section  402 — 

"(1)  requires  the  payment  of  aid  to  families  with  dependent 
children  with  respect  to  a  dependent  child  as  defined  in  subsection 
(a)  when — 

"(A)  such  child's  father  has  not  been  employed  (as  deter- 
mined in  accordance  with  standards  prescribed  by  the  Sec- 
retary) for  at  least  30  days  prior  to  the  receipt  of  such  aid, 

"(B)  such  father  has  not  without  good  cause,  within  such 
period  (of  not  less  than  30  days)  as  may  be  prescribed  by  the 
Secretary,  refused  a  bona  fide  offer  of  employment  or  training 
for  employment,  and 

"(C)  (i)  such  father  has  6  or  more  quarters  of  work  (as 
defined  in  subsection  (d)(1))  in  any  13-calendar-quarter 
period  ending  within  one  year  prior  to  the  application  for 
such  aid  or  (ii)  he  received  unemployment  compensation 
under  an  unemployment  compensation  law  of  a  State  or  of 
the  United  States,  or  he  was  qualified  (within  the  meaning  of 
subsection  (d)  (3) )  for  unemployment  compensation  under 
the  unemployment  compensation  law  of  the  State,  within 
one  year  prior  to  the  application  for  such  aid ;  and 
"(2)  provides — 

"(A)  for  such  assurances  as  will  satisfy  the  Secretary  that 
fathers  of  dependent  children  as  defined  in  subsection  (a) 
will  be  referred  to  the  Secretary  of  Labor  as  provided  in  sec- 
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tion  402(a)  (19)  within  thirty  days  after  receipt  of  aid  with 
respect  to  such  children ; 

"(B)  for  entering  into  cooperative  arrangements  with  the 
State  agency  responsible  for  administering  or  supervising  the 
administration  of  vocational  education  in  the  State,  designed 
to  assure  maximum  utilization  of  available  public  vocational 
education  services  and  facilities  in  the  State  in  order  to  en- 
courage the  retraining  of  individuals  capable  of  being  re- 
trained; and 

"(C)  for  the  denial  of  aid  to  families  with  dependent  chil- 
dren to  any  child  or  relative  specified  in  subsection  (a)  if, 
and  for  as  long  as,  such  child's  father — 

"(i)  is  not  currently  registered  with  the  public  em- 
ployment offices  in  the  State,  or 

"(ii)  receives  unemployment  compensation  under  an 
unemployment  compensation  law  of  a  State  or  of  the 
United  States. 

"(c)  Notwithstanding  any  other  provisions  of  this  section,  expendi- 
tures pursuant  to  this  section  shall  be  excluded  from  aid  to  families 
with  dependent  children  (A)  where  such  expenditures  are  made  under 
the  plan  "with  respect  to  any  dependent  child  as  denned  in  subsection 
(a),  (i)  for  any  part  of  the  30-day  period  referred  to  in  subparagraph 

(A)  of  subsection  (b)  (1),  or  (ii)  for  any  period  prior  to  the  time 
when  the  father  satisfies  subparagraph  (B)  of  such  subsection,  and 

(B)  if,  and  for  as  long  as,  no  action  is  taken  (after  the  30-day  period 
referred  to  in  subparagraph  (A)  of  subsection  (b)(2)),  under  the 
program  therein  specified,  to  refer  such  father  to  the  Secretary  of 
Labor  pursuant  to  section  402(a)  (19). 

"(d)  For  purposes  of  this  section — 

"(1)  the  term  'quarter  of  work'  with  respect  to  any  individual 
means  a  calendar  quarter  in  which  such  individual  received  earned 
income  of  not  less  than  $50  (or  which  is  a  'quarter  of  coverage'  as 
defined  in  section  213(a)  (2) ),  or  in  which  such  individual  partici- 
pated in  a  community  work  and  training  program  under  section 
409  or  any  other  work  and  training  program  subject  to  the  limita- 
tions in  section  409,  or  the  work  incentive  program  established 
under  part  C ; 

"(2)  the  term  'calendar  quarter'  means  a  period  of  3  consecu- 
tive calendar  months  ending  on  March  31,  June  30,  September  30, 
or  December  31 ;  and 

"(3)  an  individual  shall  be  deemed  qualified  for  unemployment 
compensation  under  the  State's  unemployment  compensation  law 
if— 

"  ( A)  he  would  have  been  eligible  to  receive  such  unemploy- 
ment compensation  upon  filing  application,  or 

"(B)  he  performed  work  not  covered  under  such  law  and 
such  work,  if  it  had  been  covered,  would  (together  with  any 
covered  work  he  performed)  have  made  him  eligible  to  re- 
.  ceive  such  unemployment  compensation  upon  filing  appli- 
cation." 

(b)  In  the  case  of  an  application  for  aid  to  families  with  dependent 
children  under  a  State  plan  approved  under  section  402  of  such  Act 
with  respect  to  a  dependent  child  as  defined  in  section  407(a)  of  such 
Act  (as  amended  by  this  section)  within  6  months  after  the  effective 
date  of  the  modification  of  such  State  plan  which  provides  for  pay- 
ments in  accordance  with  section  407  of  such  Act  as  so  amended,  the 
father  of  such  child  shall  be  deemed  to  meet  the  requirements  of  sub- 
paragraph (C)  of  section  407(b)  (1)  of  such  Act  (as  so  amended)  if 
at  any  time  after  April  1961  and  prior  to  the  date  of  application  such 


Pub.  Law  90-248  806  January  2,  1968 

81  STAT.  884         j   1 

father  met  the  requirements  of  such  subparagraph  (C).  For  purposes 
of  the  preceding  sentence,  an  individual  receiving  aid  to  families  with 
dependent  children  (under  section  407  of  the  Social  Security  Act  as 
in  effect  before  the  enactment  of  this  Act)  for  the  last  month  ending 
before  the  effective  date  of  the  modification  referred  to  in  such  sen- 
tence shall  be  deemed  to  have  filed  application  for  such  aid  under  such 
section  407  (as  amended  by  this  section)  on  the  day  after  such  effective 
date. 

(c)  The  amendment  made  by  subsection  (a)  shall  be  effective 
January  1,  1968 ;  except  that  no  State  which  had  in  operation  a  pro- 
gram of  aid  with  respect  to  children  of  unemployed  parents  under 
section  407  of  the  Social  Security  Act  (as  in  effect  prior  to  such  amend- 
ment) in  the  calendar  quarter  commencing  October  1,  1967,  shall 
be  required  to  include  any  additional  child  or  family  under  its  State 
plan  approved  under  section  402  of  such  Act,  by  reason  of  the  enact- 
ment of  such  amendment,  prior  to  July  1, 1969. 

WORK  INCENTIVE  PROGRAM  FOR  RECIPIENTS  OF  AID  UNDER  PART  A  OF 

TITLE  IV 

Sec.  201.  (a)  Title  IV  of  the  Social  Security  Act  is  amended  by  in- 
serting after  part  B  (hereinafter  added  to  such  title  by  section  240 
Post,  p.  911,      of  this  Act)  the  following  material : 

"Part  C — Work  Incentive  Program  for  Recipients  of  Aid  Under 
State  Plan  Approved  Under  Part  A 

"purpose 

"Sec.  430.  The  purpose  of  this  part  is  to  require  the  establishment  of 
a  program  utilizing  all  available  manpower  services,  including  those 
authorized  under  other  provisions  of  law,  under  which  individuals  re- 
ceiving aid  to  families  with  dependent  children  will  be  furnished 
incentives,  opportunities,  and  necessary  services  in  order  for  (1)  the 
employment  of  such  individuals  in  the  regular  economy,  (2)  the  train- 
ing of  such  individuals  for  work  in  the  regular  economy,  and  (3)  the 
participation  of  such  individuals  in  special  work  projects,  thus  re- 
storing the  families  of  such  individuals  to  independence  and  useful 
roles  in  their  communities.  It  is  expected  that  the  individuals  partici- 
pating in  the  program  established  under  this  part  will  acquire  a  sense 
of  dignity,  self-worth,  and  confidence  which  will  flow  from  being  rec- 
ognized as  a  wage-earning  member  of  society  and  that  the  example  of 
a  working  adult  in  these  families  will  have  beneficial  effects  on  the 
children  in  such  families. 

"appropriation 

"Sec.  431.  There  is  hereby  authorized  to  be  appropriated  to  the 
Secretary  of  Health,  Education,  and  Welfare  for  each  fiscal  year  a  sum 
sufficient  to  carry  out  the  purposes  of  this  part.  The  Secretary  of 
Health,  Education,  and  Welfare  shall  transfer  to  the  Secretary  of 
Labor  from  time  to  time  sufficient  amounts,  out  of  the  moneys  appro- 
priated pursuant  to  this  section,  to  enable  him  to  carry  out  such 
purposes. 

"establishment  of  programs 

"Sec.  432.  (a)  The  Secretary  of  Labor  (hereinafter  in  this  part 
referred  to  as  the  Secretary)  shall,  in  accordance  with  the  provisions  of 
this  part,  establish  work  incentive  programs  (as  provided  for  in  sub- 
section (b) )  in  each  State  and  in  each  political  subdivision  of  a  State  in 
which  he  determines  there  is  a  significant  number  of  individuals  who 
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have  attained  age  16  and  are  receiving  aid  to  families  with  dependent 
children.  In  other  political  subdivisions,  he  shall  use  his  best  efforts 
to  provide  such  programs  either  within  such  subdivisions  or  through 
the  provision  of  transportation  for  such  persons  to  political  subdivi- 
sions of  the  State  in  which  such  programs  are  established. 

"(b)  Such  programs  shall  include,  but  shall  not  be  limited  to,  (1) 
a  program  placing  as  many  individuals  as  is  possible  in  employment, 
and  utilizing  on-the-job  training  positions  for  others,  (2)  a  program 
of  institutional  and  work  experience  training  for  those  individuals 
for  whom  such  training  is  likely  to  lead  to  regular  employment,  and 
(3)  a  program  of  special  work  projects  for  individuals  for  whom 
a  job  in  the  regular  economy  cannot  be  found. 

"(c)  In  carrying  out  the  purposes  of  this  part  the  Secretary  may 
make  grants  to,  or  enter  into  agreements  with,  public  or  private  agen- 
cies or  organizations  (including  Indian  tribes  with  respect  to  Indians 
on  a  reservation),  except  that  no  such  grant  or  agreement  shall  be 
made  to  or  with  a  private  employer  for  profit  or  with  a  private  non- 
profit employer  not  organized  for  a  public  purpose  for  purposes  of  the 
work  experience  program  established  by  clause  (2)  of  subsection  (b). 

"(d)  Using  funds  appropriated  under  this  part,  the  Secretary,  in 
order  to  carry  out  the  purposes  of  this  part,  shall  utilize  his  authority 
under  the  Manpower  Development  and  Training  Act  of  1062,  the  Act  76  Stat.  23. 
of  June  6,  1933,  as  amended  (48  Stat.  113),  and  other  Acts,  to  the  42  use  2571 
extent  such  authority  is  not  inconsistent  with  this  Act.  note. 

"(e)  The  Secretary  shall  take  appropriate  steps  to  assure  that  the  29  use  49-49k. 
present  level  of  manpower  services  available  under  the  authority  of 
other  statutes  to  recipients  of  aid  to  families  with  dependent  children 
is  not  reduced  as  a  result  of  programs  under  this  part. 


"Sec.  433.  (a)  The  Secretary  shall  provide  a  program  of  testing  and 
counseling  for  all  persons  referred  to  him  by  a  State,  pursuant  to  sec- 
tion 402,  and  shall  select  those  persons  whom  he  finds  suitable  for  the 
programs  established  by  clauses  (1)  and  (2)  of  section  432(b).  Those 
not  so  selected  shall  be  deemed  suitable  for  the  program  established  by 
clause  (3)  of  such  section  432(b)  unless  the  Secretary  finds  that  there 
is  good  cause  for  an  individual  not  to  participate  in  such  program. 

"(b)  The  Secretary  shall  develop  an  employability  plan  for  each 
suitable  person  referred  to  him  under  section  402  which  shall  describe  42  use  602. 
the  education,  training,  work  experience,  and  orientation  which  it  is 
determined  that  each  such  person  needs  to  complete  in  order  to  enable 
him  to  become  self-supporting. 

"(c)  The  Secretary  shall  make  maximum  use  of  services  available 
from  other  Federal  and  State  agencies  and,  to  the  extent  not  other- 
wise available  on  a  nonreimbursable  basis,  he  may  reimburse  such 
agencies  for  services  rendered  to  persons  under  this  part. 

"(d)  To  the  extent  practicable  and  where  necessary,  work  incentive 
programs  established  by  this  part  shall  include,  in  addition  to  the 
regular  counseling,  testing,  and  referral  available  through  the  Fed- 
eral-State Employment  Service  System,  program  orientation,  basic 
education,  training  in  communications  and  employability  skills,  work 
experience,  institutional  training,  on-the-job  training,  job  develop- 
ment, and  special  job  placement  and  followup  services,  required  to 
assist  participants  in  securing  and  retaining  employment  and  securing 
possibilities  for  advancement. 

"(e)  (1)  In  order  to  develop  special  work  projects  under  the  pro- 
gram established  by  section  432(b)  (3),  the  Secretary  shall  enter  into 
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with  respect  to  Indians  on  a  reservation,  under  which  individuals  1 
deemed  suitable  for  participation  in  such  a  program  will  be  provided 
work  which  serves  a  useful  public  purpose  and  which  would  not  other-  \ 
wise  be  performed  by  regular  employees. 
"  (2)  Such  agreements  shall  provide — 

"(A)  for  the  payment  by  the  Secretary  to  each  employer  a 
portion  of  the  wages  to  be  paid  by  the  employer  to  the  individuals 
for  the  work  performed; 

"(B)  the  hourly  wage  rate  and  the  number  of  hours  per  week 
individuals  will  be  scheduled  to  work  on  special  work  projects  of 
such  employer ; 

"(C)  that  the  Secretary  will  have  such  access  to  the  premises 
of  the  employer  as  he  finds  necessary  to  determine  whether  such 
employer  is  carrying  out  his  obligations  under  the  agreement  and 
this  part ;  and 

"'(D)  that  the  Secretary  may  terminate  any  agreement  under 
this  subsection  at  any  time. 
"(3)  The  Secretary  shall  establish  one  or  more  accounts  in  each 
State  with  respect  to  the  special  work  projects  established  and  main- 
tained pursuant  to  this  subsection  and  place  into  such  accounts  the 
amounts  paid  to  him  by  the  State  agency  pursuant  to  section  402(a) 
Post,  p.  890*      ( 19)  (E) .  The  amounts  in  such  accounts  shall  be  available  for  the  pay- 
ments specified  in  subparagraph  (A)  of  paragraph  (2).  At  the  end 
of  each  fiscal  year  and  for  such  period  of  time  as  he  may  establish, 
rhe  Secretary  shall  determine  how  much  of  the  amounts  paid  to  him 
by  the  State  agency  pursuant  to  section  402(a)  (19)  (E)  were  not 
expended  as  provided  by  the  preceding  sentence  of  this  paragraph 
and  shall  return  such  unexpended  amounts  to  the  State,  which 
amounts  shall  be  regarded  as  overpayments  for  purposes  of  section 
42  USC  603.  403(b)(2). 

"(4)  No  wage  rates  provided  under  any  agreement  entered  into 
under  this  subsection  shall  be  lower  than  the  applicable  minimum 
wage  for  the  particular  work  concerned. 

"(f)  Before  entering  into  a  project  under  any  of  the  programs 
established  by  this  part,  the  Secretary  shall  have  reasonable  assurances 
that- 
'll) appropriate  standards  for  the  health,  safety,  and  other 
conditions  applicable  to  the  performance  of  work  and  training  on 
such  project  are  established  and  will  be  maintained, 

"(2)  such  project  will  not  result  in  the  displacement  of  em- 
ployed workers, 

"(3)  with  respect  to  such  project  the  conditions  of  work,  train- 
ing, education,  and  employment  are  reasonable  in  the  light  of 
such  factors  as  the  type  of  work,  geographical  region,  and  pro- 
ficiency of  the  participant, 

"(4)  appropriate  workmen's  compensation  protection  is  pro- 
vided to  all  participants. 
"  (g)  Where  an  individual,  referred  to  the  Secretary  of  Labor  pur- 
suant to  section  402  (a)  (19)  (A)  (i)  and  (ii)  refuses  without  good  cause 
to  accept  employment  or  participate  in  a  project  under  a  program 
established  by  this  part,  the  Secretary  of  Labor  shall  (after  providing 
opportunity  for  fair  hearing)  notify  the  State  agency  which  referred 
such  individual  and  submit  such  other  information  as  he  may  have 
with  respect  to  such  refusal. 

"(h)  With  respect  to  individuals  who  are  participants  in  special 
work  projects  under  the  program  established  by  section  432(b)(3), 
the  Secretary  shall  periodically  (but  at  least  once  every  six  months) 
review  the  employment  record  of  each  such  individual  while  on  such 
special  work  project  and  on  the  basis  of  such  record  and  such  other 
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information  as  he  may  acquire  determine  whether  it  would  be  feasible 
to  place  such  individual  in  regular  employment  or  on  any  of  the  proj- 
ects under  the  programs  established  by  section  432  (b)  (1)  and  (2) . 

"incentive  payment 

"Sec.  434.  The  Secretary  is  authorized  to  pay  to  any  participant 
under  a  program  established  by  section  432(b)  (2)  an  incentive  pay- 
ment of  not  more  than  $30  per  month,  payable  in  such  amounts  and  at 
such  times  as  the  Secretary  prescribes. 

"federal  assistance 

"Sec.  435.  (a)  Federal  assistance  under  this  part  shall  not  exceed  80 
per  centum  of  the  costs  of  carrying  out  this  part.  Non-Federal  con- 
tributions may  be  cash  or  in  kind,  fairly  evaluated,  including  but  not 
limited  to  plant,  equipment,  and  services. 

"  (b)  Costs  of  carrying  out  this  part  include  costs  of  training,  super- 
vision, materials,  administration,  incentive  payments,  transportation, 
and  other  items  as  are  authorized  by  the  Secretary,  but  may  not  in- 
clude any  reimbursement  for  time  spent  by  participants  in  work,  train- 
ing, or  other  participation  in  the  program;  except  that  with  respect 
to  special  work  projects  under  the  program  established  by  section 
432(b)  (3),  the  costs  of  carrying  out  this  part  shall  include  only  the 
costs  of  administration. 

"period  of  enrollment 

"Sec.  436.  (a)  The  program  established  by  section  432(b)  (2)  shall 
be  designed  by  the  Secretary  so  that  the  average  period  of  enrollment 
under  all  projects  under  such  program  throughout  any  area  of  the 
United  States  will  not  exceed  one  year. 

"  (b)  Services  provided  under  this  part  may  continue  to  be  provided 
to  an  individual  for  such  period  as  the  Secretary  determines  (in  ac- 
cordance with  regulations  prescribed  by  the  Secretary  after  consulta- 
tion with  the  Secretary  of  Health,  Education,  and  Welfare)  is  neces- 
sary to  qualify  him  fully  for  employment  even  though  his  earnings 
disqualify  him  from  aid  under  a  State  plan  approved  under  section 

402.  42  USC  602. 

"relocation  of  participants 

"Sec.  437.  The  Secretary  may  assist  participants  to  relocate  their 
place  of  residence  when  he  determines  such  relocation  is  necessary  in 
order  to  enable  them  to  become  permanently  employable  and  self-sup- 
porting. Such  assistance  shall  be  given  only  to  participants  who  con- 
cur in  their  relocation  and  who  will  be  employed  at  their  place  of 
relocation  at  wage  rates  which  will  meet  at  least  their  full  need  as 
determined  by  the  State  to  which  they  will  be  relocated.  Assistance 
under  this  section  shall  not  exceed  the  reasonable  costs  of  transporta- 
tion for  participants,  their  dependents,  and  their  household  belongings 
plus  such  relocation  allowance  as  the  Secretary  determines  to  be 
reasonable. 

"participants  not  federal  employees 

"Sec.  438.  Participants  in  projects  under  programs  established  by 
this  part  shall  be  deemed  not  to  be  Federal  employees  and  shall  not  be 
subject  to  the  provisions  of  laws  relating  to  Federal  employment,  in- 
cluding those  relating  to  hours  of  work,  rates  of  compensation,  leave, 
unemployment  compensation,  and  Federal  employee  benefits. 
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"rules  and  regulations 

"Sec.  439.  The  Secretary  may  issue  such  rules  and  regulations  as  he 
finds  necessary  to  carry  out  the  purposes  of  this  part :  Provided,  That 
in  developing  policies  for  programs  established  by  this  part  the  Secre- 
tary shall  consult  with  the  Secretary  of  Health,  Education,  and  Wel- 
fare. 

"annual  report 

"Sec.  440.  The  Secretary  shall  annually  report  to  the  Congress 
(with  the  first  such  report  being  made  on  or  before  July  1,  1970)  on 
the  work  incentive  programs  established  by  this  part. 

"evaluation  and  research 

"Sec.  441.  The  Secretary  shall  (jointly  with  the  Secretary  of  Health, 
Education,  and  Welfare)  provide  for  the  continuing  evaluation  of  the 
work  incentive  programs  established  by  this  part,  including  their  ef- 
fectiveness in  achieving  stated  goals  and  their  impact  on  other  related 
programs.  He  also  may  conduct  research  regarding  ways  to  increase  the 
effectiveness  of  such  programs.  He  may,  for  this  purpose,  contract  for 
independent  evaluations  of  and  research  regarding  such  programs  or 
individual  projects  under  such  programs.  For  purposes  of  sections  435 
and  443,  the  costs  of  carrying  out  this  section  shall  not  be  regarded  as 
costs  of  carrying  out  work  incentive  programs  established  by  this 
part. 

"review  op  special  work  projects  by  a  state  panel 

"Sec.  442.  (a)  The  Secretary  shall  make  an  agreement  with  any 
State  which  is  able  and  willing  to  do  so  under  which  the  Governor  of 
the  State  will  create  one  or  more  panels  to  review  applications  tenta- 
tively approved  by  the  Secretary  for  the  special  work  projects  in  such 
State  to  be  established  by  the  Secretary  under  the  program  established 
by  section  432(b)  (3). 

"(b)  Each  such  panel  shall  consist  of  not  more  than  five  and  not 
less  than  three  members,  appointed  by  the  Governor.  The  members 
shall  include  one  representative  of  employers  and  one  representative 
of  employees;  the  remainder  shall  be  representatives  of  the  general 
public.  No  special  work  project  under  such  program  developed  by 
the  Secretary  pursuant  to  an  agreement  under  section  433(e)  (1)  shall, 
in  any  State  which  has  an  agreement  under  this  section,  be  established 
or  maintained  under  such  program  unless  such  project  has  first  been 
approved  by  a  panel  created  pursuant  to  this  section. 


"Sec.  443.  If  a  non-Federal  contribution  of  20  per  centum  of  the 
costs  of  the  work  incentive  programs  established  by  this  part  is  not 
42  use  602,         made  in  any  State  (as  specified  in  section  402(a)),  the  Secretary  of 
Health,  Education,  and  Welfare  may  withhold  any  action  under  sec- 
42  use  604.         tion  404  because  of  the  State's  failure  to  comply  substantially  with  a 
provision  required  by  section  402.  If  the  Secretary  of  Health,  Educa- 
tion, and  Welfare  does  withhold  such  action,  he  shall,  after  reasonable 
notice  and  opportunity  for  hearing  to  the  appropriate  State  agency  or 
agencies,  withhold  any  payments  to  be  made  to  the  State  under  sec- 
42  use  303,         tions  3(a),  403(a),  1003(a),  1403(a),  1603(a),  and  1903(a)  until  the 
603,  1203,  amount  so  withheld  (including  any  amounts  contributed  by  the  State 

1353,  1383,  pursuant  to  the  requirement  in  section  402(a)  (19)  (C) )  equals  20  per 
1396b.  centum  of  the  costs  of.  such  work  incentive  programs.  Such  withhold- 

Post,  p.  890.       mg  sna]j  remain  in  effect  until  such  time  as  the  Secretary  has  assur- 
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ances  from  the  State  that  such  20  per  centum  will  be  contributed  as 

required  by  section  402.  Amounts  so  withheld  shall  be  deemed  to  have    42  use  602. 

been  paid  to  the  State  under  such  sections  and  shall  be  paid  by  the 

Secretary  of  Health,  Education,  and  Welfare  to  the  Secretary.  Such 

payment  shall  be  considered  a  non-Federal  contribution  for  purposes 

of  section  435. 

"agreements  with  other  agencies  providing  assistance  to 
families  of  unemployed  parents 

"Sec.  444.  (a)  The  Secretary  is  authorized  to  enter  into  an  agree- 
ment (in  accordance  with  the  succeeding  provisions  of  this  section) 
with  any  qualified  State  agency  (as  described  in  subsection  (b) )  under 
which  the  program  established  by  the  preceding  sections  of  this  part 
C  will  (except  as  otherwise  provided  in  this  section)  be  applicable  to 
individuals  referred  by  such  State  agency  in  the  same  manner,  to  the 
same  extent,  and  under  the  same  conditions  as  such  program  is  ap- 
plicable with  respect  to  individuals  referred  to  the  Secretary  by  a 
State  agency  administering  or  supervising  the  administration  of  a 
State  plan  approved  by  the  Secretary  of  Health,  Education,  and  Wel- 
fare under  part  A  of  this  title. 

"(b)  A  qualified  State  agency  referred  to  in  subsection  (a)  is  a  State 
agency  which  is  charged  with  the  administration  of  a  program — 
"(1)  the  purpose  of  which  is  to  provide  aid  or  assistance  to 
the  families  of  unemployed  parents, 

"(2)  which  is  not  established  pursuant  to  part  A  of  title  IV 
of  the  Social  Security  Act,  £2£k  P-911* 

"(3)  which  is  financed  entirely  from  funds  appropriated  by 
the  Congress,  and 

"  (4)  none  of  the  financing  of  which  is  made  available  under  any 
program  established  pursuant  to  title  V  of  the  Economic  Op- 
portunity Act. 

"(c)(1)  Any  agreement  under  this  section  with  a  qualified  State 
agency  shall  provide  that  such  agency  will,  with  respect  to  all  individ- 
uals receiving  aid  or  assistance  under  the  program  of  aid  or  assistance 
to  families  of  unemployed  parents  administered  by  such  agency,  com- 
ply with  the  requirements  imposed  by  section  402(a)  (15)  and  section  Ante,  p. 870. 
402(a)  (19)  (F)  in  the  same  manner  and  to  the  same  extent  as  if  (A)  Post,  p. 890. 
such  qualified  agency  were  the  agency  in  such  State  administering  or 
supervising  the  administration  of  a  State  plan  approved  under  part  A 
of  this  title,  and  (B)  individuals  receiving  aid  or  assistance  under  the 
program  administered  by  such  qualified  agency  were  recipients  of  aid 
under  a  State  plan  which  is  so  approved. 

"(2)  Any  agreement  entered  into  under  this  section  shall  remain  in 
effect  for  such  period  as  may  be  specified  in  the  agreement  by  the  Sec- 
retary and  the  qualified  State  agency,  except  that,  whenever  the  Sec- 
retary determines,  after  reasonable  notice  and  opportunity  for  hearing 
to  the  qualified  State  ag;ency,  that  such  agency  has  failed  substantially 
to  comply  with  its  obligations  under  such  agreement,  the  Secretary 
may  suspend  operation  of  the  agreement  until  such  time  as  he  is  satis- 
fied that  the  State  agency  will  no  longer  fail  substantially  to  comply 
with  its  obligations  under  such  agreement. 

"(3)  Any  such  agreement  shall  further  provide  that  the  agreement 
will  be  inoperative  for  any  calendar  quarter  if,  for  the  preceding  calen- 
dar quarter,  the  maximum  amount  of  benefits  payable  under  the  pro- 
gram of  aid  or  assistance  to  families  of  unemployed  parents  adminis- 
tered by  the  qualified  State  agency  which  is  a  party  to  such  agreement 
is  lower  than  the  maximum  amount  of  benefits  payable  under  such 
program  for  the  quarter  which  ended  September  30, 1967. 
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"(d)  The  Secretary  shall,  at  the  request  of  any  qualified  State 
agency  referred  to  in  subsection  (a)  of  this  section  and  upon  receipt 
from  it  of  a  list  of  the  names  of  individuals  rereferred  to  the  Secre- 
tary, furnish  to  such  agency  the  names  of  each  individual  on  such  list 
Ante,  p.  885.  participating  in  a  special  work  project  under  section  433(a)  (3)  whom 
the  Secretary  determines  should  continue  to  participate  in  such  project. 
The  Secretary  shall  not  comply  with  any  such  request  with  respect 
to  an  individual  on  such  list  unless  such  individual  has  been  referred 
Ante j  p.  878,      to  the  Secretary  by  such  agency  under  such  section  402(a)  (15)  for  a 

period  of  at  least  six  months." 
Ante,  p.  877,         (D)  Section  402(a)  of  such  Act  is  amended  by  adding  at  the  end 
thereof  before  the  period  the  following : 
";  (19)  provide— 

"(A)  for  the  prompt  referral  to  the  Secretary  of  Labor 
or  his  representative  for  participation  under  a  work  incentive 
Ante,  p.  884,  program  established  by  part  C  of — 

"(i)  each  appropriate  child  and  relative  who  has 
attained  age  sixteen  and  is  receiving  aid  to  families  with 
dependent  children, 

"(ii)  each  appropriate  individual  (living  in  the  same 
home  as  a  relative  and  child  receiving  such  aid)  who  has 
attained  such  age  and  whose  needs  are  taken  into 
account  in  making  the  determination  under  section  402 
(a) (7),  and 

"(iii)  any  other  person  claiming  aid  under  the  plan 
(not  included  in  clauses  (i)  and  (ii)),  who,  after  being 
informed  of  the  work  incentive  programs  established  by 
part  C,  requests  such  referral  unless  the  State  agency 
determines  that  participation  in  any  of  such  programs 
would  be  inimical  to  the  welfare  of  such  person  or  the 
family ; 

except  that  the  State  agency  shall  not  so  refer  a  child,  rela- 
tive, or  individual  under  clauses  (i)  and  (ii)  if  such  child, 
relative,  or  individual  is — 

"(iv)  a  person  with  illness,  incapacity,  or  advanced 
age, 

"(v)  so  remote  from  any  of  the  projects  under  the 
work  incentive  programs  established  by  part  C  that  he 
cannot  effectively  participate  under  any  of  such  pro- 
grams, 

"  (vi)  a  child  attending  school  full  time,  or 
"(vii)  a  person  whose  presence  in  the  home  on  a  sub- 
stantially continuous  basis  is  required  because  of  the 
illness  or  incapacity  of  another  member  of  the  household ; 
"(B)  that  aid  under  the  plan  will  not  be  denied  by  reason 
of  such  referral  or  by  reason  of  an  individual's  participation 
on  a  project  under  the  program  established  by  section 
432(b)  (2)  or  (3); 

"(C)  for  arrangements  to  assure  that  there  will  be  made  a 
non-Federal  contribution  to  the  work  incentive  programs 
established  by  part  C  by  appropriate  agencies  of  the  State 
or  private  organizations  of  20  per  centum  of  the  cost  of  such 
Ant£,  p.  887,  programs,  as  specified  in  section  435(b) ; 

"(D)  that  (i)  training  incentives  authorized  under  section 
434,  and  income  derived  from  a  special  work  project  under 
the  program  established  by  section  432(b)  (3)  shall  be  dis- 
regarded in  determining  the  needs  of  an  individual  under 
Ante,  P»  881.  section  402(a)  (7),  and  (ii)  in  determining  such  individual's 

needs  the  additional  expenses  attributable  to  his  participa- 
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tion  in  a  program  established  by  section  432(b)  (2)  or  (3) 
shall  be  taken  into  account ; 

"(E)  that,  with  respect  to  any  individual  referred  pursu- 
ant to  subparagraph  (A)  who  is  participating  in  a  special 
work  project  under  the  program  established  by  section 
432(b)(3),  (i)  the  State  agency,  after  proper  notification  Ante,  p. 884. 
by  the  Secretary  of  Labor,  will  pay  to  such  Secretary  (at 
such  times  and  in  such  manner  as  the  Secretary  of  Health, 
Education,  and  Welfare  prescribes)  the  money  payments 
such  State  would  otherwise  make  to  or  on  behalf  of  such 
individual  (including  such  money  payments  with  respect  to 
such  individual's  family),  or  80  per  centum  of  such  individ- 
ual's earnings  under  such  program,  whichever  is  lesser  and 
(ii)  the  State  agency  will  supplement  any  earnings  received 
by  such  individual  by  payments  to  such  individual  (which 
payments  shall  be  considered  aid  under  the  plan)  to  the 
extent  that  such  payments  when  added  to  the  individual's 
earnings  from  his  participation  in  such  special  work  project 
will  be  equal,  to  the  amount  of  the  aid  that  would  have  been 
payable  by  the  State  agency  with  respect  to  such  individual's 
family  had  he  not  participated  in  such  special  work  project, 
plus  20  per  centum  of  such  individual's  earnings  from  such 
special  work  project :  and 

"(F)  that  if  and  for  so  long  as  any  child,  relative,  or  indi- 
vidual (referred  to  the  Secretary  of  Labor  pursuant  to  sub- 
paragraph (A)  (i)  and  (ii)  and  section  407 (b)  (2) )  has  been  Ante,  p.  882. 
found  by  the  Secretary  of  Labor  under  section  433(g)  to  have 
refused  without  good  cause  to  participate  under  a  work 
incentive  program  established  by  part  C  with  respect  to 
which  the  Secretary  of  Labor  has  determined  his  participa- 
tion is  consistent  with  the  purposes  of  such  part  0,  or  to 
have  refused  without  good  cause  to  accept  employment  in 
which  he  is  able  to  engage  which  is  offered  through  the  public 
employment  offices  of  the  State,  or  is  otherwise  offered  by  an 
employer  if  the  offer  of  such  employer  is  determined,  after 
notification  by  him,  to  be  a  bona  fide  offer  of  employment — 
"(i)  if  the  relative  makes  such  refusal,  such  relative's 
needs  shall  not  be  taken  into  account  in  making  the 
determination  under  clause  (T),  and  aid  for  any  depend- 
ent child  in  the  family  in  the  form  of  payments  of  the 
type  described  in  section  406(b)(2)   (which  in  such  a 
case  shall  be  without  regard  to  clauses  (A)  through  (E) 
thereof)  or  section  408  will  be  made ;  42  usc  508' 

"(ii)  aid  with  respect  to  a  dependent  child  will  be 
denied  if  a  child  who  is  the  only  child  receiving  aid  in 
the  family  makes  such  refusal ; 

"(iii)  if  there  is  more  than  one  child  receiving  aid  in 
the  family,  aid  for  any  such  child  will  be  denied  (and 
his  needs  will  not  be  taken  into  account  in  making  the 
determination  under  clause  (7))  if  that  child  makes 
such  refusal :  and 

"(iv)  if  such  individual  makes  such  refusal,  such  in- 
dividual's needs  shall  not  be  taken  into  account  in  making 
the  determination  under  clause  (7)  ; 
except  that  the  State  agency  shall,  for  a  period  of  sixty  days, 
make  payments  of  the  type  described  in  section  406?<b)(2)  42  use  606. 
(without  regard  to  clauses  (A)  through  (E)  thereof)  on 
behalf  of  the  relative  specified  in  clause  (i),  or  continue  aid 
in  the  case  of  a  child  specified  in  clause  (ii)  or  (iii),  or  take 
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the  individual's  needs  into  account  in  the  case  of  an  individual 
specified  in  clause  (iv),  but  only  if  during  such  period  such 
child,  relative,  or  individual  accepts  counseling  or  other  serv- 
ices (which  the  State  agency  shall  make  available  to  such 
child,  relative,  or  individual)  aimed  at  persuading  such  rela- 
tive, child,  or  individual,  as  the  case  may  be,  to  participate 
in  such  program  in  accordance  with  the  determination  of  the 
Secretary  of  Labor". 

(c)  (1)  The  amendment  made  by  subsection  (b)  shall  in  the  case  of 
any  State  be  effective  on  July  1, 1968,  or  if  a  statute  of  such  State  pre- 
vents it  from  complying  with  the  requirements  of  such  amendment  on 
such  date,  such  amendment  shall  with  respect  to  such  State  be  effective 
on  July  1,  1969;  except  such  amendment  shall  be  effective  earlier  (in 
the  case  of  any  State),  but  not  before  April  1,  1968,  if  a  modification 
of  the  State  plan  to  comply  with  such  amendment  is  approved  on  an 
earlier  date. 

42  use  609,  (2)  The  provisions  of  section  409  of  the  Social  Security  Act  shall 

not  apply  to  any  State  with  respect  to  any  quarter  beginning  after 
June  30,  1968. 

(d)  During  the  fiscal  year  ending  June  30,  1969,  the  Secretary  of 
Labor  may,  notwithstanding  the  provisions  of  section  433(e)  (2)  (A) 

Ante,  p.  885  °^  tne  S°cial  Security  Act,  pay  all  of  the  wages  to  be  paid  by  the 
'  *  "  employer  to  the  individuals  for  work  performed  for  public  agencies 
(including  Indian  tribes  with  respect  to  Indians  on  a  reservation) 
under  special  work  projects  established  under  the  program  established 
by  section  432(b)(3)  of  such  Act  and  may  transfer  into  accounts 
established  pursuant  to  section  433(e)(3)  of  such  Act  such  amounts 
as  he  finds  necessary  in  addition  to  amounts  paid  into  such  accounts 

Ante,  p.  890.      pursuant  to  section  402(a)  (19)  (E)  of  such  Act. 

(e)  Section  402(a)  (8)  of  the  Social  Security  Act  (as  amended  by 
Ante,  p.  881»      section  202(b)  of  this  Act)  is  further  amended  by  striking  out 

" ;  and"  at  the  end  of  subparagraph  (A)  and  inserting  in  lieu  thereof : 
"(except  that  the  provisions  of  this  clause  (ii)  shall  not  apply  to 
earned  income  derived  from  participation  on  a  project  maintained 
under  the  programs  established  by  section  432(b)  (2)  and  (3) ) ;  and". 

FEDERAL   PARTICIPATION   IN   PAYMENTS   FOR   FOSTER   CARE   OF  CERTAIN 
DEPENDENT  CHILDREN 

Sec.  205.  (a)  Section  402(a)  of  the  Social  Security  Act  (as  amended 
Ante,  p.  890>      by  the  preceding  provisions  of  this  Act  )  is  amended  by  inserting  before 
the  period  at  the  end  thereof  the  following  new  clause:  ";  (20) 
effective  July  1,  1969,  provide  for  aid  to  families  with  dependent 
42  use  608.        children  in  the  form  of  foster  care  in  accordance  with  section  408". 
42  use  603.  (b)  Section  403(a)  (1)  (B)  of  such  Act  is  amended  by  striking  out 

"as  exceeds"  and  all  that  follows  and  inserting  in  lieu  thereof  the  fol- 
lowing :  "as  exceeds  (i)  the  product  of  $32  multiplied  by  the  total  num- 
ber of  recipients  of  aid  to  families  with  dependent  children  (other  than 
such  aid  in  the  form  of  foster  care)  for  such  month,  plus  (ii)  the  prod- 
uct of  $100  multiplied  by  the  total  number  of  recipients  of  aid  to 
families  with  dependent  children  in  the  form  of  foster  care  for  such 
month;  and". 

(c)  Section  408 (a)  of  such  Act  is  amended  by  inserting  " ( A) "  after 
"and  (4)  who",  and  by  inserting  before  the  semicolon  at  the  end  there- 
of the  following:  ",  or  (B)  (i)  would  have  received  such  aid  in  or  for 
such  month  if  application  had  been  made  therefor,  or  (ii)  in  the  case 
of  a  child  who  had  been  living  with  a  relative  specified  in  section 
406(a)  within  6  months  prior  to  the  month  in  which  such  proceedings 
were  initiated,  would  have  received  such  aid  in  or  for  such  month  if 
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in  such  month  he  had  been  living  with  (and  removed  from  the  home 
of)  such  a  relative  and  application  had  been  made  therefor". 

(d)  Sections  135(e)  and  155(b)  of  the  Public  Welfare  Amendments 

of  1962  are  each  amended  by  striking  out  ",  and  ending  with  the  close  Ante,  p.  94. 
of  June  30, 1968". 

(e)  The  amendments  made  by  subsections  (b)  and  (c)  shall  apply 
only  with  respect  to  foster  care  provided  after  December  1967. 


EMERGENCY  ASSISTANCE  FOR  CERTAIN  NEEDY  FAMILIES  WITH  CHILDREN 


Sec.  206.  (a)  Section  403(a)  of  the  Social  Security  Act  (as 
amended  by  section  201(e)  of  this  Act)  is  amended  by  striking  out  the 
period  at  the  end  of  paragraph  (4)  and  inserting  in  lieu  thereof  "; 
and",  and  by  inserting  after  paragraph  (4)  the  following  new 
paragraph : 

"(5)  in  the  case  of  any  State,  an  amount  equal  to  the  sum  of — 
"(A)  50  per  centum  of  the  total  amount  expended  under 
the  State  plan  during  such  quarter  as  emergency  assistance 
to  needy  families  with  children  in  the  form  of  payments  or 
care  specified  in  paragraph  (1)  of  section  406(e),  and 

"(B)  75  per  centum  of  the  total  amount  expended  under 
the  State  plan  during  such  quarter  as  emergency  assistance 
to  needy  families  with  children  in  the  form  of  services  speci- 
fied in  paragraph  ( 1 )  of  section  406(e) ." 
(b)  Section  406  of  such  Act  (as  amended  by  section  201(f)  of  this 
Act)  is  amended  by  adding  at  the  end  thereof  the  following  new 
subsection : 

"(e)(1)  The  term  'emergency  assistance  to  needy  families  with 
children'  means  any  of  the  following,  furnished  for  a  period  not  in 
excess  of  30  days  in  any  12-month  period,  in  the  case  of  a  needy  child 
under  the  age  of  21  who  is  (o~,  within  such  period  as  may  be  specified 
by  the  Secretary,  has  been)  living  with  any  of  the  relatives  specified 
in  subsection  (a)(1)  in  a  place  of  residence  maintained  by  one  or 
more  of  such  relatives  as  his  or  their  own  home,  but  only  where  such 
child  is  without  available  resources,  the  payments,  care,  or  services 
involved  are  necessary  to  avoid  destitution  of  such  child  or  to  provide 
living  arrangements  in  a  home  for  such  child,  and  such  destitution 
or  need  for  living  arrangements  did  not  arise  because  such  child  or 
relative  refused  without  good  cause  to  accept  employment  or  training 
for  employment — 

"(A)  money  payments,  payments  in  kind,  or  such  other  pay- 
ments as  the  State  agency  may  specify  with  respect  to,  or  medical 
care  or  any  other  type  of  remedial  care  recognized  under  State 
law  on  behalf  of,  such  child  or  any  other  member  of  the  house- 
hold in  which  he  is  living,  and 
"(B)  such  services  as  may  be  specified  by  the  Secretary; 
but  only  with  respect  to  a  State  whose  State  plan  approved  under 
section  402  includes  provision  for  such  assistance. 

"(2)  Emergency  assistance  as  authorized  under  paragraph  (1)  may 
be  provided  under  the  conditions  specified  in  such  paragraph  to 
migrant  workers  with  families  in  the  State  or  in  such  part  or  parts 
thereof  as  the  State  shall  designate." 


Ante,  p.  880. 


Ante,  p.  880. 

"  Emergency 
assistanoe 
to  needy 
families  with 
children." 


42  USC  602, 


protective  payments  and  vendor  payments  with  respect  to 
dependent  children 

Sec.  207.  (a)  (1)  Section  406(b)  (2)  of  the  Social  Security  Act  is 
amended  by  striking  out  all  that  follows  "(2)"  and  precedes  "but 
only",  and  inserting  in  lieu  thereof  the  following:  "payments  with 
respect  to  any  dependent  child  (including  payments  to  meet  the  needs  of 


76  Stat.  189, 
42  USC  606. 
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Ante,  p.  94, 


the  relative,  and  the  relative's  spouse,  with  whom  such  child  is  living, 
and  the  needs  of  any  other  individual  living  in  the  same  home  if  such 
needs  are  taken  into  account  in  making  the  determination  under  sec- 
Ante,  p.  881»      tion  402(a)  (7) )  which  do  not  meet  the  preceding  requirements  of  this 
subsection,  but  which  would  meet  such  requirements  except  that  such 
payments  are  made  to  another  individual  who  (as  determined  in  ac- 
cordance with  standards  prescribed  by  the  Secretary)  is  interested  in 
or  concerned  with  the  welfare  of  such  child  or  relative,  or  are  made  on 
behalf  of  such  child  or  relative  directly  to  a  person  furnishing  food, 
living  accommodations,  or  other  goods,  services,  or  items  to  or  for  such 
child,  relative,  or  other  individual,". 
76  Stat.  189.         (2)  Section  406(b)  (2)  of  such  Act  is  further  amended  by  striking 
42  use  606.        out  clause  (B),  and  redesignating  clauses  (C)  through  (F)  as  clauses 

(B)  through  (E),  respectively. 
Ante,  p. 893  (^)  Section  403(a)  of  such  Act  (as  amended  by  the  preceding 

— — ?    '      *      provisions  of  this  Act)  is  amended  by — 

(1)  striking  out  "5"  in  the  sentence  immediately  following 
paragraph  (5)  and  inserting  in  lieu  thereof  "10"; 

(2)  adding  at  the  end  thereof  the  following  new  sentence  "In 
computing  such  10  percent,  there  shall  not  be  taken  into  account 
individuals  with  respect  to  whom  such  payments  are  made  for 

Ante,  p.  890.  any  month  in  accordance  with  section  402(a)  (19)  (F)." 

(c)  Section  202(e)  of  the  Public  Welfare  Amendments  of  1962  is 
amended  by  striking  out  ",  and  ending  with  the  close  of  June  30, 1968". 

LIMITATION  OX  NUMBER  OF  CHILDREN  WITH  RESPECT  TO  WHOM 
FEDERAL  PAYMENTS   MAY  BE  MADE 

Sec.  20$.  (a)  Section  403(a)  of  the  Social  Security  Act  is  amended 
by  striking  out  "shall  pay"  in  the  matter  preceding  paragraph  (1) 
and  inserting  in  lieu  thereof  the  following:  "shall  (subject  to  sub- 
section (d))  pay". 

(b)  Section  403  of  such  Act  is  further  amended  by  adding  at  the 
end  thereof  the  following  new  subsection: 

"(d)  Notwithstanding  any  other  provision  of  this  Act,  the  average 
monthly  number  of  dependent  children  under  the  age  of  18  who  have 
been  deprived  of  parental  support  or  care  by  reason  of  the  continued 
absence  from  the  norae  of  a  parent  with  respect  to  whom  payments 
under  this  section  may  be  made  to  a  State  for  any  calendar  quarter 
after  June  30, 1968,  shall  not  exceed  the  number  which  bears  the  same 
ratio  to  the  total  population  of  such  State  under  the  age  of  18  on  the 
first  day  of  the  year  m  which  such  quarter  falls  as  the  average  monthly 
number  of  such  dependent  children  under  the  age  of  18  with  respect 
to  whom  payments  under  this  section  were  made  to  such  State  for  the 
calendar  quarter  beginning  January  1,  1968,  bore  to  the  total  popula- 
tion of  such  State  under  the  age  of  18  on  that  date." 

FEDERAL  PARTICIPATION  IN  PAYMENTS  FOR  REPAIRS  TO  HOME  OWNED  BY 
RECIPIENT  OF  AID  OR  ASSISTANCE 

49  Stat.  647;  Sec.  209.  (a)  Title  XI  of  the  Social  Security  Act  is  amended  by 
79  Stat.  423.     adding  at  the  end  thereof  the  following  new  section : 

42  USC  1301- 

1318.  "FEDERAL  PARTICIPATION  IN  PAYMENTS  FOR  REPAIRS  TO  HOME  OWNED  BY 

RECIPIENT  OF  AID  OR  ASSISTANCE 

"Sec.  1119.  In  the  case  of  an  expenditure  for  repairing  the  home 
owned  by  an  individual  who  is  receiving  aid  or  assistance,  other  than 
medical  assistance  to  the  aged,  under  a  State  plan  approved  under 
42  use  301,       title  I,  X,  XIV,  or  XVI,  or  part  A  of  title  IV  if— 

1201,  1351, 
1381,  601. 
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"(1)  the  State  agency  or  local  agency  administering  the  plan 
approved  under  such  title  has  made  a  finding  (prior  to  making 
such  expenditure)  that  (A)  such  home  is  so  defective  that  con- 
tinued occupancy  is  unwarranted,  (B)  unless  repairs  are  made 
to  such  home,  rental  quarters  will  be  necessary  for  such  indi- 
vidual, and  (C)  the  cost  of  rental  quarters  to  take  care  of  the 
needs  of  such  individual  (including  his  spouse  living  with  him  in 
such  home  and  any  other  individual  wThose  needs  were  taken  into 
account  in  determining  the  need  of  such  individual)  would 
exceed  (over  such  time  as  the  Secretary  may  specify)  the  cost 
of  repairs  needed  to  make  such  home  habitable  together  with 
other  costs  attributable  to  continued  occupancy  of  such  home,  and 
"(2)  no  such  expenditures  were  made  for  repairing  such  home 
pursuant  to  any  prior  finding  under  this  section, 
the  amount  paid  to  any  such  State  for  any  quarter  under  section 
3(a),  403(a),  1003(a),  1403(a),  or  1603(a)  shall  be  increased  by  50  42  use  303, 
per  centum  of  such  expenditures,  except  that  the  excess  above  $500  60 3,  1203, 
expended  with  respect  to  any  one  home  shall  not  be  included  in  deter-  1353,  1383, 
mining  such  expenditures." 

(b)  The  amendment  made  by  subsection  (a)  shall  apply  with 
respect  to  expenditures  made  after  December  31,  1967. 

USE  OF  SUBPROFESSIONAL  STAFF  AND  VOLUNTEERS  IN  PROVIDING  SERVICES 
TO  INDIVIDUALS  APPLYING  FOR  AND  RECEIVING  ASSISTANCE 

Sec.  210.  (a)  (1)  Section  2(a)(5)  of  the  Social  Security  Act  is  74  stat.  988. 
amended  by—  .    ,         .  42  use  302. 

(A)  striking  out  "provide"  and  inserting  in  lieu  thereof  "pro- 
vide (A)";  and 

(B)  adding  at  the  end  thereof  before  the  semicolon  the  follow- 
ing: ",  and  (B)  for  the  training  and  effective  use  of  paid  subpro- 
fessional  staff,  with  particular  emphasis  on  the  full-time  or  part- 
time  employment  of  recipients  and  other  persons  of  low  income,  as 
community  service  aides,  in  the  administration  of  the  plan  and  for 
the  use  of  nonpaid  or  partially  paid  volunteers  in  a  social  service 
volunteer  program  in  providing  services  to  applicants  and  recipi- 
ents and  in  assisting  any  advisory  committees  established  by  the 
State  agency". 

(2)  Section  402(a)  (5)  of  such  Act  is  amended  by—  53  Stat.  1379. 

(A)  striking  out  "provide"  and  inserting  in  lieu  thereof  "pro-  42  usc  602« 
vide  (A)";  and 

(B)  adding  at  the  end  thereof  before  the  semicolon  the  follow- 
ing: ",  and  (B)  for  the  training  and  effective  use  of  paid  subpro- 
fessional  staff,  with  particular  emphasis  on  the  full-time  or  part- 
time  employment  of  recipients  and  other  persons  of  low  income,  as 
community  services  aides,  in  the  administration  of  the  plan  and  for 
the  use  of  nonpaid  or  partially  paid  volunteers  in  a  social  service 
volunteer  program  in  providing  services  to  applicants  and  recipi- 
ents and  in  assisting  any  advisory  committees  established  by  the 
State  agency". 

(3)  Section  1002(a)  (5)  of  such  Act  is  amended  by—  53  Stat.  1397, 

(A)  striking  out  "provide"  and  inserting  in  lieu  thereof  "pro-  42  use  1202. 
vide  (A)";  and 

(B)  adding  at  the  end  thereof  before  the  semicolon  the  follow- 
ing: ",  and  (B)  for  the  training  and  effective  use  of  paid  subpro- 
fessional  staff,  with  particular  emphasis  on  the  full-time  or 
part-time  employment  of  recipients  and  other  persons  of  low- 
income,  as  community  service  aides,  in  the  administration  of  the 
plan  and  for  the  use  of  nonpaid  or  partially  paid  volunteers  in  a 
social  service  volunteer  program  in  providing  services  to  appli- 
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64  Stat.  555, 
42  USC  1352. 


76  Stat.  198. 
42  USC  1382. 


79  Stat.  344, 
42  USC  1396a, 


42  USC  301, 
1201,  1351, 
1381,  1396, 
601. 


Ante,  p.  892, 


cants  and  recipients  and  in  assisting  any  advisory  committees 
established  by  the  State  agency ". 

(4)  Section  1402  (a)  (5)  of  such  Act  is  amended  by — 

(A)  striking  out  "provide"  and  inserting  in  lieu  thereof  "pro- 
vide (A)";  and 

(B)  adding  at  the  end  thereof  before  the  semicolon  the  follow- 
ing :  ",  and  (B)  for  the  training  and  effective  use  of  paid  subpro- 
fessional  staff,  with  particular  emphasis  on  the  full-time  or 
part-time  employment  of  recipients  and  other  persons  of  low 
income,  as  community  service  aides,  in  the  administration  of  the 
plan  and  for  the  use  of  nonpaid  or  partially  paid  volunteers  in  a 
social  service  volunteer  program  in  providing  services  to  appli- 
cants and  recipients  and  in  assisting  any  advisory  committees 
established  by  the  State  agency". 

(5)  Section  1602  (a)  (5)  of  such  Act  is  amended  by — 

(A)  striking  out  "provide"  and  inserting  in  lieu  thereof  "pro- 
vide (A)"; and 

(B)  adding  at  the  end  thereof  before  the  semicolon  the  follow- 
ing :  ",  and  (B)  for  the  training  and  effective  use  of  paid  subpro- 
fessional  staff,  with  particular  emphasis  on  the  full-time  or  part- 
time  employment  of  recipients  and  other  persons  of  low  income,  as 
community  service  aides,  in  the  administration  of  the  plan  and  for 
the  use  of  nonpaid  or  partially  paid  volunteers  in  a  social  service 
volunteer  program  in  providing  services  to  applicants  and  recipi- 
ents and  in  assisting  any  adviso^  committees  established  by  the 
State  agency". 

(6)  Section  1902(a)  (4)  of  such  Act  is  amended  by — 

(A)  striking  out  "provide"  and  inserting  in  lieu  thereof  "pro- 
vide (A)";  and 

(B)  adding  at  the  end  thereof  before  the  semicolon  the  follow- 
ing: ",  and  (B)  for  the  training  and  effective  use  of  paid  subpro- 
fessional  staff,  with  particular  emphasis  on  the  full-time  or  part- 
time  employment  of  recipients  and  other  persons  of  low  income,  as 
community  service  aides,  in  the  administration  of  the  plan  and  for 
the  use  of  nonpaid  or  partially  paid  volunteers  in  a  social  service 
volunteer  program  in  providing  services  to  applicants  and  recipi- 
ents and  in  assisting  any  advisory  committees  established  by  the 
State  agency". 

(b)  Each  of  the  amendments  made  by  subsection  (a)  shall  become 
effective  July  1,  1969,  or,  if  earlier  (with  respect  to  a  State's  plan 
approved  under  title  I,  X,  XIV,  XVI,  or  XIX,  or  part  A  of  title  IV) 
on  the  date  as  of  which  the  modification  of  the  State  plan  to  comply 
with  such  amendment  is  approved. 

LOCATION  OF  CERTAIN  PARENTS  WHO  DESERT  OR  ABANDON  DEPENDENT 

CHILDREN 

Sec.  211.  (a)  Effective  January  1,  1969,  section  402(a)  of  the 
Social  Security  Act  (as  amended  by  the  preceding  sections  of  this 
Act)  is  further  amended  by  inserting  before  the  period  at  the  end 
thereof  the  following  new  clauses:  '°;  (21)  provide  that  the  State 
agency  will  report  to  the  Secretary,  at  such  times  (not  less  often  than 
once  each  calendar  quarter)  and  in  such  manner  as  the  Secretary  may 
prescribe — 

"(A)  the  name,  and  social  security  account  number,  if  known, 
of  each  parent  of  a  dependent  child  or  children  with  respect  to 
whom  aid  is  being  provided  under  the  State  plan — 

"(i)  against  whom  an  order  for  the  support  and  mainte- 
nance of  such  child  or  children  has  been  issued  by  a  court  of 
competent  jurisdiction  but  who  is  not  making  payments  in 


January  2,  19&8 


compliance  or  partial  compliance  with  such  order,  or  against 
whom  a  petition  for  such  an  order  has  been  filed  in  a  court 
having  jurisdiction  to  receive  such  petition,  and 

"(ii)  whom  it  has  been  unable  to  locate  after  requesting 
and  utilizing  information  included  in  the  hies  of  the 
Department  of  Health,  Education,  and  Welfare  maintained 
pursuant  to  section  205,  5  3  stat.  1362. 

"(B)  the  last  known  address  of  such  parent  and  any  informa-    42  use  405. 
tion  it  has  with  respect  to  the  date  on  which  such  parent  could 
last  be  located  at  such  address,  and 

"(C)  such  other  information  as  the  Secretary  may  specify  to 
assist  in  carrying  out  the  provisions  of  section  410;  infra.. 
(22)  provide  that  the  State  agency  will,  in  accordance  with  stand- 
ards prescribed  by  the  Secretary,  cooperate  with  the  State  agency 
administering  or  supervising  the  administration  of  the  plan  of  another 
State  under  this  part — 

"(A)  in  locating  a  parent  residing  in  such  State  (whether  or 
not  permanently)  against  whom  a  petition  has  been  filed  in  a 
court  of  competent  jurisdiction  of  such  other  State  for  the  support 
and  maintenance  of  a  child  or  children  of  such  parent  with  respect, 
to  whom  aid  is  being  provided  under  the  plan  of  such  other  State, 
a,nd 

"(B)  in  securing  compliance  or  good  faith  partial  compliance 
by  a  parent  residing  in  such  State  (whether  or  not  permanently) 
with  an  order  issued  by  a  court  of  competent  jurisdiction  against 
such  parent  for  the  support  and  maintenance  of  a  child  or  children 
of  such  parent  with  respect  to  whom  aid  is  being  provided  under 
the  plan  of  such  other  State", 
(b)  Title  IV  of  such  Act  is  amended  by  adding  after  section  409  the  42  use  601- 
following  new  section:  609. 

"assistance  by  internal  revenue  service  in  locating  parents 

"Sec  410.  (a)  Upon  receiving  a  report  from  a  State  agency  made 
pursuant  to  section  402(a)  (21),  the  Secretary  shall  furnish  to  the  Ante,  p.  896, 
Secretary  of  the  Treasury  or  his  delegate  the  names  and  social  security 
account  numbers  of  the  parents  contained  in  such  report,  and  the  name 
of  the  State  agency  which  submitted  such  report.  The  Secretary  of 
the  Treasury  or  his  delegate  shall  endeavor  to  ascertain  the  address 
of  each  such  parent  from  the  master  files  of  the  Internal  Kevenue 
Service,  and  shall  furnish  any  address  so  ascertained  to  the  State 
agency  which  submitted  such  report. 

"(b)  There  are  hereby  authorized  to  be  appropriated  such  sums 
as  may  be  necessary  to  carry  out  the  provisions  of  subsection  (a) .  The 
Secretary  shall  transfer  to  the  Secretary  of  the  Treasury  from  time  to 
time  sufficient  amounts  out  of  the  monies  appropriated  pursuant  to 
this  subsection  to  enable  him  to  perform  his  functions  under  sub- 
section (a)." 

PROVISION  OF  SERVICES  BY  OTHERS  THAN  A  STATE 

Sec  212.  (a)  So  much  of  section  3(a)  (4)  of  the  Social  Security 
Act  as  follows  subparagraph  (C)  and  precedes  subparagraph  (D)     76  Stat.  173. 
is  amended  by  inserting  after  "shall"  the  following:   ,  except  to  the    42  usc  303» 
extent  specified  by  the  Secretary,". 

(b)  So  much  of  section  1003(a)(3)  of  such  Act  as  follows  sub-    42  usc  1203. 
paragraph  (C)  and  precedes  subparagraph  (D)  is  amended  by  insert- 
ing after  "shall"  the  following :  ",  except  to  the  extent  specified  by  the 
Secretary,". 

(c)  So  much  of  section  1403(a)(3)  of  such  Act  as  follows  sub-     42  usc  1353. 
paragraph  (C)  and  precedes  subparagraph  (D)  is  amended  by  insert- 
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ing  after  "shall"  the  following :  except  to  the  extent  specified  by  the 
Secretary,". 

76  stat.  200.         (d)  So  much  of  section  1603(a)(4)  of  such  Act  as  follows  sub- 
42  use  1383,       paragraph  (C)  and  precedes  subparagraph  (D)  is  amended  by  insert- 
ing after  "shall"  the  following :  ",  except  to  the  extent  specified  by  the 
Secretary,". 

(e)  The  amendments  made  by  the  preceding  subsections  of  this  sec- 
tion shall  take  effect  January  1, 1968. 

AUTHORITY  TO  DISREGARD  ADDITIONAL  INCOME  OF  RECIPIENTS  OF  PUBLIC 

ASSISTANCE 

79  stat.  418.     .  Sec.  213.  (a)(1)  Section  2(a)  (10)  (A)  (i)  of  the  Social  Security  Act 

42  use  302.  is  amended  by  striking  out  "not  more  than  $5"  and  inserting  in  lieu 
thereof  "not  more  than  $7.50". 

42  use  1202.  (2)  Section  1002(a)  (8)  (C)  of  such  Act  is  amended  by  striking  out 

"not  more  than  $5"  and  inserting  in  lieu  thereof  "not  more  than  $7.50". 

42  use  1352.  (3)  Section  1402(a)  (8)  (A)  of  such  Act  is  amended  by  striking  out 
"not  more  than  $5"  and  inserting  in  lieu  thereof  "not  more  than  $7.50". 

79  stat.  418.        (4)  Section  1604  (a)  (14)  ( D)  of  such  Act  is  amended  by  striking  out 

42  use  1382.      "not  more  than  $5"  and  inserting  in  lieu  thereof  "not  more  than  $7.50". 

Ante,  p.  896»  03)  Section  402(a)  of  such  Act  is  amended  by  inserting  before  the 
'  *  *  period  at  the  end  thereof  the  following:  ";  and  (23)  provide  that  by 
July  1,  1969,  the  amounts  used  by  the  State  to  determine  the  needs  of 
individuals  will  have  been  adjusted  to  reflect  fully  changes  in  living 
costs  since  such  amounts  were  established,  and  any  maximums  that  the 
State  imposes  on  the  amount  of  aid  paid  to  families  will  have  been  pro- 
portionately adjusted". 

Part  2 — Medical  Assistance  Amendments 


79  Stat.  349. 
42  USC  1396b. 


Post,  p.  911, 


LIMITATION  ON  FEDERAL  PARTICIPATION  IN  MEDICAL  ASSISTANCE 

Sec  220.  (a)  Section  1903  of  the  Social  Security  Act  is  amended 
by  adding  at  the  end  thereof  the  following  new  subsection : 

"(f)  (1)  (A)  Except  as  provided  in  paragraph  (4),  payment  under 
the  preceding  provisions  of  this  section  shall  not  be  made  with  respect 
to  any  amount  expended  as  medical  assistance  in  a  calendar  quarter, 
in  any  State,  for  any  member  of  a  family  the  annual  income  of  which 
exceeds  the  applicable  income  limitation  determined  under  this  para- 
graph. 

"  (B)  (i)  Except  as  provided  in  clause  (ii)  of  this  subparagraph,  the 
applicable  income  limitation  with  respect  to  any  family  is  the  amount 
determined,  in  accordance  with  standards  prescribed  by  the  Secretary, 
to  be  equivalent  to  133^3  percent  of  the  highest  amount  which  would 
ordinarily  be  paid  to  a  family  of  the  same  size  without  any  income  or 
resources,  in  the  form  of  money  payments,  under  the  plan  of  the  State 
approved  underpart  A  of  title  IV  of  this  Act. 

"(ii)  If  the  Secretary  finds  that  the  operation  of  a  uniform  maxi- 
mum limits  payments  to  families  of  more  than  one  size,  he  may  adjust 
the  amount  otherwise  determined  under  clause  (i)  to  take  account  of 
families  of  different  sizes. 

"(C)  The  total  amount  of  any  applicable  income  limitation  deter- 
mined under  subparagraph  (B)  shall,  if  it  is  not  a  multiple  of  $100 
or  such  other  amount  as  the  Secretary  may  prescribe,  be  rounded  to 
the  next  higher  multiple  of  $100  or  such  other  amount,  as  the  case 
may  be. 

"(2)  In  computing  a  family's  income  for  purposes  of  paragraph 
( 1) ,  there  shall  be  excluded  any  costs  (whether  in  the  form  of  insurance 
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premiums  or  otherwise)  incurred  by  such  family  for  medical  care 
or  for  any  other  type  of  remedial  care  recognized  under  State  law. 

"(3)  For  purposes  of  paragraph  (1)  (B),  in  the  case  of  a  family 
consisting  of  only  one  individual,  the  'highest  amount  which  would 
ordinarily  be  paid'  to  such  family  under  the  State's  plan  approved 
under  part  A  of  title  IV  of  this  Act  shall  be  the  amount  determined  by  Post,  p.  911» 
the  State  agency  (on  the  basis  of  reasonable  relationship  to  the 
amounts  payable  under  such  plan  to  families  consisting  of  two  or  more 
persons)  to  be  the  amount  of  the  aid  which  would  ordinarily  be  payable 
under  such  plan  to  a  family  (without  any  income  or  resources)  con- 
sisting of  one  person  if  such  plan  (without  regard  to  section  408)  42  use  608. 
provided  for  aid  to  such  a  family. 

"  (4)  The  limitations  on  payment  imposed  by  the  preceding  provi- 
sions of  this  subsection  shall  not  apply  with  respect  to  any  amount 
expended  by  a  State  as  medical  assistance  for  any  individual  who,  at 
the  time  of  the  provision  of  the  medical  assistance  giving  rise  to  such 
expenditure — 

"(A)  is  a  recipient  of  aid  or  assistance  under  a  plan  of  such 
State  which  is  approved  under  title  I,  X,  XIV,  or  XVI,  or  part  A 
of  title  IV,  or 

"(B)  is  not  a  recipient  of  aid  or  assistance  under  such  a  plan 
but  ( i)  is  eligible  to  receive  such  aid  or  assistance,  or  (ii)  would 
be  eligible  to  receive  such  aid  or  assistance  if  he  were  not  in  a 
medical  institution." 
(b)  (1)  In  the  case  of  any  State  whose  plan  under  title  XIX  of  the 
Social  Security  Act  is  approved  by  the  Secretary  of  Health,  Education, 
and  Welfare  under  section  1902  after  July  25,  1967,  the  amendment 
made  by  subsection  (a)  shall  apply  with  respect  to  calendar  quarters 
beginning  after  the  date  of  enactment  of  this  Act. 

(2)  In  the  case  of  any  State  whose  plan  under  title  XIX  of  the 
Social  Security  Act  was  approved  by  the  Secretary  of  Health, 
Education,  and  Welfare  under  section  1902  of  the  Social  Security  Act 
prior  to  July  26,  1967,  the  amendments  made  by  subsection  (a)  shall 
apply  with  respect  to  calendar  quarters  beginning  after  June  30,  1968, 
except  that — 

(A)  with  respect  to  the  third  and  fourth  calendar  quarters  of 
1968,  such  subsection  shall  be  applied  by  substituting  in  subsection 

(f)  of  section  1903  of  the  Social  Security  Act  150  percent  for    Ante,  p.  898. 
13314  percent  each  time  such  latter  figure  appears  in  such  subsec- 
tion (f ),  and 

(B)  with  respect  to  all  calendar  quarters  during  1969,  such 
subsection  shall  be  applied  by  substituting  in  subsection  (f)  of 
section  1903  of  such  Act  140  percent  for  133%  percent  each  time 
such  latter  figure  appears  in  such  subsection  ( f ) . 


42  USC  301, 
1201,  1351, 
1381. 


42  USC  1396; 
Post,  pp.  903* 
908  » 


MAINTENANCE  OF  STATE  EFFORT 


Sec.  221.  (a)  Section  1117(a)  of  the  Social  Security  Act  is  amended  79  stat.  420. 
by  adding  at  the  end  thereof  the  following  new  sentence:  "For  any  42  use  1317. 
fiscal  year  ending  on  or  after  June  30,  1967,  and  before  July  1,  1968, 
in  lieu  of  the  substitution  provided  by  paragraph  (3)  or  (4),  at  the 
option  of  the  State  (i)  paragraphs  (1)  and  (2)  of  this  subsection  shall 
be  applied  on  a  fiscal  yearmsis  (rather  than  on  a  quarterly  basis), 
and  (ii)  the  base  period  fiscal  year  shall  be  either  the  fiscal  year  end- 
ing June  30,  1965,  or  the  fiscal  year  ending  June  30,  1964  (whichever 
is  chosen  by  the  State) . 

(b)  Section  1117  of  such  Act  is  further  amended  by  adding  at  the 
end  thereof  the  following  new  subsection : 

"(d)(1)  In  the  case  of  the  quarters  in  any  fiscal  year  ending  before 
July  1,  1968,  the  reduction  (if  any)  under  this  section  shall,  at  the 
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option  of  the  State,  be  determined  under  paragraph  (2),  (3),  or  (4) 
of  this  subsection  instead  of  under  the  preceding  provisions  of  this 
section. 

"(2)  If  the  reduction  determination  is  made  under  this  paragraph 
for  a  State,  then — 

"(A)  subsection  (a)  shall  be  applied  by  taking  into  account 
only  money  payments  under  plans  of  the  State  approved  under 
42  use  301,  titles  I,  X,  XIV,  and  XVI,  and  part  A  of  title  IV, 

1201,  1351,  "(B)  subsection  (b)  shall  be  applied  by  eliminating  each  ref- 

1381.  erence  to  title  XIX,  and 

Post,  p,  911.  "(C)  subsection  (c)  shall  be  applied  by  eliminating  the  ref- 

42  use  139 6 j  erence  to  section  1903,  and  by  substituting  a  reference  to  this 

Post,  pp.  903-  paragraph  for  the  reference  to  subsections  (a)  and  (b). 

908»  "(3)  If  the  reduction  determination  is  made  under  this  paragraph 

for  a  State,  then — 

"(A)  subsection  (a)  shall  be  applied  by  taking  into  account 
72  Stat.  1053.  payments  under  section  523  and  section  422, 

42  use  723.  "(B)  subsection  (b)  shall  be  applied  by  adding  a  reference  to 

Post,  pp.  912,  section  523  and  section  422  after  each  reference  to  title  XIX,  and 

915»  "(C)  subsection  (c)  shall  be  applied  by  adding  a  reference  to 

section  523  and  section  422  after  the  reference  to  section  1903,  and 
by  substituting  a  reference  to  this  paragraph  for  the  reference 
to  subsections  (a)  and  (b). 
"(4)  If  the  reduction  determination  is  made  under  this  paragraph 
for  a  State,  then — 

"(A)  subsection  (a)  shall  be  applied  by  taking  into  account 
only  (i)  money  payments  under  plans  of  the  State  approved  under 
titles  I,  X,  XIV,  and  XVI,  and  part  A  of  title  IV,  and  (ii)  pay- 
ments under  section  523  and  section  422, 

"(B)  subsection  (b)  shall  be  applied  by  eliminating  each  refer- 
ence to  title  XIX  and  substituting  a  reference  to  section  523  and 
section  422,  and 

"(C)  subsection  (c)  shall  be  applied  by  eliminating  the  ref- 
erence to  section  1903  and  substituting  a  reference  to  section  523 
and  section  422,  and  by  substituting  a  reference  to  this  paragraph 
for  the  reference  to  subsections  (a)  and  (b)." 
79  stat.  420.         (c)  Section  1117(a)  of  such  Act  is  further  amended  by  striking 
42  use  1317.       out  "December  31, 1965"  and  inserting  in  lieu  thereof  "June  30, 1966". 

(d)  Effective  July  1,  1968,  section  1117  of  the  Social  Security  Act 
is  repealed. 

COORDINATION  OF  TITLE  XIX  AND  THE  SUPPLEMENTARY  MEDICAL 
INSURANCE  PROGRAM 

79  Stat.  312 j        Sec.  222.  (a)  Section  1843  of  the  Social  Security  Act  is  amended  by 

80  Stat.  105.      adding  at  the  end  thereof  the  following  new  subsection : 

42  use  I395v.  "(h)  (1)  The  Secretary  shall,  at  the  request  of  a  State  made  before 
January  1, 1970,  enter  into  a  modification  of  an  agreement  entered  into 
with  such  State  pursuant  to  subsection  (a)  under  which  the  coverage 
group  described  in  subsection  (b)  and  specified  in  such  agreement  is 
broadened  to  include  individuals  who  are  eligible  to  receive  medical 
assistance  under  the  plan  of  such  State  approved  under  title  XIX. 

"(2)  For  purposes  of  this  section,  an  individual  shall  be  treated 
as  eligible  to  receive  medical  assistance  under  the  plan  of  the  State 
approved  under  title  XIX  if,  for  the  month  in  which  the  modification 
is  entered  into  under  this  subsection  or  for  any  month  thereafter,  he 
has  been  determined  to  be  eligible  to  receive  medical  assistance  under 
such  plan.  In  the  case  of  any  individual  who  would  (but  for  this 
subsection)  be  excluded  from  the  agreement,  subsections  (c)  and 
(d)  (2)  shall  be  applied  as  if  they  referred  to  the  modification  under 
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79  Stat.  312. 
42  USC  I395vf 


this  subsection  (in  lieu  of  the  agreement  under  subsection  (a)),  and 
subsection  (d)  (2)  (C)  shall  be  applied  by  substituting  'second  month 
following  the  first  month'  for  'first  month'." 

(b)  (1)  Section  1843(d)  (3)  (A)  of  such  Act  is  amended  by  striking 
out  "ineligible  for  money  payments  of  a  kind  specified  in  the  agree- 
ment" and  inserting  in  lieu  thereof  the  following :  "ineligible  both  for 
money  payments  of  a  kind  specified  in  the  agreement  and  (if  there 
is  in  effect  a  modification  entered  into  under  subsection  (h))  for 
medical  assistance". 

(2)  Section  1843  (f )  of  such  Act  is  amended — 

(A)  by  inserting  after  "or  part  A  of  title  IV,"  (as  added  by 

section  241(e)(2)  of  this  Act)  the  following:  "or  eligible  to   Post,  p.  917. 
receive  medical  assistance  under  the  plan  of  such  State  approved 
under  title  XIX," ;  and 

(B)  by  inserting  after  ",  and  part  A  of  title  IV"  (as  added  by 
section  241(e)  (2)  of  this  Act)  the  following:  ",  and  individuals 
eligible  to  receive  medical  assistance  under  the  plan  of  the  State 
approved  under  title  XIX". 

(3)  Section  1843(g)(1)  of  such  Act  is  amended  by  striking  out 
"1968"  and  inserting  in  lieu  thereof  "1970". 

(4)  The  heading  of  section  1843  of  such  Act  is  amended  by  adding 
at  the  end  thereof  the  following:  "(or  are  eligible  for  medical 

ASSISTANCE )  ". 

(c)  Section  1903  (b)  of  such  Act  is  amended  by  inserting  "  ( 1) "  after 
"  (b) ",  and  by  adding  at  the  end  thereof  the  following  new  paragraph : 

"(2)  Notwithstanding  the  preceding  provisions  of  this  section,  the 
amount  determined  under  subsection  (a)  (1)  for  any  State  for  any 
quarter  beginning  after  December  31,  1967,  shall  not  take  into  account 
any  amounts  expended  as  medical  assistance  with  respect  to  individuals 
aged  65  or  over  which  would  not  have  been  so  expended  if  the  indi- 
viduals involved  had  been  enrolled  in  the  insurance  program  estab- 
lished by  part  B  of  title  XVIII." 

(d)  Effective  with  respect  to  calendar  quarters  beginning  after 
December  31,  1967,  section  1903(a)(1)  of  such  Act  is  amended  by 
striking  out  "and  other  insurance  premiums"  and  inserting  in  lieu 
thereof  "and,  except  in  the  case  of  individuals  sixty-five  years  of  age 
or  older  who  are  not  enrolled  under  part  B  of  title  XVIII,  other 
insurance  premiums". 

(e)  (1)  Section  1843(a)  of  such  Act  is  amended  by  striking  out 
"1968"  and  inserting  in  lieu  thereof  "1970". 

(2)  Section  1843(c)  of  such  Act  is  amended — 

(A)  by  striking  out  "and  before  January  1,  1968";  and 

(B)  by  striking  out  "thereafter  before  January  1968";  and 
inserting  in  lieu  thereof  "thereafter". 

(3)  Section  1843(d)  (2)  (D)  of  such  Act  is  amended  by  striking  out 
"(not  later  than  January  1,  1968)". 


80  Stat.  105, 


79  Stat.  312, 


79  Stat.  349. 
42  USC  1396b. 


42  USC 
1395w. 


1395j- 


MODIFICATION  OF  COMPARABILITY  PROVISIONS 


Sec.  223.  (a)  Section  1902(a)  (10)  of  the  Social  Security  Act  is  79  stat-  345* 
amended-  _  42  usc  1396a- 

(1)  by  inserting  "(I)"  after  "except  that"  in  the  matter  follow- 
ing subparagraph  (B),  and 

(2)  by  inserting  before  the  semicolon  at  the  end  the  following: 
",  and  (II)  the  making  available  of  supplementary  medical  insur- 
ance benefits  under  part  B  of  title  XVIII  to  individuals  eligible 
therefor  (either  pursuant  to  an  agreement  entered  into  under 
section  1843  or  by  reason  of  the  payment  of  premiums  under  such 
title  by  the  State  agency  on  behalf  of  such  individuals) ,  or  pro- 
vision for  meeting  part  or  all  of  the  cost  of  the  deductibles,  cost 
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42  use  1395  j-  sharing,  or  similar  charges  under  part  B  of  title  XVIII  for  indi- 

I395w.  viduals  eligible  for  benefits  under  such  part,  shall  not,  by  reason 

of  this  paragraph  (10),  require  the  making  available  of  any  such 
benefits,  or  the  making  available  of  services  of  the  same  amount, 
duration,  and  scope,  to  any  other  individuals", 
(b)  The  amendments  maae  by  subsection  (a)  shall  apply  with 
respect  to  calendar  quarters  beginning  after  June  30,  1967. 


REQUIRED  SERVICES  UNDER  STATE  MEDICAL  ASSISTANCE  PLAN 

79  stat.  345.         Sec.  224.  (a)  Section  1902(a)  (13)  of  the  Social  Security  Act  is 
42  use  1396a,     amended  to  read  as  follows: 
"(13)  provide— 

"  ( A )  for  inclusion  of  some  institutional  and  some  noninsti- 
tutional  care  and  services,  and 

"(B)  in  the  case  of  individuals  receiving  aid  or  assistance 
under  the  State's  plan  approved  under  title  I,  X,  XIV,  or 
42  use  301,  XVI,  or  part  A  of  title  IV,  for  the  inclusion  of  at  least  the 

1201,  1351,  care  and  services  listed  in  clauses  (1)  through  (5)  of  section 

1381;  Post,  1905(a),  and 

P*  9H»  "(C)  in  the  case  of  individuals  not  included  under  sub- 

42  use  I396d.  paragraph  (B)  for  the  inclusion  of  at  least — 

(i)  the  care  and  services  listed  in  clauses  (1)  through 
(5)  of  section  1905(a)  or 

(ii)  (I)  the  care  and  services  listed  in  any  7  of  the 
clauses  numbered  (1)  through  (14)  of  such  section  and 
(II)  in  the  event  the  care  and  services  provided  under 
the  State  plan  include  hospital  or  skilled  nursing  home 
services,  physicians'  services  to  an  individual  in  a  hos- 
pital or  skilled  nursing  home  during  any  period  he  is 
receiving  hospital  services  from  such  hospital  or  skilled 
nursing  home  services  from  such  home,  and 

"(D)  for  payment  of  the  reasonable  cost  (as  determined 
in  accordance  with  standards  approved  by  the  Secretary  and 
included  in  the  plan)  of  inpatient  hospital  services  provided 
under  the  plan ;". 

(b)  The  amendment  made  by  subsection  (a)  shall  apply  with 
respect  to  calendar  quarters  beginning  after  December  31,  1967. 

(c)  (1)  Section  1902(a)  (13)  (A)  of  the  Social  Security  Act  (as 
amended  by  subsection  (a)  of  this  section)  is  further  amended  to 
read  as  follows : 

"(A)  (i)  for  the  inclusion  of  some  institutional  and  some 
non-institutional  care  and  services,  and 

"(ii)  for  the  inclusion  of  home  health  services  for  any 
individual  who,  under  the  State  plan,  is  entitled  to  skilled 
nursing  home  services,  and". 
(2)  The  amendment  made  by  paragraph  (1)  of  this  subsection  shall 
apply  with  respect  to  calendar  quarters  beginning  after  June  30, 1970. 

EXTENT  OF  FEDERAL  FINANCIAL  PARTICIPATION  IN  CERTAIN 
ADMINISTRATIVE  EXPENSES 

Sec.  225.  (a)  Section  1903(a)(2)  of  the  Social  Security  Act  is 
amended  by  striking  out  "of  the  State  agency  (or  of  the  local  agency 
administering  the  State  plan  in  the  political  subdivision)"  and  insert- 
ing in  lieu  thereof  "of  the  State  agency  or  any  other  public  agency". 

(b)  The  amendment  made  by  subsection  (a)  shall  apply  with  respect 
to  expenditures  made  after  December  31,  1967. 


42  USC  1396b. 
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ADVISORY  COUNCIL  ON  MEDICAL  ASSISTANCE 

Sec.  226.  Title  XIX  of  the  Social  Security  Act  is  amended  by 
!    adding  at  the  end  thereof  the  following  new  section : 

"ADVISORY  COUNCIL  ON  MEDICAL  ASSISTANCE 

"Sec.  1906.  For  the  purpose  of  advising  the  Secretary  on  matters  of 
general  policy  in  the  administration  of  this  title  (including  the  rela- 
tionship of  this  title  and  title  XVIII )  and  making  recommendations 
for  improvements  in  such  administration,  there  is  hereby  created  a 
Medical  Assistance  Advisory  Council  which  shall  consist  of  twenty-one 

Eersons,  not  otherwise  in  the  employ  of  the  United  States,  appointed 
y  the  Secretary  without  regard  to  the  provisions  of  title  5,  United 
States  Code,  governing  appointments  in  the  competitive  service.  The 
Secretary  shall  from  time  to  time  appoint  one  of  the  members  to  serve 
as  Chairman.  The  members  shall  include  representatives  of  State  and 
local  agencies  and  nongovernmental  organizations  and  groups  con- 
cerned with  health,  and  of  consumers  of  health  services,  and  a  major- 
ity of  the  membership  of  the  Advisory  Council  shall  consist  of 
representatives  of  consumers  of  health  services.  Each  member  shall 
hold  office  for  a  term  of  four  years,  except  that  any  member  appointed 
to  fill  a  vacancy  occurring  prior  to  the  expiration  of  the  term  for 
which  his  predecessor  was  appointed  shall  be  appointed  for  the 
remainder  of  such  term,  and  except  that  the  terms  of  office  of  the 
members  first  taking  office  shall  expire,  as  designated  by  the  Secretary 
at  the  time  of  appointment,  five  at  the  end  of  the  first  year,  five  at  the 
end  of  the  second  year,  five  at  the  end  of  the  third  year,  and  six  at  the 
end  of  the  fourth  year  after  the  date  of  appointment.  A  member  shall 
not  be  eligible  to  serve  continuously  for  more  than  two  terms.  The 
Secretary  may,  at  the  request  of  the  Council  or  otherwise,  appoint 
such  special  advisory  professional  or  technical  committees  as  may  be 
useful  in  carrying  out  this  title.  Members  of  the  Advisory  Council 
and  members  of  any  such  advisory  or  technical  committee,  while 
attending  meetings  or  conferences  thereof  or  otherwise  serving  on 
business  of  the  Advisory  Council  or  of  such  committee,  shall  be 
entitled  to  receive  compensation  at  rates  fixed  by  the  Secretary,  but 
not  exceeding  $100  per  day,  including  travel  time,  and  while  so  serving 
away  from  their  homes  or  regular  places  of  business  they  may  be 
allowed  travel  expenses,  including  per  diem  in  lieu  of  subsistence,  as 
authorized  by  section  5703  of  title  5,  United  States  Code,  for  persons 
in  the  Government  service  employed  intermittently.  The  Advisory 
Council  shall  meet  as  frequently  as  the  Secretary  deems  necessary. 
Upon  request  of  five  or  more  members,  it  shall  be  the  duty  of  the 
Secretary  to  call  a  meeting  of  the  Advisory  Council." 


79  Stat.  343, 
42  USC  1396- 
139  6d. 


42  USC  1395- 
139511. 


80  Stat.  417, 
5  USC  3301 
et  seq,. 
Membership* 


Term  of 
offioe. 


Compensation, 
travel  ex- 
penses. 


80  Stat.  499. 


FREE  CHOICE  BY  INDIVIDUALS  ELIGIBLE  FOR  MEDICAL  ASSISTANCE 

Sec.  227.  (a)  Section  1902(a)  of  the  Social  Security  Act  is  42  use  1396a, 
amended — 

(1)  by  striking  out  "and"  at  the  end  of  paragraph  (21) ; 

(2)  by  striking  out  the  period  at  the  end  of  paragraph  (22) 
and  inserting  in  lieu  thereof  " ;  and  " ;  and 

(3)  by  adding  after  paragraph  (22)  the  following  new  para- 
graph ; 

"(23)  provide  that  any  individual  eligible  for  medical  assist- 
ance (including  drugs)  may  obtain  such  assistance  from  any  insti- 
tution, agency,  community  pharmacy,  or  person,  qualified  to 
perform  the  service  or  services  required  (including  an  organization 
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which  provides  such  services,  or  arranges  for  their  availability, 
on  a  prepayment  basis),  who  undertakes  to  provide  him  such 

services." 

(b)  The  amendments  made  by  this  section  shall  apply  with  respect 
to  calendar  quarters  beginning  after  June  30,  1969 ;  except  that  such 
amendments  shall  apply  in  the  case  of  Puerto  Rico,  the  Virgin  Islands, 
and  Guam  only  with  repect  to  calendar  quarters  beginning  after 
June  30,  1972. 

UTILIZATION  OF  STATE  FACILITIES  TO  PROVIDE  CONSULTATIVE  SERVICES  TO 
INSTITUTIONS  FURNISHING  MEDICAL  CARE 

Sec.  228.  (a)  Section  1902(a)  of  the  Social  Security  Act  (as 
Ante,  p.  903#      amended  by  section  227  of  this  Act)  is  amended — 

( 1 )  by  striking  out  "and"  at  the  end  of  paragraph  (22) ; 

(2)  by  striking  out  the  period  at  the  end  of  paragraph  (23)  and 
inserting  in  lieu  thereof  " ;  and" ;  and 

(3)  by  inserting  after  paragraph  (23)  the  following  new 
paragraph : 

"(24)  effective  July  1,  1969,  provide  for  consultative  services 
by  health  agencies  and  other  appropriate  agencies  of  the  State  to 
hospitals,  nursing  homes,  home  health  agencies,  clinics,  labora- 
tories, and  such  other  institutions  as  the  Secretary  may  specify 
in  order  to  assist  them  (A)  to  qualify  for  payments  under  this  Act, 

(B)  to  establish  and  maintain  such  fiscal  records  as  may  be  neces- 
sary for  the  proper  and  efficient  administration  of  this  Act,  and 

(C)  too  provide  information  needed  to  determine  payments  due 
under  this  Act  on  account  of  care  and  services  furnished  to 
individuals." 

(b)  Effective  July  1,  1969,  the  last  sentence  of  section  1864(a)  of 
79  Stat,  326.     such  Act  is  repealed. 


42  USC  1395aa, 


PAYMENTS  FOR  SERVICES  AND  CARE  BY  A  THIRD  PARTY 


Sec.  229.  (a)  Section  1902(a)  of  the  Social  Security  Act  (as 
amended  by  section  228  of  this  Act)  is  amended — 

(1)  by  striking  out  "and"  at  the  end  of  paragraph  (23) ; 

(2)  by  striking  out  the  period  at  the  end  of  paragraph  (24)  and 
inserting  in  lieu  thereof  " ;  and" ;  and 

(3)  by  inserting  after  paragraph  (24)  the  following  new 
paragraph : 

"(25)  provide  (A)  that  the  State  or  local  agency  administering 
such  plan  will  take  all  reasonable  measures  to  ascertain  the  legal 
liability  of  third  parties  to  pay  for  care  and  services  (available 
under  the  plan)  arising  out  of  injury,  disease,  or  disability, 

(B)  that  where  the  State  or  local  agency  knows  that  a  third  party 
has  such  a  legal  liability  such  agency  will  treat  such  legal  liability 
as  a  resource  of  the  individual  on  whose  behalf  the  care  and  serv- 
ices are  made  available  for  purposes  of  paragraph  (17)  (B),  and 

(C)  that  in  any  case  where  such  a  legal  liability  is  found  to  exist 
after  medical  assistance  has  been  made  available  on  behalf  of  the 
individual,  the  State  or  local  agency  will  seek  reimbursement  for 
such  assistance  to  the  extent  of  such  legal  liability." 

(b)  The  amendment  made  by  subsection  (a)  shall  apply  with 
respect  to  legal  liabilities  of  third  parties  arising  after  March  31, 1968. 
79  Stat.  350.        (c)  Section  1903(d)  (2)  of  such  Act  is  amended  by  adding  at  the 
42  use  1396b.     end  thereof  the  following  new  sentence:  "Expenditures  for  which 
payments  were  made  to  the  State  under  subsection  (a)  shall  be  treated 


January  2,  1968  827  Pub.  Law  90-248 


81  STAT.  905 


as  an  overpayment  to  the  extent  that  the  State  or  local  agency  admin- 
istering such  plan  has  been  reimbursed  for  such  expenditures  by  a 
third  party  pursuant  to  the  provisions  of  its  plan  in  compliance  with 
section  1902(a)  (25)."  P*  904. 

DIRECT  PAYMENTS  TO  CERTAIN  RECIPIENTS  OF  MEDICAL  ASSISTANCE 

Sec.  230.  Section  1905(a)  of  the  Social  Security  Act  is  amended  79  stat.  351. 

by  inserting  after  "for  individuals"  in  the  matter  preceding  clause  42  use  I396d. 
(1)  the  following:  ",  and,  with  respect  to  physicians'  or  dentists' 
services,  at  the  option  of  the  State,  to  individuals  not  receiving  aid  or 
assistance  under  the  State's  plan  approved  under  title  I,  X,  XIV,  or 

XVI,  or  part  A  of  title  IV".  "?C™> 

'        r  '  1201,  1351, 


DATE  ON  WHICH  STATE  PLANS  UNDER  TITLE  XLX  MUST  MEET  CERTAIN 
FINANCIAL  PARTICIPATION  REQUIREMENTS 


1381;  Post, 
p.  911. 


Sec.  231.  Section  1902(a)  (2)  of  the  Social  Security  Act  is  amended  42  use  139 6a. 
by  striking  out  "July  1,  1970"  and  inserting  in  lieu  thereof  "July  1, 
1969". 


OBSERVANCE  OF  RELIGIOUS  BELIEFS 


Sec.  232.  Title  XIX  of  tfye  Social  Security  Act  (as  amended  by  sec- 
tion 226  of  this  Act)  is  further  amended  by  adding  at  the  end  thereof  Ante,  p.  903. 
the  following  new  section  : 


"observance  of  religious  beliefs 


"Sec.  1907.  Nothing  in  this  title  shall  be  construed  to  require  any 
State  which  has  a  plan  approved  under  this  title  to  compel  any 
person  to  undergo  any  medical  screening,  examination,  diagnosis,  or 
treatment  or  to  accept  any  other  health  care  or  services  provided  under 
such  plan  for  any  purpose  (other  than  for  the  purpose  of  discovering 
and  preventing  the  spread  of  infection  or  contagious  disease  or  for 
the  purpose  of  protecting  environmental  health),  if  such  person 
objects  (or,  in  case  such  person  is  a  child,  his  parent  or  guardian 
objects)  thereto  on  religious  grounds." 

COVERAGE  UNDER  TITLE  XIX  OF  CERTAIN  SPOUSES  OF  INDIVIDUALS  RECEIVING 
CASH  WELFARE  AID  OR  ASSISTANCE 

Sec  233.  (a)  Section  1905(a)  of  the  Social  Security  Act  is  amended 
(1)  by  striking  out  "or"  at  the  end  of  clause  (iv) ,  (2)  by  inserting  "or" 
at  the  end  of  clause  (v) ,  and  (3)  by  inserting  immediately  below  clause 

( v)  the  following  new  clause : 

"(vi)  persons  essential  (as  described  in  the  second  sentence  of 
this  subsection)  to  individuals  receiving  aid  or  assistance  under 
State  plans  approved  under  title  I,  X,  XIV,  or  XVI,". 
(b)  Section  1905(a)  of  such  Act  is  further  amended  by  adding  at 
the  end  thereof  the  following  new  sentence :  "For  purposes  of  clauses 

(vi)  of  the  preceding  sentence,  a  person  shall  be  considered  essential  to 
another  individual  if  such  person  is  the  spouse  of  and  is  living  with 
such  individual,  the  needs  of  such  person  are  taken  into  account  in 
determining  the  amount  of  aid  or  assistance  furnished  to  such  indi- 
vidual (under  a  State  plan  approved  under  title  I,  X,  XIV,  or  XVI), 
and  such  person  is  determined,  under  such  a  State  plan,  to  be  essential 
to  the  well  being  of  such  individual." 
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STANDARDS  FOR  SKILLED  NURSING  HOMES  FURNISHING  SERVICES  UNDER 
STATE  PLANS  APPROVED  UNDER  TITLE  XIX 

Sec.  234.  (a)  Section  1902(a)  of  the  Social  Security  Act  (as 
Ante  pp.  903U  amended  by  the  preceding  sections  of  this  Act)  is  further  amended 
904^     *  (1)  by  striking  out  "and"  at  the  end  of  paragraph  (24),  (2)  by  strik- 

ing out  the  period  at  the  end  of  paragraph  (25)  and  inserting  in  lieu 
of  such  period  a  semicolon,  and  (3)  by  adding  at  the  end  thereof  the 
following  new  paragraphs : 

"(26)  effective  July  1, 1969,  provide  (A)  for  a  regular  program 
of  medical  review  (including  medical  evaluation  of  each  patient's 
need  for  skilled  nursing  home  care)  or  (in  the  case  of  individuals 
who  are  eligible  therefor  under  the  State  plan)  need  for  care  in  a 
mental  hospital,  a  written  plan  of  care,  and,  where  applicable, 
a  plan  of  rehabilitation  prior  to  admission  to  a  skilled  nursing 
home;  (B)  for  periodic  inspections  to  be  made  in  all  skilled  nurs- 
ing homes  and  mental  institutions  (if  the  State  plan  includes  care 
in  such  institutions)  within  the  State  by  one  or  more  medical 
review  teams  (composed  of  physicians  and  other  appropriate 
health  and  social  service  personnel)  of  (i)  the  care  being  provided 
in  such  nursing  homes  (and  mental  institutions,  if  care  therein  is 
provided  under  the  State  plan)  to  persons  receiving  assistance 
under  the  State  plan,  (ii)  with  respect  to  each  of  the  patients 
receiving  such  care,  the  adequacy  of  the  services  available  in  par- 
ticular nursing  homes  (or  institutions)  to  meet  the  current  health 
needs  and  promote  the  maximum  physical  well-being  of  patients 
receiving  care  in  such  homes  (or  institutions),  (iii)  the  necessity 
and  desirability  of  the  continued  placement  of  such  patients  in 
such  nursing  homes  (or  institutions),  and  (iv)  the  feasibility  of 
meeting  their  health  care  needs  through  alternative  institutional 
or  noninstitutional  services ;  and  (C)  for  the  making  by  such  team 
or  teams  of  full  and  complete  reports  of  the  findings  resulting 
from  such  inspections  together  with  any  recommendations  to  the 
State  agency  administering  or  supervising  the  administration  of 
the  State  plan; 

"(27)  provide  for  agreements  with  every  person  or  institution 
providing  services  under  the  State  plan  under  which  such  person 
or  institution  agrees  (A)  to  keep  such  records  as  are  necessary 
fully  to  disclose  the  extent  of  the  services  provided  to  individuals 
receiving  assistance  under  the  State  plan,  and  (B)  to  furnish  the 
State  agency  with  such  information,  regarding  any  payments 
claimed  by  such  person  or  institution  for  providing  services  under 
the  State  plan,  as  the  State  agency  may  from  time  to  time  request ; 

"  (28)  provide  that  any  skilled  nursing  home  receiving  payments 
under  such  plan  must — 

"(A)  supply  to  the  licensing  agency  of  the  State  full  and 
complete  information  as  to  the  identity  (i)  of  each  person 
having  (directly  or  indirectly)  an  ownership  interest  of  10 
per  centum  or  more  in  such  nursing  home,  (ii)  in  case  a  nurs- 
ing home  is  organized  as  a  corporation,  of  each  officer  and 
director  of  the  corporation,  and  (iii)  in  case  a  nursing  home 
is  organized  as  a  partnership,  of  each  partner ;  and  promptly 
report  any  changes  which  would  affect  the  current  accuracy 
of  the  information  so  required  to  be  supplied ; 

"(B)  have  and  maintain  an  organized  nursing  service  for 
its  patients,  which  is  under  the  direction  of  a  professional 
registered  nurse  who  is  employed  full-time  by  such  nursing 
home,  and  which  is  composed  of  sufficient  nursing  and  aux- 
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iliary  personnel  to  provide  adequate  and  properly  supervised 
nursing  services  for  such  patients  during  all  hours  of  each 
day  and  all  days  of  each  week  ; 

"(C)  make  satisfactory  arrangements  for  professional 
planning  and  supervision  of  menus  and  meal  service  for 
patients  for  whom  special  diets  or  dietary  restrictions  are 
medically  prescribed; 

"(D)  have  satisfactory  policies  and  procedures  relating  to 
the  maintenance  of  medical  records  on  each  patient  of  the 
nursing  home,  dispensing  and  administering  of  drugs  and 
biologicals,  and  assuring  that  each  patient  is  under  the  care 
of  a  physician  and  that  adequate  provisions  is  made  for  medi- 
cal attention  to  any  patient  during  emergencies ; 

"(E)  have  arrangements  with  one  or  more  general  hos- 
pitals under  which  such  hospital  or  hospitals  will  provide 
needed  diagnostic  and  other  services  to  patients  of  such  nurs- 
ing home,  and  under  which  such  hospital  or  hospitals  agree 
to  timely  acceptance,  as  patients  thereof,  of  acutely  ill  patients 
of  such  nursing  home  who  are  in  need  of  hospital  care ;  except 
that  the  State  agency  may  waive  this  requirement  wholly  or 
in  part  with  respect  to  any  nursing  home  meeting  all  the 
other  requirements  and  which,  by  reason  of  remote  location 
or  other  good  and  sufficient  reason,  is  unable  to  effect  such  an 
arrangement  with  a  hospital ;  and 

"(F)  (i)  meet  (after  December  31,  1969)  such  provisions 
of  the  Life  Safety  Code  of  the  National  Fire  Protection 
Association  (21st  Edition,  1967)  as  are  applicable  to  nursing 
homes;  except  that  the  State  agency  may  waive  in  accord- 
ance with  regulations  of  the  Secretary,  for  such  periods  as  it 
deems  appropriate,  specific  provisions  of  such  code  which,  if 
rigidly  applied,  would  result  in  unreasonable  hardship  upon 
a  nursing  home,  but  only  if  such  agency  makes  a  determina- 
tion (and  keeps  a  written  record  setting  forth  the  basis  of 
such  determination)  that  such  waiver  will  not  adversely  affect 
the  health  and  safety  of  the  patients  of  such  skilled  nursing 
home ;  and  except  that  the  requirements  set  forth  in  the  pre- 
ceding provisions  of  this  subclause  (i)  shall  not  apply  in  any 
State  if  the  Secretary  finds  that  in  such  State  there  is  in 
effect  a  fire  and  safety  code,  imposed  by  State  law,  which 
adequately  protects  patients  in  nursing  homes;  and  (ii)  meet, 
conditions  relating  to  environment  and  sanitation  applicable 
to  extended  care  facilities  under  title  XVIII;  except  that  42  use  1395- 
the  State  agency  may  waive  in  accordance  with  regulations  1395JL1. 
of  the  Secretary,  for  such  periods  as  it  deems  appropriate, 
any  requirement  imposed  by  the  preceding  provisions  of  this 
subclause  (ii)  if  such  agency  finds  that  such  requirement, 
if  rigidly  applied,  would  result  in  unreasonable  hardship  upon 
a  nursing  home,  but  only  if  such  agency  makes  a  determina- 
tion (and  keeps  a  written  record  setting  forth  the  basis  of 
such  determination)  that  such  waiver  will  not  adversely 
affect  the  health  and  safety  of  the  patients  of  such  nursing 
home." 

(b)  The  amendments  made  by  subsection  (a)  of  this  section  (unless 
otherwise  specified  in  the  body  of  such  amendments)  shall  take  effect 
on  January  1, 1969. 

(c)  Notwithstanding  any  other  provision  of  law,  after  June  30, 
1968,  no  Federal  funds  shall  be  paid  to  any  State  as  Federal  matching 

under  title  I,  X,  XIV,  XVI,  or  XIX  of  the  Social  Security  Act  for  42  use  301, 
payments  made  to  any  nursing  home  for  or  on  account  of  any  nursing  1201,  1351, 

J  &    1381,  1396;  ' 

Post,  pp.  903- 
908. 
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home  services  provided  by  such  nursing  home  for  any  period  during 
which  such  nursing  home  is  determined  not  to  meet  fully  all  require- 
ments of  the  State  for  licensure  as  a  nursing  home,  except  that  the 
Secretary  may  prescribe  a  reasonable  period  or  periods  of  time  during 
which  a  nursing  home  which  has  formerly  met  such  requirements 
will  be  eligible  for  payments  which  include  Federal  participation  if 
during  such  period  or  periods  such  home  promptly  takes  all  necessary 
steps  to  again  meet  such  requirements. 

COST  SHARING  AND  SIMILAR  CHARGES  WITH  RESPECT  TO  INPATIENT 
HOSPITAL  SERVICES  FURNISHED  UNDER  TITLE  XIX 

Sec.  235.  (a)(1)*  Section  1902(a)  (14)  (A)  of  the  Social  Security 
79  Stat.  346.     Act  is  amended  by  striking  out  "no"  and  inserting  in  lieu  thereof  the 
42  use  1396a.     following :  "in  the  case  of  individuals  receiving  aid  or  assistance  under 
State  plans  approved  under  titles  I,  X,  XIV,  XVI,  and  part  A  of  title 

42  use  301,        IV,  no". 

1201,  1351,  (2)  Section  1902(a)  (14)  (B)  of  such  Act  is  amended  (A)  by 

1381  j  Post,  inserting  "inpatient  hospital  services  or"  after  "respect  to",  and  (B) 
P.  911.  by  striking  out  "him"  and  inserting  in  lieu  thereof  "to  an  individual". 

(3)  Section  1902(a)  (15)  of  the  Social  Security  Act  is  amended  to 
read  as  follows : 

"(15)  in  the  case  of  eligible  individuals  65  years  of  age  or  older 
who  are  covered  by  either  or  both  of  the  insurance  programs  estab- 
42  use  1395-  lished  by  title  XVIII,  provide  where,  under  the  plan,  all  of  any 

139511*  deductible,  cost  sharing,  or  similar  charge  imposed  with  respect  to 

such  individual  under  the  insurance  program  established  by  such 
title  is  not  met,  the  portion  thereof  which  is  met  shall  be  deter- 
mined on  a  basis  reasonably  related  (as  determined  in  accordance 
with  standards  approved  by  the  Secretary  and  included  in  the 
plan)  to  such  individual's  income  or  his  income  and  resources;", 
(b)  The  amendments  made  by  subsection  (a)  shall  be  effective  in 
the  case  of  calendar  quarters  beginning  after  December  31,  1967. 

STATE  PLAN  REQUIREMENTS  REGARDING  LICENSING  OF  ADMINISTRATORS  OF 
SKILLED  NURSING  HOMES  FURNISHING  SERVICES  UNDER  STATE  PLANS 
APPROVED  UNDER  TITLE  XIX 

Sec.  236.  (a)  Section  1902(a)  of  the  Social  Security  Act.  (as 
Ante,  pp.903,     amended  by  the  preceding  sections  of  this  Act)  is  further  amended 

904,  906,  (l)  by  striking  out  the  period  at  the  end  of  paragraph  (28)  and  insert- 

ing in  lieu  thereof  a  semicolon  and  (2)  by  adding  at  the  end  of  such 
section  1902  (a)  the  following  new  paragraph : 

"(29)  include  a  State  program  which  meets  the  requirements 

set  forth  in  section  1908,  for  the  licensing  of  administrators  of 

nursing  homes." 

(b)  Title  XIX  of  the  Social  Security  Act  (as  amended  by  the 
Ante,  pp.  903,     preceding  sections  of  this  Act)  is  further  amended  by  adding  at  the 

905.  end  thereof  the  following : 


Supra 


"STATE  PROGRAMS  FOR  LICENSING  OF  ADMINISTRATORS  OF  NURSING  HOMES 

"Sec.  1908.  (a)  For  purposes  of  section  1902(a)  (29),  a 'State  pro- 
gram for  the  licensing  of  administrators  of  nursing  homes'  is  a  pro- 
gram which  provides  that  no  nursing  home  within  the  State  may 
operate  except  under  the  supervision  of  an  administrator  licensed  in 
the  manner  provided  in  this  section. 

"(b)  Licensing  of  nursing  home  administrators  shall  be  carried 
out  by  the  agency  of  the  State  responsible  for  licensing  under  the 
healing  arts  licensing  act  of  the  State,  or,  in  the  absence  of  such  act 
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or  such  an  agency,  a  board  representative  of  the  professions  and  insti- 
tutions concerned  with  care  of  chronically  ill  and  infirm  aged  patients 
and  established  to  carry  out  the  purposes  of  this  section. 

"(c)  It  shall  be  the  function  and  duty  of  such  agency  or  board  to — 
"(1)  develop,  impose,  and  enforce  standards  which  must  be 
met  by  individuals  in  order  to  receive  a  license  as  a  nursing  home 
administrator,  which  standards  shall  be  designed  to  insure  that 
nursing  home  administrators  will  be  individuals  who  are  of  good 
character  and  are  otherwise  suitable,  and  who,  by  training  or 
experience  in  the  field  of  institutional  administration,  are  qualified 
to  serve  as  nursing  home  administrators ; 

"(2)  develop  and  apply  appropriate  techniques,  including 
examinations  and  investigations,  for  determining  whether  an 
individual  meets  such  standards ; 

"(3)  issue  licenses  to  individuals  determined,  after  the  appli- 
cation of  such  techniques,  to  meet  such  standards,  and  revoke  or 
suspend  licenses  previously  issued  by  the  board  in  any  case  where 
the  individual  holding  any  such  license  is  determined  substantially 
to  have  failed  to  conform  to  the  requirements  of  such  standards; 

"(4)  establish  and  carry  out  procedures  designed  to  insure  that 
individuals  licensed  as  nursing  home  administrators  will,  during 
any  period  that  they  serve  as  such,  comply  with  the  requirements 
of  such  standards ; 

"(5)  receive,  investigate,  and  take  appropriate  action  with 
respect  to,  any  charge  or  complaint  filed  with  the  board  to  the 
effect  that  any  individual  licensed  as  a  nursing  home  administrator 
has  failed  to  comply  with  the  requirements  of  such  standards ;  and 
"(6)  conduct  a  continuing  study  and  investigation  of  nursing 
homes  and  administrators  of  nursing  homes  within  the  State  with 
a  view  to  the  improvement  of  the  standards  imposed  for  the 
licensing  of  such  administrators  and  of  procedures  and  methods 
for  the  enforcement  of  such  standards  with  respect  to  administra- 
tors of  nursing  homes  who  have  been  licensed  as  such. 
"(d)  No  State  shall  be  considered  to  have  failed  to  comply  with  the 
provisions  of  section  1902(a)  (29)  because  the  agency  or  board  of  such    Ante»  p.  908, 
State  (established  pursuant  to  subsection  (b) )  shall  have  granted  any 
waiver,  with  respect  to  any  individual  who  during  all  of  the  calendar 
year  immediately  preceding  the  calendar  year  in  which  the  require- 
ments prescribed  in  section  1902(a)  (29)  are  first  met  by  the  State,  has 
served  as  a  nursing  home  administrator,  of  any  of  the  standards  de- 
veloped, imposed,  and  enforced  by  such  board  pursuant  to  subsection 
(b)(1)  other  than  such  standards  as  relate  to  good  character  or  suit- 
ability if — 

"  (1 )  such  waiver  is  for  a  period  which  ends  after  being  in  effect 
for  two  years  or  on  June  30, 1972,  whichever  is  earlier,  and 

"(2)  there  is  provided  in  the  State  (during  all  of  the  period 
for  which  waiver  is  in  effect),  a  program  of  training  and  instruc- 
tion designed  to  enable  all  individuals,  with  respect  to  whom  any 
such  waiver  is  granted,  to  attain  the  qualifications  necessary  in 
order  to  meet  such  standards. 
"(e)  (1)  There  are  hereby  authorized  to  be  appropriated  for  fiscal 
year  1968  and  the  four  succeeding  fiscal  years  such  sums  as  may  be 
necessary  to  enable  the  Secretary  to  make  grants  to  States  for  the  pur- 
pose of  assisting  them  in  instituting  and  conducting  programs  of 
training  and  instruction  of  the  type  referred  to  in  subsection  (d)  (2). 

"(2)  No  grant  with  respect  to  any  such  program  shall  exceed  75  per 
centum  of  the  reasonable  and  necessary  cost,  as  determined  by  the 
Secretary,  of  instituting  and  conducting  such  program. 
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"(f)  (1)  For  the  purpose  of  advising  the  Secretary  and  the  States 
in  carrying  out  the  provisions  of  this  section,  there  is  hereby  created 
a  National  Advisory  Council  on  Nursing  Home  Administration  which 
shall  consist  of  nine  persons,  not  otherwise  in  the  employ  of  the 
United  States,  appointed  by  the  Secretary  without  regard  to  the 
provisions  of  title  5,  United  States  Code,  governing  appointments  in 
the  competitive  service.  The  Secretary  shall  from  time  to  time  appoint 
one  of  the  members  to  serve  as  Chairman.  The  members  shall  include, 
but  not  be  limited  to,  representatives  of  State  health  officers,  State 
welfare  directors,  nursing  home  administrators,  and  university  pro- 
grams in  public  health  or  medical  care  administration. 

"(2)  In  addition  to  the  function  stated  in  paragraph  (1)  of  this 
subsection,  it  shall  be  the  function  and  duty  of  the  Council  (A)  to 
study  and  identify  the  core  of  knowledge  that  should  constitute 
minimally  the  training  in  the  field  of  institutional  administration 
which  should  qualify  an  individual  to  serve  as  a  nursing  home  admin- 
istrator; (B)  to  study  and  identify  the  experience  in  the  field  of 
institutional  administration  that  a  nursing  home  administrator  should 
be  required  to  possess;  (C)  to  study  and  develop  model  techniques  for 
determining  whether  an  individual  possesses  such  qualifications:  (1)) 
to  study  and  develop  model  criteria  for  granting  waivers  under  the 
provisions  of  subsection  (d) ;  (E)  to  study  and  develop  suggested 
programs  of  training  referred  to  in  subsection  (d) ;  (F)  to  study, 
develop,  and  recommend  programs  of  training  and  instruction  for 
those  desiring  to  pursue  a  career  in  nursing  home  administration; 
(G)  to  complete  the  functions  in  (A)  through  (E)  above  by  July  1, 
1969,  and  submit  a  written  report  to  the  Secretary  which  report  shall 
be  submitted  to  the  States  to  assist  them  in  carrying  out  the  provisions 
of  this  section. 

"(3)  Members  of  the  Council,  while  attending  meetings  or  confer- 
ences thereof  or  otherwise  serving  on  business  of  the  Council  shall  be 
entitled  to  receive  compensation  at  rates  fixed  by  the  Secretary,  but 
not  exceeding  $100  per  day,  including  travel  time,  and  while  so  serving 
away  from  their  homes  or  regular  places  of  business  they  may  be 
allowed  travel  expenses,  including  per  diem  in  lieu  of  subsistence,  as 
authorized  by  section  5703  of  title  5,  United  States  Code,  for  persons 
in  the  Government  service  employed  intermittently. 

"(4)  The  Secretary  may  at  the  request  of  the  Council  engage  such 
technical  assistance  as  may  be  required  to  carry  out  its  functions;  and 
the  Secretary  shall,  in  addition,  make  available  to  the  Council  such 
secretarial,  clerical,  and  other  assistance  and  such  pertinent  data 
obtained  and  prepared  by  the  Department  of  Health,  Education,  and 
Welfare  as  the  Council  may  require  to  carry  out  its  functions. 

"(5)  The  Council  shall  be  appointed  by  the  Secretary  prior  to  July 
1, 1968,  and  shall  cease  to  exist  as  of  December  31,  1971. 
"  (g)  As  used  in  this  section,  the  term — 

"(1)  'nursing  home'  means  any  institution  or  facility  defined  as 
such  for  licensing  purposes  under  State  law,  or,  if  State  law  does 
not  employ  the  term  nursing  home,  the  equivalent  term  or  terms  as 
determined  by  the  Secretary;  and 

"(2)  'nursing  home  administrator'  means  any  individual  who 
is  charged  with  the  general  administration  of  a  nursing  home 
whether  or  not  such  individual  has  an  ownership  interest  in  such 
home  and  whether  or  not  his  functions  and  duties  are  shared  with 
one  or  more  other  individuals." 
(c)  Except  as  otherwise  specified  in  the  text  thereof,  the  amend- 
ments made  by  this  section  shall  take  effect  on  July  1,  1970. 
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UTILIZATION  OF  CARE  AND  SERVICES  FURNISHED  UNDER  TITLE  XIX 

Sec.  237.  Effective  April  1, 1968,  section  1902(a)  of  the  Social  Secu- 
rity Act  (as  amended  by  the  preceding  sections  of  this  Act)  is  further 
amended  by — 

(a)  striking  out  the  period  at  the  end  and  inserting  in  lieu 
thereof  the  following  " ;  and" ;  and 

(b)  inserting  after  paragraph  (29)  (added  to  the  Social  Secu- 
rity Act  by  section  236  of  this  Act)  the  following  paragraph :        Ante,  p#  90% 

"  (30)  provide  such  methods  and  procedures  relating  to  the  utili- 
zation of,  and  the  payment  for,  care  and  services  available  under 
the  plan  as  may  be  necessary  to  safeguard  against  unnecessary 
utilization  of  such  care  and  services  and  to  assure  that  payments 
(including  payments  for  any  drugs  provided  under  the  plan)  are 
not  in  excess  of  reasonable  charges  consistent  with  efficiency,  econ- 
omy, and  quality  of  care." 


DIFFERENCES  IN  STANDARDS  WITH  RESPECT  TO  INCOME  ELIGIBILITY  UNDER 

TITLE  XIX 

Sec.  238.  Effective  July  1,  1969,  section  1902(a)  (17)  of  the  Social 
Security  Act  is  amended  by  striking  out  "(which  shall  be  comparable  79  Stat.  346 0 
for  all  groups)"  and  inserting  in  lieu  thereof  the  following:  "(which  42  usc  1396a. 
shall  be  comparable  for  all  groups  and  may,  in  accordance  with  stand- 
ards prescribed  by  the  Secretary,  differ  with  respect  to  income  levels, 
but  only  in  the  case  of  applicants  or  recipients  of  assistance  under  the 
plan  who  are  not  receiving  aid  or  assistance  under  the  State's  plan 
approved  under  title  I,  X,  XIV,  or  XVI,  or  part  A  of  title  IV,  based  42  usc  301, 
on  the  variations  between  shelter  costs  in  urban  areas  and  in  rural  1201,  1351, 
areas)".  1381 J 

'  Infra. 
Part  3 — Child- Welfare  Services  Amendments 

inclusion  of  child- welfare  services  in  title  iv 

Sec.  240.  (a)  The  heading  of  title  IV  of  the  Social  Security  Act  76  stat.  185. 
is  amended  to  read  as  follows :  42  usc  601-609, 

"TITLE  IV — GRANTS  TO  STATES  FOR  AID  AND  SERV- 
ICES TO  NEEDY  FAMILIES  WITH  CHILDREN  AND  FOR 
CHILD-WELFARE  SERVICES" 

(b)  Title  IV  of  such  Act  is  further  amended  by  inserting  imme- 
diately after  the  heading  of  the  title  the  following : 

"Part  A — Aid  to  Families  With  Dependent  Children" 

(c)  Title  IV  of  such  Act  is  further  amended  by  adding  at  the  end  49  stat0  627; 
thereof  the  following  new  part :  76  state  186. 

"Part  B — Child- Welfare  Services 
"appropriation 

"Sec.  420.  For  the  purpose  of  enabling  the  United  States,  through 
the  Secretary,  to  cooperate  with  State  public  welfare  agencies  m 
establishing,  extending,  and  strengthening  child- welfare  services,  the 
following  sums  are  hereby  authorized  to  be  appropriated :  $55,000,000 
for  the  fiscal  year  ending  June  30, 1968,  $100,000,000  for  the  fiscal  year 
ending  June  30,  1969,  and  $110,000,000  for  each  fiscal  year  thereafter. 
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"allotments  to  states 

"Sec.  421.  The  sum  appropriated  pursuant  to  section  420  for  each 
fiscal  year  shall  be  allotted  by  the  Secretary  for  use  by  cooperating 
State  public  welfare  agencies  which  have  plans  developed  jointly  by 
the  State  agency  and  the  Secretary,  as  follows :  He  shall  allot  $70,000 
to  each  State,  and  shall  allot  to  each  State  an  amount  which  bears  the 
same  ratio  to  the  remainder  of  the  sum  so  appropriated  for  such  year 
as  the  product  of  (1)  the  population  of  such  State  under  the  age  of 
21  and  (2)  the  allotment  percentage  of  such  State  (as  determined 
under  section  423)  bears  to  the  sum  of  the  corresponding  products 
of  all  the  States. 

"payment  to  states 

"Sec.  422.  (a)  From  the  sums  appropriated  therefor  and  the  allot- 
ment available  under  this  part,  the  Secretary  shall  from  time  to  time 
pay  to  each  State — 

"(1)  that  has  a  plan  for  child-welfare  services  which  has  been 
developed  as  provided  in  this  part  and  which — 

"(A)  provides  for  coordination  between  the  services  pro- 
vided under  such  plan  and  the  services  provided  for  depend- 
42  use  601-609.  ent  children  under  the  State  plan  approved  under  part  A  of 

Ante,  p.  911.  this  title,  with  a  view  to  provision  of  welfare  and  related 

services  which  will  best  promote  the  welfare  of  such  children 
and  their  families,  and 

"(B)  provides,  with  respect  to  day  care  services  (includ- 
ing the  provision  of  such  care)  provided  under  this  title — 

"(i)  for  cooperative  arrangements  with  the  State 
health  authority  and  the  State  agency  primarily  respon- 
sible for  State  supervision  of  public  schools  to  assure 
maximum  utilization  of  such  agencies  in  the  provision  of 
necessary  health  services  and  education  for  children 
receiving  day  care, 

"(ii)  for  an  advisory  committee,  to  advise  the  State 
public  welfare  agency  on  the  general  policy  involved  in 
the  provision  of  day  care  services  under  the  plan,  which 
shall  include  among  its  members  representatives  of  other 
State  agencies  concerned  with  day  care  or  services  related 
thereto  and  persons  representative  of  professional  or 
civic  or  other  public  or  nonprofit  private  agencies,  orga- 
nizations, or  groups  concerned  with  the  provision  of 
day  care, 

"(iii)  for  such  safeguards  as  may  be  necessary  to 
assure  provision  of  day  care  under  the  plan  only  in  cases 
in  which  it  is  in  the  best  interest  of  the  child  and  the 
mother  and  only  in  cases  in  which  it  is  determined,  under 
criteria  established  by  the  State,  that  a  need  for  such 
care  exists;  and,  in  cases  in  which  the  family  is  able  to 
pay  part  or  all  of  the  costs  of  such  care,  for  payment  of 
such  fees  as  may  be  reasonable  in  the  li^ht  of  such  ability, 

"  (iv)  for  giving  priority,  in  determining  the  existence 
of  need  for  such  day  care,  to  members  of  low-income  or 
other  groups  in  the  population,  and  to  geographical  areas, 
which  have  the  greatest  relative  need  for  extension  of 
such  day  care,  and 

"(v)  that  day  care  provided  under  the  plan  will  be 
provided  only  in  facilities  (including  private  homes) 
which  are  licensed  by  the  State,  or  approved  (as  meeting 
the  standards  established  for  such  licensing)  by  the 
State  agency  responsible  for  licensing  facilities  of  this 
type,  and 
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"(vi)  for  the  development  and  implementation  of 
arrangements  for  the  more  effective  involvement  of  the 
parent  or  parents  in  the  appropriate  care  of  the  child 
and  the  improvement  of  the  health  and  development  of 
the  child,  and 

"  (2)  that  makes  a  satisfactory  showing  that  the  State  is  extend- 
ing the  provision  of  child-welfare  services  in  the  State,  with 
priority  being  given  to  communities  with  the  greatest  need  for 
such  services  after  giving  consideration  to  their  relative  financial 
need,  and  with  a  view  to  making  available  by  July  1,  1975,  in 
all  political  subdivisions  of  the  State,  for  all  children  in  need 
thereof,  child- welfare  services  provided  by  the  staff  (which  shall 
to  the  extent  feasible  be  composed  of  trained  child-welfare  per- 
sonnel) of  the  State  public  welfare  agency  or  of  the  local  agency 
participating  in  the  administration  of  the  plan  in  the  political 
subdivision, 

except  that  (effective  July  1,  1969,  or,  if  earlier,  on  the  date  as  of 
which  the  modification  of  the  State  plan  to  comply  with  this  require- 
ment with  respect  to  subprofessional  staff  is  approved)  such  plan 
shall  provide  for  the  training  and  effective  use  of  paid  subprofessional 
staff  with  particular  emphasis  on  the  full-time  or  part-time  employ- 
ment of  persons  of  low  income,  as  community  service  aides,  in  the 
administration  of  the  plan  and  for  the  use  of  nonpaid  or  partially 
paid  volunteers  in  providing  services  and  in  assisting  any  advisory 
committees  established  by  the  State  agency,  an  amount  equal  to  the 
Federal  share  (as  determined  under  section  423)  of  the  total  sum 
expended  under  such  plan  (including  the  cost  of  administration  of 
the  plan)  in  meeting  the  costs  of  State,  district,  county,  or  other  local 
child- welfare  services,  in  developing  State  services  for  the  encourage- 
ment and  assistance  of  adequate  methods  of  community  child-welfare 
organization,  in  paying  the  costs  of  returning  any  runaway  child  who 
has  not  attained  the  age  of  eighteen  to  his  own  community  in  another 
State,  and  of  maintaining  such  child  until  such  return  (for  a  period  not 
exceeding  fifteen  days),  in  cases  in  which  such  costs  cannot  be  met  by 
the  parents  of  such  child  or  by  any  person,  agency,  or  institution  legally 
responsible  for  the  support  of  such  child.  In  developing  such  services 
for  children,  the  facilities  and  experience  of  voluntary  agencies  shall 
be  utilized  in  accordance  with  child-care  programs  and  arrangements 
in  the  State  and  local  communities  as  may  be  authorized  by  the  State. 

"(b)  The  method  of  computing  and  paying  such  amounts  shall  be 
as  follows : 

"(1)  The  Secretary  shall,  prior  to  the  beginning  of  each  period 
for  which  a  payment  is  to  be  made,  estimate  the  amount  to  be  paid 
to  the  State  for  such  period  under  the  provisions  of  subsection  (a) . 

"(2)  From  the  allotment  available  therefor,  the  Secretary  shall 
pay  the  amount  so  estimated,  reduced  or  increased,  as  the  case  may 
be,  by  any  sum  (not  previously  adjusted  under  this  section)  by 
which  he  finds  that  his  estimate  of  the  amount  to  be  paid  the  State 
for  any  prior  period  under  this  section  was  greater  or  less  than 
the  amount  which  should  have  been  paid  to  the  State  for  such 
prior  period  under  this  section. 

"allotment  percentage  and  federal  share 

"Sec.  423.  (a)  The  'allotment  percentage5  for  any  State  shall  be 
100  per  centum  less  the  State  percentage;  and  the  State  percentage 
shall  be  that  percentage  which  bears  the  same  ratio  to  50  per  centum  as 
the  per  capita  income  of  such  State  bears  to  the  per  capita  income  of 
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the  United  States;  except  that  (1)  the  allotment  percentage  shall  in 
no  case  be  less  than  30  per  centum  or  more  than  70  per  centum,  and 

(2)  the  allotment  percentage  shall  be  70  per  centum  in  the  case  of 
Puerto  Rico,  the  Virgin  Islands,  and  Guam. 

"(b)  The  'Federal  share'  for  any  State  for  any  fiscal  year  shall  be 
100  per  centum  less  that  percentage  which  bears  the  same  ratio  to 
50  per  centum  as  the  per  capita  income  of  such  State  bears  to  the  per 
capita  income  of  the  United  States,  except  that  (1)  in  no  case  shall 
the  Federal  share  be  less  than  331/&  per  centum  or  more  than  66%  per 
centum,  and  (2)  the  Federal  share  shall  be  66%  per  centum  in  the  case 
of  Puerto  Rico,  the  Virgin  Islands,  and  Guam. 

"  (c)  The  Federal  share  and  the  allotment  percentage  for  each  State 
shall  be  promulgated  by  the  Secretary  between  July  1  and  August  31 
of  each  even-numbered  year,  on  the  basis  of  the  average  per  capita 
income  of  each  State  and  of  the  United  States  for  the  three  most  recent 
calendar  years  for  which  satisfactory  data  are  available  from  the 
Department  of  Commerce.  Such  promulgation  shall  be  conclusive  for 
each  of  the  two  fiscal  years  in  the  period  beginning  July  1  next  succeed- 
ing such  promulgation :  Provided,  That  the  Federal  shares  and  allot- 
ment percentages  promulgated  under  section  524(c)  of  the  Social 

42  use  724.  Security  Act  in  1966  shall  be  effective  for  purposes  of  this  section  for 

the  fiscal  years  ending  June  30,  1968,  and  June  30,  1969. 

"United  states*"       "(d)  For  purposes  of  this  section,  the  term  'United  States'  means 
the  fifty  States  and  the  District  of  Columbia. 

"reallotment 

Ante,  p«  912.  "Sec.  424.  The  amount  of  any  allotment  to  a  State  under  section  421 

for  any  fiscal  year  which  the  State  certifies  to  the  Secretary  will  not 
be  required  for  carrying  out  the  State  plan  developed  as  provided  in 
such  section  shall  be  available  for  reallotment  from  time  to  time,  on 
such  dates  as  the  Secretary  may  fix,  to  other  States  which  the  Secre- 
tary determines  (1)  have  need  in  carrying  out  their  State  plans  so 
developed  for  sums  in  excess  of  those  previously  allotted  to  them  under 
that  section  and  (2)  will  be  able  to  use  such  excess  amounts  during  such 
fiscal  year.  Such  reallotments  shall  be  made  on  the  basis  of  the  State 
plans  so  developed,  after  taking  into  consideration  the  population 
under  the  age  of  twenty -one,  and  the  per  capita  income  of  each  such 
State  as  compared  with  the  population  under  the  age  of  twenty-one, 
and  the  per  capita  income  of  all  such  States  with  respect  to  which  such 
a  determination  by  the  Secretary  has  been  made.  Any  amount  so  real- 
lotted  to  a  State  shall  be  deemed,  part-  of  its  allotment  under  section  421. 

"definition 

"Child-welfare  "Sec.  425.  For  purposes  of  this  title,  the  term  'child-welfare  serv- 
servioes0"  ices'  means  public  social  services  which  supplement,  or  substitute  for, 

parental  care  and  supervision  for  the  purpose  of  (1)  preventing  or 
remedying,  or  assisting  in  the  solution  of  problems  which  may  result 
in,  the  neglect,  abuse,  exploitation,  or  delinquency  of  children,  (2) 
protecting  and  caring  for  homeless,  dependent,  or  neglected  children, 

(3)  protecting  and  promoting  the  welfare  of  children  of  working 
mothers,  and  (4)  otherwise  protecting  and  promoting  the  welfare  ot 
children,  including  the  strengthening  of  their  own  homes  where  pos- 
sible or,  where  needed,  the  provision  of  adequate  care  of  children 
away  from  their  homes  in  foster  family  homes  or  day-care  or  other 
child-care  facilities. 
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"research,  training,  or  demonstration  projects 

"Sec.  426.  (a)  There  are  hereby  authorized  to  be  appropriated  for 
each  fiscal  year  such  sums  as  the  Congress  may  determine — 
u  ( 1 )  for  grants  by  the  Secretary — 

"(A)  to  public  or  other  nonprofit  institutions  of  higher 
learning,  and  to  public  or  other  nonprofit  agencies  and 
organizations  engaged  in  research  or  child-welfare  activities, 
for  special  research  or  demonstration  projects  in  the  field  of 
child  welfare  which  are  of  regional  or  national  significance 
and  for  special  projects  for  the  demonstration  of  new  meth- 
ods or  facilities  which  show  promise  of  substantial  contribu- 
tion to  the  advancement  of  child  welfare ; 

"(B)  to  State  or  local  public  agencies  responsible  for 
administering,  or  supervising  the  administration  of,  the  plan 
under  this  part,  for  projects  for  the  demonstration  of  the 
utilization  of  research  (including  findings  resulting  there- 
from) in  the  field  of  child  welfare  in  order  to  encourage 
experimental  and  special  types  of  welfare  services;  and 

"(C)  to  public  or  other  nonprofit  institutions  of  higher 
learning  for  special  projects  for  training  personnel  for  work 
in  the  field  of  child  welfare,  including  traineeships  with  such 
stipends  and  allowances  as  may  be  permitted  by  the  Secre- 
tary; and 

"  (2)  for  contracts  or  jointly  financed  cooperative  arrangements 
with  States  and  public  and  other  organizations  and  agencies  for 
the  conduct  of  research,  special  projects,  or  demonstration  projects 
relating  to  such  matters. 
"  (b)  Payments  of  grants  or  imder  contracts  or  cooperative  arrange- 
ments under  this  section  may  be  made  in  advance  or  by  way  of  reim- 
bursement, and  in  such  installments,  as  the  Secretary  may  determine ; 
and  shall  be  made  on  such  conditions  as  the  Secretary  finds  neces- 
sary to  carry  out  the  purposes  of  the  grants,  contracts,  or  other 
arrangements." 

(d)  (1)  Subparagraphs  (A)  and  (B)  of  section  422(a)  (1)  of  the 

Social  Security  Act  (as  added  by  subsection  (c)  of  this  section)  are  Ante,  p.  912* 
redesignated  as  (B)  and  (C). 

(2)  So  much  of  paragraph  (1)  of  section  422(a)  of  such  Act  (as 
added  by  subsection  (c)  of  this  section)  as  precedes  subparagraph  (B) 
(as  redesignated)  is  amended  to  read  as  follows  : 

"(1)  that  has  a  plan  for  child- welfare  services  which  has  been 
developed  as  provided  in  this  part  and  which — 

"(A)   provides  that   (i)   the  State  agency  designated 
pursuant  to  section  402(a)  (3)  to  administer  or  supervise  the  42  use  602. 
administration  of  the  plan  of  the  State  approved  under  part 
A  of  this  title  will  administer  or  supervise  the  administration  42  use  601-609, 
of  such  plan  for  child-welfare  services  and  (ii)  to  the  extent  Ante,  p0  9ll» 
that  child-welfare  services  are  furnished  by  the  staff  of  the 
State  agency  or  local  agency  administering  such  plan  for 
child-welfare  services,  the  organizational  unit  in  such  State 
or  local  agency  established  pursuant  to  section  402(a)  (15)   Ante,  p,  8780 
will    be   responsible   for   furnishing   such    child- welfare 
services,". 

(e)  (1)  Part  3  of  title  V  of  the  Social  Security  Act  is  repealed  on  Repeal* 

the  date  this  Act  is  enacted.  72  Stat.  1052. 

(2)  Part  B  of  title  IV  of  the  Social  Security  Act  (as  added  by  42  usc  721-728. 
subsection  (c)  of  this  section),  and  the  amendments  made  by  subsec- 
tions (a)  and  (b)  of  this  section,  shall  become  effective  on  the  date  this 
Act  is  enacted. 
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(3)  The  amendments  made  by  paragraphs  (1)  and  (2)  of  subsection 
(d)  shall  become  effective  July  1,  11)69,  except  that  (A)  if  on  the  date 
of  enactment  of  this  Act  the  agency  of  a  State  administering  its  plan 
for  child-welfare  services  developed  under  part  B  of  title  IV  of  the 
Ante,  p.  911.       Social  Security  Act  is  different  from  the  agency  of  the  State  designated 
42  use  602.         pursuant  to  section  402(a)  (3)  of  such  Act,  so  much  of  paragraph  (1) 
of  section  422(a)  of  such  Act  as  precedes  subparagraph  (B)  (as  added 
Ante,  p.  915.       by  paragraph  (2)  of  such  subsection  (d) )  shall  not  apply  with  respect 
to  such  agencies  but  only  so  long  as  such  agencies  of  the  State  are 
different,  and  (B)  if  on  such  date  the  local  agency  administering  the 
plan  of  a  State  for  child-welfare  services  developed  under  part  B  of 
title  IV  of  the  Social  Security  Act  is  different  from  the  local  agency 
in  such  subdivision  administering  the  plan  of  such  State  under  part  A 
42  use  601-609.    of  title  IV  of  such  Act,  so  much  of  such  paragraph  (1)  as  precedes 
Ante,  p.  911.       such  subparagraph  (B)  shall  not  apply  with  respect  to  such  local 
agencies  but  only  so  long  as  such  local  agencies  are  different. 

(f )  In  the  case  of  any  State  which  has  a  plan  developed  as  provided 
in  part  3  of  title  V  of  the  Social  Security  Act  as  in  effect  prior  to  the 

72  Stat.  1052.     enactment  of  this  Act — 

42  use  721-728.  (1)  such  plan  shall  be  treated  as  a  plan  developed,  as  provided 

in  part  B  of  title  IV  of  such  Act,  on  the  date  this  Act  is  enacted; 

(2)  any  sums  appropriated,  allotted,  or  reallotted  pursuant  to 
part  3  of  title  V  for  the  fiscal  year  ending  June  30,  1968,  shall  be 
deemed  appropriated,  allotted,  or  reallotted  (as  the  case  may  be) 
under  part  B  of  title  IV  of  such  Act  for  such  fiscal  year;  and 

(3)  any  overpayment  or  underpayment  which  the  Secretary 
determines  was  made  to  the  State  under  section  523  of  the  Social 

42  use  723.  Security  Act  and  with  respect  to  which  adjustment  has  not  then 

already  been  made  under  subsection  (b)  of  such  section  shall,  for 
Ante,  pp.  912,  purposes  of  section  422  of  such  Act,  be  considered  an  overpayment 

915.  or  underpayment  (as  the  case  may  be)  made  under  section  422 

of  such  Act. 

(g)  Any  sums  appropriated  or  grants  made  pursuant  to  section  526 
of  the  Social  Security  Act  (as  in  effect  prior  to  the  enactment  of  this 

42  use  726.  Act)  shall  be  deemed  to  have  been  appropriated  or  made  (as  the  case 

may  be)  under  section  426  of  the  Social  Security  Act  (as  added  by  sub- 
section (c)  of  this  section) . 

(h)  Each  State  plan  approved  under  title  IV  of  the  Social  Security 
Act  as  in  effect  on  the  day  preceding  the  date  of  the  enactment  of  this 

42  use  601-609.  Act  shall  be  deemed,  without  the  necessity  of  any  change  in  such 
plan,  to  have  been  conformed  with  the  amendments  made  by  sub- 
sections (a)  and  (b)  of  this  section. 


CONFORMING  AMENDMENTS 


42  use  428*  Sec.  241.  (a)  Section  228(d)(1)  of  the  Social  Security  Act  is 

amended  by  striking  out  "IV,",  and  by  inserting  after  "XVI,"  the  fol- 
lowing :  "or  part  A  of  title  IV,". 

42  use  601.  (b)  (1)  The  first  sentence  of  section  401  of  the  Social  Security  Act 

is  amended  by  striking  out  "title"  and  inserting  in  lieu  thereof  "part". 

42  use  603.  (2)  The  proviso  in  section  403(a)  (3)  (D)  of  such  Act  is  amended 

by  striking  out  "title"  and  inserting  in  lieu  thereof  "part". 

(3)  The  last  sentence  of  section  403(c)  (2)  of  such  Act  is  amended 
by  striking  out  "title"  and  inserting  in  lieu  thereof  "part". 

42  use  604,  (4)  Section  404(b)  of  such  Act  is  amended  by  striking  out  "title" 

and  inserting  in  lieu  thereof  "part". 

42  use  60 6*  (5)  Section  406  of  such  Act  is  amended  by  striking  out  "title"  in 

the  matter  preceding  subsection  (a)  and  inserting  in  lieu  thereof 
"part". 
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(c)  (1)  Section  1106(c)  (1)  of  such  Act  is  amended  by  striking  out 
"IV,",  and  by  inserting  after  "XIX,"  the  following :  "or  part  A  of  title 
IV,". 

(2)  Section  1109  of  such  Act  is  amended  by  striking  out  "IV,", 
and  by  inserting  after  "XIX"  the  following:  ",  or  part  A  of  title  IV,". 

(3)  Section  1111  of  such  Act  is  amended  by  striking  out  "TV,",  and 
by  inserting  after  "XVI,"  the  following:  "and  part  A  of  title  IV,". 

(4)  Section  1115  of  such  Act  is  amended  by  striking  out  "IV,",  and 
by  inserting  after  "XIX"  the  following:  ",  or  part  A  of  title  IV,". 

(5)  Section  1116  of  such  Act  is  amended — 

(A)  by  striking  out  "IV,"  in  subsection  (a)  (1),  and  by  insert- 
ing after  "XIX,"  in  such  subsection  the  following:  "or  part  A 
of  title  IV," ;  and 

(B)  by  striking  out  "IV,"  in  subsections  (b)  and  (d),  and  by 
inserting  after  "XIX"  in  such  subsections  the  following:  ",  or 
part  A  of  title  IV,". 

(6)  Section  1117  of  such  Act  is  amended — 

(A)  by  striking  out  "IV,"  in  clause  (A)  of  subsection  (a)  (2), 
and  by  inserting  after  "XIX"  in  such  clause  the  following:  ",  and 
part  A  of  title  IV,"; 

(B)  by  striking  out  "IV,"  each  place  it  appears  in  subsection 
(b); 

(C)  by  inserting  after  "and  XIX"  in  subsection  (b)  the  fol- 
lowing :  ",  and  part  A  of  title  IV," ; 

(D)  by  inserting  after  "or  XIX"  in  subsection  (b)  the  follow- 
ing :  ",  or  part  A  of  title  IV". 

(7)  Section  1118  of  such  Act  is  amended  by  striking  out  "IV,",  and 
by  inserting  after  "XVI,"  the  following:  "and  part  A  of  title  IV,". 

(d)  Section  1602(a)  (11)  of  such  Act  is  amended  by  striking  out 
"title  IV,  X,  or  XIV"  and  inserting  in  lieu  thereof  "part  A  of  title  IV 
or  under  title  X  or  XIV". 

(e)  (1)  Section  1843(b)  (2)  of  such  Act  is  amended  by  striking  out 
"IV,",  and  by  inserting  after  "XVI"  the  following:  ",  and  part  A  of 
title  IV". 

(2)  Section  1843(f)  of  such  Act  is  amended — 

(A)  by  striking  out  "IV,"  in  the  first  sentence,  and  by  inserting 
after  "XVI,"  the  first  place  it  appears  in  such  sentence  the  fol- 
lowing :  "or  part  A  of  title  IV,",  and 

(B)  by  striking  out  "IV,"  in  the  second  sentence,  and  by  insert- 
ing after  "XVI"  m  such  sentence  the  following:  ",  and  part  A  of 
title  IV". 

(f )  (1)  Section  1902(a)  (10)  of  such  Act  is  amended  by  striking  out 
"IV,",  and  by  inserting  after  "XVI"  the  following :  ",  and  part  A  of 
title  IV". 

(2)  Section  1902(a)  (17)  of  such  Act  is  amended  by  striking  out 
"IV, Vand  by  inserting  after  "XVI"  the  following :  ",  or  part  A  of 

(3)  Section  1902(b)(2)  of  such  Act  is  amended  by  striking  out 
"title  IV"  and  inserting  in  lieu  thereof  "part  A  of  title  IV". 

(4)  Section  1902(c)  of  such  Act  is  amended  by  striking  out  "IV,", 
and  by  inserting  after  "XVI"  the  following :  ",  or  part  A  of  title  IV". 

(5)  Section  1903(a)(1)  of  such  Act  is  amended  by  striking  out 
"IV,",  and  by  inserting  after  "XVI,"  the  following :  "or  part  A  of 
title  IV,". 

(6)  Section  1905(a)  (ii)  of  such  Act  is  amended  by  striking  out 
"title  IV"  and  inserting  in  lieu  thereof  "part  A  of  title  IV". 


42  USC  1306. 

42  USC  13 09* 

42  USC  13110 

42  USC  1315, 

42  USC  1316. 


42  USC  1317. 


42  USC  1318, 
42  USC  1382, 


42  USC  1395v, 


42  USC  1396a. 


42  USC  1396b. 


42  USC  1396d, 
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Part  4 — Miscellaneous  and  Technical  Amendments 


49  Stat.  622, 
628*  64  6j 
64  Stat.  557. 
4  42  USC  304,  604, 
1204,1354. 


PARTIAL  PAYMENTS  TO  STATES 

Sec.  245.  Sections  4,  404(a),  1004,  and  1404  of  the  Social  Security 
Act  are  each  amended — 

(1)  by  striking  out  "further  payments  will  not  be  made  to  the 
State"  and  inserting  in  lieu  thereof  "further  payments  will  not  be 
made  to  the  State  (or,  in  his  discretion,  that  payments  will  be 
limited  to  categories  under  or  parts  of  the  State  plan  not  affected 
by  such  failure)";  and 

(2)  by  striking  out  the  last  sentence  and  inserting  in  lieu 
thereof  the  following:  "Until  he  is  so  satisfied  he  shall  make  no 
further  payments' to  such  State  (or  shall  limit  payments  to  cate- 
gories under  or  parts  of  the  State  plan  not  affected  by  such 
failure)." 


70  Stat.  851, 
42  USC  1310. 


CONTRACTS  FOR  COOPERATIVE  RESEARCH  OR  DEMONSTRATION  PROJECTS 

Sec.  246.  Section  1110(a)  (2)  of  the  Social  Security  Act  is  amended 
by  striking  out  "nonprofit". 


PERMANENT  AUTHORITY  TO  SUPPORT  DEMONSTRATION  PROJECTS 

76  Stat.  192.         Sec.  247.  Section  1115  of  the  Social  Security  Act  is  amended — 
42  use  1315.  (1)  by  striking  out  "$2,000,000"  and  inserting  in  lieu  thereof 

"$4,000,000";  and 

Ante,  p.  94.  (2)  by  striking  out  "ending  prior  to  July  1, 1968"  and  inserting 

in  lieu  thereof  "beginning  after  June  30,  1967". 


76  Stat.  206, 
42  USC  1308, 


SPECIAL  PROVISIONS  RELATING  TO  PUERTO  RICO,  THE  VIRGIN  ISLANDS, 

AND  GUAM 

Sec.  248.  (a)(1)  Section  1108  of  the  Social  Security  Act  is  amended 
to  read  as  follows : 


"LIMITATION  ON  PAYMENTS  TO  PUERTO  RICO,  THE  VIRGIN  ISLANDS, 

AND  GUAM 

"Sec.  1108.  (a)  The  total  amount  certified  by  the  Secretary  of 
Health,  Education,  and  Welfare  under  title  I,  X,  XIV,  and  XVI,  and 
42  use  301,         under  part  A  of  title  IV  (exclusive  of  any  amounts  on  account  of 
1201,  1351,         services  and  items  to  which  subsection  (b)  applies) — 
13 81 1  "  ( 1 )  for  payment  to  Puerto  Rico  shall  not  exceed — 

Ante,  p.  911.  «(^\  $12,500,000  with  respect  to  the  fiscal  year  1968, 

"(B)  $1 5,000,000  with  respect  to  the  fiscal  year  1969, 
"(C)  $18,000,000  with  respect  to  the  fiscal  year  1970, 
"(D)  $21,000,000  with  respect  to  the  fiscal  year  1971,  or 
"(E)  $24,000,000  with  respect  to  the  fiscal  year  1972  and 
each  fiscal  year  thereafter; 
"(2)  for  payment  to  the  Virgin  Islands  shall  not  exceed — 
"(A)  $425,000  with  respect  to  the  fiscal  year  1968, 
"(B)  $500,000  with  respect  to  the  fiscal  year  1969, 
"(C)  $600,000  with  respect  to  the  fiscal  year  1970, 
"(D)  $700,000  with  respect  to  the  fiscal  year  1971,  or 
"(E)  $800,000  with  respect  to  the  fiscal  year  1972  and  each 
fiscal  year  thereafter;  and 
"(3)  for  payment  to  Guam  shall  not  exceed — 

"(A)  $575,000  with  respect  to  the  fiscal  year  1968, 
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"(B)  $690,000  with  respect  to  the  fiscal  year  1969,   

"(C)  $825,000  with  respect  to  the  fiscal  year  1970, 
"(D)  $960,000  with  respect  to  the  fiscal  year  1971,  or 
"(E)  $1,100,000  with  respect  to  the  fiscal  year  1972  and 
each  fiscal  year  thereafter. 
"(b)  The  total  amount  certified  by  the  Secretary  under  pait  A  of 
title  IV,  on  account  of  family  planning  services  and  services  provided 
under  section  402(a)  (19)  with  respect  to  any  fiscal  year — 

"(1)  for  payment  to  Puerto  Rico  shall  not  exceed  $2,000,000, 
"(2)  for  payment  to  the  Virgin  Islands  shall  not  exceed 
$65,000,  and 

"(3)  for  payment  to  Guam  shall  not  exceed  $90,000. 
"(c)  The  total  amount  certified  by  the  Secretary  under  title  XIX 
with  respect  to  any  fiscal  year — 

"(1)  for  payment  to  Puerto  Rico  shall  not  exceed  $20,000,000, 
"(2)  for  payment  to  the  Virgin  Islands  shall  not  exceed 
$650,000,  and 

"  ( 3 )  for  payment  to  Guam  shall  not  exceed  $900,000. 

"(d)  Notwithstanding  the  provisions  of  sections  502(a)  and  512(a) 
of  this  Act,  and  the  provisions  of  sections  421,  503(1),  and  504(1)  of 
this  Act  as  amended  by  the  Social  Security  Amendments  of  1967, 
and  until  such  time  as  the  Congress  may  by  appropriation  or  other 
law  otherwise  provide,  the  Secretary  shall,  in  lieu  of  the  initial  allot- 
ment specified  in  such  sections,  allot  such  smaller  amounts  to  Guam 
as  he  may  deem  appropriate." 

(2)  The  amendment  made  by  paragraph  (1)  shall  apply  with 
respect  to  fiscal  years  beginning  after  June  30, 1967. 

(h)  Notwithstanding  subparagraphs  (A)  and  (B)  of  section  403 
(a)  (3)  of  such  Act  (as  amended  by  this  Act),  the  rate  specified  in 
such  subparagraphs  in  the  case  of  Puerto  Rico,  the  Virgin  Islands, 
and  Guam  shall  be  60  per  centum  (rather  than  75  or  85  per  centum) . 

(c)  Effective  July  1,  1969,  neither  the  provisions  of  clauses  (A) 
through  (C)  of  section  402(a)  (7)  of  such  Act  as  in  effect  before  the 
enactment  of  this  Act  nor  the  provisions  of  section  402(a)  (8)  of  such 
Act  as  amended  by  section  202(b)  of  this  Act  shall  apply  in  the  case  of 
Puerto  Rico,  the  Virgin  Islands,  or  Guam.  Effective  no  later  than 
July  1,  1972,  the  State  plans  of  Puerto  Rico,  the  Virgin  Islands,  and 
Guam  approved  under  section  402  of  such  Act  shall  provide  for  the 
disregarding  of  income  in  making  the  determination  under  section 
402(a)  (7)  of  such  Act  in  amounts  (agreed  to  between  the  Secretary 
and  the  State  agencies  involved)  sufficiently  lower  than  the  amounts 
specified  in  section  402(a)  (8)  of  such  Act  to  reflect  appropriately  the 
applicable  differences  in  income  levels. 

(d)  The  amendment  made  by  section  220(a)  of  this  Act  shall  not 
apply  in  the  case  of  Puerto  Rico,  the  Virgin  Islands,  or  Guam. 

(e)  Effective  with  respect  to  quarters  after  1967,  section  1905(b) 
of  such  Act  is  amended  by  striking  out  "55  per  centum"  and  inserting 
in  lieu  thereof  "50  per  centum". 


81  STAT.  919» 


42  USC  601-609, 
Ante,  p.  9116 
Ante,  p.  890# 


42  USC  1396- 
1396d0 

Ante,  pp.  903- 
908. 


42  USC  702, 
712. 

Ante,  p.  9i2e 
Post,  p0  922* 


Ante,  p0  879, 


42  USC  602. 
Ante,  p.  881, 


Ante,  p.  898« 


79  Stat.  352. 
42  USC  1396d. 


APPROVAL  OF   CERTAIN  PROJECTS 


Sec.  249.  Title  XI  of  the  Social  Security  Act  is  amended  by  adding 
at  the  end  thereof  (after  the  new  section  added  by  section  209  of  this 
Act)  the  following  new  section :  Ante,  p#  894. 

"approval  of  certain  projects 

"Sec.  1120.  (a)  No  payment  shall  be  made  under  this  Act  with 
respect  to  any  experimental,  pilot,  demonstration,  or  other  project  all 
or  any  part  of  which  is  wholly  financed  with  Federal  funds  made  avail- 
able under  this  Act  (without  any  State,  local,  or  other  non-Federal 
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financial  participation)  unless  such  project  shall  have  been  personally 
approved  by  the  Secretary  or  Under  Secretary  of  Health,  Education, 
and  Welfare. 

"(b)  As  soon  as  possible  after  the  approval  of  any  project  under 
subsection  (a) ,  the  Secretary  shall  submit  to  the  Congress  a  description 
of  such  project  including  a  statement  of  its  purpose,  probable  cost,  and 
expected  duration." 


Ante,  pp0  894, 
919o 


ASSISTANCE  IN  THE  FORM  OF  INSTITUTIONAL  SERVICES  IN  INTERMEDIATE 

CARE  FACILITIES 

Sec  250.  (a)  Title  XI  of  the  Social  Security  Act  (as  amended  by 
sections  209  and  249  of  this  Act)  is  further  amended  by  adding  at  the 
end  thereof  the  following  new  section : 


42  USC  301. 

42  USC  1201. 

42  USC  1351. 

42  USC  1381c 


42  USC  13960 
Ante,  pp.  903* 
908# 


42  USC  139 6d« 
Ante,  p.  919, 


"ASSISTANCE  IN  THE  FORM  OF  INSTITUTIONAL  SERVICES  IN  INTERMEDIATE 

CARE  FACILITIES 

"Sec.  1121.  (a)  Any  State  which  has  in  effect  a  plan  for  old-age 
assistance,  approved  under  title  I,  a  plan  for  aid  to  the  blind,  approved 
under  title  X,  a  plan  for  aid  to  the  permanently  and  totally  disabled, 
approved  under  title  XIV,  or  a  plan  for  aid  to  the  aged,  blind,  or 
disabled,  approved  under  title  XVI,  may,  on  or  after  January  1, 1968, 
modify  such  plan  to  include  therein  benefits  in  the  form  of  institu- 
tional services  in  intermediate  care  facilities  for  individuals  who  are 
entitled  (or  would,  if  not  receiving  institutional  services  in  inter- 
mediate care  facilities,  be  entitled)  to  assistance,  under  such  plan,  in 
the  form  of  money  payments. 

"(b)  Any  modification  pursuant  to  subsection  (a)  shall  provide 
that  benefits  in  the  form  of  institutional  services  in  intermediate  care 
facilities  will  be  provided  only  to  individuals  who — 

"(1)  are  entitled  (or  would,  if  not  receiving  institutional  serv- 
ices in  intermediate  care  facilities,  be  entitled)  to  receive  aid  or 
assistance,  under  the  State  plan,  in  the  form  of  money  payments ; 

"(2)  because  of  their  physical  or  mental  condition  (or  both), 
require  living  accommodations  and  care  which,  as  a  practical 
matter,  can  be  made  available  to  them  only  through  institutional 
facilities;  and 

"  (3)  do  not  have  such  an  illness,  disease,  injury,  or  other  condi- 
tion as  to  require  the  degree  of  care  and  treatment  which  a  hos- 
pital or  skilled  nursing  home  (as  that  term  is  employed  in  title 
XIX)  is  designed  to  provide. 
"(c)  Payments  to  any  State  which  modifies  its  approved  State  plan 
(referred  to  in  subsection  (a) )  to  provide,  to  the  recipients  of  aid  or 
assistance  thereunder,  benefits  in  the  form  of  institutional  services  in 
intermediate  care  facilities  shall  be  made  in  the  same  manner  and 
from  the  same  appropriation  as  payments  made  with  respect  to  expen- 
ditures under  the  State  plan  so  modified,  except  that,  with  respect  to 
expenditures  made  by  the  State  in  paying  the  cost  of  benefits  in  the 
form  of  institutional  services  in  intermediate  care  facilities  for  any 
quarter,  the  Secretary  shall,  if  the  State  so  elects,  pay  to  each  State 
an  amount  equal  to  the  Federal  medical  assistance  percentage  (as  de- 
fined in  section  1905  (b) ) . 

"(d)  Except  when  inconsistent  with  the  purposes  of  this  section  or 
contrary  to  any  provision  of  this  section,  any  modification,  pursuant  to 
this  section,  of  an  approved  State  plan  shall  be  subject  to  the  same 
conditions,  limitations,  rights,  and  obligations  as  obtain  with  respect 
to  such  approved  State  plan. 
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"  (e)  For  purposes  of  this  section,  the  term  'intermediate  care  f  acil-  "intermediate 
ity'  means  an  institution  or  distinct  part  thereof  which  (1)  is  licensed,  care  facility." 
under  State  law,  to  provide  the  patients  or  residents  thereof,  on  a 
,  regular  basis,  the  range  or  level  of  care  and  services  which  is  suitable 
;  to  the  needs  of  individuals  described  in  subsection  (b)(2)  and  (3), 
i  but  which  does  not  provide  the  degree  of  care  required  to  be  provided 
j  by  a  skilled  nursing  home  furnishing  services  under  a  State  plan 

approved  under  title  XIX,  and  (2)  meets  such  standards  of  safety  42  use  1396- 
:  and  sanitation  as  are  applicable  to  nursing  homes  under  State  I396d. 
law ;  except  that  in  no  case  shall  such  term  include  an  institution  which  pp*  903 " 

does  not  regularly  provide  a  level  of  care  and  service  beyond  room  and  * 
board.  The  term  'intermediate  care  facility'  also  includes  a  Christian 
Science  sanatorium  operated,  or  listed  and  certified,  by  the  First 
Church  of  Christ,  Scientist,  Boston,  Massachusetts,  but  only  with  re- 
spect to  institutional  services  deemed  appropriate  by  the  State." 

TITLE  III— IMPROVEMENT  OF  CHILD  HEALTH 


CONSOLIDATION  OF  SEPARATE  PROGRAMS  UNDER  TITLE  V  OF  THE 
SOCIAL  SECURITY  ACT 

Sec.  301.  Effective  with  respect  to  fiscal  years  beginning  after 
June  30, 1968,  title  V  of  the  Social  Security  Act  (as  otherwise  amended 
by  this  Act)  is  amended  to  read  as  follows :  49  stat#  629. 

42  USC  701-731, 

"TITLE  V— MATERNAL  AND  CHILD  HEALTH  ATO       M|>  p.  915. 
CRIPPLED  CHILDREN'S  SERVICES 

"AUTHORIZATION  OF  APPROPRIATIONS 

"Sec.  501.  For  the  purpose  of  enabling  each  State  to  extend 
and  improve  (especially  in  rural  areas  and  in  areas  suffering  from 
severe  economic  distress) ,  as  far  as  practicable  under  the  conditions  in 
such  State, 

"(1)  services  for  reducing  infant  mortality  and  otherwise  pro- 
moting the  health  of  mothers  and  children;  and 

"(2)  services  for  locating,  and  for  medical,  surgical,  corrective, 
and  other  services  and  care  for  and  facilities  for  diagnosis,  hos- 
pitalization, and  aftercare  for,  children  who  are  crippled  or  who 
are  suffering  from  conditions  leading  to  crippling, 
there  are  authorized  to  be  appropriated  $250,000,000  for  the  fiscal  year 
ending  June  30, 1969,  $275,000,000  for  the  fiscal  year  ending  June  30, 
1970,  $300,000,000  for  the  fiscal  year  ending  June  30,  1971,  $325,000,- 
000  for  the  fiscal  year  ending  June  30,  1972,  and  $350,000,000  for  the 
fiscal  year  ending  June  30,  1973,  and  each  fiscal  year  thereafter. 

"purposes  for  which  funds  are  available 

"Sec.  502.  Appropriations  pursuant  to  section  501  shall  be  available 
for  the  following  purposes  in  the  following  proportions : 

"  (1)  In  the  case  of  the  fiscal  year  ending  June  30, 1969,  and  each 
of  the  next  3  fiscal  years,  (A)  50  percent  of  the  appropriation  for 
such  year  shall  be  for  allotments  pursuant  to  sections  503  and 
504;  (B)  40  percent  thereof  shall  be  for  grants  pursuant  to  sec- 
tions 508,  509,  and  510;  and  (C)  10  percent  thereof  shall  be  for 
grants,  contracts,  or  other  arrangements  pursuant  to  sections 
511  and  512. 

"  (2)  In  the  case  of  the  fiscal  year  ending  June  30, 1973,  and  each 
fiscal  year  thereafter,  (A)  90  percent  of  the  appropriation  for 
such  years  shall  be  for  allotments  pursuant  to  sections  503  and 
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504;  and  (B)  10  percent  thereof  shall  be  for  grants,  contracts,  or 
other  arrangements  pursuant  to  sections  511  and  512. 
Not  to  exceed  5  percent  of  the  appropriation  for  airy  fiscal  year  under 
this  section  shall  be  transferred,  at  the  request  of  the  Secretary,  from 
one  of  the  purposes  specified  in  paragraph  (1)  or  (2)  to  another  pur- 
pose or  purposes  so  specified.  For  each  fiscal  year,  the  Secretary  shall 
determine  the  portion  of  the  appropriation,  within  the  percentage 
determined  above  to  be  available  for  sections  503  and  504,  which  shall 
be  available  for  allotment  pursuant  to  section  503  and  the  portion 
thereof  which  shall  be  available  for  allotment  pursuant  to  section  504. 
Notwithstanding  the  preceding  provisions  of  this  section,  of  the 
amount  appropriated  for  any  fiscal  year  pursuant  to  section  501,  not 
less  than  6  percent  of  the  amount  appropriated  shall  be  available  for 
family  planning  services  from  allotments  under  section  503  and  for 
family  planning  services  under  projects  under  sections  508  and  512. 

"allotments  to  states  for  maternal  and  child  health  services 

"Sec.  503.  The  amount  determined  to  be  available  pursuant  to  section 
502  for  allotments  under  this  section  shall  be  allotted  for  payments  for 
maternal  and  child  health  services  as  follows : 

"(1)  One-half  of  such  amount  sha.ll  be  allotted  by  allotting  to 
each  State  $70,000  plus  such  part  of  the  remainder  of  such  one- 
half  as  he  finds  that  the  number  of  live  births  in  such  State  bore 
to  the  total  number  of  live  births  in  the  United  States  in  the 
latest  calendar  year  for  which  he  has  statistics. 

"(2)  The  remaining  one-half  of  such  amount  shall  (in  addition 
to  the  allotments  under  paragraph  (1) )  be  allotted  to  the  States 
from  time  to  time  according  to  the  financial  need  of  each  State 
for  assistance  in  carrying  out  its  State  plan,  as  determined  by  the 
Secretary  after  taking  into  consideration  the  number  of  live  births 
in  such  State ;  except  that  not  more  than  25  percent  of  such  one- 
half  shall  be  available  for  grants  to  State  agencies  (administering 
or  supervising  the  administration  of  a  State  plan  approved  under 
section  505) ,  and  to  public  or  other  nonprofit  institutions  of  higher 
learning  (situated  in  any  State),  for  special  projects  of  regional 
or  national  significance  which  may  contribute  to  the  advance- 
ment of  maternal  and  child  health. 

"allotments  to  states  for  crippled  children's  services 

"Sec.  504.  The  amount  determined  to  be  available  pursuant  to  sec- 
tion 502  for  allotments  under  this  section  shall  be  allotted  for  payments 
for  crippled  children's  services  as  follows : 

"(1)  One-half  of  such  amount  shall  be  allotted  by  allotting  to 
each  State  $70,000  and  allotting  the  remainder  of  such  one-half 
according  to  the  need  of  each  State  as  determined  by  him  after 
taking  into  consideration  the  number  of  crippled  children  in  such 
State  in  need  of  the  services  referred  to  in  paragraph  (2)  of  sec- 
tion 501  and  the  cost  of  furnishing  such  services  to  them. 

"(2)  The  remaining  one-half  of  such  amount  shall  (in  addi- 
tion to  the  allotments  under  paragraph  (1))  be  allotted  to  the 
States  from  time  to  time  according  to  the  financial  need  of  each 
State  for  assistance  in  carrying  out  its  State  plan,  as  determined 
by  the  Secretary  after  taking  into  consideration  the  number  of 
crippled  children  in  each  State  in  need  of  the  services  referred 
to  in  paragraph  (2)  of  section  501  and  the  cost  of  furnishing  such 
services  to  them ;  except  that  not  more"  than  25  percent  of  such 
one-half  shall  be  available  for  grants  to  State  agencies  (adminis- 
tering or  supervising  the  administration  of  a  State  plan  ap- 
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proved  under  section  505),  and  to  public  or  other  nonprofit  insti- 
tutions of  higher  learning  (situated  in  any  State),  for  special 
projects  of  regional  or  national  significance  which  may  contribute 
to  the  advancement  of  services  for  crippled  children. 

"approval  of  state  plans 

"Sec.  505.  (a)  In  order  to  be  entitled  to  payments  from  allotments 
under  section  502,  a  State  must  have  a  State  plan  for  maternal  and 
child  health  services  and  services  for  crippled  children  which — 

"(1)  provides  for  financial  participation  by  the  State; 

"(2)  provides  for  the  administration  of  the  plan  by  the  State 
health  agency  or  the  supervision  of  the  administration  of  the  plan 
by  the  State  health  agency ;  except  that  in  the  case  of  those  States 
which  on  July  1,  1967,  provided  for  administration  (or  super- 
vision thereof)  of  the  State  plan  approved  under  section  513  (as  42  use  713. 
in  effect  on  such  date)  by  a  State  agency  other  than  the  State 
health  agency,  the  plan  of  such  State  may  be  approved  under  this 
section  if  it  would  meet  the  requirements  of  this  subsection  except 
for  provision  of  administration  (or  supervision  thereof)  by  such 
other  agency  for  the  portion  of  the  plan  relating  to  services  for 
crippled  children,  and,  in  each  such  case,  the  portion  of  such  plan 
which  each  such  agency  administers,  or  the  administration  of 
which  each  such  agency  supervises,  shall  be  regarded  as  a  separate 
plan  for  purposes  of  this  title ; 

"(3)  provides  such  methods  of  administration  (including  meth-  Post,  p.  929* 
ods  relating  to  the  establishment  and  maintenance  of  personnel 
standards  on  a  merit  basis,  except  that  the  Secretary  shall  exercise 
no  authority  with  respect  to  the  selection,  tenure  of  office,  and 
compensation  of  any  individual  employed  in  accordance  with 
such  methods)  as  are  necessary  for  the  proper  and  efficient  opera- 
tion of  the  plan; 

"(4)  provides  that  the  State  agency  will  make  such  reports,  in 
such  form  and  containing  such  information,  as  the  Secretary  may 
from  time  to  time  require,  and  comply  with  such  provisions  as  he 
may  from  time  to  time  find  necessary  to  assure  the  correctness  and 
verification  of  such  reports ; 

"(5)  provides  for  cooperation  with  medical,  health,  nursing, 
educational,  and  welfare  groups  and  organizations  and,  with  re- 
spect to  the  portion  of  the  plan  relating  to  services  for  crippled 
children,  with  any  agency  in  such  State  charged  with  administer- 
ing State  laws  providing  for  vocational  rehabilitation  of  physi- 
cally handicapped  children ; 

"(6)  provides  for  payment  of  the  reasonable  cost  (as  deter- 
mined in  accordance  with  standards  approved  by  the  Secretary 
and  included  in  the  plan)  of  inpatient  hospital  services  provided 
under  the  plan ; 

"(7)  provides,  with  respect  to  the  portion  of  the  plan  relating 
to  services  for  crippled  children,  for  early  identification  of  chil- 
dren in  need  of  health  care  and  services,  and  for  health  care  and 
treatment  needed  to  correct  or  ameliorate  defects  or  chronic  con- 
ditions discovered  thereby,  through  provision  of  such  periodic 
screening  and  diagnostic  services,  and  such  treatment,  care  and 
other  measures  to  correct  or  ameliorate  defects  or  chronic  condi- 
tions, as  may  be  provided  in  regulations  of  the  Secretary ; 

"(8)  effective  July  1,  1972,  provides  a  program  (carried  out 
directly  or  through  grants  or  contracts)  of  projects  described 
in  section  508  which  offers  reasonable  assurance,  particularly  in 
areas  with  concentrations  of  low-income  families,  of  satisfactorily 
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helping  to  reduce  the  incidence  of  mental  retardation  and  other 
handicapping  conditions  caused  by  complications  associated  with 
child  bearing  and  of  satisfactorily  helping  to  reduce  infant  and 
maternal  mortality ; 

"(9)  effective  July  1,  1972,  provides  a  program  (carried  out 
directly  or  through  grants  or  contracts)  of  projects  described  in 
section  509  which  offers  reasonable  assurance,  particularly  in  areas 
with  concentrations  of  low-income  families,  of  satisfactorily 
promoting  the  health  of  children  and  youth  of  school  or  preschool 
age; 

"(10)  effective  July  1,  1972,  provides  a  program  (carried  out 
directly  or  through  grants  or  contracts)  of  projects  described  in 
section  510  which  offers  reasonable  assurance,  particularly  in  areas 
with  concentrations  of  low-income  families,  of  satisfactorily 
promoting  the  dental  health  of  children  and  youth  of  school  or 
preschool  age ; 

"(11)  provides  for  carrying  out  the  purposes  specified  in  sec- 
tion 501 ; 

"(12)  provides  for  the  development  of  demonstration  services 
(with  special  attention  to  dental  care  for  children  and  family 
planning  services  for  mothers)  in  needy  areas  and  among  groups 
in  special  need, 

"(13)  provides  that,  where  payment  is  authorized  under  the 
plan  for  services  which  an  optometrist  is  licensed  to  perform,  the 
individual  for  whom  such  payment  is  authorized  may,  to  the  ex- 
tent practicable,  obtain  such  services  from  an  optometrist  licensed 
to  perform  such  services  except  where  such  services  are  rendered 
in  a  clinic,  or  another  appropriate  institution,  which  does  not  have 
an  arrangement  with  optometrists  so  licensed ;  and 

"  (14)  provides  that  acceptance  of  family  planning  services  pro- 
vided under  the  plan  shall  be  voluntary  on  the  part  of  the  individ- 
ual to  whom  such  services  are  offered  and  shall  not  be  a  pre- 
requisite to  eligibility  for  or  the  receipt  of  any  service  under  the 

Elan. 
v  )  The  Secretary  shall  approve  any  plan  which  meets  the  require- 
ments of  subsection  (a). 

"payments 

"Sec.  506.  (a)  From  the  sums  appropriated  therefor  and  the  allot- 
ments available  under  section  503(1)  or  504(1),  as  the  case  may  be, 
the  Secretary  shall  pay  to  each  State  which  has  a  plan  approved  under 
this  title,  for  each  quarter,  beginning  with  the  quarter  commencing 
July  1,  1968,  an  amount,  which  shall  be  used  exclusively  for  carrying 
out  the  State  plan,  equal  to  one-half  of  the  total  sum  expended  during 
such  quarter  for  carrying  out  such  plan  with  respect  to  maternal  and 
child  health  services  and  services  for  crippled  children,  respectively. 

,  "(b)  (1)  Prior  to  the  beginning  of  each  quarter,  the  Secretary  shall 
estimate  the  amount  to  which  a  State  will  be  entitled  under  subsec- 
tion (a)  for  such  quarter,  such  estimates  to  be  based  on  (A)  a  report 
filed  by  the  State  containing  its  estimate  of  the  total  sum  to  be  ex- 
pended in  such  quarter  in  accordance  with  the  provisions  of  such  sub- 
section, and  stating  the  amount  appropriated  or  made  available  by 
the  State  and  its  political  subdivisions  for  such  expenditures  in  such 
quarter,  and  if  such  amount  is  less  than  the  State's  proportionate  share 
of  the  total  sum  of  such  estimated  expenditures,  the  source  or  sources 
from  which  the  difference  is  expected  to  be  derived,  and  (B)  such  other 
investigation  as  the  Secretary  may  find  necessary. 
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"(2)  The  Secretary  shall  then  pay  to  the  State,  in  such  installments 
as  he  may  determine,  the  amount  so  estimated,  reduced  or  increased 
to  the  extent  of  any  overpayment  or  underpayment  which  the  Secre- 
tary determines  was  made  under  this  section  to  such  State  for  any  prior 
quarter  and  with  respect  to  which  adjustment  has  not  already  been 
made  under  this  subsection. 

"(3)  Upon  the  making  of  an  estimate  by  the  Secretary  under  this 
subsection,  any  appropriations  available  for  payments  under  this  sec- 
tion shall  be  deemed  obligated. 

"(c)  The  Secretary  shall  also  from  time  to  time  make  payments  to 
the  States  from  their  respective  allotments  pursuant  to  section  503(2) 
or  504(2).  Payments  of  grants  under  sections  503(2),  504(2),  508, 
509,  510,  and  511,  and  of  grants,  contracts,  or  other  arrangements 
under  section  512,  may  be  made  in  advance  or  by  way  of  reimburse- 
ment, and  in  such  installments,  as  the  Secretary  may  determine;  and 
shall  be  made  on  such  conditions  as  the  Secretary  finds  necessary  to 
carry  out  the  purposes  of  the  section  involved. 

"(d)  The  total  amount  determined  under  subsections  (a)  and  (b) 
and  the  first  sentence  of  subsection  (c)  for  any  fiscal  year  ending  after 
June  30,  1968,  shall  be  reduced  by  the  amount  by  which  the  sum  ex- 
pended (as  determined  by  the  Secretary)  from  non-Federal  sources 
for  maternal  and  child  health  services  and  services  for  crippled  chil- 
dren for  such  year  is  less  than  the  sum  expended  from  such  sources  for 
such  services  for  the  fiscal  year  ending  June  30,  1968.  In  the  case  of 
any  such  reduction,  the  Secretary  shall  determine  the  portion  thereof 
which  shall  be  applied,  and  the  manner  of  applying  such  reduction,  to 
the  amounts  otherwise  payable  from  allotments  under  section  503  or 
section  504. 

"(e)  Notwithstanding  the  preceding  provisions  of  this  section,  no 
payment  shall  be  made  to  any  State  thereunder  from  the  allotments 
under  section  503  or  section  504  for  any  period  after  June  30,  1968, 
unless  the  State  makes  a  satisfactory  showing  that  it  is  extending  the 
provision  of  services,  including  services  for  dental  care  for  children 
and  family  planning  for  mothers,  to  which  such  State's  plan  applies  in 
the  State  with  a  view  to  making  such  services  available  by  July  1, 
1975,  to  children  and  mothers  in  all  parts  of  the  State. 

"operation  of  state  plans 

"Sec.  507.  If  the  Secretary,  after  reasonable  notice  and  opportunity 
for  hearing  to  the  State  agency  administering  or  supervising  the  ad- 
ministration of  the  State  plan  approved  under  this  title,  finds — 

"(1)  that  the  plan  has  been  so  changed  that  it  no  longer  com- 
plies with  the  provisions  of  section  505 ;  or 

"(2)  that  in  the  administration  of  the  plan  there  is  a  failure 
to  comply  substantially  with  any  such  provision ; 
the  Secretary  shall  notify  such  State  agency  that  further  payments 
will  not  be  made  to  the  State  (or,  in  his  discretion,  that  payments  will 
be  limited  to  categories  under  or  parts  of  the  State  plan  not  affected 
by  such  failure),  until  the  Secretary  is  satisfied  that  there  will  no 
longer  be  any  such  failure  to  comply.  Until  he  is  so  satisfied  he  shall 
make  no  further  payments  to  such  State  (or  shall  limit  payments  to 
categories  under  or  parts  of  the  State  plan  not  affected  by  such 
failure) . 
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"SPECIAL  PROJECT  GRANTS  FOR  MATERNITY  AND  INFANT  CARE 

"Sec.  508.  (a)  In  order  to  help  reduce  the  incidence  of  mental  re- 
tardation and  other  handicapping  conditions  caused  by  complications 
associated  with  childbearing  and  to  help  reduce  infant  and  maternal 
mortality,  the  Secretary  is  authorized  to  make,  from  the  sums  available 
under  clause  (B)  of  paragraph  (1)  of  section  502,  grants  to  the  State 
health  agency  of  any  State  and,  with  the  consent  of  such  agency,  to 
the  health  agency  of  any  political  subdivision  of  the  State,  and  to  any 
other  public  or  nonprofit  private  agency,  institution,  or  organization, 
to  pay  not  to  exceed  75  percent  of  the  cost  (exclusive  of  general  agency 
overhead)  of  any  project  for  the  provision  of — 

"(1)  necessary  health  care  to  prospective  mothers  (including, 
after  childbirth,  health  care  to  mothers  and  their  infants)  who 
have  or  are  likely  to  have  conditions  associated  with  childbearing 
or  are  in  circumstances  which  increase  the  hazards  to  the  health  of 
the  mothers  or  their  infants  (including  tAose  which  may  cause 
physical  or  mental  defects  in  the  infants) ,  or 

"(2)  necessary  health  care  to  infants  during  their  first  year  of 
life  who  have  any  condition  or  are  in  circumstances  which  increase 
the  hazards  to  their  health,  or 
"(3)  family  planning  services, 
but  only  if  the  State  or  local  agency  determines  that  the  recipient  will 
not  otherwise  receive  such  necessary  health  care  or  services  because 
he  is  from  a  low-income  family  or  for  other  reasons  beyond  his  control. 
Acceptance  of  family  planning  services  provided  under  a  project  un- 
der this  section  (and  section  512)  shall  be  voluntary  on  the  part  of  the 
individual  to  whom  such  services  are  offered  and  shall  not  be  a  pre- 
requisite to  the  eligibility  for  or  the  receipt  of  any  service  under  such 
project. 

"(b)  No  grant  may  be  made  under  this  section  for  any  project  for 
any  period  after  June  30, 1972. 

"special  project  grants  for  health  of  school  and  preschool 

children 

"Sec.  509.  (a)  In  order  to  promote  the  health  of  children  and 
youth  of  school  or  preschool  age,  particularly  in  areas  with  concen- 
trations of  low-income  families,  the  Secretary  is  authorized  to  make, 
from  the  sums  available  under  clause  (B)  of  paragraph  (1)  of  sec- 
tion 502,  grants  to  the  State  health  agency  of  any  State  and  (with 
the  consent  of  such  agency)  to  the  health  agency  of  any  political 
subdivision  of  the  State,  to  the  State  agency  of  the  State  administer- 
ing or  supervising  the  administration  of  the  State  plan  approved 
under  section  505,  to  any  school  of  medicine  (with  appropriate  par- 
ticipation by  a  school  of  dentistry),  and  to  any  teaching  hospital 
affiliated  with  such  a  school,  to  pay  not  to  exceed  75  percent  of  the 
cost  of  projects  of  a  comprehensive  nature  for  health  care  and  services 
for  children  and  youth  of  school  age  or  for  preschool  children  (to 
help  them  prepare  to  start  school).  No  project  shall  be  eligible  for 
a  grant  under  this  section  unless  it  provides  (1)  for  the  coordination 
of  health  care  and  services  provided  under  it  with,  and  utilization 
(to  the  extent  feasible)  of,  other  State  or  local  health,  welfare,  and 
education  programs  for  such  children,  (2)  for  payment  of  the  rea- 
sonable cost  (as  determined  in  accordance  with  standards  approved 
by  the  Secretary)  of  inpatient  hospital  services  provided  under  the 
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project,  and  (3)  that  any  treatment,  correction  of  defects,  or  aftercare 
provided  under  the  project  is  available  only  to  children  who  would 
not  otherwise  receive  it  because  they  are  from  low-income  families 
or  for  other  reasons  beyond  their  control;  and  no  such  project  for 
children  and  youth  of  school  age  shall  be  considered  to  be  of  a  com- 
prehensive nature  for  purposes  of  this  section  unless  it  includes 
(subject  to  the  limitation  in  the  preceding  provisions  of  this  sentence) 
at  least  such  screening,  diagnosis,  preventive  services,  treatment, 
correction  of  defects,  and  aftercare,  both  medical  and  dental,  as  may 
be  provided  for  in  regulations  of  the  Secretary. 

"(b)  No  grant  may  be  made  under  this  section  for  any  project 
for  any  period  after  June  30,  1972. 

"special  project  grants  for  dental  health  of  children 

"Sec.  510.  (a)  In  order  to  promote  the  dental  health  of  children 
and  youth  of  school  or  preschool  age,  particularly  in  areas  with  con- 
centrations of  low-income  families,  the  Secretary  is  authorized  to 
make  grants,  from  the  sums  available  under  clause  (B)  of  paragraph 
(1)  of  section  502,  to  the  State  health  agency  of  any  State  and  (with 
the  consent  of  such  agency)  to  the  health  agency  of  any  political 
subdivision  of  the  State,  ana  to  any  other  public  or  nonprofit  private 
agency,  institution,  or  organization,  to  pay  not  to  exceed  75  percent 
of  the  cost  of  projects  of  a  comprehensive  nature  for  dental  care  and 
services  for  children  and  youth  of  school  age  or  for  preschool  children. 
No  project  shall  be  eligible  for  a  grant  under  this  section  unless  it 
provides  that  any  treatment,  correction  of  defects,  or  aftercare  pro- 
vided under  the  project  is  available  only  to  children  who  would  not 
otherwise  receive  it  because  they  are  from  low-income  families  or  for 
other  reasons  beyond  their  control,  and  unless  it  includes  (subject  to 
the  limitation  of  the  foregoing  provisions  of  this  sentence)  at  least 
such  preventive  services,  treatment,  correction  of  defects,  and  after 
care,  for  such  age  groups,  as  may  be  provided  in  regulations  of  the 
Secretary.  Such  projects  may  also  include  research  looking  toward  the 
development  of  new  methods  of  diagnosis  or  treatment,  or  demon- 
stration of  the  utilization  of  dental  personnel  with  various  levels  of 
training. 

"(b)  No  grant  may  be  made  under  this  section  for  any  project  for 
any  period  after  June  30,  1972. 

"training  of  personnel 

"Sec.  511.  From  the  sums  available  under  clause  (C)  of  paragraph 
(1)  or  clause  (B)  of  paragraph  (2)  of  section  502,  the  Secretary  is 
authorized  to  make  grants  to  public  or  nonprofit  private  institutions 
of  higher  learning  for  training  personnel  for  health  care  and  related 
services  for  mothers  and  children,  particularly  mentally  retarded 
children  and  children  with  multiple  handicaps.  In  making  such 
grants,  the  Secretary  shall  give  special  attention  to  programs  pro- 
viding training  at  the  undergraduate  level. 

"research  projects  relating  to  maternal  and  child  health  services 
and  crippled  children's  services 

"Sec.  512.  From  the  sums  available  under  clause  (C)  of  paragraph 
(1)  or  clause  (B)  of  paragraph  (2)  of  section  502,  the  Secretary  is 
authorized  to  make  grants  to  or  jointly  financed  cooperative  arrange- 
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ments  with  public  or  other  nonprofit  institutions  of  higher  learning, 
and  public  or  nonprofit  private  agencies  and  organizations  engaged 
in  research  or  in  maternal  and  child  health  or  crippled  children's  pro- 
grams, and  contracts  with  public  or  nonprofit  private  agencies  and 
organizations  engaged  in  research  or  in  such  programs,  for  research 
projects  relating  to  maternal  and  child  health  services  or  crippled 
children's  services  which  show  promise  of  substantial  contribution  to 
the  advancement  thereof.  Effective  with  respect  to  grants  made  and 
arrangements  entered  into  after  June  30,  1968,  (1)  special  emphasis 
shall  be  accorded  to  projects  which  will  help  in  studying  the  need 
for,  and  the  feasibility,  costs,  and  effectiveness  of,  comprehensive 
health  care  programs  in  which  maximum  use  is  made  of  health  per- 
sonnel with  varying  levels  of  training,  and  in  studying  methods  of 
training  for  such  programs,  and  (2)  grants  under  this  section  may 
also  include  funds  for  the  training  of  health  personnel  for  work  in 
such  projects. 

"administration 

"Sec.  513.  (a)  The  Secretary  of  Health,  Education,  and  Welfare 
shall  make  such  studies  and  investigations  as  will  promote  the  efficient 
administration  of  this  title. 

"(b)  Such  portion  of  the  appropriations  for  grants  under  section 
501  as  the  Secretary  may  determine,  but  not  exceeding  one-half  of 
1  percent  thereof,  shall  be  available  for  evaluation  by  the  Secretary 
(directly  or  by  grants  or  contracts)  of  the  programs  for  which  such 
appropriations  are  made  and,  in  the  case  of  allotments  from  any  such 
appropriation,  the  amount  available  for  allotments  shall  be  reduced 
accordingly. 

"(c)  Any  agency,  institution,  or  organization  shall,  if  and  to  the 
extent  prescribed  by  the  Secretary,  as  a  condition  to  receipt  of  grants 
under  this  title,  cooperate  with  the  State  agency  administering  or 
supervising  the  administration  of  the  State  plan  approved  under  title 
XIX  in  the  provision  of  care  and  services,  available  under  a  plan  or 
project  under  this  title,  for  children  eligible  therefor  under  such  plan 
approved  under  title  XIX, 

"definition 

"Sec.  514.  For  purposes  of  this  title,  a  crippled  child  is  an  indi- 
vidual under  the  age  of  21  who  has  an  organic  disease,  defect,  or  con- 
dition which  may  hinder  the  achievement  of  normal  growth  and 
development. 

"observance  of  religious  beliefs 

"Sec.  515.  Nothing  in  this  title  shall  be  construed  to  require  any 
State  which  has  any  plan  or  program  approved  under,  or  receiving 
financial  support  under,  this  title  to  compel  any  person  to  undergo 
any  medical  screening,  examination,  diagnosis,  or  treatment  or  to  ac- 
cept any  other  health  care  or  services  provided  under  such  plan  or 
program  for  any  purpose  (other  than  for  the  purpose  of  discovering 
and  preventing  the  spread  of  infection  or  contagious  disease  or  for 
the  purpose  of  protecting  environmental  health),  if  such  person  ob- 
jects (or,  in  case  such  person  is  a  child,  his  parent  or  guardian  ob- 
jects) thereto  on  religious  grounds." 
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81  STAT.  929 


CONFORMING  AMENDMENTS 

Sec.  302.  (a)  Section  1905(a)(4)  of  the  Social  Security  Act  is  79  stat.  351, 
amended  by  inserting  "(A)"  after  "(4)",  and  by  inserting  before  the  42  use  I396d. 
semicolon  at  the  end  thereof  the  following:  "(B)  effective  July  1, 
1969,  such  early  and  periodic  screening  and  diagnosis  of  individuals 
who  are  eligible  under  the  plan  and  are  under  the  age  of  21  to  ascer- 
tain their  physical  or  mental  defects,  and  such  health  care,  treatment, 
and  other  measures  to  correct  or  ameliorate  defects  and  chronic  con- 
ditions discovered  thereby,  as  may  be  provided  in  regulations  of  the 
Secretary". 

(b)  Section  1902(a)  (11)  of  such  Act  is  amended  by  inserting  "(A)"  42  use  1396a, 
after  "(11)",  and  by  inserting  before  the  semicolon  at  the  end  thereof 
the  following:  ",  and  (B)  effective  July  1, 1969,  provide,  to  the  extent 
prescribed  by  the  Secretary,  for  entering  into  agreements,  with  any 
agency,  institution,  or  organization  receiving  payments  for  part  or  all 
of  the  cost  of  plans  or  projects  under  title  V,  (i)  providing  for  uti-  Ante,  p.  921* 
lizing  such  agency,  institution,  or  organization  in  furnishing  care  and 
services  which  are  available  under  such  plan  or  project  under  title  V 
and  which  are  included  in  the  State  plan  approved  under  this  section 
and  (ii)  making  such  provision  as  may  be  appropriate  for  reimburs- 
ing such  agency,  institution,  or  organization  for  the  cost  of  any  such 
care  and  services  furnished  any  individual  for  which  payment  would 
otherwise  be  made  to  the  State  with  respect  to  him  under  section 

1903".  42  USC  1396b. 


19  68  AUTHORIZATION  FOR  MATERNITY  AND  INFANT  CARE  PROJECTS 


Sec.  303.  Section  531(a)  of  the  Social  Security  Act  is  amended  by   77  Stat,  274. 
striking  out  "and  $30,000,000  for  each  of  the  next  three  fiscal  years'"  42  use  729. 
and  inserting  in  lieu  thereof  "$30,000,000  for  each  of  the  next  2  fiscal 
years,  and  $35,000,000  for  the  fiscal  year  ending  June  30,  1968". 


USE  OF  SUBPROFESSIONAL  STAFF  AND  VOLUNTEERS 


Sec.  304.  (a)  Section  505(a)(3)  of  the  Social  Security  Act  (as 
added  by  section  301  of  this  Act  )  is  amended  by — 

(1)  striking  out  "provides"  and  inserting  in  lieu  thereof  "pro- 
vides (A)'|; 

(2)  adding  at  the  end  before  the  semicolon  the  following :  "and 
(B)  provides  for  the  training  and  effective  use  of  paid  subprofes- 
sional  staff,  with  particular  emphasis  on  the  full-time  or  part-time 
employment  of  persons  of  low  income,  as  community  service  aides, 
in  the  administration  of  the  plan  and  for  the  use  of  nonpaid  or 
partially  paid  volunteers  in  providing  services  and  in  assisting  any 
advisory  committees  established  by  the  State  agency". 

(b)  The  amendment  made  by  this  section  shall  become  effective 
July  1,  1969,  or,  if  earlier  (with  respect  to  a  State)  on  the  date  as 
of  which  the  modification  of  the  State  plan  to  comply  with  such  amend- 
ment is  approved. 


EXTENSION  OF  DUE  DATE  FOR  CHILD  MENTAL  HEALTH  REPORT 


Sec.  305.  Section  231  (d)  of  the  Social  Security  Amendments  of  1965 
(Public  Law  89-97)  is  amended  by  striking  out  the  word  "two"  and  79  stat.  360, 
inserting  in  lieu  thereof  "three".  42  use  242b 

note. 
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SHORT  TITLE 

Sec.  306.  This  title  may  be  cited  as  the  "Child  Health  Act  of  1967". 
TITLE  IV— GENERAL  PROVISIONS 

SOCIAL  WORK  MANPOWER  AND  TRAINING 

Sec.  401.  Title  VII  of  the  Social  Security  Act  is  amended  by  adding 
at  the  end  thereof  the  following  new  section : 

"grants  for  expansion  and  development  of  undergraduate 
and  graduate  programs 

"Sec.  707.  (a)  There  is  authorized  to  be  appropriated  $5,000,000 
for  the  fiscal  year  ending  June  30,  1969,  and  $5,000,000  for  each  of 
the  three  succeeding  fiscal  years,  for  grants  by  the  Secretary  to  public 
or  nonprofit  private  colleges  and  universities  and  to  accredited  grad- 
uate schools  of  social  work  or  an  association  of  such  schools  to  meet 
part  of  the  costs  of  development,  expansion,  or  improvement  of 
(respectively)  undergraduate  programs  in  social  work  and  programs 
for  the  graduate  training  of  professional  social  work  personnel, 
including  the  costs  of  compensation  of  additional  faculty  and  admin- 
istrative personnel  and  minor  improvements  of  existing  facilities.  Not 
less  than  one-half  of  the  sums  appropriated  for  any  fiscal  year  under 
the  authority  of  this  subsection  shall  be  used  by  the  Secretary  for 
grants  with  respect  to  undergraduate  programs. 

"(b)  In  considering  applications  for  grants  under  this  section,  the 
Secretary  shall  take  into  account  the  relative  need  in  the  States  for 
personnel  trained  in  social  work  and  the  effect  of  the  grants  thereon. 

"(c)  Payment  of  grants  under  this  section  may  be  made  (after 
necessary  adjustments  on  account  of  previously  made  overpayments 
or  underpayments)  in  advance  or  by  way  of  reimbursement,  and  on 
such  terms  and  conditions  and  in  such  installments,  as  the  Secretary 
may  determine. 

"  (d)  For  purposes  of  this  section — 

"(1)  the  term  'graduate  school  of  social  work'  means  a  de- 
partment, school,  division,  or  other  administrative  unit,  in  a 
public  or  nonprofit  private  college  or  university,  which  provides, 
primarily  or  exclusively,  a  program  of  education  in  social  work 
and  allied  subjects  leading  to  a  graduate  degree  in  social  work; 

"(2)  the  term  'accredited'  as  applied  to  a  graduate  school  of 
social  work  refers  to  a  school  which  is  accredited  by  a  body  or 
bodies  approved  for  the  purpose  by  the  Commissioner  of  Educa- 
tion or  with  respect  to  which  there  is  evidence  satisfactory  to  the 
Secretary  that  it  will  be  so  accredited  within  a  reasonable  time; 
and 

"(3)  the  term  'nonprofit'  as  applied  to  any  college  or  univer- 
sity refers  to  a  college  or  university  which  is  a  corporation  or  asso- 
ciation, or  is  owned  and  operated  by  one  or  more  corporations  or 
associations,  no  part  of  the  net  earnings  of  which  inures,  or  may 
lawfully  inure,  to  the  benefit  of  any  private  shareholder  or 
individual." 
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INCENTIVES  FOR  ECONOMY  WHILE  MAINTAINING  OR  IMPROVING  QUALITY 
IN  THE  PROVISION  OF  HEALTH  SERVICES 

Sec.  402.  (a)  The  Secretary  of  Health,  Education,  and  Welfare 
is  authorized  to  develop  and  engage  in  experiments  under  which 
physicians  who  would  otherwise  be  entitled  to  receive  payment  on  the 
basis  of  reasonable  charge,  and  organizations  and  institutions  which 
would  otherwise  be  entitled  to  reimbursement  or  payment  on  the  basis" 
of  reasonable  cost,  for  services  provided — 

( 1 )  under  title  XVIII  of  the  Social  Security  Act, 

(2)  under  a  State  plan  approved  under  title  XIX  of  such 
Act,  or 

(3)  under  a  plan  developed  under  title  V  of  such  Act, 
and  which  are  selected  by  the  Secretary  in  accordance  with  regulations 
established  by  the  Secretary,  would  be  reimbursed  or  paid  in  any 
manner  mutually  agreed  upon  by  the  Secretary  and  the  physician, 
organization,  or  institution.  The  method  of  payment  (in  the  case  of 
physicians)  or  reimbursement  (in  the  case  of  an  organization  or  in- 
stitution) which  may  be  applied  in  such  experiments  shall  be  such  as 
the  Secretary  may  select  and  may  be  based  on  charges  or  costs  ad- 
justed by  incentive  factors  and  may  include  specific  incentive  pay- 
ments or  reductions  of  payments  for  the  performance  of  specific  ac- 
tions but  in  any  case  shall  be  such  as  he  determines  may,  through  ex- 
periment, be  demonstrated  to  have  the  effect  of  increasing  the  ef- 
ficiency and  economy  of  health  services  through  the  creation  of  addi- 
tional incentives  to  these  ends  without  adversely  affecting  the  quality 
of  such  services. 

(b)  In  the  case  of  any  experiment  under  subsection  (a),  the  Sec- 
retary may  waive  compliance  with  the  requirements  of  titles  XVIII, 
XIX,  and  V  of  the  Social  Security  Act  insofar  as  such  requirements 
relate  to  reimbursement  or  payment  on  the  basis  of  reasonable  cost,  or 
(in  the  case  of  physicians)  on  the  basis  of  reasonable  charge;  and 
costs  incurred  in  such  experiment  in  excess  of  the  costs  which  would 
otherwise  be  reimbursed  or  paid  under  such  titles  may  be  reimbursed 
or  paid  to  the  extent  that  such  waiver  applies  to  them  (with  such  ex- 
cess being  borne  by  the  Secretary).  No  experiment  shall  be  engaged 
in  or  developed  under  subsection  (a)  until  the  Secretary  obtains  the 
advice  and  recommendations  of  specialists  who  are  competent  to  evalu- 
ate the  proposed  experiment  as  to  the  soundness  of  its  objectives,  the 
possibilities  of  securing  productive  results,  the  adequacy  of  resources 
to  conduct  the  proposed  experiment,  and  its  relationship  to  other  simi- 
lar experiments  already  completed  or  in  process. 

(c)  Section  1875(b)  of  the  Social  Security  Act  is  amended  by  in- 
serting after  "under  parts  A  and  B"  the  following:  "(including  the 
experimentation  authorized  by  section  402  of  the  Social  Security 
Amendments  of  1967) ". 


81  STAT.  930 
81  STAT.  931 

42  USC  1395. 

42  USC  1396. 
Ante,  pp.  903. 

Anfegj  p#  921. 


79  Stat.  332. 
42  USC  139511, 


CHANGES  TO  REFLECT  CODIFICATION  OF  TITLE  5,  UNITED  STATES  CODE 

Sec.  403.  (a)  (1)  Section  210(a)  (6)  (C)(iv)  of  the  Social  Security 
Act  is  amended  by  striking  out  "under  section  2  of  the  Act  of  August  4,    42  usc  410. 
1947"  and  inserting  in  lieu  thereof  "under  section  5351(2)  of  title  5, 
United  States  Code*,  and  by  striking  out  " ;  5  U.S.C.,  sec.  1052". 

(2)  Section  210(a)  (6)  (C)  (vi)  of  such  Act  is  amended  by  striking 
out  "the  Civil  Service  Retirement  Act"  and  inserting  in  lieu  thereof 
"subchapter  III  of  chapter  83  of  title  5,  United  States  Code,". 
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42  use  410.  (3)  Section  210(a)  (7)  (D)  (ii)  of  such  Act  is  amended  by  striking 

out  "under  section  2  of  the  Act  of  August  4, 1947''  and  inserting  in  lieu 
thereof  "under  section  5351(2)  of  title  5,  United  States  Code",  and  by 
striking  out " ;  5  U.S.C.  1052". 
42  use  415.  (b)  Section  215  (h)  (1)  of  such  Act  is  amended — 

(1)  by  striking  out  "of  the  Civil  Service  Retirement  Act,"  and 
inserting  in  lieu  thereof  "of  subchapter  III  of  chapter  83  of  title 
81  stat.  931   5,  United  States  Code," ;  and 

81  stat.  932  (2)  by  striking  out  "under  the  Civil  Service  Retirement  Act" 

and  inserting  in  lieu  thereof  "under  subchapter  III  of  chapter  83 
of  title  5,  United  States  Code,". 

42  use  417.  (c)(1)  Section  217(f)(1)  of  such  Act  is  amended — 

(A)  by  striking  out  "the  Civil  Service  Retirement  Act  of  May 
29,  1930,  as  amended,"  and  inserting  in  lieu  thereof  "subchapter 
III  of  chapter  83  of  title  5,  United  States  Code," ;  and 

(B)  by  striking  out  "such  Act  of  May  29,  1930,  as  amended," 
and  inserting  in  lieu  thereof  "such  subchapter  III". 

(2)  Section  217(f)  (2)  of  such  Act  is  amended  by  striking  out  "the 
Civil  Service  Retirement  Act  of  May  29,  1930,  as  amended,"  and  in- 
serting in  lieu  thereof  "subchapter  III  of  chapter  83  of  title  5,  United 
States  Code,". 

42  use  907.  (d)  (1)  Section  706(b)  of  such  Act  is  amended  by  striking  out  "the 

civil  service  laws"  and  inserting  in  lieu  thereof  "the  provisions  of  title 
5,  United  States  Code,  governing  appointments  in  the  competitive 
service". 

(2)  Section  706(c)  (2)  of  such  Act  is  amended  by  striking  out  "sec- 
tion 5  of  the  Administrative  Expenses  Act  of  1946  (5  U.S.C.  73b-2)" 
and  inserting  in  lieu  thereof  "section  5703  of  title  5,  United  States 
Code,". 

42  use  1314.  (e)  (1)  Section  1114(b)  of  such  Act  is  amended  by  striking  out  "the 

civil-service  laws"  and  inserting  in  lieu  thereof  "the  provisions  of  title 
5,  United  States  Code,  governing  appointments  in  the  competitive 
service". 

(2)  Section  1114(f)  of  such  Act  is  amended  by  striking  out  "the 
civil-service  laws"  and  inserting  in  lieu  thereof  "the  provisions  of  title 
5,  United  States  Code,  governing  appointments  in  the  competitive 

service". 

(3)  Section  1114(g)  of  such  Act  is  amended  by  striking  out  "sec- 
tion 5  of  the  Administrative  Expenses  Act  of  1946  (5  U.S.C.  73b-2)" 
and  inserting  in  lieu  thereof  "section  5703  of  title  5,  United  States 
Code.". 

42  use  1361.  (f)  (1)  Section  1501(a)  (6)  of  such  Act  is  amended  by  striking  out 

"the  Civil  Service  Retirement  Act  of  1930"  and  inserting  in  lieu  there- 
of "subchapter  III  of  chapter  83  of  title  5,  United  States  Code,". 

(2)  Section  1501(a)(9)  of  such  Act  is  amended  by  striking  out 
"under  section  2  of  the  Act  of  August  4,  1947"  and  inserting  in  lieu 
thereof  "under  section  5351(2)  of  title  5,  United  States  Code",  and 
by  striking  out " ;  5  U.S.C,  sec.  1052". 

42  use  1395s.  (g)  (1)  Section  1840(e)  (1)  of  such  Act  is  amended  by  striking  out 

"the  Civil  Service  Retirement  Act,  or  other  Act"  and  inserting  in  lieu 
thereof  "subchapter  III  of  chapter  83  of  title  5,  United  States  Code, 
or  any  other  law". 

(2)  Section  1840(e)(2)  of  such  Act  is  amended  by  striking  out 
"such  other  Act"  and  inserting  in  lieu  thereof  "such  other  law". 

79  stat.  333.  (h)  Section  103(b)  (3)  of  the  Social  Security  Amendments  of  1965 

42  use  426a.       is  amended — 
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(1)  by  striking  out  "the  Federal  Employees  Health  Benefits 
Act  of  1959"  in  subparagraph  (A)  and  inserting  in  lieu  thereof 
"chapter  89  of  title  5,  United  States  Code" ;  and 

(2)  by  striking  out  "such  Act"  in  subparagraph  (C)  and  in- 
serting in  lieu  thereof  "such  chapter". 

(1)  (1)  Section  3121(b)  (6)  (C)  (iv)  of  the  Internal  Kevenue  Code 

of  1954  is  amended  by  striking  out  "under  section  2  of  the  Act  of   68  stat.  1092. 
August  4,  1947"  and  inserting  in  lieu  thereof  "under  section  5351(2)    81  stat.  932 
of  title  5,  United  States  Code",  and  by  striking  out  " ;  5  U.S.C.,  sec.    81  stat.  933 
1052". 

(2)  Section  3121(b)  (6)  (C)  (vi)  of  such  Code  is  amended  by  strik-   70  stat.  840. 
ing  out  "the  Civil  Service  Retirement  Act"  and  inserting  in  lieu  thereof 
"subchapter  III  of  chapter  83  of  title  5,  United  States  Code,". 

(3)  Section  3121(b)  (7)  (C)  (ii)  of  such  Code  is  amended  by  strik-  79  stat.  389. 
ing  out  "under  section  2  of  the  Act  of  August  4,  1947"  and  inserting 

in  lieu  thereof  "under  section  5351(2)  of  title  5,  United  States  Code", 
and  by  striking  out " ;  5  U.S.C.  1052". 


MEANING  OF  SECRETARY 


Sec.  404.  As  used  in  the  amendments  made  by  this  Act  (unless  the  "Secretary." 
context  otherwise  requires),  the  term  "Secretary"  means  the  Secretary 
of  Health,  Education,  and  Welfare. 


STUDY  OF  RETIREMENT  TEST  AND  OF  DRUG  STANDARDS  AND  COVERAGE 


Sec.  405.  (a)  The  Secretary  of  Health,  Education,  and  Welfare  is 
authorized  and  directed  to  study  (1)  the  existing  retirement  test  and 
proposals  for  the  modification  of  such.test  (including  proposals  for  an 
increase  in  old-age  insurance  benefit  amounts  on  account  of  delayed 
retirement),  (2)  quality  and  cost  standards  for  drugs  for  which  pay- 
ments are  made  under  the  Social  Security  Act,  and  (3)  the  coverage 
of  drugs  under  part  B  of  title  XVIII  of  such  Act. 

(b)  On  or  before  January  1,  1969,  the  Secretary  shall  transmit  to 
the  President  and  the  Congress  a  report  which  shall  contain  his  find- 
ings of  fact  and  any  conclusions  or  recommendations  he  may  have. 

TITLE  V— MISCELLANEOUS  PROVISIONS 

EXTENSION  OF  PERIOD  FOR  FILING  APPLICATION  FOR  EXEMPTION  BY 
MEMBERS  OF  RELIGIOUS  GROUPS  OPPOSED  TO  INSURANCE 

Sec.  501.  (a)  Section  1402(h)  (2)  of  the  Internal  Revenue  Code  of 
1954  (relating  to  time  for  filing  applications  by  members  of  certain 
religious  faiths)  is  amended  to  read  as  follows:  79  stat.  391. 

"(2)  Time  for  filing  application. — For  purposes  of  this  sub- 
section, an  application  must  be  filed — 

"(A)  In  the  case  of  an  individual  who  has  self -employ- 
ment income  (determined  without  regard  to  this  subsection 
and  subsection  (c)(6))  for  any  taxable  year  ending  before  79  stat.  390* 
December  31,  1967,  on  or  before  December  31,  1968,  and 

"(B)  In  any  other  case,  on  or  before  the  time  prescribed 
for  filing  the  return  (including  any  extension  thereof)  for 
the  first  taxable  year  ending  on  or  after  December  31,  1967, 
for  which  he  has  self -employment  income  (as  so  determined) , 
except  that  an  application  filed  after  such  date  but  on  or 
before  the  last  dav  of  the  third  calendar  month  following 
the  calendar  month  in  which  the  taxpayer  is  first  notified  in 
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writing  by  the  Secretary  or  his  delegate  that  a  timely  appli- 
cation for  an  exemption  from  the  tax  imposed  by  this  chapter 
has  not  been  filed  by  him  shall  be  deemed  to  be  filed  timely." 
(b)  The  amendment  made  by  subsection  (a)  shall  apply  with  re- 
spect to  taxable  years  beginning  after  December  31,  1950.  For  such 
68A  stat#  353$       purpose,  chapter  2  of  the  Internal  Eevenue  Code  of  1954  shall  be 
70  Stat.  845.        treated  as  applying  to  all  taxable  years  beginning  after  such  date. 
?4nqSC  1401~  ^       refund  or  credit  of  any  overpayment  resulting  from  the 

*  enactment  of  this  section  is  prevented  on  the  date  of  the  enactment 

81  stat.  933  of  this  Act  or  at  any  time  on  or  before  December  31,  1968,  by  the 

81  stat.  934  operation  of  any  law  or  rule  of  law,  refund  or  credit  of  such  overpay- 
ment may,  nevertheless,  be  made  or  allowed  if  claim  therefor  is  filed 
on  or  before  December  31,  1968.  No  interest  shall  be  allowed  or  paid 
on  any  overpayment  resulting  from  the  enactment  of  this  section. 

REFUND  OF  CERTAIN  OVERPAYMENTS  BY  EMPLOYEES  OF  HOSPITAL 
INSURANCE  TAX 

Sec.  502.  (a)  Section  6413(c)  of  the  Internal  Revenue  Code  of  1954 
(relating  to  special  refunds  of  overpayments  of  certain  employment 
68A  stat.  797.      taxes)  is  amended  by  adding  at  the  end  thereof  the  following  new 
paragraph : 

"(3)  Applicability  with  respect  to  compensation  of  em- 
ployees SUBJECT  TO  THE  RAILROAD  RETIREMENT  TAX  ACT.  In  the 

case  of  any  individual  who,  during  any  calendar  year  after  1967, 
receives  wages  from  one  or  more  employers  and  also  receives 
compensation  which  is  subject  to  the  tax  imposed  by  section  3201 
73  Stat.  28,  29.  or  3211,  such  compensation  shall,  solely  for  purposes  of  applying 

79  stat.  395.  paragraph  (1)  with  respect  to  the  tax  imposed  by  section  3101(b) , 

be  treated  as  wages  received  from  an  employer  with  respect  to 
which  the  tax  imposed  by  section  3101(b)  was  deducted." 

(b)  (1)  The  second  sentence  of  section  1402(b)  of  such  Code  (re- 
68A  stat.  355.       lating  to  definition  of  self-employment  income)  is  amended  (A)  by 

inserting  "(A)"  immediately  after  "  'wages'  ",  and  (B)  by  inserting 
immediately  before  the  period  the  following:  ",  and  (B)  includes,  but 
solely  with  respect  to  the  tax  imposed  by  section  1401(b),  compensa- 
tion which  is  subject  to  the  tax  imposed  by  section  3201  or  3211". 

(2)  The  amendments  made  by  paragraph  (1)  shall  be  effective  only 
with  respect  to  taxable  years  ending  on  or  after  December  31,  1968. 

(c)  (1)  Section  6051(a)  of  the  Internal  Revenue  Code  of  1954  (re- 
68A  Stat.  747.       lating  to  requirement  of  receipts  for  employees)  is  amended — 

(A)  by  striking  out  "section  3101  or  3402"  in  the  matter  pre- 
ceding paragraph  (1)  and  inserting  in  lieu  thereof  "section  3101, 
3201,  or  3402"; 

(B)  by  striking  out  "and"  at  the  end  of  paragraph  (5),  and 
by  striking  out  the  period  at  the  end  of  paragraph  (6)  and  insert- 
ing in  lieu  thereof  ",  and" ;  and 

(C)  by  inserting  after  paragraph  (6)  the  following  new  para- 
graphs : 

"(7)  the  totaPamount  of  compensation  with  respect  to  which 
the  tax  imposed  by  section  3201  was  deducted,  and 
"(8)  the  total  amount  deducted  as  tax  under  section  3201." 
79  stat.  337.  (2)  Section  6051(c)  of  such  Code  (relating  to  additional  require- 

ments) is  amended  by  striking  out  "section  3101"  in  the  second  sen- 
tence and  inserting  in  lieu  thereof  "sections  3101  and  3201". 

(3)  The  amendments  made  by  paragraphs  (1)  and  (2)  shall  apply 
in  respect  of  remuneration  paid  after  December  31,  1967. 
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EXTENSION  OF  TIME  TO  PROVIDE  ASSISTANCE  FOR  UNITED  STATES  CITIZENS 
RETURNED  FROM  FOREIGN  COUNTRIES 

Sec.  503.  Section  111.3 (d)  of  the  Social  Security  Act  is  amended  by  Ante,  P#  94, 
striking  out  "1968"  and  inserting  in  lieu  thereof  "1969". 

EXCLUSION  FROM  DEFINITION  OF  WAGES  OF  CERTAIN  RETIREMENT,  ETC., 
PAYMENTS  UNDER  EMPLOYER-ESTABLISHED  PLANS 

Sec.  504.  (a)  Section  3121(a)  of  the  Internal  Revenue  Code  of  1954 
(definition  of  wages)  is  amended  by  striking  out  "or"  at  the  end  of  68A  Stat.  417} 
paragraph  (11);  by  striking  out  the  period  at  the  end  of  paragraph  79  Stat.  383. 
(12)  and  inserting  in  lieu  thereof  ";  or",  and  by  adding  at  the  encT~\ 
thereof  the  following  new  paragraph :  \ 

"  (13)  any  payment  or  series  of  payments  by  an  employer  to  an    \   81  stat.  934 
employee  or  any  of  his  dependents  which  is  paid —  81  STAT»  935 

"(A)  upon  or  after  the  termination  of  an  employee's  em- 
ployment relationship  because  of  (i)  death,  (ii)  retirement 
for  disability,  or  (iii)  retirement  after  attaining  an  age  spec- 
ified in  the  plan  referred  to  in  subparagraph  (B)  or  in  a  pen- 
sion plan  of  the  employer,  and 

"(B)  under  a  plan  established  by  the  employer  which  makes 
provision  for  his  employees  generally  or  a  class  or  classes  of 
his  employees  (or  for  such  employees  or  class  or  classes  of 
employees  and  their  dependents) , 
other  than  any  such  payment  or  series  of  payments  which  would 
have  been  paid  if  the  employee's  employment  relationship  had 
not  been  so  terminated." 

(b)  Section  3306(b)  of  such  Code  (definition  of  wages)  is  amended  68A  Stat*  4475 
by  striking  out  "or"  at  the  end  of  paragraph  (8),  by  striking  out  the  78  Stat.  1077. 
period  at  the  end  of  paragraph  (9)  and  inserting  in  lieu  thereof  "; 

or",  and  by  adding  at  the  end  thereof  the  following  new  paragraph : 
"(10)  any  payment  or  series  of  payments  by  an  employer  to  an 
employee  or  any  of  his  dependents  which  is  paid — 

"(A)  upon  or  after  the  termination  of  an  employee's 
employment  relationship  because  of  (i)  death,  (ii)  retirement 
for  disability,  or  (iii)  retirement  after  attaining  an  age  spec- 
ified in  the  plan  referred  to  in  subparagraph  (B)  or  in  a 
pension  plan  of  the  employer,  and 

"(B)  under  a  plan  established  by  the  employer  which 
makes  provision  for  his  emplo}^ees  generally  or  a  class  or 
classes  of  his  employees  (or  for  such  employees  or  class  or 
classes  of  employees  and  their  dependents) , 
other  than  any  such  payment  or  series  of  payments  which  would 
have  been  paid  if  the  employee's  employment  relationship  had  not 
been  so  terminated." 

(c)  Section  209  of  the  Social  Security  Act  (definition  of  wages)  is    64  Stat.  492; 
amended  by  striking  out  "or"  at  the  end  of  subsection  (k),  by  striking   79  stat,  382. 
out  the  period  at  the  end  of  subsection  (1)  and  inserting  in  lieu  thereof   42  usc  409» 
":  or",  and  by  inserting  after  subsection  (1)  the  following  new  sub- 
section : 

"(m)  Any  payment  or  series  of  payments  by  an  employer  to  an 
employee  or  any  of  his  dependents  which  is  paid — 

"(1)  upon  or  after  the  termination  of  an  employee's  employ- 
ment relationship  because  of  (A)  death,  (B)  retirement  for 
disability,  or  (C)  retirement  after  attaining  an  age  specified  in 
the  plan  referred  to  in  paragraph  (2)  or  in  a  pension  plan  of 
the  employer,  and 
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"(2)  under  a  plan  established  by  the  employer  which  makes 
provision  for  his  employees  generally  or  a  class  or  classes  of  his 
employees  (or  for  such  employees  or  class  or  classes  of  employees 
and  their  dependents) , 
other  than  any  such  payment  or  series  of  payments  which  would  have 
been  paid  if  the  employee's  employment  relationship  had  not  been 
so  terminated." 

(d)  The  amendments  made  by  this  section  shall  apply  with  respect 
to  remuneration  paid  after  the  date  of  the  enactment  of  this  Act. 
Approved  January  2,  1968. 
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